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1 Section 1. NEWSECTION. 524A.1 SHORT TITLE

Thi s chapter shall be known and nay be cited as the "l owa
Trust Conpany Act".

Sec. 2. NEWSECTION. 524A.2 DEFIN TIONS

As used in this chapter, unless the context otherw se
requires:

1. "Affiliate" neans any corporation, partnership
association, trust, estate, or simlar organization of which a
trust conpany or any sharehol der of such trust conpany,
directly or indirectly, owns or controls either a majority of
the voting shares or nore than fifty percent of the nunber of
shares voted for the election of its directors, trustees, or
ot her individuals exercising simlar functions at the
precedi ng el ection, or controls in any manner the el ection of
a mpjority of such individuals.

2. "Bank hol di ng conpany” neans bank hol di ng conpany as
provided in 12 U S.C. } 1841(a), and includes a conpany that
woul d beconme a bank hol di ng conpany upon conpl etion of an
acqui sition.

3. "Business of banking" neans business of banking as
defined in section 524.103.

4. "Capital stock" neans the sum of the par value of the
preferred and conmmon shares of a trust conpany which are

i ssued and out st andi ng.

5. "Capital structure" neans the total of the par val ue of
the outstanding preferred and comon shares of capital stock,
surplus, and undivided profits of a trust conpany.

6. "Fiduciary" neans fiduciary as defined in section
524.103.

7. "Person" neans person as defined in section 4. 1.

8. "Principal place of business", with respect to a trust

company, neans the | ocation specified in the application for a
charter of authority of a trust conpany, or such other

|l ocation as is approved by the superintendent fromtinme to
time, which is the location for the original trust

recor dkeepi ng functi ons.

9. "Superintendent" neans the superintendent of banking of
this state.
10. "Trust conpany" neans a corporation issued a charter

under this chapter.

Sec. 3. NEWSECTION. 524A.3 AUTHORI ZATI ON

1. The superintendent may issue to a corporation desiring
to transact business as a trust conpany in this state a
charter of authority to act in a fiduciary capacity pursuant
to this chapter.

2. Acorporationis eligible to receive or retain a
charter of authority under this chapter if all of the shares
of that corporation are held by one or nore of the follow ng:

a. A state or national bank which has its principal place
of business in this state.

b. A bank hol di ng conpany which owns or controls a state
or national bank that has its principal place of business in
this state.

c. A conbination of banks and bank hol di ng conpani es
described in paragraphs "a" and "b".

3. A person shall not transact business as a trust conpany



ArADRMDMIEADIMDMIEADIADDIADRADDIDBRADDRROWOWWWWWWWWWWWWWWWWWWWWWWWWWWWWWWWWWNNNNDNNNDNNNDNDNNDN

in this state, except for the follow ng:

a. A corporation holding a charter issued under this
chapter.

b. A trust conpany that is existing, operating, and
authorized to act as a trust conpany pursuant to section
524.1005 or pursuant to any other |law of this state on July 1,
1996.

c. A trust conpany that is chartered under federal |aw and
aut hori zed to transact business as a trust conpany in this
state.

d. A trust conpany that is chartered under the | aws of
anot her state and authorized to transact business as a trust
conpany in this state.

Sec. 4. NEWSECTION. 524A.4 APPLICABILITY OF CHAPTER

1. The corporate existence of a trust conpany existing and
operating on July 1, 1996, and which is authorized to act as a
trust conmpany pursuant to section 524.1005 or pursuant to any
other law of this state, shall not be affected by this
chapter. All such trust conpanies, except for a trust conpany
whi ch is supervised by a federal banking or thrift regulatory
agency on July 1, 1996, shall be subject to the provisions and
requi renents of this chapter, except for section 524A 3,
sections 524A.5 through 524A 14, and section 524A 32,
subsections 2 and 3.

2. A federally chartered trust conpany authorized to
transact business in this state is subject to the provisions
and requirenments of this chapter except to the extent
preenpted by federal |aw or regulation

3. This chapter does not apply to a bank, savings bank, or
savings and | oan association chartered under state or federa
| aw and authorized to act in a fiduciary capacity in this
state.

Sec. 5. NEWSECTION. 524A.5 ORGAN ZATI ON

A corporation organized for and desiring to transact
busi ness as a trust conpany in this state, before commencing
such business, shall certify and file with the superintendent
an application for a charter of authority. A corporation
organi zed for and desiring to transact business as a trust
conpany in this state shall be organi zed under chapter 490

Sec. 6. NEW SECTION. 524A. 6 CONTENTS OF APPLI CATI ON FOR
CHARTER OF AUTHORI TY.

1. An application for a charter of authority to transact
busi ness as a trust conpany in this state shall be certified
and filed with the superintendent in a formprescribed by the
superintendent and shall contain the follow ng information:

a. The nanme and address of each applicant associated with
the application.

b. The nane of the proposed trust conpany.

c. The location of the principal place of business of the
proposed trust conpany.

d. The duration of the proposed trust conpany, which shal
be perpetual.

e. The aggregate nunmber of shares of capital stock which
the proposed trust company shall have authority to issue, the
par val ue of such shares, and, if the shares are to be divided
into classes, the number of shares of each class, a statenent
of the par value of the shares of each class, and a statenent
of the preferences, voting rights, limtations, and other
relative rights, if any, of the shares of such class or
cl asses.

f. A copy of the articles of incorporation of the proposed
trust conpany in the formprescribed by chapter 490.

g. The names and addresses of the stockhol ders and the
owner shi p percentage of issued and subscribed capital stock of
the proposed trust conpany of each stockhol der

h. The current |ocations where each stockhol der and bank
subsi di ary of each stockholder maintains its principal place
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of business and all bank offices, and all proposed business
| ocations of the proposed trust company, designating whether
each such location is accessible to customers or not
accessi bl e to custoners.

i. The nanme and address of each director and officer of
the proposed trust company and a description of the
i ndi vidual's character, qualifications, experience or
famliarity with trust services, and any sanctions inposed
agai nst such individual by a governmental entity.

j. Alist of the powers, fiduciary appointnents, and
fiduciary functions the proposed trust conpany desires to
exercise, which may include a statement to exercise any and
all powers, fiduciary appointnents, and fiduciary functions
whi ch an individual, bank, or trust conpany may exercise from
time to tine in this state.

k. A business plan of the proposed trust conpany wth
proj ected revenue sources and expenses for the first three
years of operation

|I. A statenment that the board of directors of the proposed
trust conpany has adopted a statenment of principles of trust
departnment managenment or other policies or guidelines
acceptable to the superintendent.

m Qher relevant infornation deemed necessary and
appropriate by the superintendent.

2. If at any tine while an application is pending or after
an application is approved, transfers, changes, or events
occur which cause the information contained in the application
to be incorrect or inconplete, the applicant shall imediately
file a certified report with the superintendent describing the
transfers, changes, or events, and containing correct and
complete information as required by this section.

Sec. 7. NEWSECTION. 524A.7 DI RECTORS AND OFFI CERS —

M NI MUM NUMBER REQUI RED.

The board of directors of a trust conpany shall consist of
at least five individuals. Each director shall be eighteen
years of age or older and a citizen of the United States. A
majority of the directors shall be citizens of this state.

The officers of a trust conpany shall include, at a mininum a
president, vice president, and a treasurer. Any one
i ndividual may fill two such positions, except that of both

president and vice president.

Sec. 8. NEWSECTION. 524A.8 PUBLICATION OF NOTI CE —
| NVESTI GATI ON AND EXAM NATI ON OF APPLI CATI ON — APPROVAL OF
APPLI CATI ON

1. The applicant shall publish notice of its intention to
deliver, or the delivery of, the application for a charter of
authority to the superintendent, once each week for two
successive weeks in a newspaper of general circulation
published in the municipal corporation which is proposed as
the principal place of business of the proposed trust conpany,
or if there is none, a newspaper of general circulation
published in the county, or in a county adjoining the county,
in which the proposed trust conpany is to have its principa
pl ace of business. The first publication of the notice shal
appear prior to, or within ten days after, the date of
delivery of the application to the superintendent. The first
and second publications shall set forth all of the follow ng:

a. The nane of the proposed trust conpany.

b. A statement that the trust conmpany seeks a charter of
authority under this chapter.

c. The nanme and address of each applicant associated with
the application.

d. The nanme and address of each nmenber of the initia
board of directors of the trust conpany.

e. The proposed location of the principal place of
busi ness of the trust conpany.

Wthin thirty days after the filing of the application, the
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16 applicant shall deliver to the superintendent proof of
17 publication of the notice required by this section by
18 affidavit of the publisher of the newspaper in which the
19 publication was made.
20 2. Upon the filing of an application for a charter of
21 authority to transact business as a trust conpany in this
22 state, the superintendent shall conduct an investigation of
23 the statenments made in the application and the background of
24 the managenent and controlling sharehol der or sharehol ders.
25 The superintendent shall not approve the application and issue
26 a charter of authority to transact business as a trust conpany
27 unl ess the superintendent finds all of the follow ng:
28 a. The capital structure neets the mninum anobunts as
29 determi ned pursuant to this chapter including additiona
30 anpbunts if deenmed necessary to support the scope of the
31 proposed operation.
32 b. The directors possess satisfactory character,
33 qualifications, and general business experience or famliarity
34 with trust services to assure reasonable prom se of a
35 successful, safe, and sound operation.
1 c. The officers and other management possess satisfactory
2 character, qualifications, and experience or famliarity with
3 trust services to assure reasonable prom se of a successful
4 safe, and sound operation
5 d. The prospects for success based on all of the factors
6 considered are such to allow the operation of the proposed
7 trust conpany.
8 3. Wthin ninety days after the second publication of the
9 notice required by this section, any person opposing the
10 pending application shall file witten objections with the
11 superintendent. Followi ng the expiration of the ninety-day
12 period and prior to making a determ nation on the pending
13 application, the superintendent shall give adequate notice of
14 the pending application, and may afford all interested
15 persons, including the applicant and any persons objecting to
16 the application, an opportunity for a hearing during which
17 such persons shall be allowed to present evidence in support
18 of, or in opposition to, the pending application. The hearing
19 shall be recorded. The superintendent shall conduct a hearing
20 if any interested person files an objection to the pending
21 application and requests a hearing.
22 4. Wthin one hundred eighty days after receipt of the
23 application for a charter of authority under this chapter, the
24 superintendent shall nake a determ nation whether to approve
25 or di sapprove the pending application on the basis of the
26 investigation.
27 5. If the superintendent approves the application, the
28 superintendent shall deliver the articles of incorporation,
29 with the superintendent's approval indicated thereon, to the
30 secretary of state and notify the applicant, and such other
31 persons who requested in witing that they be notified of such
32 approval. The receipt of the approved articles of
33 incorporation of a trust conmpany by the secretary of state
34 constitutes filing with that office. The secretary of state
35 shall record the articles of incorporation and forward a copy
1 of themto the county recorder of the county in which the
2 trust conpany is to have its principal place of business.
3 Upon the filing of the articles of incorporation, the
4 secretary of state shall issue a certificate of incorporation
5 and send the certificate to the applicant. [If the
6 superintendent di sapproves the application, the superintendent
7 shall notify the applicant of the action and the reason for
8 the deci sion.
9 6. The actions of the superintendent shall be subject to

10 judicial review pursuant to chapter 17A
11 7. Upon the issuance of the certificate of incorporation
12 of a trust conpany, the corporate existence shall begin
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unl ess the certificate in conformty with a provision of the
articles of incorporation provides that it shall begin on a
stated day in the future, in which event the corporate

exi stence shall, without further action by either the
incorporators or the secretary of state, begin on the day so
st at ed.

8. The trust conpany shall not transact any business as a
trust conpany except such business as is incident to
commencenent of business, or to the obtaining of subscriptions
and paynent for its shares, until receipt of the charter of
authority to transact business as a trust conmpany fromthe
superintendent. The superintendent shall issue an
aut horization to transact business as a trust conpany upon
finding that the proposed trust conpany has conplied with al
of the requirenents of this chapter related to the issuance of
such charter and has submtted to the superintendent a
certified statenent, in the formprescribed by the
superintendent, show ng that the capital stock, surplus, and
undi vided profits required by the superintendent in accordance
with this chapter have been fully paid

Sec. 9. NEW SECTION. 524A.9 EXPENSES OF EXAM NATI ON OF
THE APPLI CATI ON

An applicant shall pay all reasonabl e expenses incurred in
an exam nation and investigation related to the application as
deened necessary and appropriate by the superintendent.

Sec. 10. NEW SECTION. 524A. 10 AMOUNT OF CAPI TAL.

1. The initial mnimmanount of capital stock, surplus,
and undivided profits required to be raised or subscribed for
prior to the filing of an application for a charter of
authority to transact business as a trust conpany in this
state is one hundred thousand dollars. However, the
superintendent may require additional initial mninmmcapita
stock, surplus, or undivided profits based on the anpbunt and
character of the anticipated business of the proposed trust
conpany or the projected revenues and expenses of the proposed
trust conpany, or for the safety of the custoners of the
proposed trust conpany.

2. The ongoing m nimum capital requirements shall be based
on the nature and extent of the trust activities being
conducted by the trust conpany, but shall not be Iess than the
| esser of the initial mninumestablished in subsection 2, or
the sumof thirty basis points of the market val ue of those
trust assets in which the trust conpany has either sole or
joint investment discretion and ten basis points of the market
val ue of those trust assets in which the trust conpany does
not have investment discretion. However, the superintendent
may require fromtine to tine additional ongoing capital based
on the nature, extent, and risks of the business being
conducted by the trust conpany, and the anobunts and types of
i nsurance protection, including deductible limts, maintained
by the trust company.

3. The ongoing mni mum capital requirenments shall be
adj usted by the trust conpany annually w thin one hundred
twenty days followi ng the close of the fiscal year of the
trust conpany, or nore frequently if requested by the
superi nt endent .

4. |If the trust conpany does not have insurance to cover
this liability of directors and officers of the trust conpany
in amounts and coverages acceptable to the superintendent,
then the trust conpany shall maintain such additional m ninmum
capital requirenents as the superintendent deens necessary and
appropri ate.

Sec. 11. NEWSECTION. 524A. 11 OWMERSH P AND TRANSFER OF
STOCK

1. The shares of any trust conpany shall be owned only by
one or nore banks, with each having its principal place of
business in this state, or one or nore bank hol di ng conpani es



owni ng or controlling one or nore banks, w th each having
their principal place of business in this state, or a

conbi nati on of such banks and bank hol di ng companies. If, at
any tinme, an event occurs or a transfer of shares of stock of
a trust conpany occurs which results in ownership of shares of
the trust conpany by a person or entity that is not a bank
having its principal place of business in this state or a bank
hol di ng conmpany owning or controlling one or nmore banks, with
each having its principal place of business in this state, the
trust conpany, as of the date of such event or transfer, shal
cease to exercise fiduciary powers, appointnents, and
functions, and otherwi se cease to transact business as a trust
conpany in this state.

2. Shares of stock of the trust conpany shall not be
transferred on the books of the trust conmpany when the capital
structure is inpaired, except upon approval of the
superi nt endent.

3. If a transfer of shares of stock of a trust conpany
occurs which results in direct or indirect ownership by a
stockhol der or an affiliated group of stockhol ders of ten
percent or nore of the outstanding stock of the trust conpany,
or in the event additional shares of voting stock of the trust
conpany are transferred to such stockholders or affiliated
group of stockhol ders, the president or other officer of the
trust conpany shall file a certified report which describes
the transfer with the superintendent within ten days after
such transfer. Such report shall include the nanes and
addresses of the stockholders and their ownership percentage
of issued and subscribed stock of the trust conpany after such
transfer and the current |ocations where each stockhol der and
bank subsidiary of each stockholder maintains its principa
pl ace of business and all bank offices. The superintendent
may require the subnission of additional information regarding
the transfer as the superintendent deems appropriate.

4. A trust conpany, with the prior approval of the
superintendent, may acquire its own shares and such acquired
shares constitute authorized but uni ssued shares. However, if
the articles of incorporation prohibit the reissue of acquired
shares, the nunber of authorized shares shall be reduced by
the nunber of shares acquired, effective upon anendnent of the
articles of incorporation regarding the nunmber of authorized
shares.

Sec. 12. NEWSECTION. 524A. 12 | NCREASE OF CAPI TAL STOCK

1. The capital stock of a trust conpany may be increased.
The president or other chief executive officer of the trust
company shall file a certified report with the superintendent
within ten days after such increase in capital stock stating
all of the follow ng:

The amount of the increase.

The nanes and addresses of the subscribers.

The anount subscribed by each subscri ber.

The ownershi p percentage of issued and subscribed stock
of the trust conpany held by each subscriber after the

i ncrease.

e. The current |ocation of the principal place of business
and all bank offices of each subscriber and bank subsidiary of
each subscri ber.

f. That the anpunts subscribed have been paid in full to
the trust conpany.

2. The superintendent may require the subm ssion of
additional information regarding the increase in capital stock
as the superintendent deens necessary and appropriate.

Sec. 13. NEWSECTION. 524A 13 RESTORATI ON OF | MPAI RED
CAPI TAL.

The superintendent, if it appears that the capita
structure of any trust conpany is inpaired, shall notify the
trust conpany that the trust conpany nust restore the capita

coow



structure of the trust conpany within thirty days of receipt
of the notice or within such other period as prescribed by the
superintendent in the notice. |If the capital structure is not
restored as required by the superintendent, the superintendent
may revoke the charter of authority of the trust conpany to
transact business and may institute proceedings for the

appoi ntnent of a receiver for the trust conpany or take such
actions under this chapter as the superintendent deens
necessary or appropri ate.

Sec. 14. NEW SECTION. 524A. 14 DI VI DENDS FROM CAPI TAL
STOCK PROCH BI TED.

A trust conpany, during the tinme it continues in business,
shal |l not nmake any distribution to its shareholders related to
its capital stock which would reduce its capital structure
bel ow t he m ni mum capital requirenents of this chapter or
whi ch would be in violation of applicable corporation |aw.

The current dividends of a trust conpany shall be paid from
undi vided profits after deducting |osses, based on reasonably
current financial statenents prepared in accordance with
general |y accepted accounting principles applicable to a trust
conpany.

Sec. 15. NEWSECTION. 524A 15 POAERS OF TRUST COWVPAN ES

A trust conpany may exercise all powers connected with, and
necessary or incidental to, carrying on a trust conpany
busi ness, as well as act in any capacity which an individua
or corporation acting as a fiduciary in this state nay act,
subject to any limtations contained in this chapter. Such
powers include, but are not limted to, the follow ng:

1. Subject to the prior approval of the superintendent,
acquire and hold, or |ease as | essee, only such real property
as is used, or is to be used, wholly or substantially, by the
trust conpany in its operations or for future use inits
operations.

2. Subject to the prior approval of the superintendent,
acquire and hold ownership interests in an entity engaged
solely in holding and operating real property used, or to be
used, wholly or substantially, by the trust conpany in its
operations or for future use in its operations.

3. Subject to the prior approval of the superintendent,
acquire and hold ownership interests in an entity organi zed
solely for the purpose of providing data processing services,
or other clerical, bookkeeping, accounting, tax, statistical,
saf ekeeping, or sinmilar services, to the trust conpany.

4. Subject to the superintendent's supervision,
regul ati on, and exani nation of services perforned by persons
and entities other than a trust conpany as provided in this
chapter, enter into service agreenments or contracts with any
person or entity for the purpose of providing data processing
services, or other clerical, bookkeeping, tax, statistical,
saf ekeeping or simlar services, to the trust conpany, whether
on or off the premi ses of the trust conpany. Witten
assurances satisfactory to the superintendent by the trust
company and the person or entity shall be furnished to the
superintendent prior to the performance of any services
certifying that the performance of the services is subject to
supervi si on, regul ation, and exam nation by the superintendent
to the sane extent as if the services were being performed by
the trust conpany itself on its own prem ses.

5. Receive and invest funds in a fiduciary capacity upon
such terms and conditions as nmay be agreed upon.

6. Accept and execute all such agreenents as may be
committed to it by any person or entity to act as assignee,
recei ver, trustee, successor trustee, or depository, and to
accept and execute all such trusts as may be committed or
referred to it by order, judgrment, or decree of any court.

7. Take, accept, and hold by order, judgnent, or decree of
any court or by gift, grant, assignnent, transfer, devise or



bequest, any real or personal property in trust, care for,
manage, | ease, and convey the property pursuant to the trusts,
and execute and performall such trusts.

8. Act either by itself or jointly with an individual or
anot her trust company, state bank, national bank, savings
bank, or savings and | oan association authorized to act in a
fiduciary capacity in this state, as agent or as attorney-in-
fact for any person or entity, public or private.

9. Act by itself or jointly with any other person
qualified to act as a fiduciary, as adm nistrator of the
estate of any deceased person, as personal representative, as
conservator of the property or guardi an of the person of any
m nor or inconpetent or person under any disability, or as
trustee for any person or of the estate of any deceased person
under the appoi ntment of any court having jurisdiction of the
estate of such person. A trust conpany so appointed as
adm ni strator, personal representative, conservator, guardian,
or trustee shall give a bond in the same manner as is required
for banks acting in a simlar fiduciary capacity.

10. Subject to the approval of the superintendent, borrow
money and pledge its real estate for the | oan.

11. Buy, hold, own, and sell all of the follow ng:

a. Securities issued or guaranteed by the United States,
or an authorized agency of the United States, including a
corporation or enterprise wholly owned, directly or
indirectly, by the United States or with the authority to
borrow directly fromthe United States treasury.

b. Securities secured by obligations of the United States
or an authorized agency of the United States.

c. Securities of any state, or political subdivision of a
state, which possesses general powers of taxation.

d. Stocks, warrants, bills of exchange, notes, nortgages,
banker's acceptances, certificates of deposit in institutions
whose accounts are insured, and other investnment securities,
negot i abl e and nonnegoti abl e.

12. Appointnment by a court of this state as receiver,
assi gnee, trustee, conservator, guardi an, persona
representative, custodian, or admnistrator. |If a trust
conpany is so appointed and required to take an oath, whether
to qualify as such appointee or for any other purpose, the
presi dent, vice president, treasurer, or any other officer of
the trust conpany, on behalf of the trust conpany, nmay make
and subscribe the required oath.

13. Lease, transfer, or convey real property owned or held
in trust by the trust conpany. All such |eases, transfers and
conveyances, and the instruments affecting such real property,
shal | be authorized by a resolution of the board of directors,
or a conmittee appointed by the board of directors, and signed
in the name of the trust conpany by its president, vice
president, or other authorized officer or officers.

14. Establish common trust funds for the purpose of
furnishing investnents to itself as fiduciary, or to itself
and others as cofiduciaries, and to invest funds that it
lawfully holds for investment in such comon trust funds, if
the investnment is not prohibited by the instrunent, judgnent,
decree, or order creating the fiduciary relationship.

Sec. 16. NEW SECTION. 524A 16 SUPERI NTENDENT'S POAERS

1. The superintendent shall supervise and regul ate al
trust conpanies and is charged with the adm nistration and
execution of the laws of this state relating to trust
conpani es and the business of trust conpanies, and with such
other duties and responsibilities as are inposed upon the
superintendent by the laws of this state. The superintendent
shal |l have all powers with respect to trust conpanies as are
possessed by the superintendent with respect to banks having
fiduciary powers under chapter 524. The superintendent shal
adopt, anend, and repeal such rules pursuant to chapter 17A or
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take other action which, in the superintendent's opinion, is
necessary and appropriate to properly and effectively carry
out and enforce the provisions of this chapter.

2. The superintendent, the deputy superintendent, and,
upon approval of the superintendent, any assistant or exam ner
shal | have the power to subpoena w tnesses, to conpel their
attendance, to admi nister an oath, to exami ne any person under
oath, and to require the production of any rel evant records,
books, and papers. The exam nation shall be conducted by the
superintendent consistent with this chapter.

3. If a person subpoenaed pursuant to subsection 2
negl ects or refuses to obey or conply with the ternms of the
subpoena, neglects or refuses to produce books or papers, or
to give testinony as required, the superintendent may apply to
the district court of the county in which the trust company
has its principal place of business for the enforcenent of the
subpoena or the issuance of an order conpelling such
conpliance as the court nay direct.

4. A person who refuses to obey an order of the district
court issued pursuant to subsection 3 w thout reasonabl e cause
is subject to punishment for contenpt.

Sec. 17. NEWSECTION. 524A 17 BONDS OF OFFI CERS AND
EMPLOYEES.

An officer or employee of a trust conpany having the care,
custody, or control of any funds or securities of the trust
conmpany, or funds or securities held for the beneficiaries of
its fiduciary obligations, shall provide a bond issued by a
surety conpany authorized to do business in this state
i ndetmi fying the trust conpany and the beneficiaries of its
fiduciary obligations against |oss which may be incurred by
reason of any act of fraud, dishonesty, forgery, theft,
| arceny, enbezzl enent, wongful abstraction, msapplication,
m sappropriation, or other unlawful act committed by an
of ficer or enployee, directly or through connivance wth
others, until all of such officer's or enployee's accounts
with the trust conpany, and the beneficiaries of its fiduciary
obligations, have been fully settled and satisfied. The
anount and surety are subject to the approval of the board of
directors of the trust conpany. |f the agent of a bonding
conmpany issuing a bond under this section is an officer or
enpl oyee of the trust conpany upon which the bond is issued,
the bond so issued shall contain a provision that the bonding
conmpany shall not use, either as grounds for rescission or as
a defense to liability under the ternms and conditions of the
bond, the know edge that the agent was so enpl oyed, whether or
not the agent received any part of the premiumfor the bond as
a commi ssion

Sec. 18. NEWSECTION. 524A 18 ACTI ONS REQUI RED,
PERM TTED OR PROCHI BI TED.

1. A trust conpany shall keep separate records for al
property held as a fiduciary for each account for which such
property is held.

2. A trust conmpany shall not nake a | oan or extension of
credit of any funds held as a fiduciary, directly or
indirectly, except for a | oan specifically authorized by the
terms of an agreenent or instrument under which the trust
company is designated as fiduciary, to or for the benefit of
any of the follow ng:

a. An affiliate of the trust conpany or a person or entity
whi ch provi des services to the trust conpany pursuant to a
contract with the trust conpany.

b. A director, officer, or enployee of the trust conpany.

c. An affiliate, partnership, limted liability conpany,
or other unincorporated association of which a director,
of ficer, or enployee of the trust conpany is a partner or
memnber .

d. A corporation in which such director, officer, or



enpl oyee has a controlling interest.

3. Unless authorized by an agreement or instrument
creating a fiduciary relationship, a court order, or the | aws
of this state, a trust conpany, directly or indirectly, shal
not sell any asset or security held by the trust conpany as a
fiduciary to the trust conpany for its own account or to an
affiliate, officer, director, or enployee of the trust
company, or purchase fromthe trust conpany, or an affiliate,
officer, director, or enployee of the trust conpany, any asset
or security issued by the trust conmpany except for the
fol | owi ng:

a. An investnment in which a state bank may invest without
limtation pursuant to section 524.901, subsection 3.

b. An asset purchased by the trust conpany pursuant to an
agreement where the trust conpany is bound to sell, and the
trust conpany as fiduciary is bound to buy, at a date not nore
than one year fromthe date of acquisition by the trust
company, and at a price agreed upon at the time of acquisition
by the trust company.

c. An asset sold to the trust conpany for its own account
or purchased in a fiduciary capacity fromthe trust conpany
with the prior approval of the superintendent.

Sec. 19. NEWSECTION. 524.19 PRCH BI TI ONS APPLI CABLE TO
OFFI CERS AND EMPLOYEES

An officer or enmployee of a trust conpany shall not do any
of the follow ng

1. Receive anything of value for procuring, or attenpting
to procure, an investnment by the trust conpany.

2. Engage, directly or indirectly, in the sale of any kind
of insurance, shares of stock, bonds or other securities, or
real property, or procure or attenpt to procure for a fee or
ot her conpensation fiduciary services for any person froma
person other than the trust conpany, unless authorized to do
so by the board of directors of the trust company. If so
aut hori zed, the board of directors shall also determi ne the
manner in which profits, fees, or other conpensation derived
fromthe sale or procurenent shall be distributed.

3. Serve as a personal fiduciary with respect to any
matter as to which the trust conpany is acting as a fiduciary
or solicit fiduciary appointrments, functions, or powers
contrary to or in conpetition with the fiduciary services
exerci sed or provided by the trust conpany of which the person
is an officer or enployee.

Sec. 20. NEWSECTION. 524A 20 RETENTI ON OF BOOKS AND
RECORDS.

1. A trust conpany shall retain its business records for
the periods prescribed in this section, except as may be
otherwi se prescribed by state or federal law or rule.

2. A trust conpany shall retain permanently the mnute
books of neetings of its stockholders and directors, its
capital stock |edger, capital stock certificate |edger or
stubs, and all other records which the superintendent,
pursuant to this section, shall require to be retained
per manent | y.

3. Al other records of a trust conpany shall be retained
for such periods as the superintendent, pursuant to this
section, shall prescribe

4. The superintendent, as deenmed necessary and
appropriate, may adopt, anmend, and repeal rules classifying
all records to be maintained by trust conpanies, prescribing
the periods for which records of various classes shall be
retai ned, and prescribing the manner in which records of the
destruction of records are to be recorded and nmi ntai ned. The
peri ods may be permanent or for a termof years. Prior to
adopti on, anmendnent, or repeal of the rules, the
superintendent shall consider all of the follow ng:

a. Actions and adninistrative proceedings in which the



production of trust conpany records night be necessary or
advi sabl e.

b. State and federal statutes of limtation applicable to
the actions or proceedi ngs.

c. The availability of information contained in trust
company records from ot her sources.

d. OQher matters as the superintendent deens pertinent to
the interest of customers and sharehol ders of a trust conpany
and to the interest of the people of this state in having such
records avail abl e.

5. A trust conpany rmay destroy any record which has been
retained for the period prescribed in accordance with the
terms of this section for retention of records of its class
and, after it has destroyed a record, is under no duty to
produce the record except as may be otherw se required by
state or federal |aw or rule.

6. A trust conpany, instead of retaining the origina
records, may cause any or all of its records and the records
of others held at any tinme in its custody, including those
held by it as a fiduciary, to be photographed or otherw se
reproduced to a pernmanent form A photograph or reproduction
shal |l have the sanme force and effect as the original record
and be adnitted in evidence in the same manner as the
ori gi nal

7. A trust conpany may cause any or all transactions,

i nformati on, and data occurring in the regular course of its
operations to be recorded and nmi ntai ned by el ectroni c neans.
If the electronic records of such transactions, information,
and data are converted to witing, such witings shall
constitute the original records of the transactions,
information, and data, and shall have the force and effect of
the original records.

8. Except to the extent preenpted by federal law, this
section shall apply to all trust conpanies authorized to
transact business in this state.

9. This section shall not be construed to affect any duty
of a trust company to preserve the confidentiality of those
records deenmed to be confidential records by |law or rule.

Sec. 21. NEWSECTION 524A 21 REPORTS TO SUPERI NTENDENT.

1. A trust conpany shall provide to the superintendent
annual financial statements within forty-five days after the
end of each fiscal year of the trust conpany. The annua
financial statenments shall be acconpani ed by the unqualified
opi ni on of an independent accountant, if required by the
superintendent. The superintendent may require such other
financial reports as the superintendent deens necessary and
appropriate. Financial statenents shall be prepared in
accordance with generally accepted accounting principles
applicable to trust conpanies.

2. The superintendent may require a trust conpany to
establish an autononpus internal audit control system which
shal | be subject to the approval of the superintendent, or may
requi re periodi c exam nations of the financial condition of a
trust conmpany, and witten reports of the exam nations, to be
perfornmed by the board of directors or by a certified public
accountant or a firmof the accountants, or both, as the
superintendent deens necessary and appropriate

3. If, at any time, an event occurs or a transfer of
shares of stock of a trust conpany occurs which results in
owner shi p of shares of the trust conpany by a person or entity
that is not a bank having its principal place of business in
this state or a bank hol di ng conpany owni ng or controlling one
or nore banks having its principal place of business in this
state, the president or other officer of the trust conpany
shall file a certified report describing the event or transfer
with the superintendent within ten days after the event or
transfer.



4. If, at any tinme, a trust conpany naintains a business
| ocation that has not been approved by the superintendent or
an event occurs or a transfer of shares of stock of the trust
conpany occurs which results in the existence of a business
| ocation of the trust conpany in violation of this chapter,
the president or other officer of the trust conmpany shall file
a certified report describing the event or transfer which
results in such condition with the superintendent within ten
days after the event or transfer.

5. A trust conpany shall maintain a conplete and correct
list of the names and addresses of the directors, officers,
and stockhol ders of the trust conpany and the number of shares
and their percentage ownership of issued and subscri bed
capital stock of the trust conpany held by each director,
officer, and stockholder. The list shall also include the
| ocations of the principal place of business and all bank
of fices of each stockhol der and bank subsidiary of each
stockhol der. The list shall be subject to public inspection
during usual business hours. A copy of the list as of the
date of the adjournnment of each annual neeting of
stockhol ders, certified by the president or other officer of
the trust conpany, shall be filed with the superintendent
within ten days after the annual neeting.

Sec. 22. NEWSECTION. 524A 22 EXAM NATI ON OF TRUST
COVPANI ES.

1. The superintendent, either personally or by one or nore
persons appoi nted by the superintendent, shall exam ne each
trust conpany at |east once every twenty-four nmonths, and may
exam ne any trust conmpany or service provider at any tine if
the superintendent deens it necessary or advisable, to nmake a
full and careful examination and inquiry into the condition of
the affairs of such trust conpany or service provider. The
affairs of a trust conpany or service provider shall include,
but not be limted to, clerical, accounting, bookkeeping,
statistical, data processing, safekeeping, or simlar
functions of a trust conpany.

2. The superintendent and a person appoi nted by the
superi ntendent pursuant to subsection 1 may adninister an oath
to any person whose testinony is required during an
exam nation, and conpel the appearance and attendance of any
person for the purpose of exam nation, by summopns, subpoena
or attachnent, in the manner authorized with respect to the
attendance of persons as witnesses in court. Al books and
papers which are necessary for exami nation by the
superi ntendent or person so appoi nted shall be produced, and
their production nmay be conpelled in a |like manner.

3. A trust conpany subject to exam nation, supervision,
and regul ati on by the superintendent shall pay to the
superi ntendent fees, established by the state banking board,
based on the costs and expenses incurred in the discharge of
the duties inposed upon the superintendent by this chapter.
The fees shall include, but are not linmted to, costs and
expenses for salaries, expenses, and travel for enpl oyees,
office facilities, supplies, and equi pment. Upon conpl etion
of an examination pursuant to this chapter, the exam ner in
charge of the examination shall render a bill for the fees, in
duplicate, and shall deliver one copy of the bill to the trust
conpany and one copy to the superintendent. Failure to pay
the amount of the fees to the superintendent within ten days
after the date of billing shall subject the trust conpany to
an additional charge equal to five percent of the anpunt of
the fees for each day the paynment is delinquent.

4. On every exam nation, inquiry shall be nade as to the
condition and resources of the trust company generally, the
node of conducting and managing its affairs, the action of its
directors, the investnents of its funds, the safety and
prudence of its nanagenent, the security afforded to its



custoners, and whether the requirenments of its charter and of
the laws of this state have been conplied with in the
adm nistration of its affairs.

5. Any data processing services, or other clerical,
bookkeepi ng, accounting, tax, statistical, safekeeping, or
simlar services, which a trust conpany causes to be
perfornmed, by contract or other agreenment, whether on or off
its prem ses, is subject to both of the follow ng:

a. Supervision, regulation, and exam nation by the
superintendent to the sane extent as if the services were
being performed by the trust conpany itself on its own
prem ses.

b. The provision of witten assurances to the
superintendent, which are satisfactory to the superintendent,
by the trust conpany and the person or entity perform ng the
services, prior to the performance of the services.

6. The superintendent, in |ieu of naking a direct
exam nation and inspection, may accept the exami nation and
report of an authorized federal agency.

7. A report of exami nation pursuant to this section and
any copies of such report are the property of the
superintendent, are confidential, and shall only be disclosed
pursuant to section 524, 215.

Sec. 23. NEW SECTION. 524A.23 REFUSAL TO SUBM T TO
EXAM NATI ON

In the event an officer of a trust conpany subject to
supervi sion by the superintendent under this chapter, or a
person or entity performng services for the trust company,
refuses to submit the books, records, papers, and instrunents
of the trust conpany, person, or entity to the exami nation and
i nspection of the superintendent or any appointee, or in any
manner obstructs or interferes with the exanination and
i nvestigation of the trust conmpany, person, or entity, or
refuses to be exam ned under oath concerning any of the
affairs of the trust conpany, person, or entity, the
superi ntendent may revoke the charter of authority of the
trust conpany to transact business and may institute
proceedi ngs for the appointnent of a receiver for the trust
conmpany or take such actions under this chapter as the
superintendent deens necessary or appropriate.

Sec. 24. NEWSECTION. 524A 24 POAER OF SUPERI NTENDENT TO
| SSUE ORDERS.

1. If it appears to the superintendent that a trust
conmpany i s engagi ng or has engaged, or the superintendent has
reasonabl e cause to believe that the trust conpany is about to
engage, in an unsafe or unsound practice in conducting the
busi ness of the trust conpany, or is violating or has
viol ated, or the superintendent has reasonable cause to
believe that the trust conpany is about to violate, any
provision of this chapter or of any rule adopted pursuant to
this chapter, or any condition inposed in witing by the
superintendent in connection with the approval of any natter
required by this chapter, or any witten agreenent entered
into with the superintendent, or engage in any other practice
deened unsafe or unsound by the superintendent, the
superintendent may i ssue and serve upon the trust conpany a
witten notice containing a statenent of the facts
constituting the alleged violation or violations, or the
unsafe or unsound practice or practices, and fixing a time and
pl ace at which a hearing shall be held to deternm ne whether an
order to cease and desist fromthe violation or practice
shoul d be issued to the trust conpany.

2. A trust company which fails to appear at the hearing is
deened to have consented to the issuance of a cease and desi st
order. |f upon such consent, or if upon the record nmade at
the hearing, the superintendent finds that a violation or
unsafe or unsound practice specified in the notice is



establ i shed, the superintendent nay i ssue and serve upon the
trust conpany an order to cease and desist from any such
violation or practice. The order nay require the trust
conpany and its directors, officers, and enpl oyees to cease
and desi st fromany such violation or practice and, further,
to take affirmative action to correct the conditions resulting
fromany such violation or practice

3. An order issued pursuant to this section becones
ef fective upon service of the order on the trust conpany and
remai ns effective except to the extent that it is stayed
nmodi fied, term nated, or set aside by action of the
superintendent or of the district court of the county in which
the trust conpany has its principal place of business.

4. The superintendent may apply to the district court of
the county in which the trust company has its principal place
of business for the enforcenent of an order pursuant to this
section and the court shall have jurisdiction and power to
order and require conpliance with the order.

Sec. 25. NEWSECTION. 524A 25 SPECI AL MEETI NG OF BOARD
OF DI RECTORS.

1. Wienever the superintendent deens it necessary or
advi sabl e, the superintendent may cause a neeting of the board
of directors of a trust conpany to be held in the manner and
at such tinme and place as the superintendent may direct. A
report of an exam nation required or allowed by this chapter,
concl usions drawn fromthe report by the superintendent,
recomendati ons nade relative to the report, and any ot her
matters concerning the operation and condition of the trust
conpany nmay be presented to the board of directors by the
superintendent. The trust conpany shall record the
reconmendati ons and concl usi ons of the superintendent in the
m nutes of the board of directors of the trust conpany.

2. Each nmenber of the board of directors shall certify to
t he superintendent that the nenber has read and understands
t he concl usi ons and recommendati ons of the superintendent.

Sec. 26. NEWSECTION. 524A 26 REFUSAL TO COWPLY.

A trust conpany which refuses or neglects for a period of
thirty days after witten notice demandi ng conpliance with any
| awful requirement of the superintendent is deened to have
relinquished its charter of authority and the superintendent
shall revoke its authority to transact business. The
superintendent shall give witten notice of the revocation to
the trust conpany and begin an action for the appointnment of a
recei ver or take such actions under this chapter as the
superi ntendent deens necessary or appropriate. The trust
conmpany shall not have a right to a hearing under section
524A.27 in the event of the relinquishnent of its charter of
authority under this section.

Sec. 27. NEWSECTION. 524A 27 RIGHT TO HEARI NG

Except as otherw se provided in this chapter, a trust
conpany subject to revocation of its charter of authority
shall be afforded the right to a hearing in accordance wth
the provisions of chapter 17A, in addition to any other rights
whi ch the trust company is or may be entitled to under chapter
17A

Sec. 28. NEW SECTION. 524A.28 | NSOLVENCY

1. The proceedings pursuant to this section are the
excl usive renedy and the only proceedi ngs whi ch may be
comrenced in any court for the dissolution or w nding up of
the affairs of, or for the appointnent of a receiver for, a
trust conpany authorized to transact business in this state
pursuant to a charter issued by the superintendent under this
chapter or any trust conpany existing, operating, and
authorized to act as a trust conmpany in this state pursuant to
section 524.1005 on July 1, 1996.

2. a. The superintendent nay give witten notice to the
board of directors of a trust conpany upon a finding with



respect to a trust conpany of any of the follow ng:

(1) Its capital is inpaired or it is otherwise in an
unsound conditi on.

(2) Its business is being conducted in an unlawful nanner,
in violation of an order of the superintendent, or in a
fraudul ent or unsafe manner.

(3) It is unable to continue operations.

(4) Its exam nation has been obstructed or inpeded

b. If the superintendent, after providing notice under
paragraph "a", finds that the situation resulting in the
notice is not corrected to the superintendent's satisfaction
within thirty days after the notice, the superintendent, at
the term nation of the thirty-day period, shall take
possession and control of the trust conpany, its assets, and
the assets held for beneficiaries of its fiduciary
obligations, in the sane manner as provided for the
exam nation, reorganization, or |iquidation through
recei vership.

3. If, in addition to a finding under subsection 1, the
superintendent is of the opinion and finds that an energency
exists which may result in serious |osses to the beneficiaries
of fiduciary relationships with the trust company, the
superintendent, in the superintendent's discretion and w thout
gi ving notice pursuant to subsection 1, and whether or not
proceedi ngs under subsection 1 have been instituted or are
pendi ng, may i nmedi ately take possession and control of the
trust conpany, its assets, and the assets held for
beneficiaries of its fiduciary obligations, in the sane nanner
as provided for the exam nation, reorganization, or
I'i quidation through receivership.

4. The superintendent may take possession and control of a
trust conpany, its assets, and the assets held for
beneficiaries of its fiduciary obligations by posting upon the
prem ses of each office at which the trust conpany transacts
its business as a trust company a notice reciting that the
superintendent is assumi ng possession and control pursuant to
this chapter, and the tinme when the possession and control is
deened to conmmence

5. Pronptly after taking possession and control of a trust
conmpany, the superintendent shall do the follow ng

a. File a copy of the notice in the district court of the
county in which the trust conpany has its principal place of
busi ness, which cause shall be entered as an action upon the
dockets of the court under the nane and style of "In the
Matter of the Possession and Control of the Superintendent of
Banki ng of the (insert the nanme of the trust conpany)". |If
the superintendent determines that no practical possibility
exists to reorgani ze the trust conpany after reasonable
efforts have been nade, the superintendent, if the
superintendent has not previously done so, shall also apply
for the appointnent of a receiver or such other proceeding as
i s appropriate under the circunstances. The deternination nmay
be made at the time of, or at any time subsequent to, the
superi ntendent taking possession and control of a trust
conpany. The court shall have jurisdiction to hear and
determne all issues and matters pertaining to or connected
with the superintendent's possession and control of the trust
conpany, and any further issues and nmatters pertaining to or
connected with the superintendent's possession and control as
may be submitted to the court by the superintendent for
adj udi cati on.

b. The superintendent, inmmediately upon filing an
application for dissolution and if the superintendent has not
previ ously done so, shall examine the affairs of the trust
conpany or appoint another trust conpany, bank, or other
sui tabl e person to nmake the exam nation as the
superintendent's agent. The exam nation shall be conducted in



accordance with the provisions of this chapter relating to
exam nations and the trust conpany, bank, or other suitable
person conducting the exam nation is authorized to exercise on
behal f of the superintendent, all of the powers and authority
granted to the superintendent under this chapter. The report
of exami nation shall, to the extent reasonably possible,
identify those governing agreenents and instrunents with
specific instructions concerning the appoi ntnment of a
successor fiduciary. A copy of the report shall be filed in
any dissol ution proceeding filed by the superintendent. The
reasonabl e fees and necessary expenses of the exam ning trust
company, bank, or other suitable person, as approved by the
superintendent or as recommended by the superintendent and
approved by the court if a dissolution proceeding has been
filed, shall be borne by the subject trust conpany and shal
have the same priority for paynent as the reasonabl e and
necessary expenses of the superintendent in conducting an
exani nati on.

c. |f deened necessary and appropriate by the
superintendent, the superintendent, as soon as practi cal
shal | seek the advice and instruction of the court concerning
the renoval of the trust conpany as to all of its fiduciary
accounts and fiduciary appointnments and the appoi ntnent of a
successor fiduciary, which nmay be the exam ning trust conpany,
to take over and administer all of the fiduciary accounts and
fiduciary appoi ntnents being adm nistered by the trust
conmpany. The trust conpany, bank, or other suitable person
appoi nted to nmake the examination shall nake a proper
accounting, in the manner and scope as determnined by the
superintendent to be practical and advi sabl e under the
ci rcunmst ances, on behalf of the trust conpany and the
appoi ntnent of a guardian ad litemshall not be required to
revi ew the accounti ng.

6. Upon taking possession and control of a trust conpany,
the superintendent is vested with the full powers of
managenent and control, including, but not limted to, all of
the foll ow ng:

a. The power to continue or to discontinue the business.

b. The power to stop or to linit the paynent of its
obl i gati ons.

c. The power to collect and to use its assets and to give
valid receipts and acquittances for the assets.

d. The power to enploy and to pay any necessary
assi stants.

e. The power to execute any instrunent in the name of the
trust conpany.

f. The power to conmmence, defend, and conduct in the name
of the trust conpany any action or proceeding in which the
trust conpany nmay be a party.

g. The power, upon the order of the court, to sell and
convey the assets of the trust conpany, in whole or in part,
and to sell or settle bad or doubtful debts upon such terns
and conditions as nmay be fixed in the order.

h. The power, upon the order of the court, to make and
carry out agreenents with other trust conpanies, financial
institutions, or the United States or any agency of the United
States, for the paynent or assunption of the trust company's
liabilities, in whole or in part, and to transfer assets and
make guaranties, in whole or in part, in connection with the
assets.

i. The power, upon the order of the court, to borrow noney
in the name of the trust conpany and pledge its assets as
security for the |oan

j. The power to term nate the superintendent's possession
and control by restoring the trust conpany to its board of
directors.

k. The power to reorganize the trust conpany as provided



in this chapter.

I. Upon the order of the court and w thout the appointnent
of a receiver, the power to deternmine that the trust conpany
has been cl osed for the purpose of |iquidation wthout
adequat e provision being nmade for paynent of its fiduciary
obligations, and upon such determ nation, the trust conpany is
deened to have been closed on account of the inability to neet
its obligations to its beneficiaries.

7. Upon taking possession and control of a trust conpany,
the superintendent shall nmake an exami nation of the condition
of the trust conpany and an inventory of its assets and the
assets held for beneficiaries of its fiduciary obligations.
Unless the time is extended by order of the court, or unless
the superintendent has otherw se settled the affairs of a
trust conpany pursuant to this chapter, within sixty days from
the tine of taking possession and control of the trust conpany
for the purpose of exam nation, reorganization, or |iquidation
t hrough recei vership, the superintendent shall either
term nate possession and control by restoring the trust
conpany to its board of directors or appoint a receiver which
may be the superintendent, a trust conpany, bank, or other
sui tabl e person, and order the liquidation of the trust
conpany as provided in this chapter. Al necessary and
reasonabl e expenses, including reasonable attorney's fees, of
t he superintendent's possession and control and of the
reorgani zation or liquidation of the trust conpany shall be a
priority claimand shall be borne by the subject trust conpany
and may be paid to the superintendent fromthe assets of the
trust conpany as distinguished fromthe assets of
beneficiaries of fiduciary relations.

8. If the superintendent takes possession and control of a
trust conpany or appoints a receiver, any period of limtation
fixed by a statute, court rule, or agreenment which would
ot herwi se expire on a claimor right of action of the trust
conpany, on its own behalf or on behalf of a beneficiary in
any of its fiduciary capacities, or upon which an appeal nust
be taken or a pleading or other docunent nust be filed by the
trust conmpany, on its own behalf or on behalf of a beneficiary
in any of its fiduciary capacities, in any pending action or
proceeding, is tolled for a period of six nmonths after the
comrencenent of such possession and control, or after the
appoi nt nent of a receiver, whichever is later, and no
judgrment, lien, levy, attachnent, or other simlar |ega
process shall be enforced upon or satisfied in whole or in
part fromany asset of the trust conpany or fromany asset of
a beneficiary of any of its fiduciary capacities while the
trust conpany is in the possession and control of the
superintendent or receiver, except upon the order of the
court.

9. The superintendent, while in possession and control of
a trust conpany, may propose and i nplenent a reorgani zation
pl an, which may be anended as necessary because of changes in
circunstances, if the superintendent finds any of the
fol | owi ng:

a. The plan is feasible and fair to all classes of
beneficiaries, creditors, and stockhol ders.

b. The face amount of the interest accorded to any cl ass
of creditors or stockhol ders under the plan does not exceed
the value of the assets upon liquidation, |ess the full anount
of the clains of all prior classes, subject, however, to any
fair adjustnent for new capital that any class will pay in
under the plan.

c. The plan assures the renoval of any director, officer,
or enpl oyee responsi ble for an unsound or unlawful action or
t he exi stence of an unsound conditi on.

d. Any nerger or consolidation provided by the plan
conforns to the requirenents of this chapter and chapter 490.



e. Any reorgani zed trust conpany provided by the plan
confornms to the requirenments of this chapter and chapter 490
for the organization of a trust conpany.

10. If the superintendent determines at any tine that no
reasonabl e possibility exists for the trust conpany to be
reorgani zed after reasonable efforts have been nade, and that
the trust conpany should be |iquidated through receivership,

t he superintendent shall appoint a receiver. The
superintendent may require the receiver to provide such bond
and security as the superintendent deens necessary and
appropriate. The superintendent shall file a petition for the
dissolution or for the winding up of the affairs of the trust
conmpany in the district court of the county in which the
princi pal place of business of the trust conpany is |ocated,
and shall publish notice of the petition in a newspaper of
general circul ati on once each week for four consecutive weeks.
The notice shall state that a petition for the dissolution or
wi nding up of the affairs of the trust conpany has been filed
and shall state the nanme and | ocation of the court. The

noti ce shall also state that persons who nay have clai s

agai nst the trust conpany shall present the clainms to the
receiver. Al persons who may have cl ai ms agai nst the assets
of the trust conpany, as distinguished fromthe assets of the
beneficiaries of the fiduciary relations of the trust conpany,
and the receiver to whomthe persons have presented their
clains, may present the clainms to the clerk of the district
court, and the allowance or disallowance of the clains by the
court in connection with the proceeding is deened an

adj udi cation in a court of conpetent jurisdiction.

11. The receiver of a trust conpany, under the direction
of the superintendent, has the power and authority and is
charged with the duties and responsibilities as follows:

a. To take possession of the title to the books, records,
and assets of every description of the trust conpany for
pur poses of the receivership.

b. To proceed to collect all debts, dues, and clains
bel onging to the trust conpany.

c. To file with the superintendent a copy of each report
whi ch the receiver nmakes to the court, together with other
reports and records as the superintendent may require.

d. To sue and defend in the receiver's own nanme and with
respect to the affairs, assets, clains, debts, and choses in
action of the trust conpany.

e. To surrender to the custoners of the trust conpany,
when requested in witing directed to the receiver by the
custoners, the assets, private papers, and valuables left wth
the trust conpany for safekeeping under a custodial or agency
agreenent, upon satisfactory proof of ownership.

f. To resign on behalf of the trust conpany, as soon as
reasonably possible, all fiduciary relationships under which
the trust conpany is holding property in a fiduciary capacity
for the benefit of another person, preparing in each case,
fromthe records and documents available to the receiver, a
proper accounting, in the manner and scope as determ ned by
the superintendent to be practical and advi sabl e under the
circunst ances, on behalf of the trust conpany. The receiver,
prior to resigning, shall cause a successor trustee or
fiduciary to be appointed pursuant to the terns set forth in
the governing instrunent or agreenment or pursuant to chapter
633, if applicable, or, if not, then the receiver shall nake
application to the court having jurisdiction over the
di ssolution or winding up of the trust conmpany, for the
appoi ntnent of a successor. The receiver, if a trust conpany,
is not disqualified fromacting as successor trustee or
fiduciary if appointed under the terns of the governing
i nstrument or agreenent, by court order, or by the custoner of
the trust conpany whose affairs are being dissolved or wound



up and, in such case, the appointnent of a guardian ad litem
shall not be required to review the accounting of the receiver
unl ess the beneficiaries or custoners of the trust conpany
request the appointnent in witing.

g. To redeem or purchase coll ateral hypothecated by the
trust conmpany to secure its notes and other evidence of
i ndebt edness if the superintendent deens it to be in the best
interest of the creditors of the trust conpany and so directs
the receiver.

h. To use and enpl oy noney of the trust conpany, in order
to protect fully and benefit the trust conpany, for the
purchase or redenption of any property, real or personal, in
whi ch the trust conmpany nmay have any rights by reason of any
bond, nortgage, assignnment, or other claimto such property,
upon the receiver's certification of such facts, together with
the receiver's opinions as to the value of the property
i nvol ved, and the value of the equity the trust conpany may
have in the property, and request for the right and authority
to use and enploy so nmuch of the noney of the trust conpany as
may be necessary to purchase the property, or to redeemthe
property froma sale if there has been a sale.

i. To deposit daily all moneys collected by the receiver
in any state or national bank selected by the superintendent
and invest the noneys in accordance with chapter 633 relating
to authorized investnents for fiduciaries.

j. To do such things and take such steps fromtinme to tine
under the direction and approval of the superintendent as may
reasonably appear to be necessary to conserve the trust
conpany's assets and secure the best interests of the
creditors of the trust conpany.

k. To record any judgnment of dissolution entered in a
di ssol ution proceedi ng and upon such entry turn over to the
superintendent a certified copy of the judgnent, together wth
al |l books of accounts and | edgers of the trust conpany for
preservation, and to turn over the books of accounts and
| edgers of the trust conpany relating to the assets of the
beneficiaries of the fiduciary relations to the successor
trustee or fiduciary.

I. To register in the name of the receiver or in the nane
of the receiver's nom nee the assets of beneficiaries of
fiduciary relations to the extent deened necessary or
advi sabl e by the receiver.

m To review within a reasonable period of tine all of the
fiduciary accounts and rel ationships in order to ascertain
that the investnments by the trust conpany of the assets of the
fiduciary accounts and rel ationships conply with the terns of
the governing instrunent or agreenent, the prudent person rule
governing the investnent of the funds, and any other |aw
regul ating the investnent of the funds.

n. To be reinbursed for all costs and expenses incurred by
the receiver in admnistering the fiduciary accounts and
rel ationships of the trust conmpany during the period of
di ssolution or winding up the affairs of the trust conpany,
and to receive out of the assets of the individual fiduciary
accounts being adm ni stered by the receiver during such period
and prior to the appointnent of a successor fiduciary, in
addition to such costs and expenses, the usual and custonmary
fees charged by the receiver in the administration of sinilar
fiduciary accounts, the fees charged by the trust conpany for
the adm nistration of the individual fiduciary accounts, or
such ot her reasonabl e fees as approved by the superintendent.

0. To exercise all of the powers which are vested in
trustees under the ternms and provisions of chapter 633 with
respect to the receiver's adnmnistration of the fiduciary
accounts and rel ationships of the trust company during the
peri od of dissolution or winding up the affairs of the trust

conpany.



p. To deliver to any successor trustee or fiduciary all of
the assets belonging to the individual trust or fiduciary
account as to which the successor trustee or fiduciary
succeeds. Upon delivery, the receiver is relieved of any
further duties, responsibilities, or obligations with respect
to the assets.

12. Upon the order of the court, the receiver for the
trust conpany shall have the power and authority and is
charged with the duties and responsibilities as follows:

a. To sell or settle all bad and doubtful debts on such
terms as the court shall direct.

b. To sell the real and personal property of the trust
conpany, as distinguished fromthe real and personal property
of the beneficiaries of such fiduciary relations, on such
terms as the court shall direct.

c. To petition the court for the authority to borrow
money, and to pledge the assets of the trust conpany as
security for the loans. Upon the filing of the petition, the
practice and procedure shall be as foll ows:

(1) The court shall set a date for the hearing of the
petition and shall prescribe the formand manner of the notice
to be given to the officers, stockhol ders, creditors, and
other persons interested in the trust conpany.

(2) During the hearing, any officer, stockholder,
creditor, or interested person shall have the right to be
heard.

(3) If the court grants such authority, the receiver may
borrow noney and i ssue evidences of indebtedness for the |oan,
and may secure the paynent of the |oan by the nortgage,
pl edge, transfer in trust, or hypothecation of any or al
property and assets of the trust conpany, whether real,
personal, or m xed, superior to any charge on the property for
t he expenses of |iquidation.

(4) The loan may be obtained in an anmount, upon such terns
and conditions, and with provisions for repaynment as deened
necessary or expedi ent.

(5) The loan may be obtained for the purposes of
facilitating |iquidation, protecting or preserving the assets,
expedi ting the making of distributions to creditors, providing
for the expenses of administration and |iquidation, or aiding
in the reopening of the trust conpany, the nerger or
consolidation with another trust conpany, or the sale of its
assets.

(6) The receiver is under no personal obligation to repay
any such loan and is authorized to take any action necessary
or proper to consunmate the loan and to provide for the
repaynent of the | oan. The receiver, when required, may give
bond for the faithful performance of all undertakings in
connection with the | oan.

(7) Prior to petitioning the court for authority to nake
any such loan, the receiver may nake application for or
negotiate any | oan subject to obtaining an order of the court
approvi ng the | oan.

d. To make and carry out agreenments with other trust
conpani es, banks or the United States, or any agency of the
United States, for the payment or assunption of the trust
company's liabilities, in whole or in part, and the receiver
may transfer assets and nake guaranties in connection with
such agreenents.

e. To file with the court, after the expiration of four
weeks after the first publication of the superintendent's
notice as provided in subsection 10, a correct list of al
creditors of the trust conpany, as shown by its books, who
have not presented their claims and the anobunt of their
respective claims after allowing all just credits, deductions,
and set-offs as shown by the books of the trust conpany. A
claimfiled pursuant to this paragraph is deened to be proven,
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unl ess objections are filed to the claimby a party or parties
interested in the claimwi thin such tine as is fixed by the
court.

f. To petition the court, at the term nation of the
receiver's adnministration, for the entry of a judgnment of
di ssolution. After a hearing upon such notice as the court
may prescribe, the court may enter a judgnent of dissolution
wher eupon the trust conpany's corporate existence shall be
term nated and the receivership concl uded.

13. The receiver shall serve at the pleasure of the
superi ntendent and upon the receiver's death, inability to
act, resignation, or renoval by the superintendent, the
superintendent nmay appoint a successor and, upon such
appointnent, all rights and duties of the predecessor shall at
once devol ve upon such appoi nt ee

14. Al necessary and reasonabl e expenses of a
recei vership, including reasonable receiver's and attorney's
fees, approved by the superintendent, shall be paid out of the
assets of the trust conpany. All expenses of any prelimnnary
or other exami nation into the condition of any such trust
conmpany or receivership, and all expenses incident to and in
connection with the possession and control of the trust
conmpany for the purpose of exam nation, reorganization, or
I'i qui dation through receivership, shall be paid out of the
assets of the trust conpany. A paynment authorized under this
subsection may be nade by the superintendent with nmoneys and
property of the trust conpany in the possession or control of
the superintendent and shall have priority over all clains but
shall not give rise to a claimagainst properties held by the
trust conpany in a fiduciary capacity.

15. Periodically during a receivership, the superintendent
shal | pay from noneys of the trust conpany a ratable dividend
on all clainms as may be proven to the satisfaction of the
superintendent or adjudicated by the court.

16. If the superintendent takes possession and control of
a trust conpany for the purpose of exani nation,
reorgani zation, or liquidation through receivership, or if the
superi ntendent appoints a receiver for a trust conpany and
files a petition for the dissolution or the winding up of the
affairs of a trust conpany, and the trust conpany denies the
grounds for such actions, the trust conpany may at any tinme
within ten days apply to the district court of the county in
whi ch the trust company has its principal place of business to
enjoin further proceedings. The court shall direct the
superintendent to show cause why further proceedi ngs should
not be enjoined, and if the court finds that such grounds do
not exist, the court shall issue an order enjoining the
superintendent and any receiver acting under the
superintendent's direction fromall further proceedi ngs on
account of the alleged grounds.

17. A trust conpany which desires to voluntarily cease
transacting business as a trust conpany in this state under
this chapter shall furnish to the superintendent satisfactory
evidence of its release and discharge fromall the obligations
and trusts of the trust conpany, and upon receipt of such
evi dence, the superintendent shall revoke the charter of
authority of the trust conpany.

Sec. 29. NEWSECTION. 524A 29 OFFENSES AND PENALTI ES.

An officer, director, enployee, or agent of a trust conpany
who wi Il fully and know ngly subscribes to or nakes, or causes
to be nade, a false statenent with intent to deceive any
person or persons authorized to examne into the affairs of
the trust conpany or with intent to deceive the superintendent
or any of the superintendent's admnistrative officers in the
performance of their duties under this chapter, upon
conviction, is guilty of a class "C' felony, and is forever
disqualified fromacting as a director, officer, enployee, or



agent of any trust conpany.

Sec. 30. NEW SECTION. 524A.30 SUCCESSI ON OF FI DUCI ARY
ACCOUNTS,

1. Subject to the approval of the superintendent, a trust
conpany authorized to transact business as a trust conpany in
this state may enter into an agreenent for the succession of
fiduciary accounts, whether pursuant to a nerger or otherw se,
with one or nore state or national banks, savings and | oan
associ ati ons, savings banks, or lowa or federally chartered
trust conpanies, authorized to transact business in this state
and authorized to act in a fiduciary capacity. The succeedi ng
party, under the agreenment, may agree to succeed the
relinquishing party as fiduciary with respect to those
fiduciary accounts which are designated in the agreenent. The
designation of accounts may be by general class or description
and may include fiduciary accounts subject to and not subject
to court administration, and fiduciary accounts to arise in
the future under wills, trusts, court orders, or other
docunents under which the relinquishing party is naned as a
fiduciary or is named to beconme a fiduciary upon the death of
a testator or settlor or upon the happening of any other
subsequent event. The relinquishing party shall mail a notice
of the succession to all persons having an interest in a
fiduciary account at their |ast known addresses, and shal
publish a notice of the succession to fiduciary accounts in a
newspaper published in the county of the principal place of
busi ness of the relinquishing party. After the publication
the succeedi ng party, without further notice, approval, or
aut hori zation, shall succeed to the relinquishing party as to
the fiduciary accounts and the fiduciary powers, rights,
privileges, duties, and liabilities for the fiduciary
accounts. On the effective date of the succession to
fiduciary accounts, the relinquishing party is released from
the fiduciary duties under the fiduciary accounts and shal
di scontinue its exercise of trust powers to the fiduciary
accounts. This subsection does not absol ve a relinquishing
party fromliabilities arising out of a breach of fiduciary
duty occurring prior to the succession to fiduciary accounts.

2. Wthin sixty days after the mailing and publication of
the notice, a person having an interest in a fiduciary account
included within the notice and agreenent required by
subsection 1 may apply to the district court in the county in
whi ch the notice is published for the appointnent of a new
fiduciary on the ground that the succeeding fiduciary wll
adversely affect the adm nistration of the fiduciary account.
After notice to all interested parties and a hearing on the
i ssues, the court may appoint a new fiduciary to replace the
succeeding fiduciary if it finds that the substitution of the
succeeding fiduciary will adversely affect the adninistration
of the account and that the appointnment of the new fiduciary
woul d be in the best interests of the beneficiaries of the
fiduciary account. This subsection is in addition to section
633. 65 governing the renoval of a fiduciary.

Sec. 31. NEWSECTION 524A 31 NAMES

A trust conpany issued a charter under this chapter shall
i nclude the words "trust conpany” in its name. A trust
conpany shall not use the name of any other trust conpany
aut horized to transact business in this state, or a name so
simlar that it is likely to | ead to confusion

Sec. 32. NEW SECTION. 524A.32 BUSI NESS LOCATI ONS

1. A trust conpany shall conduct its business at |ocations
that have been approved by the superintendent. A trust
company shall not change any of its business |ocations or
transfer any functions or activities between business
| ocations except upon the prior approval of the
superi nt endent .

2. A trust conpany may establish business |ocations that



are not accessible to its custonmers at one or nore places
within this state. Functions or activities that are

perm ssible at a business location authorized by this
subsection may be conducted at a business location that is
aut hori zed under subsection 3.

3. a. Atrust conpany may establish and maintain business
| ocations that are accessible to its custoners only as
fol |l ows:

(1) Wthin the principal place of business and the bank
offices of a bank that is a stockholder of the trust conpany.
(2) Wthin the principal place of business and the bank
of fices of a subsidiary bank of a bank hol ding conpany that is

a stockhol der of the trust conpany.

(3) Wthin the corporate limts of a city in which a
st ockhol der of the trust conpany or a bank subsidiary of the
st ockhol der maintains an authorized facility conducting the
busi ness of banki ng.

b. The superintendent may determ ne that a business
location is within a principal place of business or bank
office of a bank without respect to walls, partitions, or
ot her physical obstructions that are used to segregate the
busi ness operations of the trust conpany fromthe business
operations of the bank. The superintendent may prescribe the
means by which the business operations of the trust conpany
shal | be physically segregated fromthe business operations of
the bank. The superintendent shall prescribe the neans by
whi ch the custonmers of a bank or trust conpany may readily
identify the portions of the prem ses that are used by the
trust conmpany as a business location that is accessible to its
cust oners.

4. This section applies to all business |ocations
established or maintained by a trust conpany or by any person
or entity providing services to a trust conmpany pursuant to an
agreenment or contract authorized by this chapter.

5. If, at any tinme, a trust conpany maintains a business
| ocation that has not been approved by the superintendent or
isinviolation of this section, the trust conmpany shal
i medi ately cease to exercise fiduciary powers, appointnents,
and functions, and otherw se cease to transact business as a
trust conpany at the | ocation.

Sec. 33. NEW SECTION. 524A.33 M SCELLANEQUS PROVI SI ONS

1. A trust conpany nmay becone a stockholder in and a
menber of the federal reserve bank of the federal reserve
district where the trust conpany is |ocated.

2. Notwithstanding any other provision of law, a trust
conpany when acting as fiduciary, or a trust conpany when
hol di ng securities as custodian for a fiduciary, may deposit,
or arrange for the deposit, with the federal reserve bank in
its district, any securities the principal and interest of
which the United States or any departnent, agency, or
instrunentality of the United States has agreed to pay, or has
guarant eed paynent, to be credited to one or nore accounts on
t he books of the federal reserve bank in the name of the trust
company, to be designated fiduciary or safekeeping accounts,
to which account other similar securities nmay be credited.

The records of the trust conpany shall always show the
ownership of the securities held in such account.

3. A trust conmpany, when acting in this state as a
fiduciary or a cofiduciary with others and with the consent of
its cofiduciary or cofiduciaries, if any, who are authorized
to give such consent, may cause any investnent held in any
such capacity, to be registered and held in the nane of a
nom nee or nom nees of the trust conpany. The trust conpany
is liable for the acts of any such nominee with respect to any
i nvest ment so registered.

4. A trust conpany chartered under and subject to this
chapter is not be subject to sections 524.1001 through



44 26 524.1008, pertaining to state banks authorized to act in a
44 27 fiduciary capacity and trust conpani es existing and operating
44 28 on January 1, 1970
44 29 Sec. 34. Section 422.34, subsection 1, Code 1995, is
44 30 amended to read as foll ows:
44 31 1. Al state, national, private, co-operative, and savings
44 32 banks, credit unions, title insurance
—ahd—ust
— conpani es,
44 33 savings and | oan associ ations, production credit associations,
44 34 insurance compani es or insurance associations, reciprocal or
44 35 inter-insurance exchanges, and fraternal beneficiary
45 1 associ ations.
45 2 Sec. 35. Section 422.61, subsection 1, Code Suppl enment
45 3 1995, is amended to read as foll ows:
45 4 1. "Financial institution" means a state bank as defined
45 5 in section 524.103, subsection 33, a state bank chartered
45 6 under the laws of any other state, a national banking
45 7 associ ati on,

— a federally cha;tered savi ngs
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and | oan association, an out-of-state state chartered savi ngs
bank, a financial institution chartered by the federal hone

| oan bank board, a non-lowa chartered savings and | oan
associ ati on, an association incorporated or authorized to do
busi ness under chapter 534, or a production credit
associ ati on.

Sec. 36. Section 524.107, subsection 2, Code Suppl enent
1995, is amended to read as follows:

2. A person doing business in this state shall not use the
words "bank" or "trust" or use any derivative, plural, or
compound of the words "bank", "banking", "bankers", or "trust"
in any manner which would tend to create the inpression that
the person is authorized to engage in the business of banking
or to act in a fiduciary capacity, except a state bank
aut horized to do so by this chapter, a national bank to the
extent pernmitted by the laws of the United States, a state
associ ati on pursuant to section 534.507, or a federa
association to the extent permtted by the laws of the United
States, or, insofar as the word "trust" is concerned, an
i ndi vidual permissibly serving as a fiduciary in this state,
pursuant to section 633.63, or a trust conpany authorized to
act in a fiduciary capacity pursuant to chapter 524A, or,

i nsofar as the words "trust" and "bank" are concerned, a
nonr esi dent corporate fiduciary permssibly serving as a
fiduciary in this state pursuant to section 633. 64.

Sec. 37. Section 524.1007, subsection 4, Code 1995, is
amended to read as foll ows:

4. The privilege extended to a state bank by this section
is al so extended on the sane ternms and conditions to a trust
conpany authorized to engage in trust business and supervised
by a state or federal banking or thrift regulatory agency, and

to a national bank located in this state and organi zed under
12 U.S.C. secs. 21 et seqg. to engage generally in the banking
busi ness.

Sec. 38. Section 524.1008, subsection 4, Code 1995, is
amended to read as foll ows:

4. The privilege of succeeding to fiduciary accounts that
is extended to a state bank by subsection 1 is al so extended
on the sane terns and conditions to a trust conpany authorized

to engage in trust business and supervised by a state or
federal banking or thrift regulatory agency, and to a nationa
bank located in this state and organi zed under 12 U.S.C. secs.
21 et seq. to engage generally in the banking business.

Sec. 39. Section 633.63, subsection 2, Code 1995, is




amended to read as foll ows:

2. Banks and trust compani es organi zed under the |aws of
the United States or state banks, when approved by the
superi nt endent of banki ng under section 524.1001, and trust
compani es authorized to engage in trust business pursuant to
section 524.1005, chapter 524A, or other state law, are
authorized to act in a fiduciary capacity in |owa.

Sec. 40. Section 633.203, Code 1995, is anended to read as
foll ows:

633.203 AFFI DAVIT FOR CORPORATE FI DUCI ARY.

In any case where a corporation is acting as a fiduciary
under and by virtue of the provisions of chapter 524, division
X, chapter 524A, or other law of this state, the affidavit
requi red by section 633.202 shall be executed and nmade by an
of ficer of such corporation.

EXPLANATI ON

This bill creates a new chapter 524A relating to trust
compani es.

New section 524A. 1 establishes the title by which the
chapter may be cited.

New section 524A. 2 establishes definitions of terns used in
the chapter.

New section 524A. 3 grants the superintendent of banking
authority to issue a charter of authority to a corporation to
transact business as a trust conpany. The section also
defines what corporations are eligible to receive such a
charter.

New section 524A. 4 defines the chapter's applicability and
provi des that the corporate existence of a trust conpany
exi sting and operating on July 1, 1996, and which is
aut horized to transact business as a trust conpany pursuant to
section 524.1005 or other applicable state law, is not
af fected by chapter 524A.

New section 524A.5 provides that a corporation organi zed
for and desiring to transact business as a trust conpany is to
be organi zed under chapter 490.

New section 524A. 6 sets forth the information to be
included in an application for a charter of authority to act
as a trust conpany.

New section 524A.7 provides that the board of directors of
a trust conpany shall consist of at |least five nmenbers. A
director shall be 18 years of age or older and a citizen of
the United States.

New section 524A.8 establishes procedures for the
application for a charter of authority to engage in the
busi ness of a proposed trust conpany, and for the
i nvestigation of the application.

New section 524A.9 provides that an applicant is to pay al
reasonabl e costs associated with the exani nation and
i nvestigation of the application for a charter of authority.

New section 524A. 10 provides that the m nimum capital,
surplus, and undivided profits of a trust conpany which nust
be raised prior to the filing of the application is $100, 000.

New section 524A. 11 establishes requirenents and
restrictions on the ownership and transfer of the stock of a
trust conpany.

New section 524A. 12 provides that the capital stock of a
trust conpany may be increased.

New section 524A. 13 establishes requirenents relating to
the restoration of inpaired capital

New section 524A. 14 establishes certain restrictions
relating to the paynent of dividends associated with the
capital stock of the trust conpany.

New section 524A. 15 sets forth the powers of a trust
conpany.

New section 524A. 16 sets forth the powers of the
superintendent of banking with respect to trust conpanies.




New section 524A. 17 establishes bonding requirenents for
the officers and enpl oyees of a trust company.

New section 524A. 18 establishes certain restrictions on the
activities of a trust conpany.

New section 524A. 19 prohibits certain acts by the officers
and enmpl oyees of a trust conpany.

New section 524A. 20 establishes certain requirenents
relating to the retention of records and docunments of a trust
conpany.

New section 524A.21 requires a trust conpany to file
certain reports and information with the superintendent.

New section 524A. 22 establishes requirenments for the
exam nation of trust conpani es by the superintendent of
banki ng.

New section 524A. 23 establishes a penalty for refusing to
submit to an exam nation by the superintendent.

New section 524A.24 grants the superintendent certain
powers when a trust conpany is engaging in unsafe practices.

New section 524A. 25 provides for special neetings by the
board of directors of a trust conpany.

New section 524A. 26 establishes a penalty for a trust
company refusing to conply with an order of the
superi nt endent.

New section 524A. 27 establishes a trust conpany's a right
to a hearing with respect to the revocation of its charter of
authority.

New section 524A. 28 establishes procedures in the event of
the insolvency of a trust conpany.

New section 524A. 29 establishes of fenses and penalties
relating to fraudul ent and m sl eadi ng acts by an officer,
director, or enployee of a trust conpany.

New section 524A. 30 provides for the succession of interest
and duties of a trust conpany.

New section 524A. 31 establishes certain requirements on the
name of a trust conpany.

New section 524A. 32 establishes certain requirenents
related to the location of offices of a trust conpany.

New section 524A.33 provides for m scell aneous provi sions.

Several conform ng anmendnents are al so nmade to current | aw.
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