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Vocte: Ayes Nays Vote: Ayes Nays
Approved

A BiLtt FOR

An Ecut pronibiting the payment of a commission or other valuable
consideration to certain persons by a real estate licensee.
BE IT ENACTED BY THE GENERAL ASSEMBLY CF THE STATE OF ICWA:
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Section 1. Secticn 543B.34, subsection 8, Code 1567, is
amended 1o read as follows:
8. a. Paying a commission or other valuable consideratiocn

or any part of & such commissicon or consigeration for

performing any of the acts specified in this chapter to a
person who is not a licensed broker or salesperson under this
chapter or wnc 1s not engagec in the real estate susiness in

anotner state or foreign country, OI Daving a COMULSSicn orf

other valuable consideration for performinc any o the acis
snecified in

tnis chapiter to a licenses knowing that the
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licensee wi pav a2 porcion or aii ©f such commission or

-

consideration o & person who is not licensed pursuant £o thig

chapter, provided that the provisions of thais section shail
not be construed to prohibit the pavment of earned commissions

or consideraticn to any cf the following:

{l) The estate or neirs of a deceased real escate lic

2
wnen such licensese had & valilid real estate ligcense in elfect

at the time the commission or consideratiion was earnegd.

{(2) A citizen of anotner country actia referral
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agent if that countiry does not license rezl estate brokers anc
1f the Iowa licensee paying the commission or cempensation

congigderation cbtains and maintains reasonablieo written

evidence that the payee is & citizen of (ae cther country, 1is
not a resident of this country, and is in the business ol
brokering real estate in that other country.

{3) & Ccorporatlon pursuant teo ragrapnh “ob.

Y
]
L

D. A broker may pay & commissi or otn Vaiusadi?

on
consideraticn to a corporation wnich is wnolly ownac, or cwned

with a spouse, by 2 salesperson oOr L:0kaY associate employed
by or cinerwise associated with the broker. 1L ali of tne
following conditions are met:

{l;, The corporation does noc¢ engage in reei estate
transactions &3 a third-party agent or in any other activily

requiring & ..cense under this crnapier.
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(2) Tae emplioving brokar is n
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{0 supervise the employed licensee or any other requirement of
this chapter or the rules adopted pursuant to this chapter.

{3} The empiloyed broker associate or salesperson is not
reiieved from any persenal civil liability for any licensed
activities by interposing the corporate focm.

{4) The corporz:ion does act pay a porticon or aii of sucga

deration ¢o a parson who is pot licensed

{l'}
[l

CCTission or con

pursuant Lo this chapter

EXPLANATION
This bill provides that the real estate commission may
SUSDEeNnd O revoke a real estate license if the licens2e :is

Iound to de guilty of paying a commission or other vaiuan:
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consicderation for performing any acts of a real sstat
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or sclesperson o another licensed person ANOWIng thal
persen wilil pay & portion or ail of sucn commission or
consideration to a person wno is aot licensed by the real
estate commission

The bill adds an additional condition which must be met
with respect t0 a commissien or other vaiuacle coasideration
paid by a broker to a corporation. The biil provides that
such corporation nmust not payv a portion or all of such
commission or consideration to a person wno is not licensed ov

the real estate commission.




