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1 1 Section 1. Section 18.8, unnunbered paragraph 1, Code
1 2 1995, is amended to read as foll ows:
1 3 The director shall provide necessary voice or data
1 4 comunications, including telephone

— and tel egraph, lighting,
1 5 fuel, and water services for the state buildings and grounds
1 6 located at the seat of governnment, except the buildings and
1 7 grounds referred to in section 216B. 3, subsection 6.
1 8 Sec. 2. Section 18.12, subsection 3, Code Suppl enent 1995,
1 9 is anended to read as follows:
110 3. Institute, in the nanme of the state, and with the
1 11 advice and consent of the attorney general, civil and crin nal
1 12 proceedi ngs agai nst any person for injury or threatened injury
1 13 to any public property, including but not limted to
1 14 intangible and intellectual property, under the person's
1 15 control
116 Sec. 3. Section 18.12, subsection 8, Code Suppl enent 1995,
1 17 is anended to read as foll ows:
118 8. Dispose of all personal property of the state under the
1 19 director's control when it becones unnecessary or unfit for
1 20 further use by the state.

— If the
23 director concludes that the personal property is contamn nated

24 contains hazardous waste, or is hazardous waste, the director
25 may charge the state agency responsible for the property for
26 renoval and di sposal of the personal property.

The director nmy di spose of personal property by any of the

28 foll owi ng neans:

29 a. The director may dispose of unfit or unnecessary

30 personal property by sale. Proceeds fromthe sale of persona
31 property shall be deposited in the
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—state
— general fund of the
1 32 state.
1 33 b. If the director concludes that the personal property

1 34 has little or no value, the director may enter into an

1 35 agreenent with a not-for-profit organization or governnenta

1 agency to dispose of the personal property. The not-for-
profit organization or governnental agency nay charge the
state agency in control of the property with the cost of

property shall transfer when the personal property is in the
possession of the not-for-profit organization of governnental

2
3
4 renpving and transporting the property. Title to the persona
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agency. |f a governnental agency adds value to the property
transferred to it and sells it, the proceeds fromthe sale
shall be deposited with the governnental agency and not in the
general fund of the state.

The director shall adopt rules establishing the procedures
for inspecting, selecting, and renoving personal property from

13 state agencies or fromstate storage.
14 Sec. 4. Section 18.12, subsection 10, Code Suppl enent
15 1995, is anmended to read as foll ows:
16 10. On behalf of the departnent, enter into |ease-purchase
17
—conAtracts

— agreenents for real or personal property, wherever
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|l ocated within the state, to be used for buildings,
facilities, and structures, or for additions or inprovenments
to existing buildings, facilities, and structures, to carry
out the provisions of this section or for the proper use and
benefit of the state and its state agencies on the foll ow ng
terms and conditions:

a. The director shall coordinate the |ocation, design,
pl ans and specifications, construction, and ultinmate use of
the real or personal property |ease-purchased with the state
agency for whose benefit and use the property is being
obtained and the terns and conditions of the |ease-purchase

—cont+asct
— agreenent with both the state agency for whose
2 30 benefit and use the property is being obtained and the
2 31 treasurer of state. Upon awarding the contract for
2 32 construction of a building or for site devel opnent, the
2 33 director shall have sole authority to administer the contract.

2

34

b. The | ease-purchase

—contract

— agreenent may provide for
2 35 ultimate ownership of the property by the state. Title to al
3 1 property acquired in this manner shall be taken and held in
3 2 the nane of the state. The state shall be the | essee or
3 3 contracting party under all |ease-purchase

—6contrasts

3 4 agreenents entered into pursuant to this section.



— The | ease-purchase
15 agreenent may contain provisions providing for interest, the
16 termof the agreenent, and paynent obligations on the | ease-
17 purchase agreenent beyond the current budget year. For the
18 purpose of funding the state's obligation to pay noneys under
19 the | ease-purchase agreenents created in this subsection, the
20 treasurer of state may enter into master |ease agreenents to

borrow noneys to purchase property, equipnent, and services

22 for state agencies. The obligations in a master | ease

23 agreenent may be in such form for such term bearing such

24 interest, and containing such provisions as the director, with

25 the assistance of the treasurer of state, deens necessary or
26 appropriate. The director nmay contract for additiona
27 security or liquidity for a |ease-purchase
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—contract

— agr eenent
3 28 and may enter into agreenents for letters of credit, lines of
3 29 credit, insurance, or other forms of security with respect to
3 30 rental and ot her paynments due under a | ease-purchase

—caAtast
3 31 agreenment. Fees for the costs of additional security or
332 1liquidity are a cost of entering into the |ease-purchase
3 33

—conAtract

— agreenent and may be paid fromfunds annually
3 34 appropriated by the general assenbly to the state agency for
3 35 which the property is being obtained or fromother funds
4 1 legally available. The |ease-purchase

—econptrasct

— agreenent nmay
4 2 include the costs of entering into the |ease-purchase

——cont+ract
4 3 agreenment as a cost of the |ease-purchased property. The
4 4 provision of a | ease-purchase

—conpt+act
— agreenent which
4 5 provides that a portion of the periodic rental paynent be
4 6 applied as interest is subject to chapter 74A. Qher |aws
4 7 relating to interest rates do not apply. Chapter 75 does not



4 8

apply to | ease-purchase

—contracts
— agreenents entered into

4 9

pursuant to this

—section
— subsection. Rental and other costs

4 10

due under | ease-purchase

—coptracts
— agreenents entered into

4 11

pursuant to this

—secti-on
— subsection shall be payable from

4 12 funds annual ly appropriated by the general assenbly to the
4 13 state agency for which the property is being obtained or from
4 14 other funds legally available. Funds remaining after the
4 15 paynment of all obligations concerning a | ease-purchase
4 16 agreenent shall be paid into the general fund of the state
4 17 c. A lease-purchase
——cont+rast

— agreenent to which the state

4 18 is a party is an obligation of a state for purposes of
4 19 chapters 502 and 636, and is a lawful investnent for banks,
4 20 trust compani es, building and | oan associ ati ons, savings and
4 21 | oan associations, investnment conpanies, insurance conpanies,
4 22 insurance associations, executors, guardi ans, trustees, and
4 23 other fiduciaries responsible for the investnment of funds.
4 24

—d-

— (1) The director shall not enter into

—lease-purchase
4 25

— an agreenent for the | ease-

4 26 purchase or inprovenent of property, equipnent, or services in
4 27 an _anount greater than one nillion dollars w thout prior
4 28 authorization by a constitutional majority of each house of
4 29 the general assenbly or approval by the legislative council if
4 30 the general assenbly is not in session and approval by the
4 31 governor of the use, location, and naxi mum cost, not including
4 32 interest expense, of the real or personal property to be
4 33 | ease-purchased
4 34 (2)

—However—the

— The director shall not enter into a

4 35

| ease- purchase

—coptract
— agreenent for real or persona
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property which is to be constructed for use as a prison or
prison-related facility without prior authorization by a
constitutional majority of each house of the general assenbly
and approval by the governor of the use, location, and naxi mum
cost, not including interest expense, of the real or persona
property to be | ease-purchased and with the construction in
accordance with space needs as established by an independent
study of space needs authorized by the general assenbly.
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— d. A contract for acquisition, construction, erection

5 10
511
5 12

denmolition, alteration, or repair by a private person of rea
or personal property to be | ease-purchased by the director
pursuant to this

—section
— subsection is exenpt from section

5 13 18.6, subsections 1 and 9, unless the |ease-purchase
—conpt+act
5 14 agreenent is funded in advance by a deposit of the lessor's

515
5 16

noneys to be admini stered by the director under a |ease-
pur chase

——cont+rasct
— agreenent which requires rent paynents to

5 17
5 18
5 19
5 20

comrence upon delivery of the | essor's noneys to the |essee.

Thi s subsection provides an alternative and i ndependent
met hod for carrying out projects under this chapter and for
entering into | ease-purchase

—coptracts
— agreenents in

5 21 connection with the projects, without reference to any other
5 22 statute, and is not an anendment of or subject to the
5 23 provision of any other law. No publication of any noti ce,
5 24 whet her under section 73A. 12 or otherw se, and no other or
5 25 further proceedings with respect to the | ease-purchase
5 26
——contrasts

— agreenents referred to in this

—section
— subsection

5 27

are required except as set forth in this

—section
— subsecti on,

28
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any provisions of other statutes of the state to the contrary
not wi t hst andi ng.

For purposes of this subsection and subsection 12, "state
agency" neans a board, conm ssion, bureau, division, office,
departnent, or branch of state governnent.

Sec. 5. Section 18.12, Code Suppl enent 1995, is anended by
addi ng the foll ow ng new subsecti on:

NEW SUBSECTI ON.  18A. Establish a nai ntenance account in
the state treasury under the control of the department. Funds
for the mai ntenance of a state nonunment, whether received by
gift, devise, bequest, or otherw se, shall be deposited in the
account. Funds in the account shall be deposited in an
i nterest-bearing account. Notwi thstanding section 12C. 7,

i nterest earned on the account shall be deposited in the
account and shall be used to nmaintain the designated nonument.
Any mai ntenance funds for a state nonunent held by the state
as of the date of the enactnent of this provision shal

i mredi ately be transferred to the account and the funds and
interest earned on the funds shall be used to maintain the
desi gnat ed nonunent. Notw t hstandi ng section 8. 33,
unencunbered or unobligated receipts in the nmaintenance
account at the end of a fiscal year shall not revert to the
general fund of the state.

Sec. 6. Section 18.115, subsection 11, Code 1995, is
amended to read as foll ows:




6 18 11. The state vehicle dispatcher is responsible for

6 19 insuring notor vehicles owned by the state. |nsurance

6 20 coverage may be through a self-insurance program adni ni stered
6 21 by the

v
— departnent or purchased froman insurer. |f
6 22 the determnation is nade to utilize a self-insurance program
6 23 the vehicle dispatcher shall naintain | oss and exposure data
6 24 for the vehicles under the dispatcher's jurisdiction. Each
6 25 agency shall provide to the

—division
— departnent all requested
26 notor vehicle loss and | oss exposure information.
27 EXPLANATI ON
28 This bill nmakes several changes to Code provisions dealing
29 with the departnent of general services.
30 Section 3 of the bill provides the director of the
31 departnent with additional authority concerning the disposa
32 of unwanted personal property of the state. The bill allows
33 the director to charge the state agency in control of the
34 personal property for costs associated with the renoval and
35 di sposal of personal property that is contam nated or
1 otherw se hazardous waste. The bill also permts disposal of
2 the personal property to not-for-profit and ot her governnental
3 organi zati ons.
4 Section 4 provides changes regardi ng | ease-purchase
5 agreenents entered into with the departnent of genera
6 services. The bill allows the treasurer of state to enter
7 into nmaster |ease-purchase agreenents in order to borrow
8 nobneys to provide for | ease-purchase agreenents. The bhil
9 also allows the director to enter into | ease-purchase
10 agreenents for up to $1 mllion w thout seeking |legislative
11 approval
12 Section 5 allows the director to establish a nonunent
13 maintenance fund in the state treasury to be held in interest-
14 bearing accounts upon receipt of funds for the maintenance of
15 a nonunent.
16 BACKGROUND STATEMENT
17 SUBM TTED BY THE AGENCY
18 This bill does several things:
19 Section 1 updates the Code section to reflect changing
20 communi cation technol ogies. The departnment is currently
21 responsi ble for coordinating voice and data transm ssi ons on
22 the capitol conpl ex.
23 Section 2 reflects changes in technology. It clarifies the
24 departnent's rights to protect electronic and intellectua
25 property of the state.
26 Section 3 revises the nmethods by which the director can
27 di spose of surplus property. It allows the director to
28 exercise certain options in connection with the property. A
29 uni que aspect aspect of this provision allows the director to
30 contract with lowa prison industries to take control of
31 certain portions of state surplus property. lowa prison
32 industries would then refurbish or add value to the surplus
33 and resell it with the proceeds deposited in the Iowa prison
34 industries account. Additionally, the departnent is allowed
35 to charge fee for surplus property pickup if lowa prison
1 industries picks up the surplus property. The provision also
2 allows the director to enter into agreenents wth other
3 nonprofit or governnental organization to di spose of surplus
4 property. Finally, the provision allows the director to
5 di spose of hazardous or contam nated waste. The agency
6 generating the waste will be charge for its disposal
7 Section 4 allows the director to enter into | ease-purchase
8 agreenents to purchase permanent fixtures for various state
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agencies. This financing vehicle allows the agencies to neet
their public service requirenents and protect the health and
wel | -being of the constituents. It adds oversight by the
treasurer and allows the director to enter into | ease
agreenents for up to $1 mllion w thout seeking prior
| egi sl ative approval .

Section 5 allows the departnent to establish a nonunent
mai nt enance account with the departnent of revenue and finance
wher e nonunent mai ntenance funds are held in interest-bearing
accounts. The departnent has ongoing responsibilities
regardi ng nonunment nai ntenance after the nonunment becones
property of the state. |If the noney is put at interest, the

departnent can preserve the principal and use the interest

earned to of fset the cost of naintenance for the nmonunent.
Section 6 reflects the current organi zation of the

departnent. It clarifies current organizational structure.
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