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A BILL FOR

An Act relating to sanitary districts by providing for the

funding of sanitary districts by special assessment and the

disposition of property after annexation.

BE IT ENACTED BY

THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 358.22, unnumbered paragraphs 1 and 2,
Code 1993, are amended to read as follows:

The board of trustees of a sanitary district may provide
for payment of all or any portion of the costs of acquiring,
locating, laying ocut, constructing, reconstructing, repairing,
changing, enlarging, or extending conduits, ditches, channels,
outlets, drains, sewers, laterals, treatment plants, pumping
plants, and other necessary adjuncts thereto, by assessing
all, or any portion of the costs, on adjacent property
according to the benefits derived. For the purposes of this
chapter, the bocard of trustees may define "adjacent property"”
as all that included within a designated benefited district or
districts to be fixed by the board, which may be all of the
property located within the sanitary district or any lesser
portion of that property. It is not a valid objection to a
special assessment that the improvement for which the
assessment 1s levied is outside the limits of the sanitary
district, but a special assessment shall not be made upon
property stituated outside of the sanitary district. Special
assessments pursuant to this section shall be in proportion %
the special benefits conferred upon the property, and not in
excess of the benefits, and an assessment shall not exceed
twenty-five percent of the aetuat value of the property at the
time of levyj-and-the-tast-preceding-assessmenc-roii-shati-be

taken—as-prima-facre-evrdence-af-thar-vatue. The value of a

property is the present fair market value of the property with

the proposed public improvements compieted. Payment of

installments of a special assessment against property used and

assessed _as agriculrtural property shall be deferred upon the

filing of a request by the owner in the same manner and under

the same procedures as provided in chapter 384 for spec:ial

assessments by cities.

The assessments may be made to extend over g period eof-ten

not to exceed fifteen years, payabie in as nearly equal annual

installments as practicable. A majority vote of the board of
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trustees 1s requisite and sufficient for any action required
by the board of trustees under this section.

Sec. 2. NEW SECTICON. 358.30 ANNEXATION OF LAND BY A
CITY.

A sanitary district shall be falrly compensated for losses

resulting from annexation. The governing body of a city or
city utility and the board of trustees of the sanitary
district may agree to terms which provide that the facilities
owned by the sanitary district and located within the city
shall be retained by the sanitary district for the purpose of
sanitary service to customers outside the city. If an
agreement 1s not reached within ninety days, the issues may be
submitted to arbitration. If submitted, an arbitrator shall
be selected by a committee which includes one member of the
governing body of the city or its designee, one member of the
sanitary district's board of trustees or its designee, and a
disinterested party selected by the other two members of the
committee. A list of qualified arbitrators may be obtained
from the American arbitration association or another
recognized arbltration organization or association,
EXPLANATION

This bill provides that the value of property used for
special assessments to fund the establishment of sanitary
district facilities 1s the present fair market value of the
property with the proposed public improvements completed. The
owner of agricultural property may defer installments of the
special assessment in the same manner as provided in chapter
384 for special assessments by cities. The installments may
be extended over 15 years rather than 10 years as provided by
current law.

This bill also provides that a sanitary district shall be
fairly compensated for losses resulting from annexation by a
city. The affected governing bodies may agree to allow the
sanitary district to continue to provide sanitary services to
residents within the annexed area. The affected governing
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bodies may submit issues of disagreement to an arbitrator. .
This bill may include a state mandate as defined in section

25B.3.
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A BILL FOR

An Act relating to sanitary districts by providing for the
funding of sanitary districts by special assessment and the
disposition of property after annexation.

BE IT ENACTED BY THE G%NERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 358.22, unnumbered paragraphs 1 and 2,
Code 1993, are amended to read as follows: '

The board of trustees of a sanitary district may provige
for payment of all or any portion of the costs of acquiring,
locating, laying out, constructing, reconstructing, repairing,
changing, enlarging, or extending conduits, ditches, channels,
outlets, drains, sewers, laterals, treatment plants, pumping
plants, and other necessary édjuncts thereto, by assessing
all, or any portion of the costs, on adjacent property
according to the benefits derived. For the purposes of this
chapter, the'board of trustees may define "adjacent property"
as all that included within a designated benefited district or
districts to be fixed by the board, which may be all of the
property located within the sanitary district or any lesser
perticn of that property. It is not a valid objection‘to a
special assessment that the improvement for which the
assessment is levied is outside the iimits of the sanitary
district, but a special assessment shall not be made upon
property situated outsidé of the sanitary district. Special
assessments pursuant to this section shall be in proportion to
the special benefits conferred upon the property, and not in
excess of the benefits, and an assessment shall not exceed
twenty-five percent of the aetua® value of the property at the
time of levyy-and-the-last-preceding-assessment-roii-shaii-be
taken-as-prima-facie-evidence-of-ehat-vaiue. The value of a

property is the present fair market value of the property with
the proposed public improvements completed. Payment of
installments of a special assessment against property used and

assessed as agricultural property shall be deferred upon the

filing of a reguest by the owner in the same manner and under

the same procedures as provided in chapter 384 for special

assessments by cities.

The assessments may be made to extend over a period ef-ten
not to exceed fifteen years, payable in as nearly equal annual
installments as practicable. A majority vote of the board of
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trustees is requisite and sufficient for any action required
by the board of trustees under this section.

Sec. 2. NEW SECTION. ' 358.30 ANNEXATION OF LAND BY A
CITY.

A sanitary district shall be fairly compensated for' losses
resulting from annexation. The governing bbdy of a city or
city utility and the board of trustees of the sanitary
district may agree to terms which provide that the facilities
owned by the sanitary district and located within the city
shall be retained by the sanitary district for the purpose of

sanitary service to customers outside the city. If an
agreement is not reached within ninety days, the issues may be
submitted to arbitration., If submitted, an arbitrator shall
be selected by a committee which includes one member of the
governing body of the city or its designee, one member of the
sanitary district's board of trustees or its designee, and a
disinterested party selected by the other two members of the
committee, A& list of qualified arbitrators may be obtained
from the American arbitration association or another
recognized arbitration organization or association.

' EXPLANATION

This bill provi&és that the value of property used for
speclal assessments to fund the establishment of sanitary
district facilities is the present fair market value of the
property with the proposed public improvements completed. The
owner of agricultural property may defer installments of the
special assessment in the same manner as provided in chapter
384 for special assessments by cities. The installments may
be extended over 15 years rather than 10 years as provided by
current law.

This bill also provides that a sanitary'district shall be
fairly compensated for losses resulting from annexation by a
city. The affected governing bodies may agree to allow the
sanitary district to continue to provide sanitary services to
residents within the annexed area. The affected governing
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bodies may submit issues of disagreement to an arbitrator.
This bill may include a state mandate as defined in section

25B.3.
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HOUSE FILE 603

AN ACT
RELATING TO SANMITARY DISTRICTS BY PROVIDING POR THE FUNDING
OF SAHITARY DISTRICTS 8BY SPECTAL ASSESSMENT AND THE DIS-
POSITION OF PROPERTY AFTER ANMNEXATION.

BE IT ENACTED BY THE GENERAL ASSEMDLY OF THE STATE OF I1O0OWA:

Section 1. Section 3%6.22, unnumbered paragraphs 1 and 2,
Code 1992, are amended to read as follows:

The board of trustees of & sanitacy district may provide
for payment of all or any portion of the costs of aecquiring.
locating, laying out, comstructing, reconstructing, cepairing,
changing, enlacrging, or extending conduits, ditches, channels,
outlets, drains, sewers, laterals, treatment plants, pumping
plants, and other necessary adjuncts thereto, by assessing
all, or any portion of the costs, on adjacent property
according to the benefits derived., For the purposes cof this
chapter, the bcard of trustees ray define "adjacent propetrty"
as all that included within a designated benefited district or
districts to he fixed by the board, which may be all of the
property located within the sanitary district or any lesser
portion of that property. It is not a valld objecticn to a
special assessment that the improvement for which the

House File 603, p. 2

assessment is levied is outside the limits of the sanitacy
district, but a special assessment shall not be racde upon
property situated outside of the sanitary district. Special
assessments pursuant to this section shall be in proporlion to
the special henefits conferred upon the property, and not in
excess of the benefits, and an assessment shall not exceed
twenty-five percent of the acteal value of the property at the
tire of levyy-end-the-last-preceding-assesament-rolt-shati-be

taken-aa-prira-facie-evidence-of-thar-vatwe. The value of a

property is the present fair market value of the property with

the proposed public improvements completed. Payment of

installments of a special assegsment against property used and

assessed as agricultural property shall be deferced upon the

filing of a request by the owner in the same manner and under

the same procedutes as provided in chaptec 384 for special

The assessments may be made to extend over a period af-ten
not to exceed fifteen years, payable in as nearly equal annual
installments as practicable., A majotity vote of the board of
trustees is requisite and sufficient for any action required
by the bcatd of trustees under this section.

Sec. 2. MNEW SECTION. 358.30 ANNEXATION OF LAND BY A
CITY.

A sanltary disttict shall be fairly compensated for losses
resulting from annexation., The governing body of a city or
city vtility and the board of trustees of the sanitarcy
district may agcree to terms which provide that the facilities
cwned by the sanitary district and leocated within the city
shall be retained by the sanitary district fot the purpose of
sanitary service to custometrs cutside the city. If an
agreement is not reached within ninety days, the issues may be
submitted to arbitration. If submitted, an arbitratoc shall
be selected by a comnittee which includes one member of the
governing body of the city or its designee, one member of the
3anitary district's board of trustees or its designee, and a
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disinterested party selected by the other two members of the
committee. A list of qualified arbitrators may be obtained
from the American arbitration association or another

recognized arbitration organization or association.

HARQOLD VAN MAANEN
Speaker of the House

LEONARD L. BOSWELL
President of the Senate

I hereby certify that this bill originated in the House and
is known as House File 603, Seventy-fifth General Assembly.

ELIZABETH ISAACSON
Chief Clerk of the House

Approved | éﬁM”/ 527 , 1993

TERRY E. BRANSTAD

Governor




