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Section 1. Section 490A 202, subsection 17, paragraph a,
unnunber ed paragraph 1, Code 1995, is amended to read as
foll ows:

Except as otherwi se provided in the articles of
organi zation or an operating agreenent, or as provided in
paragraph "d", indemmify an individual made a party to a
proceedi ng because the individual is or was a nenber or
manager against liability incurred in the proceeding if all of
the foll owing apply:

Sec. 2. Section 490A.401, subsection 1, Code 1995, is
amended to read as foll ows:

1. Alimted liability conmpany name nust contain the words
"Limted Conpany” or "lLimited Liability Company" or the
abbreviation "L.C." or "L.L.C." or words or abbreviations of
i ke inmport in another |anguage.

Sec. 3. Section 490A. 702, subsection 3, paragraph b, Code
1995, is amended to read as fol |l ows:

b. Every nanager is an agent of the limted liability
company for the purpose of its business or affairs, unless
otherw se provided in the articles of organization or an
operating agreenent. The act of any manager with agency
authority, including, but not linmted to, the execution in the
nane of the limted liability conpany of any instrunent, for
apparently carrying on in the ordi nary course the business or
affairs of the limted liability conpany shall bind the
limted liability conmpany, unless the manager so acting has,
in fact, no authority to act for the limted liability conmpany
in the particular matter, and the person with whomthe nanager
i s dealing has know edge of the fact that the nmanager has no
such aut hority.

Sec. 4. Section 490A.702, Code 1995, is anmended by adding
the foll owi ng new subsection

NEW SUBSECTI ON. 6. For purposes of this section, a person
is deenmed to have know edge of a provision in the articles of
organi zation limting the agency authority of a nanager or
cl ass of managers.

Sec. 5. Section 490A.1301, subsection 3, Code 1995, is
amended to read as foll ows:

3. Unless otherwi se provided in the articles of
organi zati on or an operating agreenent, upon the death,
insanity, retirenent, resignation, wthdrawal, expulsion,
bankruptcy, or dissolution of a nmenber or occurrence of any
ot her event

— that term nates the
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continued menbership of a menber in the limted liability
conmpany, unless the business of the linted liability conpany
is continued by the consent of the nenmbers in the manner
stated in the articles of organization or an operating
agreenent or if not so stated, by the unani nbus consent of the
remai ni ng nenbers.
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EXPLANATI ON

This bill nmakes several changes to the lowa linmted
liability company Act, chapter 490A. The bill adds to the
prohi bition on indemi fying a nenber or manager where the
menber or manager is found liable to the limted liability
company for inproper personal benefit or otherw se, a
prohi bition on indemification if the articles of organization
or operating agreenent provide for such. Al so, the bil
provides that limted liability conmpanies may use the words
"l'imted liability conpany” or the abbreviation "L.L.C." in
their names. Further, the bill provides that through the
articles of organization or an operating agreenent, nenbers of
alimted liability conpany may provi de nanagers with
differing levels of authority to act as agents for the linmted
liability company. |In addition, the bill adds | anguage addi ng
insanity, retirenent, resignation, or assignnent of a
menbership interest to, and del etes | anguage regardi ng an
i nvoluntary assi gnnment of a menbership interest from the
events that may trigger the dissolution of alimted liability
conpany.
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