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A BILL FOR 

Act relating to the imposition of a countywide local option 

sales and services tax and providing an effective and 

applicability date provision. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.P. H.P. 

1 Section 1. Section 422B.l, subsection 2, Code 1995, is 

2 amended to read as follows: 

3 2. A local option tax shall be imposed only after an 

4 election at which a majority of those voting on the question 

5 favors imposition and shall then be imposed until repealed as 

6 provided in subsection 5, paragraph "a". If the local option 

7 tax is a-±oea±-~ehie±e-eax imposed by a county, it shall apply 

8 to all incorporated and unincorporated areas of the county. 

9 ff-ehe-eax-±~-a-±oea±-~a±e~-and-~e~~±ee~-eax-±mpo~ed-by-a 

10 eOtlney,-±e-~ha±±-on±y-app±y-eo-eho~e-ineo~po~aeed-a~ea~-and 

11 ehe-tlM±neO~po~eeed-e~ee-of-ehee-eotlney-±n-wh±eh-e-mejo~±ey-of 

12 eho~e-~oe±n9-±n-ehe-a~ea-on-ehe-eax-fe~o~~-±e~-±mpo~±eion. 

13 PO~-ptl~po~e~-of-ehe-±oea±-~a±e~-end-~e~~±ee~-eax,-a±±-e±e±e~ 

14 eOne±9tlOtl~-eo-eeeh-oehe~-~he±±-be-e~eaeed-e~-pe~e-of-one 

15 ±neo~po~eeed-e~ea-end-ehe-eax-wotl±d-be-±mpo~ed-±n-eaeh-of 

16 eho~e-eOne±9tlOtl~-e±e±e~-on±y-±f-ehe-majo~±ey-of-eho~e-~oe±n9 

17 ±n-ehe-eoee±-a~ee-eo~e~ed-by-ehe-eone±9tlOtl~-e±e±e~-fa~o~~-±e~ 

18 ±mpo~±e±on.--Po~-ptl~po~e~-o£-ehe-±oea±-~e±e~-end-8e~~±ee~-eax, 

19 a-e±eY-±~-Moe-eOne±9tlOtl~-eO-eMoehe~-e±ey-±f-ehe-on±y-~oad 

20 aeee~~-beeween-ehe-ewo-e±e±e~-±~-eh~otl9h-anoehe~-~eeee. 

21 Sec. 2. Section 422B.l, subsection 5, paragraph a, 

22 unnumbered paragraph 1, Code 1995, is amended to read as 

23 follows: 

24 If a majority of those voting on the question of imposition 

25 of a local option tax favor imposition of a local option tax, 

26 the governing body of that county shall impose the tax at the 

27 rate specified for an unlimited period. Howe~e~,-±n-ehe-ea~e 

28 of-a-±oea±-8a±e~-and-~e~~±ee~-eaxT-ehe-eotlney-~ha±±-noe-±mpo~e 

29 ehe-eex-±n-eny-±neo~po~eeed-a~ea-o~-ehe-tln±neo~po~aeed-a~ea-±f 

30 ehe-majo~±ey-of-eho~e-~oe±n9-on-ehe-eax-±n-ehae-a~ea-d±d-noe 

31 fe~o~-±e~-±mpo~±e±on.--Po~-ptl~po~e~-of-ehe-±oee±-8a±e~-end 

32 ~e~~±ee~-eex,-a±±-e±e±e~-eOne±9tlOtl~-eo-eaeh-oehe~-~ha±±-be 

33 e~eeeed-a~-pa~e-of-one-±neo~po~eeed-a~ea-and-ehe-eax-~ha±±-be 

34 ±mpo~ed-±n-eeeh-of-eho~e-eOne±9tlOtl~-e±e±e~-on±y-±f-ehe 

35 mejo~±ey-of-eho~e-~oe±n9-on-ehe-eax-±n-ehe-eoee±-a~ee-eo~e~ed 
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1 S.F. H.F. ~qq __ 

1 by-tne-eont±9tlOtl~-e±t±e~-£avo~ea-±t~-±mpo~±t±on7 The local 

2 option tax may be repealed or the rate increased or decreased 

3 or the use thereof changed after an election at which a 

4 majority of those voting on the question of repeal or rate or 

5 use change favored the repeal or rate or use change. The 

6 election at which the question of repeal or rate or use change 

7 is offered shall be called and held in the same manner and 

8 under the same conditions as provided in subsections 3 and 4 

9 for the election on the imposition of the local option tax. 

10 However, in the case of a local sales and services tax imposed 

11 prior to May 1, 1995, where the tax has not been imposed 

12 countywide, the question of repeal or imposition or rate or 

13 use change shall be voted on only by the qualified electors of 

14 the areas of the county where the tax has been imposed or has 

15 not been imposed, as appropriate. However, counties which 

16 have imposed a local sales and services tax prior to May 1, 

17 1995, which was not countywide may continue to do so until the 

18 tax is imposed countywide or the tax is no longer imposed in 

19 the county. 

20 Sec. 3. Section 4228.1, subsection 8, Code 1995, is 

21 amended to read as follows: 

22 8. In a county that has imposed a the local option sales 

23 and services tax prior to May 1, 1995, the board of 

24 supervisors shall, notwithstanding any contrary provision of 

25 this chapter, repeal the local option sales and services tax 

26 in the unincorporated areas or in an incorporated city area in 

27 which the tax has been imposed upon adoption of its own motion 

28 for repeal in the unincorporated areas or upon receipt of a 

29 motion adopted by the governing body of that incorporated city 

30 area requesting repeal. The board of supervisors shall repeal 

31 the local option sales and services tax effective at the end 

32 of the calendar quarter during which it adopted the repeal 

33 motion or the motion for the repeal was received. For 

34 purposes of this subsection, incorporated city area includes 

35 an incorporated city which is contiguous to another 
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S.F. H.F. ---------

1 incorporated city. 

2 Sec. 4. Section 422B.8, unnumbered paragraph 1, Code 1995, 

3 is amended to read as follows: 

4 A local sales and services tax at the rate of not more than 

5 one percent may be imposed by a county on the gross receipts 

6 taxed by the state under chapter 422, division IV. A local 

7 sales and services tax shall be imposed on the same basis as 

8 the state sales and services tax and may not be imposed on the 

9 sale of any property or on any service not taxed by the state, 

10 except the tax shall not be imposed on the gross receipts from 

. 11 the sale of motor fuel or special fuel as defined in chapter 

12 452A, on the gross receipts from the rental of rooms, 

13 apartments, or sleeping quarters which are taxed under chapter 

14 422A during the period the hotel and motel tax is imposed, on 

15 the gross receipts from the sale of natural gas or electric 

16 energy in a city or county where the gross receipts are 

17 subject to a franchise fee or user fee during the period the 

18 franchise or user fee is imposed, on the gross receipts upon 

19 which sales tax is imposed only under section 422.43, 

20 subsection 12, on the gross receipts from the sale of 

21 equipment by the state department of transportation, and on 

22 the gross receipts from the sale of a lottery ticket or share 

23 in a lottery game conducted pursuant to chapter 99E. A local 

24 sales and services tax is applicable to transactions within 

25 those incorporated and unincorporated areas of the county 

26 where it is imposed and shall be collected by all persons 

27 required to collect state gross receipts taxes. All-e±e±e~ 

28 eOfte±9tlotl~-eo-eaeh-oeher-~hall-be-ereaeed-a~-pare-of-ofte 

29 ±fteorporaeed-area-aftd-ehe-eax-wotlld-be-±mpo~ed-±ft-eaeh-of 

30 eho~e-eofte±9tlOtl~-e±e±e~-oftly-±f-ehe-ma;or±ey-of-eho~e-~Oe±ft9 

31 ±ft-ehe-eoeal-area-eo~ered-by-ehe-eofte±9tlOtl~-e±e±e~-fa~or-±e~ 

32 ±mpo~±e±oft. 

33 Sec. 5. This Act, being deemed of immediate importance, 

34 takes effect upon enactment and applies to local option sales 

35 and services taxes to be imposed on or after May 1, 1995. 

-3-



S.P. H.P. 

1 EXPLANATION 

2 Under present application of the local sales and services 

3 tax statutes, counties impose the local sales and services tax 

4 in the incorporated or unincorporated areas of the county 

5 where a majority of those voting in such areas vote in favor 

6 of the imposition. Thus, none of the counties that have 

7 imposed the tax as of March 1, 1995, have done so on a 

8 countywide basis. This bill requires that after April 30, 

9 1995, a local sales and services tax shall be imposed 

10 countywide. The bill provides a provision to allow those 

11 counties that have local sales and services taxes which are 

12 not countywide to continue to impose the tax. 

13 The bill takes effect upon enactment and applies to local 

14 sales and services taxes to be imposed on or after May 1, 

15 1995. 
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