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tax and sales, service, and use tax exemptions for wind energy 

convers1on property. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

l Section 1. Section 422.45, Code 1993, 1s amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 48. The gross receipts from the sale of 

4 wind energy conversion property to be used as an electric 

5 power source and the sale of the materials used to 

5 manufacture, install, or construct wind energy conversion 

7 property used or to be used as an electric power source. 

8 For purposes of this section, "wind energy coiJve~sion 

9 property'' means any device: including, but not limited to, a 

10 wind charger, windmill, wind turbine, tower and electrical 

ll equipment, pad mount transformers, power lines, and 

12 substation, which converts wind energy to a form of usable 

13 energy. 

14 Sec. 2. NEW SEC'riON. 427B. 26 SPECIAL VALUATION OF WIND 

15 ENERGY CONVERSION PROPERTY. 

15 l. a. A city council or county board of supervisors may 

17 provide by ordinance for the special valuatioa of wind energy 

18 conversion property as provided in subsection 2. The 

19 ordinance may be enacted not less than thirty days after a 

20 public hearing on the ordinance is held. Notice of the 

21 hearing shall be published in accordance with sectio~ 331.305 

22 in the case of a county, or section 362.3 in the case of a 

23 city. The ordina~ce shall only apply ~o property first 

24 assessed 011 or afcer the effective date of the ordinance. 

25 b. If in the opinion of the city council or the county 

26 board of supervisors continuation of che special valua~ion 

27 provided under t~is section ceases to be of be!1e~1t tc) the 

28 city or county, the city council o: the coDnty boar~ of 

29 supe:visors may repeal the ordinance 2~t~orized by this 

3G subs2c~iun. Property special:y valJed tin~er this ~ec~~.on 

J~ first assessed. 

2. 



S.F. H.F'. 

l section 441.21, subsection 9, paragraphs ''b'' and "c'', and 

2 sections 428.24 to 428.29, wind energy conversion property 

3 which is f1rst assessed for property taxation on or after 

4 January l, l994, and on or after the effective date of the 

5 ordinance enacted pursuant ~o subsection l, shall be valued by 

6 the local assessor for property tax purposes as follows: 

7 a. For the first assessmen: year, at zeco percent of the 

8 net acquisition cost. 

9 b. For the second through sixth assessment years, at a 

~0 percent of the net acquisition cost which rate increases by 

ll five percentage points each assessment year. 

12 c. For the seventh and succeeding assessmen: years, at 

13 th~rty percent of the net acquisition cost. 

i4 3. The taxpayer shall ~ile with the local assessor by 

15 February 1 of the assessment year in which the wind energy 

16 conversion property is first assessed for property tax 

:9~81 purposes, a declaration of intent to have the property 

_ assessed at the vaiue deter~i.:ed under this section in lieu of 

19 the va:uation and assessment provisions in section 441.21, 

20 subsection 9, paragraphs ''b'' and "c'', and sections 428.24 to 

21 428.29. 

22 4. ror purposes of this section: 

23 a. "Net acquisition cost'' means the acquired cost of the 

24 property including all foundations and installation cost less 

25 any excess cost adjustment. 

26 b. '"Wind energy conversion property" means the entire 

27 windplant including, but not limited to, a wind charger, 

28 windmiil, wind turbine, tower and electrical equipment, pad 

29 mount transformers, power lines, and substation. 

30 EXPLANATION 

31 The bill provides for special valuation for property tax 

32 purposes and an exemption from the state sales and use tax of 

•

33 wind energy conversion property used as an electric power 

34 source. A wind energy conversion system is a device such as a 

35 wind charger, windmill, or wind turbine which converts Wlnd 
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S. F. ____ H. F. _j,_IL!/_ 

l energy to a form of usable energy. 

2 The property tax exemption is available for new con-

3 struction which is first assessed for taxation on or after 

4 January 1, 1994. In addition, the exemptiun is available only 

5 if a city or county adopts an ordinance provid:ng for the 

6 special valuation. 
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AN ACT 

R~I.A'!'I~G TO PROVIDU:G FOR SPF:CIAL VALUA'I'lON FOR PROP~~T'i TAX 

At:O SALES, S£RV1C£, AND USB TAX F.XF.HPl'WNS f'()~ wtNJ ENERG'i 

CONVf:RSIOrl PROPP.RTY. 

BE 1T E:NACTIW BY 1'U~: GRNJ.:RAL ASSf:MRI,'f QF Til F. S-TATE OF IOWA: 

Section 1. S~ctton 422.4S, Code 1993, is a~ended by adding 

tht! follo•;ing !'\E.'"·' sut.osect.io)n: 

~F.I-.' SI_J~SEC"!'I9~· 48. Ttl~ qcoss recE:ipts fro!" the sale of 

~ind energy conv~rsion property to be ~sed as an electric 

po;..·ec source and tht- sale of the materials used to 

ruanufacturc, insta11, or constc·uct wind energy cosl'Jersion 

property used or to be used as an electric pow~r source. 

For pucpot•cs of this s~ctlon, "wind energy convers1on 

pt·opE!I'ty" r.eans any device, includinq, but not lir·lted to, a 

wind charqer, •:indmill, wind turbine, tower and electrical 

equipmt!nt, pad mount transforml"rs, pu<Jer lines, and 

substation, <.~hie:""~ conve:ts wind eswrgy to a form of usable 

energy. 

Sec. 2. tH.:W s;:C"l'ION. 4278.26 SPEClAL VAlUATION OF WIND 

LNERG'i CONVERSION PROPER'I''i. 

1. a. A city council or county board of supervisors may 

provide by ordinance for the special valuation· of · ... ind energy 

convet"5lon prop!Hty as provid~d in subsection 2. The 

ordinance ~ny be enacted not less than thirty days after a 

public ho::arinq on tf're ordinance ~s held, Notice of the 

hearinq sh.1ll be publisho::d in accordance ·.dth sect.ion 331.]0~ 

in tt\e ca!le of a county, or ~;ection 362.3 in tt\e case of a 

city. The ordinance shal! only apply to property first 

assessed on or after tne effective date or the ordinance. 

b. If in the opinion of the city co~..<ncil or the co•Jnty 

board of supecvioora co~tinuati~n cf the special v~l~ation 

'tl ,·· 
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pco~id~d under this sectio~ c~ases to bP of benefit to the 
city or county, the city council or the county boar~ of 

supervtsors may :epcal thP ordinanc~ attthorizPd by this 

subse~..·tion. PC(lperty spt~clally Valuf!d under t:1is sPction 

prior to r~peal of the ordinanc~ shall continue ~o be v~lued 
under this section until th~ end of the ninetee~~h assess~cnt 

year follo...,ing the assessJTH:nt year in whicn thP. property ...,afl. 

first assessed. 

2. ln lieu of the valuation and as!'>P.ssment pro...,i~ions tn 

sect ion 441. 21, subsection 9, p-1 raq CdEJhS "b" cllh~ "c", and 

sections 428.24 to 428.29, wind enerqy conversion prop~rty 
which is first assessed for property taxat1on on or aftpc 

January 1, 1994, and on or after the effective date of th~ 

ordinance enacted pursuant to subsection 1, shall be valuE-d by 

the local ass~ssor for property tax purposes as follows: 

a. ror t.he first assessnent year, at zero pt!rcent of l'ht'! 

net acquisition cost. 

b. For the second throuql1 sixth assessment y~ars, at a 

percent of the net acquisition cost which rate increases by 

five percentage points each asse!>srr.ent ye.;.H, 

c. for the seventt~ and succeeding ass~ssrl'ent years, c\t 

thirty percent of the net acquisition cost. 

3. The taxpayer shall file with the locdl ass~~sor bt 

February 1 of the assess:nent year in whicr. the ·..;ind energy 

conversion property is first assessed !or property tax 

purposes, a declaration of intent to have the property 

a~!lessed at the value Oeternined under this sect ion in 1 it.>u of 

the valuation and assessment provis~ons in section 441.21, 

subsection 9, paragraphs ''b'' and ''c'', and sections 428.24 to 

42S .29. 

4. ror purposea of thl~ ~ectlon: 

a. ''Net acqu1S1t1on cost'' means the acquired cost of 

property including all foundations and installation cost 

any excE:ss cost aOjustrncnt. 
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b. "Wind energy conversion property" means the entire 

windplant including, but not limited to, a wind charger, 

windmill, wind turbine, tower and electrical equipment, pad 

mount transformers, power lines, and substation. 

HAROLD VAN MAANEN 

Speaker of the House 

LEONARD L. BOSWELL 

President of the Senate 

I hereby certify that this bill originated in the House and 

~s known as House File 664, Seventy-fifth General Assembly. 

Approved 1Jt71 d k 

TERRY E. BRANSTAD 

Governor 
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