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Section 1. Section 256B.15, subsection 7, paragraph b

2 Code 1995, is anmended to read as foll ows:

3

b. The area education agencies shall, after determ ning

4 the adnministrative costs associated with the inplenentation of
5 nedi cal assistance reinbursenent for the eligible services, be
6 pernmitted to retain up to

—twenty-five

— fifty percent of the

federal portion of the total anount reinbursed to pay for the
adm ni strative costs. Funds received under this section shal
not be considered or included as part of the area education
agenci es' budgets when cal culating funds that are to be
recei ved by area education agencies during a fiscal year.
EXPLANATI ON

This bill increases the percentage, from 25 to 50 percent,
of the federal portion of the nedical assistance rei nbursenent
whi ch area education agencies are allowed to retain to pay for
adm ni strative costs associated with the inplenentation of the
medi cal assi stance rei nbursenent for eligible specia
educati on servi ces.
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