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An 

BE 

A BILL FOR 

Act relating ~o tbe~increase in the amount reimbursed by the 

state for loss of property taxes due to the allowance of the 

military service tax exemption and providing effective and 

applicability date provisions. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

-
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S.F. H.F. 

1 Section 1. Section 25B.7, subsection 2, paragraph c, Code 

2 Supplement 1997, is amended to read as follows: 

3 c. Military service property tax credit and exemption 

4 pursuant to chapter 426A and sections 427.3 through 427.77-tO 

5 ~he-extent-of-six-do±±ars-and-se~enty-f~~e-eents-per-tho~sena 

6 doliar~-of-assessed-~aitle-of-the-exempt-property. 

J Sec. 2. Sectio11 426A.2, Code 1997, is amended to read as 

8 follovls: 

9 426A.2 MILITARY SERVICE TAX CREDIT. 

10 The moneys shall be apportioned each year so as to replace 

11 all o~-a-portion of the tax which would be due on property 

1/. eligible for military service tax exemption in the state, if 

lJ the property were subject to taxation7-the-emoant-cf-the 

14 eredit-to-be-net-~:o~e-than-six-doiiars-and-seventy-fiv~-eents 

15 p~~-thetisand-doiiars-of-assessed-valtie-et-preperty-whieh-wotild 

16 be-s~bjeet-to-the-tax7-exeept-for-the-mitita~y-eervice-tax 

\1 exempt-to.,. 

18 Sec. ). Section 426A.5, Code 1997, 1s amended to read as 

19 follows: 

20 126A.5 PR8P6R~f8NAPE SHARES TO DISTRICTS. 

21 The amount of credits received under this chapter shall 

22 then be apportioned by each county treasurer to the several 

73 Laxing districts in the same manner as though the amount of 

24 the credit had been uaid by the O\·mer of the property 

2~ receiving the credit. Each taxing district shall receive its 

26 pr"?'~tio~atP share of the military service tax cced~t allowed 

?1 on each and every tax exemption allowed in stteh the taxing 

28 distr•<,t7-in-t~e-prepertio~-t~at-the-tevy-ffiade-by-stteh-taxiftg 

29 cii~~~Tct-apo~-genera±-property-~e~rs-te-the-tetai-±evy-apan 

30 a}}-prep rty-srthject-to-genera~-preperty-te~stion-by-ati 

31 te~~n~- -~~~riet~-±mpes±n~-a-gene~d~-~reperty-tax-~n-saeh 

32 tex~~9-dist~~~t baseo upon the amc~nt of property taxes which 

)) would be due s:>r:_t_r;__e.QE_ooertv_cecelving the crediL, if the 

14 p_r_<2Jlerty were su:O ject to ,cc;xc:r:lon. 

3~ Sec. ~- T~:e ircrease in state reimbursement resulting from 

• 



S.F. H.F. 

l th~ amendment to section 426A.2 in this Act is subject to the 

2 limitation on its use by local governments as provided in 

3 section 258.7, subsection 3. 

4 Sec. 5. This Act, being deemed of immediate importance, 

5 takes effect upon enactment and applies to the military 

6 service property tax exemption allowed for property taxes due 

7 and payable during fiscal years beginning on or after July l, 

8 1998. 

9 EXPLANATION 

10 Under present law, the state will reimburse local 

ll governments for the lost tax revenue resulting from the 

12 military service tax exemption. However, the amount of 

13 reimbursement is limited to $6.75 per $1,000 of the assessed 

14 value of the exemption. Since the consolidated levies 

15 throughout the state exceed $6.75 per $1,000 of the assessed 

16 value, the local governments are not reimbursed for all the 

17 lost property tax revenue. This bill increases the amount of 

18 the reimbursement to equal the full amount of the property 

19 taxes lost by local governments as a result of the military 

20 service tax exemption. 

21 The bill also limits the use of the increase reimbursement 

22 to local governments to property tax relief and infrastructure 

23 needs until July l, 2002. 

24 The bill takes effect upon enactment and applies to taxes 

25 due and payable during fiscal years beginning on or after July 

26 l, 1998. 
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HOUSE FILE 2016 
FISCAL NOTE 

A fiscal note for House File 2016 is hereby submitted pursuant to Joint Rule 
17. Data used in developing this fiscal note is available from the Legislative 
FiscAl Bureau to members of the Legislature upon reql1est. 

--·-····--

House Pile 2016 reimburses counties for the full cost of the military service 
tAx exemption. Currently, the amount of the reimbursement is limited to $6.75 
per $1,000 of assessed valuation. House file 2016 also limits the use of the 
increase in reimbursement to property tax relief and infrastructure needs until 
July l, 2002. The bill is effective upon enactment and applies to taxes due 
and payable beginning July 1, 1998. 

Assumptions: 

1. l~e total value of exempt property Statewide under the military service 
tax credit ts $412.2 million. 

2. The average consolidated levy Statewide is $33.63 per $1,000 of assessed 
valuation. 

Fiscal Effect: 

The fiscal 
year. This 
for the cost 

effect of HF 2016 is a net additional cost of $10.5 million per 
is in addition to the $2.8 million which is currently appropriated 
of the military service tax credit. 

Source: Statewide LFB Property Tax Database 

(LSB 3073hh, LCS) 
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