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1 1 Section 1. Section 476.1, unnunbered paragraph 7, Code
1 2 1995, is amended to read as foll ows:
1 3 The jurisdiction of the board under this chapter shal
1 4 include
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— efforts designed to pronote the use of energy
1 5 efficiency strategies by rate or service-regul ated gas and
1 6 electric utilities.

10 Sec. 2. Section 476.1A, subsections 5 and 6, Code 1995,
11 are anended to read as foll ows:

12 5. Assessnent of fees for the support of the |owa energy
13 center created in section 266.39C and the center for gl oba
14
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— and regional environmental research established by the
15 state board of regents
16 6. Filing energy efficiency plans and energy efficiency
17 results with the board. The energy efficiency plans as a
18 whol e shall be cost-effective. The board may pernmit these
19 utilities to file joint plans.
Sec. 3. Section 476.1A, unnunbered paragraph 2, Code 1995,
21 is anmended to read as foll ows:
22 The board nmay waive all or part of the energy efficiency
23 filing and review requirenents for electric cooperative
24 corporations and associations and electric public utilities
25 which denonstrate superior results with existing energy
26 efficiency
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—prograns
— efforts.

1 27 Sec. 4. Section 476.1B, subsection 1, paragraphs k and I,
1 28 Code 1995, are anended to read as foll ows:

129 k. Assessnent of fees for the support of the |owa energy
1 30 center created in section 266.39C and the
—gtobal—warming

1 31 center for global and regional environnental research created
1 32 by the state board of regents.
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I. Filing energy efficiency plans and energy efficiency
results with the board. The energy efficiency plans as a
whol e shall be cost-effective. The board may pernit these
utilities to file joint plans.

Sec. 5. Section 476.1B, subsection 2, Code 1995, is
anended to read as foll ows:

2. The board may waive all or part of the energy
efficiency filing and review requirenments for municipally
owned utilities which denpbnstrate superior results with
exi sting energy efficiency

—prograns
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fforts.

Sec. 6. Section 476.1C, subsection 1, unnunbered paragraph
2, Code 1995, is amended to read as follows:

Gas public utilities having fewer than two thousand
custonmers shall be subject to the assessnent of fees for the
support of the lowa energy center created in section 266.39C
and the

— center for global and regional
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environnental research created by the state board of regents
and shall file energy efficiency plans and energy efficiency
results with the board. The energy efficiency plans as a
whol e shall be cost-effective. The board may waive all or
part of the energy efficiency filing requirenents if the gas
utility denonstrates superior results with existing energy
efficiency

— efforts.
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Sec. 7. Section 476.2, subsections 5, 6, and 7, Code 1995,
are amended by striking the subsections.

Sec. 8. Section 476.6, subsection 17, Code 1995, is
anended by striking the subsection and inserting in lieu
t hereof the foll ow ng:

17. ENERGY EFFI Cl ENCY PLANS. Electric and gas public
utilities shall offer energy efficiency prograns and services
to their custoners through energy efficiency plans. An energy
efficiency plan as a whole shall be cost-effective. Energy
efficiency programs for qualified | owinconme persons and for
tree planting prograns need not be cost-effective and shal
not be considered in determ ning cost-effectiveness of plans
as a whole. The energy efficiency prograns and services in
the plans may be provided by the utility or by a contractor or
agent of the utility.

Sec. 9. Section 476.6, subsection 19, paragraphs a through
f, Code 1995, are anended by striking the paragraphs and
inserting in lieu thereof the follow ng:

a. Rate-regulated gas and electric utilities shall file
energy efficiency plans with the board. An energy efficiency
pl an and budget shall include a range of prograns, tailored to
the needs of customers for energy efficiency opportunities.
The plans shall include prograns for qualified | owincone
persons.

b. An energy efficiency plan shall assess potential energy
and capacity savings available fromactual and projected
custonmer usage by applying conmercially avail abl e technol ogy
and i nmproved operating practices to energy-using equi pnent and
buil dings. The plan shall include economcally achievable
prograns designed to attain these potential energy and
capacity savings.

c. The board shall conduct contested case proceedi ngs for
revi ew of energy efficiency plans and budgets filed by rate-
regul ated gas or electric utilities. The board nmay approve
reject, or nodify the plans and budgets. Notw thstanding the
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provi sions of section 17A. 19, subsection 5, in an application
for judicial review of the board' s decision concerning a
utility's energy efficiency plan or budget, the revi ew ng
court shall not order a stay. Whenever a request to nodify an
approved plan or budget is filed subsequently by the office of
consumer advocate or a rate-regulated gas or electric utility,
the board shall pronptly initiate a formal proceeding if the
board determ nes that any reasonabl e ground exists for
investigating the request. The formal proceeding may be
initiated at any tinme by the board on its own notion.

I mpl enent ati on of board approved plans or budgets shall be
consi dered continuous in nature and shall be subject to
investigation at any tinme by the board or the office of the
consumer advocat e.

d. Notice to custonmers of a contested case proceeding for
revi ew of energy efficiency plans and budgets shall be in a
manner prescribed by the board.

e. A gas or electric rate-regulated public utility may
recover, through an automatic adjustnment nechanismfiled
pursuant to subsection 11, over a period not to exceed the
termof the plan, the costs of an energy efficiency plan
approved by the board, including anbunts for a plan approved
prior to July 1, 1996, in a contested case proceeding
conduct ed pursuant to paragraph "c". The board may
periodically conduct a contested case proceeding to eval uate
t he reasonabl eness and prudence of the utility's
i mpl enent ati on of an approved energy efficiency plan and
budget. If a utility is not taking all reasonable actions to
cost-effectively inplenent an approved energy efficiency plan,
the board shall not allowthe utility to recover from
custoners costs in excess of those costs that woul d be
i ncurred under reasonable and prudent inplenentation. The
utility shall not represent energy efficiency in customner
billings as a separate cost or expense unless the board
ot herw se approves.

21 Sec. 10. Section 476.6, subsection 21, Code 1995, is
22 anended to read as follows:
23 21. ENERGY EFFI Cl ENCY PROGRAM FI NANCI NG. The board nay
24 require each rate-regulated gas or electric public utility to
25 offer qualified custoners the opportunity to enter into an
26 agreenent with the utility, or a contractor or agent of the
27 utility, for the anpbunt of nbneys reasonably necessary to
28 finance cost-effective energy efficiency inprovenents to the
29 qualified custonmers' residential dwellings or businesses.
30 Sec. 11. Section 476.10A, Code 1995, is anended to read as
31 foll ows:
32 476. 10A FUNDI NG FOR | OMA ENERGY CENTER AND
— G OBALWARMNG
4 33 CENTER FOR GLOBAL AND REQ ONAL ENVI RONVENTAL RESEARCH
4 34 1. The board shall direct all gas and electric utilities
4 35 toremt to the treasurer of state
—one-tent-h—of—oRe—percent
5 1 the follow ng:
5 2 a. Through June 30, 1997, one-tenth of one percent of the
5 3 total gross operating revenues during the | ast cal endar year
5 4 derived from

—their
— the utility's intrastate public utility
5 5 operations.

—TFhe—board—shall—by—+ueprovide—a——schedulefor
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b. FromJuly 1, 1997, through June 30, 2000, eighty-five
one-t housandths of one percent of the total gross operating
revenues during the last cal endar year derived fromthe
utility's intrastate public utility operations.

2. The anounts coll ected pursuant to this section shall be
in addition to the anounts pernitted to be assessed pursuant
to section 476.10. The board shall allow inclusion of these
anmounts in the budgets approved by the board pursuant to
section 476.6, subsection 19, paragraph

3. a. O the anmpunts collected under this section, for

5 18 the fiscal year beginning July 1, 1996, and endi ng June 30,
5 19 1997, eighty-five percent

——of the remttancescollected

5

20

b .
— is appropriated to the |owa energy
5 21 center created in section 266.39C

—— Fifteen
and fifteen

5 22 percent
f 1 . | I hi .

5 23 is appropriated to the center for globa

—WeH-Rg
— and regiona
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environnental research established by the state board of
regents.

b. & the anpunts collected under this section fromJuly
1, 1997, through June 30, 2000, one hundred percent is
appropriated each fiscal year to the |lowa energy center.

4. The center for global and regional environnental
research shall subnmt a report to the general assenbly and the

governor by January 1, 1997, which describes the center's
activities and the results that the center has acconpli shed.
The lowa energy center shall submt a report to the genera
assenbly and the governor by January 1, 2000, which describes
the center's activities and the results that the center has
acconpl i shed.

5. Notwithstanding section 8.33, any unexpended noneys
remtted to the treasurer of state under this section shall be
retained for the purposes designated. Notw thstanding section
12C. 7, subsection 2, interest or earnings on investnents or
time deposits of the moneys remtted under this section shal
be retained and used for the purposes designat ed.

Sec. 12. Section 476A.6, subsections 4 and 5, Code 1995,
are amended by striking the subsections and inserting in lieu
t hereof the follow ng:
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4. The applicant, if a public utility as defined in
section 476.1, has in effect an energy efficiency plan
designed to reduce peak | oads and to increase efficiency of
use of energy, and the facility in the application is
necessary notw thstandi ng the exi stence of the energy
efficiency plan. As used in this subsection, "energy
efficiency plan" includes at a mninum cost-effective energy
efficiency services and prograns, including cost-effective
| oad managenent and interruptible service prograns.

5. The applicant, if a public utility as defined in
section 476.1, shall denobnstrate to the board that the utility
has consi dered sources for long-termelectric supply from
either purchase of electricity or investnent in facilities
owned by ot her persons, including consideration of the
fol | owi ng:

a. \Weeling agreenents and other energy or capacity-
sharing agreenents, where cost-effective, with other sources
t hat have avail abl e energy or capacity.

b. Establishnent of renewabl e energy prograns or purchase
of electricity fromrenewabl e energy suppliers.

Sec. 13. Section 476.65, Code 1995, is repeal ed.

EXPLANATI ON

This bill nmakes several changes regardi ng energy efficiency
prograns and requirenments. |t changes "energy efficiency
prograns” to "energy efficiency efforts”, and requires that
the energy efficiency plans submtted by rural electric
cooperatives, municipal utilities, and certain gas utilities
be cost-effective, as a whole, except for |owincome prograns
and tree planting prograns.

The bill strikes the requirement that an electric rate-
regulated utility expend at | east two percent and a gas rate-
regulated utility expend at | east one and one-half percent of
gross operating revenues on inplenmentation of the energy
ef ficiency plan and budget, that the energy efficiency plan
i nclude specified prograns and services, that a utility can be
assessed a reward or a penalty based on energy efficiency
performance, that a legislative interimcomittee be
established in 1996 to review energy efficiency prograns. The
bill anmends a provision allowing the board to require a
utility to offer custonmers the opportunity to finance energy
efficiency inprovenents.

Instead, the bill requires that rate-regul ated gas and
electric utilities file an energy efficiency plan and budget
with the board. The energy efficiency plan nust include a
range of progranms tailored to the needs of the custoner, and
must include prograns for |owinconme persons. The plan nust
assess potential energy and capacity savings by applying
comrercially avail abl e technol ogy and i nproved operating
practices to energy-using buildings and equi pmrent and nust
i ncl ude econom cal ly achi evabl e prograns designed to attain
potential energy and capacity savings.

The bill allows a gas or electric rate-regulated utility to
automatically adjust rates over the tine period of the energy
efficiency plan if the plan was approved by the lowa utilities
board in a contested case proceedi ng and the schedul e showi ng
the automatic adjustment of rates and charges is first filed
with the board. The bill provides that if a utility is not
taking all reasonable actions to cost-effectively inplenment an
approved energy efficiency plan, the board will not allow the
recovery of costs in excess of those that woul d have been
i ncurred under reasonable and prudent inplenentation. The

bill provides that a utility cannot |ist energy efficiency as
a separate cost or expense in custoner billings unless the
board ot herw se approves.

The bill changes funding for the | owa energy center and the

center for global and regional environnental research from
one-tenth of one percent to eighty-five-one-thousandths of one
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percent of a utility's total gross operating revenues derived
fromintrastate operations beginning July 1, 1997. In
addition, the bill stops funding for the center for global and
regi onal environnental research on June 30, 1997. The bil

requires both centers to provide a report to the governor and
the general assenbly which describes their operations and the
results that have been acconpli shed.

The bill strikes a requirenent that a utility seeking a
certificate allow ng construction of a new generating plant
have a conprehensi ve energy managenent program and i nstead
requires that an energy efficiency plan be in effect in
addition to the requirenent that a utility consider sources
for long-termelectricity supply fromeither purchase of
electricity or investnent in facilities owned by anot her
person. The bill requires that the utility consider wheeling
agreenents and other energy or capacity-sharing agreenents and
the establishment of an alternate energy programor the
purchase of alternate energy.

Finally, the bill repeals section 476.65 relating to energy
audi ts.
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