
Passed 

vote: 

1-/- '1-11- 9, CtJ • .J. ~ 
;J~ If-It.-Cfe ...G-v't9~ 

FI LED APR 1 0 1996 

SENATE FILE .2.4'" 
BY COMMITTEE ON WAYS AND MEANS 

(SUCCESSOR TO SSB 2355) 

~ f3~) ( of. 1"1;17) f / _I 
Senate,~te ¥-II-f(, Passed Houke,' Date 'Ij/7/r1t 
Ayes 1/ Nays -r Vote: Ayes Z3 Na ys -=:::c2:......:3~ __ 

Approved 'i \:;t~ \~Cp 

A Bill FOR 

1 An Act increasing the nonpublic school tax credit and eliminating 

2 the nonpublic school tax deduction for amounts paid for 

3 tuition and textbooks for nonpublic elementary and secondary 

4 schools under the state individual income tax and providing 

5 effective and applicability date provisions. 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S • F. 2. '1" H. F • 

1 Section 1. Section 422.9, subsection 2, paragraph f, Code 

2 Supplement 1995, is amended by striking the paragraph. 

3 Sec. 2. Section 422.12, subsection 2, unnumbered paragraph 

4 1, Code Supplement 1995, is amended to read as follows: 

5 Por-ehoae-who-do-noe-±eem±~e-ehe±r-dedttee±on~7-a A tuition 
, -- , 

6 credit equal to £±ve ten percent of the first one thousand 

7 dollars which the taxpayer has paid to others for each 

8 dependent in grades kindergarten through twelve, for tuition 

9 and textbooks of each dependent in attending an elementary or 

10 secondary school situated in Iowa, which school is accredited 

11 or approved under section 256.11, which is not operated for 

12 profit, and which adheres to the provisions of the federal 

13 Civil Rights Act of 1964 and chapter 216. As used in this 

14 subsection, "textbooks" means books and other instructional 

15 materials and equipment used in elementary and secondary 

16 schools in teaching only those subjects legally and commonly 

17 taught in public elementary and secondary schools in this 

18 state and does not include instructional books and materials 

19 used in the teaching of religious tenets, doctrines, or 

20 worship, the purpose of which is to inculcate those tenets, 

21 doctrines, or worship, and does not include books or materials 

22 for extracurricular activities including sporting events, 

23 musical or dramatic events, speech activities, driver's 

24 education, or programs of a similar nature. Notwithstanding 

25 any other provision, all other credits allowed under sections 

26 422.12 and 422.l2B shall be deducted before the tuition credit 

27 under this subsection. Phe-ered±e-±n-eh±~-~tlb~eee±on-do~~-noe 

28 app±y-eo-a-eaxpayer-who~e-nee-±neome7-a~-proper±y-eomptleed-£or 

29 ~eaee-eax-ptlrpo~e~7-±~-£orey-£±v~-thotl~and-do±±ar~-or-more~ 

30 fn-the-ea~e-where-the-taxpayer-±~-marr±ed7-whether-£±±±n9 

31 jo±nt±y-or-~~paraee±Y7-th~-er~d±e-doe~-not-app±y-±£-the 

32 eomb±ned-net-±neome-o£-the-taxpayer-and-~potl~e-±s-forty-£±ve 

33 thotl~and-do±±ar~-or-more~ The department, when conducting an 

34 audit of a taxpayer's return, shall also audit the tuition tax 

35 credit portion of the tax return. 
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S.P. 2'1~1 H.P. 

1 Sec. 3. This Act, being deemed of immediate importance, 

2 takes effect upon enactment, and applies retroactively to 

3 January 1, 1996, for tax years beginning on or after that 

4 date. 

5 EXPLANATION 

6 The bill eliminates the income tax deduction for amounts 

7 paid for tuition and textbooks for nonpublic schools for 

8 taxpayers who itemize deductions. The bill increases the rate 

9 for the nonpublic school tuition and textbook credit from 5 to 

10 10 percent and makes the credit available to all taxpayers 

11 regardless of net income. The bill is effective upon 

12 enactment and applies retroactively to tax years beginning on 

13 or after January 1, 1996. 
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HOUSE CLIP SHEET APRIL 15, 1996 Page 10 

SENATE FILE 2467 
FISCAL NOTE 

A fiscal note for Senate File 2467 is hereby submitted pursuant to Joint Rule 
17. Data used in developing this fiscal note is available from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

Senate 
tuition 
repeal 
would 
law. 

File 2467 eliminates the lncome tax deduction for amounts paid for 
and textbooks for taxpayers who itemize deductions. The Bill would 

the requirement that an eligible taxpayer earn less than $45,000 and 
1ncrease the credit to 10.0% rather than the 5.0% provided under current 
The Bill would become effective retroactive to January 1, 1996. 

FISCAL IMPACT 

Senate File 2467 is expected to result 1n a decrease in revenues to the General 
Fund of approximately $550,000 1n FY 1997 and subsequent fiscal years. 

SOURCE 

Legislative Tax Model 
Department of Revenue and Finance (LSB 4447sv, JAM) 

FILED APRIL 12, 1996 BY DENNIS PROUTY, FISCAL DIRECTOR 
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S-5722 
SENATE FILE 2467 

1 Amend Senate File 2467 as follows: 
2 1. Page 1, by striking lines 21 through 24 and 
3 inserting the following: "doctrines, or worship7-a~d 
4 dee~~net~±~eltlde-beok~-er-mater±al~-fer 
5 extraetlrr±etllar-ae~±v±t±e~-±~eltld±~g-gport±~g_eve~tg7 
6 mtlg±eal-er-dramat±e-eve~t~7-~peeeh-aet±v±t±eg7 . 
7 dr±~er~~-edtleat±e~7-er-pregramg-ef-a-gimilar-~attlre. 
8 Notwit.hstanding". 

., : . 

S-5722 FILED APRIL 11, 1996 
WITHDRAWN 

By MAR Y KRAMER 

SENATE FILE 2467 
H-5944 

1 Amend Senate File 2467, as passed by the Senate, 35 
2 follo\Vs: 
3 1. Page 1, by inserting after line 2 the 
4 following: 
5 "Sec. . Section 422.::"2, subsection 1, Code 
6 Supplemen~995, is amended by add:1.g the following 
7 ne',.; paragraph: 
8 NEW PARAGRAPH. f. For each deoendent attending a 
9 public elementary or secondary sch;cl in this state, 

10 the first twenty dollars of any fees charged for 
11 textbooks to be used bv the deoer:der:t." 
12 2. Title page, line 1, by ir:se::-::ng after the 
13 \Vord "Act" the following: "p::o'!i=>~ a p,...:o~ic school 
1 4 t a x c red i t for fee s c h a r g e d Eo r ( e :c boo k s , " . 
By WARNSTADT of Woodbury CO~CON of Des ~oines 

GRUNDBERG of Polk MA?::N ~E SCOt: 
METCALF of Polk OL::~ 2f C:i~:on 
NELSON of Pottawattamie 

H-5944 r:LED APRI: ::"2, ::".?96 

X~-t ~/I i//P t' r /7~~) 
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HOUSE CLIP SHEET APRIL 18, 1996 Page 43 

SENATE FILE 2467 
5988 

1 Amend Senate File 2467, as passed by the Senate, as 
follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 

1. Page 1, line 6, by striking the word "ten" and 
inserting the following: "thirty". 

2. Page 1, by striking lines 27 through 33 and 
inserting the following: "under this subsection. The 
credit in this subsection does not apply to a taxpayer 
whose net income, as properly computed for state tax 
purposes, is forty-five thousand dollars or more. In 
the case where the taxpayer is married, whether filing 
jointly or separately, the credit does not apply if 
the combined net income of the taxpayer and spouse is 
forty-five thousand dollars or more. The department, 
when conducting an". 

;(~ 4I7/t?? (~/7:lAl) 
By SHOULTZ of Black Hawk 

OLLIE of Clinton 
BERNAU of Story 

H-5988 FILED APRIL 17, 1996 

SENATE FILE 2467 
H-5993 

Amend Senate File 2467, as passed by the Senate, as 
follows: 

1. Page 1, by striking lines 27 through 33 and 
inserting the following: "under this subsection. The 

5 credit in this subsection does not apply to a taxpayer 
6 whose net income, as properly computed for state tax 
7 purposes, is forty-five thousand dollars or more. In 
8 the case where the taxpayer is married, whether filing 
9 jointly or separately, the credit does not apply if 

10 the combined net income of the taxpayer and spouse is 
11 forty-five thousand dollars or more. The department, 
12 when conducting an". 

H-5993 FILED APRIL 17, 1996 
By WARN STADT of Woodbury 

• 4-/7-9C d1~ 
(P- I~t) 



SENATE FILE 2467 
H-5982 

1 Amend Senate File 2467, as passed by the Senate, as 
2 follows: 
3 1. Page 1, by striking lines 21 through 24 and 
4 inserting the following: "doctrines, or worship,-tHH~ 
5 ooe~-noe-±neltlde-book~-or-m8ter±8l~-~or 
6 exer8etlrr±etll8r-8ee±~±t±e~-±neltlo±ng-~pore±ng-e~ene~, 
7 mtl~±e~l-or-dr8m8e±e-e~ene~,-~peeeh-8ee±~±e±e~, 
8 dr±~er~~-edtle8e±On,-or-progr8m~-o~-8-~±mil8r-n8ttlre. 
9 Notwithstanding". 

H-598) FILED APRIL 17, 1996 
Mtx 1/17/f' ( f. 17;lt) 

By BERNAU of Story 

SENATE FILE 2467 
H-5983 

1 Amend Senate File 2467, as passed by the Senate, 
2 follows: 
3 l. Title page, line 1, by striking the word 
4 "nonpublic". 
5 2 . Title page, line 2 , by striking the word 
6 "ncnpublic". 
7 3 . Title page, line 3 , by striking the word 
8 "nonpublic". 

By BERNAU of Story 
H-5983 FILED APRIL 17, 1996 

as 



~ 
Y:{ s..~k.. 
-:U~kA. 
~e.,,-~ 

Passed Senate, Date ------
Vote: Ayes Nays ____ _ 
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.. Sltcceeded By 
SENATE FI~/ HF ;/&./1. 7 
BY (PROPOSED COMMITTEE ON 

WAYS AND MEANS BILL BY 

CHAIRPERSON PALMER) 

Passed House, Date -----------
Vote: Ayes Nays 

Approved __________________________ _ 

A BILL FOR 

1 An Act increasing the nonpublic school tax credit and eliminating 

2 the nonpublic school tax deduction for amounts paid for 

3 tuition and textbooks for nonpublic elementary and secondary 

4 schools under the state individual income tax and providing 

5 effective and applicability date provisions. 
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S.F. H.F. 

'l8 b9b99'~tJa 
1 Sectiont~ ~ 43ection 422.9, subsection 2, paragraph f, Code 

.,., .. _.-.-",.- ..... 0\ ...... "~ .. ,, 

2 1995, is amended by striking the paragraph. 

3 Sec. 2. Section 422.12, subsection 2, unnumbered paragraph 
4 1, Code 1995, is amended to read as follows: 

5 Fo~-~hose-who-ao-fto~-i~emize-~hei~-aeatle~ioftS7-~ ~ tuition 
6 credit equal to rive ten percent of the first one thousand 

7 dollars which the taxpayer has paid to others for each 
8 dependent in grades kindergarten through twelve, for tuition 

9 and textbooks of each dependent in attending an elementary or 
10 secondary school situated in Iowa, which school is accredited 

11 or approved under section 256.11, which is not operated for 
12 profit, and which adheres to the provisions of the federal 

13 Civil Rights Act of 1964 and chapter 216. As used in this 
14 subsection, "textbooks" means books and other instructional 

15 materials and equipment used in elementary and secondary 

16 schools in teaching only those subjects legally and commonly 

17 taught in public elementary and secondary schools in this 
18 state and does not include instructional books and materials 

19 used in the teaching of religious tenets, doctrines, or 
20 worship, the purpose of which is to inculcate those tenets, 

21 doctrines, or worship, and does not include books or materials 
22 for extracurricular activities including sporting events, 

23 musical or dramatic events, speech activities, driver's 
24 education, or programs of a similar nature. Notwithstanding 

25 any other provision, all other credits allowed under sections 

26 422.12 and 422.12B shall be deducted before the tuition credit 

27 under this subsection. ~he-e~edi~-ift-~his-stlbsee~ioft-does-fto~ 

28 8~~iy-~o-~-~8x~8ye~-whose-fte~-ifteome7-~s-~~o~e~iy-eom~tl~ed-£o~ 

29 s~~~e-~ax-ptl~~oses7-is-~o~~y-~ive-~hotls~ftd-doii~~s-o~-more. 

30 ~ft-~he-e~se-whe~e-~he-~~xp~yer-is-m~~~ied7-whe~he~-~iiift~ 

31 ;oift~iy-o~-se~~~~~eiY7-~he-e~edi~-aoes-fto~-~~piy-i~-~he 

32 eombifted-fte~-ifteome-o~-~he-~~x~~yer-~fta-spotlse-is-~o~~y-~i~e 

33 ~hotls~ftd-aoii~~s-o~-mo~e. The department, when conducting an 
34 audit of a taxpayer's return, shall also audit the tuition tax 

35 credit portion of the tax return. 

-1-



S.P. H.P. --------

1 Sec. 3. This Act, being deemed of immediate importance, 
2 takes effect upon enactment, and applies retroactively to 

3 January 1, 1996, for tax years beginning on or after that 
4 date. 

5 EXPLANATION 

6 The bill eliminates the income tax deduction for amounts 

7 paid for tuition and textbooks for nonpublic schools for 

8 taxpayers who itemize deductions. The bill increases the rate 

9 for the nonpublic school tuition and textbook credit from 5 to 
10 10 percent and makes the credit available to all taxpayers 

11 regardless of net income. The bill is effective upon 

12 enactment and applies retroactively to tax years beginning on 
13 or after January 1, 1996. 
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• 
SENATE FILE 2467 

AN ACT 
INCREASING THE NONPUBLIC SCHOOL TAX CREDIT AND ELIMINATING THE 

NONPUBLIC SCHOOL TAX DEDUCTION FOR AMOUNTS PAID FOR TUITION 

AND TEXTBOOKS FOR NONPUBLIC ELEMENTARY AND SECONDARY 

SCHOOLS UNDER THE STATE INDIVIDUAL INCOME TAX AND PROVIDING 

EFFECTIVE AND APPLICABILITY DATE PROVISIONS. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 422.9, subsection 2, paragraph f, Code 

Supplement 1995, is amended by striking the paragraph. 
Sec. 2. Section 422.12, subsection 2, unnumbered paragraph 

1, Code Supplement 1995, is amended to read as follows: 

Pe~-~he~e-who-do-ne~-±eem±~e-~he±~-dedtte~±en~T-~ ~ tuition 

credit equal to £±~e ten percent of the first one thousand 
dollars which the taxpayer has paid to others for each 

dependent in grades kindergarten through twelve, for tuition 

and textbooks of each dependent in attending an elementary or 

secondary school situated in Iowa, which school is accredited 

or approved under section 256.11, which is not operated for 

profit, and which adheres to the provisions of the federal 
Civil Rights Act of 1964 and chapter 216. As used in this 

subsection, "textbooks" means books and other instructional 

materials and equipment used in elementary and secondary 

schools in teaching only those subjects legally and commonly 
taught in public elementary and secondary schools in this 

state and does not include instructional books and materials 
used in the teaching of religious tenets, doctrines, or 

worship, the purpose of which is to inculcate those tenets, 
doctrines, or worship, and does not include books or materials 

for extracurricular activities including sporting events, 

musical or dramatic events, speech activities, driver'S 

education, or programs of a similar nature. Notwithstanding 

any other provision, all other credits allowed under sections 

422.12 and 422.12B shall be deducted before the tuition credit 

• • 
Senate File 2467, p. 2 

under this subsection. ~he-e~ed±~-±n-~h±~-~ttb~ee~±on-doe~-no~ 

epply-~o-e-~expeye~-who~e-ne~-±neomeT-a~-p~ope~ly-eomptt~ed-£o~ 

~~e~e-~ex-ptt~po~eeT-±e-fo~~y-£±~e-ehott~and-dolle~~-o~-mo~e~ 

fn-ehe-eeee-whe~e-ehe-eexpeye~-±~-me~~±edT-wheehe~-£±l±ng 

;o±n~ly-o~-~epe~e~elY7-ehe-e~ed±e-doee-noe-epply-±£-ehe 

eomb±ned-nee-±neome-o£-~he-eexpaye~-and-~pett~e-±e-£o~ey-£±~e 

ehottsend-dolle~~-o~-mo~e~ The department, when conducting an 

audit of a taxpayer's return, shall also audit the tuition tax 

credit portion of the tax return. 
Sec. 3. This Act, being deemed of immediate importance, 

takes effect upon enactment, and applies retroactively to 

January 1, 1996, for tax years beginning on or after that 

date. 

LEONARD L. BOSWELL 

President of the Senate 

RON J. CORBETT 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 2467. Seventy-sixth General Assembly. 

Approved ~ ~~ ,1996 , 

TERRY E. BRANSTAD 

Governor 

JOHN F. DWYER 
Secretary of the Senate 
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