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services for medical assistance for certain minors with mental
retardation, and providing applicability and effective date
provisions.
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S.F. H.F. 336

Section 1. MEDICAL ASSISTANCE COSTS FOR SERVICES TO MINORS
WITH MENTAL RETARDATION. There is appropriated from the
general fund of the state to the department of human services
for the fiscal year beginning July 1, 1995, and ending June
30, 1996, the following amount, or so much thereof as is
necessary, to be used for the purposes designated:

For the nonfederal share of the costs of services provided
to minors with mental retardation under medical assistance in
accordance with the provisions of section 249A.12, subsection
4:

S e teteteseteseeteas ettt caaasassssssennccsasssess $ 6,600,000

Sec. 2. FUNDING OF SESSION LAW REQUIREMENTS. If section 1
of this Act is enacted on or before March 31, 1995, the
requirements of 1994 Iowa Acts, chapter 1163, section 8,
subsection 1, to enact an appropriation to fully fund the
provisions of section 249A.12, subsection 4, shall be
considered to be met and the repeals contained in 1994 Iowa
Acts, chapter 1163, section 8, subsection 1, shall be void.

Sec. 3. EFFECTIVE DATE. Section 2 of this Act, being
deemed of immediate importance, takes effect upon enactment.

EXPLANATION

This bill makes a 1995-1996 fiscal year appropriation to
the department of human services for the nonfederal share of
the costs of services provided to minors with mental
retardation under the medical assistance program under section
249A.12, subsection 4.

The services for minors referred to in section 249A.12,
subsection 4, are intermediate care facility for the mentally
retarded services and home and community-based waivers for
persons with mental retardation services. Section 249A.12
further provides that these costs are not to be billed to
counties.

House File 2430 (1994 Iowa Acts, chapter 1163) includes a
contingent repeal provision in the event an appropriation is

not enacted by the Seventy-sixth General Assembly, 1995

-1~
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5.F. nr. 536

Session, to fully fund the proVisions of section 249A.12,
subsection 4. A€cording to the repeal provision, if the
appropriation .is not enacted, the extension of the property
tax limitation for the 1995-1996 and 1996-1997 fiscal years
contained in House File 2430 is repealed effective April 1,
1995,

Section 2 of the bill provides that if the appropriation
provision of the bill is enacted by March 31, 1995, the
contingent repeal of the property tax limitation extension is
void. Section 2 takes effect upon enactment.

LSB 2566HV 76
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HOUSE FILE 336

. H-3295
Amend House File 336 as follows:

1

2 1. Page 1, by.inserting after line 11 the

3 following:

4 "Sec. 100. Section 331.439, subsection 3,

5 paragraph a, Code 1995, is amended to read as follows:

6 a. For mental health service management, the

7 county must contract with a state-approved managed

8 mental health care contractor or describe the method

9 the county will use to achieve a comparable system of
10 managed care which assures cost-effective delivery of
11 services. FPor-the-fiscat-year-beginntng-duty-1t7-19957
12 this-part-of-the-pitan-shatt-be-submitted-to-the
13 department-of-human-services-by-Marech-17-1995+ This
14 part of the plan shall initially be submitted to the
15 department of human services within nine months
16 following the date on which the state contractor for
17 managed mental health care under the medical
18 assistance program assumes care management
19 responsibilities. For subsequent fiscal years, this
20 part of the plan shall be submitted by the prior April

+ 21 1. The implementation of this part of the plan shall
22 begin within twelve months following the date on which
23 the state contractor for managed mental health care
24 under the medical assistance program assumes care

25 management responsibilities.”
‘6 2. Page 1, line 19, by striking the words
27 "EFFECTIVE DATE." and inserting the following:
28 "EFFECTIVE AND APPLICABILITY DATES.
29 1. Section 100 of this Act, being deemed of
30 immediate importance, takes effect upon enactment, and
31 applies retroactively to March 1, 1995.

32 2."

33 3. Title page, line 1, by inserting after the

34 word "Act" the following: ‘"relating to mental health
35 and developmental disabilities services by".

36 4, Title page, line 3, by inserting after the

37 word "retardation," the following: "and revising

38 dates required for certain planning activities for
39 mental health services".
40 5. By renumbering as necessary.
By HOUSER of Pottawattamie
Dz O 3/ — Y
5%22b2? a;mﬁs MYERS of Johnson

H-3295 FILED MARCH 14, 1995

HOUSE FILE 336
H-3306 -
o1 Amend the amendment, H-3293, to House File 336 as
i 2 follows:
P03 l. Page 1, line 11, by striking the figure
| 4 "81,000,000" and inserting the following:
. 5 "35,000,000",
By MURPHY of Dubuque
H-3306 FILED MARCH 15, 1995

Ol 43 Qeole 5/32/54-
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HOUSE FILE 336
. H~-3293
Amend House File 336 as follows:
1. Page 1, line 1, by striking the word "MINORS"
armd inserting the following: "PERSONS".

-

1
2
3
4 2. Page 1, line 10, by inserting after the figure
5 "4&" the following: ", and to other persons with
6 mental retardation, notwithstanding the provisions of
7 sesction Z49A.12, subsection 2, section 249A.26, and
8 amy other provision of law to the contrary”.
9 3. Page 1, line 11, by striking the figure
10 "&,600,000" and inserting the following:
11 "&1,000,000".
12 4. Title page, line 2, by striking the words
13 "certain minors" and inserting the following:
14 "persons".

- By MURPHY of Dubuque COHOON of Des Moines
BELL of Jasper CONNORS of Polk
C&TALDO of Polk HARPER of Black Hawk
O"BRIEN of Boone MASCHER of Johnson
JG(CHUM of Dubuque BAKER of Polk
SCHRADER of Marion BURNETT of Story
RUNNING of Linn DREES of Carroll
OLILIE of Clinton MUNDIE of Webster
LBERKIN of Lee '

~ H-3293 FILED MARCH 13, 1995
N W ? M(/‘)
3laa/ 95
(P. 9a7)
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10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Amend House File 336 as follows:

1. By striking everything after the enacting
clause and inserting the following:

"Section 1. MEDICAL ASSISTANCE COSTS FOR SERVICES
TO MINORS WITH MENTAL RETARDATION. There isg
appropriated from the general fund of the state to the
department of human services for the fiscal year
beginning July 1, 1995, and ending June 30, 1996, the
following amount, or so much thereof as is necessary,
to be used for the purposes designated:

For the nonfederal share of the costs of services
provided to minors with mental retardation under
medical assistance in accordance with the provisions
of section 249A.12, subsection 4¢:

Cereeen C et e eeceearae s s asenssasees s s eenen e .e.. $ 6,600,000

Sec. 2. Section 123.38, unnumbered paragraph 2,
Code 1995, is amended to read as follows:

Any licensee or permittee, or the licensee's or
permittee's executor or administrator, or any person
duly appointed by the court to take charge of and
administer the property or assets of the licensee or
permittee for the benefit of the licensee's or
permittee's creditors, may voluntarily surrender a
license or permit to the division. When a license or
permit is surrendered the division shall notify the
local authority, and the division or the local
authority shall refund to the person surrendering the
license or permit, a proportionate amount of the fee
received by the division or the local authority for
the license or permit as follows: If a license or
permit 1s surrendered during the first three months of
the period for which it was issued, the refund shall
be three~fourths of the amount of the fee; if
surrendered more than three months but not more than
six months after issuance, the refund shall be one-
half of the amount of the fee; if surrendered more
than six months but not more than nine months after
issuance, the refund shall be one-fourth of the amount
of the fee. No refund shall be made, however, for any
special liquor permit, nor for a liquor control
license, wine permit, or beer permit surrendered more
than nine months after issuance. For purposes of this
paragraph, any portion of license or permit fees used
for the purposes authorized in section 331.424,
subsection 1, paragraphs "a"y and "b"jy-deljy-ldli;-lely;
ugn_--_lLgl--and-4ht, and in section 331.438A, shall not
be deemed received either by the division or by a
local authority. No refund shall be made to any
licensee or permittee, upon the surrender of the
license or permit, if there is at the time of

H-3339 ~1-
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surrender, a complaint filed with the division or
local authority, charging the licensee or permittee
with a violation of this chapter. If upon a hearing
on a complaint the license or permit is not revoked or
suspended, then the licensee or permittee is eligible,
upon surrender of the license or permit, to receive a
refund as provided in this section; but if the license
or permit is revoked or suspended upon hearing the
licensee or permittee is not eligible for the refund
of any portion of the license or permit fee.

Sec. 3. Section 218.99, Code 1995, is amended to
read as follows:

218.99 COUNTY AUDITORS TO BE NOTIFIED OF PATIENTS'
PERSONAL ACCOUNTS.

The administrator of a division of the department
of human services in control of a state institution
shall direct the business manager of each institution
under the administrator's jurisdiction which is
mentioned in section 331.424, subsection 1, paragraphs
"a" threugh-%q and "b" and for which services are
paid under section 331.438A to quarterly inform the
auditor of the county of legal settlement of any '
patient or resident who has an amount in excess of two
hundred dollars on account in the patients' personal
deposit fund and the amount on deposit. The
administrators shall direct the business manager to
further notify the auditor of the county at least
fifteen days before the release of funds in excess of
two hundred dollars or upon the death of the patient
or resident. If the patient or resident has no county
of legal settlement, notice shall be made to the
director of the department of human services and the
administrator of the division of the department in
control of the institution involved.

Sec. 4. Section 222.60, Code 1995, is amended to
read as follows:

222.60 COSTS PAID BY COUNTY OR STATE.

All necessary and legal expenses for the cost of
admission or commitment or for the treatment,
training, instruction, care, habilitation, support and
transportation of patients, as provided for in the
county management plan provisions implemented pursuant
to section 331.439, silbsection l, 1n a state hospital-
school for the-mentatty-retarded persons with mental
retardation, or in a special unit, or any public or
private facility within or without the state, approved
by the director of the department of human services,
shall be paid by either:

1. The county in which sueh-persen the patient has
legal settlement as defined in section 252.16.

H-3339 -2-
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2. The state when sueh-persen the patient has no
legal settlement or when sueh legal settlement is
unknown.

Sec. 5. Section 225C.4, subsection 2, paragraph b,
Code 1995, is amended to read as follows:

b. Establish mental health and mental retardation
services for all institutions under the control of the
director of human services and establish an autism
unit, following mutual planning with and consultation
10 from the medical director of the state psychiatric
11 hospital, at an institution or a facility administered
12 by the administrator to provide psychiatric and
13 related services and other specific programs to meet
14 the needs of autistic persons as-defined-in-seetien
15 331+4247-3ubsection-1, and to furnish appropriate
16 diagnostic evaluation services.

OO0 U bW

17 Sec. 6. Section 331.301, subsection 12, Code 1995,
18 is amended to read as follows:
19 12. The board of supervisors may credit funds to a

20 reserve for the purposes authorized by subsection 11
21 of this section; section 331.424, subsection 1,

22 paragraph ti* "f"; and section 331.441, subsection 2,
23 paragraph "b". Moneys credited to the reserve, and
24 interest earned on such moneys, shall remain in the
25 reserve until expended for purposes authorized by

26 subsection 11 of this section; section 331.424,

27 subsection 1, paragraph ti% "f"; or section 331.441,
28 subsection 2, paragraph "b".

29 Sec. 7. Section 331.424, subsection 1, Code 1995,
30 is amended to read as follows:

31 1. For general county services, an amount

32 sufficient to pay the charges for the following:

33 a. To the extent that the county is obligated by
34 statute to pay the charges for:

35 tty--€are-and-treatment-of-patients-by-a-state

36 mentat-heatth-tnstitutes

37 —-—-t2}--€are-and-treatment-of-patients-by-either-of

38 the-state-hospttalt-schoots-or-by-any-other-factitty
39 estabiished-under-chapter-222-and-diagnestie
40 evaltuation-under-section-222+3%~

41 ---{3)y--€are-and-treatment-of-patients-under—-chapter
42 225+
43 t4}y (1) Care and treatment of persons at the

44 alcoholic treatment center at Oakdale. However, the
45 county may require that an admission to the center
46 shall be reported to the board by the center within
47 five days as a condition of the payment of county

48 funds for that admission.

49 t5y (2) Care of children admitted or committed to
50 the Iowa juvenile home at Toledo.
H~3339 -3-
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1 t6% (3) Clothing, transportation, medical, or

2 other services provided persons attending the Iowa

3 braille and sight saving school, the Iowa school for

4 the deaf, or the state hospital-school for severely
5 handicapped children at Iowa City, for which the
6
7
8
9

county becomes obligated to pay pursuant to sections
263.12, 269.2, and 270.4 through 270.7.
br--fo-the-extent-that-the-board-deems-it-advisabie
to-payy;—-the-charges-for-professionai-evaiuations
10 treatmenty-training;-habtiitatieny-and-ecare-of-persons
11 whe-are-mentaiiy-retarded;-autistic-persensy;-or
12 persens-whe-are-affiicted-by-any-other-deveiopmentatl
13 disabtiityy-at-a-suitable-pubtic-or-private-faciitty
14 proeviding-inpatient-or-outpatient-care-in-the-countys
15 As-used-tn—-thts-paragraph-
16 ---{1y--"Deveiopmentai-disabtiitty?-has-the-meaning
17 assigned-that-term-by-42-8:5-€r--se€s-6806xtF¥-t197637
18 Supp+-f¥7-19787-and-Supp--¥¥¥f7-1979<
19 ———{2}--LAutistiec-persons-means-persons;-regardiess
20 of-age;-with-severe-communteation—and-behavior
21 diserdera-that-became-mantfest-during-the-earity-stages
22 of-chitdheed-deveiopment-and-that-are-characterized-by
23 a-severety-disabiing-inabtitty-teo-understcands
24 communicate;-tearn;-and-participate-tn-seciat
25 retationships+--“Autistie-personsi-inctudes-but-isa-net
26 trmited-to-those-persons-affiiteted-by-infantite
27 autism;-profound-aphasta;-and-chitdhood-psychosiss
28 ---es--€are-and-treatment-of-persons-pitaced-in-the
29 county-hospitali;-county-care-faecitityr;—a-heatth-care
30 factttty-as-defined-in-section-135€s17-subsection-67
31 er-any-other-pubiic-or-private-facititys;-which
32 ptacement-t3-in-tteu-of-admission-or-commitment-to-or
33 ts-upon-dtacharge;-removat;-or-transfer—-from-a-state
34 mentat-heatth-institute;-hospittat-schoot;-or-other
35 facittity-estabirshed-pursuant-to-chapter-222<
36 ---ds--Amounts-budgeted-by-the-board-for-the-cost-of
37 estabtishment-and-inttiat-operation-of-a-communtty
38 mentat-heaith-center-in-the-manner-and-subject-to-the
39 itmitatitons-provided-by-state-taw~
40 ---ev b. Foster care and related services provided
41 under court order to a child who is under the
42 jurisdiction of the juvenile court, including court-
43 ordered costs for a guardian ad litem under section
44 232.71. o
45 £--—Phe-care;-admission;-—commitments-and
46 transportation-of-mentatiy-i+iit-patients-in-state
47 hespitats;-to-the-extent-that-expenses—-for-these
48 services-are-required-to-be-patd-by-the-countys
49 tneiuding-compensation-for-the-advocate-appoeinted
50 under-section-229+19+
H-3339 -4~
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1 ---g7--Ameunts-budgeted-by-the-board-for-mentat-heaith
2 services-or-mentat-retardatiton-services-furnished-to
3 persons-on-either-an-outpatient-or-inpatient-basisy-to
4 a-schoot-or-other-pubiie-agency;-or-to-the-communtty
5 at-targe;-by-a-communtty-mentat-heatth-center-or-other
6
7
8
9

stttabte-factitty-tocated-tn-or-reasonabty-—near-the
eountyy;-provided-that-services-meet-the-standards-of
the-mentai-heatth-and-devetopmental-disabitities
cemmission-created-in-section-225€-5-and-are

10 consistent-with-the-annuat-ptan-for-services-approved

11 by-the-board~

12 -~--h7--Reimbursement-eon-behatf-of-mentaity-retarded

13 persons-under-sectton-249A<12+

14 t+ ¢c. Elections, and voter registration pursuant

15 to chapter 48A.

16 3+ d. Employee benefits under chapters 96, 97B,

17 and 97C, which are associated with salaries for

18 general county services.

19 k+ e. Joint county and city building authorities

20 established under section 346.27, as provided in

21 subsection 22 of that section.

22 t+ £f. Tort liability insurance, property

23 insurance, and any other insurance that may be

24 necessary in the operation of the county, costs of a-

25 self-insurance program, costs of a local government

26 risk pool, and amounts payable under any insurance

27 agreements to provide or procure such insurance, self-

28 insurance program, or local government risk pool.

29 m+ g. The maintenance and operation of the courts,

30 including but not limited to the salary and expenses

31 of the clerk of the district court and other employees

32 of the clerk's office, and bailiffs, court costs if

33 the prosecution fails or if the costs cannot be

34 collected from the person liable, costs and expenses

35 of prosecution under section 189A.17, salaries and

36 expenses of juvenile court officers under chapter 602,

37 court-ordered costs in domestic abuse cases under

38 section 236.5, the county's expense for confinement of

39 prisoners under chapter 356A, temporary assistance to

40 the county attorney, county contributions to a

41 retirement system for bailiffs, reimbursement for

42 judicial magistrates under section 602.6501, claims

43 filed under section 622.93, interpreters' fees under

44 section 622B.7, uniform citation and complaint

45 supplies under section 805.6, and costs of prosecution

46 under section 815.13.

47 ns h. Court-ordered costs of conciliation

48 procedures under section 598.16.

49 6+ i. Establishment and maintenance of a joint

50 county indigent defense fund pursuant to an agreement

H-3339 -5-
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under section 28E.19.

p~ J. The maintenance and operation of a local
3 emergency management agency established pursuant to
4 chapter 29C.
5 The board may require a public or private facility,
6 as a condition of receiving payment from county funds
7
8
9

N =

for services it has provided, to furnish the board
with a statement of the income, assets, and legal
residence including township and county of each person
10 who has received services from that facility for which
11 payment has been made from county funds under
12 paragraphs "a" throeugh-“h% and "b". However, the
13 facility shall not disclose to anyone the name or
14 street or route address of a person receiving services
15 for which commitment is not required, without first
16 obtaining that person's written permission.
17 Parents or other persons may voluntarily reimburse
18 the county or state for the reasonable cost of caring
19 for a patient or an inmate in a county or state
20 facility.

21 Sec. 8. Section 331.424, Code 1995, is amended by
22 adding the following new subsection:
23 NEW SUBSECTION. 1lA. The maximum amount of

24 property tax dollars which may be certified by a

25 county for taxes levied under subsection 1 and payable
26 in the fiscal year beginning July 1, 1996, and

27 succeeding fiscal years shall not exceed the amount of
28 property tax dollars certified by the county for taxes
29 payable in the fiscal year beginning July 1, 1995,

30 minus an adjustment for the amounts levied by the

31 county under subsection 1 for mental health, mental

32 retardation, and developmental disabilities services
33 in the fiscal year beginning July 1, 1995. The

34 adjustment and maximum amount which may be levied by
35 the county shall be determined by the county auditor,
36 subject to the approval of the department of

37 management. A county which disagrees with the

38 adjustment and maximum amount proposed for the county
39 by the department of management may appeal the

40 determination to the state appeal board created in

41 section 24.26 which shall make a final determination.

42 Sec. 9. Section 331.426, subsection 1, Code 1995,
43 is amended by adding -the following new paragraph:
44 NEW PARAGRAPH. h. An unusual need for a service

45 or cost paid from levies under section 331.424,

46 subsection 1, which would cause the total expenditures
47 of services and costs paid from those levies to exceed
48 the maximum levies authorized under section 331.424,
49 subsection 1A.

50 Sec. 10. Section 331.438, subsection 1, paragraph
H-3339 -6-

3 -



HOUSE CLIP SHEET MARCH 20, 1995 R Page 10

H-3339
Page 7

1 b, Code 1995, is amended to read as follows:

2 b. "State payment" means the payment made by the

3 state under section 331.438A to a county determined to

4 be eligible for the payment in accordance with section
5 331.439. Execept-as-modified-based-upen-the-actuat
6
7
8
9

amount-of-the-approprtation-for-purposes-of-state

payment-under-section-331+439;-the-amount-of-the-state

payment-for-a-fiscat-year-shati-be-cateutated-as-fifty

percent-of-the-amount-by-which-the-countyts-quatified
10 expend:itures-during-the-immediatety-preceding-£fiseat
11 year-were-in-execess-of-the-amount-of-the-countyts-base
12 year-expendituress

13 Sec. 11. Section 331.438, Code 1995, is amended by
14 adding the following new subsection:
15 NEW SUBSECTION. 1A. The state of Iowa shall

16 provide funding to counties for the costs of mental

17 health and mental retardation services so that over

18 the five-year period beginning July 1, 1995, and

19 ending June 30, 2000, the relative shares of the state

20 and counties for these expenditures shall become

21 either equal or greater for the state.

22 Sec. 12. Section 331.438, subsection 3, paragraph

23 ¢, Code 1995, is amended by adding the following new

24 subparagraph: , ‘

25 NEW SUBPARAGRAPH. (15) Consider tort and other

26 liability issues associated with a county managing
.27 mental health, mental retardation, and developmental

28 disabilities services in accordance with a fixed

29 budget and make recommendations to address the issues.
30 Sec. 13. NEW SECTION. 331.438A STATE AND COUNTY
31 EXPENDITURES FOR MENTAL HEALTH, MENTAL RETARDATION,

32 AND DEVELOPMENTAL DISABILITIES ASSISTANCE -- FUND

33 CREATED.

34 1. The mental health, mental retardation, and

35 developmental disabilities property tax relief fund is
36 created in the office of the treasurer of state under
37 the authority of the department of revenue and

38 finance. The relief fund shall consist of moneys

39 appropriated to the fund and the amount of allocations
40 from the fund for property tax relief pursuant to

41 subsection 2 and for the adjustment factor pursuant to
42 subsection 5 shall be as specified in law by the

43 general assembly.

44 2. In each fiscal year, a county shall receive for
45 property tax relief the county's proportion of the

46 moneys 1in the relief fund allocated for property tax
47 relief. A county's proportion of the moneys shall be
48 equivalent to the sum of the following three factors:

49 a. One-third based upon the county's proportion of
50 the state's general population.
H-3339 -7-
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1

49
50

b. One-third based upon the county's proportion of
the state's total taxable property valuation assessed
for taxes payable in the previous fiscal year.

c. One-third based upon the county's proportion of
all counties' base year expenditures, as defined in
section 331.438.

3. The department of human services shall notify
the department of revenue and finance of the amount
due each county and the director of revenue and
finance shall draw warrants on the relief fund,
payable quarterly to the county treasurer in the
amount due a county in accordance with subsection 2,
and mail the warrants to county auditors by September
1, December 1, March 1, and June 1 of each year.

4., Before June 1, 1995, the director of human
services shall notify the county auditor of each
county of the amount of moneys the county will receive
from the relief fund for property tax relief pursuant
to subsection 2 in the succeeding fiscal year. For
the fiscal year beginning July 1, 1995, the department
of management shall reduce the amount of the county's
certified budget to be raised by property tax, for
that fiscal year by an amount equal to the amount the
county will receive from the relief fund for property
tax relief pursuant to subsection 2 and the department
of management shall determine the rate of taxation
necessary to raise the reduced amount. For subsequent
fiscal years, the levy for the mental health, mental
retardation, and developmental disabilities fund shall
be reduced by the county auditor and the board of
supervisors in the manner specified in section
331.424A.

5. In addition to moneys received by a county for
a fiscal year pursuant to subsection 2, the county may
be paid an adjustment factor payment for services
provided in accordance with the county's management
plan implemented pursuant to section 331.439 and paid
for from the county's services fund under section
331.424A. The amount of the adjustment factor payment
to a county is subject to the amount appropriated for
this purpose and shall be paid as provided by the
general assembly for that fiscal year.

6. The department” of human services, in
consultation with the state-county management
committee, shall prescribe forms and adopt rules
pursuant to chapter 17A to administer this section.

Sec. 14. Section 331.439, Code 1995, is amended by
striking the section and inserting in lieu thereof the
following:

331.439 ELIGIBILITY FOR STATE PAYMENT.

H-3339 -8-
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1. The state payment to eligible counties under
this section shall be made as provided in section
331.438A. A county is eligible for the state payment,
as defined in section 331.438, for the fiscal year
beginning July 1, 1995, and for subsequent fiscal
years if the director of human services determines for
a specific fiscal year that all of the following
conditions are met:

a. The county accurately reported by October 15
the county's expenditures for mental health, mental
retardation, and developmental disabilities services
for the previous fiscal year on forms prescribed by
the department of human services.

b. The county developed and implemented a county
management plan for the county's mental health, mental
retardation, and developmental disabilities services
in accordance with the provisions of this paragraph.
The plan shall comply with the administrative rules
adopted for this purpose by the council on human
services and is subject to the approval of the
director of human services in consultation with the
state-county management committee created in section
331.438. The plan shall include a description of the
county's service management provision for mental
health, mental retardation, and developmental
disabilities services. The plan shall have the
following two parts:

(1) For mental health service management, the
county must contract with a state-approved managed
mental health care contractor or provide a comparable
system of managed care. For the fiscal year beginning
July 1, 1995, this part of the plan shall be submitted
by October 15, 1995, and the county shall implement
the approved plan by January 1, 1996. For subsequent
fiscal years, this part of the plan shall be submitted
to the department by April 1 for the succeeding fiscal
year.

(2) For mental retardation and developmental
disabilities services management, the county must
contract with a state-approved managed care contractor
or develop and implement a managed system of care
which addresses a full array of appropriate services
and cost-effective delivery of services. The managed
system of care shall incorpcorate a single entry point
process developed in accordance with the provisions of
section 331.440. The elements of the managed system
of care shall be specified in rules developed by the
department in consultation with the state-county
management committee and adopted by the council on
human services. The county shall implement either the
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state—-approved contract or implement a comparable
system of care within six months of the date by which
the department approves a managed care contractor. In
fiscal years succeeding the fiscal year of initial
implementation this part of the plan shall be
submitted to the department of human services by April
1 for the succeeding fiscal year.

c. Changes to the approved plan are submitted
sixty days prior to the proposed change and are not to
be implemented prior to the director of human
services' approval. '

2. The county management plan shall address the
county's criteria for serving persons with chronic
mental illness, including any rationale used for
decision making regarding this population.

3. If funding is available under the fixed budget,
a county that has not provided services to a service
population which is not included in the service
management provisions required under subsection 1, may
provide such services.

4. For the fiscal year beginning July 1, 1996, and
succeeding fiscal years, implementation of the county
management plan is subject to a fixed budget
consisting of the moneys deposited by the state and
county in the county mental health, mental
retardation, and developmental disabilities services
fund created in section 331.424A. The amount of the
fixed budget shall be the amount specified for the
fiscal year in the county's management plan and
budgeted for such services.

5. A county shall implement the county's
management plan in a manner so as to provide adequate
funding for the entire fiscal year by budgeting for
ninety-nine percent of the funding anticipated to be
available for the plan. ,

6. A -county's implementation of the service
management provisions required under subsection 1 for
mental health, mental retardation, and developmental
disabilities shall incorporate the single entry point
process described in section 331.440.

7. The basis for determining whether a managed
care system for mental health proposed by a county is
comparable to a managed care contractor approved by
the department of human services shall include but is
not limited to all of the following elements which
shall be specified in administrative rules adopted by
the department in consultation with the state-county
management committee:

a. The enrollment and eligibility process.

b. The scope of services included.

H-3339 -10-
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c. The method of plan administration.

d. The process for managing utilization and access
to services and other assistance.

e. The quality assurance process.

f. The risk management provisions and fiscal
viability of the provisions.

8. The director's approval of a county's mental
health, mental retardation, and developmental
disabilities services management plan shall not be
10 construed to constitute certification of the county's
11 budget.

12 Sec. 15. Section 331.440, subsection 1, Code 1995,
13 is amended by adding the following new paragraph:

14 NEW PARAGRAPH. c¢. The single entry point process
15 shall include provision for the county's participation
16 in a management information system developed in

17 accordance with rules adopted pursuant to subsection
18 3.

19 Sec. 16. NEW SECTION. 331.424A MENTAL HEALTH,

20 MENTAL RETARDATION, AND DEVELOPMENTAL DISABILITIES

21 SERVICES FUND.

22 1. For the purposes of this chapter, unless the

23 context otherwise requires, "services fund" means the
24 county mental health, mental retardation, and

25 developmental disabilities services fund created in

26 subsection 2.
.27 2. For the fiscal year beginning July 1, 1996, and

OO~ U & N+

28 succeeding fiscal years, county revenues from taxes

29 and other sources designated for mental health, mental
30 retardation, and developmental disabilities services
31 shall be credited to the mental health, mental

32 retardation, and developmental disabilities services
33 fund of the county. The board shall make

34 appropriations from the fund for payment of services
35 provided under the county management plan approved

36 pursuant to section 331.439.

37 3. For the fiscal year beginning July 1, 1996, and
38 succeeding fiscal years, receipts from the state or

39 federal government for such services shall be credited
40 to the services fund, including but not limited to

41 moneys received by a county under section 331.438A.

42 4. For the fiscal year beginning July 1, 1996, and
43 for each subsequent fiscal year, the county may

44 certify a levy for payment of services. Unless

45 otherwise provided by state law, for each fiscal year,
46 county revenues from taxes imposed by the county

47 credited to the services fund shall not exceed an

48 amount equal to the amount of base year expenditures
49 from property taxes imposed by the county and paid for
50 services in the fiscal year beginning July 1, 1993,
H-3339 -11-
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and ending June 30, 1994, as defined in section
331.438, less the amount of property tax relief to be
received pursuant to section 331.438A in the fiscal
year for which the budget is certified. The county
auditor and the board of supervisors shall reduce the
amount of the levy certified under this section by the
amount of property tax relief to be received.

5. Appropriations specifically authorized to be
made from the mental health, mental retardation, and
disabilities services fund shall not be made from the
general fund of the county.

Sec. 17. Section 444.25A, subsection 1, Code 1995,
is amended to read as follows:

1. COUNTY LIMITATION. The maximum amount of
property tax dollars which may be certified by a
county for taxes payable in the fiscal year beginning
July 1, 1995, shall not exceed the amount of property
tax dollars certified by the county for taxes payable
in the fiscal year beginning July 1, 1994, minus the
amount of the property tax relief payment to be
received by the county for the fiscal year beginning
July 1, 1995, pursuant to section 331.438A, subsection
2, and the maximum amount of property tax dollars
which may be certified by a county for taxes payable
in the fiscal year beginning July 1, 1996, shall not
exceed the amount of property tax dollars certified by
the county for taxes payable in the fiscal year
beginning July 1, 1995, minus the amount by which the
property tax relief payment to be received by the
county in the fiscal year beginning July 1, 1996,
exceeds the amount >f the property tax relief payment
received in the fiscal year beginning July 1, 1985,
pursuant to section 331.438A, subsection 2, for each
of the levies for the following, except for the levies
on the increase in taxable valuation due to new
construction, additions or improvements to existing
structures, remodeling of existing structures for
which a building permit is required, annexation, and
phasing out of tax exemptions, and on the increase in
valuation of taxable property as a result of a
comprehensive revaluation by a private appraiser under
a contract entered into prior to January 1, 1992, or
as a result of a comp.ehensive revaluation directed or
authorized by the conference board prior to January 1,
1992, with documentation of the contract,
authorization, or directive on the revaluation
provided to the director of revenue and finance, if
the levies are equal to or less than the levies for
the previous year, levies on that portion of the
taxable property located in an urban renewal project

H-3339 =12~
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the tax revenues from which are no longer divided as
provided in section 403.19, subsection 2, or as
otherwise provided in this section:

a. General county services under section 331.422,
subsection 1.

b. Rural county services under section 331.422,
subsection 2.

c. Other taxes under section 331.422, subsection
4.

Sec. 18. Section 444.25A, subsection 3, paragraph
b, subparagraph (3), Code 1995, is amended to read as
follows:

(3) Need for additional moneys for health care,
treatment, and facilities, including mentat-health-and
mentai-retardatron-care—and treatment pursuant to
section 331.424, subsection 1, paragraphs "a" threugh
Lh% and "b".

Sec. 19. NEW SECTION. 444.25B PROPERTY TAX
LIMITATIONS FOR 1998 AND 1999 FISCAL YEARS.

1. COUNTY LIMITATION. The maximum amount of
property tax dollars which may be certified by a
county for taxes payable in the fiscal year beginning
July 1, 1997, shall not exceed the amount of property
tax dollars certified by the county for taxes payable
in the fiscal year beginning July 1, 1996, minus the
amount by which the property tax relief payment to be
received by the county in the fiscal year beginning
July 1, 1997, exceeds the amount of the property tax
relief payment received by the county in the fiscal
year beginning July 1, 1996, pursuant to section
331.438A, subsection 2, and the maximum amount of
property tax dollars which may be certified by a
county for taxes payable in the fiscal year beginning
July 1, 1998, shall not exceed the amount of property
tax dollars certified by the county for taxes payable
in the fiscal year beginning July 1, 1997, minus the
amount by which the property tax relief payment to be
received by the county in the fiscal year beginning
July 1, 1998, exceeds the amount of the property tax
relief payment received by the county in the fiscal
year beginning July 1, 1997, pursuant to section
331.438A, subsection 2, for each of the levies for the
following, except for the levies on the increase in
taxable valuation due to new construction, additions
or ilmprovements to existing structures, remodeling of
existing structures for which a building permit is
required, annexation, and phasing out of tax
exemptions, and on the increase in valuation of
taxable property as a result of a comprehensive
revaluation by a private appraiser under a contract

H-3339 -13-
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entered into prior to January 1, 1992, or as a result
of a comprehensive revaluation directed or authorized
by the conference board prior to January 1, 1992, with
documentation of the contract, authorization, or
directive on the revaluation provided to the director
of revenue and finance, if the levies are equal to or
less than the levies for the previous year, levies on
that portion of the taxable property located in an
urban renewal project the tax revenues from which are
no longer divided as provided in section 403.19,
subsection 2, or as otherwise provided in this
section:

a. General county services under section 331.422,
subsection 1. ‘

b. Rural county services under section 331.422,
subsection 2.

c. Other taxes under section 331.422, subsection
4.

2. EXCEPTIONS. The limitations provided in
subsection 1 do not apply to the levies made for the

following: :

a. Debt service to be deposited into the debt
service fund pursuant to section 331.430.

b. Taxes approved by a vote of the people which
are payable during the fiscal year beginning July 1,
1997, or July 1, 1998.

c. Hospitals pursuant to chapters 37, 347, and
347A.

d. Emergency management to be deposited into the
local emergency management fund and expended for
development of hazardous substance teams pursuant to
chapter 29C.

e. Unusual need for additional moneys to finance
existing programs which would provide substantial
benefit to county residents or compelling need to
finance new programs which would provide substantial
benefit to county residents. The increase in taxes
levied under this exception for the fiscal year
beginning July 1, 1997, is limited to no more than the
product of the total tax dollars levied in the fiscal
year beginning July 1, 1996, and the percent change,
computed to two deciral places, in the price index for
government purchases by type for state and local
governments computed for the third quarter of calendar
year 1996 from that computed for the third quarter of
calendar year 1995. The increase in taxes levied
under this exception for the fiscal year beginning
July 1, 1998, is limited to no more than the product
of the total tax dollars levied in the fiscal year
beginning July 1, 1997, and the percent change,

H-3339 -14-
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1 computed to two decimal places, in the price index for
2 government purchases by type for state and local
3 governments computed for the third quarter of calendar
4 year 1997 from that computed for the third quarter of
5 calendar year 1996. A
6 For purposes of this paragraph, the price index for
7 government purchases by type for state and local
8 governments is defined by the bureau of economic
9 analysis of the United States department of commerce
10 and published in table 7.11 of the national income and
11 products accounts. For the fiscal years beginning
12 July 1, 1997, and July 1, 1998, the price index used
13 shall be the revision published in the November 1996
14 and November 1997 issues, respectively, of the United
15 States department of commerce publication, "survey of
16 current business". For purposes of this paragraph,
17 tax dollars levied in the fiscal years beginning July
18 1, 1996, and July 1, 1997, shall not include funds
19 levied for paragraphs "a", "b", and "c" of this
20 subsection.
21 Application of this exception shall require an
22 original publication of the budget and a public
23 hearing and a second publication and a second hearing
24 both in the manner and form prescribed by the director
25 of the department of management, notwithstanding the
26 provisions of section 331.434. The publications and
27 hearings prescribed in this paragraph shall be held
.28 and the budget certified no later than March 15. The
29 taxes levied for counties whose budgets are certified
30 after March 15, 1997, shall be frozen at the fiscal
31 year beginning July 1, 1996, level, and the taxes
32 levied for counties whose budgets are certified after
33 March 15, 1998, shall be frozen at the fiscal year
34 beginning July 1, 1997, level.
35 3. APPEAL PROCEDURES. 1In lieu of the procedures
36 in sections 24.48 and 331.426, which procedures do not
37 apply for taxes payable in the fiscal years beginning
38 July 1, 1997, and July 1, 1998, if a county needs to
39 raise property tax dollars from a tax levy in excess
40 of the limitations imposed by subsection 1, the
41 following procedures apply:
42 a. Not later than March 1, and after the
43 publication and public hearing on the budget in the
44 manner and form prescribed by the director of the
45 department of management, notwithstanding section
46 331.434, the county shall petition the state appeal
47 board for approval of a property tax increase in
48 excess of the increase provided for in subsection 2,
49 paragraph "e", on forms furnished by the director of
50 the department of management. Applications received
H-3339 -15-
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1 after March 1 shall be automatically ineligible for

2 consideration by the board.
3 b. Additional costs incurred by the county due to
4 any of the following circumstances shall be the basis
5 for justifying the excess in property tax dollars:
6
7
8
9

(1) Natural disaster or other life-threatening
emergencies.
(2) Unusual need for additional moneys to finance
existing programs which would provide substantial

10 benefit to county residents or compelling need to
11 finance new programs which would provide substantial
12 benefit to county residents.
13 (3) Need for additional moneys for health care,
14 treatment, and facilities pursuant to section 331.424,
15 subsection 1, paragraphs "a" and "b".
16 (4) Judgments, settlements, and related costs
17 arising out of civil claims against the county and its
18 officers, employees, and agents, as defined in chapter
19 670.
20 c. The state appeal board shall approve,
21 disapprove, or reduce the amount of excess property
22 tax dollars requested. The board shall take into
23 account the intent of this section to provide property
24 tax relief. The decision of the board shall be
25 rendered at a reqgular or special meeting of the board
26 within twenty days of the board's receipt of an
27 appeal.
28 d. Within seven days of receipt of the decision of
29 the state appeal board, the county shall adopt and
30 certify its budget under section 331.434, which budget
31 may be protested as provided in section 331.436. The
32 budget shall not contain an amount of property tax
33 dollars in excess of the amount approved by the state
34 appeal board.
35 4. Rate adjustment by county auditor. 1In addition
36 to the requirement of the county auditor in section
37 444.3 to establish a rate of tax which does not exceed
38 the rate authorized by law, the county auditor shall
39 also adjust the rate if the amount of property tax
40 dollars to be raised is in excess of the amount
41 specified in subsection 1, as may be adjusted pursuant
42 to subsection 3. d

43 Sec. 20. NEW SECTION. 444 .25C PROPERTY TAX
44 LIMITATION FOR FISCAL YEAR 2000.
45 1. COUNTY LIMITATION. The maximum amount of

46 property tax dollars which may be certified by a

47 county for taxes payable in the fiscal year beginning
48 July 1, 1999, shall not exceed the amount of property
49 tax dollars certified by the county for taxes payable
50 in the fiscal year beginning July 1, 1998, minus the
H-3339 -16-
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difference between the amount by which the property
‘ 2 tax relief payment to be received by the county in the

—

3 fiscal year beginning July 1, 1999, exceeds the amount
4 of the property tax relief payment received by the

5 county in the fiscal year beginning July 1, 1998,

6 pursuant to section 331.438A, subsection 2, for each

7 of the levies for the following, except for the levies
8 on the increase in taxable valuation due to new

9 construction, additions or improvements to existing
10 structures, remodeling of existing structures for
11 which a building permit is required, annexation, and
12 phasing out of tax exemptions, and on the increase in
13 valuation of taxable property as a result of a

14 comprehensive revaluation by a private appraiser under
15 a contract entered into prior to January 1, 1992, or
16 as a result of a comprehensive revaluation directed or
17 authorized by the conference board prior to January 1,
18 1992, with documentation of the contract,

19 authorization, or directive on the revaluation

20 provided to the director of revenue and finance, if

21 the levies are equal to or less than the levies for

22 the previous year, levies on that portion of the

23 taxable property located in an urban renewal project
24 the tax revenues from which are no longer divided as
25 provided in section 403.19, subsection 2, or as

26 otherwise provided in this section:

27 a. General county services under section 331.422,

. 28 subsection 1.

29 b. Rural county services under section 331.422,
30 subsection 2.

31 c. Other taxes under section 331.422, subsection
32 4.

33 2. EXCEPTIONS. The limitations provided in

34 subsection 1 do not apply to the levies made for the
35 following:

36 a. Debt service to be deposited into the debt

37 service fund pursuant to section 331.430.

38 b. Taxes approved by a vote of the people which
39 are payable during the fiscal year beginning July 1,
40 1999, or July 1, 2000.

41 c. Hospitals pursuant to chapters 37, 347, and
42 347A. '

43 d. Emergency management to be deposited into the

44 local emergency management fund and expended for

45 development of .hazardous substance teams pursuant to
46 chapter 29C.

47 e. Unusual need for additional moneys to finance
48 existing programs which would provide substantial

49 benefit to county residents or compelling need to

50 finance new programs which would provide substantial
H-3339 -17-
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benefit to county residents. The increase in taxes
levied under this exception for the fiscal year
beginning July 1, 1999, is limited to no more than the .

1

2

3

4 product of the total tax dollars levied in the fiscal

5 year beginning July 1, 1998, and the percent change,

6 computed to two decimal places, in the price index for
7 government purchases by type for state and local

8 governments computed for the third quarter of calendar
9 year 1998 from that computed for the third quarter of
10 calendar year 1997.

11 For purposes of this paragraph, the price index for
12 government purchases by type for state and local

13 governments is defined by the bureau of economic

14 analysis of the United States department of commerce

15 and published in table 7.11 of the national income and
16 products accounts. For the fiscal year beginning July
17 1, 1999, the price index used shall be the revision

18 published in the November 1998 of the United States

19 department of commerce publication, "survey of current
20 business". For purposes of this paragraph, tax

21 dollars levied in the fiscal year beginning July 1,

22 1998, shall not include funds levied for paragraphs

23 "a", "b", and "c" of this subsection.

24 Application of this exception shall require an

25 original publication of the budget and a public

26 hearing and a second publication and a second hearing
27 both in the manner and form prescribed by the director
28 of the department of management, notwithstanding the

29 provisions of section 331.434. The publications and

30 hearings prescribed in this paragraph shall be held

31 and the budget certified no later than March 15. The
32 taxes levied for counties whose budgets are certified
33 after March 15, 1999, shall be frozen at the fiscal

34 year beginning July 1, 1998, level.

35 3. APPEAL PROCEDURES. 1In lieu of the procedures

36 in sections 24.48 and 331.426, which procedures do not
37 apply for taxes payable in the fiscal year beginning

38 July 1, 1999, if a county needs to raise property tax
39 dollars from a tax levy in excess of the limitations

40 imposed by subsection 1, the following procedures

41 apply:

42 a. Not later than March 1, and after the

43 publication and publié hearing on the budget in the

44 manner and form prescribed by the director of the

45 department of management, notwithstanding section

46 331.434, the county shall petition the state appeal

47 board for approval of a property tax increase in

48 excess of the increase provided for in subsection 2,

49 paragraph "e", on forms furnished by the director of

50 the department of management. Applications received

H-3339 -18-
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after March 1 shall be automatically ineligible for

1

2 consideration by the board.

3 b. Additional costs incurred by the county due to
any of the following circumstances shall be the basis

4
5 for justifying the excess in property tax dollars:
6 (1) Natural disaster or other life-threatening
7 emergencies.

8 (2) Unusual need for additional moneys to finance
9 existing programs which would provide substantial

10 benefit to county residents or compelling need to

11 finance new programs which would provide substantial
12 benefit to county residents.

13 (3) Need for additional moneys for health care,

14 treatment, and facilities pursuant to section 331.424,
15 subsection 1, paragraphs "a" and "b".

16 (4) Judgments, settlements, and related costs

17 arising out of civil claims against the county and its
18 officers, employees, and agents, as defined in chapter
19 670. .

20 c. The state appeal board shall approve,

21 disapprove, or reduce the amount of excess property

22 tax dollars requested. The board shall take into

23 account the intent of this section to provide property
24 tax relief. The decision of the board shall be

25 rendered at a regular or special meeting of the board
26 within twenty days of the board's receipt of an

27 appeal.

. 28 d. Within seven days of receipt of the decision of
29 the state appeal board, the county shall adopt and ’
30 certify its budget under section 331.434, which budget
31 may be protested as provided in section 331.436. The
32 budget shall not contain an amount of property tax
33 dollars in excess of the amount approved by the state
34 appeal board.

35 4. Rate adjustment by county auditor. 1In addition
36 to the requirement of the county auditor in section

37 444.3 to establish a rate of tax which does not exceed
38 the rate authorized by law, the county auditor shall
39 also adjust the rate if the amount of property tax

40 dollars to be raised is in excess of the amount

41 specified in subsection 1, as may be adjusted pursuant
42 to subsection 3.

43 Sec. 21. Section 444.27, Code 1995, is amended to
44 read as follows:

45 444.27 SECTIONS VOID.

46 l. For purposes of section 444.25, sections 24.48

47 and 331.426 are void for the fiscal years beginning
48 July 1, 1993, and July 1, 1994. For purposes of

49 section 444.25A, sections 24.48 and 331.426 are void
50 for the fiscal years beginning July 1, 1995, and July
H-3339 -19-
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11, 199s.
2 2. For purposes of sections 444.25B and 444.25C,
3 sections 24.48 and 37 ..426 are void for the fiscal
4 years beginning July 1, 1997, July 1, 1998, and July
5 1, 1999.
6 Sec. 22. Section 445.23, Code 1995, is amended to
7 read as follows:
8 445,23 STATEMENT OF TAXES DUE.
9 l. UYpen-request;—the The county treasurer shall

50

state in writing the full amount of taxes against a
parcel, all sales for unpaid taxes, and the amount
needed to redeem the parcel, if redeemable. If the
person requesting the statement is not the titleholder
of record or contract holder of record of the parcel,
that person shall pay a fee at the rate of two dollars
per parcel for each year for which information is
requested, and the money shall be deposited in the
county; general fund.

2. ! The county treasurer shall include in a
promirent place on the tax statement the amount of
each of the following state tax credits that apply to
the parcel and amount by which each credit reduced the
taxes due on the parcel:

a. Homestead credit under chapter 425.

b.. Military service credit under chapter 426A.

c.. Extraordinary credit under chapter 425.

d. Mental health, mental retardation, and de-
velopmental disabilities property tax relief under
section 331.438A.

e. Farm tax credit under chapter 426.

Sec. 23. REPEAL. 1994 Iowa Acts, chapter 1163,
section 8, is repealed.

Sec. 24. DEPARTMENT OF HUMAN SERVICES -- ICFMR
REQUIREMENT. The department of human services shall
consult with the department of inspections and
appeals,:the Iowa state association of counties, and
the Iowa association of rehabilitation and residential
facilities in adopting administrative rules
identifying optimum staffing ratios for intermediate
care facilities for the mentally retarded (ICFMR).

The administrative rules shall be implemented on or
before January 1, 1996.

Sec. 25. COUNTY ADJUSTMENT FACTOR PAYMENT --
FISCAL YEAR 1995-1996.

1. For the fiscal year beginning July 1, 1995, the
adjustment factor payment from the mental health,
mental retardation, and developmental disabilities
property tax relief fund specified in section 331.438A
shall be paid as provided in this section. An
eligible county may apply to the department of human
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services for an adjustment factor payment to reimburse
‘ 2 costs paid by the county in that fiscal year for

|

3 services to persons with mental illness, mental
4 retardation, or developmental disabilities in
5 accordance with the county's management plan approved
6 pursuant to-section 331.439. Eligible costs shall be
7 limited to eligible consumers of services who were not
8 served in the previous fiscal year, unusual cost
9 increases, service cost inflation, and investments for
10 quality and efficiency improvements. Reimbursement
11 shall not be provided from the fund for applications
12 received after August 10, 1995.
13 2. Payment from the fund shall be limited to the
14 amount designated for this purpose and if applications
15 received exceed the available funding, payments shall
16 be prorated. The department of human services shall
17 notify the director of revenue and finance of the
18 amounts due a county under this section. The director
19 snall draw warrants on the relief fund payable to the
20 county treasurer in the amount due to each county.
21 The warrants shall be paid in a timely manner to
22 enable the county to accrue the payment in the
23 county's 1995-1996 fiscal year.
24 3. Notwithstanding section 8.33, moneys in the
25 relief fund allocated for the adjustment payment which
26 remain unobligated or unexpended at the close of the
27 fiscal year ending June 30, 1996, shall not revert to
28 the general fund of the state but shall remain
29 available for adjustment payments in the succeeding
30 fiscal year. ’
31 Sec. 26. INTERIM COMMITTEE CREATED. The
32 legislative council is requested to establish an
33 interim committee comprised of members of the general
34 assembly with the charge of developing a system to
35 regulate and contain county expenditures for mental
36 health, mental retardation, and developmental
37 disabilities services and to develop a formula for
38 distribution of property tax relief moneys to counties
39 under section 331.438A, subsection 2. In addition,
40 the committee should consider proposals from counties
41 and other interested persons for a distribution
42 formula factor which rewards or provides incentives
43 for economy and efficiency in providing mental health,
44 mental retardation, and developmental disabilities
45 services; and a mechanism for a county to appeal to
46 the state if it is believed the county is unfairly
47 treated under an established funding formula. The
48 committee should be directed to report to the governor
49 and the general assembly prior to the 1996 legislative
50 session.
H-3339 -21-
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1 Sec. 27. FUNDING OF SESSION LAW REQUIREMENTS. 1f
2 section 1 of this Act is enacted on or before March
3 31, 1995, the requirements of 1994 Iowa Acts, chapter
4 1163, section 8, subsection 1, to enact an
5 appropriation to fully fund the provisions of section
6 249A.12, subsection 4, shall be considered to be met
7 and the repeals contained in 1994 Iowa Acts, chapter
8 1163, section 8, subsection 1, shall be void.
9 Sec. 28. EFFECTIVE DATES.

10 1. Sections 2, 3, 4, 5, and 6 of this division of
11 this Act take effect July 1, 1996.
12 2. Sections 7, 8, 9, 16, and 18 of this Act take

13 effect January 1, 1996, and are applicable to taxes
14 paid in the fiscal year beginning July 1, 1996, and
15 succeeding fiscal years.
16 3. The remainder of this Act, being deemed of
17 immediate importance, takes effect upon enactment."
18 2. Title page, by striking lines 1 through 4 and
19 inserting the following: "An Act relating to funding
20 and levies for mental health, mental retardation, and
21 developmental disabilities services, providing an
22 appropriation, and providing effective dates and
23 applicability provisions."

By HAMMIT of Harrison
H-3339 FILED MARCH 17, 1995
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HOUSE FILE 336

H-3351
1 Amend the amendment, H-3292, tc House File 336 as
2 follows:
3 1. Page 1, line 11, by striking the figure

4 "81,000,000" and inserting the following:
5 "41,600,000".
By MURPHY of Dubuque
H-3351 FILED MARCH 20, 1995

Wj Pades 3R /G >

HOUSE FILE 336
H-3352
1 Amend the amendment, H-3339, to House File 336 as
2 follows:
3 1. Page 1, line 5, by striking the word "MINORS"
4 and inserting the following: "PERSONS".
5 2. Page 1, line 14, by inserting after the figure
6 "4" the following: ", and to other persons with
7 mental retardation, notwithstanding the provisions of
8 section 249A.12, subsection 2, section 249A.26, and
9 any other provision of law to the contrary".
10 3. Page 1, line 15, by striking the figure
11 "6,600,000" and inserting the following:
12 "41,600,000".

- By MURPHY of Dubuque COHOON of Des Moines
BELL of Jasper CONNORS of Polk
. CATALDO of Polk %\ HARPER of Black Hawk
O'BRIEN of Boone v%b MASCHER of Johnson
JOCHUM of Dubuque ) BAKER of Polk
SCHRADER of Marion %, BURNETT of Story
RUNNING of Linn %  DREES of Carroll
OLLIE of Clinton MUNDIE of Webster ,
LARKIN of Lee Wiiniwnaes /"
H-3352 FILED MARCH 20, 1995 | 3/aalas (ZO ?.‘27)
E [ E- W* e © )
HOUSE FILE 336
H-3403 :
| Amend the amendment, H-3293, to House File 336 as
follows:
l. Page 1, line 7, by inserting after the fi
. g ’ gure
'249A.26," the following: “contrary provisions of

section 222.73,".

2. Page 1, line 11, by striking the fi
. ' . . gure
81,000,000" and inserting the following:
"41,600,000".

OIAUV D WN -

By MURPHY of Dubu
H-3403 FILED MARCH 22, 1995 o que v

OUT OF ORDER




HOUSE FILE 336

H-3379

WOoo-JOoVvN & Wi K

10
11
12
13
14

Amend the amendment, H-3339, to House File 336 as
follows:

1. Page 9, line 33, by striking the word and "
figures "October 15, 1595," and inserting the .
following: "January 5, 1996,".

2. Page 9, line 34, by striking the word
"January" and inserting the following: "March".

3. Page 9, line 50, by inserting after the word
"services." the following: "Initially, this part of
the plan shall be submitted within nine months of the
date by which the department approves a managed care
contractor.”

4. Page 10, line 2, by striking the word "six"
and inserting the following: "“twelve".

By HOUSER of Pottawattamie
MYERS of Johnson

H-3379 FILED MARCH 21, 1995

cLoL~1§§i;;’7f;(f?9:z)

HOUSE FILE 336

H-3389

E-3389 FILED MARCH 21, 1995

Amend the amendment, H-3339, to House File 336 as
follows:

1. Page 1, line 5, by striking the word "MINORS"
and inserting the following: "PERSONS".

2. Page 1, line 14, by inserting after the figure
"g" the following: ", and to other persons with
mental retardation, notwithstanding the provisions of
section 249A.12, subsection 2, section 249A.26,
contrary provisions of section 222.73, and any other
provision of law to the contrary".

3. Page 1, line 15, by striking the figure
"6,600,000" and inserting the following:
"41,600,000".

By MURPHY of Dubuque

WITHDRAWN
3/224s”

(¢
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HOUSE FILE 336

H-3405

1

Amend the amendment, H-3339, to House File 336 as

follows:
l. Page 1, by striking line 4 and inserting the
following:
"DIVISION I
PRCPERTY TAX-RELATED PROVISIONS
Sec. . MENTAL HEALTH, MENTAL RETARDATION, AND

DEVELOPMENTAL DISABILITIES PROPERTY TAX RELIEF FUND.
There is appropriated from the general fund of the
state to the department of mental health, mental
retardation, and developmental disabilities property
tax relief fund for the fiscal year beginning July 1,
1995, and ending June 30, 1996, the following amount,
or so much thereof as is necessary, to be used for the
purposes designated:

For property tax relief in accordance with the
provisions of section 331.438A, subsection 2: ,
et ectcessesassessaesacesstesssassncsssssesncccsses O 54,400,000

Sec. 2. MEDICAL ASSISTANCE COSTS FOR SERVICES".

2., Page 12, line 10, by inserting before the word
"disabilities" the following: "developmental".

3. By striking page 20, line 43, through page 21,
line 30. :

4. Page 22, line 2, by striking the words and
figure "section 1 of this Act" and inserting the
following: "section 2 of this division of this Act".

5. Page 22, line 12, by inserting after the word
"of" the following: "this division of".

6. Page 22, by striking lines 16 and 17 and
inserting the following:

"3. The remainder of this division of this Act,
being deemed of immediate importance, takes effect
upon enactment.

DIVISION II
SUBCHAPTER S CORPORATIONS

Sec. . Section 422.5, subsection 1, paragraph
j, Code 1995, is amended by adding the following new
unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. The tax imposed upon the
taxable income of a resident shareholder in a
corporation which has in effect for the tax year an
election under subchapter S of the Internal Revenue
Code and carries on business within and without the
state shall be computed by reducing the amount
determined pursuant to paragraphs "a" through "i" by
the amounts of nonrefundable credits under this
division and by multiplying this resulting amount by a
fraction of which the resident's net income allocated
to Iowa, as determined in section 422.8, subsection 2,
paragraph "b", is the numerator and the resident's

H-3405 -1-
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total net income computed under section 422.7 is the
denominator. This paragraph also applies to
individuals who are residents of Iowa for less than
the entire tax year.

Sec. ___ . Section 422.5, subsection 1, paragraph
k, unnumbered paragraph 4, Code 1995, is amended to
read as follows:

In the case of a resident, including a resident
estate or trust, the state's apportioned share of the
state alternative minimum tax is one hundred percent
of the state alternative minimum tax computed in this
subsection. In the case of a resident or part year
resident shareholder in a corporation which has in
effect for the tax year an election under subchapter §
of the Internal Revenue Code and carries on business
within and without the state, a nonresident, including
a nonresident estate or trust, or an individual,
estate, or trust that is domiciled in the state for
less than the entire tax year, the state's apportioned
share of the state alternative minimum tax is the
amount of tax computed under this subsection, reduced
by the applicable credits in sections 422.10 through
422.12 and this result multiplied by a fraction with a
numerator of the sum of state net income allocated to
Iowa as determined in section 422.8, subsection 2,
paragraph "a" or "b" as applicable, plus tax
preference items, adjustments, and losses under
subparagraph (1) attributable to Iowa and with a
denominator of the sum of total net income computed
under section 422.7 plus all tax preference items,
adjustments, and losses under subparagraph (l). In
computing this fraction, those items excludable under
subparagraph (1) shall not be used in computing the
tax preference items. Married taxpayers electing to
file separate returns or separately on a combined
return must allocate the minimum tax computed in this
subsection in the proportion that each spouse's
respective preference items, adjustments, and losses
under subparagraph (1) bear to the combined preference
items, adjustments, and losses under subparagraph (1)
of both spouses. -

Sec. __ . Section 422.8, subsection 2, Code 1995,
is amended to read as follows:

2. a. Nonresident's net income allocated to Iowa
is the net income, or portion thereof, which is
derived from a business, trade, profession, or
occupation carried on within this state or income from
any property, trust, estate, or other source within
Iowa. However, income derived from a business, trade,

profession, or occupation carried on within this state

H-3405 -2-

h‘m
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: 1l and income from any property, trust, estate, or other
. 2 source within Iowa shall not include distributions
3 from pensions, including defined benefit or defined

4 contribution plans, annuities, individual retirement

5 accounts, and deferred compensation plans or any

6 earnings attributable thereto so long as the

7 distribution is directly related to an individual's

8 documented retirement and received while the

9 individual is a nonresident of this state. If a
10 business, trade, profession, or occupation is carried
11 on partly within and partly without the state, only
12 the portion of the net income which is fairly and
13 equitably attributable to that part of the business,
14 trade, profession, or occupation carried on within the
15 state is allocated to Iowa for purposes of section
16 422.5, subsection 1, paragraph "j", and section 422.13
17 and income from any property, trust, estate, or other
18 source partly within and partly without the state is
19 allocated to Iowa in the same manner, except that
20 annuities, interest on bank deposits and interest-
21 bearing obligations, and dividends are allocated to
22 Iowa only to the extent to which they are derived from
23 a business, trade, profession, or occupation carried
24 on within the state.
25 b. A resident's income allocable to Iowa is the
26 income determined under section 422.7 reduced by items
‘ 27 of income and expenses from a subchapter S corporation

28 which pass directly to the shareholders under

29 provisions of the Internal Revenue Code and increased
30 by the greater of the following:

31 (1) The net income or loss of the corporation

32 which is fairly and equitably attributable to this

33 state under section 422.33, subsections 2 and 3.

34 (2) The taxpayer's pro rata share of an amount

35 deemed distributed to shareholders which when added to
36 the salaries, wages, or other compensation for

37 services performed by all shareholders will equal ten
38 percent of the net income of the corporation computed
39 in accordance with section 422.35 and considering

40 items of income and expense which pass directly to the
41 shareholders under provisions of the Internal Revenue
42 Code before deduction of shareholder's salaries,

43 wages, or other compensation for services performed,
44 (3) Any cash or the value of any property

45 distributions made to the extent they are paid from

46 income upon which Iowa income tax has not been paid as
47 determined under rules of the director.

48 Sec. . Section 422.8, Code 1995, is amended by
49 adding the following new subsection:

50 NEW SUBSECTION. 6. If the resident or part year
H-3405 -3- :
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50

resident is a shareholder of a corporation which has
in effect an election under subchapter S of the
Internal Revenue Code, subsections 1 and 3 do not
apply to any income taxes paid to another state or
foreign country on the income from the corporation
which has in effect an election under subchapter S of
the Internal Revenue Code. .

Sec. . This division of this Act, being deemed
of immediate importance, takes effect upon enactment
and applies retroactively to January 1, 1995, for tax
years beginning on or after that date.

DIVISION III
MACHINERY AND EQUIPMENT
EXEMPTION AND REPLACEMENT FUNDS
Sec. . Section 427B.17, Code 1995, is amended

by striking the section and inserting in lieu thereof

the following:

427B.17 PROPERTY SUBJECT TO SPECIAL VALUATION.

l. Property defined in section 427A.1, subsection
l, paragraphs "e" and "j", shall be valued by the
local assessor as follows:

a. For the assessment year beginning January 1,
1995, at twenty-six percent of the net acquisition
cost.

b. For the assessment year beginning January 1,
1996, at twenty-two percent of the net acquisition
cost.

c. For the assessment year beginning January 1,
1997, at eighteen percent of the net acquisition cost.
d. For the assessment year beginning January 1,
1998, at fourteen percent of the net acquisition cost.
e. For the assessment year beginning January 1,

1999, at ten percent of the net acquisition cost.

f. For the assessment year beginning January 1,
2000, at six percent of the net acquisition cost.

g. For the assessment year beginning January 1,
2001, and all subsequent assessment years, at zero
percent of the net acquisition cost.

2. For purposes of this section:

a. Property assessed by the department of revenue
and finance pursuant to sections 428.24 to 428.29, or
chapters 433, 434, and 436 to 438 shall not receive
the benefits of this section.

Any electric power dgenerating plant which operated
during the preceding assessment year at a net capacity
factor of more than twenty percent, shall not receive
the benefits of this section. For purposes of this
section, "electric power generating plant" means any
name plate rated electric power generating plant, in
which electric energy is produced from other forms of

H-3405 -4-
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: 1 energy, including all taxable land, buildings, and
‘ 2 equipment used in the production of such energy. "Net
capacity factor" means net actual generation divided

3
4 by the product of net maximum capacity times the
5 number of hours the unit was in the active state
6 during the assessment year. Upon commissioning, a
7 unit is in the active state until it is de-
8 commissioned. "Net actual generation" means net
9 electrical megawatt hours produced by the unit during
10 the preceding assessment year. "Net maximum capacity"
11 means the capacity the unit can sustain over a
12 specified period when not restricted by ambient
13 conditions or equipment deratings, minus the losses
14 associated with station service or auxiliary loads.
15 b. The net acquisition cost of property acquired
16 before January 1, 1995, which was owned or used by a
17 related person shall be the net acquisition cost of .
18 the transferor of the property.
19 c. "Related person" means a person who owns or
20 controls the taxpayer's business and another business
21 entity from which property is acquired or leased or to
22 which property is sold or leased. Business entities
23 are owned or controlled by the same person if the same
24 person directly or indirectly owns or controls fifty
25 percent or more of the assets or any class of stock or
26 who directly or indirectly has an interest of fifty
27 percent or more in the ownership or profits.
. 28 d. "Net acquisition cost" means the acquired cost
29 of the property, including all foundations and
30 installation cost less any excess cost adjustment.
31 3. Property assessed pursuant to this section
32 shall not be eligible to receive a partial exemption
33 under sections 427B.1 to 427B.6.
34 4. The taxpayer's valuation of property defined in
35 section 427A.1, subsection 1, paragraphs "e" and "j",
36 and located in an urban renewal area for which an
37 urban renewal plan provides for the division of taxes
38 as provided in section 403.19 to pay the principal and
39 interest on loans, advances, bonds issued under the
40 authority of section 403.9, subsection 1, or
41 indebtedness incurred by a city or county to finance
42 an urban renewal project within the urban renewal
43 area, if such loans, advances, or bonds were issued or
44 indebtedness incurred, on or after January 1, 1982,
45 and on or before June 30, 1995, shall be limited to
46 thirty percent of the net acquisition cost of the
47 property. Such property located in an urban renewal
48 area shall not be valued pursuant to subsection 1
49 until the assessment year following the calendar year
50 in which the obligations created by any loans,
H-3405 ' -5-
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advances, bonds, or indebtedness payable from the
division of taxes as provided in section 403.19 have
been retired. The taxpayer's valuation for such
property shall then be the valuation specified in
subsection 1 for the applicable assessment year. If
the loans, advances, or bonds issued, or indebtedness
incurred between January 1, 1982, and June 30, 1995,
are refinanced or refunded after June 30, 1995, the
valuation of such property shall then be the valuation
specified in subsection 1 for the applicable
assessment year beginning with the assessment year
following the calendar year in which any of those
loans, advances, bonds, or other indebtedness are
refinanced or refunded after June 30, 1995.

5. For the purpose of dividing taxes under section
260E.4 or 260F.4, the employer's or business's
valuation of property defined in section 427A.1,
subsection 1, paragraphs "e" and "j", and used to fund
a new jobs training project which project's first
written agreement providing for a division of taxes as
provided in section 403.19, is approved on or before
June 30, 1995, shall be limited to thirty percent of
the net acquisition cost of the property. An
employer's or business's taxable property used to fund
a new jobs training project shall not be valued
pursuant to subsection 1 until the assessment year
following the calendar year in which the certificates
or other funding obligations have been retired or
escrowed. - The taxpayer's valuation for such property
shall then be the valuation specified in subsection 1
for the applicable assessment year. 1If the
certificates issued, or other funding obligations
incurred, between January 1, 1982, and June 30, 1995,
are refinanced or refunded after June 30, 1995, the
valuation of such property shall then be the valuation
specified in subsection 1 for the applicable
assessment year beginning with the assessment year
following the calendar year in which those
certificates or other funding obligations are
refinanced or refunded after June 30, 1995.

Sec. . NEW SECTION. 427B.18 ASSESSOR AND
COUNTY AUDITOR DUTIES.

1. On or before July 1 of each year, the assessor
shall determine the taxpayer's valuation of the
property specified in section 427B.17 for that year
and the valuation of the property if the property were
valued, for assessment purposes, at thirty percent of
net acquisition cost and shall report the valuations
to the county auditor.

2. On or before July 1, 1996, and on or before

H-3405 -6-
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1 July 1 of each subsequent year, the county auditor

2 shall prepare a statement listing for each taxing

3 district in the county:

4 a. Beginning with the assessment year beginning

5 January 1, 1995, the difference between the assessed

6 valuation of property defined in section 427A.1,

7 subsection 1, paragraphs "e" and "j", and assessed

8 pursuant to section 427B.17 and the valuation of the

9 property if the property were valued, for assessment
10 purposes, at thirty percent of net acquisition cost.
11 b. The tax levy rate for each taxing district

12 levied against assessments made as of January 1 of the
13 previous year. :

14 c. The industrial machinery, equipment and

15 computers tax replacement claim for each taxing

16 district, which is equal to the amount determined

17 pursuant to paragraph "a", multiplied by the tax rate
18 specified in paragraph "b".

19 3. The county auditor shall certify and forward

20 one copy of the statement to the department of revenue
21 and finance not later than July 1 of each year.

22 Sec. + NEW SECTION. 427B.19 REPLACEMENT.

23 Each county treasurer shall be paid an amount equal
24 to the following percentages of the industrial

25 machinery, equipment and computers tax replacement

26 claim for that county determined pursuant to section
27 427B.18, subsection 2:

28 1. For the fiscal year beginning July 1, 1996,
29 ninety percent.

30 2. For the fiscal year beginning July 1, 1997,
31 seventy-five percent.

32 3. For the fiscal year beginning July 1, 1998,
33 sixty percent.

34 4. For the fiscal year beginning July 1, 1999,

35 forty-five percent.

36 5. For the fiscal year beginning July 1, 2000,
37 thirty percent.

38 6. For the fiscal year beginning July 1, 2001,
39 twenty percent.

40 7. For the fiscal year beginning July 1, 2002,
41 twenty percent.

42 8. For the fiscal year beginning July 1, 2003,
43 twenty percent.

44 9. For the fiscal year beginning July 1, 2004,
45 fifteen percent.

46 10. For the fiscal year beginning July 1, 2005,
47 ten percent.

48 Sec. . NEW SECTION. 427B.1S9A FUND CREATED.
49 1. The industrial machinery, equipment and

50 computers property tax replacement fund is created.
H-3405 -7-
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1 There is appropriated annually from the general fund
2 of the state to the department of revenue and finance
3 to be credited to the industrial machinery, equipment
4 and computers property tax replacement fund, the
5 amounts specified in section 427B.19B.
6
7
8
9

2. Each county treasurer shall be paid from the
fund created in this section the amount calculated
pursuant to section 427B.19. The payment shall be
made in two equal installments on or before September

10 30 and March 30 of each year. The county treasurer

11 shall apportion the payment in the manner provided in
12 section 445.57. '
13 3. If an amount appropriated in section 427B.19B
14 for a fiscal year is insufficient to pay all claims

15 according to the replacement schedule in section

16 427B.19, the director shall prorate the disbursements
17 from the fund to the county treasurers and shall

18 notify the county auditors of the pro rata percentage
19 on or before August 1. If an amount appropriated in
20 section 427B.19B for a fiscal year is in excess of the
21 amount necessary to pay all claims according to the

22 replacement schedule in section 427B.19, the director
23 shall prorate the disbursements from the fund to the
24 county treasurers, notwithstanding the amount

25 calculated pursuant to section 427B.19, and shall

26 notify the county auditors of the pro rata percentage
27 on or before August 1.

28 4. The replacement amount paid to each school

29 district shall be regarded as property tax for the

30 purposes of the school foundation property tax levy in
31 section 257.3 and the additional property tax levy in
32 section 257.4. The department of management shall

33 annually make the adjustments necessary to implement
34 this subsection.

35 Sec. . NEW SECTION. 427B.19B APPROPRIATION.
36 ‘There is appropriated in each of the following

37 fiscal years from the general fund of the state to the
38 industrial machinery, equipment and computers property
39 tax replacement fund the following amounts:

40 1. For the fiscal year beginning July 1, 1996,
41 eight million, one hundred thousand dollars.
42 2. For the fiscal year beginning July 1, 1997,

43 fifteen million, two hundred thousand dollars.

44 3. For the fiscal year beginning July 1, 1998,
45 twenty-one million, one hundred thousand dollars.

46 4. For the fiscal year beginning July 1, 1999,
47 twenty-three million, four hundred thousand dollars.
48 5. For the fiscal year beginning July 1, 2000,
49 twenty-one million, one hundred thousand dollars.

50 6. For the fiscal year beginning July 1, 2001,
BH-3405 -8-
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, 1 eighteen million, one hundred thousand dollars.

2 7. For the fiscal year beginning July 1, 2002,
. 3 twenty-four million dollars.

4 8. For the fiscal year beginning July 1, 2003,

5 twenty-five million, six hundred thousand dollars.

6 9. For the fiscal year beginning July 1, 2004,

7 twenty million, four hundred thousand dollars.

8 10. For the fiscal year beginning July 1, 2005,

9 fourteen million, five hundred thousand dollars.
10 Sec. . NEW SECTION. 427B.19C PHASEOUT OF TAX.
11 Effective on July 1, 2002, all property taxes on
12 property defined in section 427A.1, subsection 1,
13 paragraphs "e" and "j", are repealed. For assessment
14 years beginning on or after January 1, 2005, such
15 property shall not be listed or assessed. This
16 section shall prevail over all inconsistent statutes.

17 Sec. . NEW SECTION. 427B.19D GUARANTEE OF
18 STATE REPLACEMENT FUNDS.
19 If for any reason an appropriation specified in

20 section 427B.19B is not made or the appropriation made

21 is less than that specified in section 427B.19B for

22 the applicable fiscal year, the director of revenue

23 and finance shall compute for each county the

24 difference between the total of all replacement claims

25 for taxing districts within the county and the amount

26 paid to the county treasurer for disbursement to the

27 taxing districts in the county. The department shall
‘ 28 divide that difference by the consolidated tax levy

29 rate in each county computed for the fiscal year in

30 which the specified appropriation should have been

31 made and shall certify the amount of taxable value

32 necessary to raise the difference at that tax rate.

33 The department shall notify the local assessor of such

34 amount of taxable value. The assessor, for the

35 assessment year beginning January 1 preceding the

36 fiscal year for which the specified appropriation was

37 not made, shall reassess all taxable property

38 described in section 427B.17 in the county at a

39 percentage of net acquisition cost which will yield

40 such taxable value and the property shall be assessed

41 and taxed in such manner for taxes due and payable in

42 the following fiscal year in addition to being

43 assessed and taxed in the applicable manner under

44 section 427B.17. Property tax dollar amounts

45 certified pursuant to this section shall not be

46 considered property tax dollars certified for purposes

47 of the property tax limitation in chapter 444.

48 Sec. . NEW SECTION. 427B.19E INDUSTRIAL

49 MACHINERY, EQUIPMENT AND COMPUTERS RELIEF FUND.

50 1. The industrial machinery, equipment and

H-3405 -9~
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1 computers relief fund is created. There is
2 appropriated annually from the general fund of the
3 state to the department of revenue and finance to be
4 credited to the relief fund, the following amounts:
5 a. For the fiscal year beginning July 1, 1996, one
6 million, nine hundred thousand dollars.
7 b. For the fiscal year beginning July 1, 1997, one
8 million, eight hundred thousand dollars.
9 c. For the fiscal year beginning July 1, 1998, one
10 million, nine hundred thousand dollars.
11 Moneys in the fund at the end of a fiscal year
12 shall not revert to the general fund of the state,
13 notwithstanding section 8.33.
14 2. a. The purpose of the industrial machinery,
15 equipment and computers relief fund is to provide
16 funds to those taxing districts in which an increase
17 in property tax revenue has not been realized as a
18 result of the elimination of the property tax on
19 property assessed pursuant to section 427B.17.
20 Beginning with the fiscal year beginning July 1, 1996,
21 a taxing district may apply for funds under this
22 section by filing an application with the director of
23 the department of management not later than March 1
24 preceding the fiscal year in which the funds will be
25 distributed. The state appeal board shall approve,
26 disapprove, or reduce the amount of funds requested by
27 the taxing district.
28 b. On forms provided by the department of
29 management, the taxing district shall request an
30 amount not exceeding the product of the decrease in
31 assessed valuation for the fiscal year for which the
32 application is filed compared to the assessed
33 valuation in the previous fiscal year, as determined
34 pursuant to subsection 3, and the property tax rate
35 applied in the previous fiscal year, less any property
36 tax replacement funds received pursuant to section
37 427B.19A in the previous fiscal year. The taxing
38 district shall also submit with the application the
39 district's plan to improve its future budget position.
40 c. Claims approved by the state appeal board shall
41 be paid to the taxing district by October 1 following
42 submission of the application for funds.
43 3. To be eligible to receive funds under this
44 section, a taxing district must show that there has
45 been a decrease of more than three percent in the
46 assessed valuation for taxes payable in the fiscal
47 year for which the application is submitted compared
48 to the assessed valuation for taxes payable in the
49 previous fiscal year, which decrease is attributable
50 to the elimination of the property tax on industrial
H-3405 -10-
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machinery, equipment and computers pursuant to section
2 427B.17. The taxing district, to be eligible for
3 funds, must also show that the district has exhausted
4 all other lawful alternatives for improving the
5 district's budget position.
6 4. If the amount appropriated in this section is
7
8
9

|

insufficient to pay all applications approved, the
director of revenue and finance shall prorate the
disbursements from the relief fund and shall report
10 the amount of the shortfall to the director of the
11 department of management. By January 1l of the
12 following year, the director of the department of
13 management shall submit to the general assembly a plan
14 for the funding of approved applications that were not
15 fully funded in that fiscal year.
16 5. Amounts received pursuant to this section shall
17 not be considered property tax dollars certified for
18 purposes of the property tax limitation in chapter
19 444.
20 6. The department of revenue and finance and the
21 department of management shall adopt rules necessary
22 to implement this section.

23 DIVISION IV
24 INCOME TAX
25 Sec. . Section 422.7, Code 1995, is amended by

26 adding the following new subsection:

27 NEW SUBSECTION. 33. For a person who is disabled,
28 or is Fifty-five years of age or older, or 1is the

29 surviving spouse of an individual or a survivor having
30 an insurable interest in an individual who would have
31 qualified for the exemption under this subsection for
32 the tax year, subtract, to the extent included, the

33 total amount of a governmental or other pension,

34 retirement pay, annuity, or other similar periodic

35 payment made under a plan maintained or contributed to
36 by an employer, or maintained or contributed to by a
37 self-employed person as an employer, up to a maximum
38 of three thousand dollars for a person who files a

39 separate state income tax return, and up to a maximum
40 of six thousand dollars for a husband and wife who

41 file a joint state income tax return. However, a

42 surviving spouse who is not disabled or fifty-five

43 years of age or older can only exclude the amount of
44 annuities or other similar periodic payments received
45 as a result of the death of the other spouse.

46 Sec. . Section 422.12, subsection 1, paragraph
47 ¢, Code 1995, is amended to read as follows:
48 c. For each dependent, an additional fifteen sixty

49 dollars. As used in this section, the term
50 "dependent" has the same meaning as provided by the
H-3405 -11-
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1 Internal Revenue Code.
2 Sec. __ . APPLICABILITY. This division of this
3 Act applies retroactively to January 1, 1995, for tax
4 years beginning on or after that date.
5 DIVISION V

6 CASH RESERVE AND SPECIAL FUNDS

7 Sec. _ . Section 8.56, subsection 1, Code 1995,
8 is amended to read as follows:

9 1. A cash reserve fund is created in the state

10 treasury. The cash reserve fund shall be separate

1l from the general fund of the state and shall not be

12 considered part of the general fund of the state

13 except in determining the cash position of the state
14 as provided in subsection 3. The moneys in the cash
15 reserve fund are not subject to section 8.33 and shall
16 not be transferred, used, obligated, appropriated, or
17 otherwise encumbered except as provided in this

18 section. Notwithstanding section 12C.7, subsection 2,
19 interest or earnings on moneys deposited in the cash
20 reserve fund shall be credited to the rebuild Iowa

21 ecenomic-emergency-fund infrastructure fund created in
22 section 8.57. Moneys in the cash reserve fund may be
23 used for cash flow purposes provided that any moneys
24 so allocated are returned to the cash reserve fund by
25 the end of each fiscal year. However, the fund shall
26 be considered a special account for the purposes of

27 section 8.53.

28 Sec. . Section 8.56, subsection 4, paragraph b,
29 Code 1995, is amended to read as follows:
30 b. In addition to the requirements of paragraph

31 "a", an appropriation shall not be made from the cash
32 reserve fund which-wouid-ecause-the-fundls-batance-to
33 be-itess-than-three-percent-of-the-adjusted-revenue

34 estimate-for-the-year-for-whiech-the-appropriation-is
35 made unless the bill or joint resolution making the

36 appropriation is approved by vote of at least three-
37 fifths of the members of both chambers of the general
38 assembly and is signed by the governor.

39 Sec. __. Section 8.57, subsection 1, paragraph a,
40 Code 1995, is amended by striking the paragraph and

41 inserting in lieu thereof the following:

42 a. The cash reserve goal percentage for fiscal

43 years beginning on or after July 1, 1995, is five
44 percent of the adjusted revenue estimate. For each

45 fiscal year beginning on or after July 1, 1995, in

46 which the appropriation of the surplus existing in the
47 general fund of the state at the conclusion of the

48 prior fiscal year pursuant to paragraph "b" was not

49 sufficient for the cash reserve fund to reach the cash
50 reserve goal percentage for the current fiscal year,
H-3405 -12-
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there is appropriated from the general fund of the
state an amount to be determined as follows:

(1) If the balance of the cash reserve fund in the
current fiscal year is not more than four percent of
the adjusted revenue estimate for the current fiscal
year, the amount of the appropriation under this
lettered paragraph is one percent of the adjusted
revenue estimate for the current fiscal year.

(2) If the balance of the cash reserve fund in the
current fiscal year is more than four percent but less
than five percent of the adjusted revenue estimate for
that fiscal year, the amount of the appropriation
under this lettered paragraph is the amount necessary
for the cash reserve fund to reach five percent of the
adjusted revenue estimate for the current fiscal year.

(3) The moneys appropriated under this lettered
paragraph shall be credited in equal and proportionate
amounts in each quarter of the current fiscal year.

Sec. ___ . Section 8.57, subsection 1, paragraph b,
Code 1995, is amended to read as follows:

b. Eommenecing-June-367-19937-the The surplus
existing in the general fund of the state at the
conclusion of the fiscal year is appropriated for
distribution in the succeeding fiscal year as provided
in this-seetton subsections 2 and 3. Moneys credited
to the cash reserve fund from the appropriation made
in this paragraph shall not exceed the amount
necessary for the cash reserve fund to reach the cash
reserve goal percentage for the succeeding fiscal
year. As used in this paragraph, "surplus" means the
excess of revenues and other financing sources over
expenditures and other financing uses for the general
fund of the state in a fiscal year.

Sec. . Section 8.57, subsection 5, Code 1995,
is amended to read as follows:

5. a. A rebuild Iowa infrastructure aeeeunt fund
is created under the authority of the department of
management. Meneys The fund shall consist of
appropriations made to the fund and transfers of
interest, earnings, and moneys from other funds as ,
provided by law. The fund shall be separate from the
general fund of the state and the balance in the fund
shall not be considered part of the balance of the
general fund of the state. However, the fund shall be
considered a special account for the purposes of
section 8.53, relating to generally accepted
accounting principles.

b. Notwithstanding section 8.33, moneys in the
infrastructure fund which remain unencumbered or
unobligated at the end of a fiscal year shall not
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revert to any fund but shall remain available for
infrastructure expenditures in the succeeding fiscal
year. Notwithstanding section 12C.7, subsection 2,
interest or earnings on moneys in the infrastructure
fund shall be credited to the infrastructure fund.

C. Moneys in the aeeeunt fund in a fiscal year
shall be used as directed by the general assembly for
public infrastructure-related expenditures.

d. The general assembly may provide that all or
part of the moneys deposited in the GAAP deficit
reduction account created in this section shall be
transferred to the infrastructure aeeeunt fund in lieu
of appropriation of the moneys to the Iowa economic
emergency fund.

.Sec. . TRANSFER TO INFRASTRUCTURE FUND. Moneys
in the Iowa economic emergency fund, created in
section 8.55, at the conclusion of the fiscal year
beginning July 1, 1994, shall be transferred to the
rebuild Iowa infrastructure account.

Sec. . EFFECTIVE DATE. This division of this
Act, being deemed of immediate importance, takes
effect upon enactment.""

7. Page 22, lines 21 and 22, by striking the
words ", providing an appropriation,"” and inserting
the following: "; deductions for pension income,
treatment of income from subchapter S corporations,
and increased dependent credit for state individual
income tax purposes; machinery and equipment phase-in
exemption and reimbursement for property tax purposes;
relating to the cash reserve and an infrastructure
fund; providing appropriations,”.

8. By renumbering and correcting internal
references as necessary.

P
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DRAKE of Pottawattamie
HARRISON of Scott
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1. Page 1, line 10, by striking the words
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HOUSE FILE 33k

BY COMMITTEE ON APPROPRIATIONS

(SUCCESSOR TO HSB 250)

(As Amended and Passed by the House March 22, 1995)

Passed House, Date Passed Senate, Date
Vote: Ayes Nays Vote: Ayes Nays
Approved
A BILL FOR

An Act relating to funding and levies for mental health, mental

retardation, and developmental disabilities services;

deductions for pension income, treatment of income from

subchapter S corporations, and increased dependent credit for

state individual income tax purposes; machinery and equipment
phase-in exemption and reimbursement for property tax

purposes; relating to the cash reserve and an infrastructure

fund; providing appropriations, and providing effective dates

and applicability provisions.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

ALL NEW LANGUAGE BY THE HOUSE

HF 336
jp/pk/25
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DIVISION I
PROPERTY TAX-RELATED PROVISIONS

Section 1. MENTAL HEALTH, MENTAL RETARDATION, AND
DEVELOPMENTAL DISABILITIES PROPERTY TAX RELIEF FUND. There is
appropriated from the general fund of the state to the mental
health, mental retardation, and developmental disabilities
property tax relief fund for the fiscal year beginning July 1,
1995, and ending June 30, 1996, the following amount, or so
much thereof as is necessary, to be used for the purposes
designated: 7

For property tax relief in accordance with the provisions
of section 331.438A, subsection 2:

e etecsesseesesesess st ssasnsssecccnenssesessssss S 54,400,000

Sec. 2. MEDICAL ASSISTANCE COSTS FOR SERVICES TO MINORS
WITH MENTAL RETARDATION. There is appropriated from the
general fund of the state to the department of human services
for the fiscal year beginning July 1, 1995, and ending June
30, 1996, the following amount, or so much thereof as is
necessary, to be used for the purposes designated:

For the nonfederal share of the costs of services provided
to minors with mental retardation under medical assistance in
accordance with the provisions of section 249A.12, subsection
4:

Gt e sssaesesteesesas st eessasanessessacssenssssssss O 6,600,000

Sec. 3. Section 123.38, unnumbered paragraph 2, Code 1995,
is amended to read as follows:

Any licensee or permittee, or the licensee's or permittee's
executor or administrator, or any person duly appointed by the
court to take charge of and administer the property or assets
of the licensee or permittee for the benefit of the licensee's
or permittee's creditors, may voluntarily surrender a license
or permit to the division. When a license or permit is
surrendered the division shall notify the local authority, and
the division or the local authority shall refund to the person

surrendering the license or permit, a proportionate amount of

-1-
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the fee received by the division or the local authority for
the license or permit as follows: If a license or permit is
surrendered during the first three months of the period for
which it was issued, the refund shall be three-fourths of the
amount of the fee; if surrendered more than three months but
not more than six months after issuance, the refund shall be
one-half of the amount of the fee; if surrendered more than
six months but not more than nine months after issuance, the
refund shall be one-fourth of the amount of the fee. No
refund shall be made, however, for any special liquor permit,
nor for a liquor control license, wine permit, or beer permit
surrendered more than nine months after issuance. For
purposes of this paragraph,. any portion of license or permit
fees used for the purposes authorized in section 331.424,
subsection 1, paragraphs "a"y and "b"j-leljy-ldiy-llel;-Ufl;
Lglt;-and-4h4%, and in section 331.438A, shall not be deemed

received either by the division or by a local authority. No

refund shall be made to any licensee or permittee, upon the
surrender of the license or permit, if there is at the time of
surrender, a complaint filed with the division or local
authority, charging the licensee or permittee with a violation
of this chapter. If upon a hearing on a complaint the license
or permit is not revoked or suspended, then the licensee or
permittee is eligible, upon surrender of the license or
permit, to receive a refund as provided in this section; but
if the license or permit is revoked or suspended upon hearing
the licensee or permittee is not eligible for the refund of
any portion of the license or permit fee.

Sec. 4. Section 218.99, Code 1995, is amended to read as
follows:

218.99 COUNTY AUDITORS TO BE NOTIFIED OF PATIENTS'
PERSONAL ACCOUNTS.

The administrator of a division of the department of human
services in control of a state institution shall direct the
business manager of each institution under the administrator's
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jurisdiction which is mentioned in section 331.424, subsection ' .
1, paragraphs "a" threugh-%g% and "b" and for which services

are paid under section 331.438A to quarterly inform the

auditor of the county of legal settlement of any patient or
resident who has an amount in excess of two hundred dollars on
account in the patients' personal deposit fund and the amount
on deposit. The administrators shall direct the business
manager to further notify the auditor of the county at least
fifteen days before the release of funds in excess of two
hundred dollars or upon the death of the patient or resident.
If the patient or resident has no county of legal settlement,
notice shall be made to the director of the department of
human services and the administrator of the division of the
department in control of the institution involved.

Sec. 5. Section 222.60, Code 1995, is amended to read as
follows:

222,60 COSTS PAID BY COUNTY OR STATE.

All necessary and legal expenses for the cost of admission

or commitment or for the treatment, training, instruction,
care, habilitation, support and transportation of patients, as

provided for in the county management plan provisions

implemented pursuant to section 331.439, subsection 1, in a

state hospital-school for the-mentatiy-retarded persons with

mental retardation, or in a special unit, or any public or

private facility within or without the state, approved by the
director of the department of human services, shall be paid by
either:

1. The county in which sueh-person the patient has legal

settlement as defined in section 252.16.
2. The state when sueh-persen the patient has no legal

settlement or when sueh legal settlement is unknown.
Sec. 6. Section 225C.4, subsection 2, paragraph b, Code
1995, is amended to read as follows:
b. Establish mental health and mental retardation services
for all institutions under the control of the director of '

-3-
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human services and establish an autism unit, following mutual
planning with and consultation from the medical director of
the state psychiatric hospital, at an institution or a
facility administered by the administrator to provide
psychiatric and related services and other specific programs
to meet the needs of autistic persons as-defined-in-sectien
33:t-4247-subsectton-, and to furnish appropriate diagnostic
evaluation services.

Sec. 7. Section 331.301, subsection 12, Code 1995, is
amended to read as follows:

12. The board of supervisors may credit funds to a reserve
for the purposes authorized by subsection 11 of this section;
section 331.424, subsection 1, paragraph “i% "f"; and section
331.441, subsection 2, paragraph "b". Moneys credited to the
reserve, and interest earned on such moneys, shall remain in
the reserve until expended for purposes authorized by
subsection 11 of this section; section 331.424, subsection 1,
paragraph 4i% "f"; or section 331.441, subsection 2, paragraph
"b".

Sec. 8. Section 331.424, subsection 1, Code 1995, is
amended to read as follows:

1. For general county services, an amount sufficient to
pay the charges for the following:

a. To the extent that the county is obligated by statute
to pay the charges for:

tiy--Eare-and-treatment-of-patients-by-a-state-mentat
heatth-institutes

t2y--€are-and-treatment-of-patients-by-either-ef-the-state
hespitat-schoots-or-by-any-other-factitty-estabiished-under
chapter-222-and-diagnostic-evaiuation-under-sectieon-222-3%+

t3y--€are-and-treatment-of-patients-under-chapter-225<

t4y (1) Care and treatment of persons at the alcoholic
treatment center at Oakdale. However, the county may require
that an admission to the center shall be reported to the board
by the center within five days as a condition of the payment

-4 -
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of county funds for that admission.
t5% (2) Care of children admitted or committed to the Iowa
juvenile home at Toledo. '
t63 (3) Clothing, transportation, medical, or other
services provided persons attending the Iowa braille and sight
saving school, the Iowa school for the deaf, or the state
hospital-school for severely handicapped children at Iowa
City, for which the county becomes obligated to pay pursuant
to sections 263.12, 269.2, and 270.4 through 270.7.
br--Fo-the-extent-that-the-beard-deems-it-advisabie-to-paysy
the-charges-for-professicnai-evaruationy-treatmenty-trainingy
habititation;-and-care-of-perscns-who-are-mentatty-retardedsy
autistte-personsy-or-persons-who-are-affitreted-by-any-other
developmentai-disabitityr-at-a-suitabte-pubiic-or-private
factitty-providing-inpatient-or-eutpatient-care-in-the-countys
As-used-itn-this-paragraph+
tty--4Bevetopmentat-disabitityl-has-the-meaning-assigned
that-term-by-42-H<s5-€+v-3ee+-6661{t7#¥-t1976)7-Supp+--1¥7-19787
and-Supp+-¥¥¥7-1979+
t2y--YAntistic-personsi!-means-personsy-regardliess-of-agey
with-severe-communication-and-behavior-disorders-that-becanme
mantfest-during-the-earty-stages-eof-chiidneod-devetoprent-and
that-are-charactertzed-by-a—-severeity-disabiing-inabttitty-to
understandy;-communtcate;-—tearny-and-parttetpate-in-soctat
retationshipsr--UYAutistie-persensi-inetudes-but-is-—not-timited
to-those-persons-affiieted-by-infantite-autismy-profound
aphasia;-and-chitdhood-psychosis~
cv--Eare-and-treatment-of-persons-piaced-in-the-county
hospitat;-county-care-factitty;-a-heatth-ecare-faciirey-as
defined-in-section-135€-t7-subsection-67-or-any-other-pubiie
or-private-facitityy-which-ptacement-ts-in-tteu—-of-admissten
or—commitment-to-or-ts-upon-discharge;-removalt;-or-transfer
from-a-state-mentai-heatth-institutey;-hospitai-scheet;-or
other-faciiitty-estabtished-pursuant-to-chapter-222+
dv--Amounts-budgeted-by-the-board-for-the-cost-of

-5~
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estabiishment-and-initiat-operation-of-g-communtty-mentat
heatth-center-in-the-manner-and-subsect-to-the-timitations
provided-by-state-taws
es b. Foster care and related services provided under
court order to a child who is under the jurisdiction of the
juvenile court, including court-ordered costs for a guardian
ad litem under section 232.71.
f:-—?he—care7—admission%—commitmentT—and—transportation—of
mentatiy-tit-patitents-in-state-hespitaisy-—to-the-extent-that
expenses-for-these-services-are-required-te-be-paid-by-the
countyr-inctuding-compensatron-for-the-advecate-appointed
under-section-225+-19+
g--—Amounts-budgeted-by-the-board-for-mentat-heatth
services-or-mentat-retardation-services-furnished-to-persons
on-etther-an-outpatient-or-inpatient-basts;-to-a-schooi-or
other-publie-ageney;-or-to-the-communtty—at-targey;-by-a
communtty-mentai-heatth-center-or-other—suttabte-facttity
tocated-in-or-reasonabty-near-the-countyy;-provided-that
services-meet-the-standards-of-the-mentat-heatth-and
developmentat-disabiitittes-commission-ereated-in-section
225€-5-and-are-consistent-with-the-annunat-ptan-feor-services
approved-by-the-boards
hs--Retmbursement-on-behaif-of-mentatty-retarded-persens

.under-sectiton-249A-12+

t+ ¢. Elections, and voter registration pursuant to
chapter 48A.

4+ d. Employee benefits under chapters 96, 97B, and 97C,
which are associated with salaries for general county
services.

k+ e. Joint county and city building authorities
established under section 346.27, as provided in subsection 22
of that section. _ »

-3+ £. Tort liability insurance, property insurance, and
any other insurance that may be necessary in the operation of
the county, costs of a self-insurance program, costs of a

-6-
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local government risk pool, and amounts payable under any
insurance agreements to provide or procure such insurance,
self-insurance program, or local government risk pool.

m+ g. The maintenance and operation of the courts,
including but not limited to the salary and expenses of the
clerk of the district court and other employees of the clerk's
office, and bailiffs, court costs if the prosecution fails or
if the costs cannot be collected from the person liable, costs
and expenses of prosecution under section 189A.17, salaries
and expenses of juvenile court officers under chapter 602,
court-ordered costs in domestic abuse cases under section
236.5, the county's expense for confinement of prisoners under
chapter 356A, temporary assistance to the county attorney,
county contributions to a retirement system for bailiffs,
reimbursement for judicial magistrates under section 602.6501,
claims filed under section 622.93, interpreters' fees under
section 622B.7, uniform citation and complaint supplies under
section 805.6, and costs of prosecution under section 815.13.

n+ h., Court-ordered costs of conciliation procedures under
section 598.16.

e+ i. Establishment and maintenance of a joint county
indigent defense fund pursuant to an agreement under section
28E.19.

p+ j. The maintenance and operation of a local emergency
management agency established pursuant to chapter 29C.

The board may require a public or private facility, as a
condition of receiving payment from county funds for services
it has provided, to furnish the board with a statement of the
income, assets, and legal residence including township and
county of each person who has received services from that
facility for which payment has been made from county funds
under paragraphs "a" through-“*h% and "b". However, the
facility shall not disclose to anyone the name or street or
route address of a person receiving services for which
commitment is not required, without first obtaining that

-7 -
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person's written permission.

Parents or other persons may voluntarily reimburse the
county or state for the reasonable cost of caring for a
patient or an inmate in a county or state facility.

Sec. 9. Section 331.424, Code 1995, is amended by adding
the following new subsection:

NEW SUBSECTION. 1A. The maximum amount of property tax
dollars which may be certified by a county for taxes levied
under subsection 1 and payable in the fiscal year beginning
July 1, 1996, and succeeding fiscal years shall not exceed the
amount of property tax dollars certified by the county for
taxes payable in the fiscal year beginning July 1, 1995, minus
an adjustment for the amounts levied by the county under
subsection 1 for mental health, mental retardation, and

developmental disabilities services in the fiscal year
beginning July 1, 1995. The adjustment and maximum amount
which may be levied by the county shall be determined by the
county auditor, subject to the approval of the department of
management. A county which disagrees with the adjustment and
maximum amount proposed for the county by the department of
management may appeal the determination to the state appeal
board created in section 24.26 which shall make a final
determination.

Sec. 10. Section 331.426, subsection 1, Code 1995, is
amended by adding the following new paragraph:

NEW PARAGRAPH. h. An unusual need for a service or cost

paid from levies under section 331.424, subsection 1, which
would cause the total expenditures of services and costs paid
from those levies to exceed the maximum levies authorized
under section 331.424, subsection 1A.

Sec. 11. Section 331.438, subsection 1, paragraph b, Code
1995, is amended to read as follows:

b. "State payment" means the payment made by the state
under section 331.438A to a county determined to be eligible

for the payment in accordance with section 331.439. Execept-as

-8~
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me&ified—based—upen—the—actuai—amcunt—of—the—appropriation—fcr
purpeses-of-state-payment-under-sect+on-331:439;-the-amount-of
the-state-payment-for-a-fiscai-year-shati-be-catecutatad-as
fifty—percent—cf—the~amount—by—which—the—ccunty*s—quaiified
expenditures-during—the—immediateiy—prece&ing-fisca}—year—were
in—excess—ef—the—amount—ef—the~county*s—base—year
expendituress

Sec. 12. Section 331.438, Code 1995, is amended by adding
the following new subsection:

NEW SUBSECTION. 1A. The state of Iowa shall provide
funding to counties for the costs of mental health and mental

retardation services so that over the five-year period
beginning July 1, 1995, and ending June 30, 2000, the relative
shares of the state and counties for these expenditures shall
become either equal or greater for the state.

Sec. 13. Section 331.438, subsection 3, paragraph ¢, Code
1995, is amended by adding the following new subparagraph:

NEW SUBPARAGRAPH. (15) Consider tort and other liability
issues associated with a county managing mental health, mental

retardation, and developmental disabilities services in
accordance with a fixed budget and make recommendations to
address the issues.

Sec. 14. NEW SECTION. 331.438A STATE AND COUNTY
EXPENDITURES FOR MENTAL HEALTH, MENTAL RETARDATION, AND
DEVELOPMENTAL DISABILITIES ASSISTANCE -- FUND CREATED.

1. The mental health, mental retardation, and

developmental disabilities property tax relief fund is created
in the office of the treasurer of state under the authority of
the department of revenue and finance. The relief fund shall
consist of moneys appropriated to the fund and the amount of
allocations from the fund for property tax relief pursuant to
subsection 2 and for the adjustment factor pursuant to
subsection 5 shall be as specified in law by the general
assembly.

2. In each fiscal year, a county shall receive for

-g-
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property tax relief the county's proportion of the moneys in
the relief fund allocated for property tax relief. A county's
proportion of the moneys shall be equivalent to the sum of the
following three factors:

a. One-third based upon the county's proportion of the
state's general population.

b. One-third based upon the county's proportion'of the
state's total taxable property valuation assessed for taxes
payable in the previous fiscal year.

c. One-third based upon the county's proportion of all
counties' base year expenditures, as defined in section
331.438.

3. The department of human services shall notify the
department of revenue and finance of the amount due each
county and the director of revenue and finance shall draw
warrants on the relief fund, payable quarterly to the county
treasurer in the amount due a county in accordance with
subsection 2, and mail the warrants to county auditors by
September 1, December 1, March 1, and June 1 of each year.

4, Before June 1, 1995, the director of human services
shall notify the county auditor of each county of the amount
of moneys the county will receive from the relief fund for
property tax relief pursuant to subsection 2 in the succeeding
fiscal year. For the fiscal year beginning July 1, 1995, the
department of management shall reduce the amount of the
county's certified budget to be raised by property tax, for
that fiscal year by an amount equal to the amount the county
will receive from the relief fund for property tax relief
pursuant to subsection 2 and the department of management
shall determine the rate of taxation necessary to raise the
reduced amount. For subsequent fiscal years, the levy for the
mental health, mental retardation, and developmental
disabilities fund shall be reduced by the county auditor and
the board of supervisors in the manner specified in section
331.424A.
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5. In addition to moneys received by a county for a fiscal ‘ ‘
year pursuant to subsection 2, the county may be paid an
adjustment factor payment for services provided in accordance
with the county's management plan. implemented pursuant to
section 331.439 and paid for from the county's services fund
under section 331.424A., The amount of the adjustment factor
payment to a county is subject to the amount appropriated for
this purpose and shall be paid as provided by the general
assembly for that fiscal year.

6. The department of human services, in consultation with
the state-county management committee, shall prescribe forms
and adopt rules pursuant to chapter 17A to administer this
section.

"Sec. 15. Section 331.439, Code 1995, is amended by
striking the section and inserting in lieu thereof the
following:

331.439 ELIGIBILITY FOR STATE PAYMENT.

1. The state payment to eligible counties under this

section shall be made as provided in section 331.438A. A
county is eligible for the state payment, as defined in
section 331.438, for the fiscal year beginning July 1, 1995,
and for subsequent fiscal years if the director of human
services determines for a specific fiscal year that all of the
following conditions are met:

a. The ¢ounty accurately reported by October 15 the
county's expenditures for mental health, mental retardation,
and developmental disabilities services for the previous
fiscal year on forms prescribed by the department of human
services.

b. The county developed and implemented a county
management plan for the county's mental health, mental
retardation, and developmental disabilities services in
accordance with the provisions of this paragraph. The plan
shall comply with the administrative rules adopted for this
purpose by the council on human services and is subject to the .
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approval of the director of human services in consultation
with the state-county management committee created in section
331.438. The plan shall include a description of the county's
service management provision for mental health, mental
retardation, and developmental disabilities services. The
plan shall have the following two parts:

(1) For mental health service management, the county must
contract with a state—-approved managed mental health care
contractor or provide a comparable system of managed care.
For the fiscal year beginning July 1, 1995, this part of the
plan shall be submitted by January 5, 1996, and the county
shall implement the approved plan by March 1, 1996. For
subsequent fiscal years, this part of the plan shall be
submitted to the department by April 1 for the succeeding
fiscal year.

(2) For mental retardation and developmental disabilities
services management, thé county must contract with a state-
approved managed care contractor or develop and implement a
managed system of care which addresses a full array of
appropriate services and cost-effective delivery of services.
The managed system of care shall incorporate a single entry
point process developed in accordance with the provisions of

section 331.440. The elements of the managed system of care
shall be specified in rules developed by the department in
consultation with the state-county management committee and
adopted by the council on human services. Initially, this
part of the plan shall be submitted within nine months of the
date by which the department approves a managed care
contractor. The county shall implement either the state-
approved contract or implement a comparable system of care
within twelve months of the date by which the department
approves a managed care contractor. In fiscal years
succeeding the fiscal year of initial implementation this part
of the plan shall be submitted to the department of human
services by April 1 for the succeeding fiscal year.

1a-



W 00 3 & 0 s W N -

W W W W W Ww N DN NN N NN NN - =
Ui b W N H O O 0 NN Ot W N H O W oo N o 0 & W N+ O

S.F. H.F. &%‘l

c. Changes to the approved plan are submitted sixty days
prior to the proposed change and are not to be implemented
prior to the director of human services' approval.

2. The county management plan shall address the county's
criteria for serving persons with chronic mental illness,
including any rationale used for decision making regarding
this population.

3. If funding is available under the fixed budget, a
county that has not provided services to a service population
which is not included in the service management provisions
required under subsection 1, may provide such services.

4, For the fiscal year beginning July 1, 1996, and
succeeding fiscal years, implementation of the county
management plan is subject to a fixed budget consisting of the
moneys deposited by the state and county in the county mental
health, mental retardation, and developmental disabilities
services fund created in section 331.424A. The amount of the
fixed budget shall be the amount specified for the fiscal year
in the county's management plan and budgeted for such
services.

5. A county shall implement the county's management plan
in a manner so as to provide adequate funding for the entire
fiscal year by budgeting for ninety-nine percent of the
funding anticipated to be available for the plan.

6. A county's implementation of the service management
provisions required under subsection 1 for mental health,
mental retardation, and developmental disabilities shall
incorporate the single entry point process described in
section 331.440.

7. The basis for determining whether a managed care system
for mental health proposed by a county is comparable to a
managed care contractor approved by the department of human
services shall include but is not limited to all of the
following elements which shall be specified in administrative
rules adopted by the department in consultation with the
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state-county management committee:

a. The enrollment and eligibility process.

b. The scope of services included.

c. The method of plan administration.

d. The process for managing utilization and access to
services and other assistance.

e. The quality assurance process.

f.‘ The risk management provisions and fiscal viability of
the provisions.

8. The director's approval of a county's mental health,
mental retardation, and developmental disabilities services
management plan shall not be construed to constitute
certification of the county's budget.

Sec. 16. Section 331.440, subsection 1, Code 1995, is
amended by adding the following new paragraph:

NEW PARAGRAPH. c¢. The single entry point process shall
include provision for the county's participation in a

management information system developed in accordance with
rules adopted pursuant to subsection 3.
Sec. 17. NEW SECTION. 331.424A MENTAL HEALTH, MENTAL
RETARDATION, AND DEVELOPMENTAL DISABILITIES SERVICES FUND.
1. For the purposes of this chapter, unless the context

otherwise requires, "services fund" means the county mental
health, mental retardation, and developmental disabilities
services fund created in subsection 2.

2. For the fiscal year beginning July 1, 1996, and

succeeding fiscal years, county revenues from taxes and other
sources designated for mental health, mental retardation, and _
developmental disabilities services shall be credited to the '
mental health, mental retardation, and developmental
disabilities services fund of the county. The board shall
make appropriations from the fund for payment of services
provided under the county management plan approved pursuant to
section 331.439.
3. For the fiscal year beginning July 1, 1996, and
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succeeding fiscal years, receipts from the state or federal . :
government for such services shall be credited to the services

fund, including but not limited to moneys received by a county
under section 331.438A. '

4., For the fiscal year beginning July 1, 1996, and for
each subsequent fiscal year, the county may certify a levy for
payment of services. Unless otherwise provided by state law,
for each fiscal year, county revenues from taxes imposed by
the county credited to the services fund shall not exceed an
amount equal to the amount of base year expenditures from
property taxes imposed by the county and paid for services in
the fiscal year beginning July 1, 1993, and ending June 30,
1994, as defined in section 331.438, less the amount of
property tax relief to be received pursuant to section
331.438A in the fiscal year for which the budget is certified.
The county auditor and the board of supervisors shall reduce
the amount of the levy certified under this section by the
amount of property tax relief to be received.

5. Appropriations specifically authorized to be made from
the mental health, mental retardation, and developmental
disabilities services fund shall not be made from the general
fund of the county.

Sec. 18. Section 444.25A, subsection 1, Code 1995, is
amended to read as follows:

1. COUNTY LIMITATION. The maximum amount of property tax
dollars which may be certified by a county for taxes payable
in the fiscal year beginning July 1, 1995, shall not exceed
the amount of property tax dollars certified by the county for
taxes payable in the fiscal year beginning July 1, 1994, minus
the amount of the property tax relief payment to be received

by the county for the fiscal year beginning July 1, 1995,

pursuant to section 331.438A, subsection 2, and the maximum

amount of property tax dollars which may be certified by a
county for taxes payable in the fiscal year beginning July 1,
1996, shall not exceed the amount of property tax dollars ‘
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certiried by the county for taxes payable in the fiscal year
beginning July 1, 1995, minus the amount by which the property
tax relief payment to be received by the county in the fiscal

year beginning July 1, 1996, exceeds the amount of the

property tax relief payment received in the fiscal year

beginning July 1, 1995, pursuant to section 331.438A,
subsection 2, for each of the levies for the following, except
for the levies on the increase in taxable valuation due to new

construction, additions or improvements to existing
structures, remodeling of existing structures for which a
building permit is required, annexation, and phasing out of
tax exemptions, and on the increase in valuation of taxable
property as a result of a comprehensive revaluation by a
private appraiser under a contract entered into prior to
January 1, 1992, or as a result of a comprehensive revaluation
directed or authorized by the conference board prior to
January 1, 1992, with documentation of the contract,
authorization, or directive on the revaluation provided to the
director of revenue and finance, if the levies are equal to or
less than the levies for the previous year, levies on that
portion of the taxable property located in an urban renewal
project the tax revenues from which are no longer divided as
provided in section 403.19, subsection 2, or as otherwise
provided in this section:

a. General county services under section 331.422,
subsection 1.

b. Rural county services under section 331.422, subsection
2,

Cc. Other taxes under section 331.422, subsection 4.

Sec. 19. Section 444.25A, subsection 3, paragraph b,
subparagraph (3), Code 1995, is amended to read as follows:

(3) Need for additional moneys for health care, treatment,
and facilities, including mentai-heaith-and-mentat-retardation
care-and treatment pursuant to section 331.424, subsection 1,
paragraphs "a" through-imh% and "b".

~16-




O 0 N 6 1 x W N -

W W W W WwWwNNNNNRNNRND DFEEBERKFEIRRFH®BRB B -
Vb WK H O W ®NOO U & WK HOW®SNO U W o

fiscal year beginning July 1, 1997, minus the amount by which

S.F. a.r. B

Sec. 20. NEW SECTION.v 444,25B PROPERTY TAX LIMITATIONS . |
FOR 1998 AND 1999 FISCAL YEARS.

1. COUNTY LIMITATION. The maximum amount of property tax
dollars which may be certified by a county for taxes payable

in the fiscal year beginning July 1, 1997, shall not exceed
the amount of property tax dollars certified by the county for
taxes payable in the fiscal year beginning July 1, 1996, minus
the amount by which the property tax relief payment to be
received by the county in the fiscal year beginning July 1,
1997, exceeds the amount of the property tax relief payment
received by the county in the fiscal year beginning July 1,
1996, pursuant to section 331.438A, subsection 2, and the
maximum amount of property tax dollars which may be certified
by a county for taxes payable in the fiscal year beginning
July 1, 1998, shall not exceed the amount of property tax
dollars certified by the county for taxes payable in the

the property tax relief payment to be received by the county

in the fiscal year beginning July 1, 1998, exceeds the amount
of the property tax relief payment received by the county in
the fiscal year beginning July 1, 1997, pursuant to section
331.438A, subsection 2, for each of the levies for the
following, except for the levies on the increase in taxable
valuation due to new construction, additions or improvements
to existing structures, remodeling of existing structures for
which a building permit is required, annexation, and phasing
out of tax exemptions, and on the increase in valuation of
taxable property as a result of a comprehensive revaluation by
a private appraiser under a contract entered into prior to
January 1, 1992, or as a result of a comprehensive revaluation
directed or authorized by the conference board prior to
January 1, 1992, with documentation of the contract,
authorization, or directive on the revaluation provided to the
director of revenue and finance, if the lev{es are equal to or

less than the levies for the previous year, levies on that
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portion of the taxable property located in an urban renewal
project the tax revenues from which are no longer divided as
provided in section 403.19, subsection 2, or as otherwise
provided in this section:

a. General county services under section 331.422,
subsection 1.

b. Rural county services under section 331.422, subsection
2.

c. Other taxes under section 331.422, subsection 4.

2. EXCEPTIONS. The limitations provided in subsection 1
do not apply to the levies made for the following:

a. Debt service to be deposited into the debt service fund
pursuant to section 331.430.

b. Taxes approved by a vote of the pebple which are
payable during the fiscal year beginning July 1, 1997, or July
1, 1998,

c. Hospitals pursuant to chapters 37, 347, and 347A.

d. Emergency management to be deposited into the local
emergency management fund and expended for development of
hazardous substance teams pursuant to chapter 29C.

e. Unusual need for additional moneys to finance existing
programs which would provide substantial benefit to county
residents or compelling need to finance new programs which
would provide substantial benefit to county residents. The
increase in taxes levied under this exception for the fiscal
year beginning July 1, 1997, is limited to no more than the
product of the total tax dollars levied in the fiscal year
beginning July 1, 1996, and the percent change, computed to
two decimal places, in the price index for government
purchases by type for state and local governments computed for
the third quarter of calendar year 1996 from that computed for
the third quarter of calendar year 1995. The increase in
taxes levied under this exception for the fiscal year
beginning July 1, 1998, is limited to no more than the product
of the total tax dollars levied in the fiscal year beginning
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July 1, 1997, and the percent change, computed to two decimal
places, in the price index for government purchases by type
for state and local governments computed for the third quarter
of calendar year 1997 from that computed for the third quarter
of calendar year 1996.

For purposes of this paragraph, the price index for
government purchases by type for state and local governments
is defined by the bureau of economic analysis of the United
States department of commerce and published in table 7.11 of
the national income and products accounts. For the fiscal
years beginning July 1, 1997, and July 1, 1998, the price
index used shall be the revision published in the November
1996 and November 1997 issues, respectively, of the United
States department of commerce publication, "survey of current
business". For purposes of this paragraph, tax dollars levied
in the fiscal years beginning July 1, 1996, and July 1, 1997,
shall not include funds levied for paragraphs "a", "b", and
"c" of this subsection.

Application of this exception shall require an original
publication of the budget and a public hearing and a second
publication and a second hearing both in the manner and form
prescribed by the director of the department of management,
notwithstanding the provisions of section 331.434. The
publications and hearings prescribed in this paragraph shall
be held and the budget certified no later than March 15. The
taxes levied for counties whose budgets are certified after
March 15, 1997, shall be frozen at the fiscal year beginning
July 1, 1996, level, and the taxes levied for counties whose
budgets are certified after March 15, 1998, shall be frozen at
the fiscal year beginning July 1, 1997, level.

3. APPEAL PROCEDURES. In lieu of the procedures in
sections 24.48 and 331.426, which procedures do not apply for
taxes payable in the fiscal years beginning July 1, 1997, and
July 1, 1998, if a county needs to raise property tax dollars
from a tax levy in excess of the limitations imposed by
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subsection 1, the following procedures apply:

a. Not later than March 1, and after the publication and
public hearing on the budget in the manner and form prescribed
by the director of the department of management,
notwithstanding section 331.434, the county shall petition the
state appeal board for approval of a property tax increase in
excess of the increase provided for in subsection 2, paragraph
"e", on forms furnished by the director of the department of
management. Applications received after March 1 shall be
automatically ineligible for consideration by the board.

b. Additional costs incurred by Ehe county due to any of
the following circumstances shall be the basis for justifying
the excess in property tax dollars:

(1) Natural disaster or other life-threatening
emergencies.

(2) Unusual need for additional moneys to finance existing
programs which would provide substantial benefit to county
residents or compelling need to finance new programs which
would provide substantial benefit to county residents.

(3) Need for additional moneys for health care, treatment,
and facilities pursuant to section 331.424, subsection 1,
paragraphs "a" and "b".

(4) Judgments, settlements, and related costs arising out
of civil claims against the county and its officers,
employees, and agents, as defined in chapter 670.

c. The state appeal board shall approve, disapprove, oOr
reduce the amount of excess property tax dollars requested.
The board shall take into account the intent of this section
to provide property tax relief. The decision of the board
shall be rendered at a reqular or special meeting of the board
within twenty days of the board's receipt of an appeal.

d. Within seven days of receipt of the decision of the
state appeal board, the county shall adopt and certify its
budget under section 331.434, which budget may be protested as
provided in section 331.436. The budget shall not contain an
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Sec. 21. NEW SECTION. 444.25C PROPERTY TAX LIMITATION

FOR FISCAL YEAR 2000.

1. COUNTY
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the amount of
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the difference
relief payment
beginning July
relief payment
beginning July
subsection 2,
for the levies

construction,

LIMITATION. The maximum amount of property tax
may be certified by a county for taxes payable
year beginning July 1, 1999, shall not exceed
property tax dollars certified by the county for
in the fiscal year beginning July 1, 1998, minus
between the amount by which the property tax
to be received by the county in the fiscal year
1, 1999, exceeds the amount of the property tax
received by the county in the fiscal year
1, 1998, pursuant to section 331.438A,
for each of the levies for the following, except
on the increase in taxable valuation due to new

additions or improvements to existing

structures, remodeling of existing structures for which a

building permi
tax exemptions
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private apprai
January 1, 199
directed or au
January 1, 199
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portion of the taxable property located in an urban renewal
project the tax revenues from which are no longer divided as
provided in section 403.19, subsection 2, or as otherwise
provided in this section:

a. General county services under section 331.422,
subsection 1.

b. Rural county services under section 331.422, subsection
2.

C. Other taxes under section 331.422, subsection 4.

2. EXCEPTIONS. The limitations provided in subsection 1
do not apply to the levies made for the following:

a. Debt service to be deposited into the debt service fund
pursuant to section 331.430.

b. Taxes approved by a vote of the people which are
payable during the fiscal year beginning July 1, 1999, or July
1, 2000.

C. Hospitals pursuant to chapters 37, 347, and 347A.

d. Emergency management to be deposited into the local
emergency manégement fund and expended for development of
hazardous substance teams pursuant to chapter 29C.

e. Unusual need for additional moneys to finance existing
programs which would provide substantial benefit to county
residents or compelling need to finance new programs which
would provide substantial benefit to county residents. The
increase in taxes levied under this exception for the fiscal
year beginning July 1, 1999, is limited to no more than the
product of the total tax dollars levied in the fiscal year
beginning July 1, 1998, and the percent change, computed to
two decimal places, in the pPrice index for government
purchases by type for state and local governments computed for
the third quarter of calendar year 1998 from that computed for
the third quarter of calendar year 1997.

For purposes of this paragraph, the price index for
government purchases by type for state and local governments
is defined by the bureau of economic analysis of the United
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States department of commerce and published in table 7.11 of
the national income and products accounts. For the fiscal

year beginning July 1, 1999, the price index used shall be the

revision published in the November 1998 of the United States
department of commerce publication, "survey of current

business". For purposes of this paragraph, tax dollars levied

in the fiscal year beginning July 1, 1998, shall not include
funds levied for paragraphs "a", "b", and "c" of this
subsection.

Application of this exception shall require an original
publication of the budget and a public hearing and a second
publication and a second hearing both in the manner and form
prescribed by the director of the department of management,
notwithstanding the provisions of section 331.434. The
publications and hearings prescribed in this paragraph shall
be held and the budget certified no later than March 15. The
taxes levied for counties whose budgets are certified after
March 15, 1999, shall be frozen at the fiscal year beginning
July 1, 1998, level.

3. APPEAL PROCEDURES. 1In lieu of the procedures in
sections 24.48 and 331.426, which procedures do not apply for
taxes payable in the fiscal year beginning July 1, 1999, if a
county needs to raise property tax dollars from a tax levy in
excess of the limitations imposed by subsection 1, the
following procedures apply:

a. Not later than March 1, and after the publication and

public hearing on the budget in the manner and form prescribed

by the director of the department of management,

notwithstanding section 331.434, the county shall petition the

state appeal board for approval of a property tax increase in

excess of the increase provided for in subsection 2, paragraph

"e", on forms furnished by the director of the department of
management. Applications received after March 1 shall be
automatically ineligible for consideration by the board.

b. Additional costs incurred by the county due to any of

-23-
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the following circumstances shall be the basis for justifying
the excess in property tax dollars:

(1) Natural disaster or other life-threatening
emergencies.

(2) Unusual need for additional moneys to finance existing
programs which would provide substantial benefit to county
residents or compelling need to finance new programs which
would provide substantial benefit to county residents.

(3) Need for additional moneys for health care, treatment,
and facilities pursuant to section 331.424, subsection 1,
paragraphs "a" and "b".

(4) Judgments, settlements, and related costs arising out
of civil claims against the county and its officers,
employees, and agents, as defined in chapter 670.

c. The state appeal board shall approve, disapprove, or
reduce the amount of excess property tax dollars requested.
The board shall take into account the intent of this section
to provide property tax relief. The decision of the board
shall be rendered at a regular or special meeting of the board
within twenty days of the board's receipt of an appeal.

d. Within seven days of receipt 6f the decision of the
state appeal board, the county shall adopt and certify its
budget under section 331.434, which budget may be protested as
provided in section 331.436. The budget shall not contain an
amount of property tax dollars in excess of the amount
approved by the state appeal board.

4. Rate adjustment by county auditor. In addition to the
requirement of the county auditor in section 444.3 to
establish a rate of tax which does not exceed the rate
authorized by law, the county auditor shall also adjust the
rate if the amount of property tax dollars to be raised is in
excess of the amount specified in subsection 1, as may be
adjusted pursuant to subsection 3.

Sec. 22. Section 444.27, Code 1995, is amended to read as
follows:
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444.27 SECTIONS VOID. ' . '

l. For purposes of section 444.25, sections 24.48 and

331.426 are void for the fiscal years beginning July 1, 1993,
and July 1, 1994. For purposes of section 444.25A, sections
24.48 and 331.426 are void for the fiscal years beginning July
1, 1995, and July 1, 1996.

2. For purposes of sections 444.25B and 444.25C, sections

24.48 and 331.426 are void for the fiscal years beginning July
1, 1997, July 1, 1998, and July 1, 1999.

Sec. 23. Section 445.23, Code 1995, is amended to read as
follows:

445,23 STATEMENT OF TAXES DUE.

l. Upoen-requesty-the The county treasurer shall state in

writing the full amount of taxes against a parcel, all sales
for unpaid taxes, and the amount needed to redeem the parcel,
if redeemable. If the person requesting the statement is not
the titleholder of record or contract holder of record of the
parcel, that person shall pay a fee at the rate of two dollars

per parcel for each year for which information is requested,
and the money shall be deposited in the county general fund.
2. The county treasurer shall include in a prominent place

on the tax statement the amount of each of the following state

tax credits that apply to the parcel and amount by which each

credit reduced the taxes due on the parcel:

a. Homestead credit under chapter 425.

b. Military service credit under chapter 426A.

c. Extraordinary credit under chapter 425.

d. Mental health, mental retardation, and developmental

disabilities prcperty tax relief under section 331.438A.

e. Farm tax credit under chapter 426.
Sec. 24. REPEAL. 1994 Iowa Acts, chapter 1163, section 8,
is repealed.

Sec. 25. DEPARTMENT OF HUMAN SERVICES -- ICFMR
REQUIREMENT. The department of human services shall consult
with the department of inspections and appeals, the Iowa state
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association of counties, and the Iowa association of
rehabilitation and residential facilities in adopting
administrative rules identifying optimum staffing ratios for
intermediate care facilities for the mentally retarded
(ICFMR). The administrative rules shall be implemented on or
before January 1, 1996.

Sec. 26. INTERIM COMMITTEE CREATED. The legislative
council is requested to establish an interim committee
comprised of members of the general assembly with the charge
of developing a system to regulate and contain county
expenditures for mental health, mental retardation, and
developmental disabilities services and to develop a formula
for distribution of property tax relief moneys to counties
under section 331.438A, subsection 2. 1In addition, the
committee should consider proposals from counties and other
interested persons for a distribution formula factor which
rewards or provides incentives for economy and efficiency in
providing mental health, mental retardation, and developmental
disabilities services; and a mechanism for a county to appeal
to the state if it is believed the county is unfairly treated
under an established funding formula. The committee should be
directed to report to the governor and the general assembly
prior to the 1996 legislative session.

Sec. 27. FUNDING OF SESSION LAW REQUIREMENTS. 1If section 3
of this division of this Act is enacted on or before March 31,
1995, the requirements of 1994 Iowa Acts, chapter 1163,
section 8, subsection 1, to enact an appropriation to fully
fund the provisions of section 249A.12, subsection 4, shall be
considered to be met and the repeals contained in 1994 Iowa
Acts, chapter 1163, section 8, subsection 1, shall be void.

Sec. 28. EFFECTIVE DATES.

1. Sections 3, 4, 5, 6, and 7 of this division of this Act
take effect July 1, 1996.

2. Sections 8, 9, 10, 17, and 19 of this division of this
Act take effect January 1, 1996, and are applicable to taxes
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paid in the fiscal year beginning July 1, 1996, and succeeding ' '
fiscal years.

3. The remainder of this division of this Act, being
deemed of immediate importance, takes effect upon enactment.

DIVISION II
SUBCHAPTER S CORPORATIONS

Sec. 29. Section 422.5, subsection 1, paragraph j, Code
1995, is amended by adding the following new unnumbered
paragraph:

NEW UNNUMBERED PARAGRAPH. The tax imposed upon the taxable
income of a resident shareholder in a corporation which has in

effect for the tax year an election under subchapter S of the
Internal Revenue Code and carries on business within and
without the state shall be computed by reducing the amount
determined pursuant to paragraphs "a" through "i" by the
amounts of nonrefundable credits under this division and by
multiplying this resulting amount by a fraction of which the
resident's net income allocated to Iowa, as determined in

section 422.8, subsection 2, paragraph "b", is the numerator
and the resident's total net income computed under section
422.7 is the denominator. This paragraph also applies to
individuals who are residents of Iowa for less than the entire
tax year.

Sec. 30. Section 422.5, subsection 1, paragraph k,
unnumbered paragraph 4, Code 1995, is amended to read as
follows:

In the case of a resident, including a resident estate or
trust, the state's apportioned share of the state alternative
minimum tax is one hundred percent of the state alternative
minimum tax computed in this subsection. In the case of a
resident or part year resident shareholder in a corporation

which has in effect for the tax year an election under

subchapter S of the Internal Revenue Code and carries on

business within and without the state, a nonresident,
including a nonresident estate or trust, or an individual, ‘
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estate, or trust that is domiciled in the state for less than
the entire tax year, the state's apportioned share of the
state alternative minimum tax is the amount of tax computed
under this subsection, reduced by the applicable credits in
sections 422.10 through 422.12 and this result multiplied by a
fraction with a numerator of the sum of state net income
allocated to Iowa as determined in section 422.8, subsection
2, paragraph "a" or "b" as applicable, plus tax preference

items, adjustments, and losses under subparagraph (1)
attributable to Iowa and with a denominator of the sum of
total net income computed under section 422.7 plus all tax
preference items, adjustments, and losses under subparagraph
(1). In computing this fraction, those items excludable under
subparagraph (1) shall not be used in computing the tax
preference items. Married taxpayers electing to file separate
returns or separately on a combined return must allocate the
minimum tax computed in this subsection in the proportion that
each spouse's respective preference items, adjustments, and
losses under subparagraph (1) bear to the combined preference
items, adjustments, and losses under subparagraph (1) of both

spouses.
Sec. 31. Section 422.8, subsection 2, Code 1995, is
amended to read as follows:

2. a. Nonresident's net income allocated to Iowa is the
net income, or portion thereof, which is derived from a
business, trade, profession, or occupation carried on within
this state or income from any property, trust, estate, or
other source within Iowa. However, income derived from a
business, trade, profession, or occupation carried on within
this state and income from any property, trust, estate, or
other source within Iowa shall not include distributions from
pensions, including defined benefit or defined contribution
plans, annuities, individual retirement accounts, and deferred
compensation plans or any earnings attributable thereto so
long as the distribution is directly related to an
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individual's documented retirement and received while the . |
individual is a nonresident of this state. If a business,
trade, profession, or occupation is carried on partly within
and partly without the state, only the portion of the net
income which is fairly and equitably attributable to that part
of the business, trade, profession, or occupation carried on
within the state is allocated to Iowa for purposes of section
422.5, subsection 1, paragraph "j", and section 422.13 and
income from any property, trust, estate, or other source
partly within and partly without the state is allocated to
Iowa in the same manner, except that annuities, interest on
bank deposits and interest-bearing obligations, and dividends
are allocéted to Iowa only to the extent to which they are
derived from a business, trade, profession, or occupation
carried on within the state.

b. A resident's income allocable to Iowa is the income

determined under section 422.7 reduced by items of income and

expenses from a subchapter S corporation which pass directly

to the shareholders under provisions of the Internal Revenue

Code and increased by the greater of the following:

(1) The net income or loss of the corporation which is

fairly and equitably attributable to this state under section
422.33, subsections 2 and 3.
-{2) The taxpayer's pro rata share of an amount deemed

distributed to shareholders which when added to the salaries,

wages, or other compensation for services performed by all

shareholders will equal ten percent of the net income of the

corporation computed in accordance with section 422.35 and

considering items of income and expense which pass directly to

the shareholders under provisions of the Internal Revenue Code

before deduction of shareholder's salaries, wages, or other

compensation for services performed.

(3) Any cash or the value of any property distributions
made to the extent they are paid from income upon which Iowa ‘
income tax has not been paid as determined under rules of the
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director,

Sec. 32. Section 422.8, Code 1995, is amended by adding
the following new subsection:

NEW SUBSECTION. 6. If the resident or part year resident
is a shareholder of a corporation which has in effect an

election under subchapter S of the Internal Revenue Code,
subsections 1 and 3 do not apply to any income taxes paid to
another state or foreign country on the income from the
corporation which has in effect an election under subchapter S
of the Internal Revenue Code.

Sec. 33. This division of this Act, being deemed of
immediate importance, takes effect upon enactment and applies
retroactively to January 1, 1995, for tax years beginning on
or after that date.

DIVISION III
MACHINERY AND EQUIPMENT
EXEMPTION AND REPLACEMENT FUNDS

Sec. 34. Section 427B.17, Code 1995, is amended by
striking the section and inserting in lieu thereof the
following:

427B.17 PROPERTY SUBJECT TO SPECIAL VALUATION,

1. Property defined in section 427A.1, subsection 1,
paragraphs "e" and "j", shall be valued by the local assessor
as follows:

a. For the assessment year beginning January 1, 1995, at
twenty-six percent of the net acquisition cost.

b. For the assessment year beginning January 1, 1996, at
twenty-two percent of the net acquisition cost.

c. For the assessment year beginning January 1, 1997, at
eighteen percent of the net acquisition cost.

d. For the assessment year beginning january 1, 1998, at
fourteen percent of the net acquisition cost.

e.. For the assessment year beginning January 1, 1999, at
ten percent of the net acquisition cost.

f. For the assessment year beginning January 1, 2000, at
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six percent of the net acquisition cost, ,

g. For the assessment year beginning January 1, 2001, and
all subsequent assessment years, at zero percent of the net
acquisition cost.

2. For purposes of this section:

a. Property assessed by the department of revenue and
finance pursuant to sections 428.24 to 428.29, or chapters
433, 434, and 436 to 438 shall not receive the benefits of
this section.

Any electric power generating plant which operated during
the preceding assessment year at a net capacity factor of more
than twenty percent, shall not receive the benefits of this
section. For purposes of this section, "electric power
generating plant" means any name plate rated electric power
generating plant, in which electric energy is produced from
other forms of energy, including all taxable land, buildings,
and equipment used in the production of such energy. "Net
capacity factor" means net actual generation divided by the
product of net maximum capacity times the number of hours the
unit was in the active state during the assessment year. Upon
commissioning, a unit is in the active state until it is de-
commissioned. "Net actual generation" means net electrical
megawatt hours produced by the unit during the preceding '
assessment year. "Net maximum capacity" means the capacity
the unit can sustain over a specified period when not
restricted by ambient conditions or equipment deratings, minus
the losses associated with station service or auxiliary loads.

b. The net acquisition cost of property acquired before
January 1, 1995, which was owned or used by a related person
shall be the net acquisition cost of the transferor of the
property.

c. "Related person" means a person who owns or controls
the taxpayer's business and another business entity from which
property is acquired or leased or to which property is sold or
leased. Business entities are owned or controlled by the same
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person 1if the same person directly or indirectly owns or
controls fifty percent or more of the assets or any class of
stock or who directly or indirectly has an interest of fifty
percent or more in the ownership or profits.

d. "Net acquisition cost" means the acquired cost of the
property, including all foundations and installation cost less
any excess cost adjustment.

3. Property assessed pursuant to this section shall not be
eligible to receive a partial exemption under sections 427B.1
to 427B.6.

4. The taxpayer's valuation of property defined in section
427A.1, subsection 1, paragraphs "e" and "j", and located in
an urban renewal area for which an urban renewal plan provides
for the division of taxes as provided in section 403.19 to pay
the principal and interest on loans, advances, bonds issued
under the authority of section 403.9, subsection 1, or
indebtedness incurred by a city or county to finance an urban
renewal project within the urban renewal area, if such loans,
advances, or bonds were issued or indebtedness incurred, on or
after January 1, 1982, and on or before June 30, 1995, shall
be limited to thirty percent of the net acquisition cost of
the property. Such property located in an urban renewal area
shall not be valued pursuant to subsection 1 until the
assessment year following the calendar year in which the
obligations created by any loans, advances, bonds, or
indebtedness payable from the division of taxes as provided in
section 403.19 have been retired. The taxpayer's valuation
for such property shall then be the valuation specified in
subsection 1 for the applicable assessment year. If the
loans, advances, or bonds issued, or indebtedness incurred
between January 1, 1982, and June 30, 1995, are refinanced or
refunded after June 30, 1995, the valuation of such property
shall then be the valuation specified in subsection 1 for the
applicable assessment year beginning with the assessment year
following the calendar year in which any of those loans,
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advances, bonds, or other indebtedness are refinanced or
refunded after June 30, 19S5.

5. For the purpose of dividing taxes under section 260E.4
or 260F.4, the employer's or business's valuation of property
defined in section 427A.1, subsection 1, paragraphs "e" and
"3", and used to fund a new jobs training project which
project's first written agreement providing for a division of
taxes as provided in section 403.19, is approved on or before
June 30, 1995, shall be limited to thirty percent of the net
acquisition cost of the property. An employer's or business's
taxable property used to fund a new jobs training project
shall not be valued pursuant to subsection 1 until the
assessment year following the calendar year in which the
certificates or other funding obligations have been retired or
escrowed. The taxpayer's valuation for such property shall
then be the valuation specified in subsection 1 for the
applicable assessment year. If the certificates issued, or
other funding obligations incurred, between January 1, 1982,
and June 30, 1995, are refinanced or refunded after June 30,
1995, the wvaluation of such property shall then be the
valuation specified in subsection 1 for the applicable
assessment year beginning with the assessment year following
the calendar year in which those certificates or other funding
obligations are réefinanced or refunded after June 30, 1995.

Sec. 35. NEW SECTION. 427B.18 ASSESSOR AND COUNTY
AUDITOR DUTIES.

1. On or before July 1 of each year, the assessor shall

determine the taxpayer's valuation of the property specified
in section 427B.17 for that year and the valuation of the
property if the property were valued, for assessment purposes,
at thirty percent of net acquisition cost and shall report the
valuations to the county auditor.

2. On or before July 1, 1996, and on or before July 1 of
each subsequent year, the county auditor shall prepare a
statement listing for each taxing district in the county:
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a. Beginning with the assessment year beginning January 1,
1995, the difference between the assessed valuation of
property defined in section 427A.1, subsection 1, paragraphs
"e" and "j", and assessed pursuant to section 427B.17 and the
valuation of the property if the property were valued, for
assessment purposes, at thirty percent of net acquisition
cost. ‘

b. The tax levy rate for each taxing district levied
against assessments made as of January 1 of the previous year.
c. The industrial machinery, equipment and computers tax
replacement claim for each taxing district, which is equal to
the amount determined pursuant to paragraph "a", multiplied by

the tax rate specified in paragraph "b".

3. The county auditor shall certify and forward one copy
of the statement to the department of revenue and finance not
later than July 1 of each year.

Sec. 36. NEW SECTION. 427B.19 REPLACEMENT.

Each county treasurer shall be paid an amount equal to the
following percentages of the industrial machinery, equipment
and computers tax replacement claim for that county determined

pursuant to section 427B.18, subsection 2:
1. For the fiscal year beginning July 1, 1996, ninety

percent.
2. For the fiscal year beginning July 1, 1997, seventy-

five percent.
3. For the fiscal year beginning July 1, 1998, sixty

percent.

4. For the fiscal year beginning July 1, 1999, forty-five
percent.

5. For the fiscal year beginning July 1, 2000, thirty
percent.

6. For the fiscal year beginning July 1, 2001, twenty
percent.

7. For the fiscal year beginning July 1, 2002, twenty

percent.
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8. PFor the fiscal year beginning July 1, 2003, twenty
percent. .

9. For the fiscal year beginning July 1, 2004, fifteen
percent.

10. For the fiscal year beginning July 1, 2005, ten
percent.

Sec. 37. NEW SECTION. 427B.19A FUND CREATED.

1. The industrial machinery, equipment and computers

property tax replacement fund is created. There is
appropriated annually from the general fund of the state to
the department of revenue and finance to be credited to the
industrial machinery, equipment and computers property tax
replacement fund, the amounts specified in section 427B.19B.

2. Each county treasurer shall be paid from the fund
created in this section the amount calculated pursuant to
section 427B.19. The payment shall be made in two equal
installments on or before September 30 and March 30 of each
year. The county treasurer shall apportion the payment in the
manner provided in section 445.57.

3. If an amount appropriated in section 427B.19B for a
fiscal year is insufficient to pay all claims according to the
replacement schedule in section 427B.19, the director shall
prorate the disbursements from the fund to the county
treasurers and shall notify the county auditors of the pro
rata percentage on or before August 1. If an amount
appropriated in section 427B.19B for a fiscal year is in
excess of the amount necessary to pay all claims according to
the replacement schedule in section 427B.19, the director
shall prorate the disbursements from the fund to the county
treasurers, notwithstanding the amount calculated pursuant to
section 427B.19, and shall notify the county auditors of the
pro rata percentage on or before August 1.

4. The replacement amount paid to each school district
shall be regarded as property tax for the purposes of the
school foundation property tax levy in section 257.3 and the
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additional property tax levy in section 257.4. The department
of management shall annually make the adjustments necessary to
implement this subsection.

Sec. 38. NEW SECTION. 427B.19B APPROPRIATION.

There 1is appropriated in each of the following fiscal years

from the general fund of the state to the industrial
machinery, equipment and computers property tax replacement
fund the following amounts:

1. PFor the fiscal year beginning July 1, 1996, eight
million, one hundred thousand dollars.

2. For the fiscal year beginning July 1, 1997, fifteen
million, two hundred thousand dollars.

3. For the fiscal year beginning July 1, 1998, twenty-one
million, one hundred thousand dollars.

4. PFor the fiscal year beginning July 1, 1999, twenty-
three million, four hundred thousand dollars.

5. For the fiscal year beginning July 1, 2000, twenty-one
million, one hundred thousand dollars.

6. For the fiscal year beginning July 1, 2001, eighteen
million, one hundred thousand dollars.

7. For the fiscal year beginning July 1, 2002, twenty-four
million dollars.

8. For the fiscal year beginning July 1, 2003, twenty—fivek
million, six hundred thousand dollars.

9. For the fiscal year beginning July 1, 2004, twenty
million, four hundred thousand dollars.

10. For the fiscal year beginning July 1, 2005, fourteen
million, five hundred thousand dollars.

Sec. 39. NEW SECTION. 427B.19C PHASEOUT OF TAX.

Effective on July 1, 2002, all property taxes on property

defined in section 427A.1, subsection 1, paragraphs "e" and
"j", are repealed. For assessment years beginning on or after
January 1, 2005, such property shall not be listed or
assessed. This section shall prevail over all inconsistent
statutes.
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Sec. 40. NEW SECTION. 427B.19D GUARANTEE OF STATE ' ’
REPLACEMENT FUNDS. '

If for any reason an appropriation specified in section
427B.19B is not made or the appropriation made is less than
that specified in section 427B.19B for the applicable fiscal
year, the director of revenue and finance shall compute for
each county the difference between the total of all
replacement claims for taxing districts within the county and
the amount paid to the county treasurer for disbursement to
the taxing districts in the county. The department shall
divide that difference by the consolidated tax levy rate in
each county computed for the fiscal year in which the
specified appropriation should have been made and shall
certify the amount of taxable value necessary to raise the
difference at that tax rate. The department shall notify the
local assessor of such amount of taxable value. The assessor,
for the assessment year beginning January 1 preceding the
fiscal year for which the specified appropriation was not

made, shall reassess all taxable property described in section
427B.17 in the county at a percentage of net acquisition cost
which will yield such taxable value and the property shall be
assessed and taxed in such manner for taxes due and payable in
the following fiscal year in addition to being assessed and
taxed in the applicable manner under section 427B.17.
Property tax dollar amounts certified pursuant to this section
shall not be considered property tax dollars certified for
purposes of the property tax limitation in chapter 444.

Sec. 41. NEW SECTION. 427B.19E INDUSTRIAL MACHINERY,
EQUIPMENT AND COMPUTERS RELIEF FUND.

1. The industrial machinery, equipment and computers

relief fund is created. There is appropriated annually from
the general fund of the state to the department of revenue and
finance to be credited to the relief fund, the following
amounts:

a. For the fiscal year beginning July 1, 1996, one
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million, nine hundred thousand dollars.

b. For the fiscal year beginning July 1, 1997, one
million, eight hundred thousand dollars.

c. For the fiscal year beginning July 1, 1998, one
million, nine hundred thousand dollars.

Moneys in the fund at the end of a fiscal year shall not
revert to the general fund of the state, notwithstanding
section 8.33. |

2. a. The purpose of the industrial machinery, equipment
and computers relief fund is to provide funds to those taxing
districts in which an increase in property tax revenue hés not
been realized as a result of the elimination of the property
tax on property assessed pursuant to section 427B.17.
Beginning with the fiscal year beginning July 1, 1996, a
taxing district may apply for funds under this section by
filing an application with the director of the department of
management not later than March 1 preceding the fiscal year in
which the funds will be distributed. The state appeal board
shall approve, disapprove, or reduce the amount of funds
requested by the taxing district.

b. On forms provided by the department of management, the
taxing district shall request an amount not exceeding the
product of the decrease in assessed valuation for the fiscal
year for which the application is filed compared to the
assessed valuation in the previous fiscal year, as determined
pursuant to subsection 3, and the property tax rate applied in
the previous fiscal year, less any property tax replacement
funds received pursuant to section 427B.19A in the previous
fiscal year. The taxing district shall also submit with the
application the district's plan to improve its future budget
position.

c. Claims approved by the state appeal board shall be paid
to the taxing district by October 1 following submission of
the application for funds.

3. To be eligible to receive funds under this section, a
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taxing district must show that there has been a decrease of : . )
more than three percent in the assessed valuation for taxes
payable in the fiscal year for which the application is
submitted compared to the assessed valuation for taxes payable
in the previous fiscal year, which decrease is attributable to
the elimination of the property tax on industrial machinery,
equipment and computers pursuant to section 427B.17. The
taxing district, to be eligible for funds, must also show that
the district has exhausted all other lawful alternatives for
improving the district's budget position.

4, If the amount appropriated in this section is
insufficient to pay all applications approved, the director of
revenue and finance shall prorate the disbursements from the
relief fund and shall report the amount of the shortfall to
the director of the department of management. By January 1 of
the following year, the director of the department of
management shall submit to the general assembly a plan for the
funding of approved applications that were not fully funded in

that fiscal year.

5. Amounts received pursuant to this section shall not be
considered property tax dollars certified for purposes of the
property tax limitation in chapter 444.

6. The department of revenue and finance and the
department of management shall adopt rules necessary to
implement this section.

DIVISION IV
INCOME TAX

Sec. 42. Section 422.7, Code 1995, is amended by adding
the following new subsection:

NEW SUBSECTION. 33. For a person who is disabled, or is

fifty-five years of age or older, or is the surviving spouse

of an individual or a survivor having an insurable interest in

an individual who would have qualified for the exemption under

this subsection for the tax year, subtract; to the extent g
included, the total amount of a governmental or other pension, .
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retirement pay, annuity, or other similar periodic payment
made under a plan maintained or contributed to by an employer,
or maintained or contributed to by a self-employed person as
an employer, up to a maximum of three thousand dollars for a
person who files a separate state income tax return, and up to
a maximum of six thousand dollars for a husband and wife who
file a joint state income tax return. However, a surviving
spouse who is not disabled or fifty-five years of age or older
can only exclude the amount of annuities or other similar
periodic payments received as a result of the death of the
other spouse.

Sec. 43. Section 422.12, subsection 1, paragraph c¢, Code
1995, is amended to read as follows:

c. For each dependent, an additional £ifteen sixty
dollars. As used in this section, the term "dependent" has
the same meaning as provided by the Internal Revenue Code.

Sec. 44. APPLICABILITY. This division of this Act applies
retroactively to January 1, 1995, for tax years beginning on
or after that date.

DIVISION V
CASH RESERVE AND SPECIAL FUNDS

Sec. 45. Section 8.56, subsection 1, Code 1995, is amended
to read as follows:

1. A cash reserve fund is created in the state treasury.
The cash reserve fund shall be separate from the general fund
of the state and shall not be considered part of the general
fund of the state except in determining the cash position of
the state as provided in subsection 3. The moneys in the cash
reserve fund are not subject to section 8.33 and shall not be
transferred, used, obligated, appropriated, or otherwise
encumbered except as provided in this section.

Notwithstanding section 12C.7, subsection 2, interest or
earnings on moneys deposited in the cash reserve fund shéll be
credited to the rebuild Iowa eecenemte-emergeney-£fund

infrastructure fund created in section 8.57. Moneys in the
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cash reserve fund may be used for cash flow purposes provided
that any moneys so allocated are returned to the cash reserve
fund by the end of each fiscal year. However, the fund shall
be considered a special account for the purposes of section
8.53.

Sec. 46. Section 8.56, subsection 4, paragraph b, Code
1995, is amended to read as follows:

b. In addition to the requirements of paragraph "a", an
appropriation shall not be made from the cash reserve fund
which-weutd-cause-the-fundits-batance-to-be-1tess-than-three
percent-of-the-adjusted-revenue-estimate-for-the-year-for
which-the-appropriation-is-made unless the bill or joint
resolution making the appropriation is approved by vote of at
least three-fifths of the members of both chambers of the

general assembly and is signed by the governor.

Sec. 47. Section 8.57, subsection 1, paragraph a, Code
1995, is amended by striking the paragraph and inserting in
lieu thereof the following:

a. The cash reserve goal percentage for fiscal years
beginning on or after July 1, 1995, is five percent of the
adjusted revenue estimate. For each fiscal year beginning on
or after July 1, 1995, in which the appropriation of the
surplus existing in the general fund of the state at the
conclusion of the prior fiscal year pursuant to paragraph "b"
was not sufficient for the cash reserve fund to reach the cash
reserve goal percentage for the current fiscal year, there is
appropriated from the general fund of the state an amount to
be determined as follows:

(1) If the balance of the cash reserve fund in the current
fiscal year is not more than four percent of the adjusted
revenue estimate for the current fiscal year, the amount of
the appropriation under this lettered paragraph is one percent
of the adjusted revenue estimate for the current fiscal year.

(2) If the balance of the cash reserve fund in the current
fiscal year is more than four percent but less than five
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percent of the adjusted revenue estimate for that fiscal year,
the amount of the appropriation under this lettered paragraph
is the amount necessary for the cash reserve fund to reach
five percent of the adjusted revenue estimate for the current
fiscal year.

(3) The moneys appropriated under this lettered paragraph
shall be credited in equal and proportionate amounts in each
quarter of the current fiscal year.

Sec. 48. Section 8.57, subsection 1, paragraph b, Code
1995, is amended to read as follows: .

b. €Eommencing-dune-367-19937-the The surplus existing in
the general fund of the state at the conclusion of the fiscal
year is appropriated for distribution in the succeeding fiscal

year as provided in this-seection subsections 2 and 3. Moneys

credited to the cash reserve fund from the appropriation made

in this paragraph shall not exceed the amount necessary for

the cash reserve fund to reach the cash reserve goal

percentage for the succeeding fiscal year. As used in this

paragraph, "surplus" means the excess of revenues and other
financing sources over expenditures and other financing uses
for the general fund of the state in a fiscal year.

Sec. 49. Section 8.57, subsection 5, Code 1995, is amended
to read as follows:

5. a. A rebuild Iowa infrastructure aceount fund is
created under the authority of the department of management.
Moneys The fund shall consist of appropriations made to the

fund and transfers of interest, earnings, and moneys from

other funds as provided by law. The fund shall be separate

from the general fund of the state and the balance in the fund

shall not be considered part of the balance of the general

fund of the state. However, the fund shall be considered a

special account for the purposes of section 8.53, relating to

generally accepted accounting principles.

b. Notwithstanding section 8.33, moneys in the

infrastructure fund which remain unencumbered or unobligated
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at the end of a fiscal year shall not revert to any fund but

shall remain available for infrastructure expenditures in the

succeeding fiscal year. Notwithstanding section 12C.7,

subsection 2, interest or earnings on moneys in the

infrastructure fund shall be credited to the infrastructure

fund.
C. Moneys in the aeeount fund in a fiscal year shall be

used as directed by the general assembly for public
infrastructure-related expenditures.

d. The general assembly may provide that all or part of
the moneys deposited in the GAAP deficit reduction account
created in this section shall be transferred to the
infrastructure aceeunt fund in lieu of appropriation of the
moneys to the Iowa economic emergency fund.

Sec. 50. TRANSFER TO INFRASTRUCTURE FUND. Moneys in the
Iowa economic emergency fund, created in section 8.55, at the
conclusion of the fiscal year beginning July 1, 1994, shall be
transferred to the rebuild Iowa infrastructure account.

Sec. 51. EFFECTIVE DATE. This division of this Act, being
deemed of immediate importance, takes effect upon enactment.

HF 336
-43- jp/pk/25
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et 2 | '
Section\l. MEDICAL®ASSISTANCE COSTS FOR SERVICES TO MINORS
wd
WITH MENTAL RETARDATION. There is appropriated from the
general fund of the state to the department of human services

for the fiscal year beginning July 1, 1995, and ending June
30, 1996, the following amount, or so much thereof as is
necessary, to be used for the purposes designated:
For the nonfederal share of the costs of services provided
to minors with mental retardation under medical assistance in
accordance with the provisions of section 249A.12, subsection
4:
Ceeesececcsesetscsacsssssssssnssassssescssccsssasss S 6,600,000
Sec. 2. FUNDING OF SESSION LAW REQUIREMENTS. If section 1
of this Act is enacted on or before March 31, 1995, the
requirements of 1994 Iowa Acts, chapter 1163, section 8,
subsection 1, to enact an appropriation to fully fund the
provisions of section 249A.12, subsection 4, shall be
considered to be met and the repeals contained in 1994 Iowa '
Acts, chapter 1163, section 8, subsection 1, shall be void.
Sec. 3. EFFECTIVE DATE. Section 2 of this Act, being
deemed of immediate importance, takes effect upon enactment.
EXPLANATION
This bill makes a 1995-1996 fiscal year appropriation to

the department of human services for the nonfederal share of
the costs of services provided to minors with mental
retardation under the medical assistance program under section
249A.12, subsection 4.

The services for minors referred to in section 249A.12,
subsection 4, are intermediate care facility for the mentally
retarded services and home and community-based waivers for
persons with mental retardation services. Section 249A.12
further provides that these costs are not to be billed to
counties.

House File 2430 (1994 Iowa Acts, chapter 1163) includes a
contingent repeal provision in the event an appropriation is ‘
not enacted by the Seventy-sixth General Assembly, 1995
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Session, to fully fund the provisions of section 249A.12,
subsection 4. According to the repeal provision, if the
appropriation is not enacted, the extension of the property
tax limitation for the 1995-1996 and 1996-1997 fiscal years
contained in House File 2430 is repealed effective April 1,
1995.

Section 2 of the bill provides that if the appropriation
provision of the bill is enacted by March 31, 1995, the
contingent repeal of the property tax limitation extension is
void. Section 2 takes effect upon enactment.

" LSB 2566HC 76
-2- jp/33/8




