House Study Bill 558

Conference Committee Text

PAG LIN

NN NNRNNNNNNNNNNNNNNNNRRRRRRRRRPRREPREPRPEPRPRREPRPRRRRRRRPRREPRERREPREPRPRRERRRRRREER

1

O©CO~NOUPAWN

1 Section 1. NEWSECTION 257.13 ADVANCE FOR | NCREASI NG
ENRCLLMENT.

1. If a district's actual enrollnent for the budget year,
determ ned under section 257.6 is greater than its budget
enroll ment for the budget year, the district is granted an
advance fromthe state of an amount equal to its regular
program di strict cost per pupil for the budget year nmultiplied
by the difference between the actual enrollnment for the budget
year and the budget enrollnment for the budget year. The
advance is m scel |l aneous incone.

2. a. Notwithstanding the anpbunt conputed under
subsection 1, for the budget year beginning July 1, 1996, each
school district shall receive an advance in anmount equal to
the applicabl e percentage of the anpbunt conputed under
subsection 1 based upon the percentage increase in actua
enrol | ment over budget enrollnent in the follow ng schedul e:

Per cent age i ncrease Per cent age

in enroll nent of advance

Less than 2 percent 25 percent

2 to less than 4 percent 40 percent

4 to less than 6 percent 55 percent

6 percent and above 70 percent

Advances received based on this schedule will be reduced by
any anmounts received by a district pursuant to section 257.14
in determ ning the funding advance available to the district.

b. If adistrict's actual enroll nent for the budget year
exceeds its budget enrollnment for the budget year by greater
than one hundred students, the receivabl e percentage of the
advance in the schedul e provided in paragraph "a" is increased
by twenty percentage points.

3. If the board of directors of a school district
determnes a need for additional funds exceeding the anount
provi ded by the schedule, a request for supplenental aid based
upon increased enrollnent may be submitted to the school
budget review conmittee as provided in section 257.31 and
section 260D. 14.

4. |If a district receives an advance under this section
for a budget year, the department of managenment shal
determ ne the anmpunt of the advance which woul d have been
generated by | ocal property tax revenues if the actua
enrol l ment for the budget year had been used in determning
district cost for that budget year, shall reduce the
district's total state school aids otherw se avail abl e under
this chapter for the next foll owi ng budget year by the anopunt
so determ ned, and shall increase the district's additiona
property tax levy for the next follow ng budget year by the
anount necessary to conpensate for the reduction in state aid,
so that the local property tax for the next follow ng year
will be increased only by the anpbunt which it woul d have been
increased in the budget year if the enrollnment calculated in
this section could have been used to establish the |evy.

5. There is appropriated each fiscal year fromthe genera
fund of the state to the departnent of education the anmpunt
required to pay advances authorized under this section, which
shal|l be paid to school districts in the sane nanner as ot her
state aids are paid under section 257.16.
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Sec. 2. Section 257.16, unnunbered paragraph 2, Code
Suppl emrent 1995, is anmended to read as foll ows:

Al state aids paid under this chapter, unless otherw se
stated, shall be paid in nonthly installnents beginning on
Sept enber 15 of a budget year and endi ng on or about June 15
of the budget year as determ ned by the departnent of
managenent, taking into consideration the relative budget and
cash position of the state resources. However, the state aid
paid to school districts under section 257.13 shall be paid in

nonthly installnments beginning on Decenber 15 and ending on
June 15 of that year.

Sec. 3. This Act, being deemed of immedi ate inportance,
takes effect upon enactnent for the purpose of conputations
required for paynent of state aid to and | evying of property
taxes by school districts for budget years begi nning on or
after July 1, 1996

EXPLANATI ON

This bill provides that if the actual enrollnment of a
school district exceeds the budget enrollnent for the budget
year, the district can receive a funding advance attri butabl e
to the increased enroll ment.

The ampunt of the advance is determ ned through application
of a graduated schedul e containing proportionate increases in
fundi ng corresponding to the percentage of increased
enrollment. |If the district's actual enrollment for the
budget year exceeds 100 students, the district is entitled to
add an additional 20 percentage points in utilizing the
schedul e to cal cul ate the anount of a fundi ng advance.

Amounts received by the district will be reduced by any budget
adj ustment receivable by the district pursuant to section
257. 14.

In the event that additional funding for the budget year is
determ ned necessary, the board of directors of the schoo
district can apply to the school budget review conmittee for
suppl enental aid.

The advance received in a given budget year will inmpact the
followi ng year's state aid and property tax levels. The
anount of the advance whi ch woul d have been generated by
property taxes if the actual (increased) enrollnment figure was
used in determining the district cost will be cal culated by
t he departnent of managenent. This anount will reduce the
| evel of state aid available to the district for the foll ow ng
year, but not by nore than the ampunt of the advance. The
district's additional property tax levy for the foll ow ng
budget year will then be increased by the ampbunt necessary to
conpensate for the reduction in state aid.

The bill provides for the appropriation of an anount
necessary to pay the advances each fiscal year to the
departnment of education, provides for paynments begi nning on
Decenber 15, and provides for an effective date upon
enact ment .
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