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A BILL FOR 

l An Act relating to rural improvement zones. 

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

HOUSE FILE 2232 
H-8140 

l Amend House File 2232 as follows: 
2 1. Page l, by striking lines 4 through 7 and 
3 inserting the following: 
4 ''The board of supervisors of a county with less 
5 than eleven thousand five hundred residents but more 
6 than ten thousand five hundred residents, based upon 
7 the 1990 certified federal census, and with a private 
8 lake development, y')all designate", 

-"Wio-~ ~ /c;lo/?7 By COMMITTEE ON LOCAL GOVERNMENT 
VANDE HOEF of Osceola, Chairperson 

H-8140 FILED FEBRUARY 27, 1998 

HOUSE FILE 2232 
H-9183 

~ Amend House File 2232 as follows: 
2 1. Page l, by striking lines 4 through 7 and 
3 inserting the following: 
4 "The board of supervisors of a county with less 
5 than eleven thousand five hundred residents but more 
6 than ten thousand five hundred residents, based upon 
7 the 1990 certified federal census, and with a private 
8 lake development, shall designate". 
9 2. Page 1, line 14, by inserting after the word 

10 _'.'improvements" the following: ", including soil 
11'--conservation practices,". 

By HUSEMAN of Cherokee 
H-9183 FILED APRIL 15, 1998 
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S.F. 

1 Section ~· Section 357H.l, Code Supplement 1997, lS 

2 amended to read as follows: 

3 357H.1 RURAL IMPROVEMENT ZONES. 

4 The board of supervisor$.·'~pf a county '>1~'e!'!-::0ess-~hi::"l-e'!:e"t~!'\ 
,.. : :_ 

5 'e!'!Ot< ~a 116- f i::ve-ht: nd red -:-es ±del'\ t'!S~ btl 'e -:!10:." e -'e i':sl'l-'ee r;- ·c het:ss ?";:l, 

8 a~ are6 surrounding the lake, if it is a~ unincorporated area 

9 of the county; a rural improveme~t zone upon r2ceipt of a 

10 petition p~rsuant to section 3573.2, a~d ~pon the board:s 

~l determination that thg are~ is ~~ ~sed of i~provements. ?cr 

12 purposes of th~s chapterr ''improvements:' nea~s dredging7 

13 installation of erosion control measu~es 7 la~d acquisi~ion 1 

14 and related improvements within or outside of the bc~ndaries 

15 of the zone. 

16 For purposes of this chapte;:, "boa:ro" rr.eans the boa:rd of 

17 supervisors of che county. 

18 Sec. 2. Section 357H.6, Code Supplement 1997, is amended 

19 to read as follows: 

20 357H.6 TRUSTEES -- TERMS AND QUALIFICATIONS. 

21 The eiection of trustees of a rural improvement zone shall 

22 take place at a special election on ballots which shal~ not 

23 reflec'c a nominee's political affiliation. Nomination shall 

24 be made by petition :n accordance with chapter 45. The 

25 petition form s:..;l: b~ furnished by the county commissioner of 

26 elections. signed ~y eligible e:ectors c£ tne :ural 

27 improv(:!rr.ent zone ec;uc:l in numbe:.: tc oo1e LJercet~t c.~ ·;:. .. -.e vo·ce 

28 cast w~thin ~he zo~e for governor ~n the last ~revious se~erai 

29 electio,i, ar.d shc.ll be filed Wlth ti-,e ccur:ty cormnissione.: of 

30 elections. A plur~lity shall be suff~cie~t to e~ec~ ~~e five 

31 truste2s o_ t~e rura: improvement zone, and ~o primary 

32 electio: for ~~2t office shall be held. At ~~e ccig1nal 

t~c ~:ustees shall be e:ect:2d fo~ 
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2 =er~ifica~io~- ?he trustees must be reside~~s oZ -~e zo~e-

-~ V2canci~s on the ooatd sha:l be fi~~ed by appcincme~t ~ 

( remaining trustees. 

S"c. 3. Section 357H.8 Code Supplexen~ lS97, ~s amen~et 

6 co read as fc~lows: 

'! 35';;,.8 CSR'C'I?iCATES, CON'l':<AC''-'S, ::'.J C'£':', ;·:; 'J2' "C.'.";,·~·)"<'. 

~; STAO:DBY TAX. 

?o ;rovide funds for the payment of t~~ ~os~s o~ 

~C 1np:oveme~t projects and for the Dayrne~t of o~hec act-.\. ~~es 

ll a~t~or~~~d oursuant ~o sectio~ 357H.7~ the co~:d of t~i~~~ees 

~~ may borrow money and issue and sell certifica~as or ~~v 27:~~~ 

~!..3 it·to cont;accs or other obligations pa.;rable ::-om a Sl_if:ici~nt 

i4 por~ion cf the future receipts of tax reve~ue authori~2~ 

15 pursuant ~o section 357H.9 and the standby tax in subsec~:cn C 

l5 of this sectionc The receipts shall be pledged ~o tne paymen~ 

17 of principal of and interest on the certificates, con'::~cts, 

18 or other obligations. 

Certificates may be soid a;: public sa:_e or at )rivace 

20 sale at par, premiumw or discount at the discretion of the 

2~ board of trusteesc Chapter 75 does not apply to the ~ssuance 

22 of these certificates. 

2. Certificates may be issued wich respect ~a a sio;;le 

24 im;:novement project or multiple projects and may co:1c2.in ter;ns 

25 cr conGitio11s as the board of ·trustees may :_Jrovirie by 

25 :~s~:~~ic~ authorizing the issuance of t~~ certif~cat~s-

~7 Bowever1 ce~tificates shall not be issued after J~~u~:y l; 

23 2007, except :a refund other certificates as prov.ded in 

29 subseccion 3. 

Ce:tificates issued ~o refund oche: ce:~if:caces ~2'' b2 

so:d ac p~Clic sa:e or at priva~e sale as pLoviOeC 

32 secc1o~ with che proceeds from the s~le to j~ ~sed for tha 

33 )ay~e~t of t~e certificates being refunded. 

34 certific~·::es may be elCchanged in payment a • .-.,_) 6ischar-;e o: tt:-2 

~5 cer~ificates being refunded, in installm2nts at diffe:e~~ 
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1 times, or an entire issue or series at one time. Refunding 

2 certificates may be sold or exchanged at any time on, before, 

3 or af,er the maturity of the outstanding certificates to be 

4 refunded, may be issued for the purpose of refunding a like, 

5 greater, or lesser principal amount of certificates, and may 

6 bear a rate of interest higher or lower than, or equivalent 

7 to, the rate of interest on certificates being renewed or 

8 refunded. 

9 4. To further secure the payment of the certificates, the 

10 board of trustees shall, by resolution, provide for the 

11 assessment of an annual levy of a standby tax upon all taxable 

12 property within the rural improvement zone. A copy of the 

13 resolution shall be sent to the county auditor. The revenues 

14 from the standby tax shall be deposited in a special fund and 

15 shall be expended only for the payment of principal of and 

16 interest on the certificates issued as provided in this 

17 section, when the receipt of tax revenues pursuant to section 

18 357H.9 is insufficient. If payments are necessary and made 

19 from the speciai fund, the amount of the payments shall be 

20 promptly repaid into the special fund from the first available 

21 paymen·cs received which are not required for the payment of 

22 principal of or interest on certificates due. No reserves may 

23 be built up in the special fund in anticipation of a projected 

24 default. The board of trustees shall adj~st the annual 

25 standby tax levy for each year to reflect the amount of 

26 revenu2s in the special fund and tne amount of p~incipal and 

27 interest which is due in that year. 

28 5. Before certificatesL,~c~o~n~.t~r~a~c~t~s~,~o~r~o~c~·;~n=e~r~o~o~l~l~o~.~~-~t~i~o~n~s 

29 are issued or entered inca, the board o~ trustees shall 

30 publisn a not:ce of 1cs in~e~tion to-±s~~e-~he-eertif±e~~~s, 

3l stating t~e amo~nt, the purpose, and the improvement project 

32 or projeccs ro: which ~he certificates: co~tracts, or other 

33 obligc:.·c~o.-.o:. c.:C! to oe issued or entered into. A ;>ersor. ;r.ay, 

34 withi~ Z~f~een days after the p~blication of the not~ce, 

35 appea~ ~;,., C.ecision of the boarci of ~rustees in proposing to 
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l iss~e the certificates or to entet into the contracts or othe: 

2 obligations to the district court in the county in which the 

3 rural improvement zone exists. The action of the board of 

4 trustees in determining to issue the certificates or to enter 

J into the contracts or other obligations is final and 

6 conclusive unless the district court finds ~hat the board o~ 

7 trustees has exceeded its legal authority. An action s~all 

8 not be brought which questions the legality of the 

9 certificates, contracts, or other obligations, tne power of 

10 the board of trustees to issue the certific2tes or to enter 

ll into the contracts or other obligations, the effectiveness of 

12 any proceedings relating to the authorization of the project, 

l3 o~ the authorization and issuance of the certificates or 

1~ entrance into the contracts or other obligations after fifteen 

lS days from the publication of the notice of intention to issue 

16 certificates or enter into contracts or other obligations. 

17 6. The board of trustees shall determine if revenues 2re 

l& sufZicient to secure the faithful performance o~ obligations. 

l9 Sec. 4. Section 357H.9, Code Supplement 1997, is amended 

20 to read as follows: 

21 357H.9 INCREMENTAL PROPERTY TAXES. 

22 The board of trustees shall provide by resolution that 

23 taxes levied on the taxable property in a rural improvemen~ 

24 zone each year by or for the benefit of the state, city, 

25 county, school district, or other taxing district after the 

26 eifec~ive date of the resolution shall be divided as ?~ovided 

27 ~n section 403.19, subsections l and 2, in the same manner as 

28 if the taxable property in the rural imp4oveme~L zone was 

29 caxable property in an urban renewal area and the resolution 

30 was an ordinance within the meaning of those subsections. The 

3~ ~axes received by the board of trustees shall ~t al:ocated ~o, 

.)2 and wt-.e::. collected be paid into, a s?ecial i:'unci a:1d :nay bt:! 

33 irr2vocably pledged by the truscees to pay the ~rL~ci?al of 

34 an0. in.:e:est o~ the certificates ±s~tted: co.1t.:ac·cs, O! __ o~-.;·:e: 

3~ 0j~iqa~~o~s approved by the board of trustees to tin6nce or 
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1 refinance, in whole or in part, an improvement project. As 

2 used in this section, "taxes" includes, but 1s not limited to, 

3 all levies on an ad valorem basis upon land or real property 

4 located in the rural improvement zone. 

5 EXPLANATION 

6 The bill allows all counties with a private lake 

7 development to have an area designated a rural improvement 

8 zone. Present law allows only counties with populations of 

9 10,500 to 11,500 to do so. The bill expands the definition of 

10 improvement for purposes of rural improvement zones to include 

ll dredgings, installation of erosion control measures, land 

12 acquisition, and related improvements outside of the 

13 boundaries of the zone. Present law limits such items to 

14 items located within the zone. 

15 The bill specifies that the original and succeeding 

16 trustees of a rural improvement zone shall begin their terms 

17 immediately following the election and certification of the 

18 outcome. 

19 Present law allows for the issuance of certificates to 

20 finance improvements. The bill expands this to allow for 

21 entering into contracts and other obligations for purposes of 

22 financing improvements. 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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