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A BILL FOR 

1 An Act relating to certain telephone companies and permitting 

their reorganization as cooperative associations. 2 
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.P. H.F. 2c~ 

1 Section 1. Section 499.5, Code 1995, is amended by adding 

2 the following new sUbsection: 
3 NEW SUBSECTION. 4. A telephone company organized as a 

4 corporation under chapter 491 and qualifying pursuant to an 

5 internal revenue service letter ruling under I.R.C. § 

6 501(c)(12) as a nonprofit corporation entitled to distribute 

7 profits in a manner similar to an association under this 

8 chapter may reorganize as an association under this chapter 

9 upon the affirmative vote of two-thirds of the votes cast by 

10 the shares entitled to vote in an election at a meeting at 

11 which a majority of all shares entitled to vote cast a vote. 

12 EXPLANATION 

13 This bill provides that a telephone company organized as a 

14 corporation under chapter 491 and qualifying pursuant to an 

15 internal revenue service letter ruling under I.R.C. § 501(c)(12) 

16 as a nonprofit corporation entitled to distribute profits in a 

17 manner similar to a chapter 499 corporation may reorganize as an 

18 association under chapter 499 upon the affirmative vote of two-

19 thirds of the votes cast by a majority of all shares entitled to 
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vote. 
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HOUS1': FILE 2036 

AN ACT 
RELATING TO CER'l'AIN 'l'El.EPHONE C~PANIES AND PERMI'M'ING THEIR 

ROORGANIZA'l'ION AS COOPERATIVE ASSOCIATIONS. 

BE IT ENACTED BY' THE GENERAL ASSEMBLY' OF THE STATE or IOWA; 

Spction 1. S~ction 499.5, Codp 1995, is amended by addin9 
the followinq new subsection: 

NEW SUBSECTION. 4. A telephone company orqanized dS a 
corporat ion under chapter 491 and qual Hyinq pursuant to an 

internal revenue service letter rulinq under I.R.C. S 
SOl(c)(12) as a nonprofit corporation entitled to distribute 
profits in a manner similar to an association under this 
chapter may reorqaniae as an association under this chapter 
upon the aft i rmat ive vote of two-thi rds of tht> votes cast by 

House rile 20J6. p. 2 

the shares entitled to vote in an election at a meeting at 

which a majority of all shar~s entitled to vote cast a vote. 
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