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A Bill FOR 

1 An Act relating to the duties of the college student aid 
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commission in administering the Iowa guaranteed loan program, 

creating a chiropractic loan revolving fund, and providing for 

matters related to the chiropractic graduate student 

forgivable loan program. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. 2/51 H.F. 

1 Section 1. Section 261.37, subsections 3 and 6, Code 1995, 

2 are amended to read as follows: 

3 3. Collect an insurance premium of not more than one 

4 ~ereefte-~er-anntlm-of-ehe-~r±fte±pa±-ametlne-of-any-±ean 

5 gtlarafteeeo,-beg±ftft±ftg-w±eh-ehe-daee-of-d±sbtlrsemefte-and-end±ft9 

6 ene-year-~feer-ehe-daee-en-wh±eh-ehe-berrewer-expeees-ee 

7 eemp±eee-the-eetlrse-ef-setloy-fer-whfeh-ehe-±eaft-was-made the 

8 amount authorized by the federal Higher Education Act of 1965. 

9 Stleh The premium shall be collected by the lender upon the 

10 disbursement of the loan and shall be remitted promptly to the 

11 commission. 

12 6. To reimburse eligible lenders for ofte-htlndreo-~ereene 

13 of-ehe-pr±ne±pa±-ano-aeertled-±neerese the amount authorized by 

14 the federal Higher EdUcation Act of 1965 on defaulted loans 

15 guaranteed by the commission upon receipt of written notice of 

16 stleh the default accompanied by evidence that the lender has 

17 exercised the required degree of diligence in efforts to 

18 collect the loan. 

19 Sec. 2. Section 261.71, subsection 1, paragraph d, Code 

20 Supplement 1995, is amended to read as follows: 

21 d. The student has maoe-app±±eae±on-for,-tls±ng-ehe 

22 ~reeeotlres-spee±f±eo-±ft-seee±on-~6±.±6,-ano received a loan 

23 from moneys ehrotlgh appropriated to the college student aid 

24 commission from-ehe-ftlnos-a±±oeaeeo for ±oans-tlnoer this 

25 seee±eft program. 

26 Sec. 3. Section 261.71, subsection 2, Code Supplement 

27 1995, is amended to read as follows: 

28 2. Of the moneys loaned to an eligible student, for each 

29 year of up to and including four years of practice in Iowa, 

30 ehe an amount of egual to twenty-five percent of the original 

31 principal and the proportionate share of accrued interest, or 

32 one thousand one hundred dollars, whichever is greater, shall 

33 be forgiven. If a student fails to complete a year of 

34 practice in the state, as practice is defined by the college 

35 student aid commission, the loan amount for that year shall 

-1-

...... --------'~--~.--=-~'.-.. --



S.F. H.F. 

1 not be forgiven. Forgivable loans made to eligible students 

2 shall not become due, for repayment purposes, until one year 

3 after the student has eompleeed-ehe-~etidene~~-re~±deney 

4 graduated. A loan that has not been forgiven may be sold to a 

5 bank, savings and loan association, credit union, or nonprofit 

6 agency eligible to participate in the guaranteed student loan 

7 program under the federal Higher Education Act of 1965, 20 

8 u.s.c. § 1071 et seq., by the commission when the loan becomes 

9 due for repayment. 

10 Sec. 4. NEW SECTION. 261.72 CHIROPRACTIC LOAN REVOLVING 

11 FUND. 

12 A chiropractic loan revolving fund is created in the state 

13 treasury as a separate fund under the control of the 

14 commission. The commission shall deposit payments made by 

15 chiropractic loan recipients and the proceeds from the sale of 

16 chiropractic loans, less costs of collection of delinquent 

17 chiropractic loans, into the chiropractic loan revolving fund. 

18 Moneys credited to the fund shall be used to supplement moneys 

19 appropriated for the chiropractic forgivable loan program, for 

20 loan forgiveness to eligible chiropractic physicians and to 

21 pay for loan.or interest repayment defaults by eligible 

22 chiropractic physicians. Notwithstanding section 8.33, any 

23 balance in the fund on June 30 of any fiscal year shall not 

24 revert to the general fund of the state. 

25 EXPLANATION 

26 This bill conforms Iowa Code language, relating to the 

27 duties of the college student aid commission, regarding the 

28 Iowa guaranteed loan program, to federal requirements. The 

29 bill also changes the chiropractic graduate student forgivable 

30 loan program to make it comparable to the osteopathic 

31 forgivable loan program, and creates a chiropractic loan 

32 revolving fund. 

33 The bill permits the commission to collect an insurance 

34 premium and to reimburse eligible lenders for defaulted loans 

35 in the amount authorized by the federal Higher Education Act 
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S.F. .2. J 5'1 H.F. 

1 of 1965. Current law sets the figure, while the bill ties the 

2 amount to whatever amount is authorized by the federal Higher 

3 Education Act of 1965. 

4 Language creating the chiropractic graduate student 

5 forgivable loan program was enacted in Senate File 266 in 

6 1995. This bill makes the language of the program more 

7 comparable to the osteopathic forgivable loan program by 

8 adding a provision allowing the commission to sell unforgiven 

9 loans due for repayment to a financial institution eligible to 

10 participate in the guaranteed student loan program. The bill 

11 provides that a forgivable loan to an eligible student does 

12 not become due until one year after the student has graduated. 

13 The bill also creates a chiropractic loan revolving fund, 

14 the language of which differs from the osteopathic loan 

15 revolving fund only in that the commission may withhold from 

16 deposit into the fund the costs of collection on delinquent 

17 chiropractic loans. The commission is directed to deposit 

18 payments made by loan recipients and the proceeds from the 

19 sale of chiropractic loans into the revolving fund, less the 

20 costs of collection of delinquent chiropractic loans. 
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SENATE CLIP SHEET FEBRUARY 26, 1996 

SENATE FILE 2157 
5108 

Amend Senate File 2157 as follows: 
1. Page 1, by inserting after line 18 the 

3 following: 
4 "Sec. NEW SECTION. 261.52 IOWA RESIDENTS' 
5 GUARANTEED STUDENT LOAN REPAYMENT PROGRAM. 
6 1. A guaranteed student loan repayment program is 
7 established, to be administered by the commission, for 
8 Iowa resident students who meet all of the following 
9 conditions: 

10 a. The student was an Iowa resident at least six 
11 months before and during the period of time of 
12 enrollment in an accredited higher education 
13 institution for which repayment of student loans is 
14 sought. 
15 b. The student files, or has already filed, a 
16 state income tax return for the year in which 
17 repayment is sought. 
18 c. The student attended an Iowa community college, 
19 a university under the control of the state board of 
20 regents, or an accredited private institution as 

·21 defined in section 261.9. 
22 d. The student graduated from one of the 
23 institutions specified in paragraph "c" on or after 
24 April 1, 1996. 
25 e. The student is not receiving reimbursement or 

forgiveness of any student loans under any other state 
student loan repayment or forgiveness program. 

f. The student has never defaulted on a loan 
29 guaranteed by the commission or by the federal 
30 government. 
31 g. The student has a final cumulative grade point 
32 average of at least 2.5 on a 4.0 scale or better, or 
33 the equivalent of that grade point average. 
34 2. The maximum annual reimbursement to an eligible 
35 student shall equal an amount equal to ten percent of 
36 the student's guaranteed student loan debt, provided, 
37 however, that the total reimbursement to the student 
38 shall not exceed the maximum total reimbursement 
39 amount to which the student is entitled. 
40 3. The maximum total reimbursement amount per 
41 student is as follows: 
42 a. For a student who has attended a two-year 
43 institution, up to five thousand dollars. 
44 b. For a student who has attended a four-year 
45 institution, up to ten thousand dollars. 
46 c. For a student who has attended a four-year 
47 institution, and completed a post-graduate degree, up 
48 to twenty-five thousand dollars. 
49 4. The commission may adopt rules as necessary for 
50 the administration and implementation of this 

5108 -1-
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SENATE CLIP SHEET 

S-5108 
Page 2 

1 program." 

FEBRUARY 26, 1996 

2 2. Title page, line 1, by inserting after the 
3 word "Act" the following: "establishing a guaranteed 
4 student loan repayment program for Iowa resident 
5 students who graduate from accredited higher education 
6 institutions in this state and who remain residents 
7 and file tax returns in the state of Iowa,". 
8 3. ~~.;enumbering as necessary. 

WllHpRAVvN ) • By MERL IN E. BARTZ 
~JJ'8lf 10 LP- S'C>~ . 

S-5108 FILED FEBRUARY 22, 1996 

SENATE FILE 2157 
S-5111 

1 Amend Senate File 2157 as follows: 
2 1. Page 2, by inserting after line 24 the 
3 following: 
4 "Sec. Section 422.9, subsection 2, Code 
5 Supplemen~995, is amended by adding the following 
6 new paragraph: 
7 NEW PARAGRAPH. g. Add the amount, not to exceed 
8 twenty-five percent of the actual tuition the taxpayer 
9 has paid for a course of study leading to an associate 

10 or baccalaureate degree for each dependent attending 
11 an accredited postsecondary institution situated in 
12 Iowa. As used in this paragraph, "accredited 
13 postsecondary institution" means an institution of 
14 higher learning under the control of the state board 
15 of regents, a community college established under 
16 chapter 260C, or an accredited private institution as 
17 defined in section 261.9. 
18 Sec. Section 422.12, Code Supplement 1995, is 
19 amended by adding the following new subsection: 
20 NEW SUBSECTION. 4. For those who do not itemize 
21 their deductions, a tuition credit equal to one and 
22 one-quarter percent of the actual tuition the taxpayer 
23 has paid for a course of study leading to an associate 
24 or baccalaureate degree for each dependent attending 
25 an accredited postsecondary institution situated in 
26 Iowa. As used in thi s s ubsect ion, 11 accredi ted 
27 postsecondary institution" means an institution of 
28 higher learning under the control of the state board 
29 of regents, a community college established under 
30 chapter 260C, or an accredited private institution as 
31 defined in section 261.9. Notwithstanding any other 
32 provision, all other credits allowed under sections 
33 422.12 and 422.l2B shall be deducted before the 
34 tuition credit under this subsection." 
35 2. Title page, line I, by inserting after che 
36 word "Act" the following" "providing an income tax 
37 credit or deduction for tui:ion paid to accredited 
38 postsecondary institutions iocated in Iowa under 
39 certain circumstances,". 

By _ ~A~J:J DOUGLAS 

S-Slll FILED FEBRUARY 22, 

Page 7 



HOUSE CLIP SHEET APRIL 9, 1996 Page 10 

SENATE FILE 21S7 
H-S86S 

1 Amend Senate File 2157, as passed by the Senate, as 
2 follows: 
3 1. Page 2, by inserting after line 24 the 
4 following: 
5 "Sec. Section 2618.2, subsection 1, Code 
6 1995, is amended to read as follows: 
7 1. "Degree" means a postsecondary credential 
8 conferring on the recipient the title o~-~yffibo~-wh±eh 
9 ~±gn±£±e~-o~-p~~po~e~-eo-~±gn±£y-eoffiplee±on-o£-e~e 

10 ~eq~±~efflene~-o£-an-aeadeffi±e,-ed~eae±ona~,-o~ 
11 p~o£e~~±ona~-p~eg~affi-of-~e~dy-be7ond-ehe-~eeonda~y 
12 ~ehool-level of associate, bachelor, master, or 
13 doctor, or an eq~ivalent title, signifying educational 
14 attainment based on anyone or a combination of study 
15 or the equivalent experience or achievement testing. 
16 A postsecondary degree under this chapter shall not 
17 include an honorary degree or other unearned degree. 
18 Sec. Section 261B.2, Code 1995, is amended by 
19 adding the following new subsection: 
20 NEW SUBSECTION. lAo "Presence" means maintaining 
21 an address within Iowa. 
22 Sec. Section 2618.3, Code 1995, is amended to 
23 read as follows: 
24 261B.3 REGISTRATION .. 
25 1. A school that maintains or conducts one or more 
26 courses of instruction, including courses of 
27 instruction by correspondence, offered in this state 
28 or which has a presence in this state and offers 
29 courses in other states or foreign countries shall 
30 register annually with the secretary. Registration 
31 shall be made on application forms approved and 
32 supplied by the secretary and at the time and in the 
33 manner prescribed by the secretary. Upon receipt of a 
34 complete and accurate registration application, the 
35 secretary shall issue a-ee~tif±eate-eE-~egi~t~8t±en an 
36 acknowledgment of document filed 3nd send it to the 
37 school. 
38 2. The secretary may request additional 
39 information as necessary to enable the secretary to 
40 determine the accuracy and completeness of the 
41 information contained in the registration application. 
42 If the secretary believes that false, misleading, or 
43 incomplete information has been submitted in 
44 connection with an application for registratioll, the 
45 secretary may deny registration. The secretary shall 
46 conduct a hearing on the denial if a hearing is 
47 requested by a school. The secretary may withhold a 
48 ee~t±£±eaee-o£-~eg±~e~ae±en an aCknowledgment of 
49 document filed pending the outcome of the hearing. 
50 Upon a finding after the hearing that information 
a-S86S -1-
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H-5865 
Page 2 

APRIL 9, 1996 

1 contained in the registration application is false, 
2 misleading, or incomplete, the secretary shall deny a 
3 eert±f±eate-of-re9±~t~at±on an acknowledgment of 
4 document filed to the school. The secretary shall 
5 make the final decision on each registration. ~he 
6 However, the decision of the secretary is subject to 
7 judicial review in accordance with section 17A.19. 
8 3. The secret~ry shall utilize the advisory 
9 committee created in section 261B.IO in reviewing new 

10 and continuing registrations. 
11 4. The secretary shall adopt rules under chapter 
12 17A-ror the implementation of this chapter. 
13 Sec. NEW SECTION. 261B.3A REQUIREMENT. 
14 A school offering courses or programs of study 
15 leading to a degree in the state of Iowa shall be 
16 accredited by an agency or organization approved or 
17 recognized by the United States department of 
18 education or a successor agency and be approved for 
19 operation by the appropriate state agencies in all 
20 other states in which it operates or maintains a 

Page 11 

21 presence. A school is exempt from this section if the 
22 programs offered by the school are limited to 
23 nondegree specialty vocational training programs. 
24 Sec. Section 261B.4, subsections 2 and 11, 
25 Code 199~are amended to read as follows: 
26 2. The principal location of the school in this 
27 state, in other states, and in foreign countries, and 
28 the location of the place or places in this state, in 
29 other states, and in foreign countries where ----
30 instruction is likely to be given. 
31 11. The names or titles and a description of the 
32 courses and degrees to be offered ±n-th±~-~tate. 
33 Sec. Section 261B.4, Code 1995, is amended by 
34 adding the following new subsection: 
35 NEW SUBSECTION. 13. The academic and 
36 instructional methodologies and delivery systems to be 
37 used by the school and the extent to which the school 
38 anticipates each methodology and delivery system will 
39 be used, including but not limited to, classroom 
40 instruction, correspondence, electronic 
41 telecommunications, independent study, and portfolio 
42 experience evaluation. 
43 Sec. Section 261B.8, Code 1995, is amended to 
44 read as follows: 
45 261B.8 REGISTRATION FEES. 
46 The secretary shall collect an initial registration 
47 fee of fifty one thousand dollars and an annual 
48 renewal of registration fee of tweMty-f±~e five 
49 hundred dollars from each registered school-.---
50 Sec. Section 261B.IO, Code 1995, is amended 
H-5865 -2-
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H-5865 
Page 3 

1 to read as follows: 
2 26l8.10 ADVISORY COMMITTEE. 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

The state advisory committee for postsecondary 
school registration is created. The committee shall 
consist of the secretary of state and seven members 
appoinced by the coordinating council for post-high 
school education. Members shall serve for staggered 
four-year terms and shall include representatives from 
public and private two-year and four-year colleges, 
universities, and specialized and vocational schools. 

The committee shall meet at least annually to 
advise the secretary and other agencies in matters 
relating to the administration of this chapter and to 
serve as a resource and advisory board to the 
secretary as needed. The secretary shall serve as 
chairperson of the advisory committee and may call 
meetings and set the agenda as needed. 

Sec. Section 2618.11, Code 1995, is amended 
by adding-the following new subsections: 

NEW SUBSECTION. 9. Postsecondary educational 
institutions licensed by the state of Iowa to conduct 
business in the state. 

NEW SUBSECTION. 10. Accredited higher education 
institutions that meet the criteria established under 
section 261.92, subsection 1." 

2. Title page, line 1, by inserting after the 
word "to" the following: "postsecondary educational 
programs,". 

3. Title 
30 "and". 

page, line 3, by striking the word 

31 4. Title page,- line 5, by inserting after the 
32 word "program" the following: ", modifying the 
33 registration requirements for postsecondary schools, 
34 and increasing registration fees". 
35 5. By renumbering as necessary. 

H-5865 FILED APRIL 8, 1996 
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SENATE CLIP SHEET APRIL 12, 1996 

HOUSE AMENDMENT TO 
SENATE FILE 2157 

5-5728 
1 Amend Senate File 2157, as passed by the Senate, as 
2 follows: 
3 1. Page 2, by inserting after line 24 the 
4 following: 
5 "Sec. Section 261B.2, subsection 1, Code 
6 1995, is amended to read as follows: 
7 1. IIDegree ll means a postsecondary credential 
8 conferring on the recipient the title er-~ymbe~-wh±eh 
9 ~±9n±f±e~-er-ptlrport~-te-~±9n±fy-eemp~etie"-ef-the 

10 reqtl±rement~-of-an-aeademie,-edtleat±ona~,-er 
11 prefe~~±ena~-pro9ram-ef-~ttldy-beyend-the-~eeondary 
12 ~eheo~-~eve~ of associate, bachelor, master, or 
13 doctor, or an e~valent title, signifying educational 
14 at tainment bas~(:I~o~anL~I1~or __ ~_~ombina~ ion_~~ s_~u~ 
15 or the equivalent experience or achievement testing. 
16 A postsecondary degree under this chapter shall not 
17 include an honorary degree or other unearned degree. 
18 Sec. Section 261B.2, Code 1995, is amended by 
19 adding the following new subsection: 
20 NEW SUBSECTION. lAo "Presence" means maintaining 
21 an address within Iowa. 
22 Sec. Section 261B.3, Code 1995, is amended to 
23 read as follows: 
24 261B.3 REGISTRATION. " 
25 1. A school that maintains or conducts one or more 
26 courses of instruction, including courses of 
27 instruction by correspondence, offered in this state 
28 or wJ:1ich has ~~~e_~~~"~e in this state and offers 
29 cours.es~o~b~~"~ta~~es or foreign countries shall" 
30 register annually with the secretary. Registration 
31 shall be made on application forms approved and 
32 supplied by the secretary and at the time and in the 
33 manner prescribed by the secretary. Upon receipt of a 
34 complete and accurate registration application, the 
35 secretary shall issue a-eertif±eate-ef-regi~trat±en an 
36 acknowledgment of document filed and send it to the 
37 school. 
38 ~ The secretary may request additional 
39 information as necessary to enable the secretary to 
40 determine the accuracy and completeness of the 
41 information contained in the registration application. 
42 If the secretary believes that false, misleading, or 
43 incomplete information has been submitted in 
44 connection with an application for registration, the 
45 secretary may deny registration. The secretary shall 
46 conduct a hearing on the denial if a hearing is 
47 requested by a school. The secretary may withhold a 
48 eert±fieate-ef-regi~tration an ack~ow~edg~~~~~i 
49 document filed pending the outcome of the hearing. 
50 Upon-a-"findlng aft.er the hear ing that information 
5-5728 -1-
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APRIL 12, 1996 

1 contained in the registration application is false, 
2 misleading, or incomplete, the secretary shall deny a 
3 ee~ei£ieaee-e£-~e9i~e~aeieft an acknowledgment of 
4 document filed to the school. The secretary shall 
5 make the final decision on each registration. Phe 
6 However, the decision of the secretary is subject to 
7 judicial review in accordance with section l7A.19. 
8 3. The secretary shall utilize the advisory 
9 committee created in section 261B.10 in reviewing new 

10 and continuing registrations. 
11 4. The secretary shall adopt rules under chapter 
12 17Afor the implementation of this chapter. 
l3 Sec. NEW SECTION. 261B.3A REQUIREMENT. 
14 A school offering courses or programs of study 
15 leading to a degree in the state of Iowa shall be 
16 accredited by an agency or organization approved or 
17 recognized by the United States department of 
18 education or a successor agency and be approved for 
19 operation by the appropriate state agencies in all 
20 other states in which it operates or maintains a 
21 presence. A school is exempt from this section if the 
22 programs offered by the school are limited to 
23 nondegree specialty vocational training programs. 
24 Sec. Section 261B.4, subsections 2 and 11, 
25 Code 199~-are amended to read as follows: 
26 2. The principal location of the school in this 
27 state, in other states, and in foreign countries~nd 
28 the location of the place or places in this state, in 
29 ott1~~.§tates~~nd_~!!_Lorei~ countries where --
30 instruction is likely to be given. 
31 11. The names or titles and a description of the 
32 courses and degrees to be offered ift-ehi~-~eaee. 
33 Sec. Section 261B.4, Code 1995, is amended by 
34 adding the following new subsection: 
35 NEW SUBSECTION. 13. The academic and 
36 instructional methodologies and delivery systems to be 
37 used by the school and the extent to which the school 
38 anticipates each methodology and delivery system will 
39 be used, including but not limited to, classroom 
40 instruction, correspondence, electronic 
41 telecommunications, independent study, and portfolio 
42 experience evaluation. 
43 Sec. Section 261B.8, Code 1995, is amended to 
44 read as follows: 
45 261B.8 REGISTRATION FEES. 
46 The secretary shall collect an initial registration 
47 fee of £i£ey one thousand dollars and an annual 
48 renewal of registratlon--fee of eweftty-£i~e five 
49 hundr_~_~_ dollars from each registered school-:--- --
50 Sec. Section 261B.10, Code 1995, is amended 
S-5728 -2-
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S-5728 
Page 

1 to 
2 

3 
read as follows: 
261B.IO ADVISORY COMMITTEE. 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

The state advisory committee for postsecondary 
school registration is created. The committee shall 
consist of the secretary of state and seven members 
appointed by the coordinating council for post-high 
school education. Members shall serve for staggered 
four-year terms and shall include representatives from 
public and private two-year and four-year colleges, 
universities, and specialized and vocational schools. 

The committee shall meet at least annually to 
advise the secretary and other agencies in matters 
relating to the administration of this chapter and to 
serve as a resource and advisory board to the 
secretary as needed. The secr-~_~ shall serve as 
chairperson of the advisorLco_[11~~t~ee and may call 
meetings and set the agenda as_needed. 

Sec. Section 261B.ll, Code 1995, is amended 
by adding-the following new subsections: 

NEW SUBSECTION. 9. Postsecondary educational 
institutions licensed by the state of Iowa to conduct 
business in the state. 

NEW SUBSECTION. 10. Accredited higher education 
institutions that meet the criteria established under 
section 261.92, subsection 1." 

2. Title page, line 1, by inserting after the 
word "to" the following: "postsecondary educational 
programs,". 

3. Title page, line 3, by striking the word 
"and". 

4. Title page, line 5, by inserting after the 
word "program" the following: ", modifying the 
registration requirements for postsecondary schools, 
and increasing registration fees". 

5. By renumbering as necessary. 
RECEIVED FROM THE HOUSE 

S-5728 FILED APRIL 11, 1996 
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A Bill FOR 

1 An Act relating to the duties of the college student aid 
2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

BE 

commission in administering the Iowa guaranteed loan program, 

creating a chiropractic loan revolving fund, and providing for 

matters related to the chiropractic graduate student 

forgivable loan program. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. ----

1 Section 1. Section 261.37, subsections 3 and 6, Code 1995, 

2 are amended to read as follows: 

3 3. Collect an insurance premium of not more than o~e 

4 peree~e-per-8~~ttm-o~-ehe-pri~eip8~-8mOtt~e-o~-8~y-~o8~ 

5 gtt8r8~eeed7-begi~~i~g-wieh-ehe-d8ee-o~-di~bttr~eme~e-8~d-e~di~g 

6 o~e-ye8r-8~eer-ehe-d8ee-o~-whieh-ehe-borrower-expeee~-eo 

7 eomp~eee-ehe-eottr~e-o~-~ettdy-~or-whieh-ehe-~o8~-w8~-m8de the 

8 amount authorized by the federal Higher Education Act of 1965. 

9 Stteh The premium shall be collected by the lender upon the 

10 disbursement of the loan and shall be remitted promptly to the 

11 commission. 

12 6. To reimburse eligible lenders for o~e-htt~dred-peree~e 

13 o~-ehe-pri~eip8~-8~d-8eertted-i~eere~e the amount authorized by 

14 the federal Higher Education Act of 1965 on defaulted loans 

15 guaranteed by the commission upon receipt of written notice of 

16 ~tteh the default accompanied by evidence that the lender has 

17 exercised the required degree of diligence in efforts to 

18 collect the loan. 

19 Sec. 2. Section 261.71, subsection 1, paragraph d, Code 

20 Supplement 1995, is amended to read as follows: 

21 d. The student has m8de-8pp~ie8eio~-~or7-tt~i~g-ehe 

22 proeedttre~-~peei~ied-i~-~eeeio~-z6i7i67-8~d received moneys 

23 through the college student aid commission from the funds 

24 allocated for loans under this section. 

25 Sec. 3. Section 261.71, subsection 2, Code Supplement 

26 1995, is amended to read as follows: 

27 2. Of the moneys loaned to an eligible student, for each 

28 year of up to and including four years of practice in Iowa, 

29 ehe an amount o~ equal to twenty-five percent of the original 

30 principal and the proportionate share of accrued interest, or 

31 one thousand one hundred dollars, whichever is greater, shall 

32 be forgiven. If a student fails to complete a year of 

33 practice in the state, as practice is defined by the college 

34 student aid commission, the loan amount for that year shall 

35 not be forgiven. Forgivable loans made to eligible students 
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1 shall not become due, for repayment purposes, until after the 

2 student has completed the student's residency. A lban that· 

3 has not been forgiven may be sold to a bank, savings and loan 

4 association, credit union, or nonprofit agency eligible to 

5 participate in the guaranteed student loan program under the 

6 federal Higher Education Act of 1965, 20 U.S.C. § 1071 et 

7 seq., by the commission when the loan becomes due for 

8 repayment. 

9 Sec. 4. NEW SECTION. 261.72 CHIROPRACTIC LOAN REVOLVING 

10 FUND. 

11 A chiropractic loan revolving fund is created in the state 

12 treasury as a separate fund under the control of the 

13 commission. The commission shall deposit payments made by 

14 chiropractic loan recipients and the proceeds from the sale of 

15 chiropractic loans, less costs of collection of delinquent 

16 chiropractic loans, into the chiropractic loan revolving fund. 

17 Moneys credited to the fund shall be used to supplement moneys 

18 appropriated for the chiropractic forgivable loan program, for 

19 loan forgiveness to eligible chiropractic physicians and to 

20 pay for loan or interest repayment defaults by eligible 

21 chiropractic physicians. Notwithstanding section 8.33, any 

22 balance in the fund on June 30 of any fiscal year shall not 

23 revert to the general fund of the state. 

24 EXPLANATION 

25 This bill conforms Iowa Code language, relating to the 

26 duties of the college student aid commission, regarding the 

27 Iowa guaranteed loan program, to federal requirements. The 

28 bill also changes the chiropractic graduate student forgivable 

29 loan program to make it comparable to the osteopathic 

30 forgivable loan program, and creates a chiropractic loan 

31 revolving fund. 

32 The bill permits the commission to collect an insurance 

33 premium and to reimburse eligible lenders for defaulted loans 

34 in the amount authorized by the federal Higher Education Act 

35 of 1965. Current law sets the figure, while the bill ties the 
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1 amount to whatever amount is authorized by the federal Higher 

2 Education Act of 1965. 

3 Language creating the chiropractic graduate student 

4 forgivable loan program was enacted in Senate File 266 in 

5 1995. This bill makes the language of the program more 

6 comparable to the osteopathic forgivable loan program by 

7 adding a provision allowing the commission to sell unforgiven 

8 loans due for repayment to a financial institution eligible to 

9 participate in the guaranteed student loan program. 

10 The bill also creates a chiropractic loan revolving fund, 

11 the language of which differs from the osteopathic loan 

12 revolving fund only in that the commission may withhold from 

13 deposit into the fund the costs of collection on delinquent 

14 chiropractic loans. The commission is directed to deposit 

15 payments made by loan recipients and the proceeds from the 

16 sale of chiropractic loans into the revolving fund, less the 

17 costs of collection of delinquent chiropractic loans. 

18 

19 
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21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE FILE 2157 

AN ACT 

RELATING TO POSTSECONDARY EDUCATIONAL PROGRAMS, THE DUTIES OF 

THE COLLEGE STUDENT AID COMMISSION IN ADMINISTERING THE 

IOWA GUARANTEED LOAN PROGRAM, CREATING A CHIROPRACTIC LOAN 

REVOLVING FUND, PROVIDING FOR MATTERS RELATED TO THE CHIRO­

PRACTIC GRADUATE STUDENT FORGIVABLE LOAN PROGRAM, MODIFYING 

THE REGISTRATION REQUIREMENTS FOR POSTSECONDARY SCHOOLS, 

AND INCREASING REGISTRATION FEES. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 261.37, subsections 3 and 6, Code 1995, 

are amended to read as follows: 

3. Collect an insurance premium of not more than ene 

pereen~-per-aftntlm-of-~he-prifteipa%-ametlft~-ef-afty-%eaft 

9tlaraft~eed7-be9iftftift9-wi~h-~he-da~e-ef-di~btlr~emeft~-aftd-endift9 

efte-year-af~er-~he-da~e-eft-whieh-~he-berrower-expee~~-~e 

eemp%e~e-~he-eotlr~e-ef-~~tldy-fer-whieh-~he-%ean-wa~-made the 

amount authorized by the federal Higher Education Act of 1965. 

Stleh The premium shall be collected by the lender upon the 

disbursement of the loan and shall be remitted promptly to the 

commission. 
6. To reimburse eligible lenders for efte-htlftdred-pereeft~ 

ef-~he-prifteipa%-aftd-aeertled-ift~ere~~ the amount authorized by 

the federal Higher Education Act of 1965 on defaulted loans 

guaranteed by the commission upon receipt of written notice of 

~tleh the default accompanied by evidence that the lender has 

exercised the required degree of diligence in efforts to 

collect the loan. 
Sec. 2. Section 261.71, subsection 1, paragraph d, Code 

Supplement 1995, is amended to read as follows: 

d. The student has made-app%iea~ieft-for7-tl~ift9-~he 

preeedtlre~-~peeified-±"-~ee~±oft-~6%~%67-and received a loan 
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from moneys ~hretl9h appropriated to the college student aid 

commission from-~he-ftlftd~-a%%eea~ed for %oaft~-tlftder this 

~ee~ien program. 

Sec. 3. Section 261.71, subsection 2, Code Supplement 

1995, is amended to read as follows: 

2. Of the moneys loaned to an eligible student, for each 

year of up to and including four years of practice in Iowa, 

. ~he an amount ef equal to twenty-five percent of the original 

principal and the proportionate share of accrued interest, or 

one thousand one hundred dollars, whichever is greater, shall 

be forgiven. If a student fails to complete a year of 

practice in the state, as practice is defined by the college 

student aid commission, the loan amount for that year shall 

not be forgiven. Forgivable loans made to eligible students 

shall not become due, for repayment purposes, until one year 

after the student has eemp%e~ed-~he-~~tlden~~~-re~ide"ey 

graduated. A loan that has not been forgiven may be sold to a 

bank, savings and loan association, credit union, or nonprofit 

agency eligible to participate in the guaranteed student loan 

program under the federal Higher Education Act of 1965, 20 

U.S.C. S 1071 et seq., by the commission when the loan becomes 

due for repayment. 

Sec. 4. NEW SECTION. 261.72 CHIROPRACTIC LOAN REVOLVING 

FUND. 

A chiropractic loan revolving fund is created in the state 

treasury as a separate fund under the control of the 

commission. The commission shall deposit payments made by 

chiropractic loan recipients and the proceeds from the sale of 

chiropractic loans, less costs of collection of delinquent 

chiropractic loans, into the chiropractic loan revolving fund. 

Moneys credited to the fund shall be used to supplement moneys 

appropriated for the chiropractic forgivable loan program, for 

loan forgiveness to eligible chiropractic physicians and to 

pay for loan or interest repayment defaults by eligible 

chiropractic physicians. Notwithstanding section 8.33, any 
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balance in the fund ~n June 30 of any fiscal year shall not 

revert to the general fund of the state. 

Sec. 5. Section 2618.2, subsection 1, Code 1995, is 

amended to read as follows: 

1. "Degree" means a postsecondary credential conferring on 

the recipient the title o~-~ymbo%-whieh-~i9ftifie~-o~-ptt~po~ts 

to-si9ftify-eomp%etion-of-the-reqtti~emeftts-of-eft-eeedemie. 

edtteetione%.-o~-p~ofe~siofte%-p~09~em-of-stttdy-beyond-the 

seeonde~y-sehoo%-%e~e% of associate, bachelor, master, or 

doctor, or an eguivalent title, signifying educational 

attainment based on anyone or a combination of study or the 

eguivalent experience or achievement testing. A postsecondary 

degree under this chapter shall not include an honorary degree 

or other unearned degree. 

Sec. 6. Section 2618.2, Code 1995, is amended by adding 

the following new subsection: 

NEW SUBSECTION. lAo "Presence" means maintaining an 

address within Iowa. 

Sec. 7. Section 2618.3, Code 1995, is amended to read as 

follows: 

26lB.3 REGISTRATION. 

~ A school that maintains or conducts one or more courses 

of instruction, including courses of instruction by 

correspondence, offered in this state or which has a presence 

in this state and offers courses in other states or foreign 

countries shall register annually with the secretary. 

Registration shall be made on application forms approved and 

supplied by the secretary and at the time and in the manner 

prescribed by the secretary. Upon receipt of a complete and 

accurate registration application, the secretary shall issue e 

ee~tifieete-of-~e9ist~etioft an acknowledgment of document 

filed and send it to the school. 

~ The secretary may request additional information as 

necessary to enable the secretary to determine the accuracy 

and completeness of the information contained in the 
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registration application. If the secretary believes that 

false, misleading, or incomplete information has been 

submitted in connection with an application for registration, 

the secretary may deny registration. The secretary shall 

conduct a hearing on the denial if a hearing is requested by a 

school. The secretary may withhold e-ee~eifieeee-o£ 

~e9ise~eeioft an acknowledgment of document filed pending the 

outcome of the hearing. Upon a finding after the hearing that 

information contained in the registration application is 

false, misleading, or incomplete, the secretary shall deny e 

eereifieeee-of-re9i~ereeion an acknowledgment of document 

filed to the school. The secretary shall make the final 

decision on each registration. ~he However, the decision of 

the secretary is subject to judicial review in accordance with 
section 17A.19. 

3. The secretary shall utilize the advisory committee 

created in section 261B.IO in reviewing new and continuing 
registrations. 

4. The secretary shall adopt rules under chapter 17A for 
the implementation of this chapter. 

Sec. 8. NEW SECTION. 261B.3A REQUIREMENT. 

A school offering courses or programs of study leading to a 

degree in the state of Iowa shall be accredited by an agency 

or organization approved or recognized by the United States 

department of education or a successor agency and be approved 

for operation by the appropriate state agencies in all other 

states in which it operates or maintains a presence. A school 

is exempt from this section if the programs offered by the 

school are limited to nondegree specialty vocational training 
programs. 

Sec. 9. Section 2618.4, subsections 2 and 11, Code 1995, 
are amended to read as follows: 

2. The principal location of the school in this state, in 

other states, and in foreign countries, and the location of 

the place or places in this state, in other states, and in 

foreign countries where instruction is likely to be given. 
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11. The names or titles and a description of the courses 
and degrees to be offered i"-ehi~-~e8ee. 

Sec. 10. Section 261B.4, Code 1995, is amended by adding 
the following new subsection: 

NEW SUBSECTION. 13. The academic and instructional 

methodologies and delivery systems to be used by the school 
and the extent to which the school anticipates each 

methodology and delivery system will be used, including but 
not limited to, classroom instruction, correspondence, 
electronic telecommunications, independent study, and 
portfolio experience evaluation. 

Sec. 11. Section 261B.8, Code 1995, is amended to read as 
follows: 

261B.8 REGISTRATION FEES. 

The secretary shall collect an initial registration fee of 
fifey one thousand dollars and an annual renewal of 

registration fee of ewe"ey-fi¥e five hundred dollars from each 
registered sChool. 

Sec. 12. Section 261B.IO, Code 1995, is amended to read as 
follows: 

261B.IO ADVISORY COMMITTEE. 

The state advisory committee for postsecondary school 
registration is created. The committee shall consist of ~ 
secretary of state and seven members appointed by the 

coordinating council for post-high school education. Members 

shall serve for staggered four-year terms and shall include 

representatives from public and private two-year and four-year 
colleges, universities, and specialized and vocational 
schools. 

The committee shall meet at least annually to advise the 
secretary and other agencies in matters relating to the 

administration of this chapter and to serve as a resource and 
advisory board to the secretary as needed. The secretary 

shall serve as chairperson of the advisory committee and may 
call meetings and set the agenda as needed. 
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Sec. 13. Section 26lB.ll, Code 1995, is amended by adding 
the following new subsections: 

NEW SUBSECTION. 9. Postsecondary educational institutions 
licensed by the state of Iowa to conduct business in the 
state. 

NEW SUBSECTION. 10. Accredited higher education 

institutions that meet the criteria established under section 
261.92, subsection 1. 
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