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1 An Act relating to public water supply system fees. 

- 2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ________ H.F. 

1 Section 1. Section 455B.183A, subsection 2, Code 1995, is 

2 amended to read as follows: 

3 2. The commission shall adopt fees a~-reqtt~red pursuant to 
4 section 455B.105 for public water supPl~ system permits as 

5 required ror-~ttbi~e-wa~er-att~~iy-aya~ema-aa-~rov~ded in 
6 sections 455B.174 and 455B.183. The fees shall be used solely 

7 for the purpose of providing technical assistance. The 
8 commission shall adopt annual fees, the revenue from which 

9 shall not exceed the annual state appropriations made to the 
10 department for administration of water supply programs. Fees 

11 paid pursuant to this section shall not be subject to the 
12 sales or services tax. The fees shall be ror based on each of 

13 the following: 
14 a. The construction, installation, or modification of a 

15 public water supply system. The amount of the fees may be 
16 based on the type of system being constructed, installed, or 

17 modified. 
18 b. The operation of a public water supply system, 

19 including any part of the system. The fees may be based on 
20 the type and size of community served by the system. ~"e 

21 eommia~ion-a"aii-ado~~-a-ree-ae"edttie.--~"e-eommiaaion-a"aii 
22 eaiettia~e-aii-reea-in-~"e-ae"edttie-~o-~rodttee-~o~ai-re~enttea 

23 eqttaiing-rottr-"ttndred-ae~en~y-ri~e-~"ottaand-doiiara-ror-~"e 

24 riaeai-year-beginning-attiy-i,-i994,-and-ending-attne-39,-i995, 

25 ~e~en-httndred-~hottaand-doiiara-ror-~he-riaeai-year-beginning 

26 attiy-i,-i995,-and-ending-attne-3e,-i996,-nine-httndred-~hottaand 

27 doiiara-ror-~"e-riaeai-year-beginning-attiy-i,-i996,-an~-ending 

28 attne-3e,-i997,-and-one-m~iiion-~wo-httndred-~"ottaand-doiiara 

29 ror-eae"-~ttb8eqtten~-riaeai-year.--Por-~"e-ri~eai-year 
30 beginn~ng-attiy-i,-i994,-and-ending-attne-3e,-i995,-~wen~y-ri~e 

31 ~hottaand-doiiara-ahaii-be-de~oai~ed-in-~he-adminia~ra~ion 

32 aeeottn~-and-rottr-httndred-r±r~y-~hottaand-doiiara-ahaii-be 

33 de~o8i~ed-in-~"e-pttbiie-wa~er-8tt~~iy-aya~em-aeeottn~.--Por-eaeh 
34 attbaeqtten~-£iaeai-year,-one-hai£-o£-~he-reea-ahaii-be 

35 de~oa~~ed-in~o-~"e-adm±nia~ra~±on-aeeottn~-and-one-hai£-o£-~he 
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s.p. H.F. ----

£ees-sha±±-be-depesi~ed-ift~o-~he-pttblie-wa~~r-sttpp±y-sys~em 

aeeottn~~--By-M8y-l-o£-eaeh-ye8r,-~he-dep8r~men~-shal±-es~ima~e 

~he-~e~a±-re¥entte-expee~ed-~o-be-eollee~ed-£rom-~he 

o¥erp8ymen~-o£-£ees,-whieh-8re-8±±-£ees-in-exeess-o£-~he 

8mottn~-o£-~he-~o~8±-reVenttes-wh±eh-are-expee~ed-~o-be 

eo±±ee~ed-Hnder-~he-ettrreft~-£ee-sehedttle7-8nd-~he-~o~81 

re¥entte-expee~ed-~o-be-eol±ee~ed-£rom-~he-paymen~-o£-£ees 

dttring-~he-nex~-£isea±-year.--CPhe~eommission-shal±-ad;tts~-~he 

£ees-i£-~he-es~im8~e-exeeeds-~he-8mOttn~-o£-re¥entte-reqttired-~o 

be-deposi~ed-in-~he-£ttftd-pttrStt8ft~-~o-~his-paragraph. 

EXPLANATION 

This bill requires that public water supply system fees for 

permits be used solely for providing technical assistance and 

requires the environmental protection commission to adopt 

annual fees the revenue from which may not exceed annual state 

appropriations made to the department of natural resources for 

17 administration of water supply programs. The bill strikes 

18 language which established a specific amount of fees to be 

19 generated each year. 
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HOUSE FILE 36 
FISCAL NOTE 

A fiscal note for House File 36 is hereby submitted pursuant to Joint Rule 17. 
Data used in developing this fiscal note is available from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

House File 36 strikes language specifying the fee amount to be generated per 
year for the Drinking Water Supply Program. In addition, the bill requires the 
Environmental Protection Commission to set fees not to exceed the annual state 
appropriation to the Department of Natural Resources for the administration of 
water supply programs. The fees are required to be used solely for providing 
technical assistance. 

Assumption: 

The estimated FY 1995 General Fund appropriation for the Program was $404,000. 
The FY 1996 and FY 1997 General Fund appropriation was assumed to remain at 
this level. 

FISCAL IMPACT: 

The following table illustrates the effect on the administration of the 
Program: 

(dollars in thousands) 
Fiscal Year 1996 Fiscal Year 1997 

~--------=-----~--~-------Increase Current Proposed Current 
Law 

Proposed 
Law 

Increase 
(Decrease) Law Law (Decrease) 

General Fund $ 
Federal Funds 
Fees 

404 
854 
350 

$ 404 $ 
854 

° 
o $ 
o 

(350) 

404 $ 
854 
450 

404 
854 

0 

$ o 
o 

(450) 
o Other 

Total $ 

EXPENDITURES 
Salaries 

(FTEls) 
Other 

Total 

$ 

$ 

0 
1,608 

1,088 
( 25.0) 

520 
1,608 

° $ 1,258 

$ 871 
( 20.0) 

387 
$ 1,258 

o 
$ (350) $ 

$ (217) $ 
( -5.0) 

(133) 
$ (350) $ 

o 
1,708 $ 

1,089 
( 25.0) 

619 
1,708 

$ 

$ 

( 

0 
1,258 

871 
20.0) 

387 
1,258 

$ 

$ 

$ 

(450) 

(218) 
( -5.0) 

(232) 
(450) 
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The following table illustrates the effect on the technical assistance portion 
of the Program: 

(dollars in thousands) 
Fiscal Year 1996 Fiscal Year 1997 

Current Proposed Increase Current Proposed Increase 
Law Law (Decrease) Law Law (Decrease) 

REVENUE 
Prior Balance$ 193 $ 193 $ 0 $ 0 $ 0 $ 0 
General Fund $ 0 $ a $ a $ 0 $ a $ a 
Federal Funds 0 a a 0 a a 
Fees 350 404 54 450 404 (46) 
Other 0 a 0 0 a a 

Total $ 543 $ 597 $ 54 $ 450 $ 404 $ (46) 

EXPENDITURES 
Salaries $ 375 $ 375 $ 0 $ 375 $ 338 $ (37) 

(FTE's) ( 10.3) ( 10.3) ( 0.0) ( 10.3) ( 9.3) ( -1.0) 
Other 168 222 54 75 66 ( 9) 

Total $ 543 $ 597 $ 54 $ 450 $ 404 $ (46) 

The bill would result 1n a decrease of $296,000 in FY 1996 and 5.00 FTE 
positions in FY 1996 and $496,000 and 5.00 FTE positions in FY 1997 to the 
Water Quality Protection Fund from current law. 

SOURCE: Department of Natural Resources 
(LSB 1217hh, DHK) 

FILED FEBRUARY 14, 1995 BY DENNIS PROUTY, FISCAL DIRECTOR 
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HOUSE FILE 36 
H-3118 

1 Amend House File 36 as follows: 
2 
3 
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1. Page 1, by inserting before line 1 the 
following: 

"Section 1. Section 384.38, subsection 3, Code 
1995, is amended to read as follows: 

3. A city may establish, by ordinance after notice 
and a public hearing consistent with the requirements 
of section 384.50, one or more districts and schedules 
of fees for the connection of property to the city 
sewer or water utility. Each person whose property 
will be served by connecting to the city sewer or 
water utility shall pay a connection fee to the city. 
The ordinance shall be certified by the city and 
recorded in the office of the county recorder of the 
county in which a district is located. The connection 
fees are due and payable when a utility connection 
application is filed with the city. A connection fee 
shall not exceed the equitable part of the total 
original cost to the city of extending the utility to 
the properties within the district, less any part of 
the cost which has been previously assessed or paid to 
the city under this division IV. All fees collected 
under this subsection shall be paid to the city 
treasurer. The moneys collected as fees shall only be 
used for the purposes of operating the utility, or to 
pay debt service on obligations issued to finance 
improvements or extensions to the utility. This 
subsection shall not be construed to require-a-city to 
establish a special assessment district when 
connection to the city sewer or water utility is 
reguested by the person whose property may be served 
by the connection." 

2. By renumbering as necessary. 
By GRIES of Crawford 

VANDE HOEF of Osceola 
H-3118 FILED FEBRUARY 21, 1995 

( n qJ--') 3/dW /'!5 

\f 
.a~ 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

HOUSE FILE 3" 
BY VANDE HOEF and GRIES 

(As Amended and Passed by the House March 20, 1995) , 
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---- ---
Approved 

A Bill FOR 

Act relating to public water supply system fees. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. 
' .. H.F. 

1 Section 1. Section 384.38, subsection 3, Code 1995, is 

2 amended to read as follows: 

3 3. A city may establish, by ordinance after notice and a 

4 public hearing consistent with the requirements of section 

5 384.50, one or more districts and schedules of fees for the 

6 connection of property to the city sewer or water utility . . 
7 Each person whose property will be served by connecting to the 

8 city sewer or water utility shall pay a connection fee to the 

9 city. The ordinance shall be certified by the city and 

10 recorded in the office of the county recorder of the county in 

11 which a district is located. The connection fees are due and 

12 payable when a utility connection application is filed with 

13 the city. A connection fee shall not exceed the equitable 

14 part of the total original cost to the city of extending the 

15 utility to the properties within the district, less any part 

16 of the cost which has been previously assessed or paid to the 

17 city under this division IV. All fees collected under this 

18 subsection shall be paid to the city treasurer. The moneys 

19 collected as fees shall only be used for the purposes of 

20 operating the utility, or to pay debt service on obligations 

21 issued to finance improvements or extensions to the utility. 

22 This subsection shall not be construed to require a city to 

23 establish a special assessment district when connection to the 

24 city sewer or water utility is requested by the person whose 

25 property may be served by the connection. 

26 Sec. 2. Section 455B.183A, subsection 2, Code 1995, is 

27 amended to read as follows: 

28 2. The commission shall adopt fees a~-r~qtl±r~d pursuant to 

29 section 455B.105 for public water supply system permits as 

30 required for-ptlb%±e-wae~r-~tlpp%y-~y~eeffi~-a~-pro~±ded in 

31 sections 455B.174 and 455B.183. The fees shall be used solely 

32 for the purpose of providing technical assistance. The 

33 commission shall adopt annual fees, the revenue from which 

34 shall not exceed the_~3nnual state appropriations made to the 

35 department for administration of water supply programs. Fees 
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S.F. H.F. 3' 

1 paid pursuant to this section shall not be subject to the 

2 sales or services tax. The fees shall be fo~ based on each of 

3 the following: 

4 a. The construction, installation, ot modification of a 

5 public water supply system. The amount of the fees may be 

6 based on the type of system being constru~ted,installed, or 

7 modified. 

8 b. The operation of a public water supply system~ 

9 including any part of the system. The fees may be based on 

10 the type and size of community served by the system. Phe 

11 eommi~~±on-~haii-adopt-a-fee-~ehedtlie.--Phe-eoffiffl±~~±on-~hai~ 

12 e~ietliate-ai~-fee~-±M-the-~ehedtlie-to~p~odtlee-totai-~e~eMtle~ 

13 e~tlai±n9-£etl~-htlMclred-~e~eMty-£±~e-thotl~aMd-doiia~~-£o~-the 

14 £±~eai-yea~-be9±nM±ft9-crtl~y-i,-i994,-aMd-eMdift9-crtlMe-39,-i995, 

15 ~e~en-htlftd~ed-thotl~aftd-doiia~~-for-the-£i~eai-yea~-be9iftMift9 

16 crtliy-iT-i995,-aftd-eftdiM9-crtlMe-39,-i996,-Mifte-htlMd~ed-thOtl~aftd 

17 doiia~~-£o~-the-£i~eai-yea~-be9inftin9-crtliy-i,-i996,-aftd-eftdift9 

18 atlne-39,-i99T,-and-one-miiiioft-two-htlMd~ed-thotl~aftd-doiia~~ 

19 £o~-eaeh-~tlb~e~tleMt-£i~eai-yea~.--Po~-the-£i~eai-yea~ 

20 be9iftnift9-atliy-i,-i994,-and-endift9-atlne-39,-i995,-tweftey-£i~e 

21 thOtl~aMd-doiia~~-~haii-be-depo~ited-in-the-adffliMi~t~atioft 

22 aeeotlnt-aMd-£otl~-htlftd~ed-£ifty-thotl~and-doiia~~-~haii-be 

23 depo~ited-iM-the-ptlbiie-wate~-~tlppiy-~y~tem-aeeotlnt.--Po~-eaeh 

24 ~tlb~eqtleftt-£i~eai-yea~,-oMe-haif-of-the-fee~-~haii-be 

25 depo~ited-iMto-the-admifti~t~atioft-aeeotlftt-aftd-OMe-haif-of-the 

26 £ee~-~haii-be-depo~ited-iftto-the-ptlbiie-wate~-~tlppiy-~y~tem 

. 27 aeeotlftt.--By-May-i-o£-eaeh-yea~,-the-department-~hail-e~timate 

c8 the-totai-~e~efttle-expeeted-to-be-eolleeted-£~om-the 

29 o~e~paymeMt-o£-£ee~7-whieh-a~e-all-£ee~-in--exee~~-o£-the 

30 amotlnt-of-the-total-~e~efttle~-wh±eh-are-e~peeted-·to-be 

31 eoiieeted-tlnde~-the--etl~~eftt-fee-gehedtlie,-and-the-total 

32 ~e~entle-expeeted-to-be-eolleeted-from-the-payment-o£-£ee~ 

33 dtl~±M9-the-Mext-£i~eal-yea~.--Phe-eommi~~±OM--ghail-ad;tl~t-the 

34 £ee~-if-the-e~timate-e~eeed~-ehe-afflOtlftt-o£-reventle-~eqtlired-to 

35 be-depogited-ift-the-ftlnd-ptlrstieftt-to-thi~-r~ra9raph. 
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