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l An Act relating to exempting methane gas conversion property from 

2 taxation. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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4 cc~v2~s~Oi~ p~0?2~ty sha~l he exempt f:o~ ~axac:o~. 

~ ~~r ?Urposes of t~is subsecciorl, l'~etha~e gas convers~on 

6 co~~~--2rs assessed as real property ?~rsua~t to sectio~ 

lO oper~~iun connected with a publicly owned ~anltary :a~diill ~o 

,~ coilec~ metnane gas or other gases 2rodcced a~ a byp~oduct of 

~;: ·waste- CieCO!i;pOS i ~ ic::. ar.G L co conve~t .;..·'"'-=-........ '- c;as 

- 3 If t. .;e property t.:.sec co cor.ver·;: '- ·_,... :=>. 
'-.;. ..... gas 

15 of tne value of s~c~ ?rop~rcy which equais 
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:-.o 

e::.ec~ricicy. 

electricity also 
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:6 use o~ mechane gas bears to total fuel consumcc. 

17 EXPLAN!'.TiO<I: 

18 This bili provides thac a city co~ncil oc co~Jicj ooard of 

20 invclved ~~ the ccnv~r~ion of @ethane sas or oc~ec gases; 

21 produced as d oyprcduct of the 6ecompositic~ c~f waste 1~ an 

The bi~l a~so provi~es that the exem;~io~ 

24 app~~es proportio~a:ly to p~operty Oilrni~g methd~e 2~d another 

2.5 fuel. 

26 

27 

23 

29 

._,._;;,. 

::;.-:/~·:;c/5 



Passed 

Vote: 

(As Amended and Passed 

\P. j.Jt:>-) 
House, Date <f~ r/1:,/ 
Ayes f~ Nays _D"----

HOUSE FILE {p6(p 
BY COMMITTEE ON WAYS AND MEANS 

(SUCCESSOR TO HSB 290) 

by the House April 19, 1993) 

c f' ;.J.6'0) / ~ I 
Passed SenatP. Date ~/.Zf~_3 
Vote: Ayes '/'1: Nays.@~2=---

ApproveY?h"';?' ;/, I 9 9' 3 

A BILL FOR 

l An Act relating to exempting methane gas conversion property from 

2 taxation. 
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S.F. H.F. ~6(p 

l Section 1. Section 427.1, Code 1993, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 43. METHANE GAS CONVERSION. Methane gas 

4 conversion property shall be exempt from taxation. 

5 For purposes of this subsection, "methane gas conversion 

6 property" means personal property, real property, and 

7 improvements to real property, and machinery, equipment, and 

8 computers assessed as real property pursuant to section 

9 427A.l, subsection l, paragraphs ''e" and ''j'', used in an 

10 operation connected with a publicly owned sanitary landfill to 

11 collect methane gas or other gases produced as a byproduct of 

12 waste decomposition and to convert the gas :o energy. 

13 If the property used to convert the gas :o energy also 

14 burns another fuel, the exemption shall apply to that portion 

15 of the value of such property which equals :he ratio that i:s 

16 use of methane gas 

17 Application for 

18 assessing authority 

bears to total fuel consumed. 

this exemption shall be filed with 

not later than February l of each year 

19 which the exemption is requested on forms provided by the 

20 department of revenue and finance. The application shal: 

21 describe and locate the specific methane gas conversion 

22 property to be exempted. If the property cons~ming methane 

23 gas also consumes another fuel, the first year application 

24 shall contain a sta:ement to that effect and shall identi:y 

25 the other fuel a~d estimate the ratio that the ~ethane gas 

26 consumed bears to the total fuel consumed. Subsequent year 

27 applications shall identify the actual ratio for the previous 

28 

29 

30 

31 

32 

33 

34 

35 

year 

that 

which ratio shall be used to calculate the exemption ~or 

assessment year. 
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HOUSE CLIP SHEET APRIL 12, 1993 Page 6 

HOUSE FILE 656 
H-3812 

~"end ~ouse Fi:e 656 as fol~ows: 
2 • ?age l, :~ne :2, by str1~1ng the word 
3 ''elec~ricity'' and inser~ing the fcllcwing: ''energy''. 

2. Page 1, line 13, by strik:ng the word 
5 "elect:-icity" a:1d inse~ting ~!"le following: ~~energy ... 
6 3. Page l, by 1nserti~g after line 16, :~e 

4 

7 follm~ing: 
8 "Application fo~ this exemption shall be filed ·.vitr. 
9 the assessing a~thcrity ~ot ~ater than Februa~y l of 

10 eacr. vear for wh:ch the exemot:on is :-eq~ested c~ 
:1 Eorms~o~ovided bv the denar:~e~t o: reve~ue ar.d 
12 finance. ~he app:icatio~ shal~ describe and locate 
13 the specif1c methane gas conversion property to be 
"4 exempted. If :he property co~suming methar.e gas also 
15 co~s~mes ano~~er fuel, the first year applicat:on 
16 shall contain a s:a:ement to :hat e:fect and shall 
17 identi:y the other :~el and estimate :he ratio :hat 
18 the ~ethane gas consumed bears to :he total fuel 

consumed. Subsea~ent vear aoolications shall idencifv 
the actual ~atio-~o: ~~e pre~lous yea: which ~atio -
shall· be used to ca:culate the exemption for that 

19 
20 
2: 
22 assessment year." 

~~fiE 
H-3812 FILED APRIL 8, 1993 

By GREIG of Emme~ 
CARPENTER of ?olk 
HALVORSON of Clayton 

HOUSE FILE 656 

H-3787 
l Ame~d House Fi:e 656 as follows: 
2 1. Page 1, line 12, by striking the word 
3 ''electricitv'' and inse~ting the following: ''energy''. 
4 2. Pace-1, line :3, by striking the word 
5 ''electricity'' and inserting the foliowing: ''energy''. 
6 3. ?age 1, by i~serting after line 16, the 
7 follc~Ving: 
8 ''Aool1cation for this exemotion shall be filed with 
9 the assessing authority not later than February : of 

lO the first year fo~ ~hich t~e exe~pt:on is requested on 
ll forms provided bv the department of revenue and 
12 finance. The application sha~l describe and locate 
13 the speci:ic methane gas conversion prope~ty :o be 
14 exemoted. :f the orooe~tv cons~mina ~ethane aas also 
15 co~su~es another fuel: th~ applicat{on shall ~ontain a 
16 statement to that effect and shall identify the other 
17 fuel and est:mate t~e ~a~io that the ~ethar.e gas 
18 consumed bears to the total fuel cons~med." 

H-3787 FILED A?RIL 7, i993 

By GREIG of ~~~et 
CARPEN~ER of Polk 
~A~VORSON of Clayton 
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S.F. ---- H.F. 

• 
l Section l. Section 427.1, Code 1993, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 43. METHANE GAS CONVERSION. Methane gas 

4 conversion property shall be exempt from taxation upon 

5 approval of the exemption by. the city in which the property is 

6 located or by the county if the property is located in an 

7 unincorporated area of the county. 

8 For purposes of this subsection, "methane gas conversion 

9 property" means personal property, real property, and 
10 improvements to real property, and machinery, equipment, and 

11 computers assessed as real property pursuant to section 
12 427A.l, subsection 1, paragraphs "e" and "j", used as part of 

13 an operation located on public land or involved in an 

14 operation connected with a sanitary landfill owned or operated 

15 by a city or county to collect methane gas or other gases 

16 produced as a byproduct of waste decomposition and to convert 

17 the gas to electricity. 

18 EXPLANATION 

19 This bill provides that a city council or county board of 
20 supervisors may exempt from property taxation property 

21 involved in the conversion of methane gas, produced as a 

22 byproduct of the decomposition of waste in a public sanitary 

23 landfill, into electricity. 
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HOOSE: Flr.t: fi~6 

All ACT 

Ri:I.i\'I'ING '1'0 EXEMPTIS-3 METHANE GAS CONVERSION PROPERTY FROM 

'i'AXAl'IO~. 

BE lT ENACTSO ll'i Tt!E GENERAL ASSE.I.ffil,'i OP' rm: STA-rE Of JOHA: 

Section 1. Section -12'7.1, Code 1993, is amended by aoldinq 

the following nP.w subsection: 

!:!!!.'~ S~8Sf:CriO~. D. ME:THA:-tf. GAS CQNVERSIOlL Methane qas 

convPrsion property shall be exempt from taxation. 
For purposes of this subsection, "methane q_,s conversion 

property" r.~eans pel'sonal property, rPal property, and 

irrproverncnts to real property, and machinery, equipment, and 

computers asso:-ssed as rP.al property pursuant to section 

427A.l, S"JbsecU.on 1, paragraphs "e" anJ ''j'', used in an 

operation connected with a publicly owned sanitary landfill to 

collect methane gas or other gases prcduced as a byproduct of 

wastt~ decompasit.ion and to convert the gas to energy. 

I( the prope-rty used to convert the gas to energy also 

burns another fuel, the exenption shall apply to that po1·tion 

of the Vdlue of such property -.hich equals the ratio that i.ts 

use of rrethanP qas bears to total fuel consumed. 

Application for this ~~xc:':'lption shall be filed with the 

asgessing authority not. later than February 1 of each year for 

·.:hich the PXPnpt ion is r~quest.ed on forms provirh.'d by the 

department of revE>nUP and f i nancc. The .1ppl i cat ion sh<1ll 

describt! and locate the ~pPcific: methane qas conversion 

prop!!rt.y to be cxer&ptP.d. If the prope-rty consuming rrethcH<:~ 

gas also consum~s cwoth~r fu~l. th~ first. yPar .lpplication 

shall cnntain ~ stilte~ent to that ~ffect an~ shall 1d~ntify 

t·hc otCH:>r fuel and e~t.i.:natf:' thP ratio that thf! ml'!t.han.-: gas 

consJ~~d h~Ars to th~ total fu~l consuncd. Subs~qucnt y~ar 

il?PliccHion~. shall idP.ntify thf:' a-:t1ltll ratio fo!'" the ;rP'!IJitlS 

• .... •• 
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year which r~tio !:•hall be U$ed to cnlcul<\tc thP exP.mption for 

that asscssmP.nt year. 

---·---
HAROLD VAN MAA~EN 
Speaker of the Rouse 
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President of the Senate 
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