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1 Section 1. NEW SECTION. 12.53 SPECULATIVE BUILDING DE-

2 VELOPMENT. 

3 1. The treasurer of state shall establish a speculative 

4 building development linked investment loan program to 

5 increase the·availability of lower cost funds for the 

6 development of new or improved buildings built and owned by 

7 local nonprofit development corporations 'to facilitate 

8 economic development in the state. 

9 2. For the purposes of this section, "nonprofit 

10 development corporation" means a corporation organized under 

11 chapter 504A for the purpose of encouraging or assisting 

12 business or industrial development. The governing body of the 

13 city or county where the property for the speculative building 

14 is to be located shall adopt a resolution certifying to the 

15 treasurer of state that the nonprofit development corporation 

16 is qualified to participate in the speculative building 

17 development linked investment loan program. 

18 3. A linked investment loan shall only be approved in con-

19 nection with a loan application from a nonprofit development 

20 corporation for the purchase of land or an existing building, 

21 the improvement of an existing building, or the construction 

22 of a new building and related property improvements. 

23 4. The maximum size of a building development linked 

24 investment loan is two hundred fifty thousand dollars per 

25 borrower. 

26 EXPLANATION 

27 This bill establishes a linked investment program for non-

28 profit development corporations to increase the availability 

29 of new or improved buildings for business and industrial 

30 economic development. The bill sets the maximum loan at 

31 $250,000 and provides that the city or county in which the 

32 property for a speculative building is located certify that 

33 the nonprofit development corporation is qualified to 

34 participate in the program. 

35 
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A fiscal note for Senate File 60 is hereby submitted pursuant to Joint Rule 17. 
Data used in developing this fiscal note is available from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

Senate File 60 requires the Treasurer of State to establish a speculative 
building development linked investment loan program to lncrease the 
availability of lower cost funds for the development of new or improved 
buildings built and owned by local nonprofit development corporations to 
facilitate economic development in the State. 

Background 

Through the Linked Investments for Tomorrow Program, the Treasurer of State is 
authorized to deposit funds in Iowa depositories at an interest rate of 3.0% 
below market rate for a U.S. Treasury Bill of comparible maturity. The 
depository must make a loan for a like amount to a qualified project. The 
interest rate for the loan can not be more than 4.0% above the interest rate of 
the deposit. 

The project must fit the requirements of one of the four programs currently 
eligible for participation. These programs include: 

The Targeted Small Business Program 
The Horticulture and Alternative Crops Program 
The Main Street Program 
The Rural Small Business Transfer Program 

Fiscal Impact 

The FY 1997 fiscal impact would be reduced interest earned due to a lower 
interest rate for this program than would be otherwise received. The following 
reflects the amount of interest lost yearly based on three different interest 
rates and two different loan amounts. 
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Annual Principle Interest Rate Interest Difference 
$250,000 >'<MR 7% $17,500 $0,500) ><*LIR 4% 10,000 

100,000 MR 7% 7,000 (3,000) LIR 4% 4,000 

250,000 MR 6% 15,000 0,500) LIR 3% 7,500 

100,000 MR 6% 6,000 (3,000 ) LIR 3% 3,000 

250,000 MR 5% 12,500 0,500) LIR 2% 5,000 

100,000 MR 5% 5,000 (3,000 ) LIR 2% 2,000 

>'rMarket Rate Examples for Treasury Bills **Linked Investment Rate Reduction 

The number and dollar amounts of loans gcanted ~nder the proposed program can 
not be determined; however, information concerning curre~: programs as of December 31, 1995, is as follows: 

Total 
Program Deposited 

Targeted Small Business $46,132,260 

Hort. & Alternative Crops 13,480,965 

Main Street 36,100 

Rural Small Business 1,107,538 

Total $60,756,863 

Sources: Treasurer's Office 

FILED JANUARY 30, 1996 

Numbec of 
Deposits 

840 

365 

2 

28 

1,235 

Estimated 
Foregone 
Interest 

S:.205,922 

352,400 

944 

28,952 

$1,588,218 

(Lsa 1346ss.2, LDC) 

BY DENNIS PROUTY, FISCAL DIRECTOR 



SENATE CLIP SHEET FEBRUARY 7, 1995 

SENATE FILE 60 
FISCAL NOTE 

Page 2 

A fiscal note for Senate File 60 is hereby submitted pursuant to Joint Rule 17. 
Data used in developing this fiscal note is available from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

Senate File 60 requires the Treasurer of State to establish a speculative 
building development linked investment loan program to lnCrease the 
availability of lower cost funds for the development of new or improved 
buildings built and owned by local nonprofit development corporations to 
facilitate economic development in the State. 

Background 

Through the Linked Investments for Tomorrow Program, the Treasurer of State is 
authorized to deposit funds in Iowa depositories at an interest rate of 3.0% 
below market rate for a u.S. Treasury Bill of comparible maturity. The 
depository must make a loan for a like amount to a qualified project. The 
interest rate for the loan can not be more than 4.0% above the interest rate of 
the deposit. 

The project must fit the requirements of one of the four programs currently 
eligible for participation. These programs include: 

The Targeted Small Business Program 
The Horticulture and Alternative Crops Program 
The Main Street Program 
The Rural Small Business Transfer Program 

Fiscal Impact 

This legislation would have no fiscal impact in FY 1996 due to the time 
necessary to set up and coordinate the program. 

The fiscal impact in FY 1997 would consist of interest lost due to funds 
recelvlng a lower interest rate when being utilized for this program than would 
be received otherwise. As interest rates change daily, scenarios are given 
below showing the amount of interest lost yearly based on three different 
interest rates and two different loan amounts. 

Annual 
Princi~le Interest Rate Interest Difference 

$250,000 *MR 7% $17,500 $(7,500) 
**LIR 4% 10,000 

100,000 MR 7% 7,000 (3,000) 
LIR 4% 4,000 
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250,000 MR 6% 15,000 (7,500) 
LIR 3% 7,500 

100,000 MR 6% 6,000 (3,000 ) 
LIR 3% 3,000 

250,000 MR 5% 12,500 (7,500) 
LIR 2% 5,000 

100,000 MR 5% 5,000 (3,000) 
LIR 2% 2,000 

*Market Rate Examples for Treasury Bills 
**Linked Investment Rate Reduction 

The number and dollar amounts of loans granted under the proposed program can 
not be determined; however, historical information concerning current programs 
is as follows: 

Estimated 
Total Number of Foregone 

Program Deposited Deposits Interest 

Targeted Small Business $31,152,927 655 $861,566 

Hort. & Alternative Crops 14,025,301 376 414,668 

Main Street 41,813 2 1,255 

Rural Small Business 796,937 19 19,297 

Total $46,016,978 1,052 $1,296,786 

(LSB 1346SS, LDC) 

FILED FEBRUARY 6, 1995 BY DENNIS PROUTY, FISCAL DIRECTOR 
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1 Amend Senate File 60, as passed by the Senate, as 
2 follows: 
3 1. Page 1, by inserting before line 1 the 
4 following: 
5 "Section 1. Section 12.32, Code 1995, is amended 
6 to read as follows: 
7 12.32 DEFINITIONS. 
8 As used in this division, unless the context 
9 otherwise requires: 

10 1. "Eligible borrower" means any person who is in 
11 the business or is entering the business of producing, 
12 processing, or marketing horticultural crops or 
13 nontraditional crops in this state or any person in 
14 this state who is qualified to participate in one of 
15 the programs in this division. 
16 2. "Eligible lending institution" means a 
17 financial institution that is empowered to make 
18 commercial loans, and is eligible pursuant to chapter 
19 12C to be a depository of state funds7-and-a~ree~-~o 
20 par~±e±pa~e-±n-~he-±±n~ed-±n~e~~fflen~~-~or-~offlorrow 
21 pro~raffl. 
22 3. "Linked investment" means a certificate of 
23 deposit placed pursuant .to this division by the 
24 treasurer of state with an eligible lending 
25 institution, at an interest rate not more than ~hree 
26 two percent below current market rates on the 
27 condition that the institution agrees to lend the 
28 value of the deposit, according to the inve~tment 
29 agreement provided in section ±%731 12.35, to an 
30 eligible borrower at a rate not to exceed four percent 
31 above the rate paid on the certificate of deposit. 
32 Sec. Section 12.34, Code 1995, is amended to 
33 read as follows: 
34 12.34 LINKED INVESTMENTS -- LIMITATIONS. 
35 1. The treasurer of state may invest up to ten 
36 percent of the ba±anee-o~-~he-~~a~e-poo±ed-ffloney-~~nd 
37 average balance of the pooled money investment fund 
38 for the previous fiscal year in certificates of 
39 deposit in eligible lending institutions pursuant to 
40 this division. 
41 2. Certificates of deposit placed by the treasurer 
42 on or after July 1, 1995, pursuant to this division 
43 may be renewed at the option of the treasurer but the 
44 length of time from the beginning of the initial 
45 certificate of deposit for a given borrower until the 
46 maturity of the final renewal shall not exceed six 
47 years. 
48 3. A preference shall be given to those persons 
49 who~a-r-e~1~e~s~s~a7b~1~e~t~h~a~n~0~t~h~e~r~2p~e~r~s~o~n-s~~t~o~s~e~c~u~r~e~~f~u~n~ds 

50 without participation in the linked investment 
H-389l -1-
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2 ~. 4. The treasurer shall adopt rules pursuant to 
3 chapter-17A to implement this division ±fte~tld±ft97-btle 
4 ftoe-~±m±eed-e07-~tl~e~-±defte±£Y±ft9-~O~e±etl~etlr~~-erop~ 
5 e~d-~ofter~d±e±oft~~-erops-£or-wh±eh-ehe-~±ft~ed 
6 ±~~e~emefte~-fflay-be-~oafted. 
7 Sec. Section 12.35, Code 1995, is amended to 
8 read as follows: 
9 12.35 APPLICATION. 

Page 20 

10 1. An eligible lending institution that desires to 
11 receive a linked investment shall enter into an 
12 agreement with the treasurer of state, which shall 
13 include requirements necessary to carry out this 
14 division. 
15 ~. 2. An eligible lending institution that desires 
16 to receive a linked investment shall accept and review 
17 applications for loans from eligible borrowers. The 
18 lending institution shall apply all usual lending 
19 standards to determine the credit worthiness of each 
20 eligible borrower and shall determine whether the 
21 applicant is an eligible borrower. bo~ft-app~±e~e±oft~ 
22 ~he~~-be-£or-ehe-ptlrehase-or-~eese-o£-~aftd7-ffi~eh±fterY7 
23 e~tl±pmefte7-seed7-£ere±~±~er7-d±reee-ffl~rkee±ft9 
24 £~e±~±e±e~7-or-ftew-or-e~p~ftd±ft9-proeess±ft9-£~e±~±e±e~ 
25 £or-hore±etl~etlr~~-erops-or-ftofter~d±e±oft~~-erops.--~he 
26 m~~±ffitlffi-S±Ze-o£-~-~O~ft-±s-ewo-htlftdred-ehotls~ftd-do~~~rs 
27 per-borrower-£or-a-prodtlee±oft-~o~ft-eftd-£±~e-htlftdred 
28 ehotl~eftd-do~~ers-£or-proeeSS±ft9-0r-ffler~ee±ft9 
29 £~e±~±e±es. 
30 ~. 3. The eligible financial institution shall 
31 forwara-to the ~eeee treasurer of state a linked 
32 investment loan package in the form and manner as 
33 prescribed by the treasurer of state. The package 
34 shall include information required by the treasurer of 
35 state, including but not limited to the amount of the 
36 loan requested and the purpose of the loan. The 
37 institution shall certify that the applicant is an 
38 eligible borrower eftd-she~~-eere±£y-ehe-presefte 
39 borrOW±ft9-reee-epp~±eeb~e-eo-ehe-spee±£±e-e~±9±b~e 
40 borrower. 
41 Sec. Section 12.36, Code 1995, is amended to 
42 read as follows: 
43 12.36 ACTIONS BY TREASURER ---A6REEMEN~. 
44 1. The treasurer of state shall accept or reject a 
45 linked investment loan package or any portion of the 
46 package based on the type or terms of the loan 
47 involved, the availability of state funds, or the 
48 compliance of the eligible borrower or eligible 
49 lending institution. 
50 2. Upon acceptance of the linked investment loan 
H-3891 -2-
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1 package or any portion of the package, the treasurer 
2 of state shall place certificates of deposit with the 
3 eligible lending institution at a rate not more than 
4 ~hree two percent below the current market rate. 
5 Af~er-crtliy-~,-i99z,-~he The treasurer of state shall 
6 not place a certificate or-deposit with an eligible 

Page 21 

7 lending institution pursuant to this division, unless 
8 the certificate of deposit earns a rate of interest of 
9 at least two percent. When-neee~~ary,-~he-~rea~tlrer 

10 may-piaee-eer~ifiea~e~-of-depo~±~-prior-~o-aeeep~anee 
11 of-a-i±n~ed-±n~e~~ment-ioan-pae~a~e~ Certificates of 
12 deposits placed by the treasurer of state shall mature 
13 in three hundred sixty-five days or less. Interest 
14 earned on the certificate of deposit and principal not 
15 renewed shall be remitted to the treasurer of state at 
16 the time the certificate of deposit matures. 
17 Certificates of deposit placed pursuant to this 
18 division are not subject to a penalty for early 
19 withdrawal. 
20 3~--Phe-e~±g±b~e-~end±n9-±n~~±~tl~±on-~ha~~-ente~ 
21 ±n~o-an-inve~efflen~-a9reemen~-w±~h-~he-~rea~tlrer-of 
22 ~~a~e,-wh±eh-~ha~i-±ne~tlde-re~tl±remen~~-neee~~ary-~o 
23 earry-etl~-~h±~-d±v±~±en~--~he-re~tl±remen~~-~ha~I 
24 ref~ee~-~he-mar~e~-eend±~±on~-preva±~±n~-in-~he 
25 e~i~±b~e-~end±n9-±n~~±~tl~±en~~-±end±n9-area~--Phe 
26 a~reemen~-may-±neltlde-a-~pee±f±ea~±en-of-~he-per±od-of 
27 ~±me-±n-wh±eh-~he-~end±ng-±n~~±~tl~±en-±~-~o-~end-ftlnd~ 
28 tlpon-~he-p~aeemen~-of-a-~±n~ed-±nveg~men~,-and-~ha~~ 
29 ±ne~tlde-prev±~±en~-for-~he-eer~±f±ea~e~-of-depo~±~-~e 
30 be-p~aeed-fer-one-year-ma~tlr±~±e~-~ha~-may-be-renewed 
31 for-e±9h~-add±~±ona~-one-year-per±ed~~--fn~ere~~-~hai± 
32 be-pa±d-a~-~he-~±me~-de~erm±ned-by-~he-~rea~tlrer-ef 
33 ~~a~e~ 
34 Sec. Section 12.38, Code 1995, is amended to 
35 read as follows: 
36 12.38 REPORTS. 
37 By February 1 of each year, the treasurer of state 
38 shall report on the linked investments for tomorrow 
39 pre~ram,-~he-rtlra±-~ma±~-btl~±ne~~-~ran~fer-±±n~ed 
40 ±nve~~men~-±oan-pro9ram,-the-~argeted-~ma~~-btl~±ne~~ 
41 ±±n~ed-±nve~~men~~-pro~ram,-and-~he-ma±n-~~reet-±±n~ed 
42 ±nve~~ment~-iean-pro9ram programs for the preceding 
43 calendar year to the governor, the department of 
44 economic develooment, the speaker of the house of 
45 representatives, and the president of the senate. The 
46 speaker of the house shall transmit copies of this 
47 report to the house co-chair of the the joint economic 
48 development appropriations subcommittee and the chairs 
49 of the standing committees in the house which 
50 customarily consider legislation regarding agriculture 
H-3891 -3-
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1 and commerce, and the president of the senate shall 
2 transmit copies of this report to the senate co-chair 
3 of the joint economic development appropriations 
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4 subcommittee and the chairs of the standing committees 
5 in the senate which customarily consider legislation 
6 regarding agriculture and commerce. The report shall 
7 set forth the linked investments made by the treasurer 
8 of state under the program during the year, the date 
9 of the investments, the total amount deposited, the 

10 number of deposits, and an estimate of foregone 
11 interest, the borrowing rate applicable to each 
12 borrower, and shall include information regarding the 
13 nature, terms, and amounts of the loans upon which the 
14 linked investments were based and the eligible 
15 borrowers to which the loans were made. 
16 Sec. Section 12.40, Code 1995, is amended to 
17 read as follows: 
18 12.40 RURAL SMALL BUSINESS TRANSFER LINKED 
19 INVESTMENT LOAN PROGRAM. 
20 The treasurer of state shall adopt rules consistent 
21 with this division to implement a rural small business 
22 transfer linked investment loan program to maintain 
23 and expand existing employment opportunities and the 
24 provision of retail goods in small rural communities 
25 by assisting in the transfer of ownership of retail-
26 oriented businesses which, in the absence of 
27 sufficient financial assistance, may close. The rules 
28 shall be in accordance with the following: 
29 1. As used in this section, "rural small business" 
30 means an existing rural small business, for which 
31 local competition does not exist in the principal 
32 realm of business activity of that business, and the 
33 loss of which will work a hardship on the rural 
34 community. A rural small business may include a 
35 grocery store, drug store, gasoline station, 
36 convenience store, hardware business, or farm supply 
37 store. A rural small business does not include a new 
38 business. 
39 Z7--~fte-~~eastl~e~-o~-s~a~e-sha~~-adop~-~tl~es 
40 eo"s±s~e"~-w±~h-~h±s-d±~±s±o"-~O-±ffip~effie"~-a-~tl~a~ 
41 sffia~~-btls±"ess-~~ans~e~-~±nked-±"~eS~ffien~-~oan-p~o9~affi 
42 eO-~tl~~he~-~he-~o~~OW±"9-ptl~pOses~ 
43 ---a7--~o-p~offio~e-~he-btls±"ess-p~ospe~±~y-a"d-eeO"Offi±e 
44 we~~a~e-oE-fowa-~ft~Otl9ft-P~OffiO~±n9-~he-p~ospe~±ty-a"d 
45 eeonoffi±e-we~~a~e-o~-~tl~a~-fowa7 
46 ---b7--~o-ma±nta±n-and-e~pand-e~i~t±n9-emp~oyment 
47 oppo~ttl"±t±e~-and-the-p~o~±s±on-o~-~eta±~-90ods-on-a 
48 ~oea~-~e~e~-±"-sma~~-~tl~a~-eommtl"±t±es-by-ass±st±n9-±n 
49 the-t~a"s~e~-o~-owne~sh±p-o~-~eta±~-o~±e"~ed 
50 btls±nesses-Wfte~e7-±n-~he-absenee-o~-stl~~±e±ent 
H-3891 -4-
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1 f±nene±e±-a~~±~tenee,-tMe-btl~±ne~~e~-ffiey-exo~e~ 
2 3~ 2. 8pon-tMe-pteeeffieftt-of-x±ftked-±ftve~tment 
3 ffioney~-w±tM-aft-ei±9±b±e-~eftd±ft9-±ft~t±ttlt±oft,-the 
4 ±ft~t±t~t±on-±~-~e~tl±~ea-~e-±end-ffiOftey-to-a-per~on 
5 ptlr~tlant-to-rtlxe~-adop~eci-by-tMe-trea~tlrer-ef-~tate 
6 for-t~e-tran~fer-of-e-rtlre±-~ffiaXx-btl~±ne~~~--~Me I~ 

7 order to qualify as an eligible borrower, the rural 
8 small business must be located in a city with a 
9 population of five thousand or less. A city located 

10 in a county with a population in excess of three 

Page 23 

11 hundred thousand, if the city is contiguous to another 
12 city in the county and that other city is contiguous 
13 to the largest city in that county, shall be 
14 eon~idered-a~-hav±ft9-e-poptliet±on-±n-e~ee~~-of-f±ve 
15 thotl~and ineligible to qualify as a borrower. 
16 47 3. ~he In order to qualify as an eligible 
17 borrower, the transfer of the rural small business 
18 must be by purchase, lease-purchase, or contract of 
19 sale. The purchase must be for a portion of the 
20 business which is essential to its continued 
21 viability, including real estate where the business is 
22 located, fixtures attached to the real estate, 
23 equipment relied upon by the business, and inventory 
24 for sale by the business. 
25 5~--~he-e±±9±bxe-±end±n9-±n~t±ttlt±on-~haxx-appxy 
26 ax±-tl~tla±-xend±n9-~tanderd~-to-determ±ne-tMe 
27 ered±tworth±ne~~-of-eaeh-ex±9±b±e-borrower~--~Me 
28 xend±n9-±n~t±ttlt±on-~ha±x-forward-to-the-trea~tlrer-of 
29 ~tate-a±±-±nformat±on-or-any-eert±f±eat±on-rexet±n9-to 
30 the-±oan-re~tl±red-and-±n-a-maftner-pre~er±bed-by-th±~ 
31 d±v±~±on-and-rtl±e~-wh±eh-~ha±±-be-edopted-by-the 
32 trea~tlrer-of-~tete~ 
33 6~ ~ A In order to qualify as an eligible 
34 borrower, a borrower and the seller of the rural small 
35 business shall not be within the third degree of 
36 consanguinity or affinity. 
37 5. Loan proceeds shall not be used to refinance 
38 existing debt, including credit card debt. However, 
39 proceeds may be used to refinance a short-term bridge 
40 loan made in anticipation of the treasurer's approval 
41 of the linked investment loan package. 
42 1~ 6. The maximum loan amount that a borrower may 
43 receive-under this program shall not-be-more-tMan be 
44 fifty thousand dollars. 
45 8~-Not-more-tMen-one-tM±rd-of-the-emotlnt-of-the 
46 pereefttege-atlthor±~ed-±n-~eet±on-±~~34-may-be-tl~ed-for 
47 ptlrpo~e~-of-~tlpport±n9-th±~-pro9rem-end-the-ma±n 
48 ~treet-±±nked-±nve~tment-±oan-pr09ram-tlnder-~eet±on 
49 ±~~5±~ 
50 Sec. 
H-3891 
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12.41 HORTICULTURAL AND 
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1 NONTRADITIONAL CROPS LINKED INVESTMENT LOAN PROGRAM. 
2 The treasurer of state shall adopt rules to 
3 implement a horticultural and nontraditional crops 
4 linked investment loan program to provide statewide 

Page 24 

5 availability of lower cost funds for lending that will 
6 stimulate existing or encourage new businesses in the 
7 areas of producing, processing, or marketing 
8 horticultural or nontraditional crops. The rules 
9 shall be in accordance with the following: 

10 1. In order to qualify as an eligible borrower, 
11 the loan application shall be for the purchase or 
12 lease of land, machinery, equipment, or the purchase 
13 of other inputs used in the business of producing, 
14 processing, or marketing horticultural or 
15 nontraditional crops as defined by the treasurer. 
16 2. Loan proceeds shall not be used to refinance 
17 existing debt, including credit card debt. However, 
18 proceeds may be used to refinance a short-term bridge 
19 loan made in anticipation of the treasurer's approval 
20 of the linked investment loan package. 
21 3. The maximum loan amount that an eligible 
22 borrower may receive under this program is one hundred 
23 thousand dollars. 
24 Sec. Section 12.43, Code 1995, is amended to 
25 read as follows: 
26 12.43 TARGETED SMALL BUSINESS LINKED INVESTMENTS 
27 LOAN PROGRAM €REA~EB----9EPfNf~feNS. 
28 ----The treasurer of state shall adopt rules to 
29 implement a targeted small business linked ±~~e~eme~e~ 
30 investment loan program to increase the availability 
31 of lower cost funds to inject needed capital into 
32 small businesses owned and operated by women or 
33 minorities, which is the public policy of the state. 
34 The rules shall be in accordance with the following: 
35 1. "Targeted small business" means a business as 
36 defined in section 15.102, subsection 5. 
37 2. A-t±~keci-±~~e~emeMe-~hall-eftly-be-a~p~e~ed-i~ 
38 eo~~eee±o~-w±th-a-loa~-appl±eae±oft-fo~-a In order to 
39 qualify as an eligible borrower, the targeted small 
40 business whieh-ha~-bee~ must be certified pursuant to 
41 section 10A.104, subsection 8. 
42 3. In order to qualify as an eligible borrower, 
43 the net worth of the targeted small business shall not 
44 exceed four hundred thousand dollars. 
45 3. 4. Loan applications for a targeted small 
46 business shall be for business expenses, including, 
47 but not limited to, the purchase of land, machinery, 
48 equipment, or licenses, or patent, trademark, or 
49 copyright fees aMd-e~pe~~e~. 
50 5. Loan proceeds shall not be used to refinance 
H-3891 -6-
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1 existing debt, including credit card debt. However, 
2 proceeds may be used to refinance a short-term bridge 
3 loan made in anticipation of the treasurer's approval 
4 of the linked investment loan packaqe. 
5 4~ 6. The maximum size of a taroeted small 
6 business loan is two hundred f±f~y thousand dollars 
7 per borrower." 
8 2. Page 1, by inserting after line 25 the 
9 following: 

10 "Sec. Sections 12.33, 12.51, and 12.52, Code 
11 1995, are-repea1ed." 
12 3. Title page, line 1, by inserting after the 
13 word "to" the following: "the linked investments for 
14 tomorrow Act, including who may be an eligible 
15 borrower, limitation on the amount which may be 
16 invested by the treasurer of state, program criteria 
17 under the Act and". 
18 4. By renumbering as necessary. 

H-3891 FILED APRIL 11, 1995 
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SENATE FILE 

By METCALF of Polk 

60 
H-3900 , ... Amend the amendment, H-3891, to Senate File 60, as 

2 passed by the Senate, as follows: 
3 1. Page 7, by inserting after line 7 the 
4 following: 
5 
6 
7 
8 
9 

"5. 7. A preference shall be given to those 
persons-Who are less able than other persons to secure 
funds for a targeted small business without 
participation in the targeted small business linked 
investment program."" 

By METCALF·of Polk 
H-3900 FILED APRIL 12, 1995 

~- /.3,- 7..j-~ 
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HOUSE AMENDMENT TO 
SENATE FILE 60 

Amend Senate File 60, as passed by the Senate, as 
follows: 

3 1. Page 1, by inserting before line 1 the 
4 following: 
5 "Section 1. Section 12.32, Code 1995, is amended 
6 to read as follows: 
7 12.32__ DEFINITIONS. 
8 As used in this division, unless the context 
9 otherwise requires: 

10 1. "Eligible borrower" means any person who is in 
11 the business or is entering the business of producing, 
12 processing, or marketing horticultural crops or 
13 nontraditional crops in this state or any person in 
14 this state who is qualified to participate in one of 
15 the programs in this division. 
16 2. "Eligible lending institution" means a 
17 financial institution that is empowered to make 
18 commercial loans, and is eligible pursuant to chapter 
19 12C to be a depository of state funds,-a~d-a9~ee~-~o 
20 pa~e±e±paee-±~~ehe-l±n~ed-±n~e~emene~-€o~-eomo~~ow 
21 p~o9~am. 
22 3. "Linked investment" means a certificate of 
23 deposit placed pursuant to this division by the 
24 treasurer of state with an eligible lending 
25 institution, at an interest rate not more than eh~ee 

6 two percent below current market rates on the 
7 condition that the institution agrees to lend the 
8 value of the deposit, according to the investment 

29 agreement provided in section l2~3T 12.35, to an 
30 eligible borrower at a rate not to exceed four percent 
31 above the rate paid on the certificate of deposit. 
32 Sec. • Section 12.34, Code 1995, is amended to 
33 read as follows: 
34 12.34 LINKED INVESTMENTS -- LIMITATIONS. 
35 1. The treasurer of state may invest up to ten 
36 percent of the balanee-e€-~he-~eaee-pooled-money-€tlnd 
37 average balance of the pooled money investment fund 
38 for the previous fiscal year in certificates of 
39 deposit in eligible lending institutions pursuant to 
40 this division. 
41 2. Certificates of deposit placed by the treasurer 
42 on or after July 1, 1995, pursuant to this division 
43 mav be renewed at the option of the treasurer but the 
44 length of time from the-beginning of the initial 
45 certificate of deposit for a given borrower until the 
46 maturity of the final renewal shall not exceed six 
47 years. 
48 3. A preference shall be given to those persons 
49 who are less able than other persons to secure funds 
50 without partic:pation in the linked investment 
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2 ~';" ~ The treasurer shall adopt rules pursuant to 
3 chapter 17A to implement this division ±neltl~±ng7-btlt 
4 net-I±fflited-te,-~tl±e~-±defte±€Y±ft9-ho~e±etl±ttlre±-erep~ 
5 end-nontred±t±efte±-erepg-fef-wh±eh-the-±±n~e~ 
6 ±nvegtreeftt~-may-be-±oaftee. 
7 Sec. Section 12.35, Code 1995, is amended to 
8 read as follows: 
9 12.35 APPLICATION. 

10 1. An eligible lending institution that desires to 
11 receive a linked investment shall enter into an 
12 agreement with the treasurer of state, which shall 
13 InClude requirements necessary to carry out thi~ 
14 division. 
15±. 2. An eligible lending institution that desires 
16 to receive a linked investment shall accept and review 
17 applications for loans from eligible borrowers. The 
18 lending institution shall apply all usual lending 
19 standards to determine the credit worthiness of each 
20 eligible borrower and shall determine whether the 
21 applicant is an eligible borrower. boan-appl±e8t±oft~ 
22 ~he±l-be-~or-the-ptlreh8~e-or-±e8~e-o~-lan~,-maeh±nery, 
23 e~tl±pment,-see~,-~ert±l±~er,-e±reee-mar~et±ng 
24 £ee±±±t±es,-or-new-ef-eXpafte±ftg-preeess±ng-~8e±l±t±e~ 
25 ~or-hort±etllttlf81-erops-or-nontrae±t±on81-erops.--~he 
26 max±mtlm-~±~e-of-8-±oan-±~-two-htln~ree-thetl~8n~-~oI18rs 
27 pef-boffewer-fof-a-prodtlet±oft-Ioan-aftd-~±ve-htlnere~ 
28 thotl~and-dollar~-~or-proee~~±ftg-or-mar~et±n9 
29 ~ae±l±t±e~. 
30 ~. 3. The eligible financial institution shall 
31 forwara-to the ~tate treasurer of state a linked 
32 investment loan package in the form and manner as 
33 prescribed by the treasurer of state. The package 
34 shall include information required by the treasurer of 
35 state, including but not limited to the amount of the 
36 loan requested and the purpose of the loan. The 
37 institution shall certify that the applicant is an 
38 eligible borrower afte-~hall-eert±~y-the-pfe~ent 
39 borrow±n9-fate-appl±eable-to-ehe-~pee±f±e-el±9±bie 
40 borrower. 
41 Sec. Section 12.36, Code 1995, is amended to 
42 read as follows: 
43 12.36 ACTIONS BY TREASURER ---A6REEMEN~. 
44 1. The treasurer of state shall accept or reject a 
45 linked investment loan package or any portion of the 
46 package based on the type or terms of the loan 
47 involved, the availability of state funds, or the 
48 compliance of the eligible borrower or eligible 
49 lending institution. 
50 2. Upon acceptance of the linked investment loan 
S-3420 -2-
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1 package or any portion of the package, the treasurer 
of state shall place certificates of deposit with the 

j eligible lending institution at a rate not more than 
~ ~hree two percent below the current market rate. 
5 Afeer-dtl±y-±,-±99z,-ehe The treasurer of state shall 
6 not place a certificate of deposit with an eligible 
7 lending institution pursuant to this division, unless 
8 the certificate of deposit earns a rate of interest of 
9 at least two percent. Wheft-fteeeggary,-ehe-trea~tlrer 

10 may-p±aee-eereif±eate~-ef-depe~±t-pr±er-te-aeeeptaftee 
11 ef-a-±±ftked-±ft~e5effieftt-±Oaft-paekage7 Certificates of 
12 deposits placed by the treasurer of state shall mature 
13 in three hundred sixty-rive days or less. Interest 
14 earned on the certificate of deposit and principal not 
15 renewed shall be remitted to the treasurer of state at 
16 the time the certificate of deposit matures. 
17 Certificates of deposit placed pursuant to this 
18 division are not subject to a penalty for early 
19 withdrawal. 
20 37--~he-e±±9±b±e-±eftd±ft9-±ft~t±ttlt±oft-~ha±±-eftter 
21 ±ftto-aft-±ft~e~tmeftt-a9reemeftt-w±th-the-treagtlrer-ef 
22 ~tate,-wh±eh-~ha±±-±fte±tlde-re~tl±remefttg-fteee~~ary-to 
23 earry-etlt-th±~-d±~±~±Oft7--~he-re~tl±remeftt~-~ha±± 
24 ref±eet-the-mar~et-eeftd±t±eft~-pre~a±±±ft9-±ft-the 
25 e±±9±b±e-±eftd±ft9-±ft~t±ttlt±eftL~-±eftd±ft9-area.--~he 
26 agreemeftt-may-±fte±tlde-a-~pee±f±eat±eft-ef-the-per±od-of 

7 t±me-±ft-wh±eh-the-±eftd±ft9-±ft~t±ttlt±eft-±~-te-±eftd-ftlftd~ 
8 tlpeft-the-p±aeemeftt-ef-a-±±ft~ed-±ft~e~tmeftt,-aftd-~ha±± 

29 ±fte±tlde-pre~±~±eft~-fer-the-eert±f±eateg-ef-depe~±t-to 
30 be-p±aeed-for-efte-year-mattlr±t±e~-that-may-be-reftewea 
31 for-e±9ht-add±t±ofta±-ofte-year-per±od~.--ffttere~t-~ha±± 
32 be-pa±d-at-the-t±meg-determ±fted-by-the-trea~tlrer-of 
33 ~tate. 
34 Sec. Section 12.38, Code 1995, is amended to 
35 read as follows: 
36 12.38 REPORTS. 
37 By February 1 of each year, the treasurer of state 
38 shall report on the linked investments for tomorrow 
39 pre9ram,-the-rtlra±-~ma±±-btlg±fte~~-traftsfer-±±ft~ed 
40 ±n~estmeftt-±ean-pro9ram,-the-targeted-sma±±-btls±fte~s 
41 ±±ft~ed-±ft~e~tmeftt~-pre9ram,-and-the-ma±ft-~treet-±±ft~ed 
42 ±ft~e~tmeftt~-±eaft-pre9ram programs for the preceding 
43 calendar year to the governor, the department of 
44 economic development, the speaker of the house of 
45 representatives, and the president of the senate. The 
46 speaker of the house shall transmit copies of this 
47 report to the house co-chair of the the joint economic 
48 development appropriations subcommittee and the chairs 
49 of the standing committees in the house which 
50 customarily consider legislation regarding agriculture 
5-3420 -3-
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1 and commerce, and the president of the senate shall 
2 transmit copies of this report to the senate co-chair 
3 of the joint economic development appropriations 
4 subcommittee and the chairs of the standing committees 
5 in the senate which customarily consider legislation 
6 regarding agriculture and commerce. The report shall 
7 set forth the linked investments made by the treasurer 
8 of state under the program during the year, the date 
9 of the investments, the total amount deposited, the 

10 number of deposits, and an estimate of foregone 
11 interest, the borrowing rate applicable to each 
12 borrower, and shall include information regarding the 
13 nature, terms, and amounts of the loans upon which the 
14 linked investments were based and the eligible 
15 borrowers to which the loans were made. 
16 Sec. Section 12.40, Code 1995, is amended to 
17 read as follows: 
18 12.40 RURAL SMALL BUSINESS TRANSFER LINKED 
19 INVESTMENT LOAN PROGRAM. 
20 The treasurer of state shall adopt rules consistent 
21 with this division to implement a rural small business 
22 transfer linked investment loan program to maintain 
23 and expand existing employment opportunities and the 
24 provision of retail goods in small rural communities 
25 by assisting in the transfer of ownership of retail-
26 oriented businesses which, in the absence of 
27 sufficient financial assistance, may close. The rules 
28 shall be in accordance with the following: 
29 1. As used in this section, "rural small business" 
30 means an existing rural small business, for which 
31 local competition does not exist in the principal 
32 realm of business activity of that business, and the 
33 loss of which will work a hardship on the rural 
34 community. A rural small business may include a 
35 grocery store, drug store, gasoline station, 
36 convenience store, hardware business, or farm supply 
37 store. A rural small business does not include a new 
38 business. 
39 ~~--~he-e~eaStt~e~-of-~eaee-~ha%%-ado~e-~tt%e~ 
40 eon~±~eene-w±eh-eh±~-d±~±~±oM-eO-±m~%emeMe-a-~tt~a% 
41 ~ma±±-btt~±fte~~-e~aM~fe~-±±Mked-±M~e~emene-±oan-p~e9~am 
42 eo-ftl~ehe~-the-fo±±ew±n9-ptt~pO~e~~ 
43 ---a~--~e-p~emeee-ehe-btl~±ne~~-p~os~e~±ey-and-eeonom±e 
44 we±fare-ef-fewa-eh~ett9h-p~emoe±n9-ehe-~~e~~e~±ey-and 
45 eeeftom±e-we±fa~e-of-~tt~a±-fowa~ 
46 ---b~--~o-~a±nea±ft-aftd-e~pand-e~±~e±n9-em~±oymene 
47 eppo~ettn±e±e~-and-ehe-p~o~±~±en-ef-~eea±±-90od~-on-a 
48 =eea±-±e~ei-±n-~ma±±-~tl~a±-eemmttn±e±e~-by-a~~±~e±n9-±n 
49 e~e-e~an~fe~-ef-owne~~h±p-of-~eea±±-o~±eneed 
50 otls±ne~~e~-whe~e7-±n-ehe-ab~enee-ef-~ttff±e±ene 
5-3420 -4-
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1 ~±nane±a~-a~~±~eanee7-ehe-btl~±ne~~e~-m8y-e~e~e. 
2 3. 2. 8pon-ehe-p~aeemene-of-~±n~ed-±n~e~emene 
3 money~-wi~h-en-e~igib~e-~ending-in~e±etleion7-ehe 
4 iftgeieae±on-±~-reqtlired-eo-~end-ffloney-eo-a-per~on 
5 pti~gaafte-ea-~tl~eg-adopeed-by-ehe-ereegtlre~-Of-~eeee 
6 £or-ehe-eren~£er-Of-a-rtlra~-~me~~-btlg±negg.--Phe In 
7 order to qualifY as an eligible borrower, the rural 
8 small business must be located in a city with a 
9 population of five thousand or less. A city located 

10 in a county with a population in excess of three 
11 hundred thousand, if the city is contiguous to another 
12 city in the county and that other city is contiguous 
13 to the largest city in that county, shall be 
14 eongidered-a~-ha~in9-e-pOptl~eeian-in-exeegg-Of-fi~e 
15 ehotlgand ineligible to qualify as a borrower. 
16 4. ~ Phe In order to qualify as an eligible 
17 borrower, the transfer of the rural small business 
18 must be by purchase, lease-purchase, or contract of 
19 sale. The purchase must be for a portion of the 
20 business which is essential to its continued 
21 viability, including real estate where the business is 
22 located, fixtures attached to the real estate, 
23 equipment relied upon by the business, and inventory 
24 for sale by the business. 
25 5.--Phe-e~igib~e-~end±ng-±nge±etle±en-~ha~~-8pp~y 
26 8~~-tlgtle~-±end±ng-geendardg-eo-deeerm±ne-ehe 

7 eredieworeh±negg-Of-eeeh-e~igib~e-borrower.--Phe 
3 ±ending-ingeietleion-ghe~±-forwerd-eo-ehe-ereBgtlrer-Of 

29 geeee-e±±-informaeion-or-any-eereifieaeion-re±ae±ng-eo 
30 ehe-±oan-reqtlireo-and-in-a-manner-pregeribed-by-ehig 
31 di~±g±on-and-rtl±eg-wh±eh-gha~~-be-adopeed-by-ehe 
32 ereegtlrer-of-geeee. 
33 6. ~ A In order to qualify as an eligible 
34 borrower, a borrower and the seller of the rural small 
35 business shall not be within the third degree of 
36 consanguinity or affinity. 
37 5. Loan proceeds shall not be used to refinance 
38 existing debt, including credit card debt. However, 
39 proceeds may be used to refinance a short-term bridge 
40 loan made in anticipation of the treasurer's approval 
41 of the linked investment loan package. 
42 T. 6. The maximum loan amount that a borrower may 
43 receive-under this program shall noe-be-more-ehan be 
44 fifty thousand dollars. --
45 8.-Net-ffiore-ehan-one-eh±rd-o~-ehe-ametlne-Of-ehe 
46 pereeneage-atlehorized-in-geee±on-±z.34-may-be-tlged-fOr 
47 ptl~~egeg-of-'stlpporeing-ehig-program-end-ehe-ma±n 
48 gereee-±±nked-in~egemene-±oan-pragrem-tlnder-geee±on 
49 ±z.5±. 
50 Sec. 
S-3420 
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1 NONTRADITIONAL CROPS LINKED INVESTMENT LOAN PROGRAM. 
2 The treasurer of state shall adopt rules to 
3 implement a horticultural and nontraditional crops 
4 linked investment loan program to provide statewide 
5 availability of lower cost funds for lending that will 
6 stimulate existing or encourage new businesses in the 
7 areas of producing, processing, or marketing 
8 horticultural or nontraditional crops. The rules 
9 shall be in accordance with the following: 

10 1. In order to qualify as an eligible borrower, 
11 the loan application shall be for the purchase or 
12 lease of land, machinery, equipment, or the purchase 
13 of other inputs used in the business of producing, 
14 processing, or marketing horticultural or 
15 nontraditional crops as defined by the treasurer. 
16 2. Loan proceeds shall not be used to refinance 
17 existing debt, including credit card debt. However, 
18 proceeds may be used to refinance a short-term bridge 
19 loan made in anticipation of the treasurer's approval 
20 of the linked investment loan package. 
21 3. The maximum loan amount that an eligible 
22 borrower may receive under this program is one hundred 
23 thousand dollars. 
24 Sec. Section 12.43, Code 1995, is amended to 
25 read as follows: 
26 12.43 TARGETED SMALL BUSINESS LINKED INVESTMENTS 
27 LOAN PROGRAM €REAPEB----BEPfNfPf6NS. 
28 ----The treasurer of state shall adopt rules to 
29 implement a targeted small business linked iftVe8emefte8 
30 investment loan program to increase the availability 
31 of lower cost funds to inject needed capital into 
32 small businesses owned and operated by women or 
33 minorities, which is the public policy of the state. 
34 The rules shall be in accordance with the following: 
35 1. "Targeted small business" means a business as 
36 defined in section 15.102, subsection 5. 
37 2. A-xiftked-iftve8emefte-8hexx-oftxy-oe-epproved-ift 
38 eoftfteeeioft-wieh-e-xoeft-appxieeeioft-£or-a In order to 
39 qualify as an eligible borrower, the targeted small 
40 business whieh-he8-0eeft must be certified pursuant to 
41 section 10A.l04, subsection 8. 
42 3. In order to qualify as an eligible borrower, 
43 the net worth of the targeted small business shall not 
44 exceed four hundred thousand dollars. 
45 37 4. Loan applications for a targeted small 
46 business shall be for business expenses, including, 
47 but not limited to, the purchase of land, maohinery, 
48 equipment, or licenses, or patent, trademark, or 
49 copyright fees aftd-eXpeft8e8. 
50 5. Loan proceeds shall not be used to refinance 
S-3420 -6-
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existing debt, including credit card debt. However, 
proceeds may be used to refinance a short-term bridge 
loan made in anticipation of the treasurer's approval 

4 of the linked investment loan package. 
5 4. 6. The maximum size of a targeted small 
6 business loan is two hundred €±f~1 thousand dollars 
7 per borrower. 1I 

8 5. 7. A preference shall be given to those persons 
9 who are-less able than other persons to secure funds 

10 for a targeted small business without participation in 
11 the targeted small business linked investment 
12 program." 
13 2. Page 1, by inserting after line 25 the 
14 following: 
15 "Sec. Sections 12.33, 12.51, and 12.52, Code 
16 1995, arerepealed." 
17 3. Title page, line 1, by inserting after the 
18 word lito" the following: lithe linked investments for 
19 tomorrow Act, including who may be an eligible 
20 borrower, limitation on the amount which may be 
21 invested by the treasurer of state, program criteria 
22 under the Act and". 
23 4. By renumbering as necessary. 

RECEIVED FROM THE HOUSE 

3420 FILED APRIL 13, 1995 
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