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1 Section 1. Section 99D. 14, subsection 6, Code 1995, is
anended by striking the subsection and inserting in lieu
t hereof the foll ow ng:

6. Real property used in the operation of a racetrack or
racetrack enclosure which is exenpt from property taxation
under another provision of the Iaw, including being exenpt
because it is owned by a city, county, state, or charitable or
nonprofit entity, may be subject to real property taxation by
any taxing district in which the real property used in the
operation of the racetrack or racetrack enclosure is | ocated.
To subject such real property to taxation, the governing body
of the taxing district shall pass a resolution inposing the
tax and shall notify the county assessor, director of revenue
and finance, and the owner of record of the real property by
Septenber 1 preceding the fiscal year in which the rea
property taxes are due and payable. The assessed val ue shal
be determ ned by the departnent of revenue and finance by
Cct ober 15 and the owner may protest the assessed value to the
state board of tax review by Decenber 1. Real property
subject to tax as provided in this subsection shall continue
to be taxed until such tinme as the governi ng body of the
taxing district repeals the resolution subjecting the property
to taxation.

Sec. 2. Section 99F. 11, unnunbered paragraph 1, Code 1995,
is anended to read as foll ows:

A tax is inposed on the adjusted gross receipts received
annual |y from ganbling ganes authorized under this chapter at
the rate of five percent on the first one mllion dollars of
adj usted gross receipts, at the rate of ten percent on the
next two million dollars of adjusted gross receipts, and at
the rate of twenty percent on any anmpunt of adjusted gross
receipts over three million dollars. However, beginning
January 1, 1997, the rate on any anobunt of adjusted gross
recei pts over three million dollars from ganbling ganes at
racetrack enclosures is twenty-two percent

The taxes inposed by this section shal
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be paid by the licensee to the treasurer of state within ten
days after the close of the day when the wagers were nmade and
shall be distributed as foll ows:

Sec. 3. Section 99F. 11, Code 1995, is anended by adding
the foll owi ng new subsection

NEW SUBSECTION. 3A. If the adjusted gross receipts from
ganbling ganes at a racetrack enclosure are subject to a tax
rate of twenty-two percent, two percent of the adjusted gross
receipts shall be renmitted to the treasurer of the state. The
tax revenues shall be distributed quarterly beginning July 1,
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1997, to the departnent of education to be used for no nore
than ten pilot projects with two in each congressi ona
district. The pilot project shall enconpass one schoo
district and shall consist of an experinmental program for
acquiring laptop conmputers for students for use by themin

school work which may be done in the classroomor at home.
The tax revenues shall be allocated to the pilot projects on a
per student basis.
EXPLANATI ON
The bill provides that real property used in the operation

of a racetrack or racetrack enclosure nmay be subject to
taxation even if otherw se exenpt because it is owned by a

city, county, state, or a charitable or nonprofit entity. To
be so taxed, the governing body of the taxing district nust
adopt a resolution subjecting the property to taxation. Once
a resolution is adopted the property will continue to be taxed
until the resolution is repeal ed

The bill also limts to 22 percent the maxi num state tax
rate on the adjusted gross receipts from ganbling ganes at

racetrack enclosures. Present |aw provides for an eventual 36
percent state tax rate. The bill provides that 2 percent of
the adjusted gross receipts fromganbling ganes at racetrack
encl osures which are subject to the 22 percent rate are to be
used by the department of education for pilot projects to
acquire laptop conputers for students. There is to be no nore
than 10 pilot projects with two | ocated in each congressiona
district.
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