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1 Section 1. Section 260C. 22, Code 1995, is anended by
addi ng the foll ow ng new subsecti on:

NEW SUBSECTION. 4. The board of directors of any merged
area that failed to certify for |evy under subsection 3 by
March 15, 1982, and March 15, 1983, may certify for levy by
April 15, 1997, and April 15, 1998, a tax on taxable property
in the nerged area at rates that will provide total revenues
for the two years equal to five percent of the area school's
general fund expenditures for the fiscal year ending June 30,
1995, in order to provide a cash reserve for that area school
As nearly as possible, one-half the revenue for the cash
reserve fund shall be collected during each year.

The revenues derived fromthe | evies shall be placed in a
separate cash reserve fund. Notwi thstandi ng subsection 3,
moneys fromthe cash reserve fund established by a nerged area
under subsection 3 or this subsection shall be used only to
al l eviate tenporary cash shortages and for the acquisition,
| ease, | ease-purchase, installation, and nai ntenance of
i nstructional technol ogy equi pnent, including hardware and
software, materials and supplies, and staff devel opnent and
training related to instructional technology. |f nmoneys from
the cash reserve fund are used to alleviate a tenporary cash
shortage, the cash reserve fund shall be reinbursed
i Mmediately fromthe general fund of the comunity coll ege as
funds in the general fund beconme available, but in no case
later than June 30 of the current fiscal year, to repay the
funds taken fromthe cash reserve fund.

EXPLANATI ON

This bill permts the board of directors of any nerged area
that failed to certify a cash reserve levy in 1982 or 1983
anot her opportunity certify a cash reserve levy. |n addition
to allowing nmerged areas to use the funds derived to alleviate
tenporary cash shortages, the bill pernits the funds to be
expended on instructional technol ogy.

Under the Code, nerged area boards had an opportunity in
1982 and 1983 to certify for levy a tax on taxable property in
the nmerged area at rates that provided total revenues for the
two years equal to 5 percent of an area school's general fund
expenditures for the fiscal year ending June 30, 1980, in
order to provide a cash reserve for that area school. The
revenues derived fromthe levies had to be placed in a
separate cash reserve fund and used only to alleviate
tenmporary cash short ages.

The bill provides any nerged area that did not utilize the
authority to certify a cash reserve levy in 1982 or 1983 with
anot her opportunity to certify a cash reserve |evy. However,
the bill pernmits all merged areas that have certified a cash
reserve |l evy under current |aw or under the bill to utilize
the revenues derived fromthe levies only to alleviate
tenporary cash shortages and for the acquisition, |ease
| ease-purchase, installation, and mai ntenance of instructiona
technol ogy equi pnent, including hardware and software
materials and supplies, and staff devel opnent and training
related to instructional technol ogy.
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