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1 An Act relating to forestry and rural development by establishing 

2 a revolving loan fund. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.f. H.F. ~7 

1 S2c::ion 1. NEW SECTION. 455A.l4 FORESTRY AND RURAL 

2 OF:VELOPMENT -- REVOLVING LOAN FUND. 

3 The ~eparcment shall establish a forestry and rural 

4 devt-lopment revolving loan fund composed of any money 

5 appropriated by the general assembly, and of any oth2{ moneys 

J availa~lc Lc an~ obtained or accepted by the department ~rom 

7 the federal government or private sources fer placement in the 

8 fund. 

9 2. The -3.ssets of the forestry and rural development 

lO revolving loan fund shall be used to support statewide 

ll forestry and rural development through forestry projects 

12 approved by the department. 

13 a. The department shall award moneys only by providing 

l~ loans to resource conservation and developme:-.:t areas, as 

15 authorized under the federal Food and Agriculture Act of 1962, 

16 16 u.s.c. § 3451 et seq., and reauthorized under the federal 

17 Food, Agriculture, Conservation, and Trade Act of 1990, 16 

lB u.s.c. § 3459 et seq. 

:s- b. i';ach loan made under this section sloall be for a period 

20 not to 2xceed ten years 1 shall not bear interest: and shall b~ 

2~ :2payable to the forestry and rural development revolving !oan 

22 fund. 

23 c. Each loan shall be made on a cost-share basis. The 

24 award of moneys shall not exceed fifty percent of the 

25 estimated cost of completi~g the forestry project, or fifty 

26 perc~~t of the actual cost# whichever is less. 

2/ 3. The department shall approve projects in cocpcratio~, 

28 to the extent practicable, with the United States department 

29 of agriculture's natural l·esources conservation serv~ce. 
3() 4 • crre department shall adlcinister the fund and "' . aul.nOrize-

3J pay~ent ~rom the fund to ?ay fo: costs and expenses related to 

32 and necessary for making and protecting loans made under this 

33 section, and for the recovery of moneys loaned or the 

34 management of property acquired in connection with such loans. 

~5 The C~partmcnt may contract 1 sue and be su2d: and adopt 
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l administrative rules pursuant to chapter 17A necessary to 

2 administer this section. However, the department shall not in 

3 any manner directly or indirectly pledge the credit of the 

4 state of Iowa. The department shall adopt rules to provide 

5 for all of the following: 

5 a. The outstanding amount that a resource conservation and 

7 development area may receive in loans made under this section. 

8 The amount shall not exceed two hundred thousand dollars, 

9 unless the department determines that extraordinary reasons 

10 exist to increase the amount. 

ll b. The terms and conditions for repayment. The department 

12 shall establish a rate of interest on loans for which payment 

13 is delinquent. The total amount due plus interest shall 

l4 accelerate immediately upon a delinquency, unless the 

15 department determines that good reason excuses the 

16 delinquency. 
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5. Section 8.33 shall not apply to moneys in the fund. 

Notwithstanding section 12C.7, interest earned on moneys in 

the fund shall oe deposited into the fund. The repayment of 

loans and the payments of interest on loans shall be deposited 

into the fund. Noncash assets or collateral collected by the 

department in repayment of a loan shall be reduced to cash and 

deposited into the fund. 

EXPLANATION 

The 1990 federal farm bill established the rural 

26 development through forestry (RDTF) program, 7 u.s.c. § 6601-

27 6617. The program is administered by the United S~ates 

28 department of agriculture's forestry service and implemented 

29 through state forestry agencies. Iowa was designated as a 

30 pilot program state under the federal RDTF program. The rural 

31 development through forestry program, as curre~tly 

32 administered by the department of natural resources, provides 

33 matching grants to local entities for economic developJent 

34 based on forest resources. In the state of Iowa's pilot 

35 program, local projects have been identified and carried out 
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t.-:-~-tar .:..; ./ throc.gh nine rescurce conservation and dev':!:.'lvpment 

2 (RC&V) e:eas. RC&D areas ere pr:vate, not-for-profit 

3 ::;orpora:::.c-· thet are orgarized I)ursuant to Iowa Code chapter 

4 so ... ;\~ !'·::~:; areas are locaJ ly governed by volunteer di.i:ectors 

5 with required representatic:n by ~he county boards of 

o :=:upervisors: the local soi] and ~~eter conservati.oi'l dist-.:icts, 

7 anC:. local z:-.::s~_de:",!:s .i.ntere!:.ted i1i the program. Th2 pu:pose of 

8 RC&U areas is grass-roots (irect~~d development of humar1, 

9 .econo·-::ic, 2 .• 1d natural reso.,rces. RC&D areas were auth0rized 

lO unde~ \.he fedeza1 Food and Agrict 1ture Act of 1952, a:-.0 

11 reauthcr.ized under the fedPra1 Food, Agriculture, 

12 Conservation, and ·1'rade Act. of 1990. 

13 This bill establishes a revolving fund within the 

~4 department o~ natura: resot~rceso The fund is referred to as 

15 the forestry and rural devE•lopment revolving loan fund. 

l6 Moneys i:: t:1e fund are ded:.cated to supporting state~<ritie 

17 forestry and rural develo~1ent through forestry projects as 

t8 <::pprov2d by the department~ The departrr::?nt is r2quired Co 

:.9 awa:d moneys only by providing loans to resource conservation 

23 a~d development ~reas. Tht! loan period is ten years 7 a~d 

2l ~oa~s do not bear lnt2rest unless delinquent. Eac~ loan must 

22 b2 made on a cost-share b6.;is. ?he depa:tment may contract, 

~3 sue and be StYed, and adopt administrative rules ~nder Cocie 

24 chapter l7A necessary to administer the fund. The department 

25 must adopt rules establishing a cap for outstanding loans, and 

26 the terms and conditions for repayment. 
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