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An Act relating to the collection and administration of property
taxes, special assessments, and various rates, charges, and
rentals and providing an effective date.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 331.465, subsection 1, Code 1993, is
amended to read as follows:

1. The board may establish, impose, adjust, and provide
for the collection of rates to produce gross revenues at least
sufficient to pay the expenses of operation and maintenance of
the county enterprise or combined county enterprise and, if
revenue bonds or pledge orders are issued and outstanding
under this part,'shall establish, impose, adjust, and provide
for the collection of rates to produce gross revenues at least
sufficient to pay the expenses of operation and maintenance of
the county enterprise or combined county enterprise, and to
leave a balance of net revenues sufficient at all times to pay
the principal of and interest on the revenue bonds and pledge
orders as they become due and to maintain a reasonable reserve
for the payment of the principal and interest, and a
sufficient portion of net revenues shall be pledged for that
purpose. Rates shall be established by ordinance. Rates or
charges for the sexvices of a county enterprise defined in
section 331.461, subsection 2, paragraph "b", 1f not paid as
provided by ordinance, constitute a lien upon the premises
served and may be certified to the aunditer county treasuret
and collected in the same manner as taxes. The treasurer may

charge five dollars for eacn lienp certified as an

administrative expense, which amcunt shall be added to the
amount of the lien to be collected at the time of payment of

the assessment from the payor and credited to the county

general fund.
Sec. 2. Section 331.489, Code 1993, 1s amended to read as

follows: 7
331.483 RATES AND CHARGES RELATING TO PUBLIC IMPROVEMENTS.
A county which has created a district for a public improve-
ment and, to the extent provided in the agreement creating a
joint special assessment district, each county or city which
ls a party to the agreement, may establish, impose, adjust,
and provide for the collection of rates and charges to produce
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gross revenues at least sufficient to pay the expenses of
operation and maintenance of a public improvement, against
property within the district and, where appropriate,
establish, impose, adjust, and provide for the collection of
charges for connection to a public improvement. The rates and
charges must be established by ordinance of the governing body
of the county or the city imposing the rates or charges. The
rates and charges established as provided in this section, if
not paid as provided by the ordinance of the governing body,
are a lien upon the premises served or benefited by the public
improvement and may be certified to the county auditer
treasurer and collected in the same manner as property taxes.

Sec. 3. Section 358.18, unnumbered paragraph 2, Code 1993,
1s amended to read as follows:

All taxes thus levied by the board shall be certified by
the cilerk on or before March 1 to the county auditor of each
county wherein any of the property included within the
territorial limits of saxd the sanitary district is located,
and shall by-said-andttor-er-aunditors be placed upon the tax

list for the current fiscal years;-and-the by the auditor or

auditors. The county treasurer, or treasurers, of more than

one county, snall collect all taxes so levied in the same

manner as other taxes, and when delinquent they the taxes
shall draw the same interest and-penaitres. All taxes s8o
levied and collected shall be paid over by the officer
collecting the same taxes to the treasurer of the sanitary
district.

Sec. 4. Section 384.84, subsection 1, unnumbered paragraph
1, Code 1993, is amended tc read as follows:

The governing body of a city utility, combilned utility
system, city enterprise, or combined city enterprise may
establish, impose, adjust, and provide for the collection of
rates to produce gross revenues at least sufficient to pay the
expenses of operation and maintenance of the city utility,

combined utility system, city enterprise, or combined city
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enterprise and, when revenue bonds or pledge orders are issued

and outstanding pursuant to this division, shall establish,

impose, adjust, and provide for the collection of rates to
produce gross revenues at least sufficient to pay the expenses
of operation and maintenance of the city utility, combined
utility system, city enterprise, or combined city enterprise,
and to leave a balance of net revenues sufficient at all times
to pay the principal of and interest on the revenue bonds and
pledge orders as they become due and to maintain a reasonable
reserve for the payment of principal and interest, and a
sufficient portion of net revenues must be pledged for that
purpose. Rates must be established by ordinance of the
council or by resolution of the trustees, published in the
same manner as an ordinance. All rates or charges for the
services of sewer systems, storm water drainage systems,
sewage treatment, solid waste collection, water, solid waste
disposal, or any of these, if not paid as provided by
ordinance of the council, or rescolution of the trustees, are a
lien upon the premises served by any of these services upch
certification to the county treasurer that the rates or
charges are due. However, for residential rental properties
where the charges for water services are separately metered
and paid directly by the tenant, the rental property is exempt
from a lien for those delinquent charges incurred after the
landlord gives written notice to the utility or enterprise
that the tenant is liable for the charges and a deposit not
exceeding the usual cost of ninety days of water service is
paid to the utility or enterprise. Upon receipt, the utility
or enterprise shall acknowledge the notice and deposit. &
written notilce shali contain the name of the tenant
responsible for charges, address that the tenant is to occupy,
and date that the occupancy begins. A change in tenant shall
require a new written notice and deposit. When the tenant
moves from the rental property, the utility or enterprise

shail return the deposit if the water service charges are paid

-3-
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in full and the lien exemption shall be lifted from the rental
property. The lien exemption for rental property does not
apply to charges for repairs to a water service if the repair
charges become delinquent. When one or more of the utility or
enterprise services become delinguent, the utility or
enterprise shall give delinguency notice to the landlord who
has filed a request containing the name and address of the
perscn to be notified when the tenant is notified of the
¢elinguency. A lien imposed pursuant to this subsection shall
not be less than five dollars. The utility or enterprise
shall give ten days’' written notice by first class mail to the
croperty owner of record who has filed a reguest containing
the name and address of the person to pe notified before
placing a lien on the owner's property. The county treasurer
may charge twe five dollars for eacn lien certified as an
administrative expense, which amount shall be added to the
arount of the lien tc be collected at the time of pavment of
the assessment from the payor and credited to the county
general fund. The lien has egua: precedence with ordinary
taxes, may be certified to the county treasurer and colliected
in the same manner as taxes, and 1is not divested by a judiciail
sale.

Sec. 5. Section 445.1, subsection 5, Code 1993, is amended
to read as follows:

5. "Rate or charge" means an item, including rentals,
legally certified to the county treasurer for collection as
provided in sections 331.46%5, 331.489, 358.20, 364.11, and
364.12, and 468.589 and section 384.84, subsection 1.

Sec. 6. Section 445.16, Code 1993, is amended to read as

follows:

445.16 ABATEMENT OR COMPROMISE OF TAX.

If the county holds the tax sale certificate of purchase
and-the-county-+a-unaplte-to-assrgn-the-certrfcate-as-provided
tn-sectten-446-3%, the county, through the board of

supervisors, may compromise by written agreement, or abate by
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resolution, the tax, interest, fees, or costs. 1In the event
of a compromise, the board of supervisors may enter intoc a
written agreement with the owner of the legal title or with
any lienholder for the payment of a stipulated sum in full
satisfaction of all amounts included in that agreement. In
addition, if a parcel is offered at regular tax sale and is
not sold, the county, prior to public bidder sale to the
county under section 446.19, may compromise by written
agreement, or abate by rescolution, the tax, interest, fees, or
costs, as provided in this section.

A copy of the agreement or resolution shall be filed with
the county treasurer.

Sec. 7. Section 446.2, Code 1993, is amended to read as
foliows:

446.2 NOTICE OI' PREV¥i@HS SALE.

for each parcel sold, the county treasurer stail notify the

=ittenntder-of-record party in whose name trne parcel was

taxed, according to the treasurer's records at the time of

sale, that the parcel was sold at tax sale. The notice of
sale may-be-inclunded-on-or-with-the-tax-statement-or-by
separate-matt shall be sent by regular mail within fifteen

days from the date of the annual tax sale or any adjourned tax

sale.
Sec. 8. Section 446.7, unnumbered paragrapn 2, Code 1993,

is amended to read as follows:
Parcels against which the county holds a tax saie

certificate or a municipaiity holds a tax sale certificate

acquired under section 446.19, parcels of mun.cipal and

poiitical subdivisions of zne state of Iowa, parcels held by a
city or county agency or the Iowa finance authority for use in
an Iowa homesteading project, or parcels of the state or its
agencies, shall not be offered or sold at tax saie and a tax
sale of those parcels is void from its inception. When taxes
are owing against parcels owned or claimed by a municipal or

political subdivisicon of the state of Icowa, parcels held by a
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city or county agency or the Iowa finance authority for use in
an Iowa homesteading project, or parcels of the state or its
agencies, the treasurer shall give notice to the appropriate
governing body which shall then pay the total amount due. If
the governing body fails to pay the total amount due, the
board of supervisors shall abate the total amount due.

Sec. 9. Section 446.31, Code 1993, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. A certificate of purchase for a
parcel shall not be assigned to a person, other than a
municipality, who is entitled to redeem that parcel.

Sec. 10. Section 446.32, Code 1993, is amended to read as

follows:

446.32 PAYMENT OF SUBSEQUENT TAXES BY PURCHASER.

The county treasurer shall aiseo-prepare;-sign;-and-deirver
provide to the purchaser of a parcel sold at tax sale a
receipt for the total amount paid by the purchaser after the
date of purchase for a subsequent year. Taxes for a
subsequent year may be paid by the purchaser any-trme-after
june-36-or-upon-detrvery-of-the-new-tax-iist-referred-to-in
chapter-443 beginning fourteen days following the date from
which an installment becomes delinquent as provided in section
445.37.

Sec. 11. Section 447.1, Code 1993, is amended to read as

follows:

447,1 REDEMPTION —-- TERMS.

A parcel sold under this chapter and chapter 446 may be
redeemed at any time before the right of redemption expires,
by payment to the county treasurer, to be held by the
treasurer subject to the order of the purchaser, of the amount
for which the parcel was sold, including the fee for the
certificate of purchase, and interest of two percent per

month, counting each fraction of a month as an entire month,
from the month of sale, and the total amount paid by the

purchaser or the purchaser's assignee for any subsequent yesr,
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with interest at the same rate added on the amount of the
payment for each subsequent year from the month of payment,
counting each fraction of a month as an entire month. The
amount of interest must be at least one dollar and shall be
rounded to the nearest whole dollar. Interest shall accrue on
subsequent amounts from the month of payment by the
certificate holder.

When the county or city is the certificate holder of the
parcel redeemed from a sale held under section 446.19, the
redemption amount shall be apportioned among the several funds
for which the taxes were levied. Aall interest, costs, and
fees shall be apportioned to the general fund of the county
regardless of who is the certificate holder. If a city is the
certificate holder of the parcel redeemed from a sale held

under section 446.7 or 446.28, the city shall be encitied o

the total amount redeemed.
Sec. 12. Section 447.12, Code 1993, is amended to reac as

tollows:

447.12 WHEN SERVICE DEEMED COMPLETE -- PRESUMPTION,

Service 1s complete only after an affidavit has been £:iled
with the county treasurer, showing the making of the service,
the manner of service, the time when and place where made,
under whose direction the service was made, and costs incurred
as provided in section 447.13. Costs not filed with the
treasurer before a redemption is complete shall not be
coliected by the treasurer. Costs shall not be filed with the

treasurer prior to the filing of the affidavit. The affidavic
shall be made by the holder of the certificate or by the

holder's agent or attorney, and in either of the latter cases
stating that the affiant 1s the agent or attorney of the
holder of the certificate. The affidavit shall be filed by
the treasurer and entered in the county system and is
presumptive evidence cf the completed service of the notice.
The right of redemption shall not expire until ninety days

after service is complete. A redemption shall not be
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considered valid unless received by the treasurer prior to the

close of business on the ninetieth day from the date of

completed service except in the case of a public bidder
certificate held by the county in which case the county may

accept a redemption at any time prior to the issuance of the
tax deed., Wwhen the parcel is held by a city or county, a city

or ccunty agency, or the Iowa finance authority, for use in an
Iowa homesteading project, whether or not the parcel is the
subject of a conditional conveyance granted under the project,
the affidavit shall be made by the treasurer of the county or
the county attorney, a city officer designated by resolution
of the council, or on behalf of the agency or authority, by
one of its officers as authorized in rules of the agency or
authority.

Sec. 13. Section 468.589, Code 1993, is amended to read as
follows:

468.589 RATES AND CHARGES FOR SERVICES AND CONNECTION.

I1f a2 county and city have entered into an agreement
pursuant to chapter 28E to create an urban drainage districet,
the county or clity or both may, to the extent and in the
manner provided in the agreement, establish, impose, ad’ust,
and provide for the collecticon of rates to produce gross
revenues at least sufficient to pay the expenses of operation
and maintenance of a drainage improvement against property
within the district and establish, impose, adjust, and provide
for the collection of charges for connection to a drainage
improvement. Rates and charges must be established by
ordinance of the governing body of the county or city imposing
the rates or charges. Rates or charges for the services of
and cornection to the drainage improvement if not paid as
provided by the ordinance of the governing body, are a lien
upon the premises served or benefited by that improvement and
may be certified to the county audttor treasurer and collected
in the same manner as other taxes.

Sec. 14. This Act, being deemed of immediate importance,

-8-
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takes effect upon enactment.
EXPLANATICN

The bill makes numerous coordinating and corrective
amencdments to the procedures and requirements for collection
of property taxes and various rates and charges and for the
sale and redemption of property delinquent in payment of
property taxes and varlous rates and charges. These changes
include specifying that the county treasurer is the person to
certify for collection of rates, charges, and special
assessments; removing reference to penalties for delinguent
taxes, rates, or charges since interest 1s assessed instead;
identifying to whom the notice of tax sale is to be sent and
how; allowing the county treasurer to charge a $5
administrative fee for certifying certain liens; providing
that a parcel for which a city holds a tax certificate will
not be offered at a subsequent tax sale; codifying the general
rule that a perscn who can redeem property sold at tax sale
cannot obtain an assignment of a tax sale ceriificate;
prohibiting the purchaser of a tax certificate from purchasing
subsequent year's taxes until 14 days after those taxes become
delinquent; providing that where a city purchases at a tax
sale property which is then redeemed the moneys go to the
city's general fund; and by specifying that redemption is
valid only 1f it is received by the treasurer prior o the
close of business on the ninetieth day after service of notice
of the expiration of the right to redeem.

The bill takes effect upon enactment.
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Amend Senate File 57, as passed by the Senate, as
follows:

1. Page 6, line 32, by striking the word "two"
and inserting the following: "#we one and one-half",
2. Page 8, by inserting after line 34 the follow-

ing

"Sec. __ . APPLICABILITY. For parcels redeemed on
or after the effective date of section 11 of this Act,
interest charged cn the amount cwed from the month of
enactment of sectior 11 cf this Act shall be at the
rate specifled in section 1l of this Act. Interest
charged on the amount owed on a parcel redeemed on or
after the effective date of sectieon 11 of this Act for
montns prior to the month of the effective date of
section li of this Act shall be at the rate in effect
prior to the effective date of section 11 of this
Act."

SCHRADER of Marion WITHDW of Polk
DODERER of Johnson ﬁﬁ&e XKKEPMAN of Davis
.?‘3

H-3602 FILED MARCH 31, 1993

SENATE FILE 57
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Amend Senate File 57, as passed by the Senate, as
follows:
1. Page 2, by inserting after line 12 the
following:
"Sec. 2A. Section 331.552, subsection 23, Ccde
1993, is amendeé o read as follows:
23. Collect a fee cf ten dcllars or three percent
f the total amcunt paid, whichever is the greater,
Or 1sSsSuing a tax sale certificate or and & fee of ten
oliars for issuing a certificate of redempticn from
tax sale.”
2. Page 6, lire 22, by striking the word "tweg"
and inserting the following: “ewe one and cne-haxf".
3. Page B, by inserting after line 24 the
following:

Q
e
L
¢

"Sec. _ . BPPLICABILITY. Section 2A of this Act
and the recduction in the interest rate as provided in
section 1l of this Act apply to tax sales neld on or
after the efifective date of sections 2A anc il of this
Act.” |
SCERADER of Marieon SAKER oI Poik
DODERER of Sonnson XREIMAN cf Davis

H*3906 SILED APRIL 13, 1993




SENATE FILE 57

AN ACT
RELATING TO THE COLLECTION AND ADMINISTRATION OF PROPERTY
TAXES, SPECIAL ASSESSMENTS, AND VARIOUS RATES, CHRARGES, AlND
RENTALS AND PROVIDING AN EFPECTIVE DATE.

BE IT ENACTED BY THE GEMERAL ASSBEMBLY OF THE STATE OF IOWA:

Section 1. Section 331.465, subsection 1, Code 1993, is
amended to read as follows:

1. The board may establish, impose, adjust, and provide
for the collection of rates to produce gross revenues at least
sufficient to pay the expenses of operation and maintenance of
the county enterprise or combined county entecprise and, 1€
revenue bonds or pledge orders are iasued and cutstanding
under this part, shall eatablish, impose, adjust, and provide
for the collection of rates to produce gross revenues at least
sufficient to pay the expenses of operation and maintenance of
the county enterprise or combined county enterprise, and to
leave a balance of net revenues sufficient at all times to pay
the principal of and interest on the revenue bonds and pledge
orders as they becor:e due and to maintain a reasonable reserve
for the payment of the principal and interest, and a
sufficient portion of net revenues shall be pledged for that
purpose. Rates shall be established by ordimance, Rates or
charges for the services of a county enterprise defined in
section 331.461, subsection 2, paragraph "b®, if not paid as
provided by ordinance, constitute & lien upon the premises
served and may be certified to the awditor county treasurer
and collected in the same manner as taxes. The treasurer may
charge Five dollars Eor each lien certified as an
administrative expense, which amount shall be added to the

amount of the lien to be collected at the time of payment of

the assessnent from the payor and credited to the county

Senate File 57, p. 2

general fund,

Sec. 2, Section 331.489, Ccde 1993, is amended to read as
follows:

331.485% RATES AND CBARGES RELATIKG TO PUBLIC IMPROVIMENTS.

A county which has created a district for a public improve-
ment and, to the extent provided in the agceement creating a
jeint special assessment district, ecach county or city which
ic a party to the agreement, may establish, impose, adjust,
and provide for the collection of rates and charges to produce
gross trevenues at least sufficient to pay the expenses of
operation and maintenance of a public impiovemenl, against
ptoperty within the district and, where appropriate,
establish, impose, adjust, and provide for the collection of
charges for conpection to a public improvement. The rates and
charges must be established by ordinance of the governing hody
of the county or the city imposing the rates oc charges. The
rates and chacrges established as provided in this section, IF
not paid as provided by the ordinance of the governing body,
are a lien upon the premises served or benefited by the public
inprovement and may be certified to the county suditer
treasurer and collected in the same manner as property taxes,

Sec. 3. Section 358.18, unnumbered paragraph 2, Code 1993,
is amended to read as follows:

All taxes thus levied by the board shall be certified by
the clerk on or befEore March 1 to the county auditer of each
county wherein any of the property included within the
tercitorial limits of satd the sanitary district is located,
and shall by-said-auditer-or-audéters be placed upon the tax
list for the current fiscal year;-and-the by the auditoc or

auditors. The county treasurer, ot treasurets, of sore than
one county, shall rollect all taxes s0 levied in the same
mannetr as other taxes, and when delinqguent they the taxes
shall draw the same interest and-oenaibties, All taxes mse
levied and collected shall be paid over by the officer
collecting the same taxes to the treasurer of the sanitary

LS 4S
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district.

Sec. 4. Section 384.8B4, subsection 1, unnumbered paragraph
1, Code 1993, is amended to read as follows:

The governing body of a city utility, combined wtility
system, city enterprise, or combined city enterprise may
establish, impose, adjust, and provide for the collection of
rates to produce gross revenues at least sufficiemt to pay the
expenses of operation and maintenance of the city utility,
combined utility system, city enterprise, or combined city
enterprise and, when revenue bonds or pledge orders are issued
and outstanding pursuant to this divislon, shall establish,
impose, adjust, and provide for the collection of rates to
produce gross revenues at least sufficient to pay the expenses
of operation and maintenance of the clity vtility, combined
utility system, city enterprise, or combined city enterprise,
and to leave a balance of net revenues sufficlient at all times
to pay the principal of and interest on the tevenuve bonds and
pledge orders as they become due and to maintain a reasonable
reserve for the payment of principal and interest, and a
sufficient portion of net revenues must be pledged for that
purpose, Rates must be established by c¢rdinance of the
council or by resclution of the trustees, published in the
same mannetr as an ordinance. All rates or charges for the
services of sewer systems, storm water drainage systems,
sewage treatment, solid waste collection, water, solid waste
dispcsal, or any of these, if not pald as provided by
ocrdinance of the council, or resolution of the trustees, are a
lien upon the premises served by any of these services upon
certification to the county treasurer that the rates or
charqges are due. However, for residential rental properties
where the charges for water services are separately netered
and paid directly by the tenant, the rental property is exempt
from a lien For those delinquent charges incurred after the
landlord gives written notice to the utility or enterprise
that the tenant is liable for the charges and a deposit not

Senate File 57, p. 4

exceeding the usual cost of ninety days of water service is
paid to the utility or enterprise. Upon receipt, the utility
or enterprise shall acknowledge the nctice and deposit. A
written notice shall contain the name of the tenant
responsible for charges, address that the tepant is to occupy,
and date that the cccupancy begins. A change in tenant shall
require a new written notice and deposit. When the tenant
moves from the rental property, the utllity ot enterprise
shall teturn the deposit if the water service charges are paid
in full and the lien exemption shall be lifted from the rental
property. The llien exemptlion for rental property does not
apply to charges for repairs to a water service if the repait
charges become delinquent. When one or more of the utility or
enterprise services become delinguent, the utility or
enterprine shall give delinquency notice to the landlord who
has filed a request containing the name and address of the
person toc be notified when the tenant is notified of the
delinquency. A lien imposed pursuant to this subscction shall
not be less than five dollars. The utility or enterprice
shall give ten days' written notice by first class mail to the
property owner of record who has filed a request containing
the name and address of the person to be notified before
placing a lien on the cwner's property. The county treasurer

way charge twe five dollars for cach lien certified as an

administrative expense, which amount shall be added to the
amount of the lien to be collected at the time of payment of
the assessment From the payor and credited to the county
general fund, The lien has equal precedence with ordinary
taxes, may be certified to the county treasurer and collected
in the same manner as taxes, and i3 not divested by a judicial
sale,

Sec. 5. Section 445.1, subsection 5, Code 1993, is amended
to read as follows:

5.
legally certified to the county treasurer for collection as
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364.12, and 468.589 and section 384.84, subsection 1.

Sec., 6. Section 445.16, Code 1993, is amended to read as
follows:

4§45.16 ABATEMENT OR COMPROMISE OF TAX.

1f the county holds the tax sale certificate of purchase
and-the-county-is-unable-to-assign-the-cereificate-as-provided
#n-section-446732, the county, through the board of
supervisors, may compromige by written agreerent, or abate by
resolution, the tax, interest, fees, or costs. In the event
of a compromise, the board of supecvisors may enter into a
written agreement with the cwner of the legal title ocr with
any lienholder for the payment of a stipulated sum in full
satisfaction of all amounts included in that agreement. 1In
addition, if a parcel is offered at regular tax sale and is
not sold, the county, pricr to public bidder sale to the
county under section 446.19%, may compromise by written
agreenent, or abate by resclution, the tax, interest, fees, or
costs, as provided in this secticn.

A copy of the agreement or rescluticon shall be Flled with
the county treasurer.

Sec. 7. Section 446.2, Cocde 1993, i3 amended to read as
follows:

446.2 NOTICE OF PREVESHS SALE.

For each parcel sold, the county treasurer shall notify the
tteieholder-of-record party in vhose name the parcel was
taxed, according to the treasurer's records at the time of

sale, that the parcel was sold at tax sale, The notice of
sale mey-be-inciuded-on-or-with-the-tax-statement-or-by
neparate-met: shall be sent by reqular mail within fifteen

sale.
Sec. 8. Section 446.7, unnumbered parageaph 2, Code 1991,
is amended to read as follows:

Scrate File 57, p. 6

Parcels against which the county holds a tax sale
certificate or a municipality holds a tax sale certificate
acquired under section 446.19, parcels of municipal and
political subdiviaions of the state of lowa, parcels held by a
city or county agency or the Iowa finance authority for use in

an Towa horesteading project, or parcels of the state or its
agencies, shall not be offered or scold at tax sale and a tax
sale of those parcels is void from its inception. When taxes
are o<4ing against paccels owned or claimed by a municipal or
political subdivision of the state of lowa, patcels held by a
city or county agency orv the Iowa Einance authority for use in
an lowa homesteading project, or parcels of the state or its
agencies, the treasurer shall give notlice to the appropriate
qoverning body which shall then pay the total amount due. If
the governing bedy fails to pay the total amount due, the
board of supervisors shall abate the total amount due.

Sec, 9. Section 446.31, Code 1993, is amended by adding
the following new unnumbered paragraph:

NEW UNMUMHBERED PARAGRAPH. A certificate of purchase for a
patcel shall not be assigned to a person, other than a
municipality, who is entitled tc credeem that parcel,

Sec. 10. Section 446.32, Code 1993, is amended to read as
follows:

446.32 PAYMENT OF SUBSEQUENT TAXES BY PURCHASER.

The county treasurer shall aiso-prepars;-sign;-and-dediver

provide to the purchaser of a parcel sold at tax sale a
receipt for the total amount pald by the pucrchaser after the
date of purchase for a subseguent year. Taxes for a
subsequent year may be paid by the purchaser any-time-after
June-30-ar-apon-detivery-of-the-new-tax-Irst-reaferced-to-tn
ehapter-443 beginning foucrteen days following the date from

which an_installment becomes delinguent as provided in section
445.137.
Sec. 11. section 447.1, Code 1993, is amended to read as

follows:
447.1 REDEMPTION —-- TERMS.
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A parcel s501d under this chapter and chapter 446 may be
redeemed at any time before the clght of redempticn expires,
by payment to the county treasurer, to be held by the
treasurer subject to the order of the purchaser, of the amount
for which the parcel was sold, including the fee for the
certificate of purchase, and interest of two percent per
month, counting each fraction of a month as an entire month,

from the month of sale, and the total amount paid by the
purchaser or the putchaser's assignee for any subsequent year,
with interest at the sape rate added on the amount of the
payment for each subsequent year from the month of payment,
counting each fraction of a month as an entire month. The
amount of Interest must be at least one dollar and shall be
rounded to the nearest whole dollar. Interest shall accrue on
subsequent amcunts from the month of payment by the
certificate holder.

When the county or city is the certificate holder of the
parcel redeemed from a sale held under section 446.19, the
redemption amount shall be appocrtioned among the several funds
for which the taxes were levied, All interest, costs, and
fees shall be apportioned to the general fund of the county
regardless of who 1s the certificate holder. 1f a city is the
certificate holder of the parcel redeered from a sale held
under sectlon 446.7 or 446,28, the city shall be entitled to
the total amount redeemed.

Sec. 12. Section 447.12, Code 1993, is amended tc read as
follows:

447.12 WHEW SERVICE DEEMED COMFLETE -- PRESUMPTION.

Service is complete only after an affjidavit has been filed

with the county treasurer, showing the making of the service,
the manner of service, the time when and place whete made,
under whose direction the service was made, and costs incutred
as provided in gsection 447.13. Costs not filed with the
treasurer before a redemption 1s complete shall not be
collected by the treasurer. Costs shall not be filed with the
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treagsurer prior to the tiling of the aftidavit. The affidavit

shall be made by the holder of the cettificate or by the
holder's agent or atterney, and in either of the latter cases
stating that the affiant is the agent or attorney of the
holder of the certificate. The afEfidavit shall be filed by
the treasurer and entered in the county system and is
presumptive evidence of the completed service of the notice.
The right of redemption shall not expire until ninety days
after service is complete.

close of business on the ninetieth day frem the date of
completed service except in the case of a public bidder

certificate held by the county in which case the county may

accept a redemption at any time prior to the issuvance of the
tax deed, When the parcel is held by a city or county, a city

or county agency, or the lowa finance authority, for wse in an
Iowa homesteading project., whether or not the parcel is the
subject of a conditional conveyance gtanted under the project,
the affidavit shall be made by the treasurer of the county or
the county attorney, a city officer designated by resolution
of the council, or on behalf of the agency or authority, by
one of its officers as authorized in rules of the agency or
authority.

Sec. 13. Section 468.589, Code 1993, is amended to read as
follows:

4608.589 RATES AND CHARGES FOR SERVICES AND CORHECTIOHW.

If a county and city have emntered into an agreement
pursuant to chapter 28E to create an urban drainage district,
the county ot city or both may, to the extent and in the
manner provided In the agreement, establish, impose, adjust,
and provide for the collection of rates to produce gross
revenues at least sufficlient to pay the expenses of operation
and maintenance of a drainage improvement against property
within the district and establish, impose, adjust, and provide
for the collection of charges for connection to a drainage
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improvement. Rates and charges must be established by
ordinance of the governing body of the county or city imposing
the rates or charges. Rates or charges for the services of
and connection to the drainage improvement if not paid as
provided by the ordinance of the governing body, are a lien
upon the premises served or benefited by that improvement and
may be certified to the county auditor treasurer and collected

in the same manner as other taxes.
Sec. 14. This Act, being deemed of immediate importance,

takes effect upon enactment.
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