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1 1 Section 1. Section 562A.12, subsection 2, Code 1995, is
1 2 amended to read as foll ows:
1 3 2. Al rental deposits shall be held by the landlord for
1 4 the tenant, who is a party to the agreenent, in a bank,_

—o

5 savings and | oan association,_ or credit union which is insured
6 by an agency of the federal government. Rental deposits shal
7 not be conmingled with the personal funds of the |andlord.

8 Notwi t hstandi ng the provisions of chapter 543B, all renta

9 deposits may be held in a trust account, which nay be a conmon
10 trust account and which may be an interest bearing account.

11 Any interest earned on a rental deposit during the first five
12 years of a tenancy shall be the property of the |andl ord.

13 Rental deposits shall be held in an interest-bearing account
14 beginning with the sixth year of tenancy. Interest earned on
15
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a rental deposit beginning the sixth year of tenancy shall be
the property of the tenant. For the purposes of this section

"rental deposit" includes any interest owed the tenant under
this subsection.
Sec. 2. Section 562B.13, subsection 2, Code 1995, is
anended to read as foll ows:
21 2. Al rental deposits shall be held by the landlord for
22 the tenant, who is a party to the agreement, in a bank,
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— savings and | oan association, or credit union which
24 is insured by an agency of the federal governnent. Renta
25 deposits shall not be conmingled with the personal funds of
26 the landlord. Al rental deposits nay be held in a trust
27 account, which may be a comon trust account and which may be
28 an interest bearing account. Any interest earned on a renta
29 deposit during the first five years of a tenancy shall be the
30 property of the landlord. Rental deposits shall be held in an

31 interest-bearing account beginning with the sixth year of
32 tenancy. Interest earned on a rental deposit beginning the
33 sixth year of tenancy shall be the property of the tenant.
For the purposes of this section, "rental deposit" includes
35 interest owed the tenant under this subsection
EXPLANATI ON

This bill provides that rental deposits shall be held in
i nterest-bearing accounts starting with the sixth year of
tenancy and that the interest earned on a rental deposit
starting in the sixth year of tenancy shall be the property of
the tenant. The bill applies to both residential and nobile
hone rental agreenents.
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