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A BILL FOR

Act allowing an additional income tax deduction for employers
who allow employees paid time off to assist with the education
cr early chilchood development of children and providing
effective and tetroactive applicability date provisions.

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 422.7, Code Supplement 1997, is amended

by adding the following new subsection:
NEW SUBSECTION. 35. If the adjusted gross income includes

income or loss from a business and the business allows
employees paid time off, without having to use vacation time,
to assist with the education or early childhood development of
children, an addi:tional deducticn may be taken egual tc the
amount paid to each employee taking time off for such
purposes, up to the amount paid for the first cne hundred
hours for each employee.

A taxpayer who s a pariner of a partnership, a member of a
limited liability company, or a shareholder of an §
corporation may deduct that portion of wages cualified under
this subsection paid by the partnership, limited liability
company, orf S corporation based on the taxpayer's pro rata
share c¢f the preofits cr losses from the partnership, limited
liability company, or $§ corporation.

Sec. Z. Section 422.35, Code Supplement 12%87. is amended
by adding tne fcllowing new subsection:

NEW SUBSECTION. 1g8. If the corporation a:lows empiovees

paid time off, without naving to use vacation time, tc assist
with the education or early childhood development of cnildren,
subtract an amount equal to the amount paid itc each employee
taking time off for such purposes, up to the amount paid for
the first one hundred hours for each employee.

Sec. 3, EFFECTIVE DATE AND RETROACTIVE APPLICABILITY.
This Act, being deemed of immediate importance, takes effect
upon enactment and applies retrocactively to January 1, 1998,
for the tax years beginning on or after that date.

EXPLANATION

The bill provides an acditional deduction for purposes of
the individual and corporate income taxes for businesses that
allow employees to take time off witn pay, without using
vacation time, to assist with the education or eariv cnildhood

development of children. f“he additional deduction eguais the
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amount paid each employee for the first 100 hours that the
employee used for such purposes.

The bill takes effect upon enactment and applies
retroactively to January 1, 1998, for tax years beginning on

or after that date.
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