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An Act relating to rent reimbursement claims for low-income

persons and providing an effective and applicability date
provision,

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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s.r. o2/33 u.r.

Section 1. Section 425.17, subsection 2, paragraph b,
unnumbered paragraph 2, Code Supplement 1993, is amended to
read as follows:

"Claimant” under paragraph "a" or "b" includes a vendee in
possession under a contract for deed and may include one or
more joint tenants or tenants in common. In the case of a
claim for rent constituting property taxes paid, the claimant
shall have rented the property.during any part of the base
year. If a homestead is occupied by two or more persons, and
more than one person is able to qualify as a claimant, the
persons may determine among them who will be the claimant. If
they are unable to agree, the matter shall be referred to the
director of revenue and finance not later than Secteber-3% June
1 of each year and the director's decision is final.

Sec. 2. Section 425.17, subsections 3 and 9, Code
Supplement 1993, are amended to read as follows:

3. "Gross rent" means rental paid at arm's length sotety
for the right of occupancy of a homestead or mobile home,
including rent for space occupied by a mobile home not to
exceed one acrey-exetusive-of-charges-for-any-utrireresy
services;-furniture;-furnishings;-or-personuat-property
appitrances-fornraped-by-the-tandlord-as-a-part-of-the-rentat
agreement-whether-or-mot-expressty-aset-out-rn-the-rentat
agreement. If the director of revenue and finance determines
that the landlord and tenant have not dealt with each other at
arm's length, and the director of revenue and finance is
satisfied that the gross rent charged was excessive, the
director shall adjust the gross rent to a reascnable amount as
determined by the director. If-the-iandierd-does-nat-supptly
the-charges-for-any-utititres;-services;~furntenres
furntshings;-or-perscnat-property-apptiancea-furntshed-by-tne
tanditord;-or-+f-the-charges-appear-te-be-ineorzects~the
drrector-of-revenute-and-£finarce-may-appiy-a-perscentage
determrned-from-samptes-of-simriar-gross-renta-pard-sostety-for

tre-right-at-oceupancys
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9. "Rent constituting property taxes paid" means twenti-
seven-and-one-hatf twenty-three percent of the gross rent

actually paid in cash or its equivalent during the base year
by the claimant or the claimant's household solely for the
right of occupancy of their homestead in the base year, and
which rent constitutes the basis, in the succeeding year, of a
claim for reimbursement under this division by the claimant.

Sec. 3. Section 425.20, unnumbered paragraph 1, Code 19893,
is amended to read as follows:

A claim for reimbursement for rent constituting property
taxes paid shall not be paid or allowed, unless the claim is

actually filed with and in the possession of the department of

revenue and finance on or before Oetober-3%t June 1 of the year

following the base year.

Sec. 4. Section 425.26, subsection 2, Code 1993, is
amended to read as follows:

2. Property taxes due or rent constituting property taxes
paid, including the-portion-of-gross-rent-paid-fer-previding
utititres;-servicesy-furntturer-furnishinge;-and-persenat
property-appitances;-and the name and address of the owner or
manager of the property rented and a statement whether the
claimant is related by blood, marriage, or adoption to the
owner or manager of the property rented;

Sec. 5. This Act takes effect January 1, 1995, for rent
reimbursement claims filed on or after that date.

EXPLANATIOCN

The bill removes the requirement that the low-income
claimant for reimbursement of rent constituting property taxes
exclude from gross rent charges for utilities, services and
furnishings that are included 1n the claimant's rental payment
and reduces the rent constituting property taxes palc
percentage from 27.5 percent to 23 percent. It also changes
the £1iling deadline from Octcber 31 to June 1 to make 1t
consistent with the deadline for property tax crecit claims.

The bill is effect-ve Sanuary 1, 1995, for rent
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reimbursement claims filed on or after that date.
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A BILL FOR

An Act relating to rent reimbursement claims for low-income
persons and providing an effective and applicability date
provision. ‘

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 425.17, subsection 2, paragraph b,
unnumbered paragraph 2, Code Supplement 1993, is amended to
read as follows:

"Claimant” under paragraph "a" or "b" includes a vendee in
possession under a contract for deed and may include one or
more joint tenants or tenants in common. 1In the case of a
claim for rent constituting property taxes paid, the claimant
shall have rented the property during any part of the base
year. If a homestead is occupied by two or more persons, and
more than one person is able to gualify as a claimant, the
persons may determine among them who will be the claimant. If
they are unable to agree, the matter shall be referred to the
director of revenue and finance not later than Octeber-3% June
1 of each year and the director's decision is final.

Sec. 2. Section 425.17, subsections 3 and 9, Code
Supplement 1993, are amended to read as follows:

3. "Gross rent" means rental paid at arm's length soteiy
for the right of occupancy of a homestead or mobile home,
including rent for space occupied by a moblle home not to
exceed one acrej-exeiusive-of-charges-for-any-utilrtressy
services;-furniturery-furnishings;-or-personat-property
appiiances-furnished-by-the-itandiord-as-a-part-ef-the-rentai
agreement-whether-or-not-expressiy-set-ont-in-the-renta
agreement. If the director of revenue and finance determines
that the landlord and tenant have not dealt with each other at
arm's length, and the director of revenue and finance is
satisfied that the gross rent charged was excessive, the
director shall adjust the gross rent to a reasonable amount as
determined by the director. ¥f-the-tandiord-does-not-suppiy
the-charges-feor-any-utiiities;-services;-furnttures;
furnishings;-or-peraonat-preperty-appiiances-furnished-by-the
tandierdy-or-ié-the-charges-appear-to-be-incorrect;-the
drrector-of-revenue-and-finanee-may-appiy-a-percentage
determined-from-sampies-of-simriar-gross-renes-paid-setety-£for

she-right-cé-seceupaneys
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9. "Rent constituting property taxes paid" means twenty-
seven-and-one-haif twenty-three percent of the gross rent

actually paid in cash or its equivalent during the base year
by the claimant or the claimant's household solely for the
right of occupancy of their homestead in the base year, and
which rent constitutes the basis, in the succeeding year, of a
claim for reimbursement under this division by the claimant.

Sec. 3. Section 425,20, unnumbered paragraph 1, Code 1993,
is amended to read as follows:

A claim for reimbursement for rent constituting property
taxes paid shall not be paid or allowed, unless the claim is
actually filed with and in the possession of the department of
revenue and finance on or before 8etober-3% June 1 of the vear
following the base year.

Sec. 4. Section 425.26, subsection 2, Code 1993, 1is
amended to read as follows:

2. Property taxes due or rent constituting property taxes
paid, including the-portion-of-gqress-rent-pa:d-fer-providing
utiiities;-services;-furniture;-furnishings;-ard-persenat
property-appiianeesy-and the name and address of the owner or
manager of the property rented and a statement whether the
claimant is related by blood, marriage, or adoption to the
owner or manager of the property rented;

Sec. 5. This Act takes effect January 1, 1995, for rent
reimbursement claims filed on or after that date.

EXPLANATION

The bill removes the requirement that the low-income
claimant for reimbursement of rent constituting property taxes
exclude from gross rent charges for utilities, services and
furnishings that are included in the claimant's rental payment
and reduces the rent constituting property taxes paid
percentage from 27.5 percent to 23 percent. It also changes
the fi1ling deadline from October 31 to June 1 to make it
consistent with the deadline for property tax credit claims.

The bill 1s effective January 1, 1995, for rent
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reimbursement claims filed on or after that date.
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SENATE FILE 2133

AN ACT
RELATING TO RENT REIMBURSEMENT CLAIMS FOR LQOW-TNCOME PERSONS
AND PROVIDING AN EFFPECTIVE AND APPLICABILITY DATE
PROVISION.

BE IT ENACTED 3Y THE GENERAL ASSEMBLY OF THE STATE OF [OWA:

Section 1. Section 425,17, subsection 2, paragraph b,
unnumbeced paragraph 2, Code Supplement 1993, is amended to
read as follows:

*Claimant™ under patagraph “a" or "b" includes a vendee in
possession under a contract for deed and may include one or
gote JOAnt tenants or tenants in common. In the case cf a
claim For rent constituting property taxes paid, the claimant
shall have rented the propecty during any part of the base
year. 1€ a homestead is occupied by twec or more persons, and
more than one person is able to qualify as a ¢laimant, the
perscns may determine among them who will be the claimant. 1f
they are unable to agree, the matter shall be reterred to the
director of revenuve and finance not later than Betrober-3i June
1 ot each year and the director's decision is final.

Sec. 2. Section 429.17, subsections 3 and 9, Code
Supplement 1993, are amended to read as tollows:

3. "Gross rent” means rental paid at arm's length sotety
tcr the right of occupancy of a homestead oc mobile home,
including rent for space cccupied by a mobile home not to
pxceed one acrey-exctusrve-of-charges-tor-any-ntrictresy

services;-farntturer-furntshingsr-ov-perssnat-properey

Senate File 2¥13, p. 2

apptrances-fucnrahed-by-the-tandisrd-as-a-part-of-the-rentat
aqreement-whether-er-not-expressir-set-out—:n-the-rentai
agreement. 1€ the director of revenue and Einance determines
that the landlord and tenant have not dealt with cach other at
arm's length, &nd the director of revenuve and tinance as
satiafied that the gross rent charged was excessive, the
director shall adjust the gross rent to a reasonable amount as
determined by the director. #f-the-tandiord-dees-not-suppiy
the-charges-for-any-utrtirttesr-servicesr-furnttorer
Eurnishingay-or-personat-property-appttences-faurntshed-by-the
tandiordr-or-ré-the-charges-appear-to-be-tncorrecty-the
derector-of-revenne-and-£tnance-may-apply-a-percentage
derecmined-feom-sampies-ob-armriar-gross-rents-patd-noteiy-for
the-right-ef-occupancy:

9. "Rent constituting property taxes paid" means evenkty-
seven-and-ene-haié twenty-three percent of the gross cent
actually paid in cash ot its equivalent during the base year
by the claimant ot the claimant's household solely for the
tight of occupancy of their homestead in the base year, and
which rent constitutes the basis, in the succeeding year, of a
clawm for reimbursement under this division by the claimant.

Sec. 3. Section 325.20, unpumbeced pacagraph 1, Code 19%3,
15 amended to cead as follows:

A claim for resmbucrsement [or rent constituting property
taxes paid shall not be paid or allowed, unless the claim is
actually Eiled with and 1n the possession of the depattment of

revenue and finance on or befcre Beteber-3% June 1 of the year

following the base year.

Sec. 4. Section 425.26, subsection 2, Code 1993, :s
amended to cead as follows:

J. Property taxes due or tent congtituting property taxes
patd, i1ncluding rhe-porrion-asf-gross-rent-pard-Sor-peovrding
netirtyesr-gervrcear-furatturer-furntshrngaz-and-personal
propecty-appitaness;-and the name and address of the owner of
manager of the property rented and a statement whether rthe
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claimant is related by blood, marriage, or adoption to the
owner or manager of the property rented:
Sec. 5. This Act takes effect January 1, 1995, for rent

reimbursement claims filed on or after that date.

LEONARD L. BOSWELL
President of the Senate

HAROLD VAN MAANEN
Speaker of the House

I hereby certify that this bill originated in the Senate and
1s known as Senate File 2133, Seventy-fifth General Assembly.

JOHN F. DWYER

Secretary of the Senate
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Approved p,{),}jj = Y ., 1994
/

TERRY E., BRANSTAD

Governor




