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s.F. H.F. 

1 Section 1. Section 97A.5, subsection 6, Code 1993, is 

2 amended to read as follows: 

3 6. DATA -- RECORDS -- REPORTS. 

4 a. The department of personnel shall keep in convenient 

5 form the data necessary for actuarial valuation of the various 

6 funds of the system and for checking the expense of the 

7 system. The director of the department of personnel shall 

8 keep a record of all the acts and proceedings of the board, 

9 which records shall be open to public inspection,-a~d-shatt 

10 keep-a-eomptete-reeord-of-the-"ames-of-att-of-the-members, 

ll their-a9es-and-tength-of-serviee,-the-satary-of-eaeh-member, 

12 and-other-faets-"eeessary-i~-the-administratio~-of-this 

13 ehapter,-and-for-the-ptlrpose-of-obtai~i~9-stleh-faets,-the 

14 direetor-of-perso~net-shatt-have-aeeess-to-the-reeords-of-the 

15 variotls-departme~ts-of-the-state. The board of trustees shall 

16 biennially make a report to the state-te9istattlre general 

17 assembly showing the fiscal transactions of the system for the 

18 preceding biennium, the amount of the accumulated cash and 

19 securities of the system, and the last balance sheet showing 

20 the financial condition of the system by means of an actuarial 

21 valuation of the assets and liabilities of the system. 

72 b. The director of the department of personnel shall 

23 !!l_aiz:_~tain records, including but not limited to names, 

24 ~~dresses, ag~s, and lengths of service, salaries and wages, 

25 contributions, designated beneficiaries, benefit amounts, if 

26 ~i~able, and other information pertaining to members as 

27 necessary in th~ administration of this chapter, as well as 

28 the z:_~ames, ad~~esses, and benefit amounts of beneficiaries. 

29 For -~he purpose of obtaining these facts, the director of 

30 personnel shall have access to the records of the various 

31 departments of_the state and the departments shall provide 

32 such information upon request. Member and beneficiary records 

JJ ~o?taining personal information are not public records for the 

34 purposes of ch_apter 22. However, summary information 

3'> concerning the demographics of the members and general 
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1 statistical informat1on concerning the system is subject to 

2 chapter 22, as well 

3 Sec. 2. Section 

4 follows: 

as aggregate 

97A.l6, Code 

information by category~ 

1993, is amended to read as 

5 97A.l6 WITHDRAWAL OF CONTRIBUTIONS -- REPAYMENT. 

6 1. Commencing July l, 1990, If an active member, in 

7 service on or after that date, terminates service, other than 

8 by death or disability, the member may elect to withdraw the 

9 member's contributions under section 97A.8, subsection 1, 

10 paragraphs ''f'' and "h", together with interest thereon at a 

11 rate determined by the board of trustees. If a member 

12 withdraws contributions as provided in this section, the 

13 member shall be deemed to have waived all claims for other 

14 benefits from the system for the period of membership service 

15 for which the contributions are withdrawn. 

16 2. A layoff for an indefinite period of time shall be 

17 deemed to be a termination of service for the purposes of this 

18 section. A member who withdraws the member's contributions as 

19 provided in this section following a layoff for an indefinite 

20 ~riod of time and who IS subsequently recalled to service may 

21 repay the contributions. The contributions repaid by the 

22 member for such service shall be egual to the amount of 

23 contributions withdrawn, plus interest computed based ~pon the 

24 investment interest rate assumption established by the board 

25 of trustees as of the time the contributions are r~paid. 

26 However, the member must make the contributions within one 

27 year ?f the date of the member's return to service. The 

28 period of membership service for which contributions are 

29 !epaid shall be treated as though the contributions were never 

30 withdrawn. 

31 Sec. 3. Section 978.45, unnumbered paragraph 2, Code 1993, 

32 is amended to read as follows: 

33 A member may retire after the member's sixty-fifth birthday 

34 ~xe~pt-as-oth~rwtse-prov~ded-tn-seetten-9~B.46. A member 

35 retiring on or after the normal retirement date, as provided 
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1 in section 978.46, shall submit a written notice to the 

2 department setting forth the date the retirement is to become 

3 effective. The date shall be after the member's last day of 

4 service and not before the first day of the sixth calendar 

5 month preceding the month in which the notice is filed, except 

6 that credit for service ceases when contributions cease as 

7 provided in section 978.11. 

8 Sec. 4. Section 978.46, subsection 2, Code 1993, is 

9 amended by striking the subsection. 

10 Sec. 5. Section 978.49, subsection 5, paragraph b, Code 

11 1993, is amended by adding the following new unnumbered 

12 paragraph after unnumbered paragraph 3: 

13 NEW UNNUMBERED PARAGRAPH. It is the intent of the general 

14 assembly to have the option of increasing the amount of the 

lS retirement d1vidends that may be paid to retired members 1n 

16 November of 1994 and 1995, above the levels provided in 

17 subsection 13 for payment in November of 1992 and 1993. 

18 Accordingly, by November 15, 1993, the department shall set 

19 aside from other moneys in the retirement fund four million, 

20 one hundred thousand dollars, to provide the general assembly 

21 w1th this option. The moneys set aside shall be from the 

22 funds generated by the employer and employee contributions in 

23 effect under section 97B.ll that exceed the amount necessary 

24 to fund the system's existing liabilities, as determined in 

25 the annual actuarial valuation of the system as of June 30, 

26 1993. If the annual actuarial valuation indicates that the 

27 amount of the employer and employee contributions in excess of 

28 the amount necessary to fund existing l1abilities is less than 

29 four million, one hundred thousand dollars, the department 

30 shall set aside all funds that are available for this purpose. 

Jl The funds set aside shall not be used in determining the 

32 percentage multiplier pursuant to this section on July 1, 

33 1994, or in determining the covered wage limitation pursuant 

34 to section 978.41, subsection 20, paragraph ''b", subparagraph 

35 (ll), on January 1, 1994. However, any funds set aside wnich 
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1 are not applied to an increase in retirement dividends to be 

2 paid in November of 1994 and 1995, as determined by the 

3 Seventy-fifth General Assembly, shall be used ln determ1ning 

4 the percentage multiplier and the covered wage limitation 

5 thereafter. 

6 Sec. 6. Section 97B.66, Code 1993, is amended by adding 

7 the following new unnumbered paragraph: 

8 NEW UNNUMBERED PARAGRAPH. However, effective January 1, 

9 1994, the department shall ensure that the member, in 

10 exercising an option provided in this section, does not exceed 

ll the amount of annual additions to a member's account permitted 

12 pursuant to section 415 of the federal Internal Revenue Code. 

13 Sec. 7. Section 979.72, Code 1993, is amended by adding 

14 the following new unnumbered paragraph: 

15 NEW UNNUMBERED PARAGRAPH. However, effective January l, 

16 1994, the department shall ensure that the member, in 

17 exercising an option provided in this section, does not exceed 

18 the amount of annual additions to a member's account permitted 

19 pursuant to section 415 of the federal Internal Revenue Code. 

20 Sec. 8. Section 97B.72A, Code 1993, is amended by adding 

21 the following new subsection: 

22 NEW SUBSECTION. 3. Effective January l, 1994, however, 

23 the department shall ensure that the member, in exercising an 

24 option provided in this section, does not exceed the amount of 

25 annual additions to a member's account perm1tted pursuant to 

26 section 415 of the federal Internal Revenue Code. 

27 Sec. 9. Section 978.73, Code 1993, is amended by adding 

28 the following new unnumbered paragraph: 

29 NEW UNNUMBERED PARAGRAPH. However, effective Jailuary l, 

30 1994, the department shall ensure that the member, in 

31 exercising an option provided in this section, does not exceed 

32 the amount of annual additions to a member's account permitted 

33 pursuant to section 415 of the federal Internal Revenue Code. 

34 Sec. 10. Section 97B.73A, Code 1993, is amended by adding 

35 the following new unnumbered paragraph: 
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1 NEW UNNUMBERED PARAGRAPH. However, effective January 1, 

2 1994, the department shall ensure that the member, ~n 

3 exercising an option provided in this section, does not exceed 

4 the amount of annual additions to a member's account permitted 

S pursuant to section 415 of the federal Internal Revenue Code. 

6 Sec. 11. Section 97B.74, Code 1993, is amended by adding 

7 the following new unnumbered paragraph: 

8 NEW UNNUMBERED PARAGRAPH. However, effective January 1, 

9 1994, the department shall ensure that the member, in 

10 exercising an option provided in this section, does not exceed 

ll the amount of annual additions to a member's account permitted 

12 pursuant to section 415 of the federal Internal Revenue Code. 

13 Sec. 12. Section 97B.80, Code 1993, is amended by adding 

14 the following new unnumbered paragraph: 

15 NEW UNNUMBERED PARAGRAPH. However, effective January 1, 

16 1994, the department shall ensure that the member, in 

17 exercising an option provided in this section, does not exceed 

18 the amount of annual additions to a member's account permitted 

19 pursuant to section 415 of the federal Internal Revenue Code. 

20 Sec. 13. NEW SECTION. 4ll.lA PURPOSE OF CHAPTER. 

21 The purpose of this chapter is to promote economy and 

22 efficiency in the municipal public safety service by providing 

23 an orderly means for police officers and fire fighters to have 

24 a retirement system which will provide for the payment of 

25 pensions to retired and disabled members and to the surviving 

26 spouses and dependents of deceased members. 

27 Sec. 14. Section 411.5, subsection 6, Code 1993, is 

28 amended to read as follows: 

29 6. RECORDS -- REPORTS. 

30 a. The board of trustees shall keep a record of all its 

31 proceedings, which record shall be open to public inspection. 

32 It shall submit an annual report to the governor, the general 

33 assembly, and the city council of each participating city 

14 concerning the financial condition of the retirement system, 

35 1ts current and future liabilities, and the actuarial 
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1 valuatton of the system. The board of trustees shall submtt a 

2 certifted audit report prepared by a certified public 

3 accountant to the auditor of state annually. The system shall 

4 comply with the filing fee requirement of section 11.6, 

5 subsection 10. 

6 b. The system shall maintain records, including but not 

7 limited to names, addresses, ages, and lengths of seryice!.. 

8 saJ~ries and wages, contributions, designated beneficiar~es, 

9 benefrt amounts, 1f applicable, and other informatron 

10 perta1ning to members as necessary in the administration of 

11 this chapter, as well as the names, addresses, and benefi~ 

12 amounts of beneficiaries. For the purpose of obtaintng_these 

13 facts, the sys~em shall have access to the records of the 

14 participating cit1es and the cities shall provide such 

l'i information upon request. Member and beneficiary records 

16 containing personal information are not public records for the 

17 purpo?es of chapter 22. However, summary information 

18 concerning the demographics of the members and general 

19 staostical rnformation concern1ng the system is subject to 

20 £hapter 22, as wt:ll as aggregate tnformatlon by cat:egor~ 

21 Sec. 15. Section 411.6A, Code 1993, is amended by adding 

22 the following new subsection: 

23 NEW SUBSECTION. 4. Optional benefits shall be adjusted 

?4 annually in a manner consistent with that provided in section 

25 411.6, subsect1on 12. However, if the member has selected a 

26 designated recipient other than the member's spouse, the 

27 designated rectpient shall be deemed to be the member's 

28 survivtng spouse for the purpose of calculating the annual 

29 adjustment in the manner provided in section 411.6, subsection 

30 12. 

31 Sec. 16. Section 411.23, Code 1993, is amended to read as 

32 follows: 

33 411.23 WITHDRAWAL OF CONTRIBUTIONS -- REPAYMENT. 

34 l. Commencing July 1, 1990, if an act1ve member, in 

35 service on or after that date, terminates service, other than 
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l by death or disability, the member may elect to withdraw the 

2 member's contributions under section 411.8, subsection 1, 

3 paragraphs "f" and "h", together with interest thereon at a 

4 rate determined by the board of trustees. If a member 

5 withdraws contributions as provided in this section, the 

6 member shall be deemed to have waived all claims for other 

7 benefits from the system for the period of membership service 

8 for which the contributions are withdrawn. 

9 2. A layoff for an indefinite period of time shall be 

10 deemed to be a termination of service for the purposes of this 

ll section. A member who withdraws the member's contributions as 

12 grovided_ip this section following a layoff for an indefinite 

13 ~~rio~_f time and who is subsequently recalled to service may 

14 repay the contributions. The contributions repaid by the 

lS member for such service shall be equal to the amount of 

16 contributions withdrawn, plus interest computed based upon the 

17 investment interest rate assumption established by the board 

18 of trustees as of the time the contributions are repaid. 

19 Howeve~ the member must make the contributions within one 

20 year of th~ date of the member's return to service. The 

21 Eeriod of membership service for which contr1butions are 

22 !~i~_shall be treated as though the contributions were never 

23 withdrawn. 

24 Sec. 17. EFFECTIVE AND RETROACTIVE APPLICABILITY DATE. 

25 The sections of this Act which amend sections 97A.16 and 

26 411.23, being deemed of immediate importance, take effect upon 

27 enactment and apply retroactively to January 1, 1992. 

28 EXPLANATION 

29 The bill contains a number of provisions pertaining to 

30 public retirement systems. 

31 The bill contains the following changes to the Iowa 

32 department of public safety peace officers' retirement, 

33 acc1dent, and disabillty system (PORS) and the statewide fire 

14 and police retirement system (411 system): 

3S 1. Provides that member records under the systems shall be 

-7-



• 
S.F. 34'1 H.F . 

l maintained and are not public records for the purposes of 

2 chapter 22. 

3 2. Provides that if a member is subject to a layoff for an 

4 indefinite period of time, the member may withdraw 

5 contributions, and, upon being recalled to service, may make 

6 contributions back to the system, with interest, for the 

7 contributions withdrawn. Under the bill, if the contributions 

8 are repaid, the period of membership service covering the 

9 contributions which were withdrawn is treated as though the 

10 contributions were never withdrawn. These provisions are 

11 immediately effective and retroactively apply to January 1, 

12 1992. 

13 This bill contains the following provisions relating to the 

14 Iowa public employees' retirement system (IPERS): 

15 1. Strikes a provision which prohibits a member from being 

16 employed as a peace officer or fire fighter after reaching the 

17 age of 65. 

18 2. Requ1res the department of personnel to set aside $4.1 

19 million of the funds from the available margin of existing 

20 contributions in excess of existing liabilities by November 

21 15, 1993, to provide the general assembly with the option of 

22 increasing retirement dividends to be paid in November of 1994 

23 and 1995. Under the bill, the funds set aside are not to be 

24 used in calculating the percentage multiplier on July l, 1994, 

25 or the covered wage limitation on January 1, 1994. However, 

26 any funds set aside that are not used to increase retirement 

27 dividends to be paid in 1994 and 1995, as determined by the 

28 Seventy-fifth General Assembly, shall be used in determin1ng 

29 the percentage multiplier and covered wage thereafter. 

30 3. Contains a number of provisions which direct that 

31 effective January l, 1994, the department of personnel shall 

32 ensure that members, in exercising "buy-back" and "buy-1nn 

33 options, shall not exceed the limitations of section 415 of 

34 the federal Internal Revenue Code. 

35 The b1ll contains the following prov1sions which apply to 

-8-



s.r. H.F. 

1 chapter 411, but not to PORS: 

2 1. Establishes a purposes statement for the chapter. 

3 2. Provides that optional benefits shall be adjusted 

4 annually in the manner provided for other benefits. 

5 The bill may include a state mandate, as defined in section 
6 258.3. 
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HOUSE CLIP SHEET APRIL 14, 1993 Page 29 

SENATE FILE 347 

~901 
\~ Amend the amendment, H-366~, to Senate File 347, as 

·-2 passed by the Senate, as fellows: 
3 l. Page l, oy inserting after line 2 the follow-

4 ing: 
5 '' Page 1, by inserting before line l the 
6 following: 
7 "Sect:on l. NEW SECTION. 120.1 PROHIBITED 
8 INVESTMENTS. 
9 l. The department of personnel shall not invest 

10 funds from the Iowa public employees' retirement fund 
ll in the stocks, securities, or other obligations of a 
12 company engaged :n the manufacture of tobacco 
13 products. 
14 2. This section does not proh1bit any of the 
15 following: 
16 a. The purchase of secur1ties issued by the United 
17 States government or agreements to purchase or 
i8 repurchase such secur1t1es or secur1t:es issued by 
19 firms not otherwise proh1oited from purchase under 
20 this cnapter. 
21 b. custodial agreements or accounts used for 
22 purchases and sales of securities otherw:se acceptable 
23 under this chapter. 
24 c. The depos1t of funds w1th a pay1ng agent for 

•

bonds of the state board of regents issued prior to 
january l, 1993. 

Sec. . NEW SECTION. 120.2 DIVESTITURE. 
28 l. The department of personnel shall make no 
29 add1tional investments of the type prohibited under 
30 sect1on 120.1 subsequent to June 30, 1993. The sale 
31 of secur1t1es and 1nvestments held by the department 
32 of personnel on July l, l993, that are prohib•ted 
33 under section 120.1 shall be completed by July l, 
34 1998. Not less than one fifth of tne value of the 
35 investments held on July l, i993 shall be sold in the 
36 year beg:nning July l, !996. 
37 2. As long as funds rema1n in investments 
38 prohibited under sect:on l2~·"• the department of 
39 personnel shall f1le with the general assembly, on or 
40 before January 20 of each year, a report l1sting all 
41 1nvestments administered by the department of 
42 personnel which are proh1b1ted under section 120.1 and 
43 their value as of tne preceding December 31. 
44 3. For purposes of this chaptet, ''value'' cons•sts 
45 of cash, the par value or unpa1d balance of all 
46 unmatured or unpaid invest~ents requiri~g the payment 
47 of d fixed amount at payment date, and the cost pr•ce 
48 of all other investments.'''' 
49 2. By renumber1ng as necessa~y. 

By f.A~~OND o: Story 
OSTERBERG of Linn 

l ::~EJ APRIL 13, l993 
NOT G~~MANE, Y.OTION TO SuSPE~J KUL~S - LOS" 
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SENATE FILE 347 
1 
Amend Senate File 347, as passed by the Senate, as 

· ollows: 
J 1. ?age 2, lines 26 and 27, by strik1ng the '~ords 
4 ''one year'' and 1nsert1ng the ~ol~owtng: ''two years''. 
5 2. Page 2, oy insert1ng after l1ne 30 tr.e 
6 following: 
7 ''Sec. Sect1on 97B.8, unnumbered paragraph 2, 
8 Code l993~s amended to read as follo>IS: 
9 The board cons1sts of nine members. Six of the 

:o members shall be appointed by the governor. One 
ll member shall be an execut1ve of a domestic l1fe 
12 1nsurance company, one an execut1ve of a state or 
:J national bank operating w1thin the state of Iowa, one 
:4 an execut1ve of an industr1al corporation located 
15 withln the state of Iowa, and three shall be members 
16 of the system, one of whom is an active member who 1s 
17 an employee of a school district, area educat1on 
18 agency, or merged area, one of whom 1s an act1ve 
:9 member who is not an employee of a school d1str1ct, 

Page 31 

20 area educat1on agency, or merged area, and one of whom 
21 1s a rettred member of the system. The president of 
22 the senate, after consultation w1th the majority 
23 leader and the m1nority leader of tr.e senate, shall 
24 appo1nt one member from the membership of the senate 

and the speaker of the house of representatives shall 
opoint one member from the membership of the house. 

rhe two members appointed by the president of the 
28 senate, after consultation with the major1ty :eader 
29 and the m1n0r1ty leader of the senate, and the speaker 
30 of the house of representatives and the two act1ve 
31 members of the system appointed by the governor are ex 
32 officio members of the board. The d1rector of tne 
33 department of personnel is an ex off1c1o, nonvoting 
34 member of the board. Five vot1ng members of the board 
35 shall const1tute a quorum." 
36 3. Page 2, by insert1ng after line 30 the 
37 follmnr.g: 
38 ''Sec. Section 97B.4l, subsect1on 20, 
39 paragraph~ subparagraph (11), Code 1993, 1s amended 
40 by adding the ~o::owing new unnumbered paragraph: 
41 NEW UNNUMBERED PARAGRAPH. Notw1thstand1ng any 
42 other prov1s1on of this chapter providing for the 
43 payment of che benef1ts provided in sect1on 978.~9, 
44 subsection 16, the de~artment shall establish the 
45 covered wages lim1tation whicn appl1es to members 
46 covered under sect1on 973.49, subsection 16, at the 
47 same level as is established under this subparagraph 
48 for other members of the system." 
49 4. By striking page 2, line 31 through page 3, 

•

ine 9. 
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H-3661 
Page 2 

l s. Page 3, by inse~t1ng before line 10 c~e 
2 follow1ng: 

Page 32 

3 "Sec. Sect1on 973.49, subsect1on 5, paragraph 
4 b, unnumbered paragraph 2, Code 1993, 1S amended to 
5 read as follows: 
6 Commenc1ng July l, ~991, :ne departmen: sna~l 
7 increase the percentage multipi:e~ of the th~ee-year 
8 average covered wage by an add~tiona~ two percent each 
9 July l until reach1ng sixty pe~cent of the three-year 

10 average covered wage if tne annual actuarial valuation 
11 of the retirement system ind1cates for that year that 
12 the cost of this 1ncrease in the percentage of the 
13 three-year average covered wage used in computing 
14 ret~rement benefits can be absorbed within the 
15 employer and employee contr1buc1on rates in effect 
16 under section 978.11. However, corr~encing July l, 
17 1994, 1f the annual actuarial valuat1on of the 
18 ~etirement system indicates that the employer and 
19 employee contribution rates in effect under section 
20 973.11 can absorb an increase in the percentage 
21 multiplier in excess of two percent, the departmen: 
22 sna~l increase the perce~cage multip:ier Eo~ :hat year 
23 beva~d :wo oercen: to ~he extent which t~e increase 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

can be aDsorbed bv the co~trtbut:o~ rates 1~ eE~ec:, 

~ot to exceed a maximum oerce~:aae mul~icl~er of sixt~ 
Percent. The two ~e~ee~t increase i~ the percentage 
multlplier for a year applies only to the ~embers 
ret~ring on or after July l of the respective year.'' 

6. Page 3, line i2, by str~k:ng the word 
"paragraph after" and inserting the following: 
''paragraphs after''. 

7. Page 3, by 1nserting after line 12 the 
!:ollcwing: 

"NEI-i UNNUMBERED PARAGRAPH. No::withstanding any 
othe~ orovision of this chapter Providing for the 
payment of the ber.efits proVided. in subsect:o~ 16, the 
department sr~ll establish the percentage mu~:1plier 
wnich applies to ~embers covered under subsectlon 16 
at the sa~e :evel as is escabl1shed under tn1s 

40 subsect1on for other ~embers of tte syste~.·· 
41 8. By striking page 3, line l3 through page 4, 
42 line 5, and inserc1~g the following: 
4 3 "NEW UNNliMBERED PARAGRl\PH. 3y Novembe: 15, 19 9 3, 
44 the de?artment shall set aside f~om other moneys :~ 
45 tne retire~ent :und :wo mi:lion, eight ~undred ~if:y 
46 thousand dolla~s. The moneys set aside snall be fron 
47 tne funds generated by the employe~ and employee 
48 contr1butions in effect under seCtion 97B.ll that 
49 exceed tne amount necessary to fund the system's 
50 exist1ng liabil1t:es, as determined 1n the annual 
H-3661 -2-
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H-3661 
Page 3 

APRIL 5, 1993 Page 33 

l actuarial valuation of the system as of June 30, 1993. 
2 IE the annual actuarial valuat1on indicates that the 
3 amount of the employer and employee contributions in 
4 excess of the amoun~ necessary to fund existing 
5 liabilities is less ~han two m1ll10n, eight hundred 
6 f1fty thousand dollars, the departme~t sha~l set aside 
7 all funds that are availaole. The fu~ds set aside 
8 shall not be used in determining the percentage 
9 multtplier pursuant to this section on July l, 1994, 

10 or in determining the covered wage limitation pursuant 
ll to section 978.41, suosection 20, paragraph ''b'', 
12 subparagraph (ll), on January l, 1994. However, a~y 
13 funds set aside which are not specifically dedicated 
14 to a purpose by the Seventy-ftfth General Assembly 
15 shall be used i~ determining the percentage multiplier 
16 and the covered wage lim1tation thereafter." ' 
17 9. Page 4, by insert1ng before line 6 the 
18 following: 
19 "Sec. Sectton 978.49, subsection 16, 
20 paragraph--a, subparagraph (3), Code 1993, is amended 
21 to read as follows: 
22 (3) Co~~encing July 1, 1991, the department shall 
23 •~crease the percen~age multiplier of the three-year 
24 average covered wage by-e~-ecie~~~e"ei-two-pe~eent-eeeh 
25 d~!y-~ as provided in subsection 5, paragraph "b'', 
26 unt1l reaching sixty perce~t of the three year average 
27 covered wage.'' 
28 10. Page 5, by inserting after l1ne 26 the 
29 following: 
30 ''Sec. Section 411.5, subsection 2, Code 1993, 
31 is amended to read as follows: 
32 2. Compensation. The trustees, other tnan the 
33 secretary, shall serve withocc compe~sation, but they 
34 shall be reimbursed from the fire and police 
35 retirement fund for all necessary expenses which tney 
36 may 1ncur through serv~ce or. che board, as orovided 
37 pursuant to section 411.36." 
38 1~. ?age 7, l1nes 19 and 20, by striking the 
39 words ~•one year'' and inserti~g the following: ''two 
40 years". 
41 12. ?age 7, by inserting after line 23 the 
42 following: 
43 "Sec. Section 411.36, saosection 5, Code 
44 1993, is amended to read as follows: 
45 5. a. Members of :ne board shall be paid their 
46 actual ar.d necessary expenses :ncurred in the 
47 performance of :heir duties a~d shall receive a per 
48 ci:e~ as specified ~n sect1o~ 7E.6 fo eacn day o! 
49 service. Per diem and expe~ses shal be patd ~o. 
50 voti~g members from ~ne ~i~e and pol ce rec1rernent 
H-3661 -3-
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l fund created ~ sect:on 411.8. 
2 b. A oart c~cat:ng c=ty shall al:ow an emolovee 
3 who is a ~ember of ~~e boord to a~:e~d all meeti~cs oE 

t~e ooard. !n thei: caoacitv as ~embers ct ~he board, 
which is an instrumentalitY c~ ooiitica: subdivisio~s 
of the state, membe:s o~ :ne bca:d sr.all be deemed to 
be }oir.tly serving tr.e ~emce~s of tr.e system and cr.e 
oarticipating c1:ies. ~he meT-~ers of the board shall 
perform thei= duties lr. che best interest of the 
system. 2oa~d membe:s who a:~ emoloyees of 
oartic:oatir.c cities stali be allowed to attend board 
meetings ~itho~t oeing reauired to use paid leave. 
Costs ir.curred bv a board member which are associated 
with hav1ng a replacement oerform the member's other 
duties for the oarticipati~c clty whlle serving in the 
capacitv of a ~e~be: of the beard mav be considered a 

4 
5 
6 
7 
8 
9 

lO 
--
12 
lJ 
14 
15 
:'.6 
l7 
18 
19 
20 
21 
22 
23 
? ' -~ 

25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

necessarv expense of the system. . 
~ Per diem ar.d expenses of tne legislative 

members shall be paid from the funds appropriated 
under section 2.12. However, leg1slative members 
shall not be pa:d p~:sua~~ to this section when the 
general assembly :s actually in sess1on at the seat of 
gove:r!ment." 

13. Page 7, :ine 24, Oy st:iking the word "DA:'E" 
and inse:ting the Ecllowi~g: ''DATES''. 

:4. ?age 7, :ines 25 and 26, by striking the word 
and figures ''97A.l6 and 411.23" and inserting the 
following: ''97A.l6; 411.5, subsection 2; 411.23; and 
411.36, subsection 5". 

:s. ?a;e 7, ::ne 27, by :r.se~ting after ~he 
figure ''1992." the followi~g: ''The sections of this 
Act whicr. amend sect:ons 973.41, subsection 20, 
paragraph ''b'', subparagrapn (1:), by enacting a new 
unnumbered paragraph; 979.49, subsection 5, paragraph 
''b'', by enacting two ~ew u~numbered paragrapns; and 
978.49, subsection :6, oaracrach ''a'', suboaraaraoh 
(3), being deemed of i~;edl~te- importance: take effect 
upon enactment.'' 

~6. 3y ~enu~ber1~g as ~ecessary. 
By COMMITTEE ON STATE GOVERNMS~T 

CAR?ENTSR of Polk, Chairperson 
H-3661 FILED APRIL 2, :993 
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SENATE FILE 347 
H-3626 

~ Ame~d Senate F:le 347, as passed oy the Sena:e, as 
2 follcws: 
3 1. Page 2, by ~nser:ing atter li~e 30 ~~e 
4 ~o~lo\..rl.r;g: 

5 "Sec. Sectlon 97B.4l, subsect:on 20, 
6 paragraph-a; unnumbered paragraph 2, Code 1993, lS 
7 amended to read as ~ollcws: 
8 Wages for a menber of the general assemb~y ~eans 
9 the total compensation received oy a member of the 

:o general assembly, whether paid 1n :he :orm of per d1em 
~- or annual salary, excl~s1ve of expense and :ravel 
12 a.:.:owances paid to a member of: ~ne gene:al assemo:y 
13 except as otherwise provided •n this paragraph. Wages 
14 :ncl~des ?er d•em payments pa1d to members oE the 
15 general assembly during interim per1ods be~ween 
16 sess1ons of t~e general assemoly. Wa~e~-e=~e-!~e~~dee 
:7 dei~y-8;~owa~e~s;to-me~ber~-o!-e~e-qeMe~B±-e~semb~y 
l8 te~-~o"t~ave~-e~~eneee-et-ott~ee-d~~i~~-a-eeeeto"-of 
19 the-ge~erei-es~e~biy,-~~~-does-~~~-i~e~~ae-t~~-po~~io~ 
20 ef-e~e-~ai~~-e;iowa~ee-whie~-exe~ecis-t~e-~a~~~tlm 
21 e~~e~i~~hed:by-iaw-~er-me~berg-f~om-?e;~-eee~ty~·· 
22 2. By renumber1ng as necessary. 

By BRuNKEORST of Bremer 
H-3626 F'ILjQ APRil. 1 1 1993 c$ 
~~ ¥-/3-9 

SENATE FILE 347 

H-3705 s t a· -r 1.le 347, as passed by the ena e, ~ l Amend Senate 
2 follows: , · 6 th fol-
3 1. Page 4, by inserting oefore .1ne e 

4 10Wlng: · · '6 
5 ''Sec . sect:on 973.49, suosect1on_. 1 

6 para~raph~ Code 1993, cS amended by add1ng t~e 
7 following new subpa,agrapn: 
8 NEW SUBPARAGRAPH. (9) A Jaller employed by a 

9 county. 16 Code 
10 sec. . Sect•on 976.49, s~bsect1on 1 

11 1993, is-affiended by add~ng the follow1ng new 

12 paragraph: , · h ·-sea' 
13 NEW PARAGRAPH. l. Annually, durlng eac cl A 

14 year conunencinc; \Hth the fiscal year beg1nn::.ng July 1, 
15 1993, each appi1cab~e county shall pay to the. a 
16 department of personnel the amount necessary ,o P Y 
17 the employer share 0 : the cost of the add1t1onal 

1a benef 1 ts provided to employees of the ~ounty covered 
19 under paragraph ''d'', subparagraph (9). 
20 2 By ren~moering as necessary. 

. By DICKINSON of Jackson 

H-3705 FILED APRIL 5, i99~~ dfo~ '/-/3- f3 



SENATE CLIP SHEET 

S-3487 

APRIL 15, 1993 

HOUSE AMENDMENT TO 
SENATE FILE 347 

1 Amend Senate File 347, as passed by the Senate, as 
2 follows: 
3 l, Page 2, lines 26 and 27, by striking the words 
4 "one year" and inserting the following: ''two years''. 
5 2. Page 2, by inserting after line 30 the 
6 following: 
7 "Sec. Section 978.8, unnumbered paragraph 2, 
8 Code 1993~s amended to read as follows: 
9 The board consists of nine members. Six of the 

10 members shall be appointed by the governor. One 
ll member shall be an executive of a domestic life 
12 1nsurance company, one an executive of a state or 
13 national bank operating within the state of Iowa, one 
14 an executive of an industrial corporation located 
l5 within the state of Iowa, and three shall be members 
16 of the system, one of whom is an active member who is 
17 an employee of a school district, area education 
18 agency, or merged area, one of whom is an active 
19 member who is not an employee of a school district, 
20 area education agency, or merged area, and one of whom 
21 is a retired member of the system. The pres~dent of 
22 the senate, after consultation with the majority 
23 leader and the minority leader of :he senate, shall 
24 appoint one member from the membership of the senate 
25 and the speaker of the house of representatives shall 
26 appoint one member from the membership of the house. 
27 The two members appointed by the president of the 
28 senate, after consultation witn the major1cy leader 
29 and the minority leader of the senate, and the speaker 
30 of the house of representatives and the two active 
31 members of the system appointed by the governor are ex 
32 officio members of the board. The director of the 
33 department of personnel is an ex officio, nonvoting 
34 member of the board. F~ve voting members of the board 
35 shall constitute a quorum." 
36 3. Page 2, by inserting after line 30 the 
37 following: 
38 "Sec. Section 978.41, subsection 20, 
39 paragraph~ subparagraph (11), Code ~993, is amenaea 
40 by adding the following new unnumbered paragraph: 
41 NEW UNNUMBERED PARAGRAPH. Notwithstand~ng any 
42 other provision of this chapter providing for the 
43 payment of the benefits provided in section 978.49, 
44 subsection 16, the department shall establ~sh ~he 
45 covered wages limitation which applies to members 
46 covered under section 97B.49, subsection 16, at the 
47 same level as 1s established under this subparagraph 
48 for other members of the system." 
49 4. By striking page 2, line 31 through page 3, 
50 line 9. 
S-3487 -1-
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1 5. Page 3, by inse~ting before line 10 the 
2 following: 
3 "Sec. Section 97B.49, subsectton 5, paragraph 
4 b, unnumbered paragraph 2, Code 1993, is amended to -
5 read as follows: 
6 Commencing July 1, L991, the department shall 
7 increase the percentage multiplier of the three-year 
8 average covered wage by an additional two percent each 
9 July l until reaching sixty percent of the three-year 

10 average covered wage iE the annual actuarial valuation 
ll of the retirement system indicates for that year that 
12 the cost of this increase in the percentage of the 
13 three-year average covered wage used in computing 
14 retirement benefits can be absorbed with~n the 
15 employer and employee contribution rates in effect 
16 .1nder section 978.11. However, commencing July l, 
17 1994, 1f the annual actuarial valuation of the 
18 retirement system indicates that the employer and 
19 employee contribution rates in effect under section 
20 97B.ll can absorb an increase in the percentage 
21 rrultiplier 1n excess of two percent, the deoartment 
2,: _::_all .:.:-.::::-ease the oerce~tace :-:-::Jltiplier for that year 
23 beyond two cercent to the extent wh~ch the increase 
24 can be absorbed bv the contribut:or. rates in effect, 
25 ri0C-~-2Xceed a na.xirr.~i:I nerce~t:o. e multi l:e: of sixt 
26 percent. The two-peree~t ~ncrease in the percentage 
27 multiplier for a year appl1es only to the members 
28 retiring on or after July 1 of the respective year.'' 
29 6. Page 3, line 12, by striking the word 
30 ''paragraph after'' and inserting the following: 
31 ''paragraphs after''. 
32 7. Page 3, by ~nserting after line 12 the 
33 following: 
34 "NE~/ UNNUMBERED PARAGRAPH. :-<otwi t!".standing any 
35 ether provision of th1s chapter providing for the 
36 payment of the benefits prcv1ded 1n subsection 16, the 
37 department shall establish the percentage multiplier 
38 which applies to members covered under subsection 16 
39 at the same level as 1S establlshed under this 
40 subsection for other members of the system." 
41 8. By striking page 3, line 13 through page 4, 
42 line 5, and inserting the following: 
43 "NEW UNNUMBERED P!I.RAGRAPH. By November 15, 1993, 
44 the department shall set aside from other moneys in 
45 the retirement fund two million, eight hundred fifty 
46 thousand dollars. The moneys set aside shall be from 
47 the funds generated by the employer and employee 
48 contributions in effect under section 97B.ll that 
49 exceed the amount necessary to fund the system's 
50 existing liabilities, as determined in the annual 
S-3487 -2-
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actuarial valuation of the system as of June 30, 1993. 
If the annual actuarial valuation 1ndicates that the 

3 amount of the employer and employee contributions in 
4 excess of the amount necessary to fund existing 
5 liabilities is less than two million, eight hundred 
6 fifty thousand dollars, the department shall set aside 
7 all funds that are available. The funds set aside 
8 shall not be used in determining the percentage 
9 multiplier pursuant to this sect1on on July 1, 1994, 

10 or in determining the covered wage limitation pursuant 
11 to section 978.41, subsection 20, paragraph ''b'', 
12 subparagraph (11), on January 1, 1994. However, any 
13 funds set aside which are not spec1fically dedicated 
14 to a purpose by the Seventy-fifth General Assembly 
15 shall be used 1n determining the percentage multiplier 
16 and the covered wage limitation thereafter.'' 
17 9. Page 4, by inserting before line 6 the 
18 following: 
19 "Sec. Section 978.49, subsection 16, 
20 paragraph a, subparagraph (3}, Code 1993, is amended 
21 to read as follows: 
22 (3) Commencing July 1, 1991, the department shall 
23 increase the percentage mult1plier of the three-year 
24 average covered wage ~y-an-add±tienai-twe-~e~eent-eaeh 
25 ~~iy-t as prov1ded in subsection 5, paragraph "b'', 

until reaching sixty percent of the three-year average 
covered wage." 

10. Page 5, by inserting after line 26 the 
29 following: 
30 "Sec. Section 411.5, subsection 2, Code 1993, 
31 is amended to read as follows: 
32 2. Compensation. The trustees, other than the 
33 secretary, shall serve without compensation, but they 
34 shall be reimbursed from the fire and pol1ce 
35 retirement fund for all necessary expenses which they 
36 may incur through service on the board, as provided 
37 pursuant to sect1on 411.36." 
38 11. Page 7, lines 19 and 20, by striking the 
39 words ''one year" and inserting the following: ''two 
40 years". 
41 12. Page 7, by inserting after line 23 the 
42 following: 
43 ''Sec. Sect1on 411.36, subsection 5, Code 
44 1993, is amended to read as follows: 
45 5. a. Members of the board shall be paid their 
46 actual and necessary expenses incurred in the 
47 performance of their duties and shall receive a per 
48 diem as specified in section 7E.6 for each day of 
49 service. Per diem and expenses shall be paid to 
50 voting members from the fire and police ret1rement 

487 -3-
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1 fund created in section 411.8. 
2 b. A participating city shall allow an employee 
3 who is a member of the board to attend all meetings of 
4 the board. In their capacity as members of the board, 
5 which is an instrumentality of political subdivisions 
6 of the state, members of the board shall be deemed to 
7 be jointly serving the members of the system and the 
8 participating cities. The members of the board shall 
9 perform their duties in the best 1nterest of the 

10 system. Board members who are employees of 
11 participating cities shall be allowed to attend board 
12 meetings without being required to use paid leave. 
13 Costs incurred bv a board member which are associated 
14 with having a replacement perform the member's other 
15 duties for the participating city while serving in the 
16 capacity of a member of the board may be considered a 
17 necessary expense of the system. 
18 c. Per diem and expenses of the legislative 
19 members shall be pald from the funds approprlated 
20 under section 2.12. However, leglslative members 
21 shall not be paid pursuant to this section when the 
22 general assembly is actually in session at the seat of 
23 government." 
24 13. Page 7, line 24, by striking the word "DATE'' 
25 and inserting the following: ''DATES''. 
26 14. ?age 7, lines 25 and 26, by striking the word 
27 and figures "97A.i6 and 411.23'' and inserting the 
28 follow1ng: "97A.l6; 411.5, subsect1on 2; 411.23; and 
29 411.36, subsection 5''. 
30 15. Page 7, l:ne 27, by 1nserting after the 
31 figure "1992.'' the following: "The sections of this 
32 Act which amend sections 978.41, subsection 20, 
33 paragraph ''b'', subparagraph (11), by enacting a new 
34 unnumbered paragraph; 97B.49, subsection 5, paragraph 
35 ''b", by enacting two new unnumbered paragraphs; and 
36 97B.49, subsection 16, paragraph ''a'', subparagraph 
37 (3), being deemed of i~~ediate importance, take effect 
38 upon enactment.'' 
39 16. By renumbering as necessary. 

RECEIVED FROM THE HOUSE 
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1 Section 1. Section 97A.5, subsection 6, Code 1993, is 

2 amended to read as follows: 

3 6. DATA -- RECORDS -- REPORTS. 

4 a. The department of personnel shall keep in convenient 

5 form the data necessary for actuarial valuation of the·various 

6 funds of the system and for checking the expense of the 
7 system. The director of the department of personnel shall 

8 keep a record of all the acts and proceedings of the board, 

9 which records shall be open to public inspection,-e"d-shei% 

10 keep-e-eompiete-reeord-of-the-"emes-of-eii-of-the-mem~ers, 

11 their-eges-e"d-ie"gth-of-ser~±ee,-the-seiery-of-eeeh-mem~er, 

12 e"d-other-feets-"eeessery-±"-the-edm±n±stretio"-of-this 

13 ehepter,-end-for-the-ptlrpose-of-o~tei"±"g-sHeh-feets,-the 

14 direetor-of-personne%-sheii-heve-eeeess-to-the-reeords-of-the 

15 variotls-depertments-of-the-state. The board of trustees shall 

16 biennially make a rep~rt to the stete-iegisiatHre general 

17 assembly showing the fiscal transactions of the system for the 

18 preceding biennium, the amount of the accumulated cash and 

19 securities of the system, and the last balance sheet showing 

20 the financial condition of the system by means of an actuarial 

21 valuation of the assets and liabilities of the system. 

22 b. The director of the department of personnel shall 

23 maintain records, including but not limited to names, 

24 addresses, ages, and lengths of service, salaries and wages, 

25 contributions, designated beneficiaries, benefit amounts, if 
26 apPlicable, and other information pertaining to members as 
27 necessary in the administration of this chapter, as well as 

28 the names, addresses, and benefit amounts of beneficiaries. 

29 For the purpose of obtaininq these facts, the director of 

30 personnel shall have access to the records of the various 

31 departments of the state and the departments shall provide 

32 such information upon request. Member and beneficiary records 

33 c~n~ainiPS personal information are not public records for the 

34 purposes of chapter 22. However, summary information 
35 concerning the demographics of the members and general 
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1 statistical information concerning the s:tstem is subject to 
2 cha2ter 22, as well as aggregate information b;t categor:t· 
3 Sec. 2. Section 97A.l6, Code 1993, is amended to read as 
4 follows: 

5 97A.l6 WITHDRAWAL OF CONTRIBUTIONS -- REPAYMENT. 

6 1. Commencing July 1, 1990, if an active member, in 

7 service on or after that date, terminates service, other than 

8 by death or disability, the member may elect to withdraw the 

9 member's contributions under se6tion 97A.8, subsection 1, 
10 paragraphs "f" and "h", together with interest thereon at a 

11 rate determined by the board of trustees. If a member 
12 withdraws contributions as provided in this section, the 
13 member shall be deemed to have waived all claims for other 

14 benefits from the system for the period of membership service 

15 for which the contributions are withdrawn. 

16 2. A layoff for an indefinite period of time shall be 

17 deemed to be a termination of service for the pur2oses of this 

18 section. A member who withdraws the member's contributions as 

19 provided in this section following a layoff for an indefinite 
20 period of time and who lS subsequentl;t recalled to service ma;t 
21 repa:t the contributions. The contributions repaid b;t the 

22 me~ber for such service shall be egual to the amount of 

23 co~tributions withdrawn, plus interest computed based upon the 

24 investment interest rate assumption established by the board 
25 of trustees as of the time the contributions are reoaid. 

26 However, the member must make the contributions within one 

27 :tear of the date of the member's return to service. The 
28 period of membership service for which contributions are 
29 repaid shall be treated as though the contributions were never 
30 withdrawn. 

31 Sec. 3. Section 97B.45, unnumbered paragraph 2, Code 1993, 

32 is amended to read as follows: 
33 A member may retire after t11e member's sixty-fifth birthday 

34 e~ee~~-a~-othe~wi~e-~rovided-i~-~ee~io~-9~B746. A member 

35 retiring on or after the normal retirement date, as provided 

-2-
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1 in section 97B.46, shall submit a written notice to the 

2 department setting forth the date the retirement is to become 

3 effective. The date shall be after the member's last day of 

4 service and not before the first day of the sixth calendar 

5 month preceding the month in which the notice is filed, except 

6 that credit for service ceases when contributions cease as 

7 provided in section 97B.ll. 

8 Sec. 4. Section 97B.46, subsection 2, Code 1993, is 

9 amended by striking the subsection. 

10 Sec. 5. Section 97B.49, subsection 5, paragraph b, Code 

11 1993, is amended by adding the following new unnumbered 

12 paragraph after unnumbered paragraph 3: 

13 NEW UNNUMBERED PARAGRAPH. It· is the intent of the general 

14 assembly to have the option of increasing the amount of the 

15 retirement dividends that may be paid to retired members in 

16 November of 1994 and.l995, above the levels provided in 

17 subsection 13 for payment in November of 1992 and 1993. 

18 Acco~dingly, by November 15, 1993, the department shall set 

19 aside from other moneys in the retirement fund four million, 

20 one hundred thousand dollars, to provide the general assembly 

21 with this option. The moneys set aside shall be from the 

22 funds generated by the employer and employee contributions in 

23 effect under section 97B.ll that exceed the amount necessary 

24 to fund the system's existing liabilities, as determined in 

25 the annual actuarial valuation of the system as of June 30, 

26 1993. If the annual actuarial valuation indicates that the 

27 amount of the employer and employee contributions in excess of 
28 the amount necessary to fund existing liabilities is less than 

29 four million, one hundred thousand dollars, the department 

30 shall set aside all funds that are available for this purpose. 

31 The funds set aside shall not be used in determining the 

32 percentage multiplier pursuant to this section on July 1, 

33 1994, or in determining the covered wage limitation pursuant 

34 to section 97B.41, subsection 20, paragraph "b'', subparagraph 

35 (11), on January 1, 1994. However, any funds set aslde which 
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1 are not applied to an increase in retirement dividends to be 
2 paid in November of 1994 and 1995, as determined by the 
3 Seventy-fifth General Assembly, shall be used.in determining 
4 the percentage multiplier and the covered wage limitation 
5 thereafter. 

6 Sec. 6. Section 978.66, Code 1993, is amended by adding 

7 the following new unnumbered paragraph: 

8 NEW UNNUMBERED PARAGRAPH. However, effective January 1, 

9 1994, the department shall ensure that the member, in 

10 exercising an option provided in this section, does not exceed 
11 the amount of annual additions to a member's account permitted 

12 pursuant to section 415 of the federal Internal Revenue Code. 
13 Sec. 7. Section 978.72, Code 1993, is amended by adding 

14 the following new unnumbered paragraph: 
15 NEW UNNUMBERED PARAGRAPH. However, effective January l, 

16 1994, the department shall ensure that the member, in 

17 exercising an option provided in this section, does not exceed 

18 the amount of annual additions to a member's account permitted 

19 pursuant to section 415 of the federal Internal Revenue Code. 

20 Sec. B. Section 97B.72A, Code 1993, is amended by adding 
21 the following new subsection: 
22 NEW SUBSECTION. 3. Effective January l, 1994, however, 
23 the department shall ensure that the member, in exercising an 

24 option provided in this section, does not exceed the amount of 

25 annual additions to a member's account permitted pursuant to 

26 section 415 of the federal Internal Revenue Code. 

27 Sec. 9. Section 978.73, Code 1993, is amended by adding 

28 the following new unnumbered paragraph: 
29 NEW UNNUMBERED PARAGRAPH. However, effective January 1, 
30 1994, the department shall ensure that the member, in 

31 exercising an option provided in this section, does not exceed 
32 the amount of annual additions to a member's account permitted 

33 pursuant to section 415 of the federal Internal RevenJe Code. 
34 Sec. 10. Section 97B.73A, Code 1993, is amended to read as 

35 follows: 
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1 NEW UNNUMBERED PARAGRAPH. However, effective January 1, 

2 1994, the department shall ensure that the member, in 

3 exercising an option provided in this section, does not exceed 

4 the amount of annual additions to a member's account permitted 

5 pursuant to section 415 of the federal Internal Revenue Code. 

6 Sec. 11. Section 978.74, Code 1993, is amended by adding 

7 the following new un·numbered paragraph: 

8 NEW UNNUMBERED PARAGRAPH. However, effective January 1, 

9 1994, the department shall ensure that the member, in 

10 exercising an option provided in this section, does not exceed 

ll the amount of annual additions to a member's account permitted 

12 pursuant to section 415 of the federal Internal Revenue Code. 

13 Sec. 12. Section 97B.SO, Code 1993, is amended by adding 

14 the following new unnumbered paragraph: 

15 NEW UNNUMBERED PARAGRAPH. However, effective January l, 

16 1994, the department shall ensure that the member, in 

17 exercising an option provided in this section, does not exceed 

18 the amour.t of annual additions to a member's account permitted 

19 pursuant to section 415 of the federal Internal Revenue Code. 

20 sec. 13. NEW SECTION. 411 .lA PURPOSE OF CHAPTER. 

21 The purpose of this chapter is to promote economy and 

22 efficiency in the municipal public safety service by providing 

23 an orderly means for police officers and fire fighters to have 

24 a retirement system which will provide for the payment of 

25 pensions to retired and disabled members and to the surviving 

26 spouses and 

27 Sec. 14. 

dependents of deceased members. 

Section 411.5, subsection 6, Code 1993, is 

28 amended to read as follows: 

29 6. RECORDS -- REPORTS. 
30 a. The board of trustees shall keep a record of all its 

3l proceedings, which record shall be open to public inspection. 

32 It shall submit an annual report to the governor, the general 

33 assembly, and the cit\ cvun~il of each participating city 

34 concerning the financial condition of the retirement system, 

35 its current and future liabilities, and the actuarial 

-5-



' 
S.F. ---- H.F. 

l valuation of the system. The board of trustees shall submit a 

2 certified audit report prepared by a certified public 

3 accountant to the auditor of state annually. The system shall 
4 comply with the filing fee requirement of section 11.6, 
5 subsection 10. 

6 b. The system shall maintain records, including but not 
7 limited to names, addresses, ages, and lengths of service, 

8 salaries and wages, contributions, designated beneficiaries, 

9 benefit amounts, if aoplicable, and other information 

10 pertaining to members as necessary in the administration of 

ll this chapter, as well as the names, addresses, and benefit 

12 amounts of beneficiaries. Por the purpose of obtaining these 

13 facts, the system shall have access to the records of the 
14 part1cipating cities and the cities shall provide such 
15 info:mation upon request. Member and beneficiary records 

16 containing personal information are not public records for the 

17 purposes of chapter 22. However, summary information 

18 concerning the demographics of the members and general 

19 statistical information concerning the system is subject to 

20 chapter 22, as well as aggregate information by category. 

21 Sec. 15. Section 411.6A, Code 1993, is amended by adding 
22 the following new subsection: 
23 NEW SUBSECTION. 4. Optional benefits shall be adjusted 
24 annually in a manner consistent with that provided in section 

25 411.6, subsection 12. However, if the member has selected a 
26 designated recipient other than the member's spouse, the 

27 designated recipient shall be deemed to be the member's 

28 surviving spouse for the purpose of calculating the annual 

29 adjustment in the manner provided in section 411.6, subsection 

30 12. 

31 Sec. 16. Section 411.23, Code 1993, is amended to read as 
32 follows: 
33 411.23 WITHDRAWAL OF CONTRIBUTIONS-- REPAYMENT. 
34 1. Commencing July l, 1990, if an active member, in 

35 service on or after that date, terminates service, other than 

-6-
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l by death or disability, the member may elect to withdraw the 

2 member's contributions under section 411.8, subsection 1, 

3 paragraphs "f'' and "h", together with interest thereon at a 

4 rate determined by the board of trustees. If a member 

5 withdraws contributions as provided in this section, the 

6 member shall be deemed to have waived all claims for other 

7 benefits from the system for the period of membership service 

8 for which the contributions are withdrawn. 

9 2. A layoff for an indefinite period of time shall be 

10 deemed to be a termination of service for the purposes of this 

11 section. A member who withdraws the member's contributions as 

12 provided in this section following a layoff for an indefinite 

13 period of time and who is subsequently recalled to service may 

14 reoay the contributions. The contributions repaid by the 

15 member for such service shall be egual to the amount of 

16 co~tributions withdra~n, plus interest computed based upon the 

17 investment interest rate assumption established by the board 

18 of trustees as of the time the contributions are repaid. 

19 However, the member m~st make the contributions within one 

20 year of the date of the member's return to service. The 

21 period of membership service for which contributions are 

22 repaid shall be treated as though the contributions were never 
23 withdrawn. 

24 Sec. 17. EFFECTIVE AND RETROACTIVE APPLICABILITY DATE. 

25 The sections of this Act which amend sections 97A.l6 and 

26 411.23, being deemed of immediate importance, take effect upon 

27 enactment and apply retroactively to January l, 1992. 

28 EXPLANATION 

29 The bill contains a number of provisions pertaining to 

30 public retirement systems. 

31 The bill contains the following changes to the Iowa 

32 department of public safety peace officers' retirement, 

33 accident, and disability system (PORS) ind the statewide fire 

34 and police retirement system (411 system): 

35 1. Provides that member records under the systems shall be 

-7-
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1 maintained and are not public records for the purposes of 
2 chapter 22. 

3 2. Provides that if a member is subject to a layoff for an 

4 indefinite period of time, the member may withdraw 

5 contributions., and, upon being recalled to service, may make 
6 contributions back to the system, with interest, for the 
7 contributions withdrawn. Under the bill, if the contributions 
8 are repaid, the period of membership service covering the 
9 contributions which were withdrawn is treated as though the 

10 contributions were never withdrawn. These provisions are 

11 immediately effective and retroactively apply to January 1, 
12 1992. 

13 This bill contains the following provisions relating to the 

14 Iowa public employees' retirement system (IPERS): 
15 l. Strikes a provision which prohibits a member from being 
16 employed as a peace officer or fire fighter after reaching the 

17 age of 65. 

18 2. Requires the department of personnel to set aside $4.1 

19 million of the funds from the available margin of existing 

20 contributions in excess of existing liabilities by November 
21 15, 1993, to provide the general assembly with the option of 

22 increasing retirement dividends to be paid in November of 1994 

23 and 1995. Under the bill, the funds set aside are not to be 
24 used in calculating the percentage multiplier on July 1, 1994, 
25 or the covered wage limitation on January 1, 1994. However, 

26 any funds set aside that are not used to increase retirement 
27 dividends to be paid in 1994 and 1995, as determined by the 

28 Seventy-fifth General Assembly, shall be used in determining 
29 the percentage multiplier and covered wage thereafter. 

30 3. Contains a number of provisions which direct that 

31 effective January 1, 1994, the department of personnel shall 

32 ensure that members, in exercising "buy-back" and "buy-in" 

33 options, shall not exceed the limitations of section 415 of 

34 the federal Internal Revenue Code. 
35 The bill contains the following provisions which apply to 

-8-
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1 chapter 411, but not to PORS: 

2 1. Establishes a purposes statement for the chapter. 

3 2. Provides that optional benefits shall be adjusted 

4 annually in the manner provided for other benefits. 

5 The bill may include a state mandate, as defined in section 

6 258.3. 
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1 Section 1. Section 97B.45, unnumbered paragraph 2, Code 
2 1993, is amended to read as follows: 

3 A member may retire after the member's sixty-fifth birthday 

4 exee~t-a~-othe~wi~e-~~o~ided-i~-~eetie~-978~46. A member 

5 retiring on or after the normal retirement date, as provided 

6 in section 97B.46, shall submit a written notice to the 
7 department setting forth the date the retirement is to become 
8 effective. The date shall be after the member's last day of 

9 service and not before the first day of the sixth calendar 

10 month preceding the month in which the notice is filed, except 

11 that credit for service ceases when contributions cease as 
12 provided in section 97B.ll. · 

13 Sec. 2. Section 97B.46, subsection 2, Code 1993, is 
14 amended by 

15 Sec. 3. 
striking the subsection. 
Section 97B.49, subsection 5, paragraph b, Code 

16 1993, is amended by adding the following new unnumbered 

17 paragraph after unnumbered paragraph 3: 

18 NEW UNNUMBERED PARAGRAPH. It is the intent of the general 

19 assembly to have the option of increasing the amount of the 

20 retirement dividends that may be paid to retired members in 

21 November of 1994 and 1995, above the levels provided in 

22 subsection 13 for payment in November of 1992 and 1993. 

23 Accordingly, by November 15, 1993, the department shall set 
24 aside from other moneys in the retirement fund four million, 

25 one hundred thousand dollars, to provide the general assembly 
26 with this option. The moneys set aside shall be from the 
27 funds generated by the employer and employee contributions in 
28 effect under section 97B.ll that exceed· the amount necessary 

29 to fund the system's existing liabilities, as determined in 

30 the annual actuarial valuation of the system as of June 30, 
31 1993. If the annual actuarial valuation indicates that the 

32 amount of the employer and employee contributions in excess of 

33 the amount necessary to fund existing liabilities is less than 
34 four million, one hundred thousand dollars, the department 
35 shall set aside all funds that are available for this purpose. 

-1-
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1 The funds set aside shall not be used in determining the 
2 percentage multiplier pursuant to this section on July 1, 
3 1994, or in determining the covered wage limitation pursuant 
4 to section 97B.41, subsection 20, paragraph "b", subparagraph 
5 (11), on January 1, 1994. However, any funds set aside which 
6 are not applied to an increase in retirement divJdends to be 
7 paid in November of 1994 and 1995, as determined by the 
8 Seventy-fifth General Assembly, shall be used in determining 
9 the percentage multiplier and the covered wage limitation 

10 thereafter. 
11 EXPLANATION 
12 This bill contains provisions relating to the Iowa public 
13 employees' retirement system (IPERS). 
14 The bill strikes a provision which prohibits a member from 
15 being employed as a peace officer or fire fighter after 
16 reaching the age of 65. 
17 The bill requires the department of personnel to set aside 
18 $4.1 million of the funds from the available margin of 
19 existing contributions in excess of existing liabilities by 
20 November 15, 1993, to provide the general assembly with the 
21 option of increasing retirement dividends to be paid in 
22 November of 1994 and 1995. Under the bill, the funds set 
23 aside are not to be used in calculating the percentage 
24 multiplier on July 1, 1994, or the covered wage limitation on 
25 January 1, 1994. However, any funds set aside that are not 
26 used to increase retirement dividends to be paid in 1994 and 
27 1995, as determined by the Seventy-fifth General Assembly, 
28 shall be used in determining the percentage multiplier and 
29 covered wage thereafter. 
30 

31 

32 
33 

34 
35 
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SENATE FILE 347 

RELATING TO PUBl.IC RETIREMENT SYSTEMS, AND INCLUOING EFFECTIVE 

AND RETROACTIVE APPLICABILITY OATES. 

BE IT ENACTED B'l THE GENt-:.RAL ASSP.MBL'i OF THE S'l'ATE Of IOWA: 

section 1. Section 97A.S, subsection 6, Code 1993, u 

a~ended to read as followst 
6. DATA -- RECORDS -- REPORTS. 

!...!_ The department of pe-rsonnel shall keep in conven1ent 

form the data necessary for actuarial valuataon of the various 
funde of the system and for checkin9 the expense of the 
system. The duector of the department of personnel shdll 

keep a record of all the acts and proceedinqa of the board, 
which records shall bP open to public inspect.ion..,-and-~haH 

keep-a- eo~pl et:e- r eeo t d-of -the- "a"'e s-of-a l!: -of-t he-lll.etflb ersT 

thetr-a9es-and-ieft~rh-of-se~viee1 -~he-eaiary-~f-eae~-sembe~, 
aftd-o~~er-fae~s-fteees~a~y-t~-~he-ad~tntst~at~on-of-this 

ehap~e~J-a"d-fo~-the-p~~pose-of-obtatntft,-saeh-faets,-~he 

• ( • 
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d~reetor-of-personnei-shail-have-aeeese-~o-the-reeords-of-~he 

wartons-departme"t~-of-t~e-state. Th~ board of tru~tees ah•ll 

biennially make a report to the state-ie,tsiat~re general 

assemb!1 showing the fiscal transact1ons of the system tor the 

preced1ng blenn1um, the amount of the accu~ulated cash and 

secur1tiea of the system, and the last balance sheet showln~ 

the financial condition of the system by means of an actuar1al 

valuation of the assets and llab1llties ot the syste~. 

~ .. The __ ~irector <?f. the departme~2.~. perSOf!l1el shal~ 

!!!!intain_recordsLinclud!f!9 but not limite~ __ to na~~! 

addres!~g~s, and _!~~ot serv1ce, salane_~ .. and waq~~~ 

contributaons, d~f!~qnate~ .. !?eneflcurtes, ben~lit amol!!l.~~ 
!2.P.!..!~_!ble, ~t'd other __ lnforma~!on perta!f!~~"!~ers a~. 

necessary_in the .!.<!min~s~.;~tion o~- this ch~_p~er, as w~ll as 

the n_~!TI~.~~resses~ ~nd bene~ .. !t amount.~ of befl_~t!_cianes_!. 

For the p~~~Q~ obta1n~_ng thes~. facts, t'!!..._directC?!_of 

person!l_el sha_H .. have ~c;:c_!SS to-~~~ reCO.£~~ of t.he various 

!!!.P.artments _of the ... ~.te~te an~_!_!le- de~~truents 8:~J'...!...!......£<!Y}<;i~ 
!UCh 1nf~unat 1on_upon req~~~~!!!~er dOd .Q~!"I~f 1cia~_y __ recorJ~ 

cont~.!.~~~~nal l_'l.t~ormatio~- are not _p_~bl1c rec<_2_!ds fo~--~he 

~!poses o~.-~hapter -~2. How~~er, su~~-~!rn~tion 

~~!.':!!1~.--~emograpl!_;_cs of ~!l~ memb~rs_~~d gen~.~~! 
&t~tlstical_lnfortl1a~~on conc~p~•ng the ~Y!I_tem lS -~~_2J.!.£!...t2 

£hapt.er_j~.!. as we:P.~g~~!.~t"~~~at.aon by .. cat.e9'?.!Y.!. 
Sec. 2. Sect1on 97A.l6, Code l993, lS amended to read as 

follows; 
9"1A.l6 WITHDRAWAL OF CONTRIBUTIONS :.- R&PAX~£NT. 

.!...!_ Coaunenctnq July 1, 1990, lf an active menber, in 

5erv1ce on or after that. date, termlndtes serv1ce, other than 

by dedth or d1sdbll1ty, the member may elect to withdraw the 

member's contributaon!i under section 97A.8, subsection 1, 

paraqrd.phs •·t .. and "h", together with 1nterest. thereon at a 

rate detert:'llned by the board of trustees. If a member 

WlthdrdWS conttibulions as prov1ded in thas section, the 

member shdll be deemed to have wa1ved all clalms for ot.her 

(/) , 
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benP.flt~ from the system for the period of membership service 
for whLch the contribut1ons are wLthdrawn. 

.!.:. ... ~_!ayoff Jor an indefinite~~~-~-of tlme_~~.l be 

deemed _to b~ ~ -~e~!'unat ion of serv1c~ .. !.C!~ __ t~~!:~S of th~_s 

~ectlOI"_!!~. m.~!'!'.t?~.!: who wHhdraws the_~~~~-~-~-~!.__S~ntrabut ions ~! 

e~_9_~ided ln .. ~~!~. se~.~Lon following a. ~~.Y9U .. ~o.r ~~<;fet Lnit~ 

pe~_!od of_U.~~-dfl~ .. ~.ho 1s subsequentJ:z:.--~~<?.C:!.~~-~~ .~.s_ervlce ~~1 

£~P~Y- the ...££!1.':..!..~P.':!~.!~flS. The cant r 1 P.'-'.~!.'?.[1! ... ~ ~.E:!!!E_.~X the 
rn~~-~~!:...1..2.' such ser~~-shall be equa..!_to _!._h.~ __ arnount __ of 

9!?~~~ ~~~~~-~ns vLthd£awn!. __ 2!."!1! interest compu~~d based_~~ 
J':lyes_~.'!!~~~ lnteres~. rate assumption establlf!!J.!.'.!~he board 

2!..-~!~!!!:_e~s as of_ ~h~___!:_~!!!_~~~ .. ....£2ntr Lbut ion!_A.F..!.....!.!£.~~ 

~~~:!!..!.t .. .!he membe!:_ __ ~~~t._~ke __ the contrlbutions with~n two 

rears of _ _!_he date of--~~~- l!le:~.~~.:_~a return to service. _'F._~~ 

E_!riod of tn~!"'~ersh.!P servlce ___ for wh1c:!L£<;mtribut.ions ar.~ 

~;.~_....!.!l~!:'...!...l.Le~~ed as though the contr tt.?~~-;_?.~S: were neve! 
withdf:!!~!'l!. 

SPc. 3. Sectlon 97B.8, unnumbered paragraph 2, Code 1993, 

i~ amended to redd as follows: 

The board consists ot nine members. Six of the members 
shall be appotnted by the qovernor. One member shall be an 

executtve of a domestic life insurance company, one an 
execut1ve of a state or national bank operat1n9 within the 

st.ate of Iowa, one an execut.1ve ot an industrial corporation 
located wlthin the state of lava, and t.hree shall be members 

of thP system, one of whom is an active member who is an 
employee of a school d1strict, area educdtion agency, or 

merqed area, one of whom is an active member who lS not an 
Pmploye~ of a school district, area Pducat•on a9~ncy, or 
merged area, and one of vhom is a retired mPmber of the 

system. The pres1dent of the senate, after consultatton w1th 

the majority leader and the mtnoraty leader of the senate, 
shall appoint one member from the membership of the senate and 

the spe.tl(er of the house of represent at 1ves shall appotnt one 
me~ber tram the membership of the house. The two members 

-
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appo1nted by the pre>HdPnt of the sendte, after consultatton 

wath the ma;ority leader and the manoraty leadGr of the 
senate, and the spedker of the house of representatives ~nd 

the two actave members of the system appo1nted by the qovernor 
are ex officio mer.'lbers of the board. 'l'he director of the 

department of personnel is an ex officio, nonvotlng meMb~r of 

the bodrd. !:!ve vot!~r.~bers o~_.;n!..._P,...Q.~~~.!t'_<!U· .£9.!:.'~~ut! 

~C?!_~~ 

Sec. 4. Section 978.41, subsection 20, paragraph b, 

subparagraph Ill}, Code 1993, is amended by addlnq the 
follow1n9 nPw unnumbered paraqrdphl 

~-P~ __ UNtWMB~~ED P~2M~~· Notwlthstandlng any other 
provision of th1s e~apter providing for the pay~~nt of the 
benefits provided 1n sectton 978.49, subsection 16, the 
departnu~nt shdll establ1sh the covered waqes 11mit.at1on wh1ch 

applies to ~eMbers covered under sectaon 978.49, subsectlon 
16, at the same level as is establl&hed under this 

subparagraph for other me~bers of the syste~. 
Sec. 5. Sect1on 978.49, subseetaon 5, paragraph b, 

unnumbered para9raph 2, Code 1993, is amended to read as 
follows: 

co~meneinq July 1, 1991, the department shall lncrease the 
percentage multiplier of the three-year average covered waqe 
by an additional tva percent each July 1 unttl reaching sixty 
percent of the three-year avera9e covered waqe if the annudl 

actuarial valuation of the ret•rement system indtcates for 
that year that the cost of th1s increase 1n the percentaqe of 
the three-year averaqe covered waqe used an computin9 
ret1rement beneflts can be absorbed wtthin the employer and 

employee contributaon rates in effect under sectaon 978.11, 

Howe..:!._~!.!_cotruuen£!~ . ....!...t_!!~it. H-.~~e annual actuaraal 
valuatio~_of the !et1rement system ind!cates that the ~mployer 
~nd emp~9y~e coQ~!&butLon rates in effect under section 978.11 

£~n absof~. an inc:::.~~ase 1n the percentag!L_~_~t.!.~.P.~_!.I!_C:._~!l_.£_xcess 

2.L.! ... ~£....l?~f<:~h_.! .. ~epar troent sha 11 1 ncre~~~ --~-'1~£~!£~nt~ 
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!!!_U!._t:~.E...!.t_~~-_!or that l:~~.r::::. __ I?!-!:Y.~Ll~~9...POrcent _!._C? __ t~-~ e~~~~t. 

wh~~-~~~-~-~-~.!'~~.se can be absorbed by __ the contribut1on rates 

. ~.!l_f!!:f.~~ct, no_!:_ t~--~~ceed a maximum perc::~.~tage multlpller of 

!.!~~'-~~-~!....=. 
mult1plter for 

The two-percent ancrease in the percentaqe 
a year dppliea only to th~ members retiring on 

or after July 1 of the respecttve year. 
Sec. 6. Sect1on 978.49, subsection 5, para9raph b, Code 

199), 1~ amended by addinq the following new unnuMbered 

pdragraphs after unnumbered paragraph 3: 

~!!'!'! __ t:!~~YM!_i_ERED PA~~q~-~~~· Notv~ thstanding any other 

provision of thts chapter provid1nq for the payment of the 

beneftts provtded an subsectlOn 16, the department shdll 

establtsh the perc(!ntaqe multaplier whlch appl1@9 to members 

covered under subsect1on 16 at tne same level as is 

established undfH th1s subsection for other members of the 

system. 

N£W_~~~~~~REO PARAGRAPH. By Nove~ber 15, 199), the 

departrttPnt g,hall set asJ.de from other moneys ln the rettrement 

fund two m1llion, eiqht hundred flfty thousand dollars. The 

moneys set as1de Shdll be from the funds qenerat~d by the 

employer and employee contrlbut1ons in effect under section 

9·18.11 that exceed thP. amount necessary to fund the system's 

ex1stinq llablllttes, as determ1ned in the annual actuaraal 

valuatlon of the systecn as of June 30, 1993. It the annual 

actudrial valuation ind1cates th.at the aMount of the employer 

and enployee contrlbuttons 1n excess of the amount necessary 

to tund ex1stinq l1ab1l1ties 1s less than tvo cnlllion, e1qht 

hundred ftfty thousand dollars, the department shall set astde 

all funds that are available. The funds set aside shall not 

bP used 10 determining the perc~ntage mult1plier pursuant to 

th1s sect ion on July l, 1994, or 1n determ1ning the covered 

wdqe llmitation pursuant to sectlon 978.41, subsectiOn 20, 

pdraqraph "b'' 1 subparaqrdph (11), on January 1, 1994. 

However, any funds set asade which arc not specaf1cally 

d~?dlcated to a purpo!>E" by the Seventy-flfth General Assembly 

- (-
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~hall be used 1n detercrun1nq the pe-rcentaqe cnultapliPr and the 

covered wage limitat1on thereaft~r . 

sec. 7. Section 978.49, subsection 16, para9raph a, 

subparaqrdph {3), Code- 1993, is amended to read as follows: 

13) Commenc1n9 July 1, 1991, the department shdll 1ncrease 

the perc~ntaqe multiplier of the three-year average covered 

wage- by-an -addtt1:onai- two-pereent-eaeh-cfttiy- i ~~t?:~ ~~.~-<!_...!...!:! 

subsectio'! ~~.~~gr.~p~ .. -·~~ until re-achug sixty percent of 
the three-year averaqe covered wage. 

Sec. e. Sect1on 978.66, Code 1993, 1s amended by addtnq 

the following new unnumbered paragraph: 

~~.~.~NU.MB~~D PARAGRAPH. However, effective Janu.try 1, 

1994, the depdrtment shall ensure that the member, 1n 

exercts~ng an opt1on prov1ded 1n this section, does not exc1~ed 

the acnount of annual add1t1ons to a mecnber's account pe-rnltted 

pursuant to section 415 of the federal Internal Revenue Cod~. 

Sec. 9. Section 978.72, Code 1993, is amended by adding 

the followlnq new unnumbered paraqraph: 

~~~NNUMB~~RO PARAGRA~~. However, effective January 1, 

1994, the department shall ensure that the member, in 

exercising an opt.1on prov1ded 1n this section, does not exceed 

the amount of annual addations to a member's account permitted 

pursuant to sect1on 415 of the fede-ral Internal Revenue Code. 

Sec. 10. Sect1on 978.72A, Code 1993, &s amended by add1nq 

the follo-.o~~nq new subsect1on: 

NEW SUBS~~·ION. J. Effective January 1, 1994, howeve-r, 

the depdrtment shall ensure thdt the member, &n exerc1s1ng an 

optlon provtded in th1s section, does not exceed the amount of 

annual add1ttons to a member's account permitted pursuant to 

section 411) ot the federal Internal Revenue Code. 

Sec. 11. Section 9JB.73, Code 199.l, 1s amended by add1n9 

the follow•nq ne~ot unnumbered p.araqraph: 

NEW UNNIJ~~f..~~-0 PARAq~PH. However, etfectlve January l, 

1994, the department ~hall ensure that thP member, 1n 

exerctslnq an option prov1de-rl in th1s sect1on, does not excPed 

(/) 
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the amount of annudl addltlons to a member·~ account permitted 

pursuant to sectaon 41S of the federal Internal Revenue Code. 

Sec. 12. Sectton 97B.7lA, Code 1993, is amended by adding 

the tollowinq new unnumbered paragr4ph: 

NEW _UNNUMBERED ~~~~~PH. However, effect ave January 1, 

1994, the depdrtment shall ensure that the member, 1n 

exerclSLng an optlon provided in thl& section, does not exceed 

the amount ot dnnual dddltions to a member'& account permltted 

pursuant. to section 415 of the federal Internal Rev&nue Code. 

Sec. 13. Sect Lon 978.74, Code 1991, is amended by addinq 

the followtng new unnumbered p.nagraph: 

NEW UNNUMBERt:O PA~AGRAPH. However, ef feet i ve January 1. 

1994, the department Shdll ensure that the member, an 

exerc1s1nq an option prov1ded ln this section, does not excPed 

the amount of annual addltion& to a member's account permitted 

pursudnt to sectlon 415 of the federal Internal Revenue Code. 

Sec. 14. Section 978.80, Code 1993, ss amended by addang 

the followlnq new unnumbered paragraph: 

t-1-~-~- UNNUMBERED PAR~tf_!!APH. However, eft"ecti ve Janucuy 1, 

1994, the department shall ensure that the member, in 

exercuinq an option provided in thl9 section, does not exceed 

the amount of annual additions to a mPmber's account pe-rm1tted 

pursuant to sectLon 415 of the federal Internal Revenue Cod•. 

Sec. 15. !!~_!ECT10N. 411.11\ PURPOSE OF' CHAPTER. 

7he purpose of this chapter is to promote economy and 

efficiency in the municlpal publlc safety service by provid1ng 

an orderly means for police officers and fire flqhters to have 

a retire~ent systPm which will provtde for the payment of 

pensLons to retired and disabled members and to the survtvinq 

spouses and dependents of deceased me~bers. 

Sec. 16. Sectlon 411.5, subsection 2, Code 1~93, 19 

amended to read as follows· 

2. Compensation. 'l'he trustees, oth~r than the secretary, 

shall se-rve without compensatlon, but they shall be relr;'!bursed 

from the f1re and police retirement tund for all necessary 

-
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PXpenses wh1ch they may lncur throuqh service- on the board~~ 

provided. pursua'l!..-~9- sect ion 411. 36. 
Sec. 17. Sect1on 411.5, aubsectaon 6, Code 1993, is 

amended to read as follows: 

6. RECORDS -- REPORTS. 

!..=_ 'l'he board of trustees shall keep a record of all lts 

proceedings, which record shall be open to pl.lbllc inspection. 

lt shall sub~it an annual report to the 9overnor, the general 

assembly, and the cH.y council of each partLcipclting city 

concerning the financial condltion of the retirement syst~m, 

lts current and future llabllllies, and the actuar1al 

valuation of the system. 'l'he board of trustees shall submit a 

certifsed audit report prepared by a cerufaed public 

accountant to the al.ldltor of state annually. The system shdll 

c001ply wnh the filing fee requirement of section 11.6, 

&ubsectlon 10. 

£.!_ The __ ~Y.I!~ .. em shall ma.lnta~.n recorda, 1ndu~i.~g_but. not 

li!ftited to names, ad~-~~~~-~~Laqes, and ~~..!!9~.~~__.2_f servi.£_~!. 

salaraes and wages!. ~ontributLons.! .. ~~~lgn~~-~d benefic_l~_r_u~s! 

bene~!L~~9.unt~f. __ if applicable~ ~nd other informat L<?~ 

~X~~.!!...!..!!_g_ __ ~o CRerubers as n_ec;:~!}_sary In the admin;.~H~tion of 

this chapter, as well.!~ the names, addres~~-~L.and beneflt 

amounts of benefLcu.!'ies. ror the _ _p~;~_rpq~~ Q~ obtalnLng __ ~!l~~-~ 

facts, __ th~---~1~~~-~. ~_!lall have a_cc:~~~ .~o the records <.::!f _th~ 

2!!.U.C:::~P~~~~g_ .. £;qes and the c~ .. q!_~ __ shal1 prov1de s.~C?h 

1nf9rmation u2£n request. ~embec and beneftc!~!Y !~coeds 

containsng personal info;~~!_ ion are not publ ~-9:-~~~~ords for the 

puc poses of chapter 22.____ However, surnma~y .. i_~~~:ur:'latson 

concerning the dem~graphics of the me~~~F.~ ~~d qenPral 

stat~~qcal l.~.f9rl!'aq_on concer~!."!9.. ~h_e system 1s su~1e:~t -~o 

£_h~p~~-?~f ~~ ~!P_.as aggrega~-~ _!nfortMtion by ca~~99ry. 
Sec. lB. Section 411.6A, Code 1993, is amended by addtng 

the followin9 new subsectlon: 

Nt:W SUBSECT~~· 4. OpUonal beneflts shall be adjusted 

annually in a mdnner consistent with that provided in sect1on 
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411.6, subsection 12. Howev~r. 1f the member has selected a 
deslqnat~d rcc1ptent other than the member·~ spouse, the 
de5iqnau~d rPcapu~nt shall be deemed to be the member's 

survavinq spouse for the purpoae of calculatlnq the annual 

adjustment in t.he manner prov1ded 10 sectl.on 411.6, subsection 

12' 

Sec. 19. Sectlon 411.23, Code 1993, is amended to read as 

tallows: 

411 • 23 WI 'fHORAWAI. OP CON'rRIBUTIONS -- RE~~\'~f.!'!'!. 

~· Cor.~enc1nq July 1, 1990, if an actave member, tn 

-,prvice on or after that date, terrrnnates s~rvi.ce, other than 

by death or disability, the member may elPct to \o'ithdraw the 

member's contributaons under sect ton 411.8, aubsect1on 1, 

pdra<Jraphs "f" and "h"', together with interest thereon at a 

rate de-t.PrMinPd by the board of trustees. If a member 

wlthdrdws contrabutlons as provided ln th1s sect ion, t.he 

member shall be deemrd to have vaaved all claims for other 

beneflts from the system for the period of membership ~erv1ce 

tor \o'hJ.ch the contribut:1ons are w1thdrawn. 

2. A layoff for an ~!_l~efinlte perJ.o~_c;>t time she!))~~ 

~~emed to be a termi.~a~_1on of s~rY~~~ .. for the p~r.Eo~~s of th1s 

sec~. !<?n .~ .. -~ .me:m~~ ~--_:..'hO wi q~~uws the memb~.r :.~ .. con ttl but ~Of!!i. ~;t: 

[>_~~vadP.d in this sect l~!"l- J_9llow1n9 _!l_)ayqp for an ~.!"'.c!~Pnite 

e~.!..l'?~- g~---~..!.!!~-~!'_<!_.~h~ _is subs_equ!-!:!"\ .. ~_h reca 1 ~-C'd tq -~erv 1ce may 

!...!..2!! .~.ll~. cent r _lb.~~ ~.2.!!.!..!....._._!_~~ -~.C?!l!.!:lbutio_!l~ ~~E.~.!£ .. ~£ 
mE-f?~er for Sl!Ch serv1c~. _!?:~~!1 be equal .t:C?.:_ the acr:oun~-.P~ 

~O_f!!.~~-l?utlOns withdr~:~n, plus 1ntere~~ .C2omputed_I?.!I_E:~d ~1P2n the 

!nv~~-~_rnen~--.!.~t~.r.e~~- rate. ~:;-~1;1mp~~on ~stabll~!_\~d___!ly the boded 

~-L~rus!;!!:e-_s ~-~ !?!_the ~!~~ ~~~---c::ont.:..!_ibut l9f!S arP repau~=. 

How~.:::!.!...t....~!- member mul!.t make- the cont r 1 ~~~-~tons __ ~!_t_ hJ.I_l_ .t."•"? 

YPd~S of thP date ot ~!'e member's r~~~~~~!"' .. ~.~-r~~~!?.• ___ The 

PP.~.!_O~-- ~~- ~~~t?.~_( sJ~!~~£~_.!.2E_ '!"'_J?tc_~ __ cont r lbut 10ns ace 

!. ~.P._"!_t.d -~~~ !.!__ '?£> ~...!. P.dt ed_. a~- t ~oug_h. _the con t r 1 ~':Jt. 1 on~w_!:!~.~---n~y~-~ 

~t_h~~wn. 

•

c,; 
' -
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Sec. 20. Sect1on 411.36, subsect1on S, Code 1993, is 

amended to read as follows: 

~. ~ Hembe-rs of the board shall be pdld the1r actual and 

necessary expenses incurred in the performance of the1r duties 

and shall rece1ve a per dam as specified in sectton 7E.6 foe 

each day of service. Per daem and expenses shall be paid to 

votanq members froM the t1re and police retirement fund 

created 1n sect1on 411.8. 

b. A participatin9_c.i.~.Y .. ~hall allow an ~~p!oyee w~2_is a 

~_!!U-~~-~--.9~-~~e boar_~_. to attend all .. ~~~~~~ of the.~o'!_~~-'-· ~_!~ 
l.hei.L_£~9-i.~y a_~ members of -~he board, whlch __ 1.~.~~ 

1nstrum~ntalit.y of P?J.t~J~al subdi.v.~s-~~~~---~t the state, 

~~-~~-~ L~ . ....2! ~h! ... ~.a ~p shall be ~!-~med to be io 1 n_t_l.l' .. ~!!rv ~ nq the

l'tlembers of the system ~n~_the partlC.!...E~.!..i.~g ~.it.ies. The 

~~2..~.~!....~~--~~-~p~~~- shall per!~~!!l-.~~-;_r_ duties .~n ~~le be:!J.!. 

interest of the system. -~.Q!!rd 1ru~·mbers who -~re:'_.employees of 

paruc.~.Eat1ng ciUes_~~~ll be allOV£~_!.0. ~tt.end board_me~tl~g~ 

!!~~!19ut b~~~g r~q!JJ~.ed to us~id leave. Cost:!?-. inc~~~-~.'.i~ 

board member whiC2h are aSSQ~~!~.ed with hav1M_~ .. repl~1cement 

perfo~~- ~~-~- ct.ember 's o~~~~ _dut us __ fo!.___!he .. .l?<!! t iCIP4~_':"1.9_~ 1 ty 

~~~ 1~. ~~_Y~~9. 1~ .. ~-l~e _capacity .~.f ~-l!!~~er __g.!.__!_h_~ __ bo~r~ !'l'!Y_ be 
considered a necessary e~p~~~e of the syste~~ 

~ Per d1em and expenses of the leqlslatlve mrmbers shall 

be paid from the funds appropriatPd under section 2.12. 

However, leq1slat~ve members '>hall not be paid pur~uant to 

th1s sect1on when the qeneral assembly 1s actually in session 

at the seat of government. 

Sec. 21. EFFECTIVE AND RE"fROACTIVE APPLlCABII.It'Y OATES. 

The sC'CtlOns of th1s Act whlch amC'nd sect1ons 9JA.l6; 4ll.S, 

subsecuon 2; 411.23; and 411.16, subsection 5, be1nq deer."led 

of iiMIPdt.ltP. •mportdncP., t.ake effect upon enactrra~nt and apply 

retroactlvt~ly to January 1, 1992. The sections of th1s Act 

whach amend sections 978.41, subsectJ.on 20, paragraph ''b", 

subparnqraph Ill}, by enacting a n~w unnumbered pardqraph; 

978.49, subsect1on S, pardgraph "b", by enact1nq t..,o r)ew 

en ..... 
w ,. ..., 
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unnumbered paragraphs; and 97B.49, subsection 16, paragraph 

"a", subparagraph (3), being deemed of immediate importance, 

take effect upon enactment. 
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