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1 Section 1. Section 422.45, subsection 27, Code Suppl enent
1995, as anended by 1996 Acts, House File 2165, section 1, if
enacted, and as anmended by that section of 1996 Acts, House
File 2481, which anends section 422.45, subsection 27, if
enacted, is amended by striking the subsection and inserting
in lieu thereof the follow ng

27. a. The gross receipts fromthe sale or rental of
comput ers or machi nery and equi pnent incl uding repl acenent
parts if such itens are any of the follow ng:

(1) Directly and primarily used in manufacturing by a
manuf acturer as defined in section 428. 20.

(2) Directly and primarily used for the maintenance of
environnental or quality control conditions of the product or
ot her machi nery and equi pnent used in manufacturing by a
manuf acturer as defined in section 428. 20.

(3) Directly and primarily used in research and
devel opnent of new products or processes of manufacturing.

(4) Conputers used in processing or storage of data or
i nformati on by an insurance conpany, financial institution, or
comrercial enterprise

(5) Directly and primarily used in recycling or
reprocessi ng of waste products.

(6) Pollution control equipnent.

b However, the gross receipts fromthe sale or rental of
the followi ng shall not be exenpt fromthe tax inposed by this
di vi si on:

(1) Hand tools.

(2) Point-of-sale equi pnent and conputers.

(3) Industrial machinery, equipnent and conputers,

i ncluding pollution control equipnent, within the scope of
section 427A. 1, subsection 1, paragraphs "h" and "i"

Cc. As used in this subsection

(1) "Conmmercial enterprise" includes businesses and
manuf acturers conducted for profit and includes centers for
data processing services to insurance conpanies, financi al
institutions, businesses, and nanufacturers but excl udes
prof essi ons and occupations and nonprofit organi zations.

(2) "Financial institutions" neans as defined in section
527. 2.

(3) "lnsurance conpany" means an insurer organized or
operating under chapter 508, 514, 515, 518, 518A, 519, 520, or
aut horized to do business in lowa as an insurer or a |licensed
i nsurance agent under chapter 522.

(4) "Manufacturing" shall be deened to enconpass al
activities performed by a manufacturer in a process listed in
section 428.20 comencing with the unpacki ng or preparation or
storage of raw materials through and including the packing
packagi ng, boxing, baggi ng, shrink wapping, or palletizing of
a finished product intended to be sold for gain or profit.

EXPLANATI ON

This bill rewites the Code provision exenpting certain
conmputers or machinery and equi pnent fromthe state sales tax
by defining those manufacturing activities which would give
rise to the exenption
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