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A BILL FOR

1 An Act relating to theincrease in the amount reimbursed by the
2 state for loss of property taxes due to the allowance of the
3 military service tax exemption and providing effective and

4 applicability date provisions.

S BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 25B.7, subsection 2, paragraph c, Code
Supplement 1997, is amended to read as follows:

Cc. Military service property tax credit and exemption
pursuant to chapter 426A and sections 427.3 through 427.77-t®
the-extent-of-srx-dotisrs-and-seventy-frve-cents-per-titousand
doltars-of-aasesced-vatue-of-the-exempt-property.

Sec. 2. Section 426A.2, Code 1997, is amended to read as
follows:

426A.2 MILITARY SERVICE TAX CREDIT.

The moneys shall be apportioned each year so as to replace
all or-a-pertren of the tax which would be due on propsrcy
eligible for military service tax exemption in the state, if
the property were subject to taxatliony-the-azmount-ef-the
credit-to-be-net-more-than-asix-dettave-and-seventy-five-cents
per-thousand-dottars-of-assesged-vatue-cf-properey-which-would
Ee-subjecr-to-che-tax;-except-for-cthe-miittary-servica-2ax
exemptton,

Sec. 3. Secticn 4283.5, Code 1597, is amended to r=ad as
follows:

126A.5 PREOPGRTIGNAPE SHARES TC DISTRICTS.

The amount of credits received under thic chapter shall
then be apporticned by each county treasurer to the several

Laxing districts 1in the same manner as though the amount of

the credit had been paid by the owner of the property

receiving the credit. Each taxing district shall receive its

pros ctionate share of the military service tax credit allowed

on each and every tax exempition allcwed in suer the taxing

distrioty-tm-tn2-propertien—that-che-lovy-made-byv-such-taxing
grsTrrct rupen-gencrai-properiy-sinrg-ro-che-tetai-revy-apon
aii-prop rey-sabtect-to-gernerat-property-tanation-by-akl

tex*AG- L aUrICtiiRPesStnG-S-gentral - Broperty-tax-tn-sucH

taxrag-dist=iet basec upon the amcunt of property taxes which

would be due on_the properiv receiving the credii, if the

property were subjec:ti tc caxation,

Sec. 4. The increase in state reimbursement resulting from
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the amendment to section 426A.2 1n this Act 1is subject to the
limitation on its use by local governments as provided in
section 25B.7, subsection 3.

Sec. 5. This Act, being deemed of immediate importance,
takes effect upon enactment and applies to the military
service property tax exemption allowed for property taxes due
and payable during fiscal years beginning on or after July 1,
1998.

EXPLANATION

Under present law, the state will reimburse local
governments for the lost tax revenue resulting from the
military service tax exemption. However, the amount of
reimbursement is limited to $6.75 per $1,000 of the assessed
value of the exemption. Since the consolidated levies
throughout the state exceed $6.75 per $1,000 of the assessed
value, the local governments are not reimbursed for all the
lost property tax revenue. This bill increases the amount of
the reimbursement to equal the full amount of the property
taxes lost by local governments as a result of the military
service tax exemption.

The bill also limits the use of the increase reimbursement
to local governments to property tax relief and infrastructure
needs until July 1, 2002.

The bill takes effect upon enactment and applies to taxes
due and payable during fiscal years beginning on or after July
1, 1998.
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HOUSE FILE 2016
FISCAL NOTE

A fiscal note for House File 2016 is hereby submitted pursuant te Joint Rule
17. Data used in developing this fiscal note is available from the Legislative
Fiscal Bureau to members of the Legislature upon request.

Heuse File 2016 reimburses counties for the full cost of the military service
tax exemption. Currently, the amount of the reimbursement jis limited to §$6.75
per 51,000 of assessed valuation. House File 2016 also limits the use of the
increase in reimbursement to property tax relief and infrastructure needs until
July 1, 2002. The bill is effective upon enactment and applies to taxes due
and payable beginning July 1, 1998,

AssumELions:

1. The total value of exempt property Statewide under the military service
tax credit is $412.2 million.

2. The average consolidated levy Statewide is $33.63 per 51,000 of assessed
valuation.

Fiscal Effect:

The ([iscal effect of HF 2016 is a net additional cost of $10.5 million per
year. This 1s in addition to the $2.8 million which is currently appropriated
for the cost of the military service tax credit.

Source: Statewide LFB Property Tax Database
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