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l An Act relating to cooperation between municipalities and 

2 nonprofit housing corporations under the state municipal 

3 housing law. 
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S.F. H.F. Ob39 

Section I. Section 403A.9, Code 1997, is amended to read 

2 as follows: 

J 40JA.9 2A-6PERA~f8N COOPERATION BETW8EN MUNlCIPALJTIES AND 

4 NONPROFIT HOUSING CORPORATIONS. 

5 AMy-two-or-more-Mttni~i~ar±tie~ A municipality may join or 

6 eo-operate cooperate with one another municipality or a 

7 nonprofit housing corporation in the exercise of any or all of 

8 the powers conferred hereby in this chapter for the purpose of 

9 financing, planning, undertaking, constructing, or operating a 

IO housing project or projects. 

ll EXPLANATION 

12 Under the state municipal housing law, municipalities have 

13 authority to undertake housing projects which may involve 

.l4 eliminating slum areas and providing housing for low-income, 

15 lower income, and very low-income families and to issue bonds 

16 for these purposes. The bill allows municipalities to 

LI cooperate with nonprofit housing corporations in accomplishing 

18 these goals. 
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HOUSE FILE 2039 
H-8042 

1 Amend House File 2039 as follows: 
2 1. Page l, by inserting after line 10 the 
3 following: 
4 "Sec. Section 403A.10, Code 1997, is amended 
5 to read as follows: 
6 403A.10 TAX EXEMPTION AND PAYMENTS IN LIEU OF 
7 TAXES. 
8 The property acquired or held pursuant to this 
9 chapter is declared to be public property used 

lO exclusively for essential city, or municipal public 
11 and governmental purposes and ~ueh this property is 
12 "e~eey-dee±a~ed-to-be exempt from all taxes and 
13 special assessments of the state or of any state 
14 public body. In lieu of taxes on ~ueh this pruperty a 
l5 municipality tooether with any cooperatrnq-
16 municioality or nonprofit housing corporat1on may 
l7 agree to maKe payments to the state or a state public 
18 body~ tincluding %t~e±ft the municipality, as it finds 
19 consistent with the maintenance of the low rent 
20 character of housing projects and the achievement of 
21 the purposes of this chapter. 
22 Sec. Section 403A.27, Code 1997, is amended 
23 to read as follows: 
24 403A.27 PERCENTAGE OF RENT AS TAXES. 
25 A~y-p~ov~~%o~-of-thi~-ehapte~-~otwith~ta~di~g,-no 
26 Exceot as to projects where the municipality, or the 
27 municioality and any cooperating municipality or 
28 ~onprofit housing corporation, as entered into an 
29 aoreement in lieu of taxes as provided in section 
30 403A.l0, and exceot as to the use of dwelling units ,n 
31 existinq structures leased from private owners, a 
32 housing project shall not be approved unless as a 
33 condit:on at least ten four oercent but not more than 
34 six percent of all rents and supplemental rental aid 
35 sr.ali be pa:d annual:y as taxes to the off,ce of the 
36 treasurer in the respective county in which ~aid the 
37 proJect is located7-e~eept-a~-to-the-use-of-6wei±ift9 
38 tt~~~~-~"-e~~st~"g-st~tlettl~e~-ieas~ri-~rom-p~±vat~ 
39 ow~e~~-
40 Sec. Section 427.1, subsection 21, Code 
41 Suppleme~l997, is amended to read as follows: 
42 21. LOW-RENT HOUSING. The property owned and 
43 operated by a nonprofit organization providing low-
44 rent housing for persons who are elderly, :ower-income 
45 rami:ies as defined in section 403A.2, and persons 
46 w•th physical and mental disab1lities. The exemption 
47 gra~ted under t~~-pro~±s~ons-o£ this subsectio~ sha~l 
48 apply o~ly until ~he ~erms of the original, refund:~q, 
49 or rehab:litation low-rent housir.g development 
50 ~or~gage, from any source, is paid in full or expires, 
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l subject to the prov:sions of subsection :4. 
2 Sec. ___ This Act, being deemed of inT.ediate 
3 importance, takes effect upon enactment." 
~ 2. Title page, 11ne 3, by inserting after the 
5 word "lav1 .. the following: ", property tax exemption 
6 and payments in lieu of ta~es for low-rent housing 
7 projects, and providing an effective date .... _provision 11
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By CHAP.~N of ~inn 
H-8042 FILED FE3RCARY i2. 1998 


