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An Act relating to public retirement systems, and including
effective and retroactive applicability dates.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IQOWA:
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s.r. A

Section 1. Section 97A.5, subsection 6, Code 1993, is .
amended to read as follows:

6. DATA -- RECORDS -- REPORTS.

a. The department of personnel shall keep in convenient

form the data necessary for actuarial valuation of the various
funds of the system and for checking the expense of the
system. The director of the department of personnel shall
keep a record of all the acts and proceedings of the board,

which records shall be open to public inspectiony-and-shatt

keep-a-complete-record-of-the-names-of-ati-ef-the-membersy

their-ages-and-ltength-of-service;-the-salary-ef-each-members;
and-other-facta-necessary-tn-the-admintatration-of-this
chapter;-and-for-the-purpose-of-shtarning-such-facts;-the
director-of-personnei-shati-have-access-to-the-records-of-the
various-deparements-of-the-atate. The board of trustees shall
biennially make a report to the state-iegrsiature general
assembly showing the fiscal transactions of the system for the
preceding biennium, the amount of the accumulated cash and .
securities of the system, and the last balance sheet showing
the financial condition of the system by means of an actuarial
valuation of the assets and liabilities of the system.

b. The director of the department of personnel shall

maintain records, including but not limited to names,

addresses, ages, and lengths of service, salaries_and wages,

contributions, designated beneficiaries, benefit amounts, if

applicable, and other information pertaining to members as

necessary in the administration of this chapter, as well as

the names, addresses, and benefit amounts of beneficiaries.

For the purpose of obtaining these facts, the director of

personnel shall have access to the records of the various

departments of the state and the departments shall provide

such information upon request. Member and beneficiary records

containing personal information are not public records for the
purposes of chapter 22, However, summary information .

concerning the demographics of the members and general
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statistical information concerning the system is subject to
chapter 22, as well as aggregate information by category.
Sec. 2. Section 97A.16, Code 1993, is amended to read as

follows:
97A.16 WITHDRAWAL OF CONTRIBUTIONS -- REPAYMENT.
1. Commencing July 1, 1990, if an active member, in

service on or after that date, terminates service, other than
by death or disability, the member may elect to withdraw the
member's contributions under section 97A.8, subsection 1,
paragraphs "f" and "h", together with interest thereon at a
rate determined by the board of trustees. If a member
withdraws contributions as provided 1n this section, the
member shall be deemed to have waived all claims for other

benefits from the system for the period of membership service

for which the contributions are withdrawn.
2. A layoff for an indefinite period of time shall be

deemed to be a termination of service for the purposes of this
section. A member who withdraws the member's contributions as

provided in this section following a layoff for an indefinite

period of time and who 1s subseguently recalled to service may
repay the contributions. The contributions repaid by the
member for such service shall be equal to the amount of

contributions withdrawn, plus interest computed based upon the
investment interest rate assumption established by the board

of trustees as of the time the contributions are rgpaid.

However, the member must make the contributions within one

year of the date of the member's return to service. The

period of membership service for which contributions are

tepaid shall be treated as though the contributions were

withdrawn.

Sec. 3. Section 97B.45, unnumbered paragraph 2, Code 1993,
is amended to read as follows:

A member may retire after the member's sixty-fifth birthday
except-as-otherwise-provrded-in-sectreon-97B:46. A nember
retiring on or after the normal retirement date, as provided
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in section 97B.46, shall submit a written notice to the
department setting forth the date the retirement is to become
effective. The date shall be after the member's last day of
service and not before the first day of the sixth calendar
month preceding the month in which the notice is filed, except
that credit for service ceases when contributions cease as
provided in section 97B.11.

Sec. 4. Section 97B.46, subsection 2, Code 1993, 1is
amended by striking the subsection.

Sec. 5. Section 97B.49, subsection 5, paragraph b, Code
1993, is amended by adding the following new unnumbered
paragraph after unnumbered paragraph 3:

NEW UNNUMBERED PARAGRAPH. It is the intent of the general
assembly to have the option of increasing the amount of the

retirement dividends that may be paid to retired members in
November of 1994 and 1995, above the levels provided in
subsection 13 for payment in November of 1992 and 1993.
Accordingly, by November 1S, 1993, the department shall set
aside from other moneys in the retirement fund four million,
one hundred thousand dollars, to provide the general assembly
with this option. The moneys set aside shall be from the
funds generated by the employer and employee contributions in
effect under section 97B.11 that exceed the amount necessary
to fund the system's existing liabilities, as determined in
the annual actuarial valuation of the system as of June 30,
1993. 1If the annual actuarial valuvation indicates that the
amount of the employer and employee contributions in excess of
the amount necessary to fund existing liabilities is less than
four million, one hundred thousand dollars, the department
shall set aside all funds that are available for this purpose.
The funds set aside shall not be used in determining the
percentage multiplier pursuant to this section on July 1,
1994, or in determining the covered wage limitation pursuant
to section 97B.41, subsection 20, paragraph "b", subparagraph
(L1}, on January 1, 1994. However, any funds set aside which
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are not applied to an increase 1n retirement dividends to be
paid in November of 1994 and 1995, as determined by the
Seventy-fifth General Assembly, shall be used i1n determining
the percentage multiplier and the covered wage limitation
thereafter.

Sec. 6. Section 97B.66, Code 1993, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. However, effective January 1,
1994, the department shall ensure that the member, in

exercising an option provided in this section, does not exceed
the amount of annual additions to a member's account permitted
pursuant to section 415 of the federal Internal Revenue Code.
Sec. 7. Section 97B.72, Code 1993, is amended by adding
the following new unnumbered paragraph:
NEW UNNUMBERED PARAGRAPH. However, effective January 1,
1994, the department shall ensure that the member, in

exercising an option provided in this section, does not exceed
the amount of annual additions to a member’s account permitted
pursuant to section 415 of the federal Internal Revenue Code.
Sec. 8. Section 97B.72A, Code 1993, is amended by adding
the following new subsection:
NEW SUBSECTION. 3. Effective January 1, 1994, however,

the department shall ensure that the member, in exercising an
option provided in thils section, does not exceed the amount of
annual additions toc a member's account permitted pursuant to
section 415 of the federal Internal Revenue Code.

Sec. 9. Section 97B.73, Code 1993, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. However, effective January 1,
1994, the department shall ensure that the member, in

exercising an option provided in this section, does not exceed

the amount of annual additions tc a member's account permitted

pursuant to section 415 of the federal Internal Revenue Code.
Sec. 10. Section 97B.73A, Code 1993, is amended by adding

the fcllowing new unnumbered paragraph:
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NEW UNNUMBERED PARAGRAPH. However, effective January 1, .
1994, the department shall ensure that the member, in
exercising an option provided in this section, does not exceed
the amount of annual additions to a member's account permitted
pursuant to section 415 of the federal Internal Revenue Code.
Sec. 11. Section 97B.74, Code 1993, is amended by adding

the following new unnumbered paragraph:
NEW UNNUMBERED PARAGRAPH. However, effective January 1,
1994, the department shall ensure that the member, in

exercising an option provided in this section, does not exceed

the amount of annual additions to a member's account permitted
pursuant to section 415 of the federal Internal Revenue Code.
Sec. 12. Section 97B.80, Code 1993, is amended by adding
the following new unnumbered paragraph:
NEW UNNUMBERED PARAGRAPH. However, effective January 1,
1994, the department shall ensure that the member, in

exercising an option provided in this section, does not exceed
the amount of annual additions to a member's account permitted

pursuant to section 415 of the federal Internal Revenue Code. |
Sec. 13. NEW SECTION. 411.1A PURPOSE OF CHAPTER. i
The purpose of this chapter is to promote economy and

efficiency in the municipal public safety service by providing

an orderly means for police officers and fire fighters to have
a retirement system which will provide for the payment of
pensions to retired and disabled members and to the surviving
spouses and dependents of deceased members.

Sec. 14, Section 411.5, subsection 6, Code 1993, is
amended to read as follows:

6. RECORDS -- REPORTS.

a. The board of trustees shall keep a record of all its
proceedings, which record shall be open to public inspection.
It shall submit an annual report to the governor, the general
assembly, and the city council of each participating city
concerning the financial condition of the retirement system, .
1ts current and future liabilities, and the actuarial




valuation of the system. The board of trustees shall submit a
certified audit report prepared by a certified public
accountant to the auditor of state annually. The system shall
comply with the filing fee requirement of section ll.6,

subsection 10.
b. The system shall maintain records, including but not

limited to names, addresses, ages, and lengths of service,
salaries and wages, contributions, designated beneficiaries,

benefit amounts, if applicable, and other information

pertaining to members as necessary in the administration of

this chapter, as well as the names, addresses, and benefit

amounts of beneficiaries. For the purpose of obtaining these

facts, the system shall have access to the records of the

participating cities and the cities shall provide such

information upon request. Member and beneficiary records

containing personal information are not public records for the

purposes of chapter 22. However, summary information

concerning the demographics of the members and general

statistical information concerning the system is subject to
chapter 22, as well as aggregate information by category.
Sec. 15. Section 411.6A, Code 1993, is amended by adding

the following new subsection:
NEW SUBSECTION. 4. Optional benefits shall be adjusted

annually in a manner consistent with that provided in section
411.6, subsection 12. However, if the member has selected a
designated recipient other than the member's spouse, the
designated recipient shall be deemed to be the member's
surviving spouse for the purpose of calculating the annual
adjustment in the manner provided in section 411.6, subsection
12.

Sec. 16. Section 411,23, Code 1993, is amended to read as
follows:

411.23 WITHDRAWAL OF CONTRIBUTIONS -- REPAYMENT.

1. Commencing July 1, 1990, if an active member, in

service on or after that date, terminates service, other than

-6-
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by death or disability, the member may elect to withdraw the .

member 's contributions under section 411.8, subsection 1,
paragraphs "f" and "h", together with interest thereon at a
rate determined by the board of trustees. If a member
withdraws contributions as provided in this section, the
member shall be deemed to have waived all claims for other
benefits from the system for the period of membership service
for which the contributions are withdrawn.

2. A layoff for an indefinite period of time shall be
deemed to be a termination of service for the purposes of this
section. A member who withdraws the member's contributions as

provided in this section following a layoff for an indefinite

period of time and who 1s subsequently recalled to service may
repay the contributions. The contributions repaid by the
member for such service shall be equal to the amount of
contributions withdrawn, plus interest computed based upon the

investment interest rate assumption established by the board
of trustees as of the time the contributions are repaid.

However, the member must make the contributions within one

year of the date of the member's return to service. The

period of membership service for which contributions are
repaid shall be treated as though the contributions were never

wlithdrawn.

Sec., 17. EFFECTIVE AND RETROACTIVE APPLICABILITY DATE.
The sections of this Act which amend sections 97A.16 and
411.23, being deemed of immediate importance, take effect upon
enactment and apply retroactively to January 1, 1992.

EXPLANATION

The bill contains a number of provisions pertaining to
public retirement systems.

The bill contains the following changes to the Iowa
department of public safety peace officers’ retirement,
accident, and disability system (PORS) and the statewide fire
and police retirement system {411 system):

1. Provides that member records under the systems shall be

_.7_
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maintained and are not public records for the purposes of
chapter 22,

2. Provides that if a member is subject to a layoff for an
indefinite period of time, the member may withdraw
contributions, and, upon being recalled to service, may make
contributions back to the system, with interest, for the
contributions withdrawn. Under the bill, if the contributions
are repaid, the period of membership service covering the
contributions which were withdrawn i1s treated as though the
contributions were never withdrawn. These provisions are
immediately effective and retroactively apply to January 1,
1992.

This bill contains the following provisions relating to the
Iowa public employees' retirement system (IPERS):

1. Strikes a provision which prohibits a member from being
employed as a peace officer or fire fighter after reaching the
age of 65.

2. Requires the department of personnel to set aside $4.1
million of the funds from the available margin of existing
contributions in excess of existing liabilities by November
15, 1993, to provide the general assembly with the option of
increasing retirement dividends to be paid in November of 1994
and 1995. Under the bill, the funds set aside are not to be
used in calculating the percentage multiplier on July 1, 1994,
or the covered wage limitation on January 1, 1994, However,
any funds set aside that are not used to increase retirement
dividends to be paid in 1994 and 1995, as determined by the
Seventy-fifth General Assembly, shall be used in determining
the percentage multiplier and covered wage thereafter.

3. Contains a number of provisions which direct that
effective January 1, 1994, the department of personnel shall
ensure that members, in exercising "buy-back” and "buy-in”
options, shall not exceed the limitations of section 415 of
the federal Internal Revenue Code.

The bill contains the following provisions which apply to

-8-
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chapter 411, but not to PORS:

1,
2.

Establishes a purposes
Provides that optional

statement for the chapter.
benefits shall be adjusted

annually in the manner provided for other benefits.
The bill may include a state mandate, as defined in section

25B.3.
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HOUSE CLIP SHEET APRIL 14, 1993

SENATE FILE 347
901

Amend the amendment, H-3661, to Senate File 347, as
passed by the Senate, as follows:

1. Page i, py inserting after line 2 the follow-
ing:

“ . Page l, by inserting before line 1 the
following:

"Gection 1. NEW SECTION. 12D.1 PROHIBITED
INVESTMENTS.

1. The department of personnel shall not invest
funds from the Iowa public employees' retirement fund
in the stocks, securities, or other obligations of a

12 company engaged in the manufacture of tcbacco

13 products.

14 2. This section does not prohibit any of the

15 following:

16 a. The purchase of securities issued by the United

17 States government or agreements to purchase oY

18 repurchase such gecurilties or securit:ies issued by

19 firms not otherwise prohipited from purchase under

20 thls cnapter.

21 b. Custodial agreements or accounts used for

22 purchases and sales of securities otherw.se acceptable

23 under this chapter.

24 c. The deposit of funds with a paying agent for
@bonds of the state board of regents issued prior =0

£

[;
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L January 1, 1993.

A Sec. . NEW SECTION. 12D.2 DIVESTITURE.

28 1. The department of personnel shall make no

29 additional investments of the type prohibited unde:
30 section 12D.1 subsequent to June 30, 1993. The sale
31 of securities and 1nvestments neld by the department
32 of personnel on July i, 1993, that are prohibite

33 under section 12D.1 shall be completed by July i,

34 1998. Not less than one fifth of tne value of the

35 investments held on July X, 1993 shall be sold in the
36 year beginning July 1, 1996.

37 2. As long as funds remaln in investments

38 prohibited under section 129.:, the department of

39 personnel shall file with the general assembly, oOn or
40 before January 20 of each year, & report listing all
41 investments administered by the department of

42 personnel which are prohibited under section 12D.1 and

their value as of tne preceding December 31.

3. For purposes of this chapter, "galue" consists
of cash, the par value cor unpaid baiance of ail
ermatured or unpa:d investmentis requiring the payment

7 of = fixed amount at payment date, anc the cost pr:ce
of all other investments."”

2. By renumbering as necessa:ly.

By HAMMOND oI Story
OSTERBERG cf Linn

: 13, 1993
NOT GERMANE, MOTION TO SUSPEND RULLS - LOST
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SENATE FILE 347
1
@ Amend Senate File 347, as passed by the Senate, as
follows:

1. Page 2, lines 26 and 27, by striking the words
"one year" and 1inserting the following: "two years".

2. Page 2, py 1nserting after line 30 the
Following:

"Sec. ___. Section 97B.8, unnumbered paragraph 2,
Code 1393, :s amended to read as follows:

The board consists of nine members. Six of the
nmembers shall be appointed by the governor. One
member shall be an executive of a domestic life
1nsurance company, one an executlve of a state or
national bank operating within the state of Iowa, one
an executive of an industrial corporation located
within the state of Iowa, and three shall be members
of the system, one of whom is an active member who 1is
an employee of a school district, area education
agency, or merged area, one of whom 1s an active
member who is not an employee of a school distraict,
area education agency, or merged area, and one of whom
1s a8 retired member of the system. The president of
the senate, after consultation with the majority
ieader and the minority leader of the senate, shall
appoint one member from the membership of the serate
and the speaker of the house of representatives shall
fopoint one member from the membership of the house.
The two members appointed by the president of the
senate, after consultation with the majority reader
and the minority leader of the senate, and the speaker
of the house of representatives and the two active
members of the system appointed by the governor are ex
officio members of the board. The cirector of tne
department of personnel is an ex officlo, nonvoting
member of the board. Five voting members of the board
shall constitute a quorum."”

3. Page 2, by lnserting after line 30 the
following:

"Sec. . Section 97B.41, subsection 20,
paragraph b, subparagraph (l11), Code 1993, 1s amended
by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding any
other provision of this chapter providing for the
payment of cthe benefits provided in section 97B.49,
subsection 16, the department shall establish the
covered wages limitation whicn applies to members
covered under section 973.45, subsection 16, at the
same ievel as is established under this subparagraph
for other members cf the system."

By striking page 2, l1ine 31 through page 3,




R N e ol I R S S SR S e
OO U L LR O 00 ] O U L R

(VS IR S I 7S I S TR UNLRY U T 6 N I I S I I S T S |
HWRE O WS S WM

L L Lo L L
W~ v

Lo
o

-

[l s
(US I  J

[
@) Q%

[ A §
LTl e s B BN )

50

HOUSE CLIP SHEET APRIL 5, 1993 Page 32

H-3661
Page 2

S. Page 3, by inserting before line 10 the
foliowing:

"Sec. . Section 973.49, subsection 5, paragraph
b, unnumbered paragraph 2, Code 1993, 1s amended t
read as follows:

Commencing July 1, 1991, tne cepartment shail
increase the percentage multiplier of the three-year
average covered wage by an additional two percent each
July 1 until reaching sixty percent of the three-year
average covered wage if tne anntal actuarial valuation
of the retirement system indicates for that year that
the cost of this increase in the percentage of the
three-year average covered wage used Ln computing
retirement benefits can be absorbec¢ within the
emplcyer ancé employee contribucr:ion rates in effect
under section 97B.11. EHowever, commencing July 1,
1994, 1f the annual actuarial valuation ¢f the
retirement system indicates tnhat the empliover and
employee contribution rates in effect under section
978.11 can apscoro an increase in tne percentage
multiplier in excess of two percent, the department
snall increase the percentage multiplier for that year

peyonc two percent to the extent which the increase
can be aosorbed bv the contriput:on rates 1in effecs,
ACt to exceed 3 maximum percentage muitipliler of sixtw
percent. The two-pereent :ncrease in the percentage
muitiplier Zor a year appliies only to the members
retiring on or after Juiy 1 of the respective year."

6. Page 3, line 12, by striking the word
"paragrapn after" and inserting the following:
"paragraphs after".

7. Page 3, by inserting after line 12 the
follicwing:

"NEW UNNUMBERED PARAGRAPH. Notwithstanding any
other provision of this chapter providing for the
payment of the berefits provided in subsection 16, the
department shall establisnh trne percentage muitiplier
wnich applies to members covered under subsection 16
at the same level as is estaplished under tnis
subsection for cther mempers of the system.”

8. By striking page 3, iine 13 through page 4,
line 5, ané insercing the following:

"NEW UNNUMBERED PARAGRAPH. 3y November 15, 1993,
the department shall set aside from other moneys :in
tne retirement funé two miilion, eight hundred £if:y
thousand dollars. The moneys set aside snall be fronm
tne funds generated by the employer and emplovee
contributions in effect under secction 97B.11 that
exceed tne amount necessary to fund the system's
existing liabiiities, as determineéd in the annual

B-3661 -2=
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HOUSE CLIP SHEET APRIL 5, 1983 Page 33

B-3661

If the annual actuarial valuation iIndicates that the
amount of the employer and employee contributions in
excess of the amoun:t necessary to fund existing
lizbilities 1s less than two million, eight hundred
fifty thousand dollars, the department shall set aside
all funds that are availanle. The funds set aside
shail not be used in determining the percentage
mulitiplier pursuant to this section on July 1, 1994,
10 or in determining the covered wage limitation pursuant
1l to section 97B.41, subsection 20, paragraph "b",

12 subparagraph (1ll1), on January 1, 1994. However, any
13 funds set aside which are not specifically dedicated

14 to a purpose by the Seventy-fifth General Assembly

15 shall be used in determining the percentage multiplier
16 and the covered wage limitation thereafter." '

Page 3
M actuarial valuation ¢f the system as of June 30, 1993. '{Q

MO OO0 -] Oy s

17 §. Page 4, by inserting before line 6 the
18 following:
19 "Sec. . Section 97B.49, subsection 16,

20 paragraph  a, subparagraph (3), Code 1993, is amended

21 to read as follows:

22 (3) Commencing July 1, 1991, the department shail

23 increase the percentage multiplier of the three-year

24 average covered wage by-ar-gddrsionai-two-percent-each
o 25 Su*y-z as provided in subsection 5, paragraph "b",

26 unti1l reaching sixty percent of the three-year average

27 covered wage."

28 10. Page 5, by inserting after line 26 the :
29 following: -
30 "Sec. . Section 411.5, subsection 2, Code 1993,

31 is amended to read as follcows:

32 2. Compensation. The trustees, other tnan the

33 secretary, shall serve without compensation, but they
34 shall be reimbursed from the fire and police

35 retirement fund for all necessary expenses which tney
36 may 1ncur through service on the board, as provided
37 pursuant to secticon 411.36."

38 1. Page 7, Lines 19 and 20, by striking the

39 words “"one year" and inserting the following: "two
40 years".

4 12. Page 7, by inserting after line 23 the

42 following:

43 "Sec. . Section 411.36, subsection 5, Code

44 1993, is amended to read as folicws:

45 S. a. Members of tne board shall be paid their
46 actual and necessary expenses incurred in the
47 performance of tneir cduties ancé shall receive a per

|
48 ciem as specified in section 7.6 for eacn cay of
49 service. Per cdiem and expenses shall be paid o,
30 voting members from zne fire and pollice retirement
@ H-3661 -3-
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HOUSE CLIP SEEET APRIL 5, 1983 Page 34 L
B-3661
Page 4
fund created in sect:ion 411.8.

b. & participat:ng city shall ailow an employee
who is a member of the boarc to actencd all meerings of
tne ocard. In thelr capaclry &s rmempers cf the board,
wnicn s an instrumentai:ty ¢f poiitica. subdivisions
of the state, members of tne bcard snall be deemed to
be jointly serving tane memcers of the system and tn
participating ci-ies. Tne memders of the board shall
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perform their duties in the best interest of the
system. 2oard members who are empioyees of
participating ¢ities shall be ailigowed to attend board
meetings without peing reguired to use paid leave.
Costs incurred by a bcard memper which are associated
with having a replacement perform the member's other
duties for the participating city while serving 1n the
capacityv cf a member of the bcard mav be ccnsidered a
necessary expense of the system.

c. Per diem anc expenses of tne legislative
members shall be paid from the funds appropriated
uncder section 2.12. However, leglslative members
shall not be paid pursuant to this section when the
general assembly s actually in session at the seat of
government,

13. Page 7, line 24, by striking tne word "DATE"
and inserting the fclilowing: "DATES".

4. ?Page 7, Lines 25 and 26, by strixing the word .

and figures "97A.16 and 411.23" and inserting the
foliowing: "97A.16; 411.5, subsection 2; 41..23; and
411 .36, subsecticn S".

i5. Page 7, line 27, by :inserting after cn
figure "1892." the followirng: "The sections of tinis
Act whicn amend sec:tions 973.41, subsection 20,
pa:ag*ann "b", subparagrapn {l1l), by eracting a new
annumbered pa*agraur- 97B.49, subsecticn 3, paragraph
g ] |

"b", by enacting two new unnumpered paragrapns; and
978B.4%, subsectiocn 16, paragraph "a", subparagraph
(3), being deemed cf :mmediate importance, take effect
upon enactment."

i6. By renumbering as necessary.

By COMMITTZZI ON STATE GOVERNMEINT
CARPENTER of Poik, Chairperson
H-3661 FILZD APRIL 2, 1993
3 -
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SENATE PILE 347

H-3626

2
3
3
5
&
7
g
9
0

i ‘gmend Senace File 347, as passed oy the Senate, as
follcws:

1. Page 2, by inserzing after line 30 tne
foilowing:

"Sec. _ . Section 97B.41, subsection 20,
paragraph a, unnumbered paragraph 2, Code 1933, 1is
anenced to read as folicws:

Wages for a member of the general assembly means
the total compensaticn received sy a nember Cf the
general assembly, whether paid 1n the form of per diem
o;_annual salary, excliusive of expense and :travel .
ailiowances paid to a member <f tne general assemp.y
except as otherwise provided in this paragraph. Wages
;nclud?s per diem payments paid to members of the
general assembly during Interim per:ods between
395ilon§ of the general assemnly. Wages-grse-iaecindes

erly-giiswances-to-mempers-of-ene- nexal- *
fe:'*ﬂontr&veé:-exéense:Tei—g‘gzce-§»§§§S:ai aSSfmbL £
the—geﬁe—“4—asseib¥y—-b-;~‘Lhn- o ineiude cma-pomtd

: e mbiy;-dat-deea-nar-incinde-che-postion
cf~tn?fca:ﬁy-eiicwance~wh£ch—exceeds—the—maxrma%
estaprrahed-by-taw-Sor~mempera-Srom-Potk-—conntys"

2. By renumbering as necessary. ’

By BRUNKHORST of Bremer

— M S 3 23

SENATE FILE 347

wd o ped pa fmd e e b
& 2 [ PR P B % T

}-

[N ]
O O

Fl

[N
tJ

H-3705
Amend Senate File 347, as passed by the Senate, as

follows:

1. Page 4, by inserting pefore line 6 the fol-
lowing:

"Sec. . Sect.on 978.49, subsection 16,
paragraph d, Code 1993, 1S amended by adding the
following new subparagraph:

NEW SUBPARAGRAPH. {9) A jailer employed by a
county. .

Sec. . Section 978.49, subsection 16, Code
1992, is amended by adding the following new
paragraph: .

NEW PARAGRAPH. 1. Annually, during each fiscal
year COmmenclng with the Fiscal year beginning July 1,
1993, each appilcablie county shall pay to the
department of personnel the amcunt necessary tO pay
the employer share Of the cost of the additional
henefits provided to empioyees of the county covered
under paragraph "d", subparagraph (9)."

2. By renumpering as necessary.

By DICKINSON of Jackson

H-3705 FILED APRIL 5, 199%/¢24;221aﬂd{t&fﬂq,//’9;43~ 93
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SENATE CLIP

S-3487

follows:

"Sec,

10 members

18 agency,

24 appoint
25 and the
26 appeoint
27 The two
28 senate,
29 and the

31 members
32 officio

SHEET APRIL 15, 1993

HOUSE AMENDMENT TO
SENATE FILE 347

Amend Senate File 347, as passed by the Senate, &s

1
2
3 l, Page 2, lines 26 and 27, by striking the words
4 "one year" and inserting the following: "two years”.
) 2. Page 2, by inserting after line 30 the

6 following:

7

8

9

. Sectlon 97B.8, unnumbered paragraph 2,

Code 1993, is amended to read as follows:
The board consists of nine members. Six of the

shall be appointed by the governor. One

il member shall be an executive of a domestic life

12 1nsurance company, one an executive of a state or

i3 national bank operating within the state of Iowa, one
14 an executive of an industrial corporation located

i5 within the state of Iowa, and three shall be members
16 of the system, one of whom is an active member who is
17 an employee of a school district, area education

or merged area, cne of whom is an active

19 member who is not an employee of a school district,

20 area education agency, or merged area, and one of whom
21 1s a retired member of the system. The president of
22 the senate, after consultation with the majority

23 leader and the minority leader of the senate, shall

one member from the membership of the senate
speaker of tne house of representatives shall
one member from the membership of the house.
members appointed by the president of the
after consultation witn the majority leader
mincrity leader of the senate, and the speaker

30 of the hcuse of representarives and the two active

of the system appointed by the governor are ex
members of the pboard. The director of the

33 department of personnel is an ex officic, nonvoting
34 member cf the bcard. Five voting members ©Of the board
35 shall constitute a quorum.”

38 "Sec.

36 3., Page 2, by inserting after line 30 the
37 following:

. Section 97B.41, subsection 20,

39 paragraph b, subparagraph (11}, Code 1993, is amended
40 by adding the following new unnumbered paragraph:
4] NEW UNNUMBERED PARAGRAPH. Notwithstanding any

43 payment

45 covered
46 covered

50 line 9.
5-3487

42 other provision of this chapter providing for the

of the benefits provided in section 97B.49,

44 subsection 16, the department shall establisn the

wages limitation which applies to members
under section 97B.49, subsection 16, at the

47 same level as 1s established under this subparagraph
48 for other members of the system."
48 4. By striking page 2, line 31 through page 3,

-3
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S-3487
Page 2

5. Page 3, by inserting before line 10 the
following:

"Sec. __ . Section 97B.49, subsection 5, paragraph
b, unnumbered paragrapts 2, Code 1993, is amended to
read as follows:

Commencing July 1, L1991, the department shall
increase the percentage multiplier of the three-year
average covered wage by an additional two percent each
July 1 until reaching sSixty percent of the three-year
average covered wage if the annual actuarial valuation
of the retirement system indicates for that year that
the cost of this increase in the percentage of the
three-year average covered wage used 1in computing
retirement benefits cam be absorbed within the
employer and employee contributicn rates in effect
inder section 97B.11. However, commencing July 1,
1994, if the annual acktuarial valuaticn of the
retirement system indicates that the employer and
employee contribution rates in effect under section
37B.11 can absorp an increase in the percentage
rultiplier in excess CX two percent, the department
nall lncraase rhe oercentage Tultiplier for thnat vyear
pe.cnd two percent tc the extenc wnioh the 1ncrease
can be absorbed by tne contribution rates in effect,
10C to exceed a maxlmum percentage multiplier of sixty
percent. The twe-pereent lncrease in the percentage
multiplier for a year applies only to the members
retiring on or after July 1 of the respective year."

6. Page 3, line 12, by striking the word
"oaragraph after" and inserting the follewing:
“paragraphs after”.

7. Page 3, by inserting after line 12 thne
following:

“"NEW UNNUMBERED PARAGRAPH. Notwithstanding any
cther provision of this chapter: providing feor the
pavment of the berefits provided 1n subsection i6, the
department shall establish the percentage multiplier
which applies to members covered under subsection 16
at the same level as is establisned under this
subsection for other members of the system."

8. By striking page 3, line 13 through page 4,
line 5, and inserting the following:

"NEW UNNUMBERED PARAGRAPH. By November 1%, 1993,
the department shall set aside from other moneys in
the retirement fund two million, eight hundred fifty
thousand dollars. The moneys set aside shall be f£rom
the funds generated by the employer and employee
contributions in effect under section 97B.11 that
exceed the amount necessary to fund the system's
existing liabilities, as determined in the annual
S-3487 -2-

u'¢xw>,r-loxooo~dc\u1bwwwowmqmm&wmt—'

BB BD E BRI B = R




SENATE CLIP SHEET APRIL 15, 1993

S-3487

Page 3
actuarial valuation of the system as of June 30, 1993.
If the annual actuarial valuation indicates that the
amount of the employer and employee contributions in
excess of the amount necessary to fund existing
liabilities is less than two million, eight hundred
fifty thousand dollars, the department shall set aside
all funds that are available. The funds set aside
shall not be used in determining the percentage
multiplier pursuant to this section on July 1, 1994,
or in determining the covered wage limitation pursuant
to section 97B.41, subsection 20, paragraph "b",
subparagraph {ll), on January 1, 1994. However, any
funds set aside which are not specifically dedicated
to a purpose by the Seventy-fifth General Assembly
shall be used in determining the percentage multiplier
and the covered wage limitation thereafter."

9. Page 4, by inserting before line 6 the
following:

“Sec. . Section 97B.49, subsection 16,
paragraph a, subparagraph (3), Code 1993, is amended
to read as follows:

(3) Commencing July 1, 1991, the department shall
increase the percentage multiplier of the three-year
average covered wage by-an-additionai-etwo-pereene-each
duty-t as provided in subsection 5, paragraph "b",
until reaching sixty percent of the three-year average
covered wage."

10. Page 5, by inserting after line 26 the
following:

"Sec. _ . Section 411.5, subsection 2, Code 1993,
is amended to read as follows:

2. Compensation. The trustees, other than the
secretary, shall serve without compensation, but they
shall be reimbursed from the fire and police
retirement fund for all necessary expenses which they
may incur through service on the board, as provided
pursuant to section 411.36."

11. Page 7, lines 19 and 20, by striking the
words "one year" and inserting the following: "“two
years".

12. Page 7, by inserting after line 23 the
foliowing:

"Sec. ___. Section 411.36, subsection 5, Code
1993, is amended to read as follows:

5. a. Members of the board shall be paid their
actual and necessary expenses incurred in the
performance of their duties and shall receive a per
diem as specified in section 7E.6 for each day of
service. Per diem and expenses shall be paid to
voting members from the fire and police retirement

03487 T3
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fund created in section 411.8.
b. A participating city shall allow an employee
who is a member of the board to attend all meetings of

the board. 1In their capacity as members of the board,
which is an instrumentality of political subdivisions
of the state, members of the board shall be deemed to
be jointly serving the members of the system and the
participating cities., The members of the board shall
perform their duties in the best interest of the
system. Board members who are employees of
participating citlies shall pe allowed to attend board
neetings without being required to use paic leave.
Costs incurred by a board member which are associated
with having a replacement perform the member's other
duties for the participating city while sexving in the

capacity of a member of the board may be considered a
necessary expense of the system.

c. Per diem and expenses of the legislative
members shall be paid from the funds appropriated
under section 2.12. However, leglsiative members
shall not be paid pursuant to this section when the
general assembly is actually in session at the seat cf
government."

13. Page 7, line 24, by striking the word "DATE"
and inserting the folliowing: '"DATES".

14. Page 7, lines 25 and 26, by striking the word
and figures "97A.i6 and 411.23" and inserting the
following: "97A.16; 411.5, subsection 2; 411.23; and
411.36, subsection 5",

15. Page 7, iine 27, by inserting after the
figure "1992." the following: "The sections of this
Act which amend sections 97B.4l, subsection 20,
paragraph "b", subparagraph (ll), by enacting a new
unnumbered paragraph; 97B.4%, subsection 5, paragraph
"b", by enacting two new unnumbered paragraphs; and
897B.49, subsection 16, paragraph "a", subparagraph
{3), being deemed of immediate importance, take effect
upon enactment.”

16. By renumbering as necessary.

RECEIVED FROM THE HQUSE

S5-3487 FILED APRIL 14, 1993
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DrrkS BY (PROPOSED COMMITTEE ON
LiTrmeR_ STATE GOVERNMENT BILL
BY CHAIRPERSON GRONSTAL)

Passed Senate, Date _ Passed House, Date
Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

An Act relating to public retirement systems, and including
effective and retroactive applicability dates.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

TLSB 26585C 75
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Section 1. Section 97A.5, subsection 6, Code 1993, is
amended to read as follows:

6. DATA -- RECORDS -- REPORTS.

a. The department of personnel shall keep in convenient

form the data necessary for actuarial valuation of the various
funds of the system and for checking the expense of the
system. The director of the department of personnel shall
keep a record of all the acts and proceedings of the board,
which records shall be open to public inspectiony-and-shaii
keep-a-complete-record-of-the-names-of-aii-of-the-memberas;
their-ages-and-iength-of-servicer;-the-saiary-of-ecach-members
and-other-facts-necessary-in-the-admintstration-of-this
chepter;-and-for-the-purpose-of-obtaining-such-factay-the
director-of-perasnnei-shati-have-aceess-to-the-records-cf-the
vartous-deparements—of-the-state. The board of trustees shall
biennially make a report to the state-iegistature general
assembly showing the fiscal transactions of the system for the
preceding biennium, the amount of the accumulated cash and
securities of the system, and the last balance sheet showing
the financial condition of the system by means of an actuarial
valuation of the assets and liabilities of the system.

b. The director of the department of personnel shall

maintain records, including but not limited to names,

addresses, ages, and lengths of service, salaries and wages,

contributions, designated beneficiaries, benefit amounts, if

applicable, and other information pertaining to members as

necessary in the administration of this chapter, as well as

the names, addresses, and benefit amounts of beneficiaries.

For the purpose of obtaining these facts, the director of

personnel shall have access to the records of the various
departments of the state and the departments shall provide
such information upon request. Member and beneficiary records

¢ontainire personal information are not public records for the

purposes of chapter 22. However, summary information

concerning the demographics of the members and general

-1-
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statistical information concerning the system is subject to

Cchapter 22, as well as aggregate information by category.
Sec. 2. Section 97A.,16, Code 1993, is amended to read as
follows:
97A.16 WITHDRAWAL OF CONTRIBUTIONS -- REPAYMENT.
1. Commencing July 1, 1990, if an active member, in

service on or after that date, terminates service, other than
by death or disability, the member may elect to withdraw the
member's contributions under section 97A.8, subsection 1,
paragraphs "f" and "h", together with interest thereon at a
rate determined by the board of trustees. If a member
withdraws contributions as provided in this section, the
member shall be deemed to have waived all claims for other
benefits from the system for the period of membership service
for which the contributions are withdrawn.

2. A layoff for an indefinite period of time shall be

deemed to be a termination of service for the purposes of this

section. A member who withdraws the member's contributions as

provided in this section following a layoff for an indefinite

period of time and who 1s subseguently recalled to service may

repay the contributions. The contributions repaid by the

member for such service shall be equal to the amount of

contributions withdrawn, plus interest computed based upon the

investment interest rate assumption established by the board

of trustees as of the time the contributions are repaid.

However, the member must make the contributions within one

year of the date of the member's return to service. The

period of membership service for which contributions are

repaid shall be treated as though the contributions were never

withdrawn.

Sec., 3., Section 97B.45, unnumbered paragraph 2, Code 1993,
is amended to read as follows:

A member may retire after tne member's sixty-fifth birthday
except-as-otherwise-provided-in-section-97B-46. A member
retiring on or after the normal retirement date, as provided

-2-
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in section 97B.46, shall submit a written notice to the
department setting forth the date the retirement is to become
effective. The date shall be after the member's last day of
service and not before the first day of the sixth calendar
month preceding the month in which the notice is filed, except
that credit for service ceases when contributions cease as
provided in section $7B.11.

Sec. 4. Section 97B.46, subsection 2, Code 1993, is
amended by striking the subsection,

Sec. 5. Section $7B.49, subsection 5, paragraph b, Code
1392, is amended by adding the following new unnumbered
paragraph after unnumbered paragraph 3:

NEW UNNUMBERED PARAGRAPH. 1It-ié the intent of the general
assembly to have the option of increasing the amount of the

retirement dividends that may be paid to retired members in
November of 1994 and 1995, above the levels provided in
subsection 13 for payment in November of 1992 and 1993.
Accordingly, by November 15, 1893, the department shall set
aside from other moneys in the retirement fund four million,
one hundred thousand dollars, to provide the general assembly
with this option. The moneys set aside shall be from the
funds generated by the employer and employee contributions in
effect under section 97B.11 that exceed the amount necessary
to fund the system's existing liabilities, as determined in
the annual actuarial valuation of the system as of June 30,
1993, 1If the annual actuarial valuation indicates that the
amount of the employer and employee contributions in excess of
the amount necessary to fund existing liabilities is less than
four million, one hundred thousand dellars, the department
shall set aside all funds that are available for this purpose.
The funds set aside shall not be used in determining the
percentage multiplier pursuant to this section on July 1,
1964, or in determining the covered wage limitation pursuant
to section 97B.41, subsection 20, paragraph "b", subparagréph
(11), on January 1, 1994. However, any funds set aside which

-3
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are not applied to an increase in retirement dividends to be
paid in November of 1994 and 1995, as determined by the
Seventy-fifth General Assembly, shall be used.in determining
the percentage multiplier and the covered wage limitation
thereafter.

Sec. 6. Section 97B.66, Code 1993, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. However, effective January 1,
1994, the department shall ensure that the member, in

exercising an option provided in this section, does not exceed
the amount of annual additions to a member's account permitted
pursuant to section 415 of the federal Internal Revenue Code.
Sec. 7. Section 97B.72, Code 1993, is amended by adding
the following new unnumbered paragraph:
NEW UNNUMBERED PARAGRAPH. However, effective January 1,
1994, the department shall ensure that the member, in

exercising an option provided in this section, does not exceed
the amount of annual additions to a member's account permitted
pursuant to section 415 of the federal Internal Revenue Code.

Sec. 8. Section 97B.72A, Code 1993, is amended by adding
the following new subsection:

NEW SUBSECTION., 3., Effective January 1, 1994, however,
the department shall ensure that the member, in exercising an
option provided in this section, does not exceed the amount of

annual additions to a member's account permitted pursuant to
section 415 of the federal Internal Revenue Code.

Sec. 9. Section 97B.73, Code 1993, is amended by adding
the following.new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. However, effective January 1,
1994, the department shall ensure that the member, in
exercising an option provided in this section, does not exceed

the amount of annual additions to a member's account permitted
pursuant to section 415 of the federal Internal Revenue Code,
Sec. 10. Section 97B.73A, Code 1993, is amended to read as

follows:
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NEW UNNUMBERED PARAGRAPH. However, effective January 1,
1994, the department shall ensure that the member, in

exercising an option provided in this section, does not exceed
the amount of annual additions to a member's account permitted
pursuant to section 415 of the federal Internal Revenue Code.
Sec. 11. Section 97B.74, Code 1993, is amended by adding
the following new unnumbered paragraph:
NEW UNNUMBERED PARAGRAPH. However, effective January 1,
1994, the department shall ensure that the member, in

exercising an option provided in this section, does not exceed
the amount of annual additions to a member's account permitted
pursuant to section 415 of the federal Internal Revenue Code.
Sec. 12. Section 97B.80, Code 1993, is amended by adding
the following new unnumbered paragraph:
NEW UNNUMBERED PARAGRAPH. However, effective January 1,
1994, the department sQall ensure that the member, in

exercising an option provided in this section, does not exceed
the amourt of annual additions to a member's account permitted
pursuant to section 415 of the federal Internal Revenue Code.
Sec. 13. NEW SECTION. 411.1A PURPOSE OF CHAPTER.
The purpose of this chapter is to promote economy and

efficiency in the municipal public safety service by providing
an orderly means for police cofficers and fire fighters to have
a retirement system which will provide for the payment of
pensions to retired and disabled members and to the surviving
spouses and dependents of deceased members.

Sec. 14. Section 411.5, subsection 6, Code 1993, is
amended to read as follows:

6. RECORDS -- REPORTS,

a. The board of trustees shall keep a record of all its
proceedings, which record shall be open to public inspection.
It shall submit an annual report to the governor, the general
assembly, and the city cocunnil of each participating city
concerning the financial condition of the retirement system,
its current and future liabilities, and the actuarial

-5-
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valuation of the system. The board of trustees shall submit a
certified audit report prepared by a certified public o
accountant to the auditor of state annually. The system shall
comply with the filing fee requirement of section 11.6,
subsection 10.

b. The system shall maintain records, including but not
limited to names, addresses, ages, and lengths of service,
salaries and wages, contributions, designated beneficiaries,
benefit amounts, if applicable, and other information
pertaining to members as necessary in the'administration of
this chapter, as well as the names, addresses, and benefit
amounts ¢f beneficiaries, For the purpose of obtaining these
facts, the system shall have access to the records of the
participating cities and the cities shall provide such
information upon request. Member and beneficiary records
containing personal information are not public records for the

purposes of chapter 22. However, summary information
concerning the demographics of the members and general
statistical information concerning the system is subdject to
chapter 22, as well as aggregate information by category.

Sec. 15. Section 411.6A, Code 1993, is amended by adding
the following new subsection:

NEW SUBSECTION. 4. Optional benefits shall be adjusted
annually in a manner consistent with that provided in section
411.6, subsection 12. However, if the member has selected a
designated recipient other than the member's spouse, the
designated recipient shall be deemed to be the member's
surviving spouse for the purpose ¢f calculating the annual
adjustment in the manner provided in section 411.6, subsection

12,
Sec. 16. Section 411,23, Code 1993, is amended to read as

follows:
411.23 WITEHDRAWAL OF CONTRIBUTIONS -- REPAYMENT,
l. Commencing July 1, 1990, if an active member, in

service on or after that date, terminates service, other than

..6_




by death or disability, the member may elect to withdraw the
member's contributions under section 411.8, subsection 1,
paragraphs "f" and "h", together with interest thereon at a
rate determined by the board of trustees. If a member
withdraws contributions as provided in this section, the
member shall be deemed to have waived all claims for other
benefits from the system for the period of membership service
for which the contributions are withdrawn.

2. A layoff for an indefinite period of time shall be

L 00 ~th LW
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o

deemed to be a termination of service for the purposes of this

)
-

section. A member who withdraws the member's contributions as

-
[ %]

provided in this section following a layoff for an indefinite

+—
w

period of time and who is subsequently recalled to service may

(]
o

repay the contributions. The contributions repaid by the

(W]
wn

member for such service shall be equal to the amount of

b
h

contributions withdrawn, plus interest computed based upon the
investment interest rate assumption established by the board .
of trustees as of the time the contributions are repaid.
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However, the member must make the contributions within one

year of the date of the member's return to service. The

8 |
[ ]

B
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period of membership service for which contributions are

18]
o8]

repaid shall be treated as though the contributions were never

b
w

withdrawn,
Sec., 17. EFFECTIVE AND RETRQACTIVE APPLICABILITY DATE.
The sections of this Act which amend sections 97A.16 and

% T % B N
o

411.23, being deemed of i1mmediate importance, take effect upon

N
~J

enactment and apply retroactively to January 1, 1992,
EXPLANATION
The bill contains a number of provisions pertaining to

W N
Lon TRV B 4 ¢]

public retirement systems.

9%}
-

The bill contains the following changes.to the Iowa

w
%]

department of public safety peace officers' retirement,

accident, and disability system (PORS) ind the statewide fire

and police retirement system {411 system): .
1. Provides that member reccords under the systems shall be

L VS I VS B VS
o W
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maintained and are not public records for the purposes of
chapter 22, : |

2. Provides that if a member is subject to a layoff for an
indefinite period of time, the member may withdraw
contributions, and, upon being recalled to service, may make
contributions back to the system, with interest, for the
contributions withdrawn. Under the bill, if the contributions
are repaid, the period of membership service covering the

W 0 ~J h N s w N

contributions which were withdrawn is treated as though the

[l
o

contributions were never withdrawn. These provisions are

—
[

immediately effective and retroactively apply to January 1,
1982,
This bill contains the following provisions relating to the

b~
W

Iowé public employees' retirement system (IPERS):

(-
wn O

1. Strikes a provision which prohibits a member from being

et
h

employed as a peace officer or fire fighter after reaching the
age of 65.

-
@™ 3

2. Reguires the department of personnel to set aside $4.1

—
o

million of the funds from the available margin of existing

L8]
<

contributions in excess of existing liabilities by November
15, 1993, to provide the general assembly with the option of

R ]
N

increasing retirement dividends to be paid in November of 1994
and 1995. Under the bill, the funds set aside are not to be
used in calculating the percentage multiplier on July 1, 1994,

NN
LS LI . S OV ]

or the covered wage limitation on January 1, 1994. However,

8]
n

any funds set aside that are not used to increase retirement
dividends to be paid in 1994 and 1995, as determined by the

Seventy~-fifth General Assembly, shall be used in determining
the percentage multiplier and covered wage thereafter,

W N
[ B Vo B ¢ Y

3. Contains a number of provisions which direct that
effective January 1, 1994, the department of personnel shall
ensure that members, in exercising "buy-back" and "buy-in"

w W W
w

options, shall not exceed the limitations of section 415 of
the federal Internal Revenue Code.

)
>

35 The bill contains the following provisions which apply to
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chapter 411, but not to PORS:

1. Establishes a purposes statement for the chapter.

2. Provides that optional benefits shall be adjusted
annually in the manner provided for other benefits.

The bill may include a state mandate, as defined in section
25B.3.

LSB 2658S8C 75
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1 An Act relating to mandatory retirement provisions and retirement
2 éividends under the Iowa public employees' retirement system.
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 97B.45, unnumbered paragraph 2, Code
1993, is amended to read as follows:

A member may retire after the member's sixty-fifth birthday
except-as-otherwise-provided-in-sectian-93B:46. A member
retiring on or after the normal retirement date, as provided
in section 97B.46, shall submit a written notice to the
department setting forth the date the retirement is to become
effective. The date shall be after the member's last day of
service and not before the first day of the sixth calendar
month preceding the month in which the notice is filed, except
that credit for service ceases when contributions cease as
provided in section 97B,11.°

Sec. 2. Section 97B.46, subsection 2, Code 1993, is
amended by striking the subsection.

Sec. 3. Section 97B.49, subsection 5, paragraph b, Code
1993, is amended by adding the following new unnumbered
paragraph after unnumbered paragraph 3:

NEW UNNUMBERED PARAGRAPH, It is the intent of the general
assembly to have the option of increasing the amount of the

retirement dividends that may be paid to retired members in
November of 1994 and 1995, above the levels provided in
subsection 13 for payment in November of 1992 and 1993.
Accordingly, by November 15, 1993, the department shall set
aside from other moneys in the retirement fund four million,
one hundred thousand dollars, to provide the general assembly
with this option. The moneys set aside shall be from the
funds generated by the employer and employee contributions in
effect under section 97B.11 that exceed the amount necessary
to fund the system's existing liabilities, as determined in
the annual actuarial valuation of the system as of June 30,
1993, If the annual actuarial valuation indicates that the
amount of the employer and employee contributions in excess of
the amount necessary to fund existing liabilities is less than
four million, one hundred thousand dollars, the department
shall set aside all funds that are available for this purpose.

-1-
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The funds set aside shall not be used in determining the
percentage multiplier pursuant to this section on July 1,
1994, or in determining the covered waqe limitation pursuant
to section 97B.41, subsection 20, paragraph "b", subparagraph
(11), on January 1, 1994. However, any funds set aside which
are not applied to an increase in retirement diwidends to be
paid in November of 1594 and 1995, as determined by the
Seventy-fifth General Assembly, shall beé used in determining
the percentage multiplier and the covered wage limitation
thereafter.

EXPLANATION

This bill contains provisions relating to the Iowa public
employees' retirement system (IPERS).

The bill strikes a provision which prohibits a member from
being emploved as a peace officer or fire fighter after
reaching the age of 65.

The bill requires the department of personnel to set aside
$4.1 million of the funds from the available margin of
existing contributions in excess of existing liabilities by
November 15, 1993, to provide the general assembly with the
option of increasing retirement dividends to be paid in
November of 1994 and 19%5. Under the bill, the funds set
aside are not to be used in calculating tih= percentage
multiplier on July 1, 1994, or the covered wage limitation on
January 1, 1994. However, any funds set aside that are not
used to increase retirement dividends to be paid in 1994 and
1995, as determined by the Seventy-fifth General Assembly,
shall be used in determining the percentage multiplier and
covered wage thereafter.

LEB 153488 75
-2~ mc/sc/14.1



SEMATE FILE 347

AR ACT
RELATING TO PUBLIC RETIREMENT SYSTEMS, AND INCLUDING EFFECTIVE
AND RETROACTIVE APPLICABILITY DATES.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF J0WA:
Section 1. Section 97A.5, subsection 6, Code 1933, 1s

amended to read as follows:
6. DATA -- RECORDS -- REPORTS.

a. The department of personnel shall keep in convenient

form the data necessary Eor actuarial valuvation of the various
funds of the system and for checking the expense of the
system. The director of the department of perscnnel shall
keep a record of all the acts and proceedings of the board,
which records shall be open to public inspectiony-and-shati
keep—a—ccmpiete—record-o!-thc—names—oi-ol}-ef-the-memberar
the:r—ages-and—iengbh—of—servicey—the—saiury-of—each—uember;
and-sther-Facts-necessary-sn-the-admintstratron-of-this
chapterw—ond—for-tha—puepose—of—obta:néng-sueh-iactsr—rhe
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director-of-personnei-shail-have-secess-to-the-records-of-the
vartous-departmenta-cE-the-state. The board of trustees shall
biennially make a report to the state-legisisture genecal
assembly showing the fiscal transactions of the system tor the
preceding blennium, the amount of the accumulated cash and
securities of the system, and the last balance sheet showing
the financial condition of the system by means of an actuarial
valuation of the assets and liabilities of the system.

b. The director of the department of personnel shall

maintain records, including but not limited to names,

addresses, ages, and lengths of setvice, salaries and wages,

contributions, designated beneficiaries, benefit amounts, if

applicable, and other information pectaining to members as

necessary in the admimistration of this chapter, as well as

the names, addresses, and benefit amounts of beneficiaries,

For_the purpose of obtaining these facts, the director of

personnel shall have access to the records of the various

departments of the state and the departments shall provide

such information _upon request. Member and heneficiary trecords

containing personal information are not public records for the

putposeas of chapter 32, However, summary information

concerning the demographics of the membecs and general

gtatistical information concerning the system is subject to

chaptet 22, as well as aqgregate information by category.
Sec. 2. Section 97A.16, Code 1993, 1s amended to read as
follows.
97A.16 WITHDRAWAL OF CONTRIBUTIONS -- REPAYMENT.
1. Commencing July 1, 1990, i1f an active member, in

service on or after that date, terminates service, other than
by death or disability, the member may elect to withdraw the
member's contribubtions under section 97A.8, subsection 1,
paragraphs “t" and "h", together with interest thereon at a
rate determined by the board of trustees. I1f a member
withdraws contributions as provided in this section, the
member shall be deemed te have waived all claims for other
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benefits from the system for the pericd of membership service
for which the contributions are withdrawn.

2.
deemed to be a termination of service for the purposes of this

section. A member who withdraws the member's contributions as
provided in this section following a layoff for an indefinite

repay_the contributions.

member for such service shall be equal to_the amount of

contributions withdrawn, plus interest computed based upon the

investment :interest rate assumption established by the board

of trustees as cof the time the contributions are repaid.
Howevet, the member must make the contributions within two

period of membership service for which contributions are

fepaid shall be treated as though the contributions_wecre never
withdrawn,

Sec. 3. Section 97B.8, unnumbered paragraph 2, Code 1593,
is amended to read as follows:

The board consists of nine members. S$ix of the members
shall he appointed by the governor. One member shall be an
executive of a domestic life insurance company, one an
executive of a state or national bank operating within the
state of lowa, one an executive of an industrial corporation
located within the state of lowa, and three shall be members
of the system, one ¢f whom is an active member who is an
employee of a school distcict, area education agency, or
merged area, one of whom is an active member who 1s not an
employee ©of a school district, area education agency, or
merged area, and one of whom is a retired member of the
system. The pres:ident of the senate, after consultation with
the majority leader and the minority leader of the senate,
shall appoint one member from the membership of the senate and
the speaker of the house of representatives shall appoint one
meober from the membership of the house. The two members

Senate File 347, p, 4

appointed by the president of the senate, after consultation
with the majority leader and the mincrity leader of the
senate, and the speaker of the house of representatives and
the two active members of the system appointed by the governor
are ex officio members of the board. The director of the
department of personnel is an ex officio, nonvoting membetr of
the board. Five voting mepbers of the board shall conatatute
3 quorum.

Sec. ¢. Section 978.41, subsection 20, paragraph b,
subparagraph (11}, Code 1993, is amended by adding the

following new unnumbered paragraph:

HEW UHHUMBERED PARAGRAPH. Notwithstanding any other
provision of thias chapter providing Eor the payment of the
benefits provided in section 978.49, subsection 16, the
department shall eatablish the covered wages limitation which
applies to members covered under section 37B.49%, subsection
16, at the same )evel as is established under this

subparagraph for other members of the system.

Sec. 5. Section 97B.49, subsection 5, paragraph b,
unnumbered paragraph 2, Code 1991, is amended to read as
follows:

Cowmencing July 1, 1991, the department shall increase the
percentage multiplier of the thtee-year avecage covered wage
by an additional two percent each July 1 until reaching sixty
percent of the three-year average covered wage if the annual
actvarial valuation of the retirement asystem indicates for
that yeat that the cost of this increase in the percentage of
the three-year average covered wage used in computing
retirement benefits can be absorbed within the employer and
employee contribution rates in effect wnder section 978,11,
However, commencing July 1, 1994, 1f the annual actuarial

valuation of the retirement system indicates that the employer
and employee contribution rates in effect under section 97B.11

can abscrb an increase in the percentage multiplier in excess
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multiplier for that year beyond two percent to_ the extent

which_the increase can be absorbed by the contcibution rates

sixty percent. The two-percent 1ncrease in the percentage
multiplier for a year applies only to the members retiring on
ot after July 1 of the respective year,

Sec. 6. Section 97B.49, subsection 5, paragraph b, Code
1993, is amended by adding the following new unnumbered
patagraphs after unnumbered paragraph 3:

NEW_UNNUMBERED PARAGRAPH. WHotwithstanding any other
provision of this chapter providing for the payment of the
benefits provided in subsection 16, the department shall
establish the percentage multiplier which applies toc members
covered under subsection 16 at the same level as is
established under this subsection for othet membecs of the
system.

HNEW UNNUMBERED PARAGRAPH, Ry November 15, 1993, the
department aball set aside from other moneys in the retirement
fund two million, eight hundred fifty thousand dollars. The
moneys set aside shall be from the funds generated by the
employer and employee contributions in effect under section
97B.11 that exceed the amount necessary to fund the system's
ex1sting liabilities, as determined in the annual actuarial
valuation of the system as of June 30, 1593, If the annual
actuarial valuvation indicates that the amount of the employer
and erpleyee contributions i1n excess of the amount necessary
te fund existing liabilities is less than two million, eight
hundred Eifty thousand dollars, the department shall set aside
all funds that are available. The funds set aside shall not
be used 1n determining the percentage multiplier pursuant to
this section on July 1, 1994, or i1n detecmining the covered
wage limitation pursuant to section 97B8.41, subsection 20,
paragraph "b", subparaqraph (11), on January 1, 1994,
However, any funds set aside which are not specifically
dedicated to a purpose by the Seventy-fifth General Assembly

Senate File 347, p. 6

shall be used in determining the percentage wultipliecr and the
covered wage limitation thereafter.

Sec. 7. Section 97B.49, subsection 16, paragraph a4,
subparagraph (3), Code 1993, is amended to read as follows:

{3} Commencing July 1, 1931, the department shall inctease
the percentage multiplier of the three-year average covered
subsection 5, paragraph "b", until reaching sixty percent of
the three-year average covered wage.

Sec. 8. Section 97B.66, Code 1993, 1s amended by adding
the fellowing new unnumbered pacagraph:

NEW UNNUMBERED PARAGRAPH. However, effective Janwary 1,
1994, the department shall ensure that the member, in

exercising an option provided in this section, does not exceed
the amocunt of annuwal additions to a member's account permitted
pursuant to section 415 of the federal Internal Revenue Code.
Sec. 9. Section 978.72, Code 1993, is amended by adding
the following new unnumbered paragraph:
NEW UNNUMBRRED PARAGRAPH. However, effective January 1,
1994, the department shall ensure that the member, in

exercising an option provided in this section, does not exceed
the amount of annual additions to a member's account permitted
pursuant to section 415 of the federal Internal Revenue Code.

Sec. 10, Section 37B.72A, Code 1991, 13 amended by adding
the following new subsection:

NEW SUBSECTION. 3. Effective Januwary 1, 1994, however,
the department shall ensure that the member, in exercising an
option provided in thas section, does not exceed the amount of
annual additions to a member's account petmitted pursuant to
section 415 of the federal Internal Revenue Code.

Sec. 11. Section 9)B.73, Code 1993, 1s amended by adding
the followang new unnumbeced paragraph:

NEW UNNUMBERED PARAGRAPH. However, effective January 1,
1994, the department shall ensuce that the member, in

exercising an option provided in this section, does not exceed

LYE 4S
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the amount ¢f annual additicns to a membecr’s account permitted
putrsuant to section 415 of the federal Internal Revenue Code.

Sec, 12, Section 97B.73A, Code 1993, is amended by adding
the following new unnumbered patagraph:

HEW UNNUHBERED PARAGRAPH. However, effective January I,
1994, the department shall ensure that the membec, in
exercising an option provided in this section, does not exceed
the amount of annwal addations to a member's account permitted
pursuant to section 415 of the [ederal Internal Revenue Code.

Sec. 13. Section 97B.74, Code 1993, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. However, effective January 1,
1994, the department shall ensure that the membec, in

exercising an option provided in this section, does not exceed
the amount of annual additicns to a member's account permitted
putsuant to section 41% of the federal Intecnal Revenue Code.

Sec. 14. Section 978.80, Code 1993, is amended by addang
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. However, effective Janwary 1,
1994, the department shall ensure that the member, in
exercising an option ptovided in this section, does not exceed

the amount of annual additions to a membet's account permitted
pursuant to section 415 of the federal Internal Revenue Code.

Sec. 15. HNEW SECTION. 411.1A PURPOSE OF CHAPTER.

The purpose of this chapter is to promote economy and
efficiency in the municipal publlc safety service by providing
an orderly means for police officers and fire fighters to have
a retirement system which will provide for the payment of
pensions to retired and disabled members and to the surviving
spouses and dependents of deceased members.

Sec. 16, Section 411.95, subsection 2, Code 1993, is
amended to read as follows:

2. Compensation. The trustees, other than the secretary,
shall serve without compensation, but they shall be reimbursed
from the fire and police retirement €und foy all necessaty
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expenses which they may incur through service on the board, as
ptovided pursuant to section 411.36.

gec. 17. S8ection 411.5, subsection &, Code 1993, is
amended to read as follows:

6. RECORDS -- REPORTS.

2. The board of trustees shall keep a record of all its
proceedings, which record shall be open to public inspection.
1t shall submit an annuwal report to the governot, the general
assembly, and the city council of each participating city
concerning the financial condition of the retirement system,
its current and Euture liabilities, and the actuarial
valuation of the system. The board cof trustees shall submit a
certified audit report prepared by a certified public
accountant to the auditer of state annually. The system shall
comply with the filing fee requirement of section 11.6,

subasection 10.
b. The system shall maintain records, including but not

limited to names, addresses, ages, and lengths of service,

benefit amounts, if appl:cable, and other information

pertaining to members as necessary in the administration of

this ehapter, as well ag the names, addresses, and benefit
amounts of beneficiaries. For the purpose of obtaining these
tacts, the system shall have access to the records of the
participating cities and the cities shall provide such
itnformat ion upon request. Membecr and beneficiary recocds

containing personal information are not public recotds for the

purposes of chapter 22, However, summary information
concerning the demographics of the members and genecal
statistical intormation concetrning the system 1s subject to
chapter 22, as well as aqgregate information by category.
Sec. 18, Section 411.6A, Code 1993, is amended by adding
the fellowing new subsection:
NEW SUBSECTION. 4. Optional benefits shall be adjusted

annually in a manner consiatent with that provided in section
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411.6, subsection 12. However, 1f the member has selected a
designated recipient other than the member's spouse, the
designated recipient shall be deemed to be the membec's
surviving spouse for the purpose of calculating the annual

ad justment in the manner provided 1n section 411.6, subsecrtion
12,

Sec, 19, Section 411.23, Code 1993, is amended tc read as
follows:

411.23 WITHORAWAL OP CONTRIBUTIONS -- REPAYMFNT.

1. Conmencing July 1, 1990, 1€ an active member, in
service on ot after that date, terminates service, ather than
by death or disability, the member may elect to withdraw the
member*s contributions under section 411.8, subsection 1,
paragraphs “f" and "h", together with interest theceon at a
tate detecrmined by the board of trustees. If a member
withdraws contributions as provided in this section, the
member shall be deemed to have waived all claims for other
benefits from the system for the pericd ¢f membership secvice
for w«hich the contributions are withdrawn.

2. A layoff ftor an indefinite period of time shall be

deemed to be a termination of service for the purposes of this

section, A member who Withdraws the member’'s contributions as

provided in this section following a layoft for am indefinite

conttibutions withdrawn, plus lnterest computed based upon the

investment interest rate agsumption established by the board
of trustees as of the time the contributions are repaid.

However, the member must make the contributions within two

years of the date of the member's ceturn to service., The

period of membership service for which comtributions ate

repaid shall be treated as_though the contributions were never

withdrawn.
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Sec. 20. Section 411,36, subsection $, Code 1993, is
amended to read as follows:

5. a, Members of the hoard shall be paid their actual and
necessacy expenses incutrred in the performance of their duties
and shall receive a per diem as specified in section TE.6 foc
each day of secrvice. Per diem and expenses shall be paid to
voting members from the ticre and police retirement Eund
created in section 411.8.

b. A pacticipating city shall allow an employee who is a
member of the board to attend all meetings of the board. In
their capacity as members of the board, which is an
instrumentality of political subdivisions of the state,
members of the board shall be degmed to be jointly serving the
members of the system and the participating cities. The

members of the board shall perform their duties in the best

interest of the system. Board membecs who are _employees of

without being required to use paid leave. Costs incurered by a
board member which are associated with having a replacement
perform the acember's other_dutaes for the participating city
while serving in the capacity of a membey of the board may be

considered a necessary expease of the system.
¢. Per diem and expenses of the legislative members shall

be paid trom the funds appropriated under section 2.12.
However, legislative membecs shall not be paid pursuant to
this section whea the general assembly 1s actwally in session
at the seat of government.

Sec. 21. EFFECTIVE AND HETROACTIVE APPLICABILITY DATES.
The sections of this Act which amend sections 97A.16; 411.5,
subsection 2; 411.23; and 411.36, subsection 5, being deemed
of immediate importance, take effect upon enactment and apply
retroactively to January 1, 1992. The sectiona of this Act
which amend sections 978.41, subsection 20, paragraph “b",

ivE dS

subparagraph (11). by enacting a new unnumbered pardagraph;
978.49, subsection S, paragraph "b", by enacting twc new
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unnumbered paragraphs; and 97B.49, subsection 16, paragraph
"a", subparagraph {3), being deemed of immediate importance,

take effect upon enactment.
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President of the Senate
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is known as Senate File 347, Seventy-fifth General Assembly.
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