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1 1 Section 1. Section 427.9, Code 1995, is anended to read as

1 2 follows:

1 3 427.9 SUSPENSI ON OF TAXES, ASSESSMENTS, AND RATES OR

1 4 CHARGES, | NCLUDI NG | NTEREST, FEES, AND COSTS

1 5 If a person is a recipient of federal supplenentary

1 6 security income or state suppl enentary assistance, as defined
1 7 in section 249.1, or is a resident of a health care facility,
1 8 as defined by section 135C. 1, which is receiving paynment from
1 9 the department of human services for the person's care, the

1 10 person shall be deened to be unable to contribute to the

1 11 public revenue. The director of human services shall notify
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person receiving such assistance of

15 the tax suspension provision and shall provide the person with
16 evidence to present to the appropriate county board of

17 supervisors which shows the person's eligibility for tax

18 suspension on parcel s owned, possessed, or upon which the

19 person is paying taxes as a purchaser under contract. The

20 board of supervisors so notified, without the filing of a

21 petition and statenent as specified in section 427.8, shal

22 order the county treasurer to suspend the collection of al

23 the taxes, special assessnments, and rates or charges,

24 including interest, fees, and costs, assessed against the

25 parcel s and renmi ning unpaid by the person or contractually
26 payabl e by the person, for such tinme as the person renains the
27 owner or contractually prospective owner of the parcels, and
28 during the period the person receives assistance as descri bed
29 in this section. The director of human services shall advise
30 the person that the person may apply for an additiona
property tax credit pursuant to sections 425.16 to 425.39

32 which shall be credited against the ambunt of the taxes

33 suspended.

34 EXPLANATI ON

35 This bill renoves the requirenent that the departnment of

1 human services notify the appropriate county boards of

2 supervisors to suspend taxes when a | andowner or a person

3 purchasing | and under contract in the county receives state

4 paynment for care either as a recipient of supplenental

5 security income or state supplenentary assistance, or as a

6
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resident of a health care facility. Under the bill the
reci pient of state paynent for care is now responsible for
notification of the board of supervisors.

BACKGROUND STATEMENT
10 SUBM TTED BY THE AGENCY
11 Currently the departnent of human services (DHS) is respon-
12 sible for notifying the county board of supervisors in a
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county in which a client owns property and receives either
suppl emental security incone (SSI) or state supplementary
assistance (SSA) or is a resident of a health care facility
and the state is paying for care so that taxes can be
suspended. Several problens exist for the departnment in
complying with this requirement. Due to federal regulations
on confidentiality, the DHS cannot automatically forward nanes
of property owners who receive the above |isted benefits to
the counties. Also, because SSI eligibility is determ ned by
SSA, financial information is not readily available to the DHS
to determine if the recipient ows property and its | ocation

To comply with both the Iowa Code on tax suspension and
with federal regulations on confidentiality, the incone
mai nt enance worker is required to send out a notice to the
client about tax suspension. The client is to indicate on
this formif they own property on which taxes can be
suspended, |ocation of the property, and if they want their
taxes suspended. The incone maintenance worker forwards the
notice to the appropriate county board of supervisors. |If the
client later becones ineligible for any of the above listed
benefits, the income naintenance worker must then send notice
to the appropriate county board of supervisors to term nate
t he suspensi on of taxes.

As this is not a federally mandated procedure and as it is
not a condition of eligibility for the progranms adm nistered
by DHS, the requirenent should be changed so that DHS wil |
provide the information to all recipients about this
provision, but it shall be the client's responsibility to
contact the county to have taxes suspended. The counties
woul d have to determine the nethod by which they woul d
determ ne when tax suspensions should be Iifted. The

enactnment of this bill would reduce DHS worker tinme spent on
prograns not required for eligibility for DHS-admi nistered
pr ograns.

It should be noted that the DHS is also required to notify
clients about tax credits, but that the clients are
responsi ble to contact the county in order to apply for such
credit.
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