
'-'.' .. 

• ' " i ~ , .. , 
"--

MAR 9 1993 

Place On C.:ieildar 

Y,')··/ ........ _.., 1 S ··i 
;· o < v ,A' 

' 

HOUSE FILE 45¥ 
BY CO~~ITTEE ON ENERGY AND 

ENVIRONMENTAL PROTECTION 

(SUCCESSOR TO HSB 154) 

Passed 

Vote: 

l~ i/31) 
House, Date 3,1::-13 Passed 

( f';;.b 'I ) . I 
Senat-e--, Date lf&;/f3 
Ayes 'f 7 Nays _ _.,//~-Ayes ~ Nays 0 Vote: 

Approved 'f!J.¥/92 
I 

A BILL FOR 

1 An Act relating to the annual electric supply and cost 'eview for 

2 certain public utilities. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S. F. H.F. 

1 Section 1. Section 476.6, subsection 16, Code 1993, is 

2 amended to read as follows: 

3 16. ANNUAL ELECTRIC ENERGY SUPPLY AND COST REVIEW. The 

4 board shall conduct an annual proceeding fer the purpose of 

5 evaluating the reasonableness and prudence of a rate-regulated 

6 public utility's procurement and contracting practices related 

7 to the acquisition of fuel for use in generating electricity. 

8 Th~-~~aluation may review the reasonableness and prudence of 

9 action_s __ ta~~EJ?La rate-regulated public utility to comply 

10 with theJe9_e!:_~~Clean Air Act Amendments of 1990, Pub. L. No. 

:1 101-~49. The proceeding shall be conducted as a contested 

12 case pursuant to chapter 17A. Under procedures established by 

11 the hoard, the utility shall file information as the board 

14 deems appropriate. If a utility is not taking all reasonable 

15 actions to minimize its fuel and allowance transaction costs, 

16 the board shall not allow the utility to recover from its 

11 customers fuel and allowance transaction costs in excess of 

18 those costs that would be or would have been incurred under 

19 reasonable and prudent policies and practices. 

20 EXPLANATION 

21 This bill allows a rate-regulated public utility's annual 

22 electric energy supply and cost evaluation to review the 

23 reasonableness and prudence of actions taken by the utility to 

24 comply with the federal Clean Air Act Amendments of 1990. 
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A BILL FOR 

1 An Act relating to the annual electric supply and cost review for 
2 certain public utilities. 
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. -------- B.F. 

1 Section 1. Section 476.6, subsection 16, Code 1993, is 
2 amended to read as follows: 
3 16. ANNUAL ELECTRIC ENERGY SUPPLY AND COST REVIEW. The 

4 board shall conduct an annual proceeding for the purpose of 
5 evaluating the reasonableness and prudence of a rate-regulated 
6 public utility's procurement and contracting practices related 
7 to the acquisition of fuel for use in generating electricit~. 
8 The evaluation may include the reasonableness and prudence of 
9 actions taken by a rate-regulated public utility to comply 

10 with the federal Clean Air Act Amendments of 1990, Pub. L. No. 

11 101-549. The proceeding shall be conducted as a contested 
12 case pursuant to chapter 17A. Under procedures established by 
13 the board, the utility shall file information as the board 

14 deems appropriate. If a utility is not ta~ing all reasonable 
15 actions to minimize its fuel and allowance transaction costs, 
16 the board shall not allow the utility to recover from its 
17 customers fuel and allowance transaction costs in excess of 
18 those costs that would be have been incurred under reasonable 
19 and prudent policies and practices. 
20 EXPLANATION 
21 This bill allows a rate-regulated public utility's annual 
22 electric energy supply and cost evaluation to include the 
23 reasonableness and prudence of actions taken by the utility to 
24 comply with the federal Clean Air Act Amendments of 1990. 
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HOUSE FILE 4S4 

AN ACT 
RELATI~G TO THE ANNUAL EI.F.CTRIC SUPPLY ANO COST REVIEW FOR 

CERTAIN PUBLIC UTILITIES. 

BF. I 'I' ENACTED BY THE GENERAL ASSr.MRT~'l OP' 'rHE STATE OF HYAA: 

Section 1. Section 476.6, subsection 16, Code 1993, is 
amended to read as follows: 

16. ANNUAL ELECTRIC ENERC'l SUPPLY AND COST R£VIEW. The 

board shall conduct an annual proceedlnq for the purpose of 
evaluating the reasonableness and prudence of a rate-requlated 
public utility's procurement and contractlnq practices related 
to the acquisition of fuel for use in generating electricity. 
The evaluation nay cevi~w the reasonabl~_ness and prudence of 

actions ta~en by a rate-regulated public utility to co~ 

with _t;_he federal Clean Air Act Amendments of 1990, Pub. L. No._ 
10l-S49. The proceeding ahall be conducted as a contested 

case pursuant to chapter 17A. Under procedures established by 

the board, the utility shall file information as the board 

deems appropriate. If a utility is not taking all reasonable 
actions t.o minimize its fuel an<) allowance transact!_2'!! costs, 
the board shall not allm_. the utility to recover from its 
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customers fuel and_~!~wance transact!~~ costs in excess af 

those costs that would be or would have been incurred undPr 
reasonable and prudent policies and practices. 
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