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1 1 Section 1. Section 533.4, subsections 1, 4, 5, and 19,

1 2 Code 1995, are anended to read as fol |l ows:
1 3 1. Receive
—t-he—savi-hgs—of

— fromits nenbers

—either
1 4 nonnenbers as prescribed by rule where the credit union is
1 5 serving predominantly |owincone nmenbers, other credit unions,
1 6 and federal, state, county, and city governnents, as

—payrent

1 7 paynents on shares or as deposits,

— subject to the terns,
1 10 rates, and conditions established by the board of directors,
1 11 subject to the linmtations established by rule by the
1 12 superint endent.
113 4,

Deposi-t . . .
— Make deposits in state and national banks,

1 14 state and federal savings banks or savings and | oan
1 15 associations, and state and federal credit unions, the
1 16 accounts of which are insured by the federal deposit insurance
1 17 corporation or the national credit union share insurance fund.
1 18 5. Make investnents in:
119 a. Tinme deposits in state and national banks
—anhd—ih-state
1 20
—banks

—, state and federal savings banks or savings and | oan
21 associations, and state and federal credit unions, the

22 deposits of which are insured by the federal deposit insurance
23 corporation or the national credit union share insurance fund.
24 b. Obligations, participations, or other instrunents of or
i ssued by, or fully guaranteed as to principal and interest by
26 the United States governnent or any agency thereof; or any

27 trust or trusts established for investing directly or

28 collectively in the sane.

29 c. GCeneral obligations of the state of |owa and any
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1 30 subdi vi sion

—thereof
— of the state.
1 31

1 32

| . b : . he .

133

—ASHH-aRce—corporat-i-on—
134

—e

— d. Purchase of notes of liquidating credit unions with
1 35 the approval of the superintendent.
2 1

—F

— e. Shares and deposits in other credit unions.
2 2

—g-

— f. Shares, stocks, |oans, and other obligations or a
2 3 conbination thereof of an organi zation, corporation, or
2 4 association, provided the nmenbership or ownership, as the case
2 5 may be, of the organization, corporation, or association is
2 6 primarily confined or restricted to credit unions or
2 7 organizations of credit unions and provided that the purpose
2 8 of the organi zation, corporation, or associationis primrily
2 9 designed to provide services to credit unions, organizations
2 10 of credit unions, or credit union nenbers. However, the
2 11 aggregate anpunt invested pursuant to this subsection shal
2 12 not exceed five percent of the assets of the credit union.
2 13

—h-

— g. Obligations issued by federal |and banks, federa

2 14 internediate credit banks, banks for cooperatives, or any or

2 15 all of the federal farmcredit banks.
2 16

+

— h. Commercial paper issued by United States
2 17 corporations as defined by rule.
2 18

Cor por ate bonds as defined by and subject to terms

19 and conditions inposed by the admi nistrator, provided that the
20 admini strator shall not approve investnent in corporate bonds

21 unless the bonds are rated in the two highest grades of
22 corporate bonds by a nationally accepted rating agency,
including but not limted to a rating of AAA or AA from
24 Standard and Poors.

25 19. Establish one or nore offices other than its main
26 office, subject to the approval and regul ation of the

27 superintendent, if such offices
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—shall—be
— are reasonably
2 28 necessary to furnish service to its nenbership. A credit
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union office may furnish all credit union services ordinarily
furnished to the nenbership at the principal place of business
of the credit union which operates the office. Al
transactions of a credit union office shall be transnmitted
daily to the principal place of business of the credit union
whi ch operates the office, and

functions shall not be naintained at a credit union office
except to the extent the credit union which operates the
office deens it desirable to keep at the office duplicates of
the records kept at the principal place of business of the
credit union. The central executive and official business
functions of a credit union shall be exercised only at the
princi pal place of business.

A credit union office shall not be opened wi thout the prior
witten approval of the superintendent. Upon application by a
credit union in the formprescribed by the superintendent, the
superi ntendent shall determ ne, after notice and hearing, if
the establishment of the credit union office is reasonably
necessary for service to, and is in the best interests of, the
menbers of the credit union.

Not wi t hst andi ng the provisions of this section, data
processing services and | oan docunentation recordkeeping
functions may be perforned or |located at an authorized credit
union office or at sonme other |ocation, subject to the
approval of the superintendent.

Sec. 2. Section 533.16, subsection 3, Code 1995, is
anended to read as foll ows:

3. Adirector of a credit union may borrow fromthat
credit union under the provisions of this chapter, but the
rates, terns, and conditions of a loan or line of credit
either made to or endorsed or guaranteed by the director shal
not be

—rmade—oRterns
— nore favorabl e than

—those extended
— the

3
3

6
7

NN

rates, terns, or conditions of conparable |loans or lines of
credit provided to other nenbers.




—fihanreial—statereht—
— The aggregate amount of all director
4 5 |loans and lines of credit shall not exceed

—twenty
- nty-five

3

6 percent of the assets of the credit union.

7 Sec. 3. Section 533.16, subsection 4, paragraph c, Code

8 1995, is anended by striking the paragraph and inserting in

9 lieu thereof the follow ng

10 c. A credit union which obtains a report or opinion by an
11 attorney or from another nortgage | ender relating to defects
in or liens or encunbrances on the title to real property, the
13 unmarketability of the title to real property, or the in-

14 validity or unenforceability of |liens or encumbrances on rea
15 property, shall provide a copy of the report or opinion to the
16 nortgagor and the nortgagor's attorney.

17 Sec. 4. Section 533.17, subsection 1, unnunbered paragraph
18 1, Code 1995, is anmended to read as foll ows:
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— At the end of

4 20 each dividend period, but no less than quarterly, the gross
4 21 inconme of the credit union shal

. . .

4 22 be deternmined. A |legal reserve

: . .
— agai nst

4 23 |osses on loans and against such other |osses as may be
4 24 specified by rule shall be set aside fromthe gross

—earhings

25 incone in accordance with the foll owi ng schedul e:

26 Sec. 5. Section 533.17, subsection 2, Code 1995, is

27 anmended to read as foll ows:

28 2. For the purpose of establishing | egal reserves, the
29 following shall not be considered risk assets:

ArADMDD



4 30 a. Cash on hand
4 31 b. Deposits and shares in
—feoderalor——state
— federally
4 32 insured banks, savings and | oan associations, and credit
4 33 unions
4 34 c. Assets which are insured by, fully guaranteed as to
4 35 principal and interest by, or due fromthe United States
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governnent, its agencies, and instrunmentalities.

d. Loans to other credit unions.

e. Student | oans insured under the provisions of Title XX
United States Code, section 1071 to section 1087 or sinilar
state prograns.

f. Loans insured by the federal housing admi nistration
under Title XIl, United States Code, section 1703.

g. loans fully insured or guaranteed by the federa
governnent, a state government, or any agency of either.

Common trust investnents which deal in investnents
aut hori zed in section 533. 4.

Prepai d expenses.

Accrued interest on nonrisk investnents.

Furniture and equi pnent.

Land and bui | di ngs.

m_Loans fully secured by a pledge of shares within the
credit union

n. Deposits in the national credit union share insurance
fund.

0. Real estate loans in transit to the secondary narket as

specified by rule.

Sec. 6. Section 533.18, Code 1995, is anended to read as
foll ows:

533.18 DI VI DENDS

such intervals and for such periods as the board of
directors may authorize, and after

—transferstothe
— provision

27
28
29
30
31
32

g1 o101 01011

for required reserves pursuant to section 533.17, the board of
directors may decl are dividends at such rates and upon such

cl asses of shares as are determ ned by the board. Such

di vidends shall be paid on all paid-up shares outstanding at
the close of the period for which the dividend is declared.

__ g hicl ol g e i dend

5 33
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—days—ofthat—mpnrth-—
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c. 7. NEWSECTION. 533.49 AUTHORITY TO LEASE SAFE

DEPCSI T BOXES.

1. Acredit union may | ease safe deposit boxes for the
storage of property on terns and conditions prescribed by it.
Such terns and conditions shall not bind any person to whom
the credit union does not give notice of the terns and condi -
tions by delivery of a | ease and agreenment in witing contain-
ing the ternms and conditions. A credit union may limt its
liability provided such limtations are set forth in the | ease
and agreenent in at |east the sane size and type as the other
substantive provisions of the contract.

2. The |l ease and agreenent of a safe deposit box may
provi de that evidence tending to prove that property was |eft
in a safe deposit box upon the last entry by the nenber or the
menber's authorized agent, and that the property or any part
of the property was found m ssing upon subsequent entry, is
not sufficient to raise a presunption that the property was
| ost by any negligence or wongdoing for which the credit
union is responsible, or put upon the credit union the burden
of proof that the alleged | oss was not the fault of the credit
uni on.

3. Acredit union may | ease a safe deposit box to a mnor.
A credit union may deal with a mnor with respect to a safe
deposit | ease and agreenent w thout the consent of a parent,
guardi an, or conservator and with the sane effect as though
the m nor were an adult. Any action of the minor with respect
to such safe deposit |ease and agreenent is binding on the
mnor with the sane effect as though the m nor were an adult.

4. A credit union which has on file a power of attorney of
a menber covering a safe deposit |ease and agreenent, which
has not been revoked by the nenber, shall incur no liability
as a result of continuing to honor the provisions of the power
of attorney in the event of the death or inconpetence of the
donor of the power of attorney until the credit union receives
witten notice of the death, or witten notice of adjudication
by a court of the inconpetence of the nenber and the
appoi nt ment of a guardi an or conservator.

Sec. 8. NEWSECTION. 533.49A SEARCH PROCEDURE ON DEATH.

A credit union shall pernit the person named in a court
order or, if no order has been served upon the credit union,
the spouse, a parent, an adult descendant, or a person naned
as executor in a copy of a purported will produced by the
person, to open and exam ne the contents of a safe deposit box
| eased by a decedent, or to examine any property delivered by
a decedent for safekeeping, in the presence of an officer of
the credit union. The credit union, if requested by such
person, and upon the credit union's recei pt of the request,
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shal | deliver:

1. Any witing purported to be a will of the decedent to
the court having jurisdiction of the decedent's estate

2. Any witing purported to be a deed to a burial plot, or
to give burial instructions, to the person making the request
for a search.

3. Any docunent purported to be an insurance policy on the
life of the decedent to the beneficiary named in the policy.

A credit union shall prepare and keep a list of any contents
delivered pursuant to this section describing the nature of
the property and the individual to whom delivered, and place a
copy of the list in the safe deposit box from which the con-
tents were renoved

Sec. 9. NEWSECTION. 533.49B ADVERSE CLAI M5 TO PROPERTY
I N SAFE DEPCSI T AND SAFEKEEPI NG

1. Acredit union shall not be required, in the absence of
a court order or indemity required by this section, to
recogni ze any claimto, or claimof authority to exercise
control over, property held in safe deposit or property held
for saf ekeepi ng pursuant to section 533.49D nade by a person
or persons other than the follow ng

a. The nmenmber in whose nane the property is held by the
credit union

b. An individual or group of individuals who are
aut hori zed to have access to the safe deposit box, or to the
property held for safekeeping, pursuant to a certified
corporate resolution or other witten arrangement with the
menber, currently on file with the credit union, which has not
been revoked by valid corporate action in the case of a
corporation, or by a valid agreenent or other valid action
appropriate for the formof |egal organization of any other
menber, of which the credit union has received notice and
which is not the subject of a dispute known to the credit
union as to its original validity. The safe deposit and
saf ekeepi ng account records of a credit union shall be
presunptive evidence as to the identity of the nenber on whose
behal f the property is held.

2. Torequire a credit union to recogni ze an adverse cl aim
to, or adverse claimof authority to control, property held in
saf e deposit or for safekeeping, whoever makes the clai m nust
do either of the follow ng:

a. Obtain and serve on the credit union an appropriate
court order or judicial process directed to the credit union,
restraining any action with respect to the property until
further order of the court or instructing the credit union to
deliver the property, in whole or in part, as indicated in the
order or process.

b. Deliver to the credit union a bond, in formand anpunt
with sureties satisfactory to the credit union, indemifying
the credit union against any liability, |loss, or expense which
the credit union mght incur because of its refusal to deliver
the property to any person described in subsection 1,
paragraph "a" or "b".

Sec. 10. NEWSECTION. 533.49C REMEDI ES AND PROCEEDI NGS
FOR NONPAYMENT OF RENT ON SAFE DEPOSI T BOX.

1. Acredit union has a lien upon the contents of a safe
deposit box for past due rentals and any expense incurred in
openi ng the safe deposit box, replacenent of the I ocks on the
saf e deposit box, and of a sale nade pursuant to this section.
If the rental of a safe deposit box is not paid within six
months fromthe day the rental is due, at any tinme after the
six nonths and while the rental remains unpaid, the credit
union shall mail a notice by restricted certified mail to the
menber at the nmenber's |ast known address as shown upon the
records of the credit union, stating that if the amount due
for the rental is not paid on or before a specified day, which
shall be at least thirty days after the date of mailing such
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notice, the credit union will renove the contents of the safe
deposit box and hold the contents for the account of the
member .

2. If the rental for the safe deposit box has not been
paid after the expiration of the period specified in a notice
mai | ed pursuant to subsection 1, the credit union, in the
presence of two of its officers, may cause the box to be
opened and the contents renmoved. An inventory of the contents
of the safe deposit box shall be nade by the two officers
present and the contents held by the credit union for the
account of the nenber.

3. If the contents are not clained within two years after
their removal fromthe safe deposit box, the credit union may
proceed to sell so nuch of the contents as is necessary to pay
the past due rentals and expense incurred in opening the safe
deposit box, replacenent of the locks on the safe deposit box,
and the sale of the contents. The sale shall be held at the
time and place specified in a notice published prior to the
sal e once each week for two successive weeks in a newspaper of
general circulation published in the city or unincorporated
area in which the credit union has its principal place of
busi ness, or if there is none, a newspaper of general circu-
| ati on published in the county, or in a county adjoining the
county, in which the credit union has its principal place of
busi ness. A copy of the published notice shall be mailed to
the menber at the nmenber's |ast known address as shown upon
the records of the credit union. The notice shall contain the
nane of the menmber and need only describe the contents of the
safe deposit box in general terms. The contents of any nunber
of safe deposit boxes may be sold under one notice of sale and
the cost of the sale apportioned ratably anong the severa
saf e deposit box nmenbers involved. At the tinme and place
designated in the notice the contents taken from each
respecti ve safe deposit box shall be sold separately to the
hi ghest bidder for cash and the proceeds of each sale applied
to the rentals and expenses due to the credit union and the
residue fromany such sale shall be held by the credit union
for the account of the nenber or nenbers. An anount held as
proceeds from such sale shall be credited with interest at the
customary annual rate for savings accounts at the credit
union, or in lieu thereof, at the customary rate of interest
in the community where such proceeds are held. The crediting
of interest does not activate the account to avoid an
abandonnent as uncl ai med property under chapter 556.

4. Notwithstanding the provisions of this section, shares,
bonds, or other securities which, at the tinme of a sale pur-
suant to subsection 3, are listed on an established stock ex-
change in the United States, shall not be sold at public sale
but may be sold through an established stock exchange. Upon
maki ng a sale of any such securities, an officer of the credit
uni on shall execute and attach to the securities so sold an
affidavit reciting facts showing that the securities were sold
pursuant to this section and that the credit union has
complied with the provisions of this section. The affidavit
constitutes sufficient authority to any corporation whose
shares are sold or to any registrar or transfer agent of such
corporation to cancel the certificates representing the shares
to the purchaser of the shares, and to any registrar, trustee,
or transfer agent of registered bonds or other securities, to
regi ster any such bonds or other securities in the nane of the
purchaser of the bonds or other securities.

5. The proceeds of any sale made pursuant to this section,
after the paynment of any anobunts with respect to which the
credit union has a lien, any property which was not offered
for sale and property which, although offered for sale, was
not sold, shall be retained by the credit union until such
time as the property is presuned abandoned according to



section 556.2, and shall be handl ed pursuant to chapter 556.

Sec. 11. NEW SECTION. 533.49D AUTHORITY TO RECEI VE
PROPERTY FOR SAFEKEEPI NG

1. Acredit union may accept property for safekeeping if,
except in the case of night depositories, the credit union
issues a receipt for the property. A credit union accepting
property for safekeeping shall purchase and naintain
reasonabl e i nsurance coverage to ensure against |oss incurred
in connection with the acceptance of property for safekeeping.
Property held for safekeeping shall not be conmingled with the
property of the credit union or the property of others.

2. Acredit union has a lien upon any property held for
saf ekeepi ng and for expenses incurred in any sal e nade
pursuant to this subsection. |If the charge for safekeepi ng of
property is not paid within six nonths fromthe day the charge
is due, at any tinme after the six nonths and while the charge
remai ns unpaid, the credit union may mail a notice to the
menber at the menber's |ast known address as shown upon the
records of the credit union, stating that if the ampunt due is
not paid on or before a specified day, which shall be at |east
thirty days after the date of mailing the notice, the credit
union will renove the property from saf ekeepi ng and hold the
property for the account of the nenmber. After the expiration
of the period specified in the notice, if the charge for
saf ekeepi ng has not been paid, the credit union may renove the
property from saf ekeepi ng, cause the property to be
i nventoried, and hold the property for the account of the
menber. |If the property is not claimed within two years after
its renoval from safekeeping the credit union may proceed to
sell so nmuch of the property as is necessary to pay the charge
whi ch remai ns unpai d and the expense incurred in making the
sale in the manner provided for in section 533.49C,
subsections 3 and 4. The proceeds of any sal e nmade pursuant
to this section, after paynent of any anobunts with respect to
which the credit union has a lien, any property which was not
offered for sale, and property which, although offered for
sal e, was not sold, shall be retained by the credit union
until such tine as the property is presumed abandoned
according to section 556.2, and shall be handl ed pursuant to
chapt er 556.

Sec. 12. Section 533.62, subsection 4, Code 1995, is
anmended by striking the subsection and inserting in lieu
t hereof the follow ng:

4. a. A loan of noney or property shall not be nade
directly or indirectly by a state-chartered credit union, or
by its officers, directors, or enployees, to the
superintendent, deputy, or enployee of the credit union
division. The superintendent, deputy, or enployee of the
credit union division shall not accept froma state-chartered
credit union, or its officers, directors, or enployees, a |loan
of nmoney or property, either directly or indirectly.

b. The superintendent, deputy, or enployee of the credit
uni on division shall not performany services for or be an
officer, director, or enployee of a state-chartered credit
uni on.

c. A person who willfully undertakes to establish a
busi ness dealing contrary to this section conmmits a serious
m sdeneanor, and shall be permanently disqualified fromacting
as an officer, director, or enployee of a state-chartered
credit union and permanently disqualified fromacting as
superi ntendent, deputy, or enpl oyee of the credit union
di vi si on.

d. The superintendent, deputy, or enployee of the credit
union division who is convicted of theft, burglary, robbery,
| arceny, or enbezzlenent as a result of a violation of the
| aws of any state or of the United States while hol ding such
position shall be immediately disqualified from enpl oynent and



shal | be forever disqualified fromholding any position in the
credit union division
EXPLANATI ON

This bill anmends provisions of chapter 533 relating to the
regul ation of credit unions.

Section 533.4 is anended to permit a credit union to
recei ve paynents on shares and deposits from nonmenbers as
prescribed by rule of the superintendent where the credit
union is serving predonmnately | owincone nmenbers, other
credit unions, and federal, state, county, and city
governnments, in addition to payments fromits nenbers. The
bill authorizes credit unions to nmake deposits in state and
federal savings banks and savi ngs and | oan associ ati ons, and
state and federal credit unions which are insured by the
federal deposit insurance corporation or the national credit
uni on share insurance fund. The bill provides that data
processi ng services and | oan docunentati on recordkeepi ng
functions may be perfornmed at an authorized office or other
| ocation, subject to the approval of the superintendent.

Section 533.16 is anended to provide that the rates, terns,
and conditions of a loan or line of credit to a director shal
not be nore favorable than the rates, terns, or conditions of
conparable loans or lines of credit to the other nenbers of
the credit union. The bill increases the limt on the
aggregate anount of all loans and lines of credit to directors
from20 to 25 percent of the assets of the credit union. The
section is also anended to provide that a credit union which
obtains a report or opinion by an attorney of another nortgage
Il ender relating to defects in the title to real property is to
provide a copy of the report or opinion to the nortgagor and
the nortgagor's attorney.

Section 533.17 is anended to provide that at the end of
each dividend period, but no | ess than quarterly, the gross
incone of a credit union is to be deternmined and an anount set
aside as a legal reserve against |osses on |oans and ot her
| osses as specified by rule. The section is also anended to
list certain other assets of the credit union which are not to
be considered risk assets for purposes of determ ning the
anount of the required reserves.

Section 533.18 is anended to strike | anguage which provides
that shares which becone fully payable during a dividend
period and are outstanding at the close of the period are
entitled to a proportional share of the dividend, and that
dividend credit for a nonth may be accrued on shares which are
or becone fully paid up during the first fifteen days of that
nont h.

New section 533.49 authorizes the credit union to | ease
saf e deposit boxes sinmlar to the authority of banks.

New section 533. 49A establishes a procedure for searching a
saf e deposit box of a person who has died sinmlar to the
procedure established for banks.

New section 533.49B establi shes a procedure for recognizing
an adverse claimto property held in a safe deposit box or
property held for safekeeping which is simlar to the
procedure established for banks.

New section 533.49C establishes the renedies available to a
credit union for nonpaynent of rent on a safe deposit box.
These renedies are simlar to those provided for banks.

New section 533.49D authorizes a credit union to accept
property for safekeeping which is simlar to the authority
granted to state banks.

Section 533.62 is anended to define the business
relati onship which can exist between a state-chartered credit
uni on and the superintendent, deputy, or other enployee of the
credit union division. This language is sinlar to that
appl i cable to the banking division.
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