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1 Section 1. NEWSECTION 432.13 PARTIAL PREM UM TAX
EXEMPTI ON FOR ORGANI ZED DELI VERY SYSTEMS
Paynments received by an organi zed delivery system for

health care services, insurance, indemity, or other benefits
to which an enrollee is entitled through an organi zed delivery
system aut hori zed under 1993 |owa Acts, chapter 158, and
paynents by an organi zed delivery systemto providers for
health care services, to insurers, or corporations authorized
under chapter 514 for insurance, indemity, or other service
benefits authorized under 1993 lowa Acts, chapter 158, are not
prem uns received and taxabl e under the provisions of section
432.1 for the first five years of the existence of the

organi zed delivery system its successors or assigns, or the
first five years after the effective date of this section

whi chever is the later. After the first five years, the
payments received shall be considered prem uns received and
shal | be taxable under the provisions of section 432.1.
However, paynments nmade by the United States secretary of
heal t h and human services under contracts issued under section
1833 or 1876 of the federal Social Security Act, section 4015
of the federal Omibus Budget Reconciliation Act of 1987, or
chapter 249A for enrolled nmenbers shall not be considered
prem uns received and shall not be taxable under section

432. 1.

EXPLANATI ON
The bill provides that paynments received by an organi zed

health care delivery systemshall be taxed in the sane nanner
as paynments received by a health maintenance organi zati on
This nethod is an exenption fromtax for the first five years
with complete taxation after that tine.
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