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1 Section 1. Section 331.424A, Code Suppl enment 1995, is
anended by adding the follow ng new subsection

NEW SUBSECTI ON. 6. Notwithstandi ng any ot her provision of
law to the contrary, a county shall have no obligation to pay
for or provide nental health, nmental retardation, or
devel opnental disabilities services for any person that
applies through the county's single entry point and clinica
assessnment process after the nobneys in the county services
fund are expended.

Sec. 2. Section 331.439, subsection 3, Code Suppl enent
1995, is amended to read as foll ows:

3. a. For the fiscal year beginning July 1, 1996, and
succeedi ng fiscal years, the county's mental health, mental
retardation, and devel opnental disabilities service
expenditures for a fiscal year are limted to a fixed budget
anount. The fixed budget ampunt shall be the anount
identified in the county's nanagenent plan and budget for the
fiscal year. The county shall be allowed an inflation factor
adjustnment for services paid fromthe county's services fund
under section 331.424A which is in accordance with the
county's nmanagenent plan and budget, inplenented pursuant to
this section.

b. Based upon information contained in county nanagenent
pl ans and budgets, the state-county managenment conmittee shal

reconmend an inflation factor adjustment to the council on
human services by Novenber 15 for the succeeding fiscal year.
The inflation factor adjustnent shall address costs associ at ed

with new consuners of service, service cost inflation, and
investnents for econony and efficiency. The council on hunan
services shall reconmmend to the governor the anmpunt of the
inflation factor adjustment for the succeeding fiscal year.
The governor shall consider the council's recomendation in
devel oping the governor's reconmendation for an inflation
factor adjustnment for inclusion in the governor's proposed
budget for the succeeding fiscal year subnitted in accordance
with chapter 8.

c. If the general assenbly has not revised the anmount of
the inflation factor adjustnent for a fiscal year on the date
county budgets must be approved and | evies nmust be certified
for that fiscal year, the budgets and levies shall utilize the

inflation factor adjustnent for that fiscal year recommended
by the governor in the governor's proposed budget.

Sec. 3. Section 426B.2, subsection 1, Code Suppl enent
1995, is anmended by adding the followi ng new unnunbered
par agr aph:

NEW UNNUVBERED PARAGRAPH. Mbneys provided to a county for
property tax relief in a fiscal year in accordance with this
subsection shall not be | ess than the amount provided for
property tax relief in the previous fiscal year.

Sec. 4. APPLICABILITY. The anendnent in this Act to
section 331.439, subsection 3, relating to an inflation factor
adjustnent, first applies to the budget process for the fisca
year beginning July 1, 1997.

EXPLANATI ON

This bill relates to state and county nental health and

devel opnental disability funding provisions.
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Section 331.424A is anended by addi ng a new subsection.
The new subsection provides that a county has no obligation to
pay for or provide nental health, nmental retardation, or
devel opnental disability services for any person who applies
through the county's service entry process after the noneys in
the county's services fund are expended

Section 331.439, subsection 3, is anended to provide a
met hodol ogy for establishing an inflation factor adjustmnment
for expenditures for the costs of county nental health and
devel opnental disability services. The state-county
managenent conmittee is to nake an initial recomendation to
the council on human services which in turn is to nake a
recommendation to the governor. The governor is to consider
the council's recomendation in devel oping the governor's
recomendati on for inclusion in the governor's proposed budget
for the succeeding fiscal year. Unless revised by action of
the general assenbly, the governor's budget recommrendati on for
the inflation factor adjustnment is to be used in county
budgets and levies for the succeeding fiscal year. The bil
i ncludes an applicability provision specifying the inflation
factor adjustnment first applies to the budget process for the
fiscal year beginning July 1, 1997

Section 426B.2, providing for distributions to counties
fromthe state property tax relief fund, is anended. The
amendnent provi des that noneys provided to a county for
property tax relief shall not be |ess than the anmount provided
to the county for this purpose in the previous fiscal year.
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