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1 Dl VI SION |
| ONMA PUBLI C EMPLOYEES' RETI REMENT SYSTEM (| PERS)

Section 1. Section 97B. 4, unnunbered paragraph 1, Code
1995, is amended to read as foll ows:

The departnent, through the chief investnent officer and
chief benefits officer, shall administer this chapter. The
departnent nmmy adopt, anend, or rescind rules, enploy persons,
execute contracts with outside parties, nake expenditures,
require reports, nake investigations, and take other action it
deens necessary for the adm nistration of the systemin
conformity with the requirenents of this chapter, the
applicable provisions of the Internal Revenue Code, and al
other applicable federal and state |laws. The rules shall be
ef fective upon conpliance with chapter 17A. Not later than
the fifteenth day of Decenber of each year, the departnent
shall subnmit to the governor a report covering the
adm ni stration and operation of this chapter during the
preceding fiscal year and shall nake reconmendations for
anendnments to this chapter. The report shall include a
bal ance sheet of the npbneys in the lowa public enpl oyees
retirement fund

Sec. 2. Section 97B.7, subsection 2, paragraph b,
unnunber ed paragraphs 1 through 3, Code 1995, are anended to
read as foll ows:

To invest the portion of the retirenent fund which in the
judgnment of the departnent is not needed for current paynent
of benefits under this chapter. The departnent shall execute
the disposition and investnment of noneys in the retirenent
fund in accordance with the investnent policy and goa
statenent established by the investnent board. In
establishing the investnment policy of the fund and the
i nvestment of the fund, the department and investnent board
shal | exercise the judgnent and care, under the circunmstances
then prevailing, which persons of prudence, discretion, and
intelligence exercise in the managenent of their own affairs,
not for the purpose of speculation, but with regard to the
per manent di sposition of the funds, considering the probable
income, as well as the probable safety, of their capital
Wthin the limtations of the standard prescribed in this
section, the treasurer of state, the departnent, and the board
may acquire and retain every kind of property and every kind
of investnment which persons of prudence, discretion, and
intelligence acquire or retain for their own account.

The departnent and investnment board shall give appropriate
consideration to those facts and circunstances that the
departnent and investnent board know or shoul d know are
relevant to the particular investnent or investnent policy
i nvol ved, including the role the investment plays in the total
val ue of the retirenent fund.

For the purposes of this paragraph, appropriate con-
sideration includes, but is not limted to, a determnination by
the departnent and investnent board that the particular
i nvestnment or investnent policy is reasonably designed to
further the purposes of the retirement system taking into
consideration the risk of loss and the opportunity for gain or
other return associated with the investnent or investnent
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policy and consideration of the followi ng factors as they
relate to the retirement fund

Sec. 3. Section 97B.11, Code 1995, is anended to read as
fol | ows:

97B. 11 CONTRI BUTI ONS BY EMPLOYER AND EMPLOYEE.

Each empl oyer shall deduct fromthe wages of each nember of
the systema contribution in the anbunt of three and seven-
tenths percent of the covered wages paid by the enployer,
until the nmenber's termination or retirement from enpl oynent,
whi chever is earlier. The contributions of the enployer shal
be in the amobunt of five and seventy-five hundredths percent
of the covered wages of the nmemnber.

If the total of the contributions to be deducted fromthe
wages of a nmenber and contributions picked up and paid by the
enpl oyer shall not exceed one dollar for any cal endar quarter,
contributions shall not be deducted or paid concerning that
nenber and the nmenber shall not receive credit for nmenbership
service for that quarter.

Sec. 4. Section 97B. 14, Code 1995, is anended to read as
fol | ows:

97B. 14 CONTRI BUTI ONS FORWARDED.

Contri butions deducted fromthe wages of the nmenber

under section 97B.11 prior to January 1, 1995, nenber
contributions picked up by the enpl oyer under section 97B. 11A
begi nning January 1, 1995, and the enployer's contribution
shal |l be forwarded to the departnent for recording and
deposited with the treasurer of the state to the credit of the
lowa public enployees' retirement fund. Contributions shal
be remtted monthly, if total contributions by both enpl oyee
and enpl oyer anmount to one hundred dollars or nore each nonth,
and shall be otherw se paid in such manner, at such tines and
under such conditions, either by copies of payrolls or other
nmet hods necessary or hel pful in securing proper identification
of the nenber, as nmay be prescribed by the departnent.

Sec. 5. Section 97B.15, Code 1995, is anended to read as
fol l ows:

97B. 15 RULES, PO.ICIES, AND PROCEDURES.

The departnment may adopt rules under chapter 17A and
establish procedures, not inconsistent with this chapter,
whi ch are necessary or appropriate to inplenment this chapter
and shall adopt reasonable and proper rules to regul ate and
provide for the nature and extent of the proofs and evi dence
and the net hod of taking and furnishing the proofs and
evidence in order to establish the right to benefits under

this chapter. The departnent may adopt rules, and take action
based on the rules, to conformthe requirenents for receipt of
retirement benefits under this chapter to the nandates of
appl i cabl e federal statutes and regul ations.

Prior to the adoption of rules, the departnent may
establish interimwitten policies and procedures, and take
action based on the policies and procedures, to conformthe
requirenents for receipt of retirenment benefits under this
chapter to the applicable requirenents of federal |aw

Sec. 6. Section 97B.17, unnunbered paragraph 1, Code 1995,
is amended to read as foll ows:

The departnent shall establish and maintain records of each
menber, including but not limted to, the amount of wages of
each nenber, the contribution of each nmenber with interest,
and interest dividends credited. The records may be
mai ntained in paper, magnetic, or electronic form including
optical disk storage. These records are the basis for the
conpilation of the retirenment benefits provided under this
chapter. The follow ng records naintai ned under this chapter
containing personal identifiable information are not public
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records for the purposes of chapter 22

Sec. 7. Section 97B.17, Code 1995, is anended by adding
the foll owi ng new unnunbered paragraph

NEW UNNUVBERED PARAGRAPH.  Not wi t hst andi ng any provi sions
of chapter 22 to the contrary, the department's records may be
rel eased to any political subdivision, instrumentality, or
other agency of the state solely for use in a civil or
crimnal |aw enforcenment activity pursuant to the requirenents
of this paragraph. To obtain the records, the politica
subdi vision, instrunentality, or agency shall, in witing,
certify that the activity is authorized by |aw, provide a
witten description of the information desired, and describe
the | aw enforcenment activity for which the information is
sought. The departnent shall not be civilly or crimnally
liable for the release or rerelease of records in accordance
with this paragraph.

Sec. 8. Section 97B.25, Code 1995, is amended to read as
fol |l ows:

97B. 25 APPLI CATI ONS FOR BENEFI TS

A representative designated by the chief benefits officer
and referred to in this chapter as a retirenent benefits
speci al i st shall pronptly exam ne applications for retirenent
benefits and on the basis of facts found shall determnine
whet her or not the claimis valid and if valid, the nmonth with
respect to which benefits shall commence, the nonthly benefit
anount payabl e, and the nmaxi mum duration. The retirenent
benefits specialist shall pronmptly notify the applicant and
any other interested party of the decision and the reasons.
Unl ess the applicant or other interested party, within thirty
cal endar days after the notification was mailed to the
applicant's or party's |last known address, files an appeal as
provided in section 97B. 20A, the decision is final and
benefits shall be paid or denied in accord with the decision.
Aretirenment application shall not be anended or revoked by
the menber once the first retirenent allowance is paid. A
nenber's death during the first nonth of entitlenent shall not
invalidate an approved application.

Sec. 9. Section 97B. 39, Code 1995, is anended to read as
fol l ows:

97B. 39 RI GHTS NOT TRANSFERABLE
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PROCESS &endash; EXCEPTI ONS

The right of any person to any future paynment under this
chapter is not transferable or assignable, at law or in
equity, and the noneys paid or payable or rights existing
under this chapter are not subject to execution, |evy,
attachnment, garni shnent, or other |egal process, or to the
operation of any bankruptcy or insolvency |aw except for the
pur poses of enforcing child, spousal, or nedical support
obligations or marital property orders. For the purposes of
enforcing child, spousal, or nedical support obligations or
marital property orders, the garnishment or attachment of or
the execution agai nst conpensation due a person under

—~chapter

5
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— this chapter shall not exceed the ampunt specified in 15
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USC } 1673(b). A marital property order shall not require
the paynment of benefits to an alternate payee prior to the
nenber's retirenent or require the departnent or the nmenber to
designate a particular person as a designated beneficiary or
contingent annuitant, or to select a particular benefit option
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on behalf of the nmenber. |In addition, a nmarital property
order shall not require paynent of benefits to an alternate
payee prior to the date the nenber elects to receive a refund
of accunul ated contributions pursuant to section 97B. 53.

Sec. 10. Section 97B.41, subsection 2, Code Suppl enent
1995, is anended to read as foll ows:

2. "Accumul ated contributions" neans the total obtained as
of any date, by accunul ating each individual contribution by
t he menber

—attwoperecent

— with interest plus interest
6 13 dividends as provided in section 97B. 70, for all conpleted
6 14 cal endar years and for any conpl eted cal endar year for which
6 15 the interest dividend has not been declared and for conpl eted
6 16 nonths of partially conpleted cal endar years

—attwo percent

6

17

. | he i i : |

6

18

conpounded

— as provided in section 97B. 70.
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Sec. 11. Section 97B.41, subsection 8, paragraph b,
subpar agraph (6), Code Suppl enent 1995, is anmended to read as
foll ows:

(6) Enployees hired for tenporary enploynent of |ess than
si x nonths or one thousand and forty hours in a cal endar year.
An enpl oyee who works for an enployer for six or nore nonths
in a cal endar year or who works for an enployer for nore than
one thousand forty hours in a calendar year is not a tenporary
enpl oyee under this subparagraph. Adjunct instructors are
tenmporary enpl oyees for the purposes of this chapter. As used
in this section, unless the context otherw se requires,

"adj unct instructors” means instructors enployed by a
comunity college or a university governed by the state board
of regents without a continuing contract, whose teaching | oad
does not exceed one-half tinme for two full semesters or three
full quarters per cal endar year.

Sec. 12. Section 97B.41, subsection 8, paragraph b, Code
Suppl emrent 1995, is anended by adding the follow ng new
subpar agr aph:

NEW SUBPARAGRAPH. (20) Persons enpl oyed t hrough any
program descri bed in section 15.225, subsection 1, and
provi ded by the | owa conservation corps.

Sec. 13. Section 97B.41, Code Suppl enent 1995, is anended
by addi ng the foll owi ng new subsection

NEW SUBSECTI ON.  10A. "Internal Revenue Code" neans the
I nternal Revenue Code as defined in section 422.3.

Sec. 14. Section 97B. 41, subsection 12, Code Suppl enent
1995, is amended to read as follows:

12. "Menbership service" neans service rendered by a




15 nenber after July 4, 1953. Years of nenbership service shal

16 be counted to the conplete quarter cal endar year. However,

17 nenbership service for a cal endar year shall not include nore

18 than four quarters. |n determning a nmenber's period of
19 nenbership service, the departnent shall conbine all periods
20 of service for which the menber has made contributions. If

22 account of the nenber for a period of service, as provided

the departnent has not naintained the accunul ated contribution

23 pursuant to section 97B.53, subsection 6, the departnent shal

24 credit the nmenber for the service if the nenber submts

25 satisfactory proof to the departnment that the nenber did make
26 the contributions for the period of service and did not take a
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27 refund for the period of service.

7 32

7 33




8
8
8
8
8
8
8
8
8
8
8
8
8
8
8
8
8
8

18 Sec. 15. Section 97B.41, Code Suppl ement 1995, is anended
19 by adding the foll owi ng new subsection

20 NEW SUBSECTI ON. 13A. "Regul ar service" neans service for
21 an enpl oyer other than special service.

22 Sec. 16. Section 97B.41, Code Suppl ement 1995, is anended
23 by adding the followi ng new subsection

24 NEW SUBSECTI ON. 14A. "Retirenent" neans that period of

25 time begi nning when a nenber who has filed an approved

26 application for a retirenent allowance has survived into at

27 least the first day of the nenmber's first nmonth of entitlenent
28 and endi ng when the nenber dies.

29 Sec. 17. Section 97B.41, subsection 15, paragraphs a and
30 b, Code Suppl erment 1995, are anended to read as foll ows:

31 a. Service in the arnmed forces of the United States, if

32 the enpl oyee was enpl oyed by the enployer inmediately prior to
33 entry into the arnmed forces, and if the enpl oyee was rel eased
34 fromservice and returns to covered enploynment with the

35 enployer within twelve nonths of the date on which the




9 1 enployee has the right of release fromservice or within a
9 2 longer period as
—provi-ded

— required by the applicable | aws of
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the United States.

b. Leave of absence or vacation authorized by the enpl oyer
for a period not exceeding twelve nmonths. A |eave of absence
aut hori zed pursuant to the requirenments of the federal Famly
and Medical Leave Act of 1993 is considered a | eave of absence
aut horized by the enpl oyer.

Sec. 18. Section 97B.41, Code Suppl ement 1995, is anended
by addi ng the foll owi ng new subsecti on

NEW SUBSECTI ON. 16A. "Special service" neans service for
an enpl oyer while enployed in a protection occupation as
provided in section 97B. 49, subsection 16, paragraph "a", and
as a county sheriff, deputy sheriff, or airport fire fighter
as provided in section 97B. 49, subsection 16, paragraph "b".

Sec. 19. Section 97B.41, subsection 18, Code Suppl enent
1995, is amended to read as foll ows:

18. a. "Three-year average covered wage" nmeans a nenber's
covered wages averaged for the highest three years of the
menber's service, except as otherwi se provided in this
subsection. The highest three years of a nmenber's covered
wages shall be determ ned using cal endar years. However, if a
menber's final quarter of a year of enploynent does not occur
at the end of a cal endar year, the department nay determn ne
the wages for the third year by conputing the average quarter
of all quarters fromthe nenber's highest cal endar year of
covered wages not being used in the selection of the two
hi ghest years and using the conputed average quarter for each
quarter in the third year in which no wages have been reported
in conbination with the final quarter or quarters of the
menber's service to create a full year. However, the
departnent shall not use the nenber's final quarter of wages
if using that quarter would reduce the nmenber's three-year
average covered wage. |If the three-year average covered wage
of a menber exceeds the highest nmaxi mum covered wages in
effect for a cal endar year during the nmenber's period of
service, the three-year average covered wage of the menber
shal | be reduced to the highest maxi num covered wages in
effect during the nenber's period of service.

b. Notwithstanding any other provisions of this subsection
to the contrary, the three-year average covered wage shall be
conmputed as follows for the foll ow ng nenbers:

1 For a nenber who retires during the cal endar year
begi nni ng January 1, 1997, and whose three-year average
covered wage at the tine of retirement exceeds forty-eight
thousand dollars, the nenber's covered wages averaged for the
hi ghest four years of the nenber's service or forty-eight
thousand dollars, whichever is greater.

(2) For a nmenber who retires during the cal endar year
begi nni ng January 1, 1998, and whose three-year average
covered wage at the tinme of retirement exceeds fifty-two
thousand dollars, the nenber's covered wages averaged for the
hi ghest five years of the menber's service or fifty-two
thousand dollars, whichever is greater.

(3) For a nmenber who retires during the cal endar year
begi nni ng January 1, 1999, and whose three-year average
covered wage at the tinme of retirement exceeds fifty-five
thousand dollars, the nenber's covered wages averaged for the
hi ghest six years of the nmenber's service or fifty-five
thousand dollars, whichever is greater.

(4) For a nmenber who retires on or after January 1, 2000,
but before January 1, 2003, and whose three-year average
covered wage at the tinme of retirement exceeds fifty-five
thousand dollars, the nenber's covered wages averaged for the




hi ghest seven years of the nenber's service or fifty-five
thousand dollars, whichever is greater.

For purposes of this paragraph, the highest years of the
nenber's service shall be determ ned using cal endar years and
may be deternined using one conputed year calculated in the
manner and subject to the restrictions provided in paragraph
"a

Sec. 20. Section 97B.41, subsection 20, paragraph b,
subpar agraph (11), unnunbered paragraphs 1 and 2, Code
Suppl enent 1995, are anended by striking the unnunbered
paragraphs and inserting in lieu thereof the follow ng:

(11) For the cal endar year begi nning January 1, 1991,
wages not in excess of thirty-one thousand dollars.

(11A) For the cal endar year beginning January 1, 1992,
wages not in excess of thirty-four thousand doll ars.

(11B) For the cal endar year beginning January 1, 1993,
wages not in excess of thirty-five thousand doll ars.

(110 For the cal endar year beginning January 1, 1994,
wages not in excess of thirty-eight thousand doll ars.

(11D) For the cal endar year begi nning January 1, 1995
wages not in excess of forty-one thousand doll ars.

(11E) For the cal endar year beginning January 1, 1996,
wages not in excess of forty-four thousand dollars.

(11F) Commencing with the cal endar year beginning January
1, 1997, and for each subsequent cal endar year, wages not in
excess of the anpbunt pernitted for that year under section
401(a) (17) of the Internal Revenue Code

Sec. 21. Section 97B.41, subsection 20, paragraph b,
subpar agraph (11), unnunbered paragraph 3, Code Suppl enent
1995, is amended to read as fol |l ows:

Not wi t hst andi ng any ot her provision of this chapter
providing for the paynent of the benefits provided in section
97B. 49, subsection 16 or 17, the departnment shall establish
the covered wages limtation which applies to nmenbers covered
under section 97B. 49, subsection 16 or 17, at the sane |evel
as is established under this subparagraph for other nmenbers of
the system

Sec. 22. Section 97B.42, unnunbered paragraph 1, Code
1995, is amended to read as foll ows:

Each enpl oyee whose enpl oynent conmences after July 4,
1953, or who has not qualified for credit for prior service
rendered prior to July 4, 1953, or any publicly el ected
official of the state or any of its political subdivisions
shal | becone a nenber upon the first day in which such
enpl oyee is enployed. The enpl oyee shall continue to be an
active nenber so long as the enpl oyee continues in covered
enpl oynent. The enpl oyee shall cease to be an active nenber
if the enployee joins another retirement systemin the state
which is naintained in whole or in part by public
contributions or paynments and receives retirement credit for
service in that other systemfor the same position previously
covered under this chapter. |If an enployee joins another
publicly maintained retirement system and ceases to be an
active nmenber under this chapter, the enpl oyee may elect to
| eave the enpl oyee's accunul ated contributions in the
retirement fund or receive a refund of the enpl oyee's
accumnul ated contributions in the manner provided for nenbers
who are term nating covered enpl oynent pursuant to section
97B. 53. However, if an enpl oyee joins another publicly
mai ntai ned retirement system and | eaves the enpl oyee's
accunul ated contributions in the retirement fund, the enpl oyee
shall not be eligible to receive retirement benefits until the
enpl oyee has a bona fide retirement from enploynent with a
covered enpl oyer as provided in section 97B.52A, or until the
enpl oyee woul d otherwi se be eligible to receive benefits upon
attaining the age of seventy years as provided in section
97B. 46




12 27 Sec. 23. Section 97B. 42, unnunbered paragraph 4, Code

12 28 1995, is anmended to read as foll ows:

12 29 Persons who are nenbers of any other retirenent systemin
12 30 the state which is nmaintained in whole or in part by public
12 31 contributions other than persons who are covered under the

12 32 provisions of chapter 97, Code 1950, as anmended by the Fifty-
12 33 fourth General Assenbly on the date of the repeal of said

12 34 chapter, under the provisions of sections 97.50 through 97.53
12 35 shall not becone menbers under this chapter while still

13 1 actively participating in that other retirenent system unl ess
13 2 the persons do not receive retirenent credit for service in
13 3 that other systemfor the position to be covered under this
13 4 chapter.
13 5 Sec. 24. Section 97B. 42, unnunbered paragraph 5, Code
13 6 1995, is anended to read as foll ows:
13 7 Not hi ng herein contained shall be construed to pernit any
13 8
. Bl | I . I E
— enpl oyer

13 9 to nmake any public contributions or paynents on behalf of an
13 10 enployee in the sane position for the sane period of tine to
13 11 both the lowa public enployees' retirenent systemand of any
13 12 other retirement systemin the state which is supported in
13 13 whole or in part by public contributions or paynents

—except—as

13 14

—heretofore—provi-ded
i3 15 Sec. 25. Section 97B. 45, unnunbered paragraph 2, Code
13 16 1995, is anended to read as foll ows:

13 17 A menber may retire after the nmenber's sixty-fifth birthday
13 18

WWM i i i 0
— A nenber

13 19 retiring on or after the normal retirenent date, as provided
13 20 in section 97B. 46, shall submit a witten notice to the

13 21 departnent setting forth the date the retirenment is to becone
13 22 effective. The date shall be after the nenber's |ast day of
13 23 service and not before the first day of the sixth cal endar

13 24 nonth preceding the nonth in which the notice is filed.

13 25 Sec. 26. Section 97B.46, subsection 2, Code 1995, is

13 26 anmended by striking the subsection.

13 27 Sec. 27. Section 97B.48, subsection 1, Code 1995, is

13 28 anmended to read as foll ows:

13 29 1. Retirement allowances shall be paid nmonthly, except

13 30 that an allowance of |ess than six hundred dollars a year nay,
13 31 at the nenber's option, be paid as a lunp sumin an

—egti-val-ent
— anount equal to the sumof the nenber's and
13 33 enployer's accunul ated contributions and the retirenent

13 34 dividends standing to the nenber's credit before Decenber 31,
13 35 1966. Receipt of the |unp-sum payrment by a nmenber shal

14 1 terminate any and all entitlenent for the period of service
14 2 covered of the menber under this chapter.

14 3 Sec. 28. Section 97B.48A, subsection 1, Code 1995, is
14 4 anended to read as foll ows:

14 5 1. If



— a nenber who has not reached

14 8
14 9
14 10
14 11

the nmenber's sixty-fifth birthday and who has a bona fide
retirenent under this chapter is in regular full-tine

enpl oynment during a cal endar year, the nmenber's retirenent
al | owance shall be

—suspendedtor—as—t-ong—as—thererber—+renraihs

14 12

. ﬁ nd f 1) | I
— reduced
14 13 by fifty cents for each dollar the nenber earns over the limt
14 14 provided in this subsection. However,
—effectiveJanuary—1—
14 15
—1002

— enploynent is not full-time enploynent until the menber

14 16
14 17
14 18
14 19
14 20
14 21
14 22

14 33
14 34
14 35
15 1
15 2
15 3
15 4
15 5

receives renmuneration in an anmpunt in excess of seven thousand
four hundred forty dollars for a cal endar year, or an anount
equal to the ampbunt of renuneration pernmitted for a cal endar
year for persons under sixty-five years of age before a
reduction in federal Social Security retirenent benefits is
required, whichever is higher. Effective the first of the
month in which a menber attains the age of sixty-five years, a
retired nmenber may receive a retirenent allowance w thout a
reduction after return to covered enpl oynment regardl ess of the
anmount of renmuneration received

If a nenber dies and the full anmpunt of the reduction from
retirenment allowances required under this subsection has not
been paid, the remaining anbunts shall be deducted fromthe
paynents nmade, if any, to the menber's designated beneficiary
or contingent annuitant. If the nmenber has selected an option
under which remaining paynents are not required or the
remai ni ng paynents are insufficient to satisfy the full anmount
of the reduction fromretirenent all owances required under
this subsection, the anmpunt still unpaid shall be a claim
agai nst the nmenber's estate.

Sec. 29. Section 97B.48A, subsection 4, Code 1995, is
anended to read as foll ows:

4. The departnment shall pay to the menber the accunul at ed
contributions of the nenber and to the enpl oyer the enpl oyer
contributions, plus

— interest plus interest

15 6
15 7

di vidends as provided in section 97B.70, for all conpleted
cal endar years, conpounded

— as provided in section

15 8
15 9
15 10

97B. 70, on the covered wages earned by a retired nenber that
are not used in the recalculation of the retirenent allowance
of a nenber.



Sec. 30. Section 97B.49, subsection 4, Code Suppl enent
1995, is anmended by adding the followi ng new unnunbered
par agr aph:

NEW UNNUVBERED PARAGRAPH. Effective January 1, 1997, for
menbers who retired on or after July 1, 1953, and before July
1, 1990, with at least ten years of nenbership service, the
m ni mum nont hly benefit payable at the normal retirenent date
for prior and nenmbership service shall be two hundred doll ars.
The m ni mum nont hly benefit payable shall be increased by ten
dollars for each year of nenbership service beyond ten years,
up to a maxi mum of twenty additional years of nenbership
service. |If benefits comrenced on an early retirenment date
t he anobunt of the benefit shall be reduced in accordance with
section 97B.50. If an optional allowance was sel ected under
section 97B.51, the anpbunt payable shall be the actuaria
equi val ent of the m ni num benefit.

Sec. 31. Section 97B.49, subsection 5, paragraph b, Code
Suppl emrent 1995, is anmended to read as foll ows:

b. For each active or inactive vested nenber retiring on
or after July 1, 1990, with four or nore conplete years of
service, a nonthly benefit shall be conmputed which is equal to
one-twel fth of an ampunt equal to

applicable percentage multiplier of the three-year average
covered wage multiplied by a fraction of years of service.
The applicable percentage multiplier shall be the foll ow ng:

(1) For active or inactive vested nenbers retiring on or
after July 1, 1990, but before July 1, 1991, fifty-two
percent.

(2) For active or inactive vested nenbers retiring on or
after July 1, 1991, but before July 1, 1992, fifty-four
percent.

(3) For active or inactive vested nenbers retiring on or
after July 1, 1992, but before July 1, 1993, fifty-six
percent.

(4) For active or inactive vested nenbers retiring on or
after July 1, 1993, but before July 1, 1994, fifty-seven and
four-tenths percent.

(5) For active or inactive vested nenbers retiring on or
after July 1, 1994, sixty percent.

The applicable percentage nultiplier shall be subject to
adjustnents as provided in paragraphs "e" and "f".







17 8 Not wi t hst andi ng any ot her provision of this chapter
17 9 providing for the paynent of the benefits provided in
17 10 subsection 16 or 17, the departnent shal

—establish

— apply the
17 11 percentage nultiplier which applies to menbers covered under
17 12 subsection 16 or 17 at the same |level as is established under
17 13 this subsection for other nenbers of the system_ _including any
17 14 nodification in the percentage multiplier as provided in
17 15 paragraphs "e" and "f".
17 16
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Sec. 32. Section 97B.49, subsection 5, Code Suppl enent
1995, is amended by adding the follow ng new paragraph

NEW PARAGRAPH. e. For each active or inactive vested
menber retiring on or after July 1, 1996, the percentage
multiplier of the three-year average covered wage used under
subsections 5, 15, 16, and 17 to calculate the nonthly
retirenment allowance shall be increased by one-fourth of one
percentage point for each additional cal endar quarter of
menber shi p service beyond the applicable years of service, not
to exceed a total of six additional percentage points. For
purposes of this paragraph, "the applicable years of service"
shal|l be the foll ow ng, based upon the service retirenent
al | owance sel ected

(1) For menbers receiving a retirenent allowance for
regul ar service under subsection 5 or 15, or receiving a
conbi ned retirenent all owance under subsection 17, the
appl i cabl e years of service is thirty.

(2) For menbers receiving a retirenent allowance for
service in a protection occupation under subsection 16,
paragraph "a", or receiving a retirenment allowance for service
as a sheriff, deputy sheriff, or airport fire fighter under
subsection 16, paragraph "b", subparagraph (3), the applicable
years of service is twenty-five

(3) For nmenmbers receiving a retirenent all owance for
service as a sheriff, deputy sheriff, or airport fire fighter
under subsection 16, paragraph "b", subparagraph (1) or (2),
the applicable years of service is twenty-two.

Sec. 33. Section 97B.49, subsection 5, Code Suppl enent
1995, is amended by adding the foll owi ng new paragraph

NEW PARAGRAPH. f. Notwi t hstandi ng any ot her provisions of
this section to the contrary, for nenbers retiring on or after
July 1, 1997, and whose three-year average covered wage
exceeds fifty-five thousand dollars, the nmonthly benefit shal
be calculated by multiplying the sumof the foll owi ng anobunts
by the fractions of years of service for that nenber.

(1) For the first fifty-five thousand dollars of the
menber' s three-year average covered wage, one-twelfth of an
anount equal to the applicable percentage multiplier otherw se
provided in this subsection nmultiplied by fifty-five thousand
dol l ars.

(2) For that portion of a nenber's three-year average
covered wage that exceeds fifty-five thousand dollars but is
|l ess than or equal to sixty-five thousand dollars, one-twelfth
of an anount equal to the applicable percentage multiplier




otherwi se provided in this subsection, reduced by ten
percentage points, nmultiplied by that portion.

(3) For that portion of a nenber's three-year average
covered wage that exceeds sixty-five thousand dollars but is
| ess than or equal to seventy-five thousand dollars, one-
twel fth of an amount equal to the applicable percentage
mul tiplier otherwi se provided in this subsection, reduced by
fifteen percentage points, multiplied by that portion.

(4) For that portion of a nenber's three-year average
covered wage that exceeds seventy-five thousand dollars but is
|l ess than or equal to eighty-five thousand dollars, one-
twel fth of an amount equal to the applicabl e percentage
mul tiplier otherwise provided in this subsection, reduced by
twenty percentage points, nultiplied by that portion.

(5) For that portion of a nenber's three-year average
covered wage that exceeds eighty-five thousand dollars but is
| ess than or equal to ninety-five thousand dollars, one-
twel fth of an amount equal to the applicable percentage
multiplier otherwise provided in this subsection, reduced by
thirty percentage points, nultiplied by that portion.

(6) For that portion of a nenber's three-year average
covered wage that exceeds ninety-five thousand dollars, one-
twel fth of an amount equal to the applicabl e percentage
mul tiplier otherw se provided in this subsection, reduced by
forty percentage points, nultiplied by that portion

The covered wage categories referred to in subparagraphs
(1) through (6) of this paragraph and the fifty-five thousand
dol I ar amount ot herwi se specified in this paragraph shall be
i ncreased by the departnment for each cal endar year, beginning
January 1, 1998, by an anount that represents the percentage
increase in the consuner price index during the previous
cal endar year, as published annually in the federal register
by the federal departnent of |abor, bureau of |abor
statistics.

Sec. 34. Section 97B.49, subsection 13, Code Suppl enent
1995, is amended to read as foll ows:

13. a. A nenber who retired fromthe system between
January 1, 1976, and June 30, 1982, or a contingent annuitant
or beneficiary of such a nenber, shall receive with the
Novenber

—1994 and-the—Novenber—1995

— 1996 nonthly benefit
20 28
—payrents
— paynent a retirenent dividend equal to
—one
- two
20 29 hundred
—ei-ghty-one
— twenty-three percent of the nmonthly benefit
20 30 paynent the nenber received for the preceding June, or the
20 31 nost recently received benefit paynent, whichever is greater.
20 32 The retirenent dividend does not affect the anpunt of a
20 33 nmonthly benefit paynent.
20 34 b. Each menber who retired fromthe system between July 4,

20 35
21 1
21 2

1953, and Decenber 31, 1975, or a contingent annuitant or
beneficiary of such a nenber, shall receive with the Novenber

—1994 and-the—Novenber—1995

— 1996

mont hly benefit

—payeAts



21 3 paynment a retirenment dividend equal to two hundred

—thiy—six
21 4 ninety-two percent of the nonthly benefit payment the nenber
21 5 received for the preceding June, or the npst recently received
21 6 benefit paynent, whichever is greater. The retirenent
21 7 dividend does not affect the anmount of a nonthly benefit
21 8 paynent.
21 9 c. Notwithstanding the determ nation of the anpbunt of a
21 10 retirenent dividend under paragraph "a*, "b", "d",

—oF

- "f", or
21 11 "g", a retirenent dividend shall not be |less than twenty-five
21 12 dol |l ars.

21 13 d. A nenber who retired fromthe system between July 1,
21 14 1982, and June 30, 1986, or a contingent annuitant or

21 15 beneficiary of such a nenber, shall receive with the Novenber
21 16

—1994 and-the MNovenber—1995
— 1996 nonthly benefit

—pay-reRts
21 17 paynment a retirement dividend equal to

—forty-nine

— seventy-four
21 18 percent of the nonthly benefit paynent the nenber received for
21 19 the preceding June, or the nost recently received benefit
21 20 paynent, whichever is greater. The retirenent dividend does
21 21 not affect the anmpunt of a nonthly benefit paynent.
21 22 e. |If the nenber dies on or after July 1 of the dividend
21 23 year but before the paynent date, the full amount of the
21 24 retirenent dividend for that year shall be paid

—tothe

21 25

— to the nmenber's account., upon

21 26 notification of the nenber's death.
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f. A nenber who retired fromthe system between July 1,

21 33 1986, and June 30, 1990, or a contingent annuitant or
21 34 beneficiary of such a nmenber, shall receive with the Novenber
21 35 1996

—andthe Novenrber 1997
— nmonthly benefit

—payHBALS

— paynent a
22 1 retirenment dividend

. | nod b td |

22 2

— equal to twenty-four percent of the nonthly benefit
22 3 paynent the nmenber received for the preceding June, or the
22 4 nost recently received benefit paynment, whichever is greater.
22 5 The retirenent dividend does not affect the anpbunt of a
22 6 nmonthly benefit paynent.
22 7 Sec. 35. Section 97B.49, subsection 13, Code Suppl enent
22 8 1995, is amended by adding the follow ng new paragraph
22 9 NEW PARAGRAPH. g. Effective July 1, 1997, commencing with
22 10 dividends payable in Novenmber 1997, and for each subsequent
22 11 year, all nenbers who retired prior to July 1, 1990, shall be
22 12 eligible for annual dividend paynents, payable in Novenber of
22 13 that year, pursuant to the requirenents of this paragraph
22 14 The dividend payable in any given year shall be the sum of the
22 15 doll ar anmount of the dividend payable in the previ ous Novenber
22 16 and the dividend adjustnent.
22 17 The dividend adjustnent for a given year shall be
22 18 calculated by multiplying the total of the retiree's monthly
22 19 benefit paynents and the dividend payable to the retiree in
22 20 the previous cal endar year by the applicabl e percentage as
22 21 determined by this paragraph. The applicabl e percentage shal
22 22 be the least of the follow ng percentages:
22 23 (1) The percentage representing eighty percent of the
22 24 percentage increase in the consuner price index published in
22 25 the federal register by the federal departnent of |abor,
22 26 bureau of |abor statistics, that reflects the percentage
22 27 increase in the consunmer price index for the twelve-nonth
22 28 period ending June 30 of the year that the dividend is to be
22 29 paid.
22 30 (2) The percentage representing the percentage anount the
22 31 actuary has certified, in the annual actuarial valuation of
22 32 the systemas of June 30 of the year in which the dividend is
22 33 to be paid, that the fund can absorb wi thout requiring an
22 34 increase in the enployer and enpl oyee contributions to the
22 35 fund.
23 1 (3) Three percent.
23 2 The di vidend determ ned pursuant to this paragraph shal
23 3 not be used to increase the nonthly benefit anpunt payable.
23 4 Sec. 36. Section 97B.49, subsection 15, paragraph b, Code
23 5 Supplenent 1995, is anmended to read as foll ows:
23 6 b. For each active or inactive vested nmenber retiring on
23 7 or after July 1, 1990, and before July 1, 1996, who is at
23 8 least fifty-five years of age and for which the sumof the
23 9 nunber of years of nenbership service and prior service and
23 10 the nenber's age in years as of the menber's |ast birthday
23 11 equal s or exceeds ninety-two, a nonthly benefit shall be
23 12 conmputed which is equal to one-twelfth of the sane percentage
23 13 of the three-year average covered wage of the nmenber as is
23 14 provided in subsection 5.



Sec. 37. Section 97B.49, subsection 15, Code Suppl enent
1995, is anmended by adding the follow ng new paragraph

NEW PARAGRAPH. c¢. For each active or inactive vested
menber retiring on or after July 1, 1996, who is at |east
fifty-five years of age and for which the sum of the nunber of
years of nenbership service and prior service and the nenber’'s
age in years as of the nenber's last birthday equals or
exceeds eighty-eight, a nonthly benefit shall be conputed
which is equal to one-twelfth of the sane percentage of the
t hree-year average covered wage of the nmenber as is provided
in subsection 5, multiplied by a fraction of years of service
as is provided in subsection 5.

Sec. 38. Section 97B.49, subsection 16, paragraph b, Code
Suppl emrent 1995, is anended by adding the foll ow ng new
subpar agr aph:

NEW SUBPARAGRAPH.  (3) A nenber who retires from
enpl oynment as a county sheriff, deputy sheriff, or airport
fire fighter, who retires on or after July 1, 1996, and at the
time of retirenent has conpleted a total of twenty-five years
of menbership service with the |last twelve years of nenbership
service as a county sheriff, deputy sheriff, or airport fire
fighter, may elect to receive in lieu of the receipt of any
benefits under subsection 5 or 15, or subparagraphs (1) and
(2) of this paragraph, a nonthly retirenent allowance equal to
one-twel fth of the applicable percentage nultiplier of the
menber's three-year average covered wage as is provided in
paragraph "a", with benefits payable during the nmenber's
lifetime.

Sec. 39. Section 97B.49, subsection 16, paragraph d,
subpar agraph (9), Code Suppl enent 1995, is anmended to read as
foll ows:

(9) An enployee of a judicial district departnent of
correctional services who is enployed as a probation officer
I or 111,

parole officer LI or Ill, or a residentia

14

counsel or.

Sec. 40. Section 97B.49, subsection 16, paragraph e, Code
Suppl emrent 1995, is anmended to read as foll ows:

e. Annually, the departnent of personnel shall actuarially
determ ne the cost of the additional benefits provided for
menbers covered under paragraph "a" and the cost of the
addi ti onal benefits provided for menbers covered under
paragraph "b" as percents of the covered wages of the
enpl oyees covered by this subsection. Sixty percent of the
cost shall be paid by the enmpl oyers of enpl oyees covered under
this subsection and forty percent of the cost shall be paid by
the enpl oyees. The enpl oyer and enpl oyee contri butions
requi red under this paragraph are in addition to the
contributions paid under

—section
— sections 97B. 11 and 97B. 11A

24
24

28
29

Sec. 41. Section 97B.49, subsection 16, Code Suppl enent
1995, is amended by adding the follow ng new paragraph

NEW PARAGRAPH. m  For the fiscal year comrencing July 1,
1992, and each succeeding fiscal year, the departnment of
public safety shall pay to the departnent of personnel from
funds appropriated to the department of public safety, the
anount necessary to pay the enployer share of the cost of the
addi ti onal benefits provided to a fire protection inspector
peace of ficer pursuant to paragraph "d", subparagraph (8).

Sec. 42. Section 97B.49, Code Suppl enent 1995, is anended
by addi ng the foll owi ng new subsection

NEW SUBSECTI ON.  17. a. An active or inactive vested
menber, who is or has been enployed in both special service




and regul ar service, who retires on or after July 1, 1996,
with four or nore conpleted years of service and at the tine
of retirenent is at least fifty-five years of age, may el ect
to receive, in lieu of the receipt of any other benefits under
this section, a combined nonthly retirenent all owance equal to
the sum of the foll ow ng:

(1) One-twelfth of an anpbunt equal to the applicable
percentage multiplier established in subsection 5 of the
menber's three-year average covered wage nultiplied by a
fraction of years of service. The fraction of years of
service for purposes of this subparagraph shall be the actua
years of service, not to exceed twenty-two, earned in a
position described in subsection 16, paragraph "b", for which
speci al service contributions were nade, divided by twenty-

t wo.

(2) One-twelfth of an anbunt equal to the applicable
percentage multiplier established in subsection 5 of the
menber's three-year average covered wage nultiplied by a
fraction of years of service. The fraction of years of
service for purposes of this subparagraph shall be the actua
years of service, not to exceed twenty-five, earned in a
position described in subsection 16, paragraph "a", for which
speci al service contributions were nade, divided by twenty-
five.

(3) One-twelfth of an anount equal to the applicable
percentage nmultiplier established in subsection 5 of the
menber's three-year average covered wage nultiplied by a
fraction of years of service. The fraction of years of
service for purposes of this subparagraph shall be the actua
years of service, not to exceed thirty, for which regul ar
service contributions were made, divided by thirty. However,
any otherw se applicable age reduction for early retirenent
shall apply to the calcul ation under this subparagraph

In calculating the fractions of years of service under
subpar agraphs (1) and (2), a nernber shall not receive specia
service credit for years of service for which the menber and
the menber's enployer did not nake the required specia
service contributions to the departnent.

b. In calculating the conbined nonthly retirenent
al | owance pursuant to paragraph "a", the sumof the fraction
of years of service provided in paragraph "a", subparagraphs
(1), (2), and (3), shall not exceed one. |If the sumof the
fractions of years of service would exceed one, the departnment
shal | deduct years of service first fromthe cal cul ati on under
par agraph "a", subparagraph (3), and then fromthe cal cul ation
under paragraph "a", subparagraph (2), if necessary, so that
the sumof the fractions of years of service shall equal one.

c. (1) In calculating the conbined nonthly retirenent
al | owance pursuant to paragraph "a", and in deternining the
appl i cabl e percentage nmultiplier established in subsection 5,
the menber shall be entitled to an addition in the percentage
mul tiplier in accordance with subsection 5, paragraph "e",
only for those years of service in excess of thirty years.

Any addition in the percentage nultiplier shall be included in
the cal cul ati ons required under paragraph "a", subparagraphs
(1), (2), and (3) of this subsection.

(2) In calculating the conbined nmonthly retirenent
al | owance pursuant to paragraph "a", for nenbers retiring on
or after July 1, 1997, whose three-year average covered wage
exceeds fifty-five thousand dollars, each cal cul ati on under
par agraph "a", subparagraphs (1), (2), and (3) of this
subsection shall be subject to reduction, calculated in the
manner provided in subsection 5, paragraph "f".

Sec. 43. Section 97B.50, subsection 2, Code 1995, is
amended to read as foll ows:

2. a. A vested menber who retires fromthe systemdue to
disability and comences receiving disability benefits



pursuant to the federal Social Security Act, 42 U S.C. } 423
et seq., and who has not reached the nornal retirenment date
shal | receive benefits under section 97B.49 and shall not have
benefits reduced upon retirenment as required under subsection
1 regardl ess of whether the nenber has conpleted thirty or
nmore years of menbership service. However, the benefits shal
be suspended during any period in which the nenber returns to
covered enploynent. This section takes effect July 1, 1990,
for a nenber neeting the requirements of this paragraph who
retired fromthe systemat any tine after July 4, 1953
Eligible menbers are entitled to the recei pt of retroactive
adj ustment paynents back to July 1, 1990, notwi thstanding the
requi rements of subsection 4.

b. A vested nenmber who retires fromthe systemdue to
disability and comences receiving disability benefits
pursuant to the federal Railroad Retirement Act, 45 U S.C }
231 et seq., and who has not reached the normal retirenent
date, shall receive benefits under section 97B.49 and shal
not have benefits reduced upon retirement as required under
subsection 1 regardl ess of whether the nmenber has conpl et ed
thirty or nore years of nenbership service. However, the
benefits shall be suspended during any period in which the
menber returns to covered enploynent. This section takes
effect July 1, 1990, for a nenber neeting the requirenments of
this paragraph who retired fromthe systemat any tinme since
July 4, 1953. Eligible nenbers are entitled to the receipt of
retroactive adjustnent payments back to July 1, 1990,
notwi t hstanding the requirenents of subsection 4.

Sec. 44. NEW SECTION. 97B.50A ACCI DENTAL DI SABILITY
BENEFI TS FOR SHERI FFS, DEPUTY SHERI FFS, Al RPORT FI RE FI GHTERS
AND MEMBERS OF A PROTECTI ON OCCUPATI ON

1. DEFINITIONS. For purposes of this section, unless the
context otherw se provides, "nenber" neans a vested nenber who
is classified as a sheriff, deputy sheriff, or airport fire
fighter or as a vested nenber of a protection occupation under
section 97B. 49, subsection 16, at the tine of the alleged
disability.

2. ACCI DENTAL DI SABI LI TY RETI REMENT ALLOWNANCE

a. FEffective January 1, 1997, a nmenber who is injured in
the performance of the nenmber's duties, and otherw se neets
the requirenents of this section shall receive an accidenta
disability retirement all owance under the provisions of this
section, in lieu of a nonthly retirenment allowance as provided
in section 97B.49 or benefits calculated as provided in
section 97B. 50, subsection 2.

b. Upon application of a nmenber, a nenber who has becone
totally and permanently incapacitated for duty as the natura
and proximate result of an injury, disease, or exposure
occurring or aggravated while in the actual performance of
duty shall be retired by the departnent, provided that the
nmedi cal board shall certify that the nmenber is nentally or
physically incapacitated for further performance of duty, that
the incapacity is likely to be permanent, and that the nenber
shoul d be retired. The department shall make the fina
determi nation, based on the medi cal evidence received, of a
menber's total and pernmanent disability. However, if a
person's nmenbership in the systemfirst commenced on or after
January 1, 1997, the nenber shall not be eligible for benefits
with respect to a disability which woul d not exist, but for a
medi cal condition that was known to exist on the date that
menber shi p comrenced.

c. Disease under this section shall mean heart disease or
any di sease of the lungs or respiratory tract and shall be
presuned to have been contracted while on active duty as a
result of strain, exposure, or the inhalation of noxious
fumes, poison, or gases. However, if a person's nmenbership in
the systemfirst commenced on or after January 1, 1997, and
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the heart disease or disease of the lungs or respiratory tract
woul d not exist, but for a medical condition that was known to
exi st on the date that nenbership commenced, the presunption
established in this paragraph shall not apply.

d. Any anounts which nmay be paid or payable by the
enpl oyer under the provisions of any workers' conpensation or
other law to a nenber, or to the dependents of a nenber on
account of any disability, shall not be offset against and
payable in lieu of any retirement allowance payabl e pursuant
to this section on account of the sane disability.

3.  RETI REMENT AFTER ACCI DENT.

Upon retirenent for an accidental disability as provided by
this section, a nenber shall receive the greater of a nonthly
accidental disability retirenment allowance cal cul ated under
this section or a disability retirement all owance cal cul at ed
under section 97B.50, subsection 2. The nonthly accidental
disability all owance cal cul ated under this section shal
consi st of an all owance equal to one-twelfth of thirty-three
and one-third percent of the nenber's three-year average
covered wage at the tinme of disability.

4. REEXAM NATI ON &endash; REEMPLOYMENT OF MEMBERS RETI RED ON

ACCOUNT OF AN ACCI DENTAL DI SABI LI TY.

a. Once each year during the first five years follow ng
the retirement of a nenber under this section, and once in
every three-year period thereafter, the departnent may, and
upon the nenber's application shall, require any nenber
receiving an accidental disability retirenent allowance who
has not yet attained the age of fifty-five years to undergo a
medi cal exam nation as arranged by the medi cal board. The
exam nation shall be nade by the nedical board or by an
addi ti onal physician or physicians designated by the board.

If any nmenber receiving an accidental disability retirement
al | owance who has not attained the age of fifty-five years
refuses to submt to the nedical examination, the allowance
may be discontinued until the nenber's wthdrawal of the
refusal, and should the nmenber's refusal continue for one
year, all rights in and to the nenber's disability retirenent
al | owance shall be revoked by the departnent.

b. If a nmenber receiving a disability retirenent allowance
is returned to covered enploynment, the nmenber's disability
retirenment allowance shall cease, the nmenber shall again
becone an active nenber, and shall contribute thereafter at
the sane rate payable by sinmlarly classified nmenbers. Upon
subsequent retirenment, the nmenber's retirenment allowance shal
be cal cul ated as provided in section 97B. 48A.

5. DEATH BENEFITS. A nmenber who is receiving an
accidental disability retirement allowance under this section
shal|l be treated as having elected a lifetine nonthly
retirement allowance with no death benefit unless the menmber
el ects an optional form of benefit provided under section
97B. 51, which shall be actuarially equivalent to the lifetine
monthly retirenment allowance provided under subsection 3.

6. MEDI CAL BOARD. The system shall designate a nedica
board to be composed of three physicians who shall arrange for
and pass upon the nedical exam nations required under the
provisions of this section and shall report in witing to the
departnent the concl usions and reconmrendati ons upon al
matters duly referred to the nmedical board. Each report of a
medi cal exami nation under this section shall include the
medi cal board's findings as to the extent of the nenber's
physi cal inpairnent.

7. RULES. The departnment shall adopt rules pursuant to
chapter 17A specifying the application procedure for nenbers
pursuant to this section.

Sec. 45. Section 97B.51, subsection 3, Code Suppl enent
1995, is amended to read as follows:

3. A nenber who had elected to take the option stated in
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subsection 1 of this section nay, at any tine prior to
retirement, revoke such an election by witten notice to the
departnent. A nenber shall not change or revoke an el ection
once the first retirenent allowance is paid.

Sec. 46. Section 97B.51, subsection 5, Code Suppl enent
1995, is anmended to read as foll ows:

5. At retirenent, a nenber nmmy designate that upon the
menber's death, a specified amunt of noney shall be paid to a
named beneficiary, and the menber's nonthly retirenent
al | owance shall be reduced by an actuarially determ ned anount
to provide for the lunp sum paynent. The ampunt designated by
t he menber nust be in thousand dollar increnments

shall be limted to the anbunt of the nenber's accumuil ated
contributions. The anpunt designated shall not |ower the
nmonthly retirement allowance of the menber by nore than one-
hal f the anpbunt payabl e under section 97B. 49, subsection 1 or
5. A nmenber nay designate a different beneficiary if the

ori ginal named beneficiary predeceases the nenber.

Sec. 47. Section 97B.51, subsection 6, Code Suppl enent
1995, is amended to read as foll ows:

6. A menber nay elect to receive a decreased retirenent
al | owance during the menber's lifetime with provision that in
event of the nmenber's death during the first one hundred
twenty nmonths of retirenent, nonthly paynents of the nmenber's
decreased retirenent allowance shall be nmade to the nenber's
beneficiary until a conbined total of one hundred twenty
nmont hly paynments have been nade to the nmenber and the nenber's
beneficiary. Wen the nmenber designhates multiple
beneficiaries, the present value of the remmining paynents
shall be paid in a lunp sumto each beneficiary, either in
equal shares to the beneficiaries, or if the menber specifies
otherwise in a witten request, in the specified proportion.
A nmenber nmay designate a different beneficiary if the origina
naned beneficiary predeceases the menber.

Sec. 48. Section 97B.52, subsection 1, Code Suppl enent
1995, is amended to read as foll ows:

1. If a menber dies prior to the menber's first nmonth of
entitlenent, the accunul ated contributions of the nmenmber at
the date of death plus the product of an anbunt equal to the
hi ghest year of covered wages of the deceased nenber and the
nunber of years of nenbership service divided by

appl i cabl e denominator shall be paid to the menber's
beneficiary in a lunp sum paynent. However, a |lunp sum
paynment nmade to a beneficiary under this subsection due to the
death of a nenber shall not be | ess than the anmount that woul d
have been payable on the death of the nenmber on June 30, 1984,
under this subsection as it appeared in the 1983 Code.

As used in this subsection, "applicable denom nator" neans
the follow ng, based upon the type of nenbership service in
whi ch the nenber served either on the date of death, or if the
nenber died after termnating service, on the date of the
nenber's last term nation of service:

a. For reqular service, the applicable denominator is
thirty.

b. For service in a protection occupation, as defined in
section 97B.49, subsection 16, paragraph "d", the applicable
denonmi nator is twenty-five

c. For service as a sheriff, deputy sheriff, or airport
fire fighter, as provided in section 97B.49, subsection 16,
paragraph "b", the applicable denominator is twenty-two.

Effective July 1, 1978, a nethod of paynent under this




subsection filed with the departnent by a nenber does not
apply.

Sec. 49. Section 97B.52, subsection 3, paragraph b, Code
Suppl enment 1995, is anended to read as foll ows:

b. If a death benefit is due and payable, interest shal
continue to accumul ate through the nonth preceding the nmonth
in which payment is nmade to the designated beneficiary, heirs
at law, or the estate unless the paynment of the death benefit
i s del ayed because of a dispute between alleged heirs, in
whi ch case the benefit due and payable shall be placed in a
noni nt erest bearing escrow account until the beneficiary is
determ ned in accordance with this section. |In order to
receive the death benefit, the beneficiary, heirs at |aw, or
the estate, or any other third-party payee, nmust apply to the
departnment within

years of the menmber's death.

The departnent shall reinstate a designated beneficiary's
right to receive a death benefit beyond the five-year
limtation if the designated beneficiary was the nenber's
spouse at the tinme of the nenber's death and the distribution
is required or pernmitted pursuant to Internal Revenue Code
section 401(a)(9) and the applicable treasury regul ations.

Sec. 50. Section 97B.52, subsection 5, Code Suppl enment
1995, is anended to read as foll ows:

5. Following witten notification to the departnment, a
beneficiary of a deceased nenber may waive current and future
rights to paynents to which the beneficiary would otherw se be
entitled under sections 97B.51 and this section. Upon receipt
of the waiver, the departnment shall pay

—to the estate of the

33

16

—deceased—renrber
— the anmpount designated to be received by

that beneficiary to the nenber's other surviving beneficiary
or beneficiaries or to the estate of the deceased nmenber, as
elected by the beneficiary in the waiver. If the paynments
bei ng waived are payable to the nenber's estate and an estate
is not probated, the paynents shall be paid to the deceased
nmenber's surviving spouse, or if there is no surviving spouse
to the menber's heirs other than the beneficiary who wai ved
the paynents.

Sec. 51. Section 97B.52A, Code Suppl enent 1995, is amended
by adding the foll owi ng new subsecti on

NEW SUBSECTI ON. 3. A nenber who term nates covered
enpl oynment but maintains an enploynment relationship with an
enpl oyer that nmade contributions to the systemon the nenber's
behal f does not have a bona fide retirement until all
enpl oynment, including enpl oyment which is not covered by this
chapter, with such enployer is termnated for at least thirty
days. In order to receive retirenent benefits, the nmenber
must file a conpleted application for benefits formw th the
departnment before returning to any enployment with the sane
enpl oyer.

Sec. 52. Section 97B.53, subsection 3, Code Suppl enent
1995, is anmended to read as foll ows:

3. The accunul ated contributions of a term nated, vested
menber shall be credited with interest, including interest
di vidends, in the manner provided in section 97B.70. Interest
and interest dividends shall be credited to the accunul ated




34 8 contributions of nenbers who terninate service and
34 9 subsequently becone vested in accordance with section 97B. 70.

34 26 Sec. 53. Section 97B.53B, subsection 1, paragraph c,



34 27 subparagraph (4), Code 1995, is anmended to read as foll ows:
34 28 (4)

—Adistribution
— Annual distributions of |ess than two
34 29 hundred dollars of taxable incomne.
34 30 Sec. 54. Section 97B.66, unnunbered paragraph 1, Code
34 31 Supplenent 1995, is amended to read as foll ows:
34 32 A vested or retired nenber who was a nenber of the teachers
34 33 insurance and annuity associ ati on-college retirenent equity
34 34 fund at any tinme between July 1, 1967 and June 30, 1971 and
34 35 who becane a nmenber of the systemon July 1, 1971, upon

systemfor all or a portion of the period of service under the
systemprior to July 1, 1967. A nenber nmking contributions
35 21 pursuant to this section may nake the contributions either for
35 22 the entire applicable period of service, or

35 1 submitting verification of service and wages earned during the
35 2 applicable period of service under the teachers insurance and
35 3 annuity association-college retirenent equity fund, may nake
35 4 enployer and enpl oyee contributions to the system based upon
35 5 the covered wages of the nmenber and the covered wages and the
35 6 contribution rates in effect for all or a portion of that
35 7 period of service and receive credit for nmenbership service
35 8 under this system equivalent to the applicable period of
35 9 nmenbership service in the teachers insurance and annuity
35 10 association-college retirenent equity fund for which the
35 11 contributions have been nmade. In addition, a nenber making
35 12 enpl oyer and enpl oyee contri buti ons because of menbership in
35 13 the teachers insurance and annuity associ ation-coll ege
35 14 retirenent equity fund under this section who was a nenber of
35 15 the systemon June 30, 1967 and withdrew the nmenber's
35 16 accunul ated contributi ons because of nenbership on July 1,
35 17 1967 in the teachers insurance and annuity associ ation-col |l ege
35 18 retirenent equity fund, nmay make enpl oyee contributions to the
19
20

35 25

—lowa—Acts—chapter 1183 shall be i rplerented—

— for portions of
35 26 the period of service, and if contributions are nade for
35 27 portions of the period of service, the contributions shall be
35 28 in increments of one or nore

—year-s—as—tong—as—the—inecrerpnts
35 29

—epesent—fu-t—years—andRot—a—parti-gn—of—a—year
— cal endar
35 30 quarters







36

34

Sec. 55. Section 97B.66, unnunbered paragraph 2, Code
Suppl ement 1995, is anmended to read as foll ows:

The contributions paid by the vested or retired nenber
shal | be equal to the accunulated contributions as defined in
section 97B. 41, subsection 2, by the nenber for the applicable
peri od of service, and the enployer contribution for the
appl i cabl e period of service under the teachers insurance and
annuity association-college retirement equity fund, that would
have been or had been contributed by the vested or retired
menber and the enployer, if applicable, plus interest on the
contributions that woul d have accrued for the applicable
period fromthe date the previous applicable period of service
comrenced under this systemor fromthe date the service of
the menber in the teachers insurance and annuity associ ati on-
college retirenment equity fund comrenced to the date of
paynent of the contributions by the nmenber

—y-eak
— as provided in section 97B. 70.

36

35

Sec. 56. Section 97B. 68, subsection 1, Code 1995, is

37 1 anended to read as foll ows:

37

—1988
— 1996,

37

2

1. Effective July 1,

a person who is a nenber

of the federal civil service retirenment programor the federa
enpl oyee's retirement systemis not eligible for nenbership in
the lowa public enployees' retirement systemfor the sane
position, and this chapter does not apply to that enployee.
An enpl oyee whose nmenbership in the federal civil service
retirement programor the federal enployee's retirenent system
i s subsequently terninated shall imediately notify the
enpl oyee' s enpl oyer and the departnment of personnel of that
fact, and the enpl oyee shall beconme subject to this chapter on
the date the notification is received by the departnent.

Sec. 57. Section 97B.68, Code 1995, is amended by adding
the foll owi ng new subsection

NEW SUBSECTI ON. 3. Effective July 1, 1996, an enpl oyee
who participates in the federal civil service retirenment
program or the federal enployee's retirement system may be
covered under this chapter if otherwi se eligible. The
enpl oyee shall not be covered under this chapter, however
unl ess the enployee is not credited for service in the federa
civil service retirenent systemor the federal enployee's
retirenment systemfor the position to be covered under this
chapter. This subsection shall not be construed to permt any



37 24 enployer to contribute on behalf of an enpl oyee for the sane
37 25 position for and the sane period of service to both the |owa
37 26 public enployees' retirenment systemand either the federa
37 27 civil service retirenent programor the federal enployee's
37 28 retirenent system
37 29 Sec. 58. Section 97B.70, Code Suppl ement 1995, is anended
37 30 to read as foll ows:
37 31 97B. 70 | NTEREST AND DI VI DENDS TO MEMBERS
37 32 1.

—HAterest-

— For calendar years prior to January 1, 1997

37 33 interest at two percent per annum and interest dividends

37 34 declared by the departnment shall be credited to the menber's
37 35 contributions and the enployer's contributions to becone part
38 1 of the accurnul ated contributions thereby.

38

—1

2

- g; The average rate of interest earned shall be
38 3 determined upon the follow ng basis:

38 4

—a

— (1) Investnent incone shall include interest and cash
38 5 dividends on stock.
38 6

—b—

— (2) Investnent inconme shall be accounted for on an
38 7 accrual basis.
38 8

——

- (3 Capital gains and | osses, realized or unrealized
38 9 shall not be included in investnent incone.
38 10

—d—

- (4 Mean assets shall include fixed income investnents
38 11 valued at cost or on an anortized basis, and conmpn stocks at
38 12 market val ues or cost, whichever is |ower.
38 13

—e—

— (5) The average rate of earned interest shall be the
38 14 quotient of the investnment income and the nean assets of the
38 15 retirenment fund
38 16

—2

— b. The interest dividend shall be determ ned within
38 17 sixty days after the end of each cal endar year as follows:
38 18 The dividend rate for a cal endar year shall be the excess
38 19 of the average rate of interest earned for the year over the
38 20 statutory two percent rate plus twenty-five hundredths of one
38 21 percent. The average rate of interest earned and the interest
38 22 dividend rate in percent shall be calculated to the nearest
38 23 one hundredth, that is, to two decimal places. [Interest and
38 24 interest dividends calculated pursuant to this subsection
38 25 shall be conpounded annually.
38 26 2. For calendar years beginning January 1, 1997, a per
38 27 annuminterest rate at one percent above the interest rate on
38 28 one-year certificates of deposit shall be credited to the
38 29 nenber's contributions and the enployer's contributions to
38 30 becone part of the accunulated contributions. For purposes of
38 31 this subsection, the interest rate on one-year certificates of




38 33
38 34
38 35
39 1
39 2
39 3
39 4
39 5
39 6
39 7
39 8
39 9

deposit shall be determ ned by the departnent based on the
average rate for such certificates of deposit as of January 10
of each year as published in a publication of genera
acceptance in the business comunity. The per annum i nterest
rate shall be credited on a quarterly basis by applying one-
quarter of the annual interest rate to the sumof the

accunul ated contributions as of the end of the previous

cal endar quarter.

3. Interest and interest dividends shall be credited to
the contributions of active nenbers and inactive vested
menbers until the first of the nmonth coinciding with or next
following the nenber's retirenent date

4,

f oot | | | | .

39 10

I . | . | . L
— Interest
39 11 and interest dividends shall be credited to the contri butions

of a person who | eaves the contributions in the retirenent

39 13 fund upon termi nation fromcovered enpl oynent prior to
39 14 achieving vested status, but who subsequently achi eves vested
39 15 status. The interest and interest dividends shall be credited
39 16 to the contributions comencing

—either

— upon

—the date that the
39 17

39 18

— the date on which the person becones a vested

39 19

menber

, . o]
— Interest and interest dividends

39 20
39 21
39 22

shal | cease upon the first of the nonth coinciding with or
next followi ng the person's retirenent date. |If the
departnment no | onger maintains the accurul ated contri bution
account of the person pursuant to section 97B.53, but the
person submts satisfactory proof to the departnment that the
person did make the contributions, the department shall credit
interest and interest dividends in the manner provided in this
subsecti on.



40 3 Sec. 59. Section 97B.72, unnunbered paragraphs 1 and 2,
40 4 Code Suppl enent 1995, are anended to read as foll ows:

40 5 Persons who are nenbers of the Seventy-first Genera

40 6 Assenbly or a succeedi ng general assenbly who subnit proof to
40 7 the departnment of nmenbership in the general assenbly during
40 8 any period beginning July 4, 1953, may nmake contributions to
40 9 the systemfor all or a portion of the period of service in
40 10 the general assenbly, and receive credit for the applicable
40 11 period for which contributions are nade. The contributions
40 12 nmade by the menber shall be equal to the accunul ated

40 13 contributions as defined in section 97B. 41, subsection 2,

40 14 which woul d have been made if the nenber of the genera

40 15 assenbly had been a nmenber of the systemduring the applicable
40 16 period. The proof of nenbership in the general assenbly and
40 17 paynent of accumul ated contributions shall be transnitted to
40 18 the departnment. A nmenber making contributions pursuant to

40 19 this section may nake the contributions either for the entire
40 20 applicable period of service, or

40 23

—Acts—~chapter—1183—shall—beinplerpnted-

— for portions of the
40 24 period of service, and if contributions are nmade for portions
40 25 of the period of service, the contributions shall be in
40 26 increnents of one or nore

—years—as—tong—as—thei-necrerpnts



40 27

—+representfull years and nota portion of ayear
— cal endar
40 28 quarters.




41 9 There is appropriated fromnoneys available to the genera
41 10 assenbly under section 2.12 an anount sufficient to pay the
41 11 contributions of the enployer based on the period of service
41 12 for which the nenbers have paid accunul ated contributions in
41 13 an ampunt equal to the contributions which woul d have been
41 14 made if the menbers of the general assenbly who nade enpl oyee
41 15 contributions had been nenbers of the system during the

41 16 applicable period of service in the general assenbly plus
—two

41 17

pereent

— interest
—ptus

— and interest dividends at the rate
41 18 provided in section 97B.70 for all conpl eted cal endar years,
41 19 and for any conpl eted cal endar year for which the interest
41 20 dividend has not been declared and for conpl eted nonths of
41 21 partially conpl eted cal endar years

—at—two—percent—i-hterest

41

22

: i dend Leul w .

41

—year

23

—, conpounded

—anhdalyr—from-the—end—of—the—cal-endar—year

41

24

nwhicl bt | g | el

41

25

—of—such—date

— as provided in section 97B. 70.
41 26 Sec. 60. Section 97B. 72A, subsection 1, Code Suppl enent
41 27 1995, is amended to read as follows:
41 28 1.

—An—aeti-ve—or

— A vested or retired nenber of the system
41 29 who was a nmenber of the general assenbly prior to July 1,
41 30 1988, nmy meke contributions to the systemfor all or a
41 31 portion of the period of service in the general assenbly. The
41 32 contributions nmade by the nenber shall be equal to the
41 33 accumul ated contributions as defined in section 97B. 41,
41 34 subsection 2, which would have been nade if the nenber of the
41 35 general assenbly had been a nenber of the systemduring the
42 1 applicable period of service in the general assenbly. A
42 2 nenber meking contributions pursuant to this section nmay make
42 3 the contributions either for the entire applicable period of
42 4 service, or for portions of the period of service, and
42 5



— if contributions are nade
42 8 for portions of the period of service, the contributions shal
42 9 be in increnents of one or nore

—years—as—tong—as—the
42 10

. ol . :
42 11 cal endar quarters. The nmenber of the system shall subnit
42 12 proof to the departnent of nmenmbership in the general assenbly.
42 13 The department shall credit the menber with the period of
42 14 nenbership service for which contributions are nade.

—However—
42 15
I | | — I | .
42 16

42 17
il | | . | I
42 18

| al . f ¢ . Cndi
42 19




42 30 There is appropriated fromthe general fund of the state to
42 31 the departnment an amount sufficient to pay the contributions
42 32 of the enployer based on the period of service of nenbers of
42 33 the general assenbly for which the nenber paid accunul ated

42 34 contributions under this section. The amount appropriated is
42 35 equal to the enployer contributions which would have been nade
43 1 if the nenbers of the system who nade enpl oyee contributions
43 2 had been nenbers of the system during the period for which

43 3 they made enpl oyee contributions plus

—two percent

— interest
43 4

: i dend  cabl

— at the rate
43 5 provided in section 97B.70 for each year conpounded

—anndaly
43 as provided in section 97B. 70.

6

7 Sec. 61. Section 97B.73, unnunbered paragraph 1, Code
43 8 1995, is amended to read as foll ows:

9 A vested or retired nenber who was in public enploynent
43 10 conparable to empl oynent covered under this chapter in another
43 11 state or in the federal government, or who was a nenber of
43 12 another public retirement systemin this state, including but
43 13 not linmted to the teachers insurance annuity associ ati on-
43 14 college retirenent equities fund, but who was not retired
43 15 under that system upon submitting verification of nenbership
43 16 and service in the other public systemto the departnent,
43 17 including proof that the nenber has no further clai mupon a
43 18 retirenent benefit fromthat other public system nmay nake
43 19 enpl oyer and enpl oyee contributions to the systemeither for
43 20 the entire period of service in the other public system or
43 21 for partial service in the other public systemin increnments
43 22 of one or nore

—years—as—ong—as—t-he—-ReerpAt-s—epesent—u--
43 23

—year-s—ahd—not—a—porti-on—of—a—year

— calendar quarters.

—Fhe

43 24



43 27

—iheludes—a—porti-on—of—a—year—
— |f the nenber wi shes to
43 28 transfer only a portion of the service value of another public
43 29 systemto this systemand the other public systemallows a
43 30 partial withdrawal of a nmember's systemcredits, the nenber
43 31 shall receive credit for nenbership service in this system
43 32 equivalent to the

—huber—ef—years

— period of service
43 33 transferred fromthe other public system The contribution
43 34 payabl e shall be based upon the menber's covered wages for the
43 35 nost recent full calendar year at the applicable rates in

44 1 effect for that cal endar year under sections 97B.11 and 97B. 49
44 2 and nultiplied by the nenber's years of service in other
44 3 public enploynment. |If the nmenber's nobst recent covered wages
44 4 were earned prior to the nost recent cal endar year, the
44 5 nenber's covered wages shall be adjusted by the departnent by
44 6 an inflation factor to reflect changes in the econony since
44 7 the covered wages were earned
44 8 Sec. 62. Section 97B. 73A, unnumnbered paragraph 1, Code

9

Suppl enent 1995, is anended to read as foll ows:

44 10 A part-tine county attorney nmay elect in witing to the

44 11 departnent to nake enpl oyee contributions to the system for
44 12 the county attorney's previous service as a county attorney
44 13 and receive credit for menbership service in the systemfor
44 14 the applicable period of service as a part-tine county

44 15 attorney for which enpl oyee contributions are nmade. The

44 16 contributions paid by the nenber shall be equal to the

44 17 accunul ated contri butions, as defined in section 97B. 41

44 18 subsection 2, for the applicable period of menbership service.
44 19 A menber naking contributions pursuant to this section may

44 20 nmake the contributions either for the entire applicable period
44 21 of service, or

— for
44 24 portions of the period of service, and if contributions are
44 25 made for portions of the period of service, the contributions
44 26 shall be in increnents of one or nore

—years—as—tong—as—the
44 27

. Eull : :



44 28 calendar quarters. A nenber who elects to nake contributions

44 29 under this section shall notify the applicable county board of

44 30 supervisors of the nmenber's el ection, and the county board of

44 31 supervisors shall pay to the departnment the enpl oyer

44 32 contributions that would have been contributed by the enpl oyer

44 33 under section 97B.11 plus interest on the contributions that

44 34 woul d have accrued if the county attorney had been a nenmber of

44 35 the systemfor the applicable period of service.
—However—the

45 1




45 15

—paragaph——Code—Supplerent—1993—

45 16 Sec. 63. Section 97B. 74, unnunbered paragraphs 1 and 2,
45 17 Code Suppl enent 1995, are anended to read as foll ows:
45 18

—Ap—active—
— A vested

— or retired nenber who was a menber of
45 19 the systemat any tinme on or after July 4, 1953, and who
45 20 received a refund of the menber's contributions for that
45 21 period of menbership service, may elect in witing to the
45 22 departnent to nmake contributions to the systemfor all or a
45 23 portion of the period of nenbership service for which a refund
45 24 of contributions was nmade, and receive credit for the period
45 25 of nenbership service for which contributions are made. The
45 26 contributions repaid by the nenber for such service shall be
45 27 equal to the accunul ated contributions, as defined in section
45 28 97B. 41, subsection 2, received by the nmenber for the
45 29 applicable period of menbership service plus interest on the
45 30 accumul ated contributions for the applicable period fromthe
45 31 date of receipt by the nenber to the date of repaynent

45 32

—to—two—percent—plus

— at the interest

vid
— rate provided in
45 33 section 97B. 70 applicable for each year conpounded

—anndaly

— as
45 34 provided in section 97B. 70
45 35

A active—ronber—must—have—at | east—oRe—GUAELoELS

46 1

—vested status—

— A nenber making contributions pursuant to this
46 5 section may make the contributions either for the entire
46 6 applicable period of service, or

——effective—upon—the—datethat



— for portions of the
46 10 period of service, and if contributions are nade for portions
46 11 of the period of service, the contributions shall be in

46 12 increnents of one or nore

—year-s—as—tong—as—thei-necrerpnts
46 13

—+represent—ful—years—andnot—a—porti-on—-of—a—year
— cal endar
46 14 quarters.




46 30 Sec. 64. Section 97B.80, unnunbered paragraph 1, Code

46 31 1995, is amended to read as follows:

46 32 Effective July 1, 1992, a vested or retired nenber, who at
46 33 any tine served on active duty in the arned forces of the

46 34 United States, upon submitting verification of the dates of
46 35 the active duty service, may make enpl oyer and enpl oyee

47 1 contributions to the system based upon the nenber's covered
47 2 wages for the nost recent full calendar year in which the

47 3 nenber had reportable wages at the applicable rates in effect
47 4 for that year under sections 97B. 11 and 97B. 49, for all or a
47 5 portion of the period of time of the active duty service, in
47 6 increnments of

—ho—great-er—than—one—year—and—hot—ess—than

— one

47 7 or nore cal endar

—guart-er
— quarters, and receive credit for

47 8 nenbership service and prior service for the period of tine
47 9 for which the contributions are made.

47 14

—oRe—year—
— |If the nmenber's nost recent covered wages were
47 15 earned prior to the nost recent cal endar year, the nenber's
47 16 covered wages shall be adjusted by the departnent by an
47 17 inflation factor to reflect changes in the econony. The
47 18 departnent shall adjust benefits for a six-nonth period prior



to the date the nenber pays contributions under this section
if the nenber is receiving a retirenent allowance at the tinme
the contribution paynent is made. Verification of active duty
service and paynent of contributions shall be nade to the
departnent. However, a nenber is not eligible to nmake
contributions under this section if the nenber is receiving,
is eligible to receive, or nmay in the future be eligible to
receive retirement pay fromthe United States governnent for
active duty in the arned forces, except for retirement pay
granted by the United States governnent under retired pay for
nonregul ar service (10 U.S.C. } 1331, et seq.). A nenber
receiving retired pay for nonregul ar service who makes
contributions under this section shall provide i nformation
requi red by the departnent docunmenting tine periods covered
under retired pay for nonregul ar service.
DI VI SI ON |
PUBLI C SAFETY PEACE OFFI CERS' RETI REMENT,
ACCI DENT, AND DI SABI LI TY SYSTEM
Sec. 65. Section 97A.5, subsection 9, Code 1995, is
amended to read as foll ows:
9. DUTIES OF

—COMM-SSHONER—O-NSURANGCE
— ACTUARY. The

—state

48 5

. -
— actuary hired by the board of

48 6
48 7
48 8
48 9
48 10
48 11

48 12

trustees shall be the technical advisor of the board of
trustees on matters regardi ng the operation of the funds
created by the provisions of this chapter and shall perform
such other duties as are required in connection therewth.
Sec. 66. Section 97A. 5, subsections 10 through 12, Code
1995, are anended to read as foll ows:
10. TABLES &endash; RATES.

i : bLi

48 13

e ok | . .

— The
48 14
48 15
48 16
48 17

actuary hired by the board of trustees shall make such

i nvestigation of anticipated interest earnings and of the
nortality, service, and conpensation experience of the nenbers
of the systemas the actuary

—shal-l—recomrend—and—theboardof

48 18

—truystees—shall—authorize
— reconmmends, and on the basis of

—such

48 19

the investigation, the

—actuary—shall—+recormpndior—adoption—by

48 20

—the

— board of trustees



—such
— shall adopt the tables and

—such

— the
48 21 rates as are required in subsection 11 of this section. The
48 22 board of trustees shall adopt the rate of interest and tables,
48 23 and certify rates of contributions to be used by the system
48 24 11. ACTUARI AL | NVESTI GATI ON

—p—the—year—1952—and—at
- At
48 25 | east once in each two-year period

—thereafter

—the—state
48 26

L .
— the actuary hired by the board of

48 27 trustees shall make an actuarial investigation in the

48 28 nortality, service,_ and conpensation experience of the nenbers

48 29 and beneficiaries of the system and the interest and other

48 30 earnings on the noneys and other assets of the system and

48 31 shall make a valuation of the assets and liabilities of the

48 32 funds of the system and taking into account the results of

48 33

—such

— the investigation and val uation, the board of trustees
48 34 shal |
48 35 a. Adopt for the systemsuch interest rate, nortality and
49 1 other tables as shall be deened necessary;

49 2 b. Certify the rates of contribution payable by the state
49 3 of lowa in accordance with section 97A. 8.
49 4 12. VALUATION. On the basis of
—such
— the rate of interest
49 5 and
—such
— tables
—as

— adopted by the board of trustees
—shal

49 6

—adept-

—the—state—corm-ssi-oner—of—insurance

—the actuary hired
49 7 by the board of trustees shall nake an annual val uation of the
49 8 assets and liabilities of the funds of the system created by
49 9 this chapter
49 10 Sec. 67. Section 97A.5, Code 1995, is anended by adding
49 11 the foll owi ng new subsecti ons:
49 12 NEW SUBSECTI ON.  14. | NVESTMENT CONTRACTS. The board of
49 13 trustees nmay execute contracts and agreenents wth investnent




49 14 advisors, consultants, and investnent managenent and benefit
49 15 consultant firns in the admnistration of the funds

49 16 established in section 97A. 8.

49 17 NEW SUBSECTI ON. 15. LIABILITY. The departnent, the board
49 18 of trustees, and the treasurer of state are not personally

49 19 liable for clains based upon an act or omi ssion of the person
49 20 perforned in the discharge of the person's duties under this
49 21 chapter, even if those actions or omissions violate the

49 22 standards established in section 97A. 7, except for acts or

49 23 omi ssions which involve malicious or wanton m sconduct.

49 24 Sec. 68. Section 97A. 6, subsection 1, paragraph a, Code
49 25 1995, is amended to read as follows:

49 26 a. Any nenber in service nmay retire upon the nenber's

49 27 witten application to the board of trustees, setting forth at
49 28 what time, not less than thirty nor nore than ninety days

49 29 subsequent to the execution and filing therefor, the nenber

49 30 desires to be retired, provided, that the said menber at the
49 31 time so specified for retirenent shall have attained the age
49 32 of fifty-five and shall have conpleted twenty-two years or

49 33 nore of creditable service, and notw thstanding that, during
49 34 such period of notification, the nmenber nmay have separated

49 35 fromthe service. However, a nenber may retire at fifty yvears

50 1 of age and receive a reduced retirenent all owance pursuant to
50 2 subsection 2A

50 3 Sec. 69. Section 97A. 6, subsection 2, paragraph d,
50 4 subparagraph (3), Code 1995, is anended to read as foll ows:
50 5 (3) For a menber who term nates service, other than by
50 6 death or disability, on or after October 16, 1992, but before
50 7 July 1, 1996, and who does not withdraw the menber's
50 8 contributions pursuant to section 97A. 16, upon the nenber's

9

retirement there shall be added six-tenths percent of the

50 10 nmenber's average final conpensation for each year of service
50 11 over twenty-two years. However, this subparagraph does not
50 12 apply to nore than eight additional years of service.

50 13 Sec. 70. Section 97A. 6, subsection 2, paragraph d, Code
50 14 1995, is anmended by adding the foll owi ng new subparagraph:

50 15 NEW SUBPARAGRAPH. (4) For a nenber who term nates

50 16 service, other than by death or disability, on or after July
50 17 1, 1996, and who does not withdraw the nmenber's contributions
50 18 pursuant to section 97A. 16, upon the nenber's retirement there
50 19 shall be added one and one-half percent of the nmenber's

50 20 average final conpensation for each year of service over

50 21 twenty-two years. However, this subparagraph does not apply
50 22 to nore than eight additional years of service

50 23 Sec. 71. Section 97A.6, subsection 10, Code 1995, is

50 24 anended to read as foll ows:

50 25 10. OPTIONAL ALLOMNCE. Wth the provision that no

50 26 optional selection shall be effective in case a beneficiary
50 27 dies within thirty days after retirement, in which event such
50 28 a beneficiary shall be considered as an active nmenber at the
50 29 time of death, until the first paynent on account of any

50 30 benefit becones nornally due, any beneficiary nay elect to

50 31 receive the beneficiary's benefit in a retirenment all owance
50 32 payabl e throughout life, or may elect to receive the actuari al
50 33 equivalent at that tine of the beneficiary's retirenent

50 34 allowance in a lesser retirenent all owance payabl e t hroughout
50 35 life with the provision that an anobunt in noney not exceeding

51 1 the anount of the beneficiary's accunul ated contributions
51 2 shall be imrediately paid in cash to such menber or sone other
51 3 benefit or benefits shall be paid either to the nember or to
51 4 such person or persons as the nenber shall nom nate, provided
51 5 such cash paynent or other benefit or benefits, together with
51 6 the lesser retirenent allowance, shall be certified by the

7

— actuary to be of equivalent



actuarial value to the menber's retirenent allowance and shall
be approved by the board of trustees; provided, that a cash
paynent to such nenber or beneficiary at the tine of
retirement of an ampunt not exceeding fifty percent of the
menber's or beneficiary's accunul ated contributions shall be
made by the board of trustees upon said nmenber's or
beneficiary's el ection

Sec. 72. Section 97A.6, subsection 12, unnunbered
paragraph 1, Code 1995, is amended to read as foll ows:

Pensi on to surviving spouse and children of deceased
pensi oned nenbers. | n the event of the death of any nenber
receiving a retirement allowance under the provisions of
subsections 2, 2A,_ 4, or 6 of this section there shall be paid
a pension:

Sec. 73. Section 97A.6, subsection 12, paragraph a, Code
1995, is amended to read as foll ows:

a. To the nmenber's surviving spouse, equal to one-half the
amount received by the deceased beneficiary, but in no
instance | ess than an anount equal to

percent of the nmonthly earnable conpensation paid to an active
menber having the rank of senior patrol officer of the Iowa
hi ghway safety patrol, and in addition a nonthly pension equa
to the nonthly pension payabl e under subsection 9, paragraph
"c," of this section for each child under eighteen years of
age or twenty-two years of age if applicable; or

Sec. 74. Section 97A. 6, subsection 14, paragraph a,
subparagraphs (1), (2), and (3), Code 1995, are anended to
read as follows:

(1

—Pwenty-five

— Thirty percent for nenbers receiving a
52 2 service retirenent allowance and for beneficiaries receiving a
52 3 pension under subsection 9 of this section.

(2)

— Thirty percent for nmenbers with five or
52 8 nore years of nenbership service who are receiving an ordi nary
52 9 disability retirenment all owance



——shall—bethe—applcable—percentagefor—rerbers—under—this
_52 12

—subparagraph—

_52 13 (3)

—Pwelve—and—one-hali

— Fifteen percent for nenbers with
52 14 less than five years of menbership service who are receiving
52 15 an ordinary disability retirenent allowance, and for
52 16 beneficiaries receiving a pension under subsection 8 of this
52 17 section.

52 21 Sec. 75. Section 97A.6, subsection 14, paragraph d, Code
52 22 1995, is anended to read as foll ows:

52 23 d. Aretired nmenber eligible for benefits under the

52 24 provisions of subsection 1 is not eligible for the annua

52 25 readjustnment of pensions provided in this subsection unless
52 26 the nenber served at |east twenty-two years

—andattainedthe

52 27

— prior to the nenber's termnation of
52 28 enpl oynent .
52 29 Sec. 76. Section 97A.6, Code 1995, is anended by adding
52 30 the followi ng new subsection
52 31 NEW SUBSECTI ON. 2A. EARLY RETI REMENT BENEFI TS
52 32 a. Notwi thstanding the cal cul ation of the service
52 33 retirenent all owance under subsection 2, beginning July 1,
52 34 1996, a nenber who has conpleted twenty-two years or nore of
52 35 creditable service and is at least fifty years of age, but

1
53 2 the requirenents for retirenment under subsection 1, may retire
53 3 and receive a reduced service retirenment allowance pursuant to
53 4 this subsection. The service retirenment allowance for a
53 5 nmenber less than fifty-five years of age shall be cal cul ated
53 6 in the manner prescribed in subsection 2, except that the
53 7 percentage multiplier of the nenber's average fina
53 8 conpensation used in the determ nation of the service
53 9 retirenent allowance shall be reduced by the board of trustees

53 10 pursuant to paragraph "b".
53 11 b. On July 1, 1996, and on each July 1 thereafter, the
53 12 board of trustees shall deternmine for the respective fisca
53 13 year the percent by which the percentage multiplier under

53 14 subsection 2 shall be reduced for each nonth that a menber's
53 15 retirenent date precedes the nenber's fifty-fifth birthday.

less than fifty-five years of age, who has ot herw se conpleted

53 16 The board of trustees shall make this determ nation based upon

53 17 the nobst recent actuarial valuation of the system the
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cal cul ation of the acturial cost for each nonth of retiremnent
of a menber prior to age fifty-five, and the prenmise that the
provi sion of a service retirenent allowance to a nenber who is
less than fifty-five years of age will not result in any
increase in cost to the system

Sec. 77. Section 97A.7, subsection 2, Code 1995, is
amended to read as foll ows:

2. The several funds created by this chapter may be
invested in

32

—e—+h

— any investnents authorized for the lowa public
53 33 enpl oyees' retirenent systemin section 97B.7, subsection 2,
53 34 paragraph "b".
53 35 Sec. 78. Section 97A 8, subsection 1, paragraph b, Code
54 1 1995, is amended to read as foll ows:
54 2 b. On the basis of the rate of interest and of the
54 3 nortality, interest, and other tables adopted by the board of
54 4 trustees, the

—stat-e—corm-ssi-oner—al—nstance

— board of
54 5 trustees, upon the advice of the actuary hired by the board
54 6 for that purpose, shall nake each valuation required by this
54 7 chapter and shall imediately after maki ng such val uation
54 8 determine the "normal contribution rate". The norna
54 9 contribution rate shall be the rate percent of the earnable
54 10 conpensation of all nenbers obtained by deducting fromthe
54 11 total liabilities of the fund the sum of the anount of the
54 12 funds in hand to the credit of the fund and dividing the
54 13 renmi nder by one percent of the present value of the
54 14 prospective future conpensation of all menbers as conmputed on
54 15 the basis of the rate of interest and of nortality and service
54 16 tabl es adopted by the board of trustees, all reduced by the
54 17 enpl oyee contribution made pursuant to this subsection
54 18 However, the normal rate of contribution shall not be |ess
54 19 than seventeen percent. The normal rate of contribution shal
54 20 be determ ned by the

L -
— board of
54 21 trustees after each val uation

54

22

Sec. 79. Section 97A. 8, subsection 1, paragraph c,



54 23
54 24
54 25
54 26
54 27
54 28

54 32

unnunber ed paragraph 3, Code 1995, is anmended by striking the
unnunber ed par agr aph.
Sec. 80. Section 97A. .8, subsection 1, paragraph f,
subpar agraph (8), Code 1995, is anended to read as foll ows:
(8) Notwithstanding any other provision of this chapter,
beginning July 1, 1996, and each fiscal year thereafter,

: | Licable fiscal

— an _anount equal to the

54 33
54 34
54 35
55

ol
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nenber's contribution rate tines each nenber's conpensation
shall be paid to the pension accunulation fund fromthe
earnabl e conpensation of the nmenber. For the purposes of this
subpar agraph, the nenber's contribution rate shall be nine and
thirty-five hundredths percent. However, the system shal
increase the nenber's contribution rate as necessary to cover
any increase in cost to the systemresulting fromstatutory
changes which are enacted by any session of the genera
assenbly neeting after January 1, 1995, if the increase cannot
be absorbed within the contribution rates otherw se
established pursuant to this paragraph, but subject to a

maxi num enpl oyee contribution rate of eleven and three-tenths
percent. After the enpl oyee contribution reaches el even and
three-tenths percent, sixty percent of the additional cost of
such statutory changes shall be paid by the enpl oyer under
paragraph "c" and forty percent of the additional cost shal

be paid by enpl oyees under this paragraph.

Sec. 81. Section 97A.8, subsection 3, Code 1995, is
anended to read as foll ows:

3. EXPENSE FUND. The expense fund shall be the fund to
whi ch shall be credited all noney provided by the state of
lowa to pay the adm nistration expenses of the systemand from
whi ch shall be paid all the expenses necessary in connection
with the adm nistration and operation of the system
Biennially the board of trustees shall estinmate the anount of
noney necessary to be paid into the expense fund during the
ensui ng bienniumto provide for the expense of operation of
the system |nvestnent managenent expenses shall be charged
to the investment inconme of the systemand there is
appropriated fromthe system an anount required for the
i nvest nent managenent expenses. The board of trustees shal
report the investnent nmanagenment expenses for the fiscal year
as a percent of the market value of the system

For purposes of this subsection, investnent nanagenent
expenses are |linmted to the follow ng:

a. Fees for investnent advisors, consultants, and
i nvest nent managenent and benefit consultant firns hired by
the board of trustees in admnistering this chapter.

b. Fees and costs for safekeeping fund assets.

Cc. Costs for performance and conpliance npnitoring, and
accounting for fund investnents.

d. Any other costs necessary to prudently invest or
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protect the assets of the fund.

Sec. 82. Section 97A.12, Code 1995, is anmended to read as
fol l ows:

97A. 12 EXEMPTI ON FROM EXECUTI ON AND OTHER PROCESS OR
ASSI GNIVENT.

The right of any person to a pension, annuity, or
retirement allowance, to the return of contributions, the
pension, annuity, or retirement allowance itself, any optiona
benefit or death benefit, any other right accrued or accruing
to any person under this chapter, and the nbneys in the
various funds created under this chapter, are not subject to
execution, garnishnent, attachment, or any other process
what soever, and are unassi gnabl e except for the purposes of

enforcing child, spousal, or nedical support obligations or
marital property orders, or as

inthic ol

— ot herw se

specifically provided in this chapter. For the purposes of
enforcing child, spousal, or nedical support obligations or
marital property orders, the garnishnent or attachnment of or
the execution against conpensation due a person under this
chapter shall not exceed the ampbunt specified in 15 U S.C }
1673(b).

Sec. 83. NEWSECTION. 97A.17 OPTI ONAL TRANSFERS W TH
CHAPTER 411.

1. For purposes of this section unless the context
ot herw se requires:

a. "Average accrued benefit" nmeans the average of the
anounts representing the present value of the accrued benefit
earned by the nmenmber determ ned by the former system and the
present val ue of the accrued benefit earned by the nenber
determ ned by the current system

b. "Current system neans the eligible retirenent system
in which a person has commenced enpl oynent covered by the
system after having term nated enpl oynent covered by the
fornmer system

c. "Eligible retirement systenf means the system created
under this chapter and the statewide fire and police
retirement system established in chapter 411.

d. "Former systent neans the eligible retirement systemin
whi ch a person has term nated enpl oynent covered by the system
prior to commenci ng enpl oyment covered by the current system

2. Commencing July 1, 1996, a vested nenber of an eligible
retirenent systemwho term nates enpl oynent covered by one
eligible retirenent systemand, within sixty days, comences
enpl oynment covered by the other eligible retirement system may
elect to transfer the average accrued benefit earned fromthe
fornmer systemto the current system The nenber shall file an
application with the current systemfor transfer of the
average accrued benefit within ninety days of the comrencenent
of enploynent with the current system

3. Notwithstandi ng subsection 2, a vested nenber whose
enpl oyment with the current system comenced prior to July 1,
1996, may elect to transfer the average accrued benefit earned
under the fornmer systemto the current systemby filing an
application with the current systemfor transfer of the
average accrued benefit on or before July 1, 1997.

4. Upon receipt of an application for transfer of the
aver age accrued benefit, the current systemshall calcul ate
the average accrued benefit and the forner system shal
transfer to the current system assets in an anpbunt equal to
the average accrued benefit. Once the transfer of the average
accrued benefit is conpleted, the menber's service under the
fornmer systemshall be treated as nenbership service under the
current system for purposes of this chapter and chapter 411

DIVISION 111




STATEW DE FI RE AND POLI CE RETI REMENT SYSTEM

Sec. 84. Section 400.8, subsection 1, Code 1995, is
amended to read as foll ows:

1. The commi ssion, when necessary under the rules,

i ncl udi ng m ni mum and maxi num age linits, which shall be
prescribed and published in advance by the conmm ssion and
posted in the city hall, shall hold exam nations for the
purpose of deternmining the qualifications of applicants for
positions under civil service, other than pronotions, which
exam nations shall be practical in character and shall relate
to matters which will fairly test the nental and physica
ability of the applicant to discharge the duties of the
position to which the applicant seeks appointnent. The

physi cal exam nation of applicants for appointnent to the
positions of police officer, police matron, or fire fighter
shall be held in accordance with nedi cal protocols established
by the board of trustees of the fire and police retirenent
system establ i shed by section 411.5. The board of trustees
may change the nedical protocols at any tinme the board so
determines. The comm ssion shall conduct a nedi cal

exanm nation of an applicant for the position of police
officer, police matron, or fire fighter after a conditiona

of fer of enploynent has been nade to the applicant. An
appl i cant shall not be discrimnated agai nst on the basis of
hei ght, weight, sex, or race in determ ning physical or mental
ability of the applicant. Reasonable rules relating to
strength, agility, and general health of applicants shall be
prescribed. The costs of the physical exam nation required
under this subsection shall be paid fromthe trust and agency
fund of the city.

Sec. 85. Section 411.5, Code 1995, is anended by adding
the foll owi ng new subsection

NEW SUBSECTI ON.  13. VOLUNTARY BENEFI T PROGRAMS. The
board of trustees shall be responsible for the adm nistration
of the voluntary benefit programs established under section
411.40. The board nmay take any necessary action, including
the adoption of rules, for purposes of administering the
prograns.

Sec. 86. Section 411.6, subsection 7, paragraph a,
unnunber ed paragraph 1, Code 1995, is amended to read as
foll ows:

Shoul d any beneficiary for either ordinary or accidental
disability, except a beneficiary who is fifty-five years of
age or over and woul d have conpleted twenty-two years of
service if the beneficiary had remmined in active service, be
engaged in a gainful occupation paying nore than the
di fference between the nmenber's retirenent allowance and one
and one-half tines the earnabl e conmpensation of an active
menber at the sane position on the salary scale within the
menber's rank as the nenber held at retirenment, then the
amount of the nmenber's retirenent allowance shall be reduced
to an amount which together with the anmount earned by the
menber shall equal one and one-half tines the anmount of the
current earnable compensation of an active nenber at the sane
position on the salary scale within the nenber's rank as the
menber held at retirenent. Should the nenber's earning
capacity be | ater changed, the anpbunt of the nmenber's
retirenent allowance may be further nodified, provided, that
the new retirenent allowance shall not exceed the ampbunt of
the retirement all owance adjusted by annual readjustments of
pensi ons pursuant to subsection 12 of this section nor an
anount whi ch, when added to the anmount earned by the
beneficiary, equals one and one-half tines the anpunt of the
earnabl e conpensation of an active nenber at the sane position
on the salary scale within the nmenber's rank as the nmenber
held at retirement. A beneficiary restored to active service
at a salary less than the average final compensation upon the
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basi s of which the nenber was retired at age fifty-five or
greater, shall not again becone a nmenber of the retirenent
system and shall have the nenber's retirenment allowance
suspended while in active service. |f the rank or position
held by the retired nmenber is subsequently aboli shed,
adjustnments to the allowable limt on the anpbunt of incone
whi ch can be earned in a gainful occupation shall be conputed
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— by the board of trustees as

through such rank or position had not been abolished and
salary increases had been granted to such rank or position on
the sane basis as increases granted to other ranks and
positions in the departnent.

Sec. 87. Section 411.6, subsection 12, paragraphs a
through ¢, Code 1995, are anended by striking the paragraphs
and inserting in lieu thereof the foll ow ng:

a. On each July 1, the nonthly pensions authorized in this
section payable to retired menbers and to beneficiaries shal
be adjusted as provided in this subsection. An anbunt equa
to the sum of one and one-half percent of the nmonthly pension
of each retired nenber and beneficiary and the applicable
i ncrenental anount shall be added to the nonthly pension of
each retired nenber and beneficiary. The board of trustees
shall report to the general assenbly every six years, by
Sept enber 15 of that year, beginning with Septenber 15, 2001,
on whet her the provisions of this subsection continue to pro-
vide an equitable nethod for the annual readjustnment of
pensi ons payabl e under this chapter.

b. For purposes of this subsection, "applicable
i ncrenental anount” means the foll owi ng anount for nenbers
receiving a pension under subsection 2, 4, or 6 and for
beneficiaries receiving a pension under subsection 11:

(1) Fifteen dollars where the nmenber's retirenent date was
| ess than five years prior to the effective date of the
i ncrease.

(2) Twenty dollars where the nenber's retirenent date was
at least five years, but less than ten years, prior to the
effective date of the increase.

(3) Twenty-five dollars where the nenber's retirenment date
was at | east ten years, but less than fifteen years, prior to
the effective date of the increase.

(4) Thirty dollars where the nenber's retirenent date was
at least fifteen years, but |less than twenty years, prior to
the effective date of the increase.

(5) Thirty-five dollars where the nenber's retirenment date
was at |east twenty years prior to the effective date of the
i ncrease.

c. For beneficiaries receiving a pension under subsection
8 or 9, the applicable incremental amount shall be determ ned
as set forth in paragraph "b", except that the date of the
menber' s death shall be substituted for the nenber's
retirenent date.

Sec. 88. Section 411.6, subsection 12, Code 1995, is
anmended by adding the foll owi ng new paragraph:

NEW PARAGRAPH. e. A retired nenber eligible for benefits
under this section and otherwi se eligible for the readjustnent
of benefits provided in this subsection is not eligible for




the readj ustnment unless the nenber was retired on or before
the effective date of the readjustnent.

Sec. 89. Section 411.13, Code 1995, is anended to read as
foll ows:

411.13 EXEMPTI ON FROM EXECUTI ON AND OTHER PRCCESS, OR
ASS| GNVENT &endash; EXCEPTI ONS

The right of any person to a pension, annuity, or
retirement allowance, to the return of contributions, the
pension, annuity, or retirement allowance itself, any optional
benefit or death benefit, any other right accrued or accruing
to any person under this chapter, and the noneys in the fire
and police retirement fund created under this chapter, are not
subj ect to execution, garnishnent, attachnent, or any ot her
process what soever, and are unassi ghabl e except for the
pur poses of enforcing child, spousal, or nedical support obli-
gations or marital property orders, or as

in thic ol

otherwi se specifically provided in this chapter. For the
purposes of enforcing child, spousal, or nedical support
obligations or marital property orders, the garnishnent or
attachnent of or the execution against conpensation due a
person under this chapter shall not exceed the anpunt
specified in 15 U S. C } 1673(b).

Sec. 90. NEWSECTION. 411.31 OPTIONAL TRANSFERS W TH
CHAPTER 97A.

1. For purposes of this section, unless the context
ot herw se requires:

a. "Average accrued benefit" means the average of the
anounts representing the present value of the accrued benefit
earned by the nenber determ ned by the former systemand the
present value of the accrued benefit earned by the nenber
determ ned by the current system

b. "Current systenf neans the eligible retirenent system
in which a person has conmenced enpl oynent covered by the
system after having term nated enpl oynent covered by the
fornmer system

c. "Eligible retirement systenf neans the system created
under this chapter and the |owa departnent of public safety
peace officers' retirenent, accident, and disability system
established in chapter 97A

d. "Former system neans the eligible retirement systemin
whi ch a person has term nated enpl oynent covered by the system
prior to commenci ng enpl oyment covered by the current system

2. Commencing July 1, 1996, a vested nenber of an eligible
retirement system who term nates enpl oyment covered by one
eligible retirenent systemand, within sixty days, comences
enpl oynment covered by the other eligible retirement system may
elect to transfer the average accrued benefit earned fromthe
former systemto the current system The nenber shall file an
application with the current systemfor transfer of the
average accrued benefit within ninety days of the comrencemnent
of enploynent with the current system

3. Notwithstandi ng subsection 2, a vested nenber whose
enpl oyment with the current system comrenced prior to July 1,
1996, may elect to transfer the average accrued benefit earned
under the forner systemto the current systemby filing an
application with the current systemfor transfer of the
aver age accrued benefit on or before July 1, 1997.

4. Upon receipt of an application for transfer of the
average accrued benefit, the current systemshall cal cul ate
the average accrued benefit and the fornmer system shal
transfer to the current systemassets in an anobunt equal to
the average accrued benefit. Once the transfer of the average
accrued benefit is conpleted, the menber's service under the
former systemshall be treated as nenbership service under the
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current system for purposes of this chapter and chapter 97A
Sec. 91. Section 411.37, subsection 2, Code 1995, is
amended to read as foll ows:
2. The board shall include in the transition plan or other
transition docunents, provisions to facilitate continuity
under sections 411.20, 411.21, and 411. 30

Sec. 92. Section 411.38, subsection 1, paragraph b,
unnunber ed paragraph 1, Code 1995, is amended to read as
foll ows:

Transfer fromeach termnated city fire or police
retirement systemto the statew de system anounts sufficient
to cover the accrued liabilities of that term nated system as
determ ned by the actuary of the statewi de system The
actuary of the statew de systemshall redeterm ne the accrued
liabilities of the ternmi nated systens as necessary to take
into account additional anmpbunts payable by the city which are
attributable to errors or om ssions which occurred prior to
January 1, 1992, or to matters pending as of January 1, 1992.
If the actuary of the statew de system determ nes that the
assets transferred by a term nated systemare insufficient to
fully fund the accrued liabilities of the term nated system as
determ ned by the actuary as of January 1, 1992, the
participating city shall pay to the statew de system an anount

equal to the unfunded liability plus interest for the period
beqgi nning January 1, 1992, and ending with the date of paynent

or the date of entry into an anortization agreenent pursuant
to this section. Interest on the unfunded liability shall be
conputed at a rate equal to the greater of the actuaria
interest rate assunption on investnents of the noneys in the
fund or the actual investnent earnings of the fund for the
applicable calendar year. The participating city may enter
into an agreenent with the statew de systemto nake additiona
annual contributions sufficient to anortize the unfunded
accrued liability of the termnated system The ternms of an
anortizati on agreenent shall be based upon the recomendati on
of the actuary of the statewi de system and the agreenent
shall do each of the follow ng

Sec. 93. NEWSECTION 411.40 VOLUNTARY BENEFI T PROGRAMS

The board of trustees may establish voluntary benefit
prograns for nenbers subject to the followi ng conditions:

1. The voluntary benefit prograns may provi de benefits
including, but not Iimted to, retiree health benefits, |ong-
termcare, and life insurance.

2. Participation in the voluntary benefit prograns by
menbers shall be voluntary.

3. Contributions to the voluntary benefit prograns shall
be paid entirely by each participating menber by neans of
payrol |l deduction. Cities enploying nmenbers participating in




64 30 voluntary benefit prograns shall forward the ampunts deducted
64 31 to the board of trustees for deposit in the voluntary benefit
64 32 fund.

64 33 4. The voluntary benefit prograns and the voluntary

64 34 benefit fund shall be adm nistered under the direction of the
64 35 board of trustees for the exclusive benefit of menbers paying
65 1 contributions as provided in subsection 3.

65 2 5. The assets of the voluntary benefit prograns shall be

65 3 credited to the voluntary benefit fund, which is hereby

65 4 created. The voluntary benefit fund shall include

65 5 contributions deposited in accordance with subsection 3, and

65 6 any interest and earnings on the contributions. The board of

65 7 trustees shall annually establish an investnent policy to

65 8 govern the investnent and rei nvestnent of the assets in the
9

voluntary benefit fund. The voluntary benefit fund created

65 10 under this section and the fire and police retirenent fund

65 11 created under section 411.8 shall not be used to subsidize any
65 12 portion of the liabilities of the other fund.

65 13 6. The board of trustees shall include in its annua

65 14 budget the anpbunt of nobney necessary during the follow ng year
65 15 to provide for the expense of operation of the voluntary

65 16 benefit programs. The operating expenses shall be paid from
65 17 the voluntary benefit fund under the direction of the board of
65 18 trustees.

65 19 DIVISION IV

65 20 JUDI Cl AL RETI REMENT SYSTEM

65 21 Sec. 94. Section 602.9111, Code 1995, is anmended to read
65 22 as follows:

65 23 602. 9111 | NVESTMENT OF FUND

65 24 So nmuch of the judicial retirenment fund as may not be

65 25 necessary to be kept on hand for the nmaking of disbursenents
65 26 under this article shall be invested by the treasurer of state
65 27 in

65 29

. L : .

— any investments
65 30 authorized for the lowa public enployees' retirenent systemin
65 31 section 97B.7, subsection 2, paragraph "b", and the earnings
65 32 therefromshall be credited to

—said

— the fund. The treasurer
65 33 of state nmay execute contracts and agreenents with i nvestnent
65 34 advisors, consultants, and investnent nanagenent and benefit
65 35 consultant firnms in the admnistration of the judicial
66 1 retirenent fund
66 2 I nvest mnent nanagenent expenses shall be charged to the

66 3 investnent incone of the fund and there is appropriated from
66 4 the fund an amount required for the investnent managenent

66 5 expenses. The court adm nistrator shall report the investnent
66 6 managenent expenses for the fiscal year as a percent of the
66 7 market value of the system

66 8 For purposes of this section, investnent managenent

66 9 expenses are |linmted to the foll ow ng:

66 10 a. Fees for investnent advisors, consultants, and

66 11 investnent managenent and benefit consultant firns hired by
66 12 the treasurer of state in admnistering the fund

66 13 b. Fees and costs for safekeeping fund assets.

66 14 c. Costs for performance and conpliance npnitoring, and




accounting for fund investnents.
d. Any other costs necessary to prudently invest or
protect the assets of the fund. The state court admnistrator

and the treasurer of state, and their enpl oyees, are not
personally liable for clains based upon an act or om ssion of
the person perfornmed in the discharge of the person's duties
concerning the judicial retirenent fund, except for acts or
om ssions which involve nalicious or wanton ni sconduct.
DI VI SI ON V
EFFECTI VE AND APPLI CABI LI TY PROVI SI ONS

Sec. 95. EFFECTI VE AND RETROACTI VE APPLI CABI LI TY DATES.

1. The section of this Act which anends section 97B. 49,
subsection 16, by enacting a new paragraph "nt', being deened
of inmmediate inportance, takes effect upon enactnent and
applies retroactively to July 1, 1992.

2. The section of this Act which anends section 411. 6,
subsection 12, paragraphs "a" through "c", takes effect July
1, 1997.

EXPLANATI ON
This bill provides nunerous changes to public retirenent
systenms. This bill may include a state nandate as defined in
section 25B.3. The state nandate funding requirenment in

section 25B.2, however, does not apply to public enployee
retirement systens.

The changes to each public retirenent systemare as
foll ows:

| OMA PUBLI C EMPLOYEES' RETI REMENT SYSTEM (| PERS)

Section 97B.4 is anended to state that the departnent of
personnel shall conply with applicable federal and state | aws.

Section 97B.7 is anended to provide that the departnent
foll ow the same standards in establishing investnent policy as
are required in nmaking particular investnents for the fund.

Section 97B. 11 is anended to provide that no contributions
shal | be deducted from wages, and no nenbership service
credited, froma nmenber whose contributions for any cal endar
quarter would anpbunt to one dollar or |ess.

Section 97B. 14 is anended concerni ng which contributions
are forwarded to the department. The change references the
date established in section 97B. 11A concerning the enpl oyer
pi ckup of enployee contributions.

Section 97B. 15 is anended to provide that the departnment
may adopt interimwitten policies and procedures to conform
the requirenents of the retirement systemwi th federal |aw
wi t hout conplying with the rul emaki ng requirenents of chapter
17A

Section 97B. 17 is anended to provide that the records
mai nt ai ned by the departnment concerning | PERS nenbers may be
stored on paper, in a nagnetic format, or in electronic form
i ncludi ng optical disk storage.

The section is also anended by addi ng a new paragraph
aut horizing the departnent to release records to a
governnmental entity for the purposes of civil or crinminal |aw
enforcenent activity. The section further provides that the
department is not liable for the rel ease of records pursuant
to this new paragraph.

Section 97B.25 is anended to provide that a retirenent
application shall not be anended or revoked by the nenber once
the first retirenment allowance is paid and a nenber's death
during the nmenber's first nonth of entitlement shall not
i nval i date an approved application.

Section 97B. 39 is anended to provide that a nenber's right
to paynents under |IPERS is subject to marital property orders
Thi s anendment further provides that a marital property order
shal|l not attenpt to require paynent prior to retirenent or
mandate a nenber's right to select certain options upon
retirenent.

Section 97B. 41, concerning definitions, is anended.



Subsection 8, concerning the definition of enpl oyees under
| PERS, is anended to provide that certain university
instructors governed by the board of regents who work | ess
than half-tine for a school year are considered tenporary
enpl oyees and not covered by IPERS. Currently, this reference
applies to half-tinme community college instructors.

In addition, subsection 8 is anended to provide that
persons enpl oyed through prograns provided through the |Iowa
conservation corps under chapter 15 are not enpl oyees for
pur poses of | PERS.

New subsection 10A provides that reference to the Interna
Revenue Code neans the Internal Revenue Code as defined in
section 422. 3.

Subsection 12, concerning the definition of nenbership
service is anended to elimnate contingent |anguage concerning
the inmplenentation of certain anendnents to this subsection.

New subsections 13A and 16A add two definitions concerning
regul ar and special service. Special service is defined as
service as a nenber of a protected occupation, and service as
a county sheriff, deputy sheriff, or airport fire fighter, al
as described in section 97B. 49, subsection 16. Regul ar
service is defined as service other than special service.

New subsection 14A defines retirenent as the period of tine
fromwhen a nenber has survived into the first day of the
menber's first month of entitlement until the nenber dies.

Subsection 15, concerning the definition of service, is
anended to provide that a | eave of absence authorized pursuant
to the federal Fam |y and Medical Leave Act is deened to be a
| eave aut horized by the person's enpl oyer.

Subsection 18, concerning the definition of three-year
average covered wage is anended to provide that, for certain
menbers who retire between January 1, 1997, and Decenber 31,
2003, the nenber's three-year average covered wage shall be
determ ned on the nmenber's wages fromfour to seven years if
the menber's three-year average covered wage exceeds a certain
dol I ar amount for the year the menber decides to retire.

Subsection 20, concerning the definition of covered wages,
provi des that, beginning January 1, 1997, the covered wage
limtation is elimnated subject to the anbunt permtted under
the Internal Revenue Code. Currently, the covered wage
limtation for 1996 is $44,000 and current |aw provides that
this anpunt will increase by $3,000 a year up to a naxi num of
$55, 000, provided that the actuarial valuation of the system
i ndi cates that the increase can be absorbed wi thin existing
contribution rates.

Section 97B.42 is anended to provide that an enpl oyee
ceases to be an active nenber of IPERS if the enpl oyee
recei ves service credit for service in another public
retirement systemfor the same position previously covered
under | PERS. Current |aw provides that an enpl oyee shal
cease to be an active nenber of |PERS upon joining another
public retirenent system maintai ned by public contributions.
The bill adds simlar |anguage to a provision which currently
prohi bits a person from being a menber of another public
retirement systemin the state and a nenber under | PERS

Section 97B.42 is further amended to state that an enpl oyer
shal | not make contributions on behalf of an enpl oyee to both
| PERS and any other public retirenent systemin the state
which is supported by public contributions. Current |aw
provi des that a person in public enployment shall not be an
active nenber of both I PERS and any other public retirenent
systemin the state which is supported by public
contri butions.

Sections 97B. 45 and 97B. 46 are anended by striking the
provi sion that a nmenber shall not be enployed as a peace
officer or fire fighter after attaining 65 years of age.

Section 97B. 48, subsection 1, is anmended to provide that a



mermber who woul d have received a retirenent allowance of |ess
than $600 a year nmay elect to receive a lunp sumequal to the
menber's and the enployer's accunul ated contri butions and any
retirement dividends credited before Decenber 31, 1966
Current |aw provides that the |unmp sumreceived shall be an
actuarial equival ent anmount, defined as a benefit of equa

val ue when conputed pursuant to actuarial tables.

Section 97B. 48A, concerning reenploynment, is anended to
provi de that for menbers under 65 years of age, a menber's
retirenent allowance shall be reduced by 50 cents for each
dol I ar the nenber earns over the linmt for extra i ncone
provided in section 97B.48A. This section of the bill also
provides that the earned income limt is the greater of $7,440
or the amount of incone pernitted under Social Security.
Current |aw provides for a suspension of the retirenent
al | owance for earnings over $7,440. The section provides for
recoupi ng these reductions from beneficiaries of the nmenber if
the menber dies prior to | PERS recovering the full amount of
t he reductions.

Section 97B. 49, subsection 4, is amended to provide,
begi nni ng January 1, 1997, that the m nimum nonthly benefit
for menbers who retired between July 1, 1953, and July 1,
1990, with at least 10 years of service is $200. For each
year of service from10 to 30 years of total service, the

m ni rum benefit shall increase by $10 per year of additiona
servi ce.
Section 97B. 49, subsection 5, paragraph "b", is anended to

reflect the history of the increase in the percentage
multiplier up to the current 60 percent. The section reflects
that vested nenbers retiring on or after July 1, 1994, get a
nmonthly retirement allowance based on 60 percent of the
menber's three-year average covered wage. The paragraph is
al so anended to provide that the increase in the percentage
mul tiplier for years of service as provided in section 97B. 49,
subsection 5, new paragraph "e", in this bill applies to
menbers covered under subsection 16 or 17 which apply to
protection occupations, sheriffs, deputies, and airport fire
fighters and that these nmenmbers are al so subject to the
reduction in the percentage multiplier if the nenber's three-
year average covered wage exceeds certain inconme |evels.

Section 97B. 49, subsection 5 is anmended by addi ng new
par agraph "e" which provides that a nenber retiring after July
1, 1996, gets an additional one-fourth of one percent added to
the applicable percentage nmultiplier for each quarter year of
service in addition to the nunber of years of service required
for a nenber to receive the maxi mum percentage multiplier, up
to a maxi mum of an additional 6 percentage points. This
addi ti onal percentage applies to all nermbers under | PERS

Section 97B. 49, subsection 13, concerning retirenent
di vidends, is anended to provide for the payment of a
retirenent dividend based on a percentage of a nenber's
monthly retirenment allowance for certain retirees in Novenber
1996. Menbers who retired between July 4, 1953, and Decenber
31, 1975, receive a dividend of 292 percent of the nonthly
benefit, nmenbers who retired between January 1, 1976, and June
30, 1982, receive a dividend of 223 percent of the nonthly
benefit, nmenbers who retired between July 1, 1982, and June
30, 1986, receive a dividend of 74 percent of the nmonthly
benefit, and nenbers who retired between July 1, 1986, and
June 30, 1990, receive a dividend of 24 percent of the nonthly
benefit.

Section 97B. 49, subsection 13, concerning retirenent
di vidends, is further anended by addi ng a new paragraph "g" to
provide for the paynent of a retirenent dividend every
Novenber, begi nning in Novenber 1997, for nenbers who retired
before July 1, 1990. The percentage applied to calcul ate the
adj ustnment of the dividend is the | esser of 80 percent of the



increase in the federal consuner price index, the anmount the
actuary determ nes the systemcan afford w thout an increase
in contribution rates, or 3 percent.

Section 97B. 49, subsection 15, is anended to provide that a
menber retiring on or after July 1, 1996, is eligible for
normal retirenent wi thout penalty based upon a rule of 88
where the conbination of a nenber's age and years of service
equal s or exceeds 88, and the menber is at |east 55 years of
age. Currently, the law provides for a rule of 92.

Section 97B. 49, subsection 16, is anended to provide that
for menbers retiring on or after July 1, 1996, a county
sheriff, deputy sheriff, or airport fire fighter may elect to
retire at any age without a penalty after 25 years of service
so long as the last 12 years of service were as a sheriff,
deputy, or fire fighter. A sheriff, deputy, or fire fighter
may still elect, as is provided under current law, to obtain
full retirenent at 55 years of age with 22 years of service

Section 97B. 49, subsection 16, paragraph "d", is amended to
add probation officer Il, parole officer Il, and residentia
counselor to the classifications of enployees of a judicia
district departnent of correctional services who are included
within the definition of a nmenmber of a protection occupation.

Section 97B. 49, subsection 16, is anended by adding a new
paragraph "m' requiring that the department of public safety
shal | pay the department of personnel the costs of additiona
benefits provided a fire protection inspector peace officer
This provision is imediately effective and retroactive to
July 1, 1992

Section 97B.49 is anended to add a new subsection 17 that
establishes a hybrid retirement fornula to be used in
computing the retirement allowance for menbers who earned
service as a regul ar | PERS nenber and who earned service as a
menber of a protection occupation or a county sheriff, deputy
sheriff, or airport fire fighter.

New section 97B.50A is added to provide for a disability
retirement allowance for nmenbers of a protection occupation or
a county sheriff, deputy sheriff, or airport fire fighter
effective January 1, 1997. The section provides for a nmonthly
accidental disability benefit equal to 1/12 of 33 1/3 percent
of the nenber's three-year average covered wage. Accidenta
disability is based on job-related injury or disease. The
section provides that certain heart and |ung diseases qualify
an eligible nenber for an accidental disability. The section
al so establishes a nmedical board and provides for the nedica
reexam nation of certain disabled retirees.

Section 97B.51 is anended to provide that a nenber shal
not change an el ection of an optional retirenent allowance
once the first retirenent allowance is paid.

Section 97B.51, subsection 5, provides that a nenber may
elect, at retirement, to provide a |unp sum paynment to a
beneficiary on the nenber's death. This section of the bil
provi des that the |unp sum paynent shall not exceed the
menmber' s accunul ated contributions. Current |aw does not
specify that the |lunp sum paynent cannot exceed the menber's
accumul at ed contri butions.

Section 97B.51, subsection 6, is amended to provide for an
equal distribution of a nmenber’'s reduced retirement all owance
paynents upon the nmenber's death if nultiple beneficiaries are
desi gnat ed unl ess the nmenber provides in witing for a
different distribution

Section 97B.52 is anended to provide that paynent to a
menber's beneficiary, if the nenber dies prior to the nenber's
first nonth of entitlenment, is calculated based on years of
service divided by 22, 25, or 30, depending upon the nmenber's
| ast nenbership service

Section 97B. 52, subsection 3, is anmended to provide that a
beneficiary, heirs, or the estate, have five years, and not



two years, after the nenber's death to apply to the departnent
to receive the nenber's death benefit. The section of the
bill also requires the department to reinstate a surviving
spouse's right to receive a death benefit after five years if
required or pernmitted pursuant to the Internal Revenue Code.

Section 97B. 52, subsection 5, is anmended to provide for the
paynent of benefits that are waived by the eligible
beneficiary.

Section 97B.52A is anmended to provide that a menber does
not have a bona fide retirenent until all enploynent with the
enpl oyer, even noncovered enploynent, is term nated for at
| east 30 days.

Section 97B.53 is anended to elimnate contingent |anguage
concerning the inplenmentati on of amendnents to this section.

Section 97B.53B is anmended to provide that annua
distributions of |ess than $200 of taxable incone are not
considered an eligible rollover distribution. Current |aw
refers to a distribution of |ess than $200 of taxable incone.

Section 97B.66 is anended to provide that nenbers may make
contributions as "buy-backs" in increnents of cal endar
quarters rather than full years concerning fornmer service in
the teachers insurance and annuity associ ati on-col |l ege
retirement equity fund (TIAA-CREF). This section also
el i mi nates contingency | anguage concerning the inplenentation
of partial "buy-backs", and contains a conform ng change
pertaining to interest accrual under section 97B. 70.

Section 97B. 68 is anended to provide that a nmenber of a
federal retirenent systemis not eligible for nenbership in
| PERS for the sane position. Current |aw prohibits menbership
in both systens regardl ess of the position.

Section 97B. 68 is anended by addi ng a new subsection 3 to
provide that effective July 1, 1996, enpl oyees under the
federal retirenent system nay be covered under |PERS if
service under |PERS is not counted for their federal system
retiremnent.

Section 97B. 70 is anmended to provide that, effective for
years begi nning January 1997, the interest credited to the
menber's and the enployer's contributions for purposes of
determ ning the accunmul ated contri butions shall be equal to 1
percent higher than the interest rate for one year
certificates of deposit as of January of each year. This
section al so provides that interest shall be credited on a
quarterly basis, and renoves contingency | anguage.

Sections 97B. 72, concerning nmenbers of the general assenbly
or after the 71st General Assenbly, 97B. 72A, concerning
menbers of the general assenbly before July 1, 1988, 97B. 73
for menbers of other public retirement systens, and 97B. 73A,
concerning part-tine county attorneys, are amended to provide
that nmenbers nmay nake contributions in increments of cal endar
quarters rather than full years concerning forner service.
The sections also elimnate contingency | anguage concer ni ng
the inmplenentation of partial "buy-ins", or "buy-backs", as
appl i cabl e, and contain conform ng change pertaining to
i nterest accrual under section 97B.70. Section 97B.72A is
al so anended to provide that only vested or retired nenbers
and not active nenbers, nmay make contributions.

Section 97B.74 is anended to provide that menbers nmay nake
contributions as "buy-backs" in increnents of cal endar
quarters rather than full years concerni ng nenbers seeking
reinstatenment as a vested nmenmber. The section al so provides
that only fornmer vested or retired nmenbers, and not forner
active nenbers who were not vested, can buy back refunds
received. The section also elimnates contingent |anguage
concerning the inplenentation of anendnents to this Code
secti on.

Section 97B.80 is anended to provide that menbers rmay make
contributions as "buy-ins" in increnents of one or nore



cal endar quarters rather than full years for active duty
service in the armed forces. The section eliminates the
restriction on making contributions in increnents of |ess than
one year only once.
PUBLI C SAFETY PEACE OFFI CERS' RETI REMENT,
ACCl DENT, AND DI SABI LI TY SYSTEM

Sections 97A.5, 97A. 6, and 97A. 8 are anended to provide
that the board of trustees shall, upon the advice of an
actuary hired by the board, make the necessary val uations for
determ ning the contribution rate into the fund. Currently,
the conmi ssioner of insurance is given the responsibility to
performthese functions.

Section 97A.5 is further amended to provide that the board
of trustees may hire investnment and benefit advisors and
consultants in order to administer the system The section is
al so anended to provide that the departnment of public safety,
the board of trustees, and the treasurer of state shall not be
liable for their actions that do not constitute nalicious or
want on m sconduct, even if the actions violate standards
established in section 97A. 7.

Section 97A. 6, subsection 2, is anmended to increase, from
.6 percent to 1.5 percent the additional benefit for nenbers
for each additional year of service in the systemfrom?22 to
30 years of service for nenbers term nating service on or
after July 1, 1996

Section 97A. 6, subsection 12, is anended to increase the
m ni mum benefit for surviving spouses of nenbers from 20
percent to 25 percent of the conpensation for a senior patro
of ficer.

Section 97A. 6, subsection 14, is anmended to provide for an
increase in the percentages used to provide an annua
readj ust nrent of the pension payable fromthe current 12.5
percent and 25 percent to 15 percent and 30 percent,
respectively. Currently, only those nmenbers who retired prior
to July 1, 1990, get the higher percentage readjustnent. The
bill also provides that a retired nmenber is eligible for this
readj ustnment if the menber served 22 years. Currently, a
menber nust serve 22 years and attain the age of 55 years
before retirenent in order to be eligible for the
r eadj ust nent .

Section 97A.6 is amended by addi ng a new subsection
providing for early retirement benefits for nenbers who retire
bet ween the ages of 50 and 55 years but who have 22 years of
service. The nmenmber's benefit will be reduced by an anobunt
for each nonth of early retirement to reflect the actuari al
cost, so that the early retirenment does not result in any
increase in cost to the system

Section 97A.8, subsection 1, is anmended to elininate the
requi renent that, beginning July 1, 1996, the nornma
contribution rate and the menbers contribution rate be
equi valent to the respective rates provi ded under the
statewide fire and police retirenent system |Instead, these
sections provide for establishing both rates based on the
costs associated with the peace officers' retirenent system
subject to certain existing limtations.

Section 97A.8, subsection 3, is anmended to specify which
i nvest ment management expenses may be paid for by the expense
fund established for the system

Section 97A. 12 is anended to provide that a nenber's
pensi on under the systemis subject to assignment based on a
marital property order or a child, spousal, or nedical support
order.

New section 97A. 17 establishes a mechanismfor allow ng
vested nmenbers of the system and vested nenbers of the
statewide fire and police retirenent systemestablished in
chapter 411 to transfer to the other systemwth credit for
the period of service in the fornmer system The section



pernmts a nenber who transferred to the other system before
the effective date of this section to transfer credit fromthe
former systemto the current systemw thin one year fromthe
effective date of this section

STATEW DE FI RE AND POLI CE RETI REMENT SYSTEM

Section 400.8 is anmended to authorize the board of trustees
of the statewide fire and police retirenment systemto update
the medi cal protocols used for exam ning applicants for
enpl oynment as a police officer or fire fighter.

Section 411.5 is anended to provide that the board of
trustees is given the authority to take any necessary action
to adm nister the voluntary benefit prograns established in
new section 411. 40.

Section 411.6, subsection 12, is anmended to replace the
current method for annually readjusting the pensions of
menbers of the systemeffective July 1, 1997. The bil
provi des that the nmonthly pensions of nenbers shall be
adj usted each July 1 by adding an anpbunt to the pension that
represents an increase of 1.5 percent over the previous year's
mont hly pension plus a set dollar anpbunt based on the nunber
of years the menber has been retired. This section provides
that a retired nmenber nmust be retired on or before the
effective date of the pension readjustnment to be eligible for
t he readj ust nent.

Section 411.31 is anended to provide that a nenber's
pensi on under the systemis subject to assignnent based on a
marital property order or a child, spousal, or nedical support
order.

New section 411. 31 establishes a nechanismfor allow ng
vested nmenbers of the system and vested nenbers of the public
saf ety peace officers', accident and disability systemin
chapter 97A to transfer to the other systemwth credit for
the period of service in the former system The section
pernmits a menber who transferred to the other system before
the effective date of this section to transfer credit fromthe
fornmer systemto the current systemwi thin one year fromthe
effective date of this section

Section 411.38 is anended to establish a nechanismto
charge participating cities in the systemw th the unfunded
liability of that city along with interest cal cul ated based on
the investnent performance or actuarial assunptions of the
system

New section 411.40 establishes voluntary benefit prograns
for menbers of the system The board of trustees is
aut horized to establish prograns for the benefit of nenbers,
to include retiree health, long-termcare, and life insurance.
The section establishes a voluntary benefit fund for the
purpose of investing assets transferred to the fund from
enpl oyee contributions. Participation in the program by
menbers is voluntary.

JUDI Cl AL RETI REMENT SYSTEM

Section 602.9111 is anended to provide that the state
treasurer may hire investnent and benefit advisors and
consultants in order to adm nister the systemand is anended
to provide for what investnent nanagenent expenses nay be paid
for fromthe judicial retirenent fund. The bill provides that
the state court administrator and the treasurer of state shal
not be liable for their actions concerning the fund that do
not constitute malicious or wanton m sconduct even if the
actions violate standards established for the fund.
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