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A BiLL FOR

An Act relating to an increase in property tax dollars certified

for purposes of the property tax limitation for the fiscal
year beginning July 1, 1994.

BE IT ENACTED BY THE GENERAL ASSEMBLY CF THE STATE OF IOWA:

TLSB 2679HV 75
sc/3w/5




Section 1. Section 444.25, subsection aragraph 4,
unnumpered paragraph 1, Code 1993, is amen read as
tollows:

Unusual need for additional moneys tc¢ finance existing
programs wnich would provide substantial benefit to city or
county residents or compeiling need to finance new programs
which would provide substantial benefit to city or county
residents. The increase in taxes levied under this exception

for the fiscal year beginning July 1, 1893, is limited to no

Lo L <A W B - S UV Sy S R

b=

more than the product of the total tax dellars levied in the

[

fiscal year beginning Juiy 1, 1992, and the percent change in
S

the price index for government purchases by type for state ard
local governments computed for calendar year 1892,

PARAGRAPH DIVIDED. The increase in taxes levied unger

exception for the fiscal year beginning July 1, 18¢4,
limited to no more than the sum of the following:
{1} The procuct of the total tax dollars

fiscal year beginning July 1, 1993, and the sevente:

nundredths of ona percent.

{2; The percent change in the price index [or government

purchases by type Lfor state and local ¢evernments computed for

L%}

calendar year 1993 times the sum of tne total

ieviad ina tne fiscel year beginning July 1. 19
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amount in subparagraph (1).

w

PARACRAPH DIVIDED. @Pre For purposes c¢f thig pacagreph

price index for government purchases by tvpe for

[«)}

local governments is defined by the bursau of econ

analysis of the United States department of commer
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inereases the amount of property rax doilar
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which may be certified and the amcunt of property tax doliars
used as the base upon which is calculated the property tax
limitatlicon exception due to an unusual need for additional
moneys tc fungd existing programs for the second fiscai year,
neginning July L, 1994, of the two-year property tax
limitation. Tne base is increased by .17 of a percent, which
is the difference be:tween the percent change in the price

index for government purchases by type for state and local

governments computed for calendar year 1992 and the implicit

price deflator for the gross domestic product computed for

calencdar year 1992.
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EQUSE FILE 663
FISCAL NCTE

A fiscal note for House File 663 is hereby submitted pursuant to Joint Rule 17.
Data wused in daveloping this [fiscal note is available from the iLegislative
Fiscal Bureau to members of the Legisiature upon reguest.

-

House File 663 allows cities and counties to increase property tax dollars
certified in FY 1994 by 0.17% if the local government issued two pubiications
of intent to increase 1its levy and held two public hearings on this 1ssue.
In FY 1995, cities and counties that did not take advantage of the 0.17%
adjustment in ¥Y 1994 dutr do issue two publications cf intent to increase
property taxes and hold two public hearings on *he issue tfor FY 1995 will be
allowed to incorporate the 0.177% adjustment for F¢ 1993,

FISCAL IMPACT:

House File 663 wil! allow certain cities and counties that 18%ue  two
publications of intent ro increase properly taxes and hold two public hearings
on the issue ro increase the local governments levy by 0.17%. The number of
ivcal governmears that will choose tc use this option is unknown at this time.
if every city and county imposed the increase of 0.17% in FY 1694 1: would
increase property taxes by a maximum of $1.5 million

The fiscal impact would fail somewhere between $0.0 and $1.5 million depending
on the number of local entities participating.

Source: Department of Management (LSB 267%h~-, BDH)

FILED APRIL 22, 1993 BY DENNIS PRQUTY, FISCAL DIRECTOR
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HOUSE FILE 663

4145
Amend House Flle 683 as folilows:
1. Page 1, by inserting befcre line 1 the
folleowing:

"Section 1. Sectiorn 444.25%, subsection 1,
unrumpered paragraph 1, Code 1993, is amended to read
as follows:

The maximum amount of property tax dollars which
may be certified by a county for Zaxes payable in the
fiscel year beginning July 1, 1993, shall not exceed
the amount ©f property tax dollars certified by the
county for taxes payable in the IZiscal year beginning
Juiy 1, 1992, and, except as otherwise pbrovided in
section 444.28, the maximum amcunt of property tax
doliars which may be certified by a county for taxes
payable 1in the fiscal vear beginning July 1, 1994,
shall not exceed the amount of property tax dollars
certified by the county for taxes payable in the
fiscal year beginning Juliy 1, 1993, for each of the
levies for the following, except for che levies on the
increase in taxable valuation due to new construction,
additicns or improvements to existing structures,
remodeling of existing structures for which a buiiding
permit is reguired, annexation, and phasing cut of tax
exemptions, and on the increase in valuation of
taxable property as a result of a comprehensive
revaluation by a private appralser under a contract
entered into prior to January 1, 1992, or as a result
of a comprehensive revaluaticn directed or authorized
by the conference board prior to January 1, 1992, with
documentation of the contract, authcrizatlon, ot
directive on the revaluation provided to the dirzector
of revenue and finance, if tne levies are equal to Or
less than the levies for the previocus vear, levies on
that porticn of the texable property lLocated Ln an
urban renewal project the tax revenues {rom which are
no longer divided as precvided in section 403.19,
subsection 2, or as otherwise provided in this
section:

Sec. __ . Secticn 444.25, subsection 2, unnumbered
paragrapn i, Code 1993, is amended to read as follows:
The maximum amount 1r property tax dollars which
may be certified by a citvy Zor taxes pavable in the
fiscal year beginning July L, 1993, shall not exceed
the amcunt in property tax dollars certified by the
city for taxes payvable in the fiscal year deginning

July 1, 1992, ard, except as sStherwise provided in
section 444.28, the maximunm amcunt of property tax
dollars whicn may be certified ! Lty £or taxes
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pavable in the fiscal vear beginning July -, 18354,
shall not exceed the amcgunt of proper:iy tax dollars
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Houst FiLE b b3

BY COMMITTEE ON WAYS AND MEANS

(SUCCESSOR TO HSB 302}

(As Amended and Passed by the House April 26, 1993)

/467

P.
Passed House, Date ?726/%_5 Passed Senate)~Date ﬁf%é??7§7i?
Vote: Ayes ff Nays O Vore: Ayes ‘/6 Nays /0

Approved 99 Ga /9, /995

A BILL FOR

1 An Act relating to an increase in property tax dollars certified
2 for purposes of the property tax limitation for the fiscal

3 year beginning July 1, 1994.

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

5
6 House Amendments
7
8
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Section 444,25,

Section 1.

subhsection ., unnumbered

paragraph 1, Code 1993, 1is amended to reac¢ as follows:

The maximum amount of property tax dollars which may be

certvified by a county for taxes pavable in the fiscal vear

property tax doilars certified by the county for taxes payable

in the fiscal year beginning July 1, 1992, and, except as

otherwise provided in section 444.28, the maximum amount of

=4

1

2

3

3

5 beginning July 1, 1993, shall not exceed the amount of
6

7

8

9

property tax dollars which may be certified by a county for

10 taxes payable :in the fiscal year beginninrg July 1, 1994, shall

1l not exceed the amount of property tax dollars certified by the

12 county for taxes payable in the fiscal year beginning July

-

’

13 1993, for each of the levies for the follcwing, except for the

14 levies on the increase 1n taxable valuaticn due to new

15 construction, additions or improvements to existing

16 structures, remodeling of existing structures for which a

17 building permit is reguired, annexation, and phasing

out of

18 tax exemptlons, and on the increase in vaiuation of taxable

1¢ property as a resuit of a comprehensive revaluation by a

20 private appraiser under a contract entered into prior %o

21 January 1, 1992, or as a result of a comprehensive revaluation
4

22 directed or authorized by the conference board prior to

23 January 1, 1992, with documentation of the contracz,

’

24 authorization, or directive on the revaluation provided %o the

25 director of revenue and finance, if the levies are equal to or

26 less than the levies for the previous year, levies on that

27 portion of the taxable property located in an urban

reneval

28 project the tax revenues from which are no longer divided as

29 provided in section 403.1%, subsection 2, or as otherwise

30 provided in this section:

31 Sec. 2. Section 444.25, subsecticon 2, unnumbered paragraph

32 1, Coce 1993, 1s amended to read as follows:

33 The maximun amcunt in property tax dollars wnich may be

£ 5

34 certifiea by a city for taxes payable in the fiscal

year

beginning July 1, 1993, shall not exceed the amount

ln
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property tax doliars certified by the city for taxes payable

in tne fiscal year beginning July 1, 1992, and, except as

otherwise provided in section 444.28, the maxirmum amcunt of

property tax dollars which may be certified by a city for

taxes payable in the fiscal year beginnirng July 1, 1394, shall

not exceed the amount of property tax dollars certified by the

city for taxes payable in the fiscal year beginning July 1,

N
1993, for each of the levies for the following, except for the

levies on the increase in taxable valuation die to new

construction, additions or improvements to existing

structures, remodeling of existing structures for which a

building permit :s required, annexation, and phasing out of

tax exemotions, and on the increase in valuation of taxable

property as a result of a comprehensive revaluation by a

private appraiser under a contract entered into prior to

January 1, 1992, or as a result of a comprehensive revaluation

directed or authorized by the conference board prior to

January 1, 1992, with documentation of the contract,

authorization, or directive on the revaluation prov:ided to the

director of revenue and finance, if the levies are equal to or

less than the levies fcr the previous year, levies on that

portion of the taxable property located in an urban renewal

project the tax revenues from which are no longer divided as

provided in section 403.19, subsection 2, or as otherwise

proviced in tnis section:
Sec. 3. Section 444.25, subsection 3, paragraph d,

unnumbered paragraph 1, Code 1993, 1is amended to read as
follows:

Unusual need for additional moneys to finance existing
programs which would provide substantial benefit to city or
county residents or compelling need to finance new programs
which would provide substantial benefit to city or county
residents. The increase in taxes levied under this exception
for the fiscal year beginning Suly 1, 1893, is iimited to ro

more than the product of the total tax dollars levied in the

_2_
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fiscal year beginning July 1, 1892, and the percent change in .
the price index for government purchases by type for scate and
iccal governments ccmputed for calendar year 1992.

PARAGRAPH DIVIDED. The ircrease in faxes Zevied under this

exception for the fiscal year beginning July 1, 1964, is

limited tc no more than the sum of the folliowing:
g

(1) The product of the total tax dollars levied in the

fiscal year beginning July i, 1993, and =ne Seventeen-

hundredths of one percent.

{2) The percent change in the price index for goverrment
purchases by type for state and local governments computed for

calendar year 1993 times the sum of the total tax

d
.evied in tre fiscal year bdeginning July 1, 1933, plus the

amount in subparagrapk (1).
PARAGRAPH DiVIDED. Pne For purposes of this paragraph, the

price index for government purcrhases by type for state and
local governments is defined by the bureau of econonic
analysis of the United States department of commerce and .
published in table 7.11 of the national income and products /
accounts. For purposes of this paragrapn, tax doliars levied
in the fiscal years beginning July 1, 1992, and ZJuly 1, 1993,
shall neot include funds levied for paragraphs "a", "b", and
"c" of this subsection.
Sec. 4. NEW SECTION. 444,28 PROPEZRTY TaX LIMITATION IOR
1995 TISCAL YEAR -- EZXCEPTION.

For those cities and counties which appiied for an

exception under sectiocn 444.25, subsectior. 3, Darag

G
for the fiscal vear beginning July 1, :993, but did

for that exception for the fiscal year oeginning July 1, 1994,

the maxlmum amcunt oI property tax dollars which pay be

certifled by the city or county for taxes pavable in the

fiscal year oneginning Juiy 1, 1894, shall not exceed the sum

cf the followling:

PRI Lo — g = i = + . . . - - - ST oA -
{~; ©Tne proacuct of the amounc of propsrty tax Jeoiiars
A e " — -
. R . e P : P £ - [ : : FIE
cgreified [Or CE&Xaes5 payaoie 1n the [.8ca. year peginnaing July ;

s

My




o i i st 1 s

S.F. H.F. ‘S L’;?

=, 1993, and seventeen-aundreths of one percent.

-7

(2) The product of the amcunt of property tax doilars

certified for taxes payable in the figcal year degilnning July

1, 1993, and seventeern-hundretns of one percent plus the

amount of property tax cdollars certified for taxes payable in

the fiscal year beginning July 1, 1863,

HF 663
-4~ sc/pk/25
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HOUSE FILE 4¢& .7

BY (PROPQOSED COMMITTEE ON
WAYS AND MEANS BILL
BY CHAIRPERSON HANSCN
of Delaware)

Passed House, Date Passed Senate, Date
Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

An Act relating to an increase in property tax dollars certified
for purposes of the property tax limitation for the fiscal
year beginning July 1, 1994.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IQWA:

TLEB 2679HC 75
sc/jw/5
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Section 1, Section 444.25, subsection 1, unnumbered
paragraph 1, Code 1983, is amended to read as follows:

The maximum amount of property tax dollars which may be
certified by a county for taxes payable in the fiscal year
beginning July 1, 1993, shall not exceed the amount of
property tax dollars certified by the county for taxes payable
in the fiscal year beginning July 1, 1992, and the maximum
amount of property tax dollars which may be certified by a
county for taxes payable in the fiscal year beginning July 1,
1994, shall not exceed the sum of the amount of property tax
dollars certified by the county for taxes payable in the
fiscal year beginning July 1, 1993, and the product of
seventeen hundredths of one percent and the amount of property
tax dollars certified by the county for taxes payable in the
fiscal year beginning July 1, 1993, for each of the levies for
the following, except for the levies on the increase in

taxable valuation due to new construction, additions or
improvements to existing structures, remodeling of existing
structures for which a building permit is required,
annexation, and phasing out of tax exemptions, and on the
increase in valuation of taxable property as a result of a
comprehensive revaluation by a private appraiser under a
contract entered into prior to January 1, 1992, or as a result
of a comprehensive revaluation directed or authorized by the
conference board prior to Januvary 1, 1992, with documentation
of the contract, authorization, or directive on the
revaluation provided to the director of revenue and finance,
if the levies are equal to or less than the levies for the
previous year, levies on that portion of the taxable property
located in an urban renewal project the tax revenuves from
which are no longer divided as provided in section 403.19,
subsection 2, or as otherwise provided in this section:

Sec. 2. Section 444.25, subsection 2, unnumbered paragraph
1, Code 1993, is amended to read as follows:

The maximum amount in property tax dollars which may be

-1-
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certified by a city for taxes payable in the fiscal year
beginning July 1, 1993, shall not exceed the amount in
property tax dollars certified by the city for taxes payable
in the fiscal year beginning July 1, 1992, and the maximum
amount of property tax dollars which may be certified by a
city for taxes payable in the fiscal year beginning July 1,
1994, shall not exceed the sum of the amount of property tax

dollars certified by the city for taxes payable in the fiscal
year beginning July 1, 1993, and the product of seventeen
hundredths of one percent and the amount of property tax
dollars certified by the city for taxes payable in the fiscal
year beginning July 1, 1993, for each of the levies for the
following, except for the levies on the increase in taxable

valvation due to new construction, additions or improvements
to existing structures, remodeling of existing structures for
which a building permit is required, annexation, and phasing
out of tax exemptions, and on the increase in valuation of
taxable property as a result of a comprehensive revaluation by
a private appraiser under a contract entered into prior to
January 1, 1992, or as a result of a comprehensive revaluation
directed or authorized by the conference board prior to
January 1, 1992, with documentation of the contract,
authorization, or directive on the revaluation provided to the
director of revenue and finance, if the levies are equal to or
less than the levies for the previous year, levies on that
pcrtion of the taxable property located in an urban renewal
project the tax revenues from which are no longer divided as
provided in section 403.19, subsection 2, or as otherwise
provided in this section:
EXPLANATION

This bill increases the maximum amount of property tax
dollars which may be certified for the second fiscal year,
beginning July 1, 1994, of the two-year property tax
limitation by .17 percent. That figure is the difference
between the percent change in the price index for government

-2-
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1 purchases by type for state and local governments computed for ‘
2 calendar year 1992 and the implicit price deflator for the

3 gross domestic product computed for calendar year 1992.

4
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BOUSE I'ILE 663

AN ACT
RELATING TO AN INCREASE IN PROPEZRTY TAX DOLLARS CERVIFIED FOR
PURPOSES OF THE PRCOPERTY TAX LIMITATION FOR THE F1SCAL YEAR
BEGINNING JULY 1, 1994,

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IQOWA:

Section 1. Section 444.25, subsection 1, unnumbeted
paragraph 1, Code 1993, is amended to read as follows:

Tre maximum amount of property tax dollars which may be
certified by a county for taxes payable in the fiscal year
beginning July }, 1993, shall not exceed the awnount of
property tax dollars cectified by the county focr taxes payable
in the fiscal year beginning July 1, 1992, and, except as
otherwise provided in sectior 444,28, the naximum amount of
property tax dollars which may be certified by a county for
raxes payable in the fiscal year beginning July 1, 19%4, shali
not exceed the amount of property tax dollars certified by tne

county for taxes payable in the fiscal year begianing July 1,
1993, for each of the levies for the following, except for the
levies on the increase in taxable valuation due to new

construction, additions or improvements to existing
structures, remadeling of existing structures for which a
building permit is reguired, annexation, and phasing out of
tax exemptions, and on the increase in wvaluation of taxable
prupetty as a result of a conprehensive revaluation by A
private appraiser under a contract eantered into prior to
January 1, 1982, or as a result of a comprenensive revaluation
directed or auvthorized by the conference board prior to
January 1, 1992, with documentation of Lhe contract,
authorization, or directive on the revaluation provided to the
director of cevenue and finance, if the levies are egual to or
less than the levies for the previous yedar, levies on that

portion of the taxable property located in an urban tenewdl

House File 663, p. 2

proiect the %ax revenues frem which are no longer divided as
provided ir section 403.19, subsection 2, or as otherwise
ptovided in this section:

Sce. 2. Section 444.2%, supsection 2, unnumbered paraqraph
}, Code 1993, is amerded to read as fcllows:

The maximum amount in propetty tax dcllars which may be
certitied by a city for taxes paveble in the fiscal year
beginning July 1, 1993, shall not exceed the amosunt in
property tax dollacs certificd by the city for taxes payable

ctherwise provided :p section 444.28, the maxirum amount of

property tax dollars which may be cettified by a c¢ity for
taxes payable i1n thne fiscal year beginning July 1, 1994, shail
nct exceed the amount of property tax dollars certified by the
city fuor taxes payable in the fiscal year beginning July 1,
1993, for cach of the levies for the following, except for the
levics on the increase in tawxable valuation due to new
congtruction, additions or improvements ro existing
structures, temcdeling of existing structures for which a
building permit is reqguired, annexation, and phasing out of
tax exempiions, and on the increase in valuation of taxable
property as a result of a comprehensive revaluation by a
private appraiser uncer a contract entered into prior to
Janvary L, 1992, or as a result of a comprehensive tevaluation
directed or authorized by the conference board prior tc
January 1, 1992, with documentaticn of the contract,
authorization, or directive on the revaluvation provided to the
director of revenue and finance, 1f the levies ate equal to ot
less thar toe levies for the previous year, levies on that
portion of the taxable property located 1n en utban rencwal
project the tax revenues from which are no longer divided as
provided in section 303.19, subsechion 2, or as otherwise
provided Ln this section:

Sec, 3, Secticn 444.29%, subsection 3, patagravh ¢,
vhnumbered patagrapn 1, Code 1993, is amended to read as

fallows:
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Unusuval need €or additional moneys to finance existing
prograns which would provide substantial benefit te city or
county residents ot compelling need tc finance new programs
which would provide substantial benefit to city or county
residents. The increase in taxes levied under this excepticn
for the fiscal year beginning July 1, 1993, 1s limited to no
rore than the product of the total tax dollars levied in the
fiscal year beginning July 1, 19%2, and the percent change in
the price index for govermment purcnases by type for state and
local governments computed fotr calendar year 1992,

PARAGRAPH DIVIDED. The increase in taxes levied under this

{1)__The product of the total tax dollars levied in the
fiscal year beginning July 1, 1993, and the seventeen-

bundredths ¢f one percent.

{2) The percent change in the price index for government
purcnases by type for state and local governments computed for
calendar year 1993 times the sum of the total tax dollars
levied in the fiscal year begipning July 1, 1593, plus the
amount in _subparagraph (3).

PARAGEAPH DIVIDED. Fhe For purposes of this paragraph, the

price index for government purchases by type for state and
local governments is defined by the burcav of ecoromic
analysis of the United States department of commecce and
published in table 7.11 of the national income and products
accounts. For putposes of this paragraph, tax dollars levied
in the fiscal years beginning July 1. 1992, and July 1, 1993,
shall not include funds levied for paragrapns “a", "b", and
"¢" of this subsection,

Sec. 4. NFW_SECTION. 4441.28 PROPERTY TaX LIMITATION FUR
14995 FISCAIL, YRAR -~ EXCEPTION,

For those cities and counties which applied fot an
exception undetr section 444.25, subsection 3, paragraph "gv,
for the figscai year beginning July 1, 1993, but did not apply
for that exception for the fiscal year beginning July 1, 1994,
the naximum arount of propecty tax doliars which may be
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certified by the city or county for taxes payable in the
tiscal year beqginning July 1, 1994, shall not exceed the sum
of the following:

(1) The product of the amount of property tax dollars
certified for taxes payable in the Fiscal year beginning July
1, 1993, and seveateen-hundreths of one percent.

{2) The product of the acount of property tax dellacs
certified for taxes payable in the fiscal year beginaming July
1. 1993, and seventeen-hundreths of one percent plus the
amount of property tax dollars certified for taxes payable in
the tiscal year beginning July 1, 1993,
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