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1 1 Section 1. Section 97B. 41, subsection 14, Code 1995, is
1 2 anended to read as fol |l ows:
1 3 14. "Retired nenber" neans a nenber who has applied for
1 4
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he nenmber's retirenent all owance and

has attained at |east the first day of the nenber's first
nonth of entitlenent.

Sec. 2. Section 97B.41, Code 1995, is anmended by addi ng
the foll owi ng new subsection

NEW SUBSECTI ON.  9A. "First nonth of entitlenent” neans
the first month for which a nenber is qualified to receive
retirenment benefits under this chapter. Effective July 1,
1995, a nenber who neets all of the followi ng requirenents is
qualified to receive retirenent benefits under this chapter:

a. |If the nenber has not attained seventy years of age,
has term nated enploynent with all of the nmenber's enployers,
as enployer is defined in this section, effective on the date
of the nenber's retirenent.

b. Has filed a conpleted application for benefits which
has been approved by the departnent.

c. Has attained the nonth for which the menber's first
retirement allowance is issued by the system

Sec. 3. Section 97B.49, subsection 5, paragraph b,
unnumnber ed paragraph 5, Code 1995, is anended to read as

24 foll ows:
25 By Novenber 15,
—1993
— 1995, the departnment shall set aside
1 26 fromother noneys in the retirenent fund
—two
— three million
1 27 eight hundred
— -ty

— sixty thousand dollars. The nbneys set

1 28 aside shall be fromthe funds generated by the enpl oyer and
1 29 enpl oyee contributions in effect under section 97B. 11 that
1 30 exceed the amount necessary to fund the systenm s existing
1 31 liabilities, as determined in the annual actuarial valuation
1 32 of the systemas of June 30

—1993

— 1995 I f the annua
1 33 actuarial valuation indicates that the amount of the enpl oyer
1 34 and enpl oyee contributions in excess of the anbunt necessary
1 35 to fund existing liabilities is |l ess than

—twe

—three million
2 1 eight hundred

—fifty



— sixty thousand dollars, the departnent
2 2 shall set aside all funds that are available. The funds set
2 3 aside shall not be used in

2 5 determining the covered wage limtation pursuant to section
2 6 97B. 41, subsection 20, paragraph "b", subparagraph (11), on
2 7 January 1,

— 1996. However, any funds set aside which are
2 8 not specifically dedicated to a purpose by the

—Sevepty-fifth

2 9 Seventy-sixth General Assenmbly shall be used in determ ning
2 10 the

tiol I
— covered wage limtation
2 11 thereafter.
2 12 Sec. 4. Section 97B. 49, subsection 13, paragraph c, Code
2 13 1995, is anmended to read as foll ows:

2 14 c. Notwithstanding the determ nation of the anbunt of a
2 15 retirement dividend under paragraph "a", "b",

—or

- "d", or "f"

16 a retirement dividend shall not be less than twenty-five

17 doll ars.

18 Sec. 5. Section 97B.49, subsection 13, Code 1995, is

19 anended by addi ng the foll owi ng new paragraph

20 NEW PARAGRAPH. f. A nenber who retired fromthe system
21 between July 1, 1986, and June 30, 1990, or a contingent

22 annuitant or beneficiary of such a nenber, shall receive with
t he Novenber 1996 and the Novenber 1997 nonthly benefit

24 paynents a retirenment dividend in an anpbunt determ ned by the
25 general assenbly. The retirement dividend does not affect the
26 anount of a nonthly benefit paynent.

27 Sec. 6. Section 97B.51, subsection 2, Code 1995, is

28 anended to read as foll ows:

29 2. The election by a menber

I . :
— of
2 30 the option stated under subsection 1 of this section shall be
2 31 null and void if the nmenber dies prior to the

—departrent-
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2 32

. . 14 her' e fi . |
2 33 nenber's first nonth of entitlenent.
2 34 Sec. 7. Section 97B.52, subsections 1 and 2, Code 1995,
2 35 are anended to read as follows:
3 1 1. If a menber dies prior to the

—date the
— nmenber's
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entitlenment, the accunul ated contributions of the menber at
the date of death plus the product of an anbunt equal to the
hi ghest year of covered wages of the deceased nenber and the
nunber of years of nenbership service divided by thirty shal
be paid to the menber's beneficiary in a |unp sum paynent.
However, a |unmp sum paynment nade to a beneficiary under this
subsection due to the death of a nember shall not be |less than
the amount that woul d have been payabl e on the death of the
menber on June 30, 1984, under this subsection as it appeared
in the 1983 Code.

Effective July 1, 1978, a nethod of paynent under this
subsection filed with the departnent by a nmenber does not
apply.

2. If a menber dies on or after the

first day of the nmenber's first nonth of entitlenent, the
excess, if any, of the accumul ated contributions by the nenber
as of said date, over the total nonthly retirenment allowances
received by the nenmber under the retirenent systemwll be
paid to the nmenber's beneficiary unless the retirenent
al | owance is then being paid in accordance with subsection 1,
4, 5, or 6 of section 97B.51.
EXPLANATI ON

This bill provides for additional nobneys to be set aside in
the lowa public enployees' retirenent system and provi des that
the menbers who retired between July 1, 1986, and June 30,

1990, will receive a dividend in an anmount determ ned by the
general assenbly.
The bill also adds a definition for the first nonth of

entitlenent comencing July 1, 1995, for a nember retiring
under the lowa public enpl oyees' retirement system A nenber
who has term nated enploynent (if under 70 years of age), who
has been approved for benefits by the departnent of personnel,
and who has attained the nonth for which the nmenber's first

retirement allowance is issued has reached the first nonth of
entitlenent and is eligible to receive benefits under the
bill.
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