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A BILL FOR 

Act relating to tpe exemption from the state sales tax for 

certain prescription drugs and medical devices and providing 

for the Act's applicability. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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sc/mc/6 
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S.F. H.F. 

l Section l. Section 422.45, subsection 13, Code 1993, 1s 

2 amended by striking the subsection and inserting in lieu 

3 thereof the following: 

4 13. The gross receipts from the sale or rental of 

5 prescription drugs or medical devices intended for human use 

6 or consumption. 

7 For the purposes of this subsection: 

8 a. ''Medical device" means equipment or a supply, 

9 prescribed by a practitioner, including orthopedic or orthotic 

10 devices. However, •medical device" also includes prosthetic 

ll devices, ostomy, urological, and tracheostomy equipment and 

12 supplies, and diabetic testing materials, hypodermic syringes, 

13 and oxygen equipment, intended to be dispensed for human use 

14 with or without a prescription to an ultimate user. 

15 b. "Practitioner'' means a practitioner as defined in 

16 section 155A.3. 

17 c. "Prescription drug" means a drug for which federal or 

18 state law requires a prescription by a practitioner before it 

19 can be legally dispensed to an ultimate user, or oxygen or 

20 insulin dispensed for human consumption without a 

21 prescription. 

22 d. ''Ultimate user" means an individual who has lawfully 

23 obtained and possesses a prescription drug or medical device 

24 for the individual's own use or for the use of a member of the 

25 individual's household, or an individual to whom a 

26 prescription drug or medical device has been lawfully 

27 supplied, administered, dispensed, or prescribed. 

28 Sec. 2. Section 422.45, subsections 13A, 14, 15, and 16, 

29 Code 1993, are amended by striking the subsections. 

30 Sec. 3. 1992 Iowa Acts, chapter 1189, section 5, 1s 

31 repealed and the repeal applies retroactively to January 1, 

32 1987. Any claims filed pursLant to 1992 Iowa Acts, chapter 

33 1189, section 5, for the ~eriod between January l, 1987, and 

34 Ju~e 30, 19S2, shall not be ailowed. 

EXPLANATION 

• 

• 
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I 
s.?. E. 1:-. ~:t .:: 

-- .. ~:- ... 

~~is bil: rewrites ~h2 sales ~ax exe~ptions for 

8 incilvid~al's ho~sehold; or an i~divirlua1 to whom a 

9 presc:iption dr~g or medica: d2vice has been lawft1lly 

lO su_ppJ.ied, ad:ni.;1isterBd; disper:.sed; or prescribe<i. The 

11 exemption also extends to the sale of nonpresc:rihed oxygen and 

l2 insu:in for human consumption and to th~ sale or reni:.a1 of: 

13 certain medical devices without a prescription. 

14 The bill also repeals section 5 of chapter ll89, 1992 

~5 Session Laws, which allowed th2 exemption on c2rtain devices 

16 to apply retroactively to January 1, 1987, and would have 

17 allowed claims for refund for that period of time from Janua~y 

18 1987 to July 1992. 
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EKOUSE FILE 661 
H-4193 

Ame:1d Hcuse Fi ·le 66: 
2 1.. ?age ~, :!.. i .;1e :6, 
3 ":55A.3" the :ollo,~ins;: 
4 prescribe drugs''. 

as follo'"S: 
by inserting afte~ ~~e :igu~e 

'', or a persc~ l~censed to 

5 2. ?age 1, by s~ri~ing iines i7 thro~gh 2i, and 
6 :nserting the :aLlowing: 
7 
8 
9 

10 

''c. ''?rescription d:ug'' means a ~r~g c1spe~sed =c 
an ultimate user pursuant to a p:escriptio~ d:~g orde: 
or medication order Eroffi a practi~io~er, or oxyge~ a: 
insulin dispenseci for human cons~mpticn with cr 

ll witho~t a ~rescr:iptic~ drug order or medica~:v~ 
12 crder.~~ 

H-4193 ?I~ED A?RI~ 26, lS93 
OuT OF OrtD2:<. 

EOOSE FILE 661 
H-4200 

l 
2 
3 
4 
5 
6 
7 
8 
9 

10 
ll 
12 
l3 
:4 

,>~11end 'hOllS•2 rile 661 as follows: 
l. Page 1, line 8, by inserting after ~he word 

''su~p:y,'' ~he following: ''incended to be''. 
2. ?age l., line 16, by inserting afcer the f~g~re 

''l55A.3'' ~he followi~g: '', or a person licensed to 
?tescribe dr~~s='. 

3. ?agel, by st~~<-~g :i~es ~' t~:ough 2:, and 
in~e:t~ng the following: 

''c. ''?:es2:~~:i=~ ~:~g'' means a dru~ :~~ended to 
be disoensed to an ul:irna~e user oursua·:: to a 
p~escrlptio~ d:ug orde: or medica~ion order f:om a 
practitione:, or cxygen or insuli~ ~ispensed for h~man 
cons~mptio~ with o: w~thou~ a p~escript:c~ drug order 
or medicatio~ order.'' 

By :VERSON of Wr:ght 
B-4200 FILED APRIL 26, 1993 
ADOPTED 



HOUSE FILE 661 
FISCAL NOTE 

A fisca: ~o~e ~or House File 661 is hereby submi::ed ?~~s~a~: :o ~c:~t R~:le :7. 
Jata used dcve~~?~~g t~is fiscal ~~~e ~s 3vai~a~Le ~rc~ :~e ~eg~sia:ive 

Flscal 3~rea~ tc members oi t~e ~eg1slat~re U?Cn req~es~. 

House F~:e 66: re~rites ~~e sa~es :ax exempcic~s :or ?res:r~pc:o~ dr·-~s a~a 
medica~ de~~ces. 7he j~~~ ai~ows a~ exe~?=~o~ ~~o~ t~e 5:ate ~a~es ~ax ~or :~e 

s~ie or re~:a~ of dr~es a~~ ~edi:al de·,ic~s ?~es:ribed ~y a ?rac:~:ic~e~ :o t~~ 
a.Cc:.: i.e:-., :."".e s;;..:.e: ·:::): 

a:so :epeais :he re:rcac:~vity of exe~?~:ans c~a: c~rre~::v d~~0w ::a:ms ~ar 

refunds E0r a 5-year ?eri~c :~ ti~e. 

?ISCAL :~P.!.C':': 

The £i.sca~ 

, .. mdeter~ i r.eci 
:he :nedica~ 
7~e bi~: wc~~d ret~r~ -~ :he Ge~era: ~~nd :hose ~2ve~~es :~at :~e S:J:e is 
c~~~~~tly :os:ng d~e :o ~~:a:ed :eg~sl~t:o~ Ln :he 1992 :c~a Ac:s. 

SOL'RCS: DRF 

r:LE:D A?R::.., 23, -~':1j 
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BY COMMITTEE ON WAYS AND MEANS 

(SIJCCESSOR TO HSB 303) 

(As Amended and Passed by the House April 26, 1993) 

Passed House, 

Vote: Ayes 

( 
-P f'f.S.-3 ~ 

Date #c. If$'" Passed Senate, D~te #'1/f3 
'ff Nays 0 Vote: Ayes ..SO Nays _..()""--

Approved 27'}9 , 1/, 1£.9' 9 

A BILL FOR 

1 An Act relating to the exemption from the state sales tax for 

2 certain prescription drugs and medical devices and providing 

3 for the Act's applicability. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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House Amendments 
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S.F. H.?. 

1 Section 1. Section 422.45, s~bsecticn 13, Cede 1993, is 

2 amended by striking the s~bsection and inserting in lieu 

3 thereof the following: 

4 13. The gross receipts from the sale or rental of 

5 prescription drugs or medical devices intended for human use 

6 or consumption. 

7 For the purposes of this subsection: 

8 a. 

9 to be 

•Medical device• means equipment or a supply, intended 

prescribed by a practitioner, including orthopedic or 

10 orthotic devices. However, ''medical device'' also includes 

ll prosthetic devices, ostomy, urological, and tracheostomy 

12 equipment and supplies, and diabetic testing materials, 

~3 hypodermic syringes, and oxygen equipment, intended to be 

14 dispensed for human use with or without a prescription to an 

15 ultimate user. 

16 b. ''Practit1oner'' means a practitioner as defined in 

17 section l55A.3, or a person licensed to prescribe drugs. 

13 c. ''Prescription drug'' means a drug intended to be 

19 dispensed to an ultimate user pursuant to a prescription drug 

20 order or medication order from a practitioner, or oxygen or 

21 insulin dispensed for human consumption with or without a 

22 prescription drug order or medication order. 

23 d. ''Ultimate user'' means an individual who has lawfully 

24 obtained and possesses a prescription drug or medical dev:ce 

25 for the individual's own use or for the use of a member of the 

26 individual's househo:d, or an individual to whom a 

27 prescription drug or medical device has been lawfully 

28 supplied, administered, dispensed, or prescribed. 

29 Sec. 2. Section 422.45, subsections l3A, 14, 15, a"d 16, 

30 Code 1993, are amended by striking the subsections. 

31 Sec. 3. 1992 :owa Aces, chapter 1139, section 5, is 

32 repealed and the repeal applies retroactive~y to January ., 

33 1987. Any claims filed pursuant to !992 rewa Acts, chapter 

34 ::89, seccion 5, for the period betwee~ January 1, 1937, and 

35 June 30, 1992, shall not be allowed. 

I;F 661 
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1 An Act relating to the 

A Bill FOR 
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HOUSE FILE & ,- ' 
BY (PROPOSED COMMITTEE ON 

WAYS AND MEANS BILL BY 
CHAIRPERSON HANSON of 

Delaware) 

Passed Senate, Date 

Vote: Ayes Nays 

exemption from the state sales tax for 

2 certain prescription drugs and medical devices and providing 

3 for the Act's applicability. 
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ---- B.F. 

l Section 1. Section 422.45, subsection 13, Code 1993, is 
2 amended by striking the subsection and inserting in lieu 

3 thereof the following: 

4 13. The gross receipts from the sale or rental of 

5 prescription drugs or medical devices, to the ultimate user, 
6 for human use or consumption. 

7 For the purposes of this subsection: 
8 a. "Medical device" means equipment or a supply, 
9 prescribed by a practitioner, including orthopedic or orthotic 

10 devices. However, "medical device" also includes prosthetic 

11 devices, ostomy, urological, and tracheostomy equipment and 

12 supplies, and diabetic testing materials, hypodermic syringes, 

13 and oxygen equipment, dispensed for human use with or without 

14 a prescription to an ultimate user. 

15 b. "Practitioner" means a practitioner as defined in 

16 section 15SA.3. 

17 c. "Prescription drug" means a drug for which federal or 
18 state law requires a prescription by a practitioner before it 

19 can be legally dispensed to an ultimate user, or oxygen or 

20 insulin dispensed for human consumption without a 

21 prescript ion. 

22 d. "Ultimate user" means an individual who has lawfully 

23 obtained and possesses a prescription drug or medical device 

24 for the individual's own use or for the use of a member of the 

25 individual's household. 
26 Sec. 2. Section 422.45, subsections 13A, 14, 15, and 16, 
27 Code 1993, are amended by striking the subsections. 
28 Sec. 3. 1992 Iowa Acts, chapter 1189, section 5, is 

29 repealed and the repeal applies retroactively to January 1, 
30 1987. Any claims filed pursuant to 1992 Iowa Acts, chapter 

31 1189, section 5, for the period between January 1, 1987, and 
32 June 30, 1992, shall not be allowed. 

33 
34 This bill 

35 prescription 

EXPLANATION 

rewrites the sales tax exemptions for 

drugs and medical devices. The bill allows an 

-1-



S.F. ------- H.F. 

1 exemption from the state sales tax for the sale or rental of 
2 drugs and medical devices prescribed by a practitioner to the 
3 ultimate user. "Ultimate user• is defined as a person who 
4 lawfully possesses a prescription drug or medical device for 
5 the person's own use or the use of a member of the person's 
6 household. The exemption also extends to the sale of 

7 nonprescribed oxygen and insulin for human consumption and to 
8 the sale or rental of certain medical devices without a 

9 prescription. 
10 The bill also repeals section 5 of chapter 1189, 1992 

11 Session Laws, which allowed the exemption on certain devices 
12 to apply retroactively to January 1, 1987, and would have 
13 allowed claims for refund for that period of time from January 
14 1987 to July 1992. 
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• 
HOUSC: fir,P. 661 

AN ACT 

RELATIN<; TO 'rHE EXEMPTION FRO."! 'IHE STATE SALES TAX fOR CERTAIN 

PR~SCRIPTION DRUGS AND Mf.DICAG DEVICES AND PROVIDING FOR 
THf: ACT'S APPf.ICABILIT'i. 

HE IT 1-:NACTED B't THL GENERAL ASSP-\tRLY Or 'l'HI: STKTE OF IOWA: 

Se-ction l. Section 422.45, subsection lJ, CoJe 1993, is 

amP.nded by atr ilc.ing the subsection and inserting in l iP.u 

ther~of the follolo'inq: 

13. The gross receipts froa: the sale or rental of 

preset iption drugs or r:v::-dical devic~s Intended for human use 

or consumption. 

for the purpost~s of this sub.sPc:tion: 

a. ..Medical df!vit:~·· means equipment or a supply, intended 

to be prescribed by a pract.i.t.i.oner, in.::ltlding orthopedic or 

orthotic devi.c:~s. Hn· .. ·l?ver, "m~dic.al df!vic:e" also includes 

prosthP.tic: devices, o.st.omy, urologir.al, and tr.tchP?stomy 

P.quipsnt~nt. and ~upplie;o, and diabetic testinq r.'ldtecials, 

hypodermic !!yringes, and oxygen Pquip,..ent, intended to be 

di.!'>pcngpd for human use ·..-it.h or without a pr~scription to an 

ultimatP. us~r. 

h. ''Pra.::t i.tioner'' mP~~.!'> a practi.ti.oner as defined in 

!le-ction l55A.3, or a pPrson licensed to prescribe drug.!'>. 

c. ''Prescription drug" rnean:!l a druq lnt.ended to hi:' 

dispP.nscd to an ultimate usee pursuant to a prescription drug 

ord~r or medication ordP.r from a practitioner, or oxygen or 

insulin dispensed for human consurt.ption with or without a 

pr~scription drug order or medication order. 

d. "Ultim,lt.e user" ruean:=- an individual who has l.t ... ·fully 

')btaioed and possesses a prescription druq or medical devi~ 

fat the individual's o·.m use or for the ur.e of a member of the 

~ndi-.:idu,1l'!< tw:HlCho~d. or an individual t:o whorn a 

• • 
House Fil~ 66!, p. 2 

prescripticn dr11q or m.:-dical <!~vice has been 1.1wfully 

supplied, adrttinister~d, disp(•n:ied, or preso::ri.(H~d. 

Sec. 2. S~ction 421.45, so~t.~ctions lJA, 14, 15, And. 16, 

Code 1993, are arnend~d by stril-;in9 the subsections. 

Sec. J. 1992 Iowa Acts, chapter 1189, section 5, 1s 

repealed and thP rE.-peal applies retroactively t:o January 1, 

198'1. Any cL'Iims filPd pursuant to 1992 Iowa Act~. chdpt.l•r 

1189, section 'L for the period bev .. ·~~•~n J~rluiHJ 1, 1987. and 

June 30, 1992, shall not be allowed, 

HAROLD VAN MAJ\rlf.N 

Sp1~aker of ttl~ House 

U:OnARD I,. BOS'HE~.L 

Pt~sidPnt of the Senate 

I h~r~by certify that thi~ bill ori9in~ted in th~ House and 

is known as Hcluse Fil~ 661, Seventy-fifth Gener~l Assembly. 

f:I.IZABI:TH ISAACSON 

Chi~f Clerk of t:hf:' Rou!ie :/Jz~;,y_ ij 
Approved ·--· -~-- 199 3 

TE::R~i' E. BRANSTAD 

Governor 

::t 
"'11 
O'l 
O'l .... 


