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1 An Act relating to local community and economic development
2 pianning assistance and the communitv buiider program.
3 gE IT ENACTED 2V THE CGENERAL ASSEMBLY OF THE STATE Or IOWA:

(AT L IS

" 1‘(/

ACa I o - RSN |

3t
o

(W T
BHow N

7 el

/é ?’f (r?-’

bt
~] oy

TLSB 3313HV 77 |
¢m/31/8 |



F- SN VR S

w

b
(o TR ¥ o SRR « ¢ SRR S B ¢ 1)

[S]
b-4

pet
&

I SR "SR S B SO S
G W b

2 I
S - BRS¢ &

[ I A%
LTS 8 I

8]
i~%

W W W W W W M M N
(S = S S O = T+ I RN R ¢ AR V) |

Section 1. Section 15.108, subsection 3, paragraph a, Code
Supplement 1597, is amended by adding the following new
subparagrapn:

NEW SUBPARAGRAPH. {5} Enccurage cities, counties, leccal

and regional government organizations, ané local and regicnal

economic development corganizations to develop and implement

-

comprenensivs community and eccnomic davelopment zlans. In
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evaluating Zinar ations, tnhe department
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applications submitied bu
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ocal and regionali cgovernment orgenizalicns,
nal eccnomic devalopment organizationg that
™

have develcsed 2z comprzhensive cemmuniity and a¢encenic

supbparagraph {3).
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follows:
{3y Provide planning assisiance to citles. other
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metreporstan .ccali and regicna

governmertai-sranning-2¢anates goverament organizatlions, aac

local aznd e8¢ icnal economic develicpmeni organizations.
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Subiject o the availability cf funcds £cr this —ursose, the

department may provide financial assistance to cities

counties, local and regional gqovernment organizations, and

local and regisnal eccncomic development organizaticns for the

purpose ci <eveloping community and economic development
plans.

Sec., 3. Section 15,282, Code 1897, is amended tc read as
follows:

15.282 PURPOSE.

The purpose of this part is to assist communities and rural

areas of tne state with their development and governmental
responsibilities by providing low-interest and no-interest

loans or grants for traditional infrastructure, new

infrastructure, and housingy-and-thetir-efforts-retating-teo
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communityr-businessy-and-economiec-development—under-the

1—

communzty-burider-program-estabiished-in-section-15:388.
The department may also provide assistance for
infrastructure assessment or planning efforts pursuant to

rules established by the department.
Sec. 4. Section 15.288A, Cocde 1997, is amended to read as

LI VY I W

follows:

15.286A PLANNING.

i. The pianning category contains projects that include
out are not limited te planning efforts teading-ito-compietion
of-tiae-community-butider-program-established-in-section-15-368
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and for statewide or regional infrastructure assessment or
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planning.
2r—-A-erbyr-cluster-of-ettieg;~counkyr-group-af-countress

councri-of-governmenesy-or-regionat-pranning-commiagiony-or

one-of-these-entrites~on-behatf-of-an—unrncerporated~comnuntty
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or-group-af-unincerporated-communttress—rs-etigrbre-to-appry
for-toanas-or—grants-from-this-cetegory-for-pianning-efforts
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19 related-to-the-community—-butrider-programs

20 37 2. The department may issue requests for proposals Ior

21 applications on a competitive basis or may negotiate with one

22 or more public or private contractors for statewlide or

23 regional infrastructure assessment or planning.

24 47 3. The department shall adopt rules pursuant to chapter
25 17A for administration of this category.

26 Sec. 5. Section 15.327, subsection 1, Code 1937, is

27 amended to read as follows:

28 i. "Community" means a city, county, or entity establisned
29 pursuant to chapter 28E that-is-a-certifred-participant-under

30 section-*5-3068-or-has-establiished-a-conprehenssve-pian

31 approved-sy-the-department.

32 Sec. &, Section 15.308, Coge 1997, is repeaied.
33 EXPLANATION
24 This bill amends Code section 15.108 to reguire the

department of economic development to encourage cities,
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counties, local and regional government organizations, and
local and regional economic development organizations to
develop and implement comprehensive community and economic
development plans. The bill provides that the department
shall award supplementary credit to financial assistance
applications submitted by cities, counties, local and regional
government organizations, and local and regional eccnomic
development corganizations that have develcped comprehensive
community and economic development plans.

The bill repeals the community builder program in Code
section 15.308 which 1s intended to encourage cities,
counties, and unincorporated communities to implement planning
efforts for community, business, and economic development.

The bill makes conforming amendments related to the removal of
the community builder program from the Code.
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HOUSE FILE 2164
3%
Amend House File 2164, as amended, passed, and
reprinted by the House, as follows:

1. Page 2, by inserting after line 31 the
following:

“Sec. ____. Section 15E.192, subsection 1, Code
Supplement 1997, is amended to read as follows:

. A ccunty may create an economic development
enterprise zone as authorized 1n this division,
subiect to certification by the department of economic
development, by designating up to one percent of the
county area for that purpose. An eligible county
containing a city whose boundaries extend into_an
adjacent county may establish an enterprise zone in an
area of the city located in the adijacent county 1f the
adjacent countv's board of supervisers adopts a
TesoLutilon approving the establishment of the
enterprise zone in tne city and the two counties enter
into an agreement pursuant to chapter 28E regarding
tne establishment of the enterprise zone. A county
may establish meore than one enterprise zone.

Sec. . Section 15E.193, subsection 1, paragraph
o, Code Supplement 1997. is amended toc read as
follows:

b. Pays-at-teast-erghty-percent-of-the-cost-ef-a
standard-medireat-and-dentat-insurance-ptan-£for-ait
futr-trme—-empioyeess Provides all full-time employees
with the option of checsinag ong of the foilowing:

{1) The business vays eichty percent of botn of
the foliowing:

{a} The cost of a standard medica: insurance plan.

{b} The cost of a standard dental insurance pian
or an eguivalent plan.

{2} The business provides the employee witn a
monetarily equivalent plan to the plan provided for in
subvaragraph (1.

Sec. . Section 15E.185, subsection 1, Code
Supplement 1997, is amended to read as follows:

1. A county which designates an enterprise zone
pursuant to section 15E.194, subsecticn 1, and in
which an eligible enterprise zone is certifiec shall
establish an enterprise zone commission to review
applications from qualified businesses located within
or reguesting to locate within an enterprise zone
éesignated pursuant to section 15E.194, subsecticn i,
ke recelve incentives or assistance as provided in
section 15E.1%6. The commission shall consist of nine
members. Five of these members shall consist of one
representative of tnhe board of supervisors, one wmember
witnh economic develcpment expertise chosen by tne
cepartment of economic development, Ons representative
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of the countv zorning board, one member of tne local
community college board of directors, and one
representative of the local workforce development
center. These five members shall select the remaining
four members. If the esterprise zone consists of an
area meeting the reqguirements for eligibility for an
urban or rural enterprise community under Title XIII
of the federal Omnibus Budget Reconciliation Act of
1993, one of the remzining fcur members shalil be a
representative of that =zese community. Howevery—-:¢
the-encterprivye-zone-gquailisres-under-che-ctey-—crrtertar
one-of-the-four-members-snatz-pe~a-representacive-of
an—-+nternacionai-iaber-orcacizacrren-end-2£-an
enterprise-zore-ts-rocated-sn-any-crey;-a
representatives-chosen-by-tae~etty-couneri;-o&-each
3uch-crty-may-be-a-member-of-the-cemmtastens A county
shall have only one enterprise 2one commission to
review applications for incentives and assistance for
ousinesses located within or requesting to locate
within a certified enterprise zone designated pursuant

to section 15E.194, subsection 1.

Sec. _ . Section 15E.195, Code Supplement 1597,
is amendec bv adding the following new subsection:

NEW SUBSECTION. 1A. A city with a population of
twenty-four thousand or more which designates an
enterprise zone pursuant to section 15E.154,
subsectlon 2, and in which an eligible enterprise zone
is certified shall establish an enterprise zone
commission to review applications from gqualified
pusinesses located within or requesting to locate
within an enterprise zone to receive incentives or
assistance as provided in sectilon 1%E.196. The
commission shall consist of nine members, Six of
these members shalil consist of one representative of
an international labor organlization, one member with
economic development experiise chosen by the
department of economic development, one representative
of the city council, one member of the local community
college board of directors, one member of the city
planning and zoning commission, and one representative
of tre local workforce development center. These six
memperz shall select the ?emalning three members. I
the enterprise zone consists of an area mee:ing tne
requiremencs for eligibility for an urban enterpris
community under Title XIII of the federxal Omnibus
Budget Reconciliation Act of 1993, one of the
remaining three members shail be a fepxeseﬂtat,ve ot
that community. If a city contigquous to thne city
designating the enterprise zone is included in an
enterprise zoae, & represeantative of the contiguous
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city, chosen by the city councii, shall be & wmember of
the commission. A city in which an eligiblie
enterprise zone is certified shall have only one
enterprise zone commission, If a city has esiablished
an enterprise zone commission prior to the effective
date of this Act, the city may petition to the
department of economic development to change the
structure of the exlsting commission.

Sec. ___. Section 15E.196, subsection 5, Code
Supplenent 1897, is amended to read as foliows:

5. The countv or city for which an eligibia
enterprise zone is certified may exempt from all
property taxation all or a portion of the vaiue added
to che property upon which an eiigible business
ilocates or expands in an enterprise zone and which is
used 1n the operation of the eligible business. The
amount of value added for purposes of this subgection
shail be the amount of the increase in assessed
valuation of the property following the location or
expansion of the business in the enterprise zone. If
an exemption provided pursuant to this subsection is
nacg applicabie to only a portion of the property
within an enterprise zone, the deifinition of that
subset of eligible property must be py uniform
criteria wnich further some planning obijecuiive
estabclished by the city or county enterprise zone
commission anc approved pv the eligible citv cr
county. The exemption may be allowed for z period not
to exceed ten years beginning the year the elicible
business encers into an agreement with the county or
city to locate or expand operations in an enterprise
zone."

2. Title page, line 1, by inseriing after the
word "relating” the following: "to economic
development enterprise zones and tc”.

3. By renumbering as necessary.

By STEWART IVERSON, Jr.

5335 FILED MARCH 23, 1998
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HOUSE FILE 2164

Amend, the amendment, S-5335, to House File 2164,
as amended, passed, and reprinted by the House, as
follows: _ :

l. Page 1, by inserting after line 20 the
following:

"Sec. __ . Section 15E.192, subsection 2, Code
Supplement 1997, is amended to read as follows:

2. A city with a population of twenty-four
thousand or more, as shown by the 1990 certified
federal census, may create an economic development
enterprise zone as authorized in this division,
subject to certification by the department of economic
development, by designating one or more contiguous
census tracts, as determined in the most recent
federal census, or designating other geographic units
approved by the department of economic development for
that purpose., If there is an area in the city which
meets the requirements for eligibility Ffor an urban or
rural enterprise community under Title XIII of the
federal Omnibus Budget Reconciliation Act of 1993,
such area shall be designated by the state as an
economic development enterprise zone, The area
meeting the requirements for eligibility for an urban
or rural enterprise community shall not be included
for the purpose of determining the area limitation
pursuant to subsection 3. In creating an enterprise
zone, a city with a population of twenty-four thousand
or more, as shown by the 1990 certified federal
census, may designate as part of the area-tracts-or
approved-geographic-units—tocated-in-a-contiguous-cxty
tf-syeh-tracta-or-approved-geographic-units-neet-the
criteripa-and enterprise zone an area contiguous to the
city 1f the city or county containing the area, as
applicable, agrees to being included and the entities
enter into an agreement pursuant to chapter 28E if
necessary. The c¢ity may establish more than one
enterprise zone. Reference in this division to "city"
means a city with a population of twenty-four thousand
or more, as shown by the 1990 certified federal
census," ' .

2. By renumbering as necessary.
By ROD HALVORSON

§-5345 FILED MARCH 24, 1998
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Amend the amendment, S$-5335, to House File 2154 as
follows:

1. Page 1, by inserting after line 20 the
following:

"Sac. . Section 15E.192, subsection 2, Code
Supplement 1887, is amended to read as feollows:
2. A city with a population of tweary-fers ten
nousané or more, as shown by the 1990 certified
deral census; may create an econonic development
1ternrise zone as authorized in this division,

subject to certification by the degarument economic

develicpment. by designating one or more <on
census tracts, as determined in the most
federal census, or designating other geog
epproved by the department of gconomic des
nat I7 Lhere is an area in :the
irements for eligibility fov
mmunity under Titie XIII of
t Reconcililistion Bct of 1
suchn 2rea shall ve gdesignated Dy the state
velopnent: snterprise zcene. The area mestl
uiremente £or eligibility for an urban o
tprise communiity shall not be ingciuced fors
determining the arez limitation pursuant to
3. In ¢reating an cnterprise zcne, a city
pulation of twernry-feu# Len thousand ©r mOIE,
¥ the 159C certified federal census, may
cte as part of the area tracts cr approved
phic units located in a contiguous c¢ity if such
cr approved geographic units meet the criteria
anc¢ the city agrees ©o being included. The city may
establish more than one enterprise zone. Refezrence in
nis division to "city" means a city with 2 population
f tw@ﬁty~§eﬁ‘ ten thousand or more, as showd by the
196G certified federal census.”
By renumbering as necessary.
By EUGENE S. FRAISE
DON GETTINGS
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HOUSE FILE 2164

E

mand the amendment, S$S-5335, to House File 2164, as
» by House, as follows:

. Page 1, by inserting after line 20 the

owing:
Sec. _ . Section 1SE.192, subsection 2, Code
Suppiement 1997, is amended to read as follows:

2. A city with a population of twenty-four
thousand or more, or a countv seat city with a total
Povulation that exceeds forty percent of the
population of the county or county seat cities located
in_the same county with & combined total population
cthat exceeds forty percent of the population of the
county, as shown by the 1980 certified federal census,
may create an economic develcpment enterprise zone as
authorized in this division, subject to certification
by the department of aconomic development, by
designating one or nmore contiguous census tracts, as
determined in the most recent federal census, or
designating other geographic units approved by the
department of economic development for that purpose.
If there is an area in the c¢ity which meets the
requirements for eligibility for an urban or rural
enterprise community under Title XIXII of the federal
Omnibus Budget Reconciliation Act of 1993, such area
shnall bz designated by the state an economic
development enterprise zone. The area meeting the
requirements for eligibility for an urban or rural
enterprise community shall not be included for the
purpose of determining the areza limitation pursuant to
subgaction 3. In creating an enterprise zone, a city
with a population of twenty-four thousand or more, or
3 countv sSeat ¢ity with a total populaticon that
exceeds foriv percent of the vopulation of the county
or ceounty seat cities located in the same county with
2 _combined {(oral Dopuiation that exceeds forty percent
of the peopulation ¢f the county, as shown by the 1990
certified federal census, may designate as part of the
area tracts or approvec geographic units located in a
contiguous city if such tracts or approved geographic
units meet the criteria and the city agrees to being
irncluded. Tnhne city may establish more thar one
enterprise zcne. Reference in this division to "city"
means a ¢ity with a pepulation of twenty-four thousand
or wmere2, ©r a county seat citv with a total population
chet mxCceeds fortv percenit of the population of the
COUNTY OF countv seat ¢itles located I1n the same
county with & combined total mopulation that exceeds
forcy percent of che ponulation of the ¢ounty, as
spown Dy the 19¢0 certified federal census.”

2. 2y renumbering as necessary.

EUGENE T, PRAISE DENNIS H. BLACK
DON G270 RGS JCHN P. KIBBIE

TCHARD T DRAKE

£-3387 TIL; »ARCE 25, 1698
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HOUSE FILE 2164

@ —-54567
'l Amend the amendment, S-5335, to House File 2164 as
2 follows:
3 1. Page 1, by inserting after line 20 the
4 followlng:
5 "Sec. . Section 15E.192, subsection 2, Code
6 Supplement 1997, is amended by striking the subsection
7 and inserting in lieu thereof the following:
8 2. A city may create an economic development
9 enterprise zone as authorized in this division,
10 subject to certification by the department of economic
11 development, by designating one or more contiguous
12 census tracts, as determined in the most recent
13 federal census, or designating other geographic units
14 approved by the department of economic development for
15 that purpose. If there is an area in the city which
16 meets the requirements for eligibility for an urban or
17 rural enterprise community under Title XIII of the
18 federal Omnibus Budget Reconciliation Act of 1993,
19 such area shall be designated by the state as an
20 economic development enterprise zone. The area
21 meeting the requirements for eligibility for an urban
22 or rural enterprise community shall not be included
23 for the purpose of determining the area limitatiocn
24 pursuant to subsection 3. 1In creating an enterprise
25 zone, a city may designate as part of the area tracts
’”.6 or approved geographic units located in a contiguous
7 city if such tracts or approved geographic units meet
" 28 the criteria and the city agrees to being included.
23 The city may establish more than one enterprise zone."
30 2. By renumbering as necessary. . , :
By EUGENE S. FRAISE
DON GETTINGS

“““

$-5467 FILED APRIL 1, 1998
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"Sec, Section 1

1. An enterprise zon
county which shares a bo

e

i

8E.194. subsection Code

Suppiement 1997. is amended to read as fIcliows:

e may be designated sy a
rder with the statz of

Illinois or by a cocunty
the following criteria:

a. The c¢ounty has an
ranks among the bottom t
state based on the 1895
employees in private bus

©o. The county has a
among the top twenty-fiv
on the 1990 census.

c. The county has ex
population loss that ran
counties in the state be

d. The county has a
five years of age or old
twenty-five counties in
24 census."

S-5466 FILED APRIL 1, 1998
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which meeis at least two of

average weekly wage that
wenty-five counties in the
annual average weeikly wage for
iness.

family poverty rate that ranks
e counties in the state based

perienced a percentage

ks among the top twenty-five
tween 1990 and 1995.
percentage of persons sixty-
er that ranks among thne top
the state based on the 1590

By EUGENE S. FRAISE
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Amend the amendment, $-5335, to House File 2164 as
foliows:

1. Page 1, by inserting after line 35 the
following: _

"Sec. . Section 15E.194, subsection 1, Code
Suppliement 1997, is amended to read as follows:

i. An enterprise zone may be designated by a
county which meets-at-ieast-two-of-the-fottowing
ertbesia: experienced a pooulation loss between 1980

and 1995,

as--FPhe-county-has-an-average-weeklty-wage-that
ranks-among-the-bottom-twenty-five—countres—in-the
state-based-on-the~-1995-annuai-average-weekty-vage-for
employees-in-private-businesss

bs--The-ecounty-has-a-famtty-poverty—rate-that-ranks
among-the-top-twenty-five-counties~in-the-state-based
on-the-1990-census~

c-—-FThe-county-has-experienced-a-percentage
pepuiation-ioss-that-ranks-ameng-the-top-twenty-five
eounties-in-the-state-between-2390-and-1995+

d---Fhe-county-has-a-percentage-of-persons-sixty-
five-yeara-of-age-or-oetder-that-ranks-ameng-the-top
twenty-£ive-counties-in-the-state-based-on-the-1996
census:"

By PATTY JUDGE

S-5470 FILED APRIL 1, 1998
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HOUSE FILS 2164

5-5486

MO SN Lo B

Amend the amendment, £~5335, to House File 2184, as
passed by the House, as follows:

i. Page 1, by inserting after line 35 the
following:

"Sec. __ . Section 15E.194, subsection 1, Code
Supplement 1997, is amended to read as follows:

1. An enterprise zone may be designated by a
county which shares a border with the state of
Missouri or by a county which meets at least two of
the following criteria:

a. The county has an average weekly wage that
ranks among the bottom twenty-five counties in the
state based on the 1995 annual average weekly wage for
employees in private business.

b. The county has a family poverty rate that ranks
among the top twenty-five counties in the state based
on the 1990 census.

¢. The county has experienced a percentage
population loss that ranks among the top twenty-five
counties 1n the state between 1990 and 1985.

d. The county has a percentage of persons sixty-
five years of age or older that ranks among the top
twenty~five counties in the state based on the 1990
census."

By PATTY JUDGE

$5-5469 FILED APRIL 1, 1998

WTHDRAWN
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SENATE AMENDMENT TO BOUSE FILE 2164
8994

Amend Hcuse File 2164, as passed by the House, as
fcllows:

1. Page 2, by inserting after line 31 the
followling:

"Sec. . Section 15E.1%2, subsection 1, Code
Supplement 1997, is amended to read as follows:

1. A county may create an economic development
enterprise zone as authorized in this division,
subject to certification by the department of economic
development, by designating up to one percent of the
county area for that purpose. An eligible county
containing a city whose boundaries extend into an
adjacent county may establish an enterprise zone in an
area of the city located 1in the adjacent county if tne
adjacent county's boaréd of supervisors adopts a
resolution approving the establishment of the
enterprise zone in the city and the two counties enter
into an agreement pursuant to chapter Z28E regarding
the establishment of the enterprise zone. A county
may establish more than one enterprise zone.

Sec. . Section 15E.193, subsection 1, paragraph
b, Code Supplement 1697, is amended to read as
follows:

b. Pavs-art-teast-eighty-percent-of-the-coat-of-a
stendaré-nedicat-and-dentat-insurance-pltan-for-ait
frii-time-empteyeess Provides all full-time empioyees
with the option of choosing one of the fcllowing:

{1} The business pays eighty percent of both of
the following:

{a) The cost of a standard medical insurance plan.

(b} The cost of a standard dental insurance plan
or an equivalent plan.

{2} The business provides the employee with a
nonetarily eguivalent plan to the plan provided for in
subparagraph (1.

Sec. __ . Section 15E.195, subsectlon 1, Code
Supplement 1897, is amended to read as follows:

i. A county which designates an enterprise zene
pursuant to sectlon 15E.194, subsection i, and in
which an eligible enterprise zone i3 certified shall
establish an enterprise zone commission Lo review
applications from gualified businesses i
Or requesting to locate within an enterprise zone

deaLgn:tec pursuani ©¢ section 153F.184, supsectlion L.
to recel ve 1ﬁc““t1v S ©Or asgistance as providec in
section .196. The commigsion shail consist ¢f ninz
mempers. Five of these members shall consist of one
represe~tat1ve of the boaré of supervisors, cns  ...533
with econcmic devel_opment expertise cnssen by z
department of sconomic GevaLOoDWmeni, OnN2 reprecsitiative

ggcj‘ T , ° ¢
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city, chosen by the city council, shall be a member of
the commission. A city in which an eligible
enterprise zone is certified shall have only one
enterprise zone commission. If a city has established
an enterprise zone commission prior to the effective
date of thils Act, the clty may petition to the
departmnent of economic development to change tne
structure of the existing commission.

Sec. ____. Section 15E.1%6, subsection 5, Code
Supplement 1527, 1s amended to read as follows:

5. The county or city for which an eligible
enterprise zone is certified may exempt from all
nroperty taxation all or a portion of the value added
to the property upon which an eligible business
locates or expands in an enterprise zone and which is
used in the operation of the eligible business. The
amount of value added for purposes of this subsection
chall be tne amcunt of the increase in assessed
valuaticon of the propertv following the location or
expansion cof the business in the enterprise zone. If
an exempticn provided pursuant to this subsection is

> made applicable to only a portion of the property

306

within an enterprise zone, the definition of that
subset of eligible property must be by uniform
criteria which further some planning objective
established by the city or county enterprise zone
commission and approved by the eligible city or
county. The exemption may be allowed for a period not
to exceed ten years beginning the year the eligible
business enters into an agreement with the county or
city to locate or expand operations in an enterprise
zone.,"

2. Title page, line 1, by inserting after the
word “relating™ the following: "to economic
development enterprise zones and to".

3. By renumbering as necessary.

RECEIVED FROM THE SENATE

1-8994 FILED APRIL 8, 1898
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HOUSE FILE 2164

H-502%

Amend the Senate amendment, H-893%4, to House File
2164, as passed by the House, as follows:

1. Page 1, by inserting after line 20 the
following:

“Sec. . Secticn 15E.192, subsection 2, Code
Supplement 1897, is amended to read as follows:

2. A city wreh-a-poputation-of-twenty-four
thousand-er-more;—as-shown-by-the-1998-certtfied
federat-censusy may create an economic development
enterprise zone as authorized in this division,
subject to certification by the department of econcomic
development, by designating one or more contiguous
census tracts, block numbering areas, or block groups,
or by designating census-designated places, as
determined in the most recent federal census, or
designating other geographic units approved by the
department of economic development for that purpose.
If there is an area in the city which meets the
requizements for eligibility for an urban or rural
enterprise community under Title XIII of the federal
Omnibus Budget Reconciliation Act of 1993, such area
shall be designated by the state an economic
development enterprise zone. The area meeting the

24 requirements for eligibility for an urban or rural
25 enterprise community shall not be included for the

purpose of determining the area limitation pursuant to
subsecticn 3. In creating an enterprise zone, a city
witn-g-popuiatien-of-twenty-four-thousand-or-morey—&s
shewn-by-the-1558-certtfied-federat-ceneusy may

3¢ designate as part of the area tracts, block numbering

areas, block groups, designated places, or approved

32 geographic units located in a contiguous city if such
33 tracts, block numbering areas, block groups,

34 designated places, or approved geographic units meet
35 the criteria and the city agrees to being included.

36 The c¢ity may establish more than one enterprise zone,
37 Reference-in-this-division-to-lteistyi-means—g-etty-with
38 s-popuiatren-of-twenty-four-thousand-eor-morer-as-chown

by-the-15%6-certified-faderat-censuss"
2. By renumbering as necessary.
Bv WEIGEL of Chickasaw

8-902 FILED APRIL 8, 1998

cfaé%?ﬁﬁléﬂz oMz g;éjézlzaiau@zz‘%éﬁoéﬁ7

T IE s Tivn Gevaitid #/H5F
ﬂ?vsqu

9 ~ - LosT /5758 @ se




H-9009 -1~

HOUSE CLIP SHEET APRIL 9, 1998 Page 10

HOUSE FILE 2164
H-9009

Amend the Senate amendment, H-8994, to House File
2164, as passed by the House, as follows:

1. Page 1, by inserting after line 35 the
following:

"Sec. . NEW SECTION. 15E.193A ALTERNATIVE
ELIGIBLE BUSINESS CRITERIA.

1. A business which is not located in an
enterprise zone is eligible to receive incentives and
assistance under section 15E.196 if the business has
not closed or reduced its operation in one area of the
state and relocated substantially the same operation
in a location which qualifies the business under this
section and if the business meets all of the following
criteria:

a. Satisfies the requirements in section 15E.183,
subsection 1, paragraphs "a", "b", "4", and "e".

b. 1Is or will be located in a city with a
pcpulation between eight thousand and twenty-four
thousand as determined by population estimates by the
United States bureau of the census for the year of
1995,

c. 1Is or will be located in a city which 1s not
more than thirty-five miles from an existing
enterprise zone in this state or an equivalent zone in

an adjacent state.

d. Satisfies the requirement in section 15.329,
subsection 1, paragraph "d".

e. Is or will be located in an area which meets
two of the criteria listed in section 15E.194,
subsection 2.

f. Receives approval by ordinance or resoclution
from the city in which the project is located.

2. After approval of a project by ordinance or
resolution, the city shall submit an application for
incentives and assistance to the department of
economic development. As part of the application, the
city shall submit information relating the
requirements listed in subsection 1 and in section
15E.193, subsection 2. The department may approve,
defer, or deny the application.

3. If a business has received incentives or
assistance under section 15E.196 and fails to maintain
the requirements of subsection 1 to be an eligible
business, the business is subject to repayment of all
or a portion of the incentives and assistance that it
has received. The city shall have the authority to
take action to recover the value of taxes not
collected as a result of an exemption provided by the
community to the business. The department of revenue
and finance shall have the authority to recove: the .
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value of state taxes or incentives provided under
section 15E.196. The value of state incentives
provided under section 15E.196 includes applicable
interest and penalties. The department of economic
development and the city shall enter into agreements
with the business specifying the method for
determining the amount of incentives or assistance
vaid which will be repaid in the event of failure to
maintain the requirements of subsection 1. In
addition, a business that fails toc maintain the
requirements of subsection 1 shall not receive
incentives or assistance for each year during which
the business is not in compliance.
4. In making its declsion regarding an
application, the department of economic development
16 shall consider the impact of the eligible business on
17 other businesses in competition with it and compare
18 the compensation package of businesses in competition
19 with the business being considered for incentives or
20 assistance. The department shall make a good faith
21 effort to identify existing Iowa businesses within an
22 industry in competition with the business being
22 considered for incentives or assistance, The
24 department shall also make a good faith effort to
,«. 25 determine the probability that the proposed incentives

U &

U LN QW ROV B by~

bt et et

26 or assistance will displace employees of existing

27 businesses. In determining the impact ¢n businesses

28 in competition with the business seeking incentives or

29 assistance, jobs created as a result of other jobs

30 being displaced elsewhere in the state shall not be

31 considered direct jobs created.

32 However, 1f the department finds that an eligible

33 business has a record of violations of the law,

34 including but not limited to environmental and worker

35 safety statutes, rules, and regulations, over a period

36 of time that tends to show a consistent pattern, the

37 eligible business shall not qualify for incentives or

38 assistance under section 15E.196, unless the

39 department finds that the violations did not seriousiy
40 affect public nealth or safety or the environment, or
1 1f it did that there were mitigating circumstances.

42 In making the findings and determinations regarding

43 violations, mitigating c¢ircumstances, and wnether an

44 eligible business is eligible for incentives or

45 assistance under section 15E.196, the depariment is

45 exempt from chapter 17A. If requesied by the

47 department, the business shall provide copies of

48 materials documenting the type of violation, any fees

49 or penalties assessed, court filings, final

50 cigposition of any findings, and any other infornmaticn

. 5-9609 -2-
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which would assist the department in assessing the
nature of any violation.

5. A business that is approved to receive
incentives or assistance shall, for the length of its
designation as an enterprise zone business, certify
annually to the department of economic development its
compliance with the requirements of this section.”

2. By renumbering as necessary.

By WISE of Lee

& Kogled ) d /o8 ¢ Jésy ~ HEATON of Henry

LARKIN of Lee
H-9009 FILED APRIL 8, 1998
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HOUSE FILE 2164

Amend :he Senate amendment, H-8994, to House File
2164, as passed by the House, as folliows:

1. Page 1, by inserting after line 20 the
following:

“Sec. . Section 15E.193, subsection i,
paragraph a, Code Supplement 1897, is amended to read
as follows:

a. It not a retail business, a business holding &
sales tax permit, or & business where entrance is
Limited by a cover charge or membersnip requirement.”

By WARNSTADT of Woodbury
WHITEAD of Woodbury
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H-9109 FILED APRIL 9, 1998
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HOUSE FILE 2164
H-9137

1 Amend the amendment, H-~9119, to the Senate
2 amendment, H-8994, to House File 2164, as passed by
3 the House, as follows:
4 1. Page 1, lines 10 and 11, by striking the words
5 "a business holding a sales tax permit for".

By WARNSTADT of Woodbury

H-9137 FILED APRIL 13, 1998
Of prcbor 4-6-9F

/
(//? é:ﬂﬁ) HOUSE FILE 2164

H-9138
Amend the amendment, H-9109, to the Senate
amendment, H-8994, to House File 2164, as passed by
the House, as follows:
1. Page 1, lines 8 and 9, by striking the words
", @ business holding a sales tax permit,".
By WARNSTADT of Woodbury

v Lo b

H-9138 FILED APRIL 13, 1998

aiéﬁﬁiygzz;a;,z
of- 19-7¥ (ﬂ/SQ‘D

Page 3



HOUSE CLIP SHEET APRIL 14, 1598

HOUSE FILE 21564
H-9119%

Amend the Senate amendment, H-8994, to House File
2164, as passed by the House, as follows:

1. Page 3, by inserting after line 8 the
following:

"Sec. . Sectlon 15E.195, subsection 2, Ccode
Supplement 15%7, is amended to resad as fcllows:

2. The commission may adopt more stringent
requlrements, including requirements relatec to
compensation and benefits and a prohibition zgainst
providing benefits or assistance to a business helding
a sales tax permit for a business where entrance is
iimited by a cover charge of membership requirement,
for a business to be eligible for incentives or
assistance than provided in section 15E.193. The
commission may develop as an additional requirement
that preference in hiring be given to individuals who
live within the enterprise zone. The commission shall
work with the local workforce development center to
determine the labor availability in the area."

By WARNSTADT of Wcodbury

W 00 ] OV b WD b

E-911% FILED APRIL 13, 1998
wiD 46l 459

HOUSE FILE 2164
HE-9128

Amend the Senate amendment, H-89%4, to House File
2164, as passed by the House as follows:

l. Page 1, by inserting after line 35 the
fcllowing:

“Sec. . Section 15E.193, subsection 1,
paragraph d, Code Supplement 1997, is amended to read
as follows:

d. Creates at least ten full-time positions and
maintains them for at least ten years. For an
existing business in counties with a population of ten
thousand or less or in cities with a population of two
thousand of less, the commission may adopt & provisicn
that allows the business to create at least five
initial jobs with the additional jobs tc be added In
five years. The business shall Ingiude in its
strategic plan the timeline for job crescion. IZ
existing business fails to mee: tae ten-job crea:
regulirenment within the five-vezr pericd, all
-ncentives or assistance will cease immediacelv.”

Z. Page 3, iine 35, by strixing the woerd “:

3. By renumbering 2as necessary.

By TiOMAS of Ziravcocn
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requirement within the five-year perlod ail
incentives or assistance will cease immediately."
3. Page 1, by inserting after line 35 che
lowing:
“Sec. . NEZEW SECTION.
ELIGIBLE BUSINESS LRITERIA.
1. A business which is not located in an
ernterprise zone is eligiblie to receive 1ncentives and
assistance under section 13E.1%6 if the business has
not closed or reduced its operation in one aree of tae
state and relocated substantially the same coperati
in a location which qualifies the business under this

if the business meets all of the following
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d. Satisfies the requirement in section 15.323,
subsection 1, paragraph "d".

e. Is or will be located in an area which meets
two of the criteria listed in section 15E.194,
subsection 2.

f. Receives approval by ordinance or resolution
from the city in which the project is located.

2. After approval of a project by ordinance or
resoluticn, the city shall submit an application for
incentives and assistance to the department of
economic development. As part of the application, the
city shall submit information relating the
requirements listed in subsection 1 and in section
15E.183, subsection 2. The department may approve,
defer, or deny the application.

3. If a business has received incentives or
assistance under secticn 15E.196 and fails to maintain
the requirements of subsection 1 to be an eligible
pusiness, the business is subject to repayment of all
or a portion of the incentives and assistance that 1t
has received. The city shall have the authority to
take action to recover the value of taxes not
collected as a result of an exempticn provided by the
community to the business. The department of revenue
and finance shall have the authority to recover the
vaiue of state taxes or incentives provided under
section 15E.15%6. The vealue of state incentives
provided under section 15E.196 includes applicable
interest and penalties. The department of economic
development and the city shall enter intoc agreements
with the business specifying the method for
determining the amcunt of incentives or assistance
paid which will be repaid in the event of failure to
maintain the requirements of subsection 1. 1In
addition, a business that fails to maintain the
requirements of subsection 1 shall not receive
incentives or assistance for each year during which
the business is not in compliance.

4. In making its decision regarding an
application, the department of economic development
shall consider the impact of the eligible .usiness on
other businesses in competition with 1t ari compare
the compensation package of businesses in czompetition
with the business being considered for inccntives or
&éssistance. The department shall make & ¢zod faith
effort tc identify existing Jowa businesse: within an
industry in competition with the busiress seing
considered for incentives or assistance. ‘&
gepartment shall also make a gocd faith ellort to
determine the probabllity that the propes: .. incentives
-Z&68¢& -2~
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rr BY (PROPOSED DEPARTMENT OF

ECONOMIC DEVELOPMENT BILL)

Passed Senate, Date Passed House, Date

Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

1 An Act relating to local community and economic development
2 planning assistance and the community builder progran.
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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11
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23
24
25
26
27
28
29
30
31
32
33
34
35

Y he

Section 1. Section 15.108, subsection 3, paragraph a, Code
Supplement 1997, is amended by adding the following new
subparagraph:

NEW SUBPARAGRAPH. (5) Encourage cities, counties, local
and regional government organizations, and local and regional

economic development organizations to develop and implement
comprehensive community and economic development plans. In
evaluating financial assistance applications, the department
shall award supplementary credit to applications submitted by
cities, counties, local and regional government organizations,
and local and regional economic development organizations that
have developed a comprehensive community and economic
development plan,

Sec. 2. Section 15.108, subsection 3, paragraph b,
subparagraph (3), Code Supplement 1997, is amended to read as
follows:

(3) Provide planning assistance to cities, other
munt+eipatities; counties, groups-ef-addacent-communitiesas
metropotritan local and regional areas;-and-official
governmentat-plranning-agencies government organizations, and

local and regional economic development organizations.

Subject to the availability of funds for this purpose, the

department may provide financial assistance to cities,

counties, local and regional government organizations, and

local and regional economic development organizations for the
purpose of developing community and economic development
plans.

Sec, 3, Section 15.282, Code 1997, is amended to read as
follows:

15.282 PURPOSE.

The purpose of this part is to assist communities and rural
areas of the state with their development and governmental
responsibilities by providing low-interest and no-interest
loans or grants for traditional infrastructure, new
infrastructure, and housings-and-their-efforts-reiatrng-to
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communtty;-businessr-and-economie-devetopment-under-the

community-buiider-program-estabiished-in-section-15:-368.
The department may alsc provide assistance for

infrastructure assessment or planning efforts pursuant to

rules established by the department.

Sec. 4. Section 15.286A, Code 1997, is amended to read as
follows:

15.286A PLANNING,.

1. The planning category contains projects that include
but are not limited to planning efforts ieading-teo-completion
of-the-community-buiider-program-estabiished-in-section-157-368
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and for statewide or regional infrastructure assessment or
planning.

(W
W

2s——A-cityr-cluster-of-cities;—county;-group-of-countieny
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eouncii-of-governments;-or-regionai-pranning-commisston;-or
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one-of-these-entities-on-behatf-of-an-unincorporated-community
or-group-of-unincorporated-communities;-ts-etigibte-to-appiy
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for-toans-or—granta-from-this-category-for-planning-efforts

b
o

retated-to-the-community-burider-programs
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3+ 2. The department may issue requests for proposals for

~
[

applications on a competitive basis or may negotiate with one

[ ]
~

or more public or private contractors for statewide or

8]
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regional infrastructure assessment or planning.

4+ 3. The department shall adopt rules pursuant to chapter
17A for administration of this category.

Sec. 5. Section 1%.,327, subsection 1, Code 1997, is
amended to read as follows:
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l. "“"Community" means a city, county, or entity established

[ ]
=

pursuant to chapter 28E that-is-a-certified-participant-under

W
(=]

section-15-368-or-has-estabiished-a-comprehensive-pian
approved-by-the-department.
Sec. 6. Section 15.308, Code 1997, is repealed.
EXPLANATION
This bill amends Code section 15.108 to require the
department of economic development to encourage cities,
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counties, local and regional government organizations, and
local and regional economic development organizations to
develop and implement comprehensive community and economic
development plans. The bill provides that the department
shall award supplementary credit to financial assistance
applications submitted by cities, counties, local and regional
government organizations, and local and regional economic
development organizations that have developed comprehensive
community and economic development plans.

The bill repeals the community builder program in Code
section 15.308 which is intended to encourage cities,
counties, and unincorporated communities to implement planning
efforts for community, business, and economic development.,

The bill makes conforming amendments related to the removal of
the community builder program from the Code.

LSB 3313DP 77
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_ . MEMORANDUM ON PROPOSED LEGISLATION
TO: Members of the Iowa General Assembly
FROM: Iowa Department of Economic Development
DATE: January 12, 1997
RE: Community Builder Program

The Community Builder Program was created for the purpose of promoting community
planning activities on the local level. Since the creation of the program, many
comumunities have developed long range plans. Although planning continues to be an
essential activity for community economic development, the lowa Department of
Economic Development is shifting from a formal state planning structure to a community
based planning process. Therefore, this legislative proposal removes the Community
Builder Program from the code and replaces it with language that stresses the importance
of comprehensive community planning,




HOUSE PILE 2164

AN ACT
RELATING TO ECOROMIC DEVELOPMENT ENTERPRISE ZONES AND
TO LOCAL COMMUNTITY AND ECONOMIC DEVELOPMENT PLAMNIKG
ASSISTANCE AND THE COMMUNITY BUILDLR PROGRAM.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Bection 1. Section 15.108, subsection 3, paragraph a, Code
Supplement 1997, is amended by adding the following new
subparagraph:

NEW SUBPARAGRAPH. (5) Encourage cities, counties, local
and regional government organlzations, and local and regional

economic development organizations to develop and inmplement
comprehensive community and economlc development plans. In
evaluating financial assistance applicatlons, the department
shall award supplementary credit to applications aubmitted by
citlies, counties, local and regional government organizations,
and local and regional economlc development orgamizations that
have developed a comprehensive cormunity and economic
developrent plan.

Sec. 2. Section 15.108, subsection 3, paragraph b,
subparagraph (3}, Code Supplement 1997, la amended to read as
follows:

(3) Provide planning assistance to clities, other
muntcipatitieny counties, groupa-of-adjacent-communitieny
metropotitan local and regional ereasy-and-offieciel
governmentat-pianning-agenctes government orqanizations, and
local and reqgiconal economic development organigations,
Subject to the avallabllity of funds €or this purpose, the
department may provide financial asslastance to citiea,
counties, local and regional gqovernment organizations, and
local and regional economic development orqanizations for the
purpose of developing community and ecconomic development
plans.

e
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Sec. }. Section 15.282, Code 1997, is amended to read as
followe:

15.282 FPURPOSE.

The purpoee of this part is to aeslat communities and rural
areas of the state with thelir development and governmental
responslibllities by providing low-interest and no-intereast
loans or grants for traditional infrastructure, new
infrastructure, and housingy-and-eheir-efforka-velating-co
communityy-businessy-and-ecanemic-development-under-the
community-huilder-program-estabitaned-¢n-neckion-35:3006.

The department may alsc provide assistance for
infrastructure assessement or planning efforts pursuant to
rulea established by the department.

Sec. §. Section 15.286A, Code 1997, is arended to read as
follows!t

15.286A PLANNING.

l. The planning category contains projects that include
but are not limited to planning efforts leading-to-cempietion
of-the-community-builder-program-estabiished-in-section-157366
and fot statewide or regional infrastructure assessment or
planning.

2r--A-cieyy-cluster-of-cititesr-countyr-group-of-countiesy
councii-of-governmentay-or-regtonai-planntng-cormisstons-or
one-ef-these-entities-on-behaif-of-an-unincorporated-cormunity
or-group-of-unincorporated-comrmunitiesr-ts-etigible-to-appiy
for-toans-or-grants-from-this-category-for-pianntng-efforts
redaeed-ea-the-communiey-butider-programs

3v 2. The department may issue requests for propusals for
applications on a competitive basis or may negotlate with one
or more public or private contractors for statewide or
regional infrastructure aasesament or planning,

47 3. The department shall adopt rules pursuant to chapter
17A for adminiatration of this category.

Sec., 5. Section 1%.327, subsection 1, Code 1%97, is
amended to read as follows:
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1. "Community" means a city, county, or ¢ntity established
pursuant to chapter 28E that-ie-a-certified-participant-under
section-157306-or-has-eatabitshed-a-comprehensive-pian
approved-by~the-department,

Sec. 6. Section 15E.192, subsection 1, Code Supplement
1997, 1s amended to read as follows:

1. A county may create an economic development enterprise
zone as authorized in this divislon, subject to certification
by the department of economic development, by designating up
to one percent of the county area for that purpose. An
eligible county containing a city whose boundaries extend into
an_adjacent county may _establish an enterprige zone in an area

of the city located in the adjacent county if the adiacent
county's board of supervisors adopts a resolution approving
the eatablishment of the enterpriase zone in the city and the
two counties enter Into an aqreement pursuvant to chapter 28E
reqarding the establishment of the enterprise zone. A county
may eatablish more than one enterprise zone.

Sec. 7. Section 15E.193, subsection 1, paragraph a, Code
Supplement 1997, in amended tc read as followst

a. 18 not a retall business or a business where entrance
i3 limited by a cover charge or membership requirement.

Sec., B, Sectlon 15E.193, subsection 1, paragraph b, Code
Supplement 1997, is amended to read as follows:

b. Pays-at-least-etghty-percent-of-the-const-of-p-standard
medicat-and-dentai-insurance-pian-for-ali-fuii-tine-empioyeenr
Provides all full-tirme emplovees with the optlion of cheoosing
one of the followingt

[l}] The busineas pays eighty percent of both of the

following:
{a} The cost of a standard medical insurance plan.

{b) The coat of a standard dental insurance plan or an
equivalent plan.

({2) The business provides the employee with a monetarily
eguivalent plan to the plan provided for in subparagraph (1).
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Sec. 9. Section 15£.193, subsecticon 1, paragraph d, Code
Supplement 1997, i3 anended to read ae follows:

d. Creates at least ten full-tire positions and raintainsg
them for at least tem years. For an existing business in
counties with a population of ten thousand or less or in
citiea with a population of two thousand of less, the
commission may adopt a provision that allows the business to
create at leagt five initial jobs with the additiconal jobs to
be added in five ycars. The buslneass shall include in its
strateglc plan the timeline for job creation. 1f the existing
business fails to meet the ten-job creation requirement within
the five-year period, all incentlves or assistance will cease
irediately.

Sec. 10. NEW SECTION., 15E.193A ALTERNATIVE ELIGIBLE
BUSINEBS CRITERIA.

1. A business which is not located in an enterprise zone
i eligible to receive incentives and asaistance under section
15E.196 if the business has not closed or reduced iks
operation in one area of the state and relocated substantially
the same operation in a location which qualifies the businese
under thie section and if the business meets all of the
following criteria:

a. Satisfies the requirements in section 1S5E.163,
subgection 1, paragraphs "a“, "b", “d", and "e".

b, 18 or will be located in a city wlth a populatlion
between eight thousand and twenty-four thousand as determined
by population estimates by the United States bureau of the
census for the year ot 1995,

¢. 18 or will be located in a city whleh is not more than

thirty-five miles from an exiasting enterprise zone in this
gtate or an equivalent zone in an adjacent state.

d. Satisfies the requirement in section 15.329, subsection
1, paragraph “d".

e. Is ot will be located in an area which meets two of the
criteria listed in aection 15E.194, aubsection 2,
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f. Receives approval by ordinance or resolution from the
ity in which the project ia located.

2. After approval of a project by ordinance or regolution,
the city eball submit an application for incentives and
asslstance to the department of economic development. As part
of the application, the city shall submit information relating
the requirements listed in subsection 1 and in section
15E.193, subsection 2, The department may approve, defer, or
deny the application.

3, 1If a busineas has received incentives or assistance
under section 15E.196 and falls to maintain the requirements
of subsection 1 to be an eligible buainess, the business is
subject to repayment of all or a portion of the incentives and
assistance that it has received. The city shall have the
authority to take action to recover the value of taxes not
collected ap a result of an exempticn provided by the
community te the business. The department of revenue and
finance shall have the authority to recover the value of state
taxes or incentives provided under section 15E.196. The value
of state incentives provlided under section 15E.196 includes
applicable interest and penalties. The department of economic
development and the city shall enter into agreements with the
business specifying the method for determining the amount of
incentives or assistance paid which will be repald in the
event of failure to maintain the requirements of subsection 1.
In addition, a business that fails to maintain the
requiremants of subsection 1 shall not receive Incentives or
apsistance for each year during which the buesiness ls not in
compliance.

4. In making its decision regsrding an application, the
departrent of economic development shall consider the impact
of the eligible buaineas on other businesses in competition
with it and compare the compensation package of businesses in
competition with Lhe business being considered for incentives
or assistance. The department shall make a good faith effort
to identify existing Iowa buginesses within an induetry in

p
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competition with the business being considered for incentivea
or assistance. ‘The department shall aleo make a good faith
effort to determine the probability that the proposed
incentives or assistance will displace erployees of exiating
businesses. In determining the impact on buoineases in
competition with the busineas seecking incentives or
asaistance, jobas created as a result of cother jobs being
displaced elsewhere in the state shall not be considered
direct jobs created,

However, If the department finds that an eligible business
has a record of violations of the law, including but not
limited to environmental and worker pafety statutes, rules,
and regulations, over a pericd of time that tends to show a
congistent pattern, the eligible business shall not qualify
for incentives or assistance under section 15E.1%6, unless the
department findg that the viclations did not seriously affect
public health or safety or the environment, or If it did that
there were mitigating circumastances. In raking the findings
and determinations regarding violationa, mitlgating
circumstances, and whether an eligible bueiness la eligible
for incentives or assistance under section 15E,196, the
department is exempt from chapter 17A. If regquested by the
department, the business shall provide copies of materials
documenting the type of violatlion, any fces or penalties
assessed, court filings, €inal dlepoesition of any findings,
and any other information which would assist the department in
asseaging the nature of any viclation.

5. A business that is approved tc recelve incentives or
aspistance shall, for the length of ite desigmation as an
enterprise zone business, certify annually to the department
of economic developtrent ita compliance with the requirements
of this section.

Sec, 1l1. Section 1S5E.195, subsection 1, Ccde Supplement
1997, is amended to read as followse:

1. A county which designates an enterprise zone pursuant
to section 158,194, subsection 1, and in which an eligible

v9ic dH
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enterprise zone ie certified shall establish an enterprise
zone conmigsion Lo review applications from qualified
businesses located within or requesting to locate within an
enterprise zone deslgnated pursuant to sectlon 15E.194,

gubgection 1, to receive incentives or assistance as provided
in gection 1S5E.196. The commigglon shall consist of nine
members., Flve Of these members shall consist of one
representative of the board of supervisors, one menber with
economic development expertise chosen by the department of
economic development, one representative of the county zoning
boacd, one member of the local community college board of
directors, and one representative ol the local workforce
development center., These five memhbers shall eelect the
remaining four members. If the enterprise zone consists of an
area reeting the requirements for ellgibility for an urban or
rural enterprise cormunity under Title XIII of the federal
Onnlbus Budget Reconciliation Act of 1993, one of the
remaining four members shall be a representative of that zene
community. Howevery-if-the-enterprise-zone-quaiifies-under
the-city-eriteriay-one-of-the-four-members-shati-be-a
reprefentative-of-an-taternationai-inhor-organtzation-and-+ £
an-enterprise-zone-is-iocated-in-any-cityy-a-representativer
chosen-by-the-city-councity-of-each-such-ciey-may-be-a-member
of-the-commissions A county shall have only one enterprlee
zone cormission to review applications for incentivea and
asslgtance for businesses located within or requesting to

locate within a certified enterprise zone desiqnated pursuant
to section 15E,194, subsection L.

Sec, 12, Section LS5E.195, Code Supplement 1997, ls amended
by adding the following new subsection:

NEW SUBSECTION. 1A. A city with a population of twenty-
four thousand or more which designates an enterprise zone
pursuant to section 1lSE.194, subsection 2, and in which an
eligible enterprise zone le certified shall establish an
enterprige zone commission to review applications Erom
qualified businesses located within or requesating to locate
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within an enterprise gone to receive incentives or aaslatance
as provided in sectjion 15E.196., The ccmnlssion shall consiat
of aine members. Six of these members shall consist of one
representative of an international labor organization, one
member with economic development expertise chosen by the
department of economic developrent, one representative of the
city council, one member of the local community ¢ollege board
of directors, one member of the city plannitng and zeoning
cormisslon, and one representative of the local workforce
development center. These six members shall select the
remaining three members. If the enterprise zone conaists of
an area neeting the requirements for eligibllity for an urban
enterpcise communlty under Title XIII of the federal Omnibus
Budget Reconciliation Act of 1993, one of the remainiag three
members shall be a representative of that community. If a
city contiguous to the city designating the enterprise zone is
included in an enterprise zone, a representative of the
contiguous city, chosen by the city council, shall be a member
of the cormlesion, A clty Lo which an eligible enterprise
zone ie certified shall have only one enterprise zone
conmission. If a clty has established an enterprise zone
cormiseion prior to the effective date of this Act, the clty
may petltion to the department of economic developrent to
change the stcucture of the existing comnmission,

gec. 13. Section 15E,196, subsection 5, Code Supplement
1997, 18 arended to read as Collows:

5., The county or city for which an eligible enterprise
zone 18 certified may exempt from all property taxation all or
a portion of the value added to the property upon which an
eligible business locates or expands tn an enterprise zone and
which is used in the operation of the eliglble business, The
amount of value added for purposee of thie subsection shall be
the arount of the increase in assessed valuation of the
property following the location or expansion of the business
in the enterprise zone, 1f an exemption provided pursuant to
this subsection iy made appllcable to only a portion of the
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. property within an enterprise zone, the definition of that
subset of eligible property must be by uniform criteria which

further some planning objective established by the city or

county enterprise zone commission and approved by the eligible

city or county. The exemption may be allowed for a period not

to exceed ten years beginning the year the eligible business
enters into an agreement with the county or city to locate or
expand operations in an enterprise zone.

Sec. 14. Section 15.308, Code 1997, is repealed.

RON J. CORRBETT
Speaker of the House
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