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_ An Act prohibiting the payment of a co~"ission or other val~able 

~ consideration to certain persons by a real estate licensee. 

3 BE IT ENACTED BY THE GENERAL ASSEi"iBLY OF THE STATE OF IO~;A: 
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1 Section 1. Section 543B.34, su~section 9, Code 1997, ~s 

2 amended to read as follows: 

3 9. 

4 or any 

a. Paying a com:nission or oti1er valuable cor,sideration 

part of a such commission or consideration for 

5 performing any of the acts specified in this chapter to a 

6 person who is not a licensed broker or salesperson under this 

7 chapter or who is not engaged in the real estate ~usiness in 

8 another state or foreign country, or oaving a co~~ission or 

9 other valuable consideration for pecforilli~c a~y of the &Ct5 

10 specified :n this chacter to a 1 • . • 
~:ce~sec Know1nc 

11 licensee \\'ill pay 2. por-c.ion or c;.~l of sue~ co:n.11issio:1 o; 

12 consideration to a person who is not licensed pursuant to this 

13 chapter, provided that the provisions of this section shall 

14 not be construed to prohi0it the payffient of earned co~~issions 

15 or consideration to any of the following: 

16 (1) The estate or heirs of a deceased real estate licensee 

17 when such licensee had a valid real estate license in effect 

18 at the time the commission or consideration was earned. 

19 (2) A citizen of another country acting as a referral 

20 agent if that country does not license real estate brokers anc 

21 if the Iowa licensee paying the commission or eorepe~5a~io~ 

22 consideratio~ obtains and maintains reasonable written 

23 evidence that the payee is a citizen of. ·~~1~ cthe::- country., 1s 

24 not a resident of this country, and is in the business o£ 

25 brokering real estate in that other cour.try. 

26 (3) !-.. ..:::orporation pursuant to po.ri:-grapt:. Hoa. 

27 b. A broker may pay z. commission o~ o-c.:~er va:;.uaO.:e 

28 consideratic~ to a corporation which ~s wno:ly ow~e6, o= ow~eG 

29 with a spouse, by a salesperson or C.:oxer associace er.ip::.cyeC. 

30 by or otherwise associate~ wich che bro~e=: ~~ all of the 

31 following conditions are illet: 

32 (1) The co~poration does not engage 1~ ra~: estate 

33 transactions ~3 a third-party agent o: in any other ~ctivity 

34 requirins ~ ~~=ense uneer this c~~?t~:~ 

35 ( 2 ) TJ.1\2 
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l to supervise the employed licensee or any other requirement o:E 

2 this chapter or the rules adopted pursuant to this chapter. 

3 (3) The employed broker associate or salespe"son is not 

4 relieved from any personal civil liability for any licensed 

S activ~ties by interposing the corporate form. 
6 (4) The corpor~tion does not pay a portion or all of sue~ 

7 cCl'C'J'i~issiotl OL consider3tion to a o~rson who is not. licer.sed 

c p~rsuant to this chaoter. 

9 EXPLANATION 

~0 This bill provides that the real estate co~~iss1on may 

ii suspena or revoKe a real estate license if the !icensae is 

l2 :"ound to :::>e g;.:ilty of paying a commission or other valuable 

:3 cons:daration for performing any acts of a real estate broker 

.:..!i or salespe:-son ·co another licensed person knowing t~~..: such 

:5 person 1-ii::.l pay a portion or all of such commission or 

16 consideration to a person who is not licensed by the real 

17 estate coiT~ission. 

l! The b!ll adds an additional condition which must be met 
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:.9 ~;;ith respect to a commission or other valuable co~1sid2:atio,1 

paid by a broker to a corporation. The bill provides that 

such corporation must not pay a portion or all of such 

commission or consideration to a person who is not licensed :O~r 

the real estate corrunission. 
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