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A BILL FOR

An Act appropriating funds to the department of economic
development, the Iowa finance authority, and the Wallace
technology transfer foundation, and making statutory changes
relating to economic development, and providing effective
dates.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF TOWA:
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Section 1. There is aporopriated from the general fund of
the state and other designated funds to the department of
economic deveiopment for the fiscal year beginning July 1,
1994, and ending June 30, 1995, the following arounts, Or SO
much thereof as is necessary. to be used for the purposes
designated:

1. ADMINISTRATIVE SERVICES DIVISION

a. General administration

For salaries, support, ma.ntenance, miscellaneous Durposes,
for providing a written report to the joint economic
development appropriations subcommittee and the legislative
fiscal bureau not later than Jaanuary 15, 1995, regarding the
structure of or pians to implement an advertising sales

program:
.................................................. S 892,883
............................................... FTEs 22.00

b. Primary research and computer center

For salaries, support, maintenance, miscellanecus purposes,
and for not more than the following full-time equivalenrt
positions:
.................................................. $ 326,295
............................................... FTEs 5.50

c. Film office

For salaries, support, malntenance, miscellaneous purposes,
and for not more than the following full-time eguivalent
positions:
et ettt S et eaaeae veeeese S 182,664
.......................................... ee+... FTEs 2.00

2. BUSINESS DEVELOPMENT DIVISION

a. Business development oberations

For salaries, support, maintenance, miscellaneous purposes,
and for not more than the foiiowing full-time equivalent
posiftions:
.................................................. S 3,007,840
............................................... rTEsS 16.00
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b. Smail business programs

For salaries, support, maintenance, miscellaneous purposes,
and for not more than the following full-time equivalen:
positions for the small business program, the small business
advisory councii, targeted small business program, business
incubators, for providing one FTE £or the targeted small
busiress compliance cfficer who shall continue to work jointly
with the department of maragement, and for deaf 1interpreters
fundec¢ through the economic development deaf interpreters
revolving fund establiished 1n section 15.108, subsection 7,
paragraph "j":

C et ittt et it st e 360,333
FTES 6.50

The department shall report to the jolnt economic
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develcpment appropr:iations subcommittee and the iegislative

fiscal bureau regarding the utilization of the deaf
interpreters by January 15, 1995, and the deparzment shall

coordinate witn “he division of deaf services 1n the provisicn
£ deaf interpreter services.

-
b

c. ederal procuremenrt cffice

For salaries, support, maintenance, miscelilaneous purposes,
ané for not more than the following full-time equivatlent
positions:
T 98,689
et e 8. 3.00

Notwithstard:.ng section 8.33, moneys rewr3aining unencumber24
or uncobiligated on Jjune 30, 1995, snall not revert and snhail pe
availaole for expenditure duiring the fisca. year peginn.ng
Suly 1, 1995, for the same purposes.

d. Strategic investment fund

For deposit in the sStratecic irnvesgtmert fund for saiaries,
support, and for not more than the following full-time
equlvalert positions:
e e e e et e e bt teesa s S 6,756,086
et e e e ee+.. FTEs ~0.00
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e. Insurance econonic development
There is appropriated from moneys colilected by the divisien
£ insurance 1n excess of the anticipated gross revenues under
ction 505.7, subsection 3, to the depa:tment for the fisca:l
year beglinning July 1, 1994, ard erding Jure 30, :995, the
foliowing amount, or so much thereof as 1s necessary, for
insurance econonic develiopment and interpariconal Insurance
economic development:
e C et ta et S 200,000
J. COMMUNITY AND RURAL DEVELOPMENT DIVISION
a. Community assistance
For salaries, suppor:, maintenance, miscellanreous purposes,
and for not more than the f{oilowing full-time eguivalent
positions for acdministration of the community economic
preparedness program, the Iowa community betterment program,
and the city development board:
S et e e et ettt ittt O 571,025
et et e Y X 7.50
b. Main street/rural main street program
For salaries and support for not more than the following
full-time equivalent positions:
D 350,484
U A F=3 3.00
Notwithstancéing section 8.33, moneys commit-ed to grantees
under contract from the general fund of the state that remain
unexpended on June 30 of the fiscal year shall no- revert to
any fund but srall be ava:lable for expenciture for purposes
of the contract during the succeeding fiscal year.
¢. Rural development program
For salarlies, support, maintenance, miscellaneous purposes,
for not more than the following full-time equivalen: positicns
for rural resource coordination, rural community leadership,
and the rural enterprise fund:
T T T T S 422,383

T T O 2 A O 4.50
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There 1s also appropriated from the rural community 2000
program revolving fund estavlished in section 15.287 to the
rural developmen:t program for the purposes of the program
including the rural enterprise fund and co:ilaborative skliis
development training:

226,338

Notwithstarding sec:zicon £.33, moneys committec to grantees
under contract trom the generai fund of the state or througn
transfers from the lowa community development loan fund or
trom the rural community 2000 program revolving fund tha:
remain unexpended at tne end of the fiscal year shail not
revert but shall be avalliabie for expenditure for purposes of
the contract during the succeeding fiscal year.

d. Communi:ty development blocx grant and HOME

For administration ancd related federal housing and urban
deve.opment grant acministratiorn for salaries, support,
malintenance, miscellaneous purposes, and for: not more than the
tollowing full-time eguivalent positions:

et 380,045
FTEg 8.75
e. Councils of governments

There 1s appropriated from tne rural commurity 2000 program

revolving furd established in section 15.287 to provide -o

Iowa's councils of governments funds for plann.rng and
tecninical assistance funds to assist loca. governments o
develop community developrent strategles for addressing long-
term and short-term community neecs:
f e it et e ettt et s ettt et s i a e e D

4. INTERNATIONAL DIVISION

a. Interrational trace cperations

For conducting foreign trade missions on behal
buz:inesses, sa.arles, support, maintenance, misc
purposes, for aliocating §$100,000, or sc mucn cnereof as :is
necessary, to fund the United States midwest Japan conference,

and for not more than the following fuii-time equiva.ent

-4 -




L =Y s 9] —

o ~3

30
31
32
33

2
-

35

O T T T T T R I N N e A A A A N

b. Foreign trade offices

gt

For salaries, support, maintenance, miscellanenus purpose

and for not more tharn the foilowing full-time eqguivalent

pcsiticns:

e e e, et ettt e e S 585,299
¢. Lxpor- tracde assistance program

For export trade activities, 1ncluding a program <o
encourage and increase participation in trade shows and trade
missions by previcing financial assistance to busineszes for a
percentage of their costs of participating in trade shows and
trade micsions, by providing for the lease/sublease of
showcase space 1n existing world trade centers, by providing
temporary office space for foreign buyers, international
prospects, and potential reverse investors, and by providing
other promeotioral and assistance activities, provided that the
department shall consul: with the department of agr:iculture
and land stewardship prior to allocating export trade
assistance program moreys, including salaries and support for
not more than the following full-time equivalent positions:
- 317,000

d. Agricultural product advisory counci:

For support, maintenance, and miscellaneous purposes:

e e i ettt e s e e ceeees S 1,330

e. For transferring from tne department 2f agriculturze andé
lard stewardship and colocating the agriculture interrational
marketing funct:on and its current staff in the 1nternatioratl
marketing divis:ion of the department, for salaries and support
for not more than the following full-time eguivalien:
positions:

S e ettt e ittt S 206,000

O S 4.00

-5~
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£. For transfer t0o the parwtner state prograr whicn the
department may use to contract with private groups or
organizations which are the most appropriate to aéminister
this program and the groups and organrizations participasing in
the program shall, to the fullest extent possible, provide the
funcs to match the appropriation made in this subsection:
e C ettt e i e st S 96,000

5. TOURISM DIVISION

a. Tourism operations

Por galaries, suppors, maintenance, misgscel_areQus purposes,
and for not more rhan ‘ne foliowing full-time ecuivalent
posi1t:ions, provided that the appropriation shall not be used
for advertising placements for in-state and out-of-state
tourism marketing:
et et et C e e e Gt e e s et aaes e es O 710,:.76
17.77

L33
r)

Q]
n

b. Tourilsm advertising

For contrac:-ing exclusively for tourism advertising for 1a-
state and out-of-state tourism marketing services, tQUILSm
promotion programs, electronic media, print media, and printed
materiais:

e s e e et e s S 2,537,000
The depariment shall not use the moneys appropriated in
this lettered paragrapnh unless the department develops public-

private partnerships with Icwa businesses 1n the tourism
industry, Iowa tour groups, Iowa tourism organizations, and
poiitical subdivisions in this state to assist :n the
development of advertising efforts. The depa::iment shall, to
the fullest extent possiole, develop cooperanive efforts for
advertising with contributicons from other sources.

c. Welcome center program

To .implement the recomnendations of tne statewide long-
range plan for developing and operating welcome centers
thrzougnout the state, <o allocate 3$S100,000 =¢ the Northwood

welcome center, and for pilanning to cons:iriuct the next welcone

..6..
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center to be funded ar 1iving nhistory farms: .
R 150,000
It is ¢he intent of the genera. assembly that tae Northwcod
we.come center receive an additional $50,000 in fisca. year
199¢6.
Notwithstanding section 8.33, moneys committec to grantees
urder contract that remain unexpended on Sune 30 of the fiscal
year shall not revert to any fund but shall be avaliable for
expenditure for purposes of the contract curing the succeeding
fisca. year.
6. WORKPORCE DEVELOPMENT DIVISION
a. Youth workforce programs
For purposes of the conservation corps, inc.uding salary,
support, maintenance, miscellanecus purposes, andé for noi nore
than the following full-time equivaient positions:
et et et st ettt s O 951,574
The department may combine for administrative and budget
purposes the youth workforce conservation program and the Iowa
corps program.
Notwithstanding section 8.33, moneys committed Lo grantees
urder contract that remain unexpended on June 30 of the f:scal
year shall not revert to any fund but shai:l be availabie for
expenditure for purposes of the contract during the succeeding
fiscal year.
b. Job retraining program
To the community college job training fund created 1n
section 260F.6, including salaries and support £or not more
than the following full-time equivalient pcsitions:
e et et et a e e e A et e e S 61,000
I O 1.30
There 1s appropriated from the rurai commun:ty 2000 program
revclving fund established in section 15.287 to the cominunit
college job training furnd created 10 seccion 260F.6, .

subsection 1, §$325,000. It 1s the intert of zhe generail

-7-
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assembly that up to $100,000 of all funds appropriated to the
program and some or all of the FTEs may be used for the
administration of the Iowa small business rew jobs training
Act.

C. Workforce invesiment program

For purposes of the workforce 1nvestment program, for a
compecitive grant program by the cepartment in consultation
wlth the state Job training coordinating councii for projects
that 1ncrease Iowa's pool of avalliab.ie liabor via training and
support services with priority given to projects which serve
dispiaced homemakers or weifare reciplents, incluading salaries
and support for not more than the following full-time
equivalent positions:
e ettt e s ceeeeees S 476,691
S N o6 0.90
The departrent shall ensure that the workforce investment
program is coordinated with services provided under the
feceral Job Training Partnership Act and that welfar
recipients recelve priority for services under botnh programs.

Notwithstanding sect:on 8.33, moneys committed to grantees
urder contract that remain unexpended at the end of the fiscal
year, shall not revert to any func but shall be available for
expenditure for purposes of the coniract during the succeed.ng
fiscal vyear.

d. Labor management councils

For salaries, support, maintenance, miscellaneous purpcses,
and for not more than the folilowing full-time eqguivalient
positions:

..... C e s s s et ee e ittt s S 50,467
....... e N O 0.50
The departaent shall noct use monreys appropriated 1 tnls

iettered paragrapn fcr grants to grantees wno 30 "ot
facilitate the active participation 2f labor as mempers of
labor managenment councils or who fai. Lo maxke a good faith

effort to either schedule meetings during nonworxing hours or

...8_
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obtaln voiuntary agreements with emplovers @0 allow enployees .

time off to attend labor management counc.i meetings with o
loss of pay cor other benefits.

Notwithgranding section 8.133, morevs COmmlited ©0D Grantees
under contract tha:r remailn unexpended on June 30 of the {iscal
year shall not revert to any fund but shall be availaole for
expenditure for purposes of the contract during the succeeding
fiscal year.

Sec. 2. TARGETED SMALL BUSINEZSS INCUBATOR. Moneys
appropr.ated for fiscal year 1994 ancé no: expendec by Jure 3C,
1934, shall rot rever® but shall be helé by the department [0
funding, with local matching funds, the targeted small
business incubator in Des Moines for the [iscal year beginning
Suly 1, 1994, and ending June 30, 1995:

There is appropriated from tirne general fund of tne state
and other desigrated funds to the department 0f economic
develooment for the fiscal year peginninc July 1, 1995, and .
ending June 30, 1996, the following amount, or so much therecf
as 1is necessary to be used for fundiag, with Zocal matching
funds, the targeted siall business incubator in Des Moines:
- 59,000

Sec. 3. Nowwithstanding section 15E.120, subsections 5, 6,
and 7, and section 15.287, there is appropriated from the Iowa
community deve_opment loan fund f£rom the moneys availab.e
cduring the fiscal year beginning July 1, 1994, and ending Jurne
30, 1995, 19 tre departmen. of econcmic developrent £2r %the
rural development program o be used by tne departrment for <he
purposes of the program.

Sec. 4. Notwithstanding section 15,251, subsecrtion 2,
there is appropriated from the joo training fundé created :in
the office of the treasurer of starte to the department of
economic deve.opment Ior the IZiscal year beglnning July I,
1934, and ending June 3G, 1995, tne folliowing amcunts, or so
much thereof as is necessary, to De used for the purposes .
desigrated:



1. For administration of chapter 260E, including salaries,
support, maintenance, miscelianeous purposes, and for not more
than the following full-time equivalenrt positions:
- 150,000
C e e e e e 2.40

2. rfor the target ailiance program:
et e 30,000

3. All moneys in the job training fund not appropriated 1n
subsections 1 and 2 shall pe used for job training and
retraining programs under section 260F.6.

Sec. 5. There is appropriated from the general fund of the
state to trhe Wallace technology transfer foundation for the
fiscal year beginning July i, 1994, and ending June 30, 3995,
the foliowing amount, or so much thereof as 1s necessary, 0
ve used for the purposes designated:

For salaries, support, mainterance, anc¢ other operationai

purposes, for adminis:tering the industrial technology access

program, for approving ané submitting to the governor ard

general ascsembly not later than January 15 an annual repor:
relating to performance goais of and efforts by the foundation
to improve the modernization of industriai facilities, for
funding the smaill pusiness innovation research program, Io0r
funding activities as provided 1in section :5E.158, fo:
rransferring $50,000 of the funds appropriatec in this sect:on
o the Iowa qgual.ity coalition for productivity enhancemen:
ptoiects, and for not more than tne folliowing fili-time
equivalent positions:
..o $ 2,000,000
. FTEs 4.00
Sec. 6. There is appropriated from the general fund of the
state to the Iowa seed capital cocrporation fund estaplished .o
section 152,89, for not more -han the following full-time
egulvalent posit.ons:
R ce 853,985
5.00
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N Sec. 7. There is anprapriazed from the genera’l fund of nec
2 stane 1¢ the Icwa stare university of sScience &nd £eCnnoLlogy

3 for wne figcal year beginning Suly 1, 1964, and endirg June

4 33, 1835, the following amounts, ¢r 30 much therect as 1S

5 necessary, to be used tor the purpcses Cesignated:

5 i. Ffor funding and maintaining 1n their curren: locatlons

7 the existing small business developme:t centers, and Ior not

8 more than the following full-time eguivalent positions:
2 ettt e S 1,079,289
10 2. For funding the ins-ityte for physical research and

il technoingy, and for not more rhan the foi.owing {ull-time

12 equivalent positions:

C e e te ettt $ 3,899,863
14 Sec, 8. There is appropriated from the gerneral fund of the
15 state o the state university of Iowae for thne tiscal year

16 beginning Juiy 1, 19%4, and ending JSune 30, 1995, =he

17 following amcunt, or so much thereof as is necessary, to be

18 used for the purpose designated:

19 For funding tre advanced drug development program a: the

20 Oakdale research park, and for not more than the foliowing

2: full-time equivalent positions:

22 ... C ettt et ettt D 491, 3893
23 The boarc of regentes shall submit a report on the progress

24 of regents Instituiions in meeting the strategic plan for

25 technology transfer and economic development Lo the

26 chairpersons of the -oint appropriations subcormistee on

27 econom:ic development, the 0int aApPPropriaticons sudcomuittee oOn
28 education, the majority ieader, and minority ieaders of the
29 senate, the majority and minority leacders of the nhouse of

30 representatives, tne secretary of the senate, the chief clerk
33 of the house of representatives, and the leqgislative fiscal
32 bureau by Novermper 1, 1994.

33 Sec. 9. Not later than Ju.y 1, 1995, the deparzment of

34 economic devel.opment, witn consultation and input f:zom the

35 general assembly, and represen:zatives from busiress, laocr,

__11_



and education shall study and present recommendati:ons to the
gereral assembly which shall include but not be limited to the
privatization and decentralization of Iowa's econamic
development efforts, the identification of areas appropriate
to statewide economic development efforts ard areas
appropriate for regional econcmic development efforts,
benchmark budgeting for statewide and regional eftorts, the
dereqgulation of economic development activities, and
coliaborazion pezween public and private entities.

Sec. 10. 1993 Iowa Acts, chapter 167, section 3,
subsection 3, 1s amended to read as follows:

3. For tne worxforce coordinator:
- 73,000
U S 1.00

Any funds alloca:ed for salary and benefits for the

workforce coordinator, and not expended on June 30, 1994,

shall not rever:t, notwithstarding section 8.33, Duat srall

remain :n the fund for expenditure for purposes of the fund

during the succeeding year.
Sec. !l. RURAL COMMUNITY 2000 TRANSFEZR., Notwithstanding

the provisions in section 15.287, 16.100, or other provision
of law providing that moneys in the fund shall remain in thne
rural community 2000 revolving fund of the state, not more
than §3.0,000 of the moneys in the revoiving fund which rema:in
unencumbered on Julv 1, 1993, sha.. be transferrec and
crecdited Lo the general fund of the state.

Sec. !2. LOTTERY TRANSFER. Notwithstanding the
reguirement :n section $%E.10, subsection 1, to transfer
lottery revenue remaining after expenses are deducted,
notwithstanding the requirement under section 99E. 20,
subsection 2, for the commissioner to certify and transfer a
oortion of the lo-tery fund to the CLEAN fund, and
notwithstanding the appropriations and allocations in secticn
39E.34, all lottery revenues received during the fiscal year

peginning July I, 1994, arc ending June 20, 1995, af-er

.-12_
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deductions as provided in secticn 9%Z.10, subsect.on 1, and as
approvriated uncer any Act of the Seventy-Iif:=n General
Assenbly, 1994 Session, shall not be transferced to and

and

)
Cu

depcsited into the CLEAN fund but shali be xransisz:r
credirted to the genera: fund of the state.

Sec. 13. TOWA PLAN FUND TRANSIFER OF ACCOUMIS. Not
withstanding any provision to the contrary, all unencumbered
or urobl:zated moneys 1n the jobs now capitals, Zobs now,
educat:on and agriculture research ané deve.cpment, and
surp.us accounts of the Zowa pian fund under cnepier 93E for
econcmic devel.opment on the effective date of zhis Act shall
be rransferred to che general fund of the state to be used for
ary purposes for which app:opriated by the genera. assembly
rotw.tnstanding the moneys in those accounts may have been
previously appropriated for specific purposes.

Sec. 14, COMMUNITY COLLEGE JOB TRAINING FUND TRANSFER.
Notwithstanding the provisiorns of section 2607.6, 260F.8, or
any other provision of law providing for rezenzion of moneys
in the community college job training fund, not more than
540,000 of the moneys in the training fund which remain
unencumbered on Juiy 1, 1993, shalil be transferred and
credited to the genera. fund of the state.

Sec. 15. There is appropriated from the state's share of
the receipts collected pursuant to section 428A.1, prior %o
deposit in the general fund of the state under section 428A.8,
to the Iowa finance authority for the fiscal vear beginning
July 1, 1994, and ending June 30, 1995, the f{ollowing amount,
or so much therecf as is necessary, to be usec for the purpose
designated:

For deposit in the housing improvement fund createc 1in
section 16.100 for purposes of the fund:
ettt i e et e et i e ey S 300,000

Sec. 16. Tnere 1s avoropriatec from the cdeaf intervreters
tevoiving fund escablisned in section 15.108, subsection 7,

paragrapn "i", to the strategic investmen:t fund for the fiscal

_13_
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year beginring July 1, 1994, and ending June 130, 1985, the
following amount:
e eees S 40,000

Sec. 17. Section 15.108, subsection 1, paragraph e, Code

Supplement 1993, is amended by striking the paragraph.

Sec. 18. Sec:tion 15.251, supbsection 3, Code Supplement
1993, 1s amended by striking the subgection.

Sec. 19. Sectior 15.308, subsection 2, pavagraph a, Code
1993, is amended by striking the paragraopn.

Sec. 20. Sectigon 15E.81, Code 1993, 15 amended to read as
follows:

15E.81 TITLE.

This division may ve cited as the "Iowa Procuct-bevezopment
Seed_Capital Corporation Act™.

Sec. 2l. Section 15E.82, subsections i, 2, and 5, Code
1993, are amerced to read as follows:

1. "Board" means the boaré of directors of tne Towa
product-development seed capital corporation.

2. "Corporat:icrn" means the Iowa product-development seed
capital corporation.

5. "President" means the president of the Iowa product
deve:opment seed capital corporation.

Sec. 22. Section 15E.83, Code 1993, is amended to read as

follows:
15E.83 PRODBEECP-BEVELOPMENT® SEED CAPITAL CORPORATIOCN,

1. Phere-ta-creacad-a-corporace-body-carzes-tne-iows
produet-deveroprent-corparationt;--Phe-ecorporasion-i1s-a-quas: -
puslic-instrumertattty-and-~ne-exercise-of-rhe-powers-grarted
co-the-corporation-tn-thta-dirviston-tu-an-esaentiat

governmentei-functtors The [owa seed capita: ¢orporation

5hall be incorporated under chapter 504A. The corporat:ion

shall not be recardecd as a srate acency, except {0r pUurposes

considered a stai2 erpioyee, excedt for purposes 3f chaprer

659. An i1ndivicual empioyed bv the corporation 15 a staie

_14_
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noo apely to the corporation and any employees 5f che osoard o

corporation escept to the exrent provided in chig divigion.

hl
rn
1

re

Crhapters 21 and 22 shall apply to activities .

e

2
corporation and to emplioyees of the becard or corporation

exCcepr Lo the extent provided 1n this division.

LR ]

2. The corporacior shall pbe governed Dy a poarc of severn
directors wno sneil serve a term of fcur years. Each-zern
shal:-begir-and-end-as-provided-in-gectroan-63::9;--No-more
than-a-simpie-mesority-ef-cne-mempers-of-tne-board-shutt
betong-to-che-sare-petrttear-party-au-provided-tn-seceton

69:t5: At leas: one girector shall be crosen from the

accounting profession, at least one direchtor shall have local

economic development experience, and at least rwo direcilors

shall be chosen from businesses with fewer than ore hundred

employees, Each director shall serve at the pleasure of tne
governor and shall be appointed by the governor, subiect to

confirmation by the senate pursuant to section 2.32. A

director is eligibie for reappointment. A vacancvy on :the
board of direc.ors shail pe filied in the same marner as an
original appointment. Por-the-tnrriai-apporntmenta-to-che
hoard-of-directora;-che-governor-shati-apporne-tharee-memdery
whose-cermg-shazi-commence-upon-appointsent-gnd-shatt-mxpive
Aprri-30;7-1985;7;-and-fonr-membera-vwhose-terma-shul-copmence
upen-apporntrent-and-shaii-exprre-anrsi-36;-398% <

3. Tre board of ditectors shall annually elect one member
as chairperson ard ore member as secretary. The board may
e.ect other officers of the corpcration as necessarty. Members
shal. be reimpursed for necessary expenses .ncurred ia th
performance of duties from funds appropriazed to the Iewa

department-ef-ecenomie-develmpmene corvoraticn.
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4. Each director of the corporation shali take an oath of

office and the record of each ocath shall be £iled in the
cffice of the secretary of stare.

5. The corporation shall receive informatiorn and cooperate
with other agencies of the state and the political
subdivisions of the state.

6:--Phe-corporattan-shati-be-a-parc-of-the-iowa-deparcmens
of-economi¢~development-which-snati-provide-ari-seafé-end
administrative-asaiscancer--Ine-corporution-anazi-submit-to
the-departmens-for-res-approvai-ati-planas-programa;
tntttattved-and-budgetus

Sec. 23. Section 1%£.86, Coce 1993, 1s amenced to read as
folilows:

.52.86 PRESUDENT.

The director-of-tae-desartmenc-of-ecoromse-deveioprent
board shall appstmt enpioy a pres.dent of the corporation wno
shail serve at tne pleasure of the direcrer board and shall
receive tne compensation determinec by the direetsr board.
Tne-presrdent-ia-a-asnte-ampioyee: Tne president shall not Dde
a memper of tne board of directors. The presicdent is the
chief administrative and operational officer of the
corporation and sha.l direct and supervise the administrative
affairs and the genera. management of the corporation subject
0 the direction and oversight of the direeees board. The
president may employ other employees as designa-ec by the
board. The president shall pbrovide copies of all minutes,
documen=ts, and other recozds of the corporation and shall
provide a certificate which attests to truthfulness of the
copies, .f reqguested. Persons dealing with the corporation
may rely upon the ce:tificates. The president sha.. <eep a
record of all proceedings, documents, and papers flled with
the corporation.

Sec. 24. Sect:ion 15E.387, subsection 1, Cocde 1393, 1s
amended to read as follows:

1. To have perpetual success:on as a corporate body and <o

_16.-




L adort byiaws, policles, and procecdures for Lne regu.atinn of .
“a:rs and ccnducs of iis business consistent Wwith the

I earooses of this 2iviasion. The Towa seed capital gorporaficn
. S —_ i mm m i m——— e e - o ——— .

¢ shail b: the lega. successar entitly to the Iowa product

5 deve.opnent corporation anc shal

5
5 and l:iabilities of the Iowa produc:t de:

7 Sec. 25. Section 15£.87, subsectinn 4, Code 1962, is

3 amended by strixing the sudsection.

3 Se¢. Z6. Sectinn 15£.87, subsecticn 7, Code 1852, 1is

1¢ ainended to reac as follows:

H 7. To enploy assistants, agents, ané otnher employees wno
7 shal:-be-avegee-empioayers and to engage consuivants, attsrneys,
13 and cappraisers as necessary or desiranie to carry out the

14 purposes of the corporation.

15 Sec. 27. Sec:tion L52.88, Code 1993, is amended to read as

16 foliows:

17 15E.88 APPLICATIONS FOR FINANCIAL AID. .
18 1---Appitcarrera-for-financiat-atd-akail-be-forvardeds

19 together-with-an-apprreation-fee-prescripec-by-she

20 corporation;-to-the-presrdent-of-the-cerporarsons--The

21 presidenty-after-preparing-the-receasary-recsras-for-she

22 eerporation;-ahat:z-forward-each-eppitrecation-to-~ne-3caff-of

23 the-corporations—for-AN-tNVYLAtLgATION-ANGE- eIt -CORCErmIngG

24 the-edvrsabiiity-of-aporoving-the-finanetat-asd-for-the

25 ecompany-and-concerning-any-other-factors-fourc-retevant-ny-the
26 corporationc--Tne-invescigation-andé-repors-snail-incivde-nne
27 are-nmet-limttecd-to-the-foiiowrnes

28 s--The-nracary-of -the-appiicent;-re3-wace-gnandarda;-sen

25 coppoartuntties;-and-staptirny-of-enproyment;

30 br--Phe-extent-of-the-apsrrcancis-dependence-on

31 agricerreres

32 €<--The-appiicantts-pass;-presency;-and-furure-£financratl

12 condrtior-and-atructures

34 éx--The-spptrecantis-pro-ferma-t1neome-atarementys .
35 es--~Phe-presenc-and-fucore-marne--sroupecta-far-the

_17_
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products

€---Phe-feastbirity-of-cne-proposed-prosect-or-invention-to
be-gtven-firanctai-ard-and-the-rntegrity-of -managements

g+ --Phe-atate-of-the-projechia-developments

2r--Afver-racerpr-and-consrderaticn-of-vae-reporr-and-any
other-getron-the-corparation-£frnda-necessary;-the-corporatrion
shati-approve-sc-deny-the-appiteationt--Phe-presrdent-ahatt
proTotiy-noetify-an-appiicant-by-cererfred-matt-of-tae
dispesttron-of-tty-anpiicasions--The-corporatien-3nazz~give
priority~to-these-apprrrsanty~whose-nustnesa-iv-agricurtare
reipted-ar-waous-buatneys-r3-Iocated-in-an-sree-which-the
corperatton-cdesertines-nas-peen-severery-adverssiv-affected-by
tenttd rd-yroduck-or

depresaec-agr Hrgi-pricesz-anc-whose-propos

invercton-tu-ro-be-used-ro-converc-pii-or-g-oeckion-ol-rhe

brsiness-+to-sonagricuiture-retared-industriai-or-commerciac
Activity-or-to-crapte-a-nevw-nonagricatrure-velesed-rndusacral
or-comrercrat-bustnesss

1. Appif

considered oy

catrions for {inancial aid shall be

tne corpotration pursuant to

board
3 2.

relating to open meetings, and chapter 22,

pursuant to chapter :i7A.

Notwizhstanding the reguirements of chapter 21,
re.ating to

examination of public records, the corporation shalil keepD as

confidential those items on the application for financ.al aid

that the appolicant nhas specifically reguested to pe held :n

T

confidence. These items shal. remain confidential unt:1l th

apniicant says stherwi.se or the corporaszion determines the

items no longer need =0 be held coniidential.

Sec. 28,

to read as
.SC.39

foliows:

I0WA PRODYE®

~BEYZ0OPMEND

SE

Section 15E.89, Code Supplement

c0 CA?

1993, is amendced

1TAL CORPORATION

FUND.

1. There is created an

capital corporation

inciuding

fund”.

"Icwa preduet

All

the proceeds from the

-devezoprens seed
furds of

issuance of

the corporation

re,

notes or sa.e o

_18_
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5. _ L e T

Donds wnder Lhils division, any fdands 3pSriopr.ailed Loon2
cc.poration, and income derived from other so.rces Irom the
exercise of powers grented to thne corpliatlion uncer Lnls

Givis.cn spall be pald into the Iova proguct-ac

[
sectinon .2..0. The

carital corporation fund notwithstanding s Tt
morey 1n the Iowa preducc-develspmant seec cdapital CoOrporat.on
fund, except moneys held by a trucstee Cr a CepositOry pursuant
0 a tond resolutice or indenture relating to the issuance of
bonds or notes pursuant to sect:on IS5E.SC cr 15£.91, shall be
paid cut on the order of rhe person autnor:zed by the

corporation, The money in the Iowa product-devetcpmens seed

capital ccrporation furd skall be used for repayment of nctes
and pbonds issued under this division ard the extenrsion of
financial aid granted by the corporaticn uncder this divisiorn,
and “he amount remaining may be used for tre payirent of the
administrative and overhead costs of the corporation to the
extent reguired. Phere-rs-arso-creaced-in-the-iova-product
develepment-corporacion-fund-an-iowa-cechnotegy-assratance
sregran-acecnnts-whicn-shail-provide-seed-capttar-£for-che
commeretalrzation-of-procductu;-vr-tne-devezopment-asf-processes
or-materiuis-throuch-research-at-towa-corteges-and
universitres-or-by-prrvate-induserys

2. Notwithstancding section 8.33, no part of cme-Iowe
product-deveiepmunt-corporation this fund shall revert at or
after the close cf a fiscal vear unless otherwise provided by
Lne cenerai: assembly, but shall remain in the fund and
aporopriated for the purposes of this division. Tne doard
shail seek to repay the state for appropriatlions by
recommending o the general assemply reversions IrCm lncome
received from successful ventures. The board shall recommend
such action at any time when zhe revenue avai:abie to h
board 1s deemed sufficient Zo coniinue exisiing operations.

3. Upon dissolution of tne corporaticn, aii: remaining

TOneys in the lowa seed cgp:i:a. corporation fand, as well as

the net proceeds realized by <he corpcration through the

_;9_
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liguidation of the assets of the corporation, shall revert to

the state,

Sec. 29. Section 15£.90, Code 1993, 1s amended to read as
follows:

15E.90 PROBYET-DEVELOPMEN® SEED CAPITAL CORPORATION NOTES,

The corporation may :issue Iowa product-deveispment seed
capital corporation fund notes, the principal and interest of
which shall be payable solely from the Iowa preodues
developrmert seed capita. corporation fund established by <nis
division. The fund notes of each issue shail be dated, sha: .l
mature at such times ard may be made redeemable before
maturity, at prices and under terms and conditions as
determined by the corporation. The corporaticn shall
determine the form and manner of execution of the fund notes,
including any interes: coupors to be attacnec, and shall f:x
the denominations and the places of payment of principal and
interes:, which may be any financial institution within or
w.thout tne state or eny agert, inc:uding the lencder. If an
officer whose signature or a facsimile of whose signature
appears on fund notes or coupons ceases to be that officer
before the dellvery of tne notes or coupons, the signature or
facsimile is valid and sufficient for all purposes the same as
1f the officer rad remained in office until delivery. The
fund notes may be :ssuved in coupon or in registered form, or
both, as the corporation determines, and provision may be mace
for the registraricn of coupon fund notes as “o principal
aiore and also as to both priacipal and :interest, and £or the
conversion into coupor fund notesz of any fund nctes registered
as to ooth principal and interes:, and for the interchange of
registered and coupon fund notes. Fund notes saall bear
interest at rates as dezermired by the corporation and may be
s50:d in a manner, either at public or private sale, and for a
price as the corporation determnines to be best w0 effectuate

the purposes oI the Tova predact-devereprens seed capital

corporation fund. Tre proceeds of fund notes shal. pe used

..20_
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solely for the purposes for which issued and shail be
disbursed in a manner and under restrictions as provided in
this division and in the resolution of the corporation
providing for their issuance. The corporation may ptovice for
the replacement of fund notes which become mutilated or are
destroyed or lost.

Sec. 30. Section 15E.92, Code Supplement 1993, s amenced
to read as follows:

15£.92 REPORTING AND FUND SOLVENCY.
r 31

T

The c¢cnaiTperson of the corporation on or hefore Decenmo
of eacn fiscal year shall make and deliver a report o the
governor and the legislative fiscal committee, The report
shall include all transactions conducte¢ by the corporat.on :in
the preceding fiscal year. The report shall aiso include a
balance sheet outlining the financial solvercy of the lowa

prodnct-deveiapment seed capital corporation fund, a certified

copy of any audits of the corporation conducted in the
preceding fiscal year, and other information requested by the
governor or the legislative fiscal committee.

Sec. 31. Section 15E.152, Code Supplement 1963, is amended
by addirg the folliowing new subsection:

NEW SUBSECTION. 7. Establishment of a seed capital fund

which shall be administered by the board to provide seed
capital for the commerciaiization of product, or the
developnent of processes or materials through research at Iowa
colileges and universities or by private industry.

Sec. 32. Section 428A.8, unnumbered paragrapn i, Code
=993, is amended to read as foilows:

On or before the tenth day of each month the courty
recorcder shall determine and pay t¢ the treasurer cf state
eighty-two and three-fourths percent of the receipts from the
real estate transfer tax collected during the preceding menth

and the treasurer of state shtall deposit ninety-flve percen:

Of the receipts In the general fund of the 3-ate and trancfer

3

five percent of the receipis to the Icwa fira

ce authority for

_21_
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deposit in the nousing improvement fund created in section
16.100.

Sec. 33. Sections 99E.31, 99E.32, and 99E£.33, Code 1993,
are repealed effective June 30, 1994.

Sec. 34. BUDGET UNIT DESIGNATIONS. The cepartment of

maragement shall, prior to January 15, 1395, conform al:
budget unit designations to the designations used in the Code.

Sec. 3%, EFFECTIVE DATES.

1. Sections 1. through 16, being deemed ¢f immediate
importance, take effect upon enactment.

2. Section 32 of this Act takes effect July 1, 199S.

EXPLANATION

This Dill maxkes appropriations ané transfers from the
genera. fund and other funds to the department of economic
develcpment, the Wallace technology transfer foundation, she
[owa seec capital corporation, the Iowa finance authority, anc
the general fund.

The pill aiso transfers the agriculture i1nternationa.
marketing funct.:on from the departmen: of agriculture and land
stewardship to the department of economic development and
colocates it witn the international trade divisior of the
department.

The bill aliso changes the name of the lowa product
development corporation to tne Iowa seed capita: corporation
and transfers administration of the seecd capital fund pack to
the Wallace technology trarmsfer fourdaticn., In adcition, the
pill provides that the Iowa seec capital corpora:zion shal. ve
incorporated as a nonprofit corporation under chapter 5)4A.
The bill provides that the corporation i3 not a state agency
anc 1ts empioyees are not to be considered state employees
except L1n certa.n clrcumstances.

Aiso, the bill repeals sections 39E.31, 99E.22, and 99Z.33
regarding disposition of lottery proceeds in fiscal years 1986
throuch 1990 effective Jure 30, 1994, and makes cznforming

crhranges in chapter 15,

._22_
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HOUSE CLIP SHEET MARCH 18, 1994 ' Page 50

HOUSE FILE 2415

H-5476
‘ 1 Amend House File 2415, as follows:
2 1. Page 2, line 34, by striking the figure
3
4

P "6,756,086" and inserting the following: "6,475,086".
2. Page 11, by striking lines 11 and 12 and 1
5 inserting the following: "technology, provided that ,
6 $281,000 hall be allocated to the institute for ‘ ;

7 physical research and technology industrial incentive
fi 8 program in accordance with the legislative intent of

9 this section:"

10 3. Page 11, line 13, by striking the figure 1

11 "3,899,863" and inserting the following: "4,180,863".
~ I2— 4. Page ll, by inserting after line 13, the

13 following:

14 "It is the intent of the general assembly that the

15 incentive program focus on Iowa industrial sectors and

16 seek contributions and in-kind donations from

17 businesses, industrial foundations, and trade -

18 associations and that moneys for the institute for E

19 physical research and technology industrial incentive

20 program shall only be allocated for projects which are

21 matched by private sector moneys for directed contract

22 research or for nondirected research. The match

23 required of small businesses as defined in section

24 15.102, subsection 4, for directed contract research

25 or for nondirected research shall be $1 for each $3 of
‘6 state funds. The match required for other businesses

W

7 for directed contract research or for nondirected

28 research shall be $1 for each $1 of state funds. The

29 match required of industrial foundations or trade

30 associations shall be $1 for each $1 of state funds.

31 Iowa state university shall report annually to the
C: 32 joint economic development subcommittee of the senate

33 and house appropriations committees the total amounts

34 of private contributions, the proportion of

35 contributions from small businesses and other

36 businesses, and the proportion for directed contract

37 research and nondirected research of benefit to Iowa

38 businesses and industrial sectors.

39 Notwithstanding section 8.33, moneys appropriated

40 for any fiscal year which remain unobligated and

41 unexpended at the end of the fiscal year shall not

42 revert but shall be available for expenditure the

43 following fiscal year and the appropriation for the

44 incentive program for the following year shall be

45 reduced by an equal amount."

— By WISE of Lee
GILL of Woodbury

H-5476 FILED MARCH 17, 1994

| A. ot fipvr I 15 9;5/ (}1125g£)
' B, v iTe Lo 31877

e . q deplst 3-8 95 \ 2 762)




HOUSE CLIP SHEET MARCH 18, 1994 Page 4%

HOUSE FILE 2415

H-547%
1 Anend House File 2415 as follows:

~ 2 L. Pszge 2, iine 34, by striking the f:gur
b

" 3 "6,7%6,085" and 1nSerting the following: °5,234,086".

- 4 2. Page 7, line 30, by striking the filgure

5 161,000 andg inserting tre following: "1,683,000".
A LesT 3@ 6y By WISE of Lee

, A Brarpnn, 3.1¢_ ¢ BAXER 0of PoOik
(3. v Ah 7 SHOULTZ of Black Hawk
H-5475 FILED MARCH 17, 1994

BOUSE FILE 2415

H-5438
Amend House File 2415 as foliows:
L. Page 14, Dy inserting after lire 5 the
{Sllowing:
"Sec. - Sectior 15,108, subsection 9, Code

SJpplement 1993, 15 amendec Dy adcing tne following
&% paragraph;

N&»w PARAGRAPH, - Coordirate the sale of
ddvertising In statd@ publicariong ReCeipts <rom the
sale »f advertising shall be retained by tne
deparzmens and Cistriodured to tne agency respcnsiple
£2r a pubiication in which adver-is:ng is offered.
dowever, the department of economic development shal:
first retain sufricient rteceipts from the sale of
advertising tc oifses the cosis of an acvertising
saies position. Adcditionally, :h departmer- navy
Fetaln up to eight percent of the grcse advertising
TeCelDpts to offser inditecs CoOsts incurred by -he
department :o SUpport the activivy."

2. By renumbering as necessary,

By METCALF of Pclx
H-5438 FILED MARCH L7, 1394 WITE om0

S-1F_ 9 Q—;#?)
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e b g
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—
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BOUSE FILE 2415

H~5481
i Amend House T:le 2415 as follcws:
2 l. Page 13, line 32, Oy strik.ng the ficure
3 "200,000" and inserting the folicwing: ™s0&, 000",

By WISE cf Lee
<OCHUM of Dubugue
3RAND ©f Ber=ton

H-5481 FILED MARCH 17, 1994

oot 4

3 ’QQ;.T”) .



HOUSE CLIP SHEET MARCH 18, 1994 Page 53

BOUSE FILE 2415
H-5494

Amend House Fiie 2415 as fcllows:

1. Page 21, by inserting after lire 26 the
following:

“Sec. . Section 364.17, subsecticn 5, Coce
1993, is amendecd to read as follows:

5. Cities may establish reasonable fees for
inspecticn and enforcement procedures. Cities may
also assess additiornai fees for inspection and
enforcement procecures, 1f the additional {ees are
deposited into a nousing trust {und as defined in
section 384.6A,

Sec. . NEW SECTION. 384.64 HOUSING TRUST
FUND.

A city may establish a housing trust fund which may
accept funds provided by ordinance appropriation,
gift, or other scuzce.

For purposes of this section, "hous:ing ttust fund”
means a revolving fund established by a city through
ordinance for the purpose of meeting the housing needs
of low or moderate income fam:lies. For purposes =i
this section, "lcw or mcderate income families™ wmeans
as defired in section 16.1 or a3 defired by a
comprehensive housing affordapility strategv concucted
by the city to ccmply with the federal Cransztcn-
Gonzales National Affordable Housing Act of 1990, Pub.
L. No. 101-625. Housing trust fund moneys may be used
for any of the purposes described in section 16.100 or
for other types cf programs to meet reeds identified
bv the comprehensive housing afforcdabllity stractegy.
All moneys in the fund, appropriated or dedicated to
the fund, and interest or earnings On moneys 1n tne
fund snall be used solely for these purposes.

Sec. . Section 423A.1, unnumbered paragraph 1,
Code 1993, is amended to read as follows:

There is imposed on each deed, instrument, OF
writing by wnich any lands, ternements, Or other realty
in this state are granted, ass:gned, transfetcced, ct
otherwise conveyed, a tax consisting of the state tax
and any city tax determined 1n the folliowing manner:
When there is no cornsideraticn or when the deed
instrument or wWriting is executed and tendered for
recording as an instrument ccrrective of title, and sc
states, there is no tax. When there is considerat.on
and the actual market value of the real property
transferred 1s in excess of five hundred dollars, the

r
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rax is eighty cents dius :the applicable city tax, :
any, for each five hundrec dollars or fractional part
of five nundred doilars in excess of five hundred
dollats. The term "considerazion™, as used in tnis
SO0 chapter, means tne full amount of the actual sale
H-5494 -1-
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HOUSE CLIP SHEET : 18, 1994
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2
rice of the real prop :
21 includiang the a:
Fhe oroperty, wheti
rantee. It 1s presur
includes the vaiue of
transterred as part cf
value of perscnal proper:ty
of conveyance. When the do
property included in the 3
be decucted from the considera
instrument for the purpose Jf 2
Sec. . NEW SECTION. 28
The governing body <f a C1hy
ordinance a c.ty real estate tr
trom the fax shell O“'} be cepos-
trust fund to be used for
providec 1n sect:on i84.6A 2 the
state. The ci1-y real estate transf
imposed and collectec in the same m
same timne as the state rea: estate
Transfers exempt from the state tax are exempt
the city tax. The rate of the tax shall not exceed
f:fry cents per five hundred dolliars of mar<et vaice."
2. 2y striking pace 21, line 27, thrcugn pase 22,
iine 2, and inserting the {olliowing:
Sec. . Section 328A.8, Code 1993, is anmencded to
reac as follows:
428A.8 REMITTANCE TO STATEZ CR CITY TREASURER
PORTION REZITAINED IN COUNTY.
On or before the ten:th day cof
recorder shall determine and pay
state eighty-two and three-fcurzns
receipts from the state real
collected during
ct state snall cZeposit ninery-five perzcen:t
recersts AMOUNLs raceived by the Lreasurer
the general Zund of tre state and transfer
of the zmounts recelved tc tne Towz f.nan
Ly tor ceposit 10N the nodsling snprovement
in sec=ton 16..06. AL trne -iTe oFf rem.t:
the state tax receinis, =he county tecorder sha
to the Icwa finarnce authority each ¢iiv's tax
collected during the previcus
1S 1mposed. The Jowa finance authority
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aX by cthe first day of the seccnd month of
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coliecced.
19 The county recorder shal: cdeposit tne remainin
50 seventeen ancd one-fourth peccent of the state receiprts
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- B-5494
m Page 3
~ . ) i 1n the county general fund.

OO O~ O W de o

P

The county recorder sha:l keep recorcds arc Take
Feéports w.th respect to the real estate trarsfer zax
as the director of reverue and finance prescrizes.”

3. Title page, line 4, by inserting after the
word “"cevelopment™ the tollowing: ", incliluding
authorizing a city to impose a real escate transfer
cax".

4. By numbering, tenumbering, and correcting
Lnternal references.

By WISE of Lee
Mot Menrimg 3-19- 94 (7. 75/ JOCHUM of Dubuque

H-5494 FILED MARCH 17, 1994

HOUSE FILE 2415

H-5500

SO AN fa g b

Amend House File 2415 as follows:

i. Page 2, line 34, by striking the figure
"6,756,086" and inserting the following: "6,101,860".

2. Page 7, line 16, by striking the figure
"951,574" and inserting the following: "1,000,000".

3. Page 7, line 30, by striking the figure
"161,000" and inserting the following: "767,000".

By MOREZLAND of Wapello

8-5500 FILED MARCH 17, 1994

WiT}g?%wy % 75" 7)

HBOUSE FILE 2415

H-5501

1

2
3

Amend House File 2415 as follows:
1. Page 2, line 34, by srriking the figure
"6,756,086" and inserting the foilowing: "4,3922,600".
By GILL of Wecodbury

H-5501 FILED MARCH 17, 1994 WITHDRAWN

S.08- G
BOUSE FILE 2415

gd§-5502

oSN PR N S

S

Amend House File 2415 as follows:
1. Page 2, line 34, by strikving the figure
"6,756,086" and inserting the followinc: "6,706,570".
2. Page 3, line 22, by striking the figure
"350,484" and inserting the following: "400,000".
By MORELAND of wWapello

H-5502 FILED MARCH 17, 1994

WITHDRAWN
3. 78- 929

i 7s¢)
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HOUSE FILE 2415

H~5477
. amend Hcuse Fi.le 24515 as Itlliows:
T i. Page 2, l:re 34, oy 3tcixing the ficure
P\i "H,756,086" and inserzing the fxllcwing: "a,R 32,05
o4 2. Page 8, iine 29, by siriking trne figure
5 "303.467" ancd 1nseccing tie Iollowing "l74,000"

By SHOULTZ of 3lack Hawk TUNNING of Linn
BAXER of PoOlk MURPEY <f Dubuyg:e
DICKINSON of Jeckson

H-S477 FILED MARCH 17, 1394
A i dsue 3
B. WMMW\ /f/qu

HOUSE FILE 2415
H-5478
i Amend Heouse File 2315 as fcilews
N 2 L. Page 2, i:me 34, by s:triking the Iigure
TN 3 "6,756,086" ané inserscing the fcllowirg: "5,502,626"
3 2. Page 2, line 22, oy stri«ing the figur=s
Eas "1350,484" and :rserting the Icllowlng "S03,v944"

By NELSON ¢f Pcttawattamie BLACK cf Jasper
HENDERSON oI Sccrt MOREZLAND 2% wWape:.ls
XKOENIGS of Mitchelil WiSZ of Lee
3RAND of Tama MCKINNEY of Dai-zas
BELL of Jasper KREIMAN of Dav:is

H-5478 FILED MARCH 17, 1994

BOUSE FILE 2415

B-5479 .
: Arencd Hcuse 2415 as foilows:
2 1. Page ll, oy striking lires 7 anrd 3 and
Y 1nsert:ng the following: "tne ex.stirg smali business
4 devel.cprent centers:”
5 2, Page 11, by ssri<ing lires i and L2 and
6 inserting the fo:ilcwing: “"technclogy:”
7 2 Page 11, oy striking lires 20 ené 2@ and
3 :nserting the following: "Oakdale research parx:”
By METCALT <f Poik

ED MARCH 17, 1994

aA-PLo& _; 1§- 94 @ 7477

HOUSE FILE 2415

H-5480
1 Amend House Fi1le 2415 as fcllzws:
2 L. Page 12, by striking line 18 and :nserting the
3 following: "be carried Snrwerd ard be available for
4 use for the wcerkfosrce ccordinasor”,

By METCALF o©of Pclix
B-5480 FILED MARCH .7, 1993 .

ologtid 3.18. 94 @ 747)




HOUSE CLIP SHEET MARCH 18, 1994 2age 56

HOUSE FILE 2415

-5503

1 amend House File 2315 as Iollows:

2 1. Pace 2, line 25, by sSiriking the figure
+

}U5,756,086" and :nserting the following: "6, 5054,086".

. 2. Page .0, line 28, by =tviking the figure

5 "2,000,000" ard insecriing the following: "2,10G,000".
By GILL of Wondoury

wlmjo%y\%

HOUSE FILE 2415

H-5503 FILCD MARCH 17, 1994

H-5504
: amend House Flle 2415% as f0.1.¢w3:
2 1. Page 2, line 34, by striking the figure
5 "6,756,086" and insertirng the tollowing: 76,256,086".
4 2. Page 13, by scriking lines 23 tnraugh X2 and
S inserring the folizwing:
B "Sec. . There is appropriated from the ceneral
? tand of the s:ate to tne Iowa {inance autnourity for
4 rne tiscal year beginning July i, 1994, and ending
% Jine 30, 1995, the toilowing ancunt, or $5 much
10 therent as 1s necessary, to be used for tne purvose
1. destignated:
12 For deposit i1n the ntgusirg :improvement fund created
13 1 section 16.100 for the purposes of the fund:
4 ..., e e ettt e e e e e S
]
: b
17

18 GILL of Wocdbury
RECEIVED FROM THE SENATE

[iI-55C4 TfILED MARCHY 17, 19964
WITHDRAWN
3-158-9%

HOUSE FILE 2415

H-5505

1 Arend House File 2415 as follows:

2 L. Page 5, by striking lines 28 through J5.
3 2. By relettering as necessary.

By GILL of woodoury

E-550% C©ILED MARCH 17, 1994

Znc  3/48/94 Q‘ 793

500,000,
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HOUSE FILE 2415
H-5509
1 Amend Hcuse File 2415 as follcows:
2 1. Page 2, lire 34, by striking tne figure
3 "6,756,086" and inserting the following: "6,460,086".
4 2. Page 4, line 34, by inserting after the word
S "conference,” the following: "for allocating $40,000
& for Canadian marketing ancd $50,000 for Mexican
7 trade,™.
8 3. Page 5, line 2, by strik:ng the fiqure
9 "686,114" and inserting the following: "776,1i4".
10 4. Page 6, by striking lines I througn 7 and
11 inserting the following:
12 “ . For transfer to tne pariner state program
13 which the department may use to contract with private
14 groups or organizaticns which are the wmost appropriate
15 rto administer this program and the groups and
16 organizations participating in the program snall
17 the fullest extent possible, provide the funds <

19 funds transferred, and $10,000 shall be used on.ly to
20 establish a partner state program «witn Vietram:

22 . For trarsfer to the Iowa peace 1nst:itute for
23 the purpose of continuing to expand conflict
24 resoluticon and negontiation efforts in Iowa's schools
25 and communities and reporting to the joint
26 appropriations subcommitte=z on econrnomic deve.opment by
27 January 15, 1995, on all such activities undertaxen:
N S
29 . For transfer to the internaticnal development
30 fourdation for the purposes of the foundation and
31 reporting to the joint appropriations subcommittee on
32 econcmic development by January 15, 1995, regarding
33 actual and planned expenditures for fiscal year 13995:
Y S
35 5. By relettering as necessary.

By CATALDO of Pclk

H-5509 FILED MARCH l@thgiégyN

HOUSE FILE 2415

H-5510
1 Amend House File 2415 as follows:
2 1. Page 13, line 5, by inserting after the word
3 "state." the following: “"However, $200,000 of the
4 lottery revenues shall not be deposited in the general
5 fund of the state but sha.i be deposited in the rurai
6 enterprise fund."

By 3RAND of Benton
H-5510 FILED MARCH 17, 1994

Lot 3715 ‘/‘f@. 7#5)

106,000

96,000

130.,000".
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HOUSE FILE 2415
B-55C8
i Aarend H2use "iie 2915 as Iollows:
1. Page '4, by ingerting after l:ne 2 =he
tollowing:

"Sec. . Sectinon 12.43, s.zsection 5, (Caode 1993,
15 amended > read as {ollows:

4. The maximum size oY a targezed smal’l business
tcan iy two-hundred-Eifey one nundred thousand dellars
per horrower,

Sec. . Sect:ion 12. 3, Code 1991, 1s amenced by
adding the foliowing new subsection:

NEW SUBSZCTION. 5. A preterence shall be given to
those persons who are less able thdan other persons to
secure funds for targerec sma..l zTusinNess w:thout
participation :n the targeted small business linked
investment drogranr.”

By METCALF of Polk
H-5508 ©ILZD MARCH 17, 1994

£W3r/ﬁf( °73)

r

) HOUSE FILE 2415
i H-5511
' 1 Arend the amendrent, H-5504, o iouse I le

follews:
Lo Page 1, oy striking lires 2 tarough 14 and
Inserting rthe Inllowing:
"« Page !3, lirne 32, by 3ttt K1ng the t.qure
"300,000" and inserting the foliowing: “300,000"
2. By renumpering as receuqaty
By GILL of Woodbury

har LRIV SR R U NP

H-5511 FILED MARCE 18, 1394
OUT OfF ORDER

HOUSE FILE 2415
H-5512
2 Amend the armendment, H-5508, to House File 2415 as
2 follovis:
L. Page 1, line 13, by 1inserting after the word
"for" the fzllowing: "a".
By MZTCALF of Polk
H-5512 FILED MARCH 18, 1994
ADOPTED
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Lf oust rice 2415

BY COMMITTEE ON APPROPRIATIONS

(SUCCESSOR TO LS3B 3195HA)
(As Amended and Passed by tne House March 18, 1994)

p.10% gf’. w20)
Passed House, Date 3/!241 Pagsed Senate, Date 17" f’fﬁ’-

Vote: Ayes 7& Navys QL Vote: Ayes <4££¢ Nays 5
Approve ' ?7
SLrah 4-20-9

-’-L?.d-‘?ﬁf

. G- 6 _‘
q4é— 3 (??/37€)

(F/797) A BILL FOR

An Act appropriating funds to the department of ecconomic
development, the Iowa finarce authority, and the Wallace
technoclogy transfer foundation, and making statutory changes
relating to economic development, and providing effective
dates.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

o¥ / ¢ Comrn. HI/5%
oot Corg Comm . 72035, Crgt = %/!J’//

z. House Amendments
P o (o dctt
¢fn4$wo enlo

f
/6L9¢$ZJ = :
N Yo iG—F

REVISED APPOINTMENT OF CONFERENCE COMMITTEE

The Chair announced the following revised conference
committee on House File 2415 on the part of the Senate: Senators
Bisignano, Chair; Riordan, Murphy. Borlaug and Kersten.

TLSB J195HV 75

mi/sec/14
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S.F. u.r. 2419

Section 1. There is appropriated from the general fund of
the state and other designated funds to the department of
econcmic development for the fiscal year beginning July 1,
1994, and ending Cune 30, 1995, the follcwing amounts, or So
much thereof as is necessary, to be used for the purposes
desicnated:

1. ADMINISTRATIVE SERVICES DIVISION

a. General administration

For salaries, suppcrt, maintenance, miscellaneous purposes,
for providing a written report to the joint economic
development appropriaticns subcommittee and the legislative
fiscal bureau not later than January 15, 1995, regarding the
structure of or plans to implement an advertising sales

program:
.................................................. $ 892,883

FTEsS 22.00

b. Primary research and computer center

Pcr salaries, support, maintenance, miscellaneous purposes,
ard for not more than the following full-time equivalent
positions:
.................................................. $ 326,295
PTEs 5.50

-----------------------------------------------

c. Film office
For salaries, support, maintenance, miscellaneous purposes,

and for not more than the following full-time equivalent

positions:
.................................. et err et eas 3 182,664
............................................... FTEs 2.00
2. BUSINESS DEVELOPMENT DIVISION
a. Business development operations
For salaries, support, maintenance, miscellaneous purposes,
and £or not more than the following full-time equivalent
positions:
.................................................. $ 3,007,840
........ P 2 4 5 16.00
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S.F. a.r. 2415

b. Snall business programs

For salaries, support, mailntenance, miscellaneous purposes,
and for not more than the following full-time equivalent
pcsitions for the small business program, the small business
advisory council, targeted smail business program, business
incubators, for providing one FTE for the targeted smal:i
business compi:iance officer who shall continue to work Iolntly
with the department of management, and for deaf interpreters
funcded through the ecoromic development deaf inrterpreters

revelving fund established in section 15.108, suosection 7,

jll:

paragraph "
......... S 360,338

........ TEs 6.50

Tre department shall report to the joint economic
cevelopment appropriations subcommittee and the iegislative
fiscal bureau regarding the utilization of the deaf
interpreters by January 15, 1995, and the department shall
coordinate with the division of deaf services in the provision
of deaf interpreter services.

¢. Federal procurement office

For salaries, support, maintenance, miscellaneous purposes,
and for not more than the following full-time equivalent
positions:

3 9§,689
e a e e et e e st e et G et e FTEs 3.00

Notwithstanding section 8.33, moneys remaining unencumbered
or unobligated on June 30, 1995, shall not revert and sha:l be
available for expenditure during the fiscal year beginning
July 1, 1995, for the same purposes.

d. Strategic investment fund

For deposit in the strategic investmert fund for salaries,
support, and for not more than the following full-time

equivalent positions:
........ ettt it et e et sessssasessss S 6,756,086

et r et e e et e FTEs 10.00



S

S.F. a.r. 2D

e. Insurance economic development .
There 1s appropr:i:ated from mcrneys collected by the division

of insurance in excess of =he anticlpated gross trevenues under

section 5053.7, subsection 3, to the departmant for the flscal

year beginning July 1, 1994, and ending June 20, 1995, the

following amount, or so much thereof as is necessary, for

insurance eccnomic development and international 1nsurance

economic development:

ettt ettt O 200,000

3. COMMUNITY AND RURAL DEVELOPMENT DIVISION

[

= O W ® Y N B WA e

—

a. Community assistance
For salaries, support, maintenance, miscellaneous purpcses,

[
o

and for not more than cthe following full-time egquivalent

b

pesitions for adminitsctration of the community economic

—
L

preparedness programn, the iowa comnunity betterment program,

.—J
'8}

and the city cevelopment board:
Lt e ettt e ettt ettt B 571,025
B 7.50

b. Main street/rural main street program
For salaries and support for not more than the follewing

— e
W 3

[

B
o

full-time equivalent positions:
it erea s S 350, 484

ceseasreeass. FTES 3.00

BN
2% I o

L I R T R I I L I I R I T SR

2%
L

L I R T T R I I I T

Notwithstanding section 8,33, moneys committed to grantees

N
£

under contract from the general fund of the state that remain
unexpended on June 30 of the fiscal year shall not revert to
any fund but shall be available for expenditure for purposes

LS T S S
w ~ oW

of the contract during the succeeding fiscal year.

(%
o

c. Rural development program

(V]
o

For salaries, support, maintenance, miscellaneous purposes,
for not more than the folliowing full-time equivalent positions
for rural resource coordination, rural community .eacership,

and the rural enterprise fund:

S 422,883
. e e +.+-... FTEs 4.50

L W w1
LT VR S B

[o%]
w
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There is also apprcpriated from the rural community 2000
program revolving fund established in section 15.287 to the
rural development program £Or the purposes 0L tne program
including the rural enterpr:ise fund and collaborative skills
development training:
et et ceesersnes S 226,338

Notwithstanding section 8.23, moneys committed to grantees
under contract from the genera: fund of the state or through
transfers from the Iowa ccmmunlity development loan fund or
f:rom the rural comrmunity 2000 program revolving fund tnat
renmaln unexpended at the end of the fiscal year shail not
revert but shall pe available for experditure for purposes of
the contract during the succeeding fiscal year.

d. Community development block grant and HOME

For administration and related federal housing anc urban
development grant admiristration for salar:ies, support,
maintenance, miscel:aneous purposes, and for not mere than the
following full~time equivalent positions:

T ettt ittt e et B - 380,045
s+ ieieevesrsss FTES 18.75

e. <Councils of governments
There is apprcpriated from the rural community 2000 program
revolving fund established in section 15.287 to provide to
Iowa's counci.s of governments funds for planning and
technical assistance funds to assist local governments to
develop community development strategies for addressing long-
term and short-terin community needs:
R - 178,250

LR I I T I T T T S O A B % s s s e s s v

4. INTERNATIONAL DIVISION

a. International trade operations

For conducting foreign tracde missions on behalf of Iowva
businesses, salaries, support, maintenance, miscellaneous
purposes, for aiiocatirg $100,000, or so much thereof as 1s
necessary, to fund the United States midwest Japan conference,

and for not more than the following fuli-t:me equivalent




................... C e ettt S 686,114
............................... ceeeereecena..., FTEs 7.00
b. Foreign trade offices
For salarles, support, maintenance, miscellaneous purposes,
and for not more than the following full-time equivalent
pesitions:
ceaeea e S 585,299

LI I I L T TR T T I I I S T R R I N A L Y T I R R I L L L I R

c. Export trade assistance program

For export trade activities, 1ncluding a pzcgram (O
encourage and lncrease participation 1n trade shows and tr-ade
missionrs by providing filnanc:i:ai assistance to businesses fcr a
percentage of their costs of participating in trade shows andg
trade missions, by providing for the lease/subleace of
showcase space in existing world trade centers, by providing
temporary office space for forelign buyers, internationai
prospects, and potential reverse investcrs, and by providing
other promot:ional and assistance activities, provicded that the
department shall consult with the department of agriculture
and land stewardship prior to allocatirng export trade
assilstance program moneys, 1ncluding salaries and support for
not more than the following full-time equivalent positions:
....... ittt e e st s i i S 317,000
FTEs 0.25

d. Agricultural product adviscry council

For support, maintenance, and miscellaneous purposes:
ettt ettt e e e e e $ 1,330

e. For transferring from the department of agriculture and
land stewardship and colocating the agriculture international
marketing function and its current staff in the internat:iora:l
marketing division of the department, for salaries and scupporet

for not more -han the following full-time equivalent

positions:
.............. - 206,000
Ceeeeaaaaan S e e et cesi ettt FTEs 4.00

.
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f. Ffor tiansfer to the partner stase program which the
department may use tG contract witnh private groups or

rgan:zations which are the most appropriate to administer

)

-~

this program and the groups and c¢rganizat:ons participasing in
the program shall, o the fullest extent possible, provide the
funds to match the appropriatior made in this supsection:
96,000

LI I I T T T S T T T S S T N R T T S S

5. TOURISM DIVISION

a. Tourism operations

Fcr salaries, support, maintenance, miscellaneous purposss,
and for not more than the followling fill-time equivalent
posiltions, proviced trat the appropriazion sha.l not be used
for advertising placements for in-state and cu:i-of-state
tourism marketing:
S 710,176

e e PR O ) 27.77

L . I I I Y Y | LI N L I L e e I I N N L I I DT Y I I I I T B I )

b. Tourism advertising

for contracting exclusiveliy for tourism advertising for in-
state and out-of-state tourism marketing services, tourism
promotion programs, e.ectronic media, print media, and prin:ed
materials:
c et es e s ass et ettt e, ... § 2,537,000

The department sha.l not use the moneys appropriated in
this lettered paragraph unless the cepartment develops public-
private partrerships with owa busiresses in the tourism
industry, Iowa tour groups, Iowa tourism organizations, and
political subdivisions 1n this state to assist 1n the
development of advertising efforts. The department srnall, to
the fullest extent possible, develop cooperative efforts for
advertlsing with contridutions from other sources.

Cc. Welcome center program

To implement the recommendations of the statewide long-
range plan for ceveloping and operating welcome centers
throughout the state, to allccate $100,000 to tne Northweood

welcome center, and for planning to construct the next welcom

T
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S.F. _ .7, _Z.LHf)

center to be funded at living history farms:
D~ 350,000

It is the intent of the general assembly that the Northwocd
welcome center receive an additional $50,000 1n fiscal vyear
1996.

Notwithstanding section 8.33, moneys committed to grantees
under contract that remain unexpended on June 30 of the fiscal
year shall not revert to any fund but snall be available fecr
expenditure for purposes c¢f the contract during the succeecing
fiscal year.

6. WORKFORCE DEVECLOPMENT DIVISION

a. Youth workforce programs

For purposes of the conservation corps, inciuding salary,
support, maintenance, miscellaneous purposes, and for not more
than the foliowing fuli-time equivalent positions:

951,574
2.40

The department may combine for administrative and budget
purposes the youth workforce conservation program and the lowa
corps program,

Notwithstarding section 8.33, moneys commitzed to grantees
under contract that remain unexpended on June 30 of the fiscal
year shall not revert to any fund but shall be available for
expenditure for purposes of the contract during the succeeding
fiscal year.

b. Job retraining program

To the community college job training fund c¢reated in
section 260F.6, including salaries and support for not more
than the following full-time equivalent positions:

161,000
T A A 1.30

Tnere 1s appropriated from the rural community 2000 program
revolving fund established in section 15.287 to the community
college job trainirg fund created 1n section 260F.56,

subsection 1, $325,000. It 18 the intent of the gereral

-7-

.’.
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assembly tnat up to $:00,000 of all funcs appropriated to the
program and some or all of the rTZs may be uced for the
administration of the Towa small business new Jobs training
Act.

¢. Workforce investment program

For purposes of the workforce investment program, for a
competitive grant program by the department 1n consultation
with the state job training coordinating council for projects
that 1ncrease Iowa's pocl of available labor wvia training and

SUpport services with priority given to projectz whicn serve

displaced homemakers or welfare recipients, aincluding zalaries
and support for nc:t more than the fcilowing fuil-tinme
equlvalent positicns:

et e e et i e $ 476,691
e e et i e i i e .... FTEs 0.90

The depactment srall ensure that the workforce i1nvestment
program is coordinated wi:n services provided under the
federal Job Trainin¢c Partnersnip Act ancd that weifare
recipienrts receive priority for services under both programs.

Notwithstanding seczion 8.33, moneys committed to grantees
under contract that remaln urexpended at the end of the fiscal
year, shall not revert to any fund but shall be avaiiabie Icr
expenditure for purposes of the contract during the succeeding
fiscal year.

d. Labor management councills

For salaries, support, maintenance, miscellaneous purposes,
and for not more than the following full-time equ.ivalent
positions:
st s ee e $ 50,467
e ie et e e TEsS 0.50

The department sha.. no- use moneys appropriated in this
iettered paragraph for grants to grantees who do not
facilitate the active participatiorn of labor as members of
labor management courcils or who faii o make a good faith

effort to either scredule meetirgs during nonworking hours ot

_8_
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obtain voluntatry agreements with employers to allow employees
time off to attend labor management counc:i:l meetings with no
loss of pay or other benefits.

Notwithstanding section 8.33, moneys committed to grantees
under contract that remain unexpended on June 30 of the fiscal
year shall not revert to any fund but shail be available for
expenditure for purposes of the contract during the succeecing
flscal year.

Sec., 2. TARGETED SMALL BUSINCSS INCUBATOR. Moreys
appropriated for fiscal year 1991 and not expended by June 20,
1994, shall not revert but shall be held by the depariment for
funding, with local matching funds, tne targeted small
business incubator in Des Moines for the fiscal year beginning
July i, 1984, and endinrg Sune 30, 1995:

There is appropriated from the ceneral fund of tne state
and other designated funds to the department of econcmic
development for the fiscal year beginning July 1, 1995, and
ending June 30, 1996, the following amount, ©or so much therecf
as 1s necessary to be used for funding, with locail matching
funds, the targeted small business incubator in Des Moines:
P 50,000

Sec. 3. Notw:thstanding section 15E.120, subsections 5, 6,
and 7, and section 15.287, there is appropriated from the Iowa
community development loan fund from the moneys available
cduring the fiscal year beginning July 1, 1994, and ending JSune
30, 1995, to the department of economic development for the
rurai development program to be used by the department for the
purposes of the program.

Sec. 4. Notwithstanding section 15.251, supsection 2,
there is appropriated from the job training fund created :in
the office of the treasurer of state to the deparrment of
aconomic development for the fiscal year beginning July 1,
1994, and ending June 30, 1995, the following amounts, ©r so
much therecf as 1s necessary, to be used for zhe purposes

designated:
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l. For adminlstration of chapter 260E, including salaries,

.
—

£

sSupport, maintenance, miscellanecus purposes, and for not more

g9 ]

3 than the following full-time equivalent positions:

4 ....... et e e et e et cerees 5 150,000
S it et i e C e e e . FTzZs 2.450
6 2. Tor the target alliance program:

7 .. e e e e $ 30,000

8 3. All moneys 1n <he job training fund ncot appropriated in
9 subsections 1 and 2 shall be used for jcb trairing and
10 retraining programs under secticon 260F.6.
11 Sec. 5. There 1s approoriated from the general fund 2f tne
2 state to the Wallace trechroleogy trarsfer foundation fcr the
L3 fiscal year beginning July 1!, 1994, and ending Jure 30, 19385,
14 the following amount, 2r so much thereof as 1s recessary, to
:5 be used for the purposes designated:
16 For salaries, suppcrt, maintenance, and other operaticnal
17 purposes, for administering the industrial technology access
@ 8 progranm, for approving and submitting to the governor and
1% general assembly no: later than January 15 an annual report
20 relating to performance goals of and efforts by tre foundaticn
21 to improve the modern:zation of 1industrial facilities, for
22 funding the small business irnovation reseaich program, for
23 funding activities as provided in section 15E.158, for
24 transferring $50,000 of the funds appropriated in this secticn
25 to the Iowa quality coalition for productivity enhancement
26 projecrts, and for not more than the following full-time

27 equivalent positions:

28 ... ettt ittt e e iersisaassaas $ 2,000,000
29 L et e aaa e e N FTEs 4.00
30 Sec. 6. There is appropriated from the general fund 0f the

31l state to the Iowa seed capital corporaticn fund established in
32 section 15E.89, for not more than the following full-time
equivaient positions:

........ cvess S 853,085
r'TEs 5.00
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Sec. 7. There is appropriated from the general fund of the
state to the Iowa state university of sScience and technology
for the fiscal year beginning July 1, 1994, and ending June
30, 1995, the folliowing amounts, or S0 much thereof as is
necessary, to be used for the purpcses cCesignated:

1. For funding and maintaining in tkeir cuzrent locations

the exlstling small business development centers:

f ettt ettt ceeeeaeeaesess S 1,079,289
2. tFor funding the institute for physical research and

technology:

S 3,899,863

PR R R T R I T T T R S P R S T T A S Y L R R L R B .o----.-~~$

embly that the Incentive

[y
]

it is the intent of the geneval

a
rogram focus on Zowa industrial sectors and seek
g

contributions and in-xird donations from businesses,

industrial fourdazions, and trade associations and that noneys

for the institute for physical research and techno.ogy

1ndussrial :ncentive program shall only be allocated for

projects which are matched by private sector moneys for

directed contract research ¢r for nondirected research. The

match required of small businesses as defined 1n section

15.102, subsection 4, for directed contract research or for

nondirected research shall be $1 for each $3 of state funds.

The match required for otner businesses for directed contract

tresearch or for nerdirected research shall be §1 for each $1

of srtate funds. The match regquired of industrial foundations

or trade associations shall be $1 for each $1 of state funds.

Iowa state university shall! report annually to the joint

economic development subcommittee of the senate and house

appropriations committees the total amounts of private

contributions, the proportion of contributions from small

businesses and other businesses, and the proportion for

directed contract research and rondirected research of benefit

to Towa bus:nesses and indus:trial sectors.

Notwithstanding section 8.33, moreys éppropriazed for any
e

fiscal year which remain uncoligated and unexpended ar the end

~-11-
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of tne fiscal year shall not revert but shall be available forx

expenditure the following fiscal year and the agpproprlaticn

for the incentive program for the following year shali pne

reduced by an eq:al anount.

Sec. 3. There .s aporopriated from tne generai fund of tne
state to the state university of Iowa for the fisca: years
beginning Jaly 1, 1994, and erding June 30, 1995, the
following amount, or s¢ nuch thereof as is necessary, Lo ope
used for the purvose designated:

Fer funding =ne acvanced drug ceveloprent progran at tne

1 Dakdale researcn par«:

e e e e e ettt S 491,389

The board ¢f regents shall submit & report on the progress
Of regents instituticns in meeting the strategic plan for
technoiogy transfer and economic development to the
chairpersons of “he joint appropriations subcommittee on
econom:c development, the jolnt apptropr:iations subcommiztee ¢n
education, the majority leader, and minority leaders of the
senate, the majority and mincrity leaders of the house of
representatives, the secretary of the senate, the chief clerk
of the house of representatives, and the legislative fiscal
bureau by November ., 1994.

Sec. 9. Not later than July 1, 1995, the department cf
economic development, with consultation and input from the
general assembly, and representatives from business, labor,
and education snall study and present recommendations to the
general assembly which shall include but rot be iimited to the
orivatization and decentralization of Iowa‘'s economic
development efforts, the identification of areas appropriate
to statewide economic development efforts and areas
appropr:ate Zor regiona. economic development effcris,
benchmark budgeting for statewide and regional effcrts, the
deregqu’ation <f economic development activities, and
cclilaboration between publ:c and private entities.

Sec. 10. 1993 Iowa Acts, chapter 167, section 3,

_;2._
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subsection 3, 1s amenrnded to read as follows:

3. For the workforce coordirator:
................... 3 73,000

ceeersees.s I'TES 1.00

....................................

Any funds allocated for salary and benefits for the

workforce cootrdinator, and not expenrnded on June 30, 1994,

shall not revert, notwithstanding sectidon 8.33, but shall pe

cartied forward and be available for use for the worxforce

coordinator durirg the succeeding vear.
Sec. il. RURAL COMMUNITY 2000 TRANSFER. Notwithstancing

the provisions i1n section 15.287, 16.100, or other provision

cf law providirg that moneys in the fund shail remain in the
rural community 2000 revoiving fund of the state, not mcre
than $310,000 of the moneys in the revolving fund which remain
unencumbered on July 1, 1993, shall be transferred and
credited to the genreral fund of the state,.

Sec. 12. LOTTERY TRANSFER. Notwitnstanding the
requirement in section 99E.10, subsection 1, to transfery
lottery revenue remaining after expenses are deducted,
notwithstanding the requirement under section 99LC. 20,
subsection 2, for the commissioner to certify and transfer a
portion of the lottery fund to the CLEAN fund, and
notwithstanding the appropriations and allocations in section
9%E. 34, all lottery revenues received during zhe fiscal year
beginning July 1, 1994, and ending June 30, 1995, after
deducticns as provided in section 99E.10, subsection 1, and as
appropriated under any Act of the Seventy-fifth General
Assembly, 1994 Session, shail not be transferred to and
deposited into the CLEAN fund but shall be transferred and
credited to the general fund of the state.

Sec. 13. IOWA PLAN FUND TRANSFER OF ACCQUNTS. Not-
withstanding any provision to the contrarty, ail unencumbered
oz unobligated mcneys in the jobs ncw capita.s, jobs now,
education and agriculture research and deveioprent, and

surplus accounts of the Iowa plan furd under cnapter 99E for

_13_
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economic cevelopment on the effective date cf this Act sna
be rrarnsferred to the general fund of the state to be used for
any purposes for which appropriated by the general assembly
notwithstanding the mcneys 1n those accounts may have been
previously appropriated for specific purposes.

Sec. 14. COMMUNITY COLLEGE JOB TRAINING FUND TRANSFER.
Notwithsrzand:ng the provisions of section 260f8.6, 260F.8, or
any other provision of law providing for retention of moneys
1n the community college iob trairing fund, not more than
$40,000 of the nmonevs in the training fund which remain
unencumbered on July ., 1393, shall be transferred anag
credited tc tne general {und of the sta:e.

Sec. 15. There is cppropriated from the state’s share of
the recelpts coiliected pursuanrt to section 428A.1, prior to
deposit in the generali fund of the state under sect:on 428A.8,
=0 the Iowa finance authority for the fiscal year beginning
July 1, 1994, and ending June 30, 1995, the fol:iowing amount,
or so much thereof as is necessary, to be usec for the purpose
designated:

For depcsit in the housing improvement fund created in
section 16.100 for purposes of the fund:
........................ et at et S 100,000

Sec. l6. There 13 apopropriated from the deaf interpreters
revolving fund established in section 15.108, subsection 7,
paragraph "j", to the strategic investment fund for the fiscal
year beginning July L, 1994, and ending June 306, 1995, the
foliowing amount:
cee-ee S 40,000

-------- 4 8 8 4 8 4 8 4 4 9 + 4+ 8 8 2 L s s 8 8 8 s s s 8 T s s e s s s s s s .

Sec. 17. Section 12.43, Code 1993, 1s amenced by adding

the following new supsection:

NEW SUBSECTION. 5. A preference shall be given to those

persons who are iess able thar other persors to secure funds

~

for a targeted small business withcu: particilpatioan in the

rargeted small business linked i1nvestment program.

Sec. 18. Section 15.108, subsection 1, paragraph e, Code

_lq_
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Supplement 1693, 1s amended by striking the paragraph.

Sec. 19. Section 15.251, subsection 3, Coce Supplement
1993, 1s amended by striking the subsection.

Sec. 20. Secrt:ion 15.308, subsection 2, paractaph a, Code
1993, 1s amended by striking the paragraph.

Sec. 21. Section 15E.81, Coce 1993, is amenced to read as
follows:

15£.81 TITLE.

Thlis division may ve cited as the "Iowa Preduct-Sevelepment
Seed Capltal Corporation Act".

Sec. 22. Section 15E.82, subsections ., 2, and 5, Ccde

1993, are amended to read as follows:
1. "Board" means the board of directors of the Iowa

productc-devetupmens seed capital corporation.

2. "Corporation" means trte Iowa product-cevelopment seed
capital corporation.

5. "President" means the president of the Iowa preoduct
deveiopment seed capital corporation.

Sec. 23. Section 15E.83, Code 1993, is amenced to read as

follows:
I15E.83 ¢ROBHUETP-BEVELOPMENTY SEED CAPITAL CORPORATION.
1. There-rs-created-a-corperate-pody-catred-ehe-tiova

product-development-corporationts--Phe~-corporacion-+3-a-gquass-
pudtte-tnatrurentatrey-and-tne-exercrue-of-the-povers-granced
to-the-corporatton-in-thits-dsvrdron-tra-an-cusentrar

governmenrtat-funcrrens The Iowa seed capital corporation

shall be incorporated under chapter S504A. The corporation

shall not be regarded as a state agency, except for purposes

of chapters 17A and 69, and a member of *he hoard is not

considered a state employee, except for purposes of chapter

669. Ar individual employed by the corporation 1s a state

employee for purposes of the Iowa public empioyee's retirement

system, state heaith and dertal pians, ard other state
8

employee benefi: p:ans and chapter 668. Chapters 8, 18, 194,

and 20 and other provisions of law that relate :¢c requirements

_:5_




cr restrictions dea:ing with state personne.l or state funas do

1
2 ncot apply to the corporation and any emolovees ¢f the board or

J corporation except toO the extent provided in this division.

Chapters 21 and 22 shell apply to activities of the

corporation and to employeec of the board or corpotratiocon

except to the extent provided in this divisicn.

4
5
6
7 2. The corporation shali be governed by a board of seven
8 directors who shail serve a term of four years. Eaeh-term

9 shatt-begtn-and-end-as-srovided-in-seceton-569:3:--No-more

0 rhanm-a-simpie-majericy-of-the-mempecrs-of-the-ooard-anat:

-1 bezong-to-the-same-potittcar-party-as-provided-+sn-seesion

12 63<t8~ At least cne director shall e chosen from thre

13 accounting profess.on, at leagst one director snall nave lccal

14 econemic ceveiopment experience, and et .east twe directiors

15 shall be chosen from busiresses with fewer thar cne hundred

16 employees. Each director shall serve at the pleasure of the

Q

1

17 governor and shall bhe appcinted by the governor, subject
@ 18 confirmation by the senate pursuant *o section 2.32. A
19 director is eligible for reappointment. A vacancy on the

20 pboard of directors shall be filled in the same manner as an

21 or:ginal appointment., Per-the-tnircrat-appointaents-tas-the

22 beard-of-drreectoraz-the-governor-shati-appoint-three-menhers
23 whoese-terms-shail-comrence-upon-apporntment-and-shart-expsre
24 Aprii-36;-19857-and-fenr-membera-whoae-terms-shati-commence

25 upen-appotrntmenc-and-3nati-exprre-Aprt+-3687;-1987<

26 3. The poard of directors shall arnually elect one menber
27 as chairperson and one member as secretary. The bcard may

28 elect other officers of the corpcration as necessary. Members
29 shall be reimbursed for necessary expenses incurred in the

30 performance of duties from funds appreopriated to the Isawa

L department-of-economre-devetopmenrt corporaticn.

32 4. Each cdirector of the corporation shall tekxe an ocath of
33 office and the record of each oath s3hail be filec in the
34 office of the secretary of state.

% 35 5. The corporation snall receive information and cooperate

_16_.
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1 with other agencies of the state and the pciliitical
2 subdivisions of the state.
3 67--Fhe-corporation-shati-be-a-part-of-the-tova-gepartment

§ nt-econemic-devetopment-whiech-shati-provide-ati-ataff-and

5 adminmtatrattve-asaistances--Fre-corporattron-anati-sebmit-to

6 the-department-for-tes-approvai-ati-prtans;-programa;

7 tmastrattves-and-ondgetss

8 Sec. 24. Sec:tion 15E.86, Code 1993, is amended tc read as
9 follows:

10 I5E.86 PRESIDENT.

11 The €rrector-of-the-department-cf-econamnic-cdeveiopment

12 board shall appetat emplov a presiden:t of the corporation who
13 shall serve at the pleasure of the drreeter board aré shall
i4 recelve the compensation determined by the director board.

LS Pne-prestdent-ta-a-seate-empioyees The president shall no:t be

.6 a member of the board of directors. The president is the
17 chief acministrative anrd operational officer of the .
18 corporation and shall cdirect anrd supervise the administrative '
1S affairs and the general management of the corporarion subject
20 to the direction and oversight of the d+reetor board. The
2] president may enmploy other employvees as designated by the

2 board. The president shall provide copies of all mirutes,

documents, and cther records of the corporation and shall

2

23

24 provide a certificate which attests to truthfulness of the
25 copies, 1f requested. Persons cealing with the corporation
?

6 may rely upon the certificates. The presicdent shall keep a

27 record of all proceedings, documents, and papers fileé witn

28 the corporation.

29 Sec. 25. Section l5E.87, subsection ., Code 1993, is

30 amended to read as follows:

31 1. To have perpetual succession as a corporate pocdy and to
32 adopt bylaws, poiicies, and prccedures for the regulation of

23 irs affairs and conduct of its business c¢ons:szent with tne
4 purposes of this divisicn., The Iswa seed capital corporaticrn .

35 shall be the legal successor entity to the lowa product

-17-
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development corporation and shall assume all preoperty, assets,

anc¢ l:abilities oOf the Iowa product deveiobment corporation.

Sec. 26. Section 153E.87, subsection 4, Code 1993, 1s

amended by striking the subsection.

Sec. 27. Section 15E.87, subsection 7, Code 1993, :is
amerded to read as folliows:

7. To employ assistants, agents, and other enployees wae
anati-be-atare-empieyees and to engage consuitants, attorneys,
and appraisers as necessary or desitrable to carry out the
purposes of the corporation.

Sec., 28. Section 15E.88, Code 1993, 15 amended to reacd as
follows:

15£.88 APPLICATIONS FOR FINANCIAL AZID.

tt--Appiicationy-far-frnanciut-aid-snatt-be-forverded;
together-with-an-appitcacion-fee-nreveribed-hy-the
corporation;-te-tae-president-of-the-carporetions-—Fhe
presrdent;-afrer-preparing-the-necessary-recerds-foar-tne
corpocattony-3nati-forward-each-apprication-to-the-geaff-at
the-corporations;-for-an-rnvestigation-and-report-concerntng
the-adviraabrrtty-of-approving-the-financiat-ard-for-the
company-and-concersning-any-other-factors-found-reievant-by-tne
corporatsonc--The-tavestigaston-and-repose-shati-ineiude-out
are-not-:imited-to-the-folioving:

a<--Fhe-htstery-of-the-applicansr-tta-wage-gsrandardss-2o00
opporearttiea;-and~stabritey-of-empioymentes
br--Fhe-extene-of-the-apptteant ta-dependence-on
agricuitures
er~--Fhe-appiteantts-past;-presenty-and-freure-financiet
condreien-and-stractures
d:--Fne-appiicantia-pro-forma-rncome-statements:
e:--FThe~preaent-and-future-market-proapecty-for-the
produces
£:--Phe-fensrpriiry-of-che-propossed-prolecc-or-raventinn-to
be-given-finanetai-atd-and-the-tntegriey-of-management:

gs--The-stare-of-the-projeceta-devetopmenscs

_18_
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18
19
20
21
22
23
24
25
26
27
28
25
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31
32
3

34
35

2c--Afrer-recerph-and-constréesntron-of-rre-repore-ard-nny

oeher-agcrion-the-corporatien-finda-necesaary;-rthe-corperacion
shaii-approve-or-aeny-the-apprtcarrons--Fhe-presidenc~-ahazrt
promptiy-nottéy-an-anpircant-by-cecrerfrec-mart-st-the
dispositton-ef-+tca-appitcatsmnr--Phe-cornorarran-gratli-give
priority-to-thoae-appiicants-wrose-bnarneys-re-agricuiture
retated-or-wheose-busitness-ts-iccated-rn-an-area-which-the
corporation-deternrnes-auy-been-severely-adversely-affecrad-bdy
depressed-agrrculturat-pricea-and-whose-proposed-sroduct-or
rrvencion-t3-to-be-rvsed-to-convere-ati-or-a-portion-of-the
bustneas-to-nonagricuirnre-retated-raduusersali-or-commerctal
actirrty-ar-to-creare-a-ned-nonagricattnre-«einted-tndussriaz
or-commerctrat-posrnesy s

1. Applicarions for firancial aid shail be received and

considered by the corporation pursuan: to rules adopted by tne

board pursuant to chapter 17A,

3 2. Notwithstand:ing the requiremenss of chaprer 21,
relating to open mee:ings, and chapter 22, relating to
examination of public records, the corporation shall keep as
confidential those items on the appiication for firancial aid
that the applicant has specificalliy requested to be held in
confidence. These 1tems shall remain confident:al unti. the
applicant says otherwise or the ccrporaiion determines the
items no longer need to be held confidential.

Sec. 29. Section 15E.89, Code Supplement 1992, is amended
to read as follows:

15E.89 IOWA PRODHEP-DEVELOPMEN? SEED CAPLITAL CORPORATION
FUND.

l. There is created an "lowa predoect=-deveitopment ceed

capital corporation fund". All funds of the corporation
including the proceeds from the i1ssuance of nctes or sale of
oonds under this division, any funds appropriated to tne
corporation, and income derived from other sources from the
exercise of powers granted to the corporation und this

er
division shall be pa:d into tre Iowa product-devetomment seed

_19_
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capital corporation fund notwithstanding section [2.10. Tne

money in the Iowa preducet-deveiopment seec capl:zal corpcratinn

fund, except moneys held by a trustee or a depository pursuant
to a bond resclution or indenture relating to the issuance of
bonds or notes pursuant to section 15E.S80 or 1S5E.91, shall be
paid out on the order of the person authorized by the
corporatiox. The money in the Iowa product-deveiopment seed
capital corporation fund sha:il be used for repayment of notes
and bonds issued under this divis:on and the extension of
financial aild grantec oy the corporation under rhis division,
and the amount remaining may be used for tne paywrent of the
administrative and overhead costs of the corporation o the
extent required. Prera-tg-atso-created-re-the-fowva-prodnet
development-corporation-fund-an-iova-technoteqy-assratance
program-gccounty-which-ahati-provide-3eed-cupttal-for-<he
commercratrrzatten-of-products;-or-the-devetopnent-vf-procesaes
er-materrais-through-research-at-Ifowa-cotteqges-and
antversttrey-os-by-prrvate-rndusterys

2. Notwithstanding section 8.33, no part of the-iewe
product-deveiopment-corpoerarion this fund shall revert at or
after cthe close of a fiscal year uniess otherwise provided by
the general assemnly, but shall remalin in the fund and
aporopriated for the purposes of this division. The board
shall seek to repay the state for appropriations by
recommending to the general assembly revers:ions from inccme
received from successful ventures. The board shall recommenc
such action at any time when the reverue avai.able to the
board is deemed sufficient to continue existing operations.

3. Upon dissolution of the corporation, all remaining

moneys in the Iowa seed capital corporation furd, as well as

the net proceeds realized by the corporation through the

liquidation of the assets of the corporation, shall revert to

the state.
Sec. 30. Section 15E.90, Code 1992, is amended to read as

follcws:




15£.90 PRADBEP-BEVYELOPMENP SEED CAPITAL CORPORATION MNOTES.

The corporation may issue Towa praduct-devetropment ceed
ceévital corporation fund rotes, zhe principal and interest of
which shall be pavable solely trom the Iowa preduct

development seecd capital corporatrion fund established by this

division. The fund notes of each 1ssue sha:l be dated, shalil
mature at such times and may be made redeemable before
maturity, at prices ard under terms and conditions as
determined by the corporation. The corporatiorn shall
determine the form and marnner of execution Of the fand notes,
inclucding any 1nterest coupons to be attached, and shall fix
the denominazions and the places of payment of principal and
interest, which may be any financial instituticn within or
without the state or any agent, including the iender. if an
officer whose signature or a facsimile of wnose signature
appears on fund notes or coupons ceases to be that officer
before the deiivery of the notes or coupans, the signature cCr
facsimile 1s valid and sufficient for all purposes the same as
1f the officer had remained in office until delivery. The
furd notes may be lssued in coupor or in registered form, oOr
both, as the corporation determines, and provision may be made
for the registration of coupon fund notes as to principal
alone and aiso as to both principal and interest, and for the
conversion 1nto coupon fund notes of any fund rotes registered
as to both principal ard interest, and for the interchange of
registered and coupon fund notes. Fund notes shall bear
interest at rates as determined by the corporation and may be
sold i1n a manner, either at public or private sale, and for a
price as the corporation determines to be best to effectuate

the purpcses of the lowa produet-development seed capital

corporation fund. The proceeds of fund notes shall be used
solely for the purposes for which issued and snall bpe
disbursed in a manrer and under res:trictions as provided in
this division and in the resolution of the corporation

providing for their issuance. The corporation may provide for
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the replacement of fund notes which become mutilated or are
destroyed or los:.

Sec. 31. Section 15£.92, Code Supplement 1993, is amended
to read as follows:

15E.92 REPORTING AND FUND SOLVENCY.

The chairperson of the corporation on or before December 31
of each fiscail year shall wake and deiiver a report 0 the
govetrnor and the leglislative fiscal commlttee. The report
shall include all transactions ccnducted by the corporation in
the preceding fiscal year. The report shkall aiso include a
balance sheet out.ining the financial solvency of tnhe Iowa

producc-development seed capital corporation fund, a certifled

copy of any audits of the corporation conducted in the
preceding fiscal yeer, and other 1nformat.on requested by :ne
governor or the legislative fisca: committee.

Sec. 32. Section l3E.152, Code Supplemert 1993, is amended
by adding the following new subsec:tion:

NEW SUBSECTION. 7. Establisnhment of a seed capital fund

which shall be administered by the poard to provide seed

capital for the commercialization of product, or the
development of processes or materials through research at Iowa
colleges and universities or by private industry.

Sec. 33. Section 428A.8, unnumbered paragraph 1, Code
1993, is amended to read as follows:

On or before the tenth day of each month the county
recorcder shall determine and pay to the treasurer of state
eighty-two and three-fourtns percent of the receipts from the
real estate transfer tax collected during the preceding month
and the treasurer of state shall deposit ninety-five percent
of the receipts in the general fund of the state and transfer

five percent of the receipts to the Iowa finance authority for

cdeposit 1n the housing improvement fund created in section
~6.100.
Sec. 34, Sections 99E.31, 992.32, and 99E.J3, Coce 1993,

are repealed effective June 30, 1994.

~-22-




1 Sec. 35. BUDGET UNIT DESIGNATIONS. The department of .
2 maragement shall, prior to Januarty 15, 1995, conform ali

5 budget unit designations to the designations used in the Code.

4 Sec. 36. ECFFECTIVE DATES.

5 1. Sections 11 through 16, being deemed of immediate

6 importance, take effect upon enaciment.
2. Section 33 of this Act takes effect July 1, 1995,

HE 24:5%
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HOUSE FILE 2415
B-5518

Amend the amendment, H-5509, to House F:ile 2315 as
Eoilows:

1. Page 1, by striking lines 2 througn 35 anc
tnserting the following:

"__ . Page 13, line 5, by inserting after tne
word "state." the follewing: "However, $296,000 of
the lottery revenues shall not be deposited in tre
general fund of the state but shall be alloca:zed to
the deparztment of economic development for thne
following purposes:

1. For allocating $40,000 to the international
civision for Canadian marketing and $50,000 for
Mexican trade.

2. For transfer of $10,000 tc the partner state
program to be used only to establisn a partner state
program with Vietnam.

3. For transfer of $96,000 tc the Icwa peace
institute for the purpese of continuing to expand
conflict resolution and negotiazion efforts in Icowa's
schools and communities and repcrting to the joint
approprliations subcommittee on economic developmert by
SJanuary 15, 1995, on all such activities undertaken.

4. For transfer of $100,000 to the internationa:l
development foundation for the purposes of the
foundation and reporting to the joint appropriations
subcommittee on economic development by January 15,
1995, regarding actual and planned expenditures for
fiscal year 1995."" .
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By CATALDO of Polk
B-5518 FILED MARCH 18, 1994
LOST

HOUSE FILE 2415
H-5520

Amend the amencdment, H-5476, to House File 24:5 as
follows:

L. Page !, by striking lines 2 and 3.

2. Page 1, by striking l:ines 10 ard 1l:I.

3. Page 1, by inserting after line 45 the
following:

" . Page 13, line 5, by inserting after the
word "state." the following: "However, $281,000 of
the lottery revenues shall not be deposited in the
general fund of the state but shall be allocated to
Iowa state university of sclence and techrnology for
the institute for physical research and technology
industrial incentive program.""

By WISE of Lee

LR OO @ U I L by —
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H-5520 FILED MARCH 18, 1994
LOST
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BOUSE FILE 2415 .

BE-5516

—

O WO D
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.

Amend the amendment, H-5478, to Ecuse Fiie 2415 as
follows:

1. Page 1, by striking lines 2 through S and
inserting the following:

"___- Page 13, line 5, by :nserting after the
word "state." the following: "However, $153,460 of
the lottery revenues shall not be deposited in the
general fund of the state but shall be allocated ro
the department of economic development for the
purposes of the main street/rural main street
ptogram, ™"

By NELSON of Pottawattamie

H-5516 FILED MARCH 18, 1994
LOST

BOUSE FILE 2415

H~5517

—

SO LR

Amend the amendment, H-5500, to House File 2415 as
follows:

1. Page 1, by striking lines 1 through 7 and
inserting the following:

" . Page 13, line S5, by inserting after the
word "state." the following: “However, $48,426 of the .
lottery revenues shall not be deposited in the general
fund of the state but shall be allocated to the
department of ecoromic development for the purposes of
the youth workforce conservation corps.""

By MORELAND of Wapelilo

H-5517 FILED MARCH 18, 1994

LOST
HOUSE FILE 2415
H-5521
1 Arend the amencment, H-5503, -0 4Hcuse Tiie 24.5 as
2 follows:
3 l. Page 1, dy scriking lines ¢ through 5.

By MEITCALT of Polk
BAXKER ©f Pclu

H-5521 FTILED MARCH 18, 1994
ADOPTED

B-5522

=

QWO -~ U Lo

HOUSE FILE 2415

Amend the amendment, H-5477, to House File 2415 as
follows:

l. Page 1, by striking lines 4 and S and insert-
ing the following:

" . Page 13, line S, by inserting after the
word "state.” the following: "Eowever, $123,533 of .
tne icttery revenues shall not be deposited in the
general fund of the state but shall be allocated to
the department of economic development for labor
management councils."”

By SHOULTZ of Black Hawk

H-5522 ©I1LED MARCH 18, 1994
raaT
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dOUSE FILE 2415
{-'-'5513
o Aqnend House [File 2415 as f: SWE

line (9 one

1. rage 2, by nzercing af:e
following:

"From the moneys appropriated 1n this letterad

:aqrapn, $40,0U00 for the fiscal year beginning July
shall be used t& mateh federal funds to
ard implemeny & business developnent 1nit:
reprensurs with cdicabilities. The business
develcpment division shall 49velap a program to
provicde tecnnical and financlal! assistance to help
peracns with digsabilities 1o bectme self-sufficient
anc ¢reate addirional emplovnent cpporrunities by
stablisning or expanding =rall business venrures.
Trne division shall enter 1n<n an interagency agreement
with the division of vecational rehabilitation < wne
depatrment of education te implenent the preqran.  The
perrese of the 1nteracency agresmnent 15 Lo strengtiaen
ipirial placerents and _ang-rerm successes of
individuals with dizabilit:es taroudn 3eli-emn: oymen:,
by combining tae busiress expertise Jf the departinent
ot economic developrenst with the experience I the
division of vocational tehabiliranion of the
department of educaticn in working «~itn pecple with
disabilities. The business developunsnt division shall
déesign the pregram Lo make the maximum anouant of
fe:OLfLCS expended by the business cevelicprent ard the
department of eccremic develcpment eligible fcr
federal reimbursement.”

2. Pace 14, by irserting after line S5 cthe
tollowing:

"Sec. . Secticr 15.241, urnumbdbered paragrapns
1, 2, an3d 4, Code 1992, are amended to read as
follows:

A "self-empleoyment loan pragram accourt” L=
establisned within the strategic 1nvestmen: fund
created in section 15.313 o provide funding for the
seif-employment locan program which is to be concucted
1rn coordination with the job “*a*nlng partnership
program and other programs administered under section
15.108, subsection 6, paragraph “c". The department
may contract with local community action agenc:es or
other local entities 1n administering the program, and
shall work with the department of employment services
and the department of human services in developing the
program. The department shall cooperate with the
division of vocational rehabilitation under the
department of education to implement a business
development initiative for entrepreneurs with
disabilities. —_-

The self-emplcyment loan program shall administer a
513 -1-

Sive
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H-5513 FILED MARCH 18, 1394
WITHDRAWN

BOUSE FILE 2415
H-5514

Amend the amendment, H-5502, to Heouse Pile 2315
foliows:

1. Page I, by striking lines 2 through S and

inserrting the Eoll'“zﬂg:

" . Page 13, ilre S, by inserting a2fter thne
word "state." the fo.lowing: “However, $49,516 cf
lottery revenues shall not be deposited In the gene
fund of the srtate put sha.l be zilccated Lo the
departmen:z of economic Jdevelopnent for :
the main street/rural mein street pragranm.

By MOREZAND ¢f Wwape:ld

LU 2% I

O N0~ Oy

—

H-5514 FILED MARCH 18, 1993
LOST

BOUSE FILE 2415
B-5515

Amend the amerdment, H-5475, to House File 2415
follows:

1. Page !, by striking Lines 2 through 3> and
inserting the following:

" . Page 13, lire 5, by inserting after tne
word "state." the following: T"However, $1,522,000
the lottery revenues shall rot be ceposited in the
general fund of the state but shall be deposited &
the jcb train:ng furd created in section 260r.6 for
the purposes of tne fund.™"
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H-5515 FILED MARCH 18, 1994
LOST
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SENATE. AMENDMENT TO HOUSE FILE 2415

Amend House File 2415, as amended, passed, and ce-
printed oy the hHouse, as follows:

.. By striking everytning atter the enacting
clause and inserting the following:

"Section 1. There 1s apprcpriated from tne general
fund of the state and other desigrated funds ro the
department of economic development for the fiscal year
beginring July i, :994, and ending June 30, 1995, on
the condition that the department shall not use any
moneys appropriated under this Act for furtrer
development or expansion of industrial site locatcr
programs until the :ndustrial site locator program at
the university of northern Icwa is completed and fully
implemented and rthe department and the university have
reported to the general assembly on plans for
coordination and cooperation berween the cepartment
and the university, including access by the department
o the database and technology 9f the university
progranm, the following amounts, of 50 much therect as
15 necessary, to be used for the purposes designa:ed:

1. ADMINISTRATIVE SERVICES DIVISION

a. Gerneral acministration

For salaries, support, maintenance, miscellanecus
purposes, for providing that a business recelving
moneys from the departnent for the purpose of job
creation srall make available ten percent of the new
jobs created for gualified promize jobs program
participants, and for providing a written report to
the joint economic development appropriations
subcommittee and the legisiative fiscal bureau not
later than January 15, 1995, regarding the structure
of or pians to .mpiement an advertising sales program:

892,000
22.00

The director shall coordirate efforts witn
workforce coorcinrator to implement the 1ntent
general assembly regarding buslnesses receiving Jjob
creazion moneys and shall repcrt to the joint economic
development appreopriations subcommitiee regarding the
number of ;0bs to be created by each business, the
rumber of qualified promise jobs participants applying
with the business, and t<ne number of promise jobs
participants hired.

b. Primarty :research and computer center

For salaries, support, maintenance, miscellanecus
purposes, and for rot more than the following full-

time equivalent positions:
326,000

5.50
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H-6069
Page 2
H or salaries, support, M&.nLenance, M1SCe:_aneous

r
noses, and for not mere than the following Iull-
e egu '

BUSINESS DEVEILOPMENT DIVISION

Business devei:opment operations

salaries, support, maintenance, miscellareous
purposes, and fcr nct more than tne following ful:-

rime equivalent positions:
3,00C,0060

1€.00
b. Small business progtrams
For salarzies, support, maintenance, misce.lanenus
purposes, and for not more than tne following fuli-
time equivalent positigons for tne small business
program, the small business advisory councli, targe
small business program, business Iincubators, anc =
deaf interpreters funded tnrougn the economic
developrent deaf interpreters revolving fund
established in section 15.108, subsecticn 7,

The department shall repcrt to the Jolnt econoi
development approp :;uClOHS subcommittee and the
iecislarcive fiscal oureau regarding the u-ilization 2F
the ceaf intp*pre'er: by January 13, 13995, and the
cepartment sha.l cocréinate with the divisicn of deaf
services in the provisicn of deaf interpreter
services,

¢. Federal procurement office

For salaries, sugport, maintenance, miscellaneous
purnoses, aﬂd fcr not mcre tnan the follewing full
rime equivalient pos:itlions:

Notwitnstanc:ng secticn 8.:2,
unencuncered oc unob--ga*ed o Jun
nor revert and shall pbe avalilabie
ducrirg the fiscal year beginning
5ame purposes.

¢. Strategic investment fund

For deposit in the strategic liavesiTent
salari=ss, support, ard {¢cr not more than tn
full-time equivalent positions:

ISP - A P VI W VY I PR BV R O ) v

Ia L.

ha B SRV [ O SO SRS = IV e B o IS Bbo IRV A I oM DR I A5

Ia I La

4,587,000
10.00
Targeted smali: business 1aCubétor
transfer cdirectly to the targe:ed sma.l
_.2-
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H-6069
Je 3
business incubator in Des Moines, for cormputer
equipment and other equipmert, for the fiscai year
beginning Juiy I, 1994, and ending June 0, 1935
For fundirg, with jocal matcning funds, the
targeted small business incubatcr 1n Des Moires:
...... e ettt et e e, S 10,000
f. Insurance ecoromic development
There is appreopriated from mcneys coiliected by the
division of insurance in excess of the ani:icipated
i0 gross revenues under section 505.7, subsection 3, o
1L the departmert for the fiscal year beginning Julv 1,
12 1994, and ending June 30, 1995, the followirng amount,
13 or so much thereof as is necessary, for insurance
l4 econcnic develeopment and internationai lnsurance
15 economic development:

Y]
O W~ O e bo—
.

16 ... ..., C et ettt e . S 200,000
L7 3. COMAUNITY AND RURAT "LOP“LNT DIVIbION

18 a. Community a551stance

19 For zalaries, support, maintenance, miscellaneous

20 purposes, and for not more than the fol.owing full-

21 tiae equivialent posttions for administration of the

22 communjity econcmic preparedness program, the Iowa

23 community betterment program, and the city deve.opment

24 board:
25 ..., et e ettt e ceeeaead S 571,000
26 ... .. e e e e e FTEs 7.50
27 b. Mawin street/rural main street program
m. 28 For salaries and support f£or not more than the
" 29 following full-time equivalent positions:
30 el e e S e e e cees. S 400,000
L e e ettt et e e .. ITES 3.00
32 Notwithstanding section 8,33, moneys comnm. **ed e’
33 grantees under contract from the general fund of the
34 state that remain unexpended cn June 20 of the fiscal
35 year shall not revert to any furnd but shall be
36 available for expenditure {or purposes of :the contract
37 during the succeeding fiscal year.
38 €. Rural development program
34 For saliar:es, support, maintenance, miscellanecus
40 purpcses, fotr not more than the following full-tine
41 equivalent positions for rural resource coordinat:ion,
42 rurai community leadership, and the rural enterprise
43 fund:
44 ... .. e e e e ceeee. S 450,000
45 L., e e s e e c e e .. I'TEs 4.50
46 There i3 also appropriated from the rural community

47 2000 program revoiving fund established in sgection

48 15.287 to the rural development proagram for the

49 purpuses of the program including the rurai enterprise
5¢ fund and collaborative skills developmert training:
H-6069 -3-
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Notw:itnst
grantees under con
stare or tnrougn
deveilopmen: :0an '«' ~h ; :y PA
pr>gram revclving Wionh main urnexpenced a* tne
end of tne ftiscal year si revert put srall de
avair.able fer expenditure for purposes of nne contrac:
during the succeeding fiscal vear.

d. Community develcpmen_ plock grant and HOME

For administration and related fecderal housing
urban development grant administrac:on for
support, maintenance, miscellaneous purpcses,
not more than the folilcwing full-time equivalient
positions:

e. Councils of governments

There 1s app:iopriated from the rural community 2000
program revolving fund established in section 15,287
=0 provide o lowa's councils of governments funds for
planning and technical assistance tunds Lo &ssist
lncel covernments to dPVP;JP commurity development
strategies fcr addressing lcong-term and sNort-ters
community needs:

LR I N

INTERNATIONAL DIVISION

a. International trade cperations

for cornducting fcreign trace mlssions Con ben
icwa busiresses, salarles, Support, maintenance,
niscellaneous purposes, for aiiocating $16GC,000, cr so
much theresf as is necessary, o furd the Unitec
States midwest Japan ccnference, ancd : more than
the following full-time eguivalent !

Toreiqgn trace offices
For salaries, support, maintenance, misce:.
purpnses, and fcr not mere than the follew
rime equivalent pcsitions:
Export trade assistance prcgrarm
For export trade activities, Including a procren
encouzage and increase participation in trade shows
and trade missions Dy orov1d1nq financlal assistance
to businesses for a percentage of the:r costs cf
participating in trade shows and trade missions, oYy
oroviding £or <rhe lease/sublease of showcase space 11
existing worid trade centers, dy providing temporary
office space for foreign duyers, wntiernaticna.
6069 -4-
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10
11
12
13
14
15
16
27
L8
19
20
21
22
23
24
25
26
27
28
253
30
31
32
33
34
35
36
37
38
39
30
41
42
a3
44
45
16
47
18
49
50

prospects, and potential reverse 1nvesiors, and oy
providing other promotional and assistance activities,
provided that the department sha.l conscit «.tn the
department of agiiculture andé land stewardship prics
to allocating export trade asslstance program moneys,
tncluding saiaries and suppor= £0r not more tnan tne
following full-time equivalent positions:
et e i e S
.e... FTEs
d. Agricultural product advisory councii
For suppcrt, maintenance, and miscellaneous
purposes:
C et e s S
ror transfer o the partrer state program wnich
the department may use to Contract witn private groups
or organizations wnhich are the mos:t appropriate to
admin:ster this program andé the groups and
organ:zat:ons participating in tne program shal.., to
rne fuilest extent possible, provide the funds to
match the appropr:ation made in this subsection ol the
funds transferred, affld $10,000 sha.l oe used only to
establisn a partrer state progran winh Vietnam:

PR

if tne United Stares department of state denies the
establishment of a partner state prcgram with Vietnam,
$10,000 srall be allocated to the agriculture ruseum
in Cambridge, lowa.

f. For transfer to the Iowa peace institute for
the purpose of continuing to expand conilict
resolution and negotiacion efforts i1n lowa's schools
and comnunities and reporting to the joint
aporopriations suibcommittee on economic development by
January 15, 1995, on all such activities undertaken:

$

3. For transfer to the international development
foundazion for the purposes of the foundation and
reporzing tc rhe joint appropriations subcommittee on
economic deve.opment by January 15, 1995, regarding
actual and planned expend.tures for fiscal year 1995:

R

Notwithstanding section 8.32, moneys that remain
unexpended on June 30 of the fiscal year shal: not
revert to any fund but shall be avaiiable Zfor
expenditure for the purposes of the foundation during
the succeeding fiscal year.

5. TOURISM DIVISION

a. Tourism operations

Tor salaries, suppors, maintenance, miscellaneous
purposes, and for not more than the following full-
time equivalent positions, provided that the

H-6069 -5-

317,000
0.25

106,000

96,000

265,000
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H-6069
Page 6
i appropriation shall rot be ised for advertis:ing
2 placements for in-state and ousz-ci-3tate tourisT
I marketing:
1 . e e e e . e e e e s 3 7L, uS
15 T e e et e et e . FTEs 17.77
6 b. Tourism advertising
7 For contracLing exclusively for tourism advertis:ing
8 for :n-state and out-¢f-state :tourism rarketing
3 serwvices, tLourlsm pr orotloh pro3rams, electronic
i0 media, pr:nt med:ia, and printed nacterials:
) C et e a e .. S 2,437,000
12 *he department shall not use tne moneys
13 appropriated i1n this let:iered paragrapn unless thre
14 departinent develops publiic-private partnerships with
15 rowa husinesses 10 “he tourism ingustry, Iowa tour
16 groups, lowa tcurism organizaticons, and political
17 subdivisions in this state to assist n the
18 ceve.opment of advercising efforzs. The cepartment
19 shall, to the fullest extent psssinle, develicop
20 cooperative efforts for advertising with Contriout:ions
21 from other sources.
22 c. Welcome center progranm
23 To 1mplement the recommendations 0f the statewide
24 long-range pian for cdeveilodlng &nd operating welcome
25 c¢eacters throughout the state, to allcecate $:250,000 o
26 the Northwood welcome center, and for planning for a
27 welcome center at :iving nistory farms:
28 i - 409,600
29 Notw:itnstanding secticn 8.33, morneys commizted to
20 grantees under contract that remain unexpended cn june
31 X0 of zhe flscal year shall not revert Lo any fund but
32 shall be availabie for expenciiure {0: purpcses Of thne
33 contract during the succeedlng flscalil year.
24 6. AWORKTORCE DEZVELOPMZINT DIVISION
35 2. ¥Youth work force preoeranms
36 FOr purposes of tre conservarisn ¢srps, Lnciuding
27 salary, support, maintenance, niscellianelds purposes,
38 and fcr not more tnan the following full-time
39 equivalent pesitions
S e . s e e e e e e e S 1,600,000
41 ... S et e e e e «-+. FTES 2.490
32 The department may comdine Lnr adninistraiive and
43 budget purposes the youth workIcrce conservatlon
49 progratn and the Towa corps program.
45 Notwithstanding secticn 3.33, morevys commitsed o
46 grantees under contract that rerain unexpended on June
47 30 of the fiscal year shail noz revert to any fund but
48 shalil be avalladle for expenditzure for purposes ol the
49 contract duzing the succ¢eeding fi1scal vyear.
50 b. Job retraining program

H-6069 -6-
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7
To the communlity college -“ob training funcd created

11 section 260F.6, inciuding salaries and support for

nogt more than the foliowing fuil-time equ:ivaleit

pesitions:

...................... - 327,000

........ . U e OF 1.30
There 1s appropriatec from the rural commun:ty 2000

program revolving fund established in seccior 15.287

to the community college 4ob training fund created in

section 260F.6, subsection 1, $125,000, It is the

intent of the general assembly that up to $100,000 of

all funds appropriated to the program and some or all

of the fuil-time equivalent posiiions may be used for

the administration of the Iowa small business new jobs

training Act.
¢. Workforce :nvestment program
for ourposes of the workforce investment program,

for a CompetitiVP grant program by the cepartment 1n

consultation with the state $ob ftraining coordlna_-ng

counrc:l for projects rthat increase [fowa's pool of

avajlable labor via training and support services wiin

pricrity given to projects which serve displaced

homemakers or welfare recipients, including salaries

and support for not more than the following full-time

equtivalenrt positionsg:

e e e e ettt i it aeees S 476,000

e e e v e e et O G Of =1 0.90
The deoa:tmen" shall ensure zhat tne workforce

investment program s ccordirated with services

provided under the federal Job Training Partrership

Act and that weifare recipients receive pricrity for

services under both programs.
Notwithstanding secIion 8.33, noneys comnitted to

grantees under contract that remain unexpended at the

enag of the fiscal year:, shall rof revert 2o any fund

bur shall be aval.able for expenditure for purposes ot

the contract during the succeedlng fiscal year.
d. Labor management councils
For salaries, support, maintenance, miscellareous

purposes, and for not more than the following full-

time equivalent positicns:
et et e e e e e ) 114,000
e et et FTEs 0.50
The department s.all not use moneys apprcpriated 1n

this lettered paragraph for grants to grantees who do

not facilitate the active participation of labor as

members of labor management courncils or who fail to

make a good faith effort to either scheduie meetings

during nonworking houts or obtain voluntary agreements

with employers to allow employees time off to attend

H-6069 -7~
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12001 Raragement Council meetings with no Loss of
Oor other benef:-ts.

Notwithstancing secticn 8 moneys commltted to
Grantees under contract that in unexperded on June
30 of the fiscal year sh ; avert to any
Snall be availabie for expenditure for purooes
céntract during the succeed:ng fiscal year.

Sec. 2. Notwithstanding sec:ion 15£.120,
subsect:ons 5, 6, and 7, and section 15.287, there is
apprcpriated from the lowa compunity developmen: loan
fund from the moneys available curirg the fiscal year
beginning July 1, 1994, and ending June 30, 1995, to
the depariment of ecorcmic development for the rura:
development program *o be used by the cepartment fcr
the purposes of the program.

Sec. 3. Notwithstarding section 15.251, subsection
2, there is appropriated from the Job training fund
created in the office of the treastrer of state -o &
department of economic developrent for the fiscal ye

h

v

o A -

2NZ DA
r

3
es ¢

re

ne
r
I

peqinning July i, 1994, and ending June 3C, 1995, t
fcllow:ing amounts, or so mucn theresf as ‘s necessa
t0 be used for the purposes desigraced:

1. For admin:stration of cnapter 260E, including
salaries, suppors, mainterance, miscellaneous
burposes, and for not more than the following fuli-
time equivalent positions:

Yo

et e e et .. t et e e earas S
e e e e et ettt rer e, FTZs

Fer the target elliance program:
R T T T S

the o0 retraining program under secticn

..o--o..-....-.cc.--..ooooc-..ooo-.-.p..-..-
A

4. There s apprepriated from the gereral
the state to the wWallace tecnnciogy transe
undation for =he f.scal year beginning Julv .,
arcd ending June 20, 1995, the {ollswing amount, or s
much thereof as 1s necessary, to bde used fcr the
purpcses designated:

For saiaries, support, maintenznce, and other
operational purposes, for administering the industria.
technology access program, for approving and
submitting to the covernor and ceneral assendiy not
iater than January .5 an annuas: report relatirg o
performance goa.s of and efforcs by the foundation to
lrprove the modernization of industrial facilities,
for funding the small business innovat:ion research
program, for funding activities as provided in section
15£.158, for continuing, to the extent possible, the
current allocation of apprenticeship funds to the

H-6069 -8-
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community colleges for srarsfersing $50,000 of the
funds apptopriated in this sectisn %o =ae Iowa gquality
coa.itinn for productivity enhancenment projsc:s. ard
for allocating $350,000 to the industrial techrnology
assistance program and for not more *han the raollowing
fyli-time eqguivalent positions:
ceee e cen .S 2,600,000
et s e et et s, .... FTEs .00
Sec. 5. There is appropriated from tné general
fund of the state to the Iowa seed cap.tal corporaticn
cond established in section 15£.89, for not more thar
the fcllowing full-time equivalent posizions:
fe e it ee e S 853,000
R I T IR IR SRR I TTE 5.00
6. There .s appropriated from the general
+he state to tnhe Iowa state university of
science and tecnnology fcr the fiscal year beginning
Julv 1, 1994, and endirng June 30, 1995, the fo:ilowlng
amounts, or so much thereof as ig necessary, L0 De
used for the purposes designated:
.. For funding and maintairing in their current
tacazicns the existing small business development
centers, for estabiishing a new small business
Aevelcopment center, and Ict using $38,000 or so much
thereof as is necessary for sa:ary increases of up o
Four percent for non-lowa state universlty emp.oyees:
e [ 1,139,000
For funding the institute for physical research
and rtechnclogy:

e se e e e et e e S
Sec. 7. There .s appropriated from the genreral
fund of tre state to the state unlversity of Iowa for

the fiscal year beginning July 1, 1394, and ending
June 30, 1995, the following &mount, oI SO much
therecf as is necessary, to oe used for =the purpose
designated:

For funding the advancec drug development program
at the Oakdale research pavx:

et e S

"he board of regents shall submic a report on the
progress of regents institutions in meeting the
strategic plan for rechnoclogy transfer and economic
development to the chalrpersons of the joint
appropriations sibcommittee on economic develcpment,
the joint appropriations subcommittee on ecucation,
the mejority leader, and mincrity leadev of the
senate, tne majority and mincrity leaders of the house
of representatives, the secretary of the serate, the
cn.ef clerk of the house cf representat.ves, and the
legislative fiscal bureau by November 1, 1994.

3,900,000

-

R-6069 -9-




HOUSE CLIP SHEE

H-6069
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S 73,000
e e e et e e e e e e e ... FTEs .00

P 'y funds allocased for salary and penefirs
o
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1 Sec. 8. Not later than July i, 1995, tre

2 department of economic development, with ccrsultazion .
T and input frem the general assembly, and

+ representatives from business, lacor, and ecucat:ion

5 shall stucdy and present recomrencdatlons to tne general
b assempbly which shall include but net be iimited tc the
7 privar:ization and decentralizaticon <f [owa's sconomic
8 development efforts, the identification of areas

9 appropriate ta statewicde econcmic developwment eliisrts
-0 and areas appropriate for regiona. economic
11 development efforts, benchmark budgeting for statewide
12 and regional efforts, the dereculation of eccromic
13 development activities, and collaboration bezween
14 public and private entities.

15 Sec. 9. 1993 lowa Acts, chapter 167, section 3,

i subsecticn 3, is amended tc read as follcws:

7

8

ki

0

#ortkforce ccordinator, and not oneﬁﬁﬂo on June 30,
2994, shall not revert, nctwlthstianding sect:on 8.32,
out sra:l remain 1a the rurd for expenciture Ior
ourpcses of the fund diring tne sucoeeding vear.

Sec. l0. There 1S appropriated f[tom tne gener

neral
fund of the state to the lowa finance avthtority for
the f.scal yeer beginning July i, 1994, and ending

Jure 30, 1995, the following amcunt, ©r sc nmuch

thereof as 1s necessary, "o be used for the purpose

designaced:

€0

SO RN NN S RN SO RV G BN N I S I S I R
3 B v SR .1 I S )

[
PO D

21 For deposit :n the housing improvement fund created

32 in section 16.100 for purposes <f the fund:

8 P - 530,000
34 Sec. ll. Trere !s appropriated {rom the deel

"5 i1nterpreters revelving fund establisnhec Lo sectlion

6 15..035, subsecticr 7, paragragh "j", to the =trategic

7 investnment fund fcr the fiscal vear teginning Julv L,

8 1994, and ending Jure 30, 14999, rthe {Zll2wing amourt:

9 ..., e e e et e e e e e e e S 40,000
0 Sec. 12. RURAL COMMUNITY 2080 TRANSFER. Notwitn-

standing the provisians un sectien 15.287 or 16.100 of
In eotner orovisiorn of law providing nmhat moneys 1in tre
tund shall remaln in the tfural community 2000
reveiving fund ¢f the state, §40,000 of the moneys in
the revolving funa which remain Jrencumbered on Ju:
e 1993, sheil pe used to fund the Icwa members' cost
share Zor the 1993 studv phase of the Lewis and Clark
rural water system and moneys cdeposited 1n the Iund
during tne fiscal year beginning July 1, 1993, and
ending June 30, 1994, shail be carried forward and oe
H-6069 -10-
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1 available for expendituze in the flscal year beginning
2 July i, 1994, ardé ending June 30, 1995, 1n the same
' 3 ameunt and for the same ourpose as described in 13933
' 4 Iowa accs, chapter 180, section H6.
5 Sec. 13. Section 15.108, subsection 9, Coge
# Supplement 1993, is amended dy adding the tollowing
7 rew paragraph:
2 NIw PARAGRAPH. £. Coordinate the sale of
9 adver-.sing in state publiications. Receipts from the
10 sale of advertising shall pe retained by the
11 depaz:ment and distributed to the agency responsible
12 for a publication in which advertising is offered.
3 However, the department of economic cevelopment shall
4 first retain sufficient receipts from the sale of
5 advertising to offset the costs of an advertising
.6 sales position. Additionally, the department may
17 retain up to eight percent of zhe gross advertising
18 recelpts to offset indirect costs incurred by the
department to support the activity. The department
shal. report to the joint econcmic developrent
appropriations subcommittee and the legislative fiscal
bureau »n the moneys received through the sale of
advertising and a detaiied description of the
disposition of all moneys received.
Sec., 14, Section 15.318, Code 1993, is amended by
adding the foilowing new subsection:
NEW SUBSECTION. 16. In cases where projects being
h 28 reviewed at the same time are given eguivalent ratings
‘ 29 under subsectiors 1 through 15, preference in funding

[ JVw ]

[ N T 0 B S5 B O T g
[ I

CN I o AN o T S

2 I SN I )

39 shall be given to the project which 1s located in tne
11 county which nas the highest percentage of low-and-
roderate-income 1ndividuals. If the projects are
located ir the same county, preference irn funding
shall be given to the project which 15 iocated in tne
city which has the highest percentage of low-ard-
nmoderate-income 1ndividuals.

Sec. 15. Section 1S5E.81, Ccde 1993, is amended to
reac as follows:

15E.81 TITLE.

This division may be c:ted as the "licwa Produet
Pevelopment Seed Capital Corpcration Act™.

Sec. l16. Section 15E.82, subsecticons 1, 2, and 3,
Code 1993, are amended to read as follows:

1. "Board"” means the board of directcrs of the
Jowa product-development seed capital corperation.

2. "Corpcration" means the Iowa prodeet
deveiopment seed capital corporation.

5, "President" means the president of the Iowa
preduce-deveiopment seed capital corporation.
50 Sec. 17. Section 15E.83, Code 1993, is amended to
H-6069 -li-
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read as follows: .
15E.83 PRODPYHET-DEVELOPMENT SEED CAPITAL
CORPORATION. .

1. There is created a corporate body called the
"Iowa produect-devetopment seed capital corporation”.
The corporation is a quasi-public instrumentality and
the exercise of the powers granted to the corporation
in this division is an essential governmental
function.

2. The corporation shall be governed by a board of
seven directors wno shall serve a term of four years.
Each term shall begin and end as provided in section
69.19. No more than a simple majority of the members
of the board shall belong to the same political party
as provided in section 69.16. Each director shall
serve at the pleasure of the governor and shall be
appointed by the governor, subject to confirmation by
the senate pursuant to section 2.32. A director is
eligible for reappointment. A vacancy on the board of
directors shall be filled in the same manner as an
original appointment. Fer-the-intttat-appotntments—-te
the-board-of-directors;-the-governor-shaitt-appoint
three-members-whose-terms-shati-commence—-upon
appointment-and-shatt-expire-Apr+t-367-19857-and-four
members-whose-terms-shati-commence-upon—appotntment
and-shalti-expitre-Apr:1-367;-198%<

3. The board of directors shall annually elect one
member as chairperson and one member as secretary.

The board may elect other officers of the corporation
as necessary. Members shall be reimbursed for
necessary expenses incurred in the performance of
duties from funds appropriated to the fowa-department
of-economte-devetepment corporation.

4. Each director of the corporation shall take -an
oath of office and the record of each oath shall be
filed in the office of the secretary of state.

5. The corporation shall receive information and
cooperate with other agencies of the state and the
political subdivisions of the state.

6---FPhe-coerporation-shati-be-a-part-of-the-fowa
department-of-economic-devetopment-which-shaltit-provide
att-staff-and-admintstrative-asststancer~—-Fhe
corporation—-shati-submit-teo-the-department-for-its
approvai-ati-ptansy;-programsy-tnittatives-and-budgetss

Sec. 18. Section 15E.86, Code 1993, is amended to
read as follows:

15E.86 PRESIDENT,.

The direetor-of-the-department-of-econemie
devetepment board shall appeint employ a president of
the corporation who shall serve at the pleasure of the

H-6069 =12~
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dtrector bcard and shall receive the conpensat :1on
determined bv the direetor board. ?Pre-pressdert-is-a
state-empioyees The president shal.l rot be a remoer
of the board of directors. Tre president 1z the conlef
aéministrative and operational officer of the
corporation and stall direct and supervise tne
administrative atfairs and tne gereral management of
the corporation subject to the direction and oversignt
of the dtreetor board. The president may employ other
empioyees as designated by the board. The presidernt
shail provide copies of all minutes, documents, and
other records of the corporation and shall provide a
certificate which attests to truthfulness of the
copies, if requested. Persons dealing with the
corporation may rely upon the certificates. The
pres.dent shall keep a record of ali proceedings,
documents, and papers filed with the corporation,

Sec. 19. Section 15£.87, subsection i, Code 1393,
15 amended to read as follows:

1. To have petrpetua. succession as a corporate
body and to adopt bvlaws, policies, and procedures £or
tre regulation of its affairs and conduct of 1ts
ousiness consistent with the purposes of this
division.

Sec. 20. Section lS5E.87, subsection 4, Code 1993,
Is amended by striking the subsection.

Sec, 21. Secrtion 15E.87, subsection 7, Coce 1993,
is amended to read as follows:

7. To employ assistants, agents, and other
enployees wno-shali-be-scate-empioyees and to engage
consultants, attorneys, and appraisers as necessary Or
desirabie to carry out the purposes of the
corporation.

Sec. 22. Section 15E.88, Code 1993, is amerded to
read as follows:

15E.83 APPLICATIONS FOR FINANCIAL AID.

tv--Avplreatrons-tor-frnancrat-acd-anati-pe
forvarded; -togecsner-vith-un-apptrcatton-fee-nrescrrded
by-the-corporatton;-te-the-presrdenc-of-the
corporations--Phe-president;-after-preparing-nhe
necessary-reccrda-for-the-corporattons;-shatr-ferwvard
cach-appticaston-to-rhe-scafé-ocf-rhe-corseration;-for
An-ravestrgatton-ard-report-eoncerntng-the
advisabrttrty-of-approving-the-firanciat-aid-for-che
company-und-concernrng-any-other-facrora-£fonnd
retevant-py-the-coarporetion:--FPne-tnvearrgatian-and
report-shat:-rnciuvde-but-are-noc-trmited-to-tne
fottowrngs
---at--Phe-history-of-the-appitecantr-tta-wage
srardards;-q4ob-opportunttres;-and-acabtizey-of

H-606% =13-
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1
2

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

empioyments
—---br--Ffhe-extent-of-the-appticantis-dependence-on .
agrienttures
~--e--~FPhe-appticantis-pasty-present;-and-future
finanetat-condition—and-structures
~---ds--Phe-appticantis-pro-forma-inceme-statementss
-—~—e;-—Fhe-present-and-future-market-prospects-for—the
produect~
~——f:--Phe-feasibitity-of-the-proposed-project-or
invention-to-be-gtven-financitat-atd-and-the-tntegrity
of-management<
---gr--—-Ffhe-state-of-the-projectis-developments
~--2c---After-receipt-and-econsideration-of-the-report
and-any-other—-action-the-corporation-finds-necessarysy
the-corporation-shaii-approve-or-deny-the-apptiecations
Phe-president-shati-promptiy-notify-an-appiteant-by
certifred-matt-of-the-drsposition-of-tts-appitteattrons
The-corporation-shati-give-pritortty-to-those
appitcants-whose-business~-ts-agricutture-retated-or
whose-business-ts-tocated-in-an-area-which-the
corporation-determines-has-been-severety-adversety
affected-by-depressed-agricuteurat-prices—and-whose
propesed-product-or—-itnvention-its-to-be-used-to-convert
att-or-a-portion-of-the-brnsiness-to-nonagricutture-
retated-industrial-or-commerctat-activity-or-to-ereate
a-new-nonagrientture-retated-tndustriat-or-commerctax

bustness~ ,

1. Applications for financial aid shall be
received and considered by the corporation pursuant to
rules adopted by the board pursuant to chapter 17A.

3 2. Notwithstanding the requirements of chapter
21, relating to open meetings, and chapter 22,
relating to examination of public records, the
corporation shall keep as confidential those items on
the application for financial aid that the applicant
has specifically requested to be held in confidence.
These items shall remain confidential until the
applicant says otherwise or the corporation determines
the items no longer need to be held confidential.

Sec. 23. Section 15E.89, Code Supplement 1993, is
amended to read as follows:

15E.89 IOWA PROPBEP-DBEVELOPMEN? SEED CAPITAL
CORPORATION FUND.

l. There is created an "Iowa preduct-deveiopment
seed capital corporation fund". All funds of the
corporation including the proceeds from the issuance
of notes or sale of bonds under this division, any
funds appropriated to the corporation, and income
derived from other sources from the exercise of powers
granted to the corporation under this division shall

H-6069 -14-
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1 e pa1d nto ne Iowa predaec-deverepment seed Canltal
2 corporation fund rotwithstanding section 12.10. The
n" 3 money 1n the Icva product-deveropment Seec caplita
B 4 corporation tund, except moneys held by a trusree Or a
S depository purscant =2 a bond resgolution or iadenture
6 relating to tre 1ssuance 2f boncs or nctes purs.ant to
/ section L5C.90 or 15E2.91, snall be paid out on the
g order cof the person authorized by the corporat:on.
9 The money in the Icwa product-deve:opment seed capital
10 corporaticn fund shall be used for repayment of notes
11 and bonds issued under this aivisiorn and the extension
:2 of financial aid granted by the corporation under this
13 division, and the amount temaining may be used for the
i4 payment of the administrative anrd overhead costs of
15 the corporation rto the extent required. There-ts-arso

6 ereared-tn-the-Ifowa-prodace-devetopment-corporarion

17 tund-an-towa-rechnotogy-agatstance-progran-acessinty

18 wnren-shati-provide~aeed-central-for-the

13 ecamrercratrzacron-of -preducess-or-the-develoanrenc-of

20 procesaecs-se-materiats-enrougn-resea=ch-at-fowa

2] colteges-and-universtties-or-ny-privaté-indnasrys

22 2. Notwithstanding section 8.33, no pvart of =pe

23 towa-product-development-carpoara-ion this fund shail

24 revert at or after the close of a fiscal year un.ess

25 otherwise provided by the g¢eneral assembly, but sral.l

26 remain in the fund and appropriared for the purposes

27 of this division. The board shall seek to repay the

28 state for appropriations by recommending to the

G 29 general assembly reversions frem income received frem
; 30 successfu. ventures. The board snall recommend such

il actlion at any time when the revenue available to the

32 board 1s deemed sufficient to continue existing

33 operations.

34 3. Upon dissolution of the corporation, all

35 remaining moneys in the Icwa seed cagpital corfporation

36 fund, as well as the net proceeds realized by the

37 corporat:ion through the .:iguldat:on of the assets of

32 the corporatlion, sha:il revert to the state,

39 Sec., 24. Section 15E.9%0, Ccce 1993, is amended to
40 read as fellows:

41 15E.90 PROBHEP-DEVELOPMENY® SEED CAPITAL

42 CORPORATION FUND NOTZS.

43 The corporation may lssue Iowa produet-development

44 ceed capital corporation fund notes, the principal and
45 interest of which shall be payablie solely from the

46 Towa product-deveilopment seed capital corporation fund
17 established by tnis division. The funcé notes of each
48 1ssue shall be dated, shall mature at such times and
49 may be made redeemable before maturity, at prices and
50 under terms and conditions as determined by tne

B-6069 -15-




HOUSE CLIP SEEET APRIL 11, 1994

H-6069

Page 1o
corpsration. Tre ccrpos atxon snall determine tne orm
and manner of execurion of the fund nctes, including
any interest coupons to d2 attacned, and snall f:x the
denominat.ons and the places <f payrent &I priincipal
and interest, whicn may oe eny financiel institucion
within ot witnout the state or &any agent, ncl.gding
the iender. If an cfficer whose zignature ¢r a
facsimile of whese signature appears on func notes cx
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coupons ceases to be that offlicer vefore the delivery
of trhe notes or coupons, the sigrature or facsimile :S
valid and sufficient for all purposes the same as 1if
the officer had remained 1n offi1ce urtil delivery.
The fund rotes may he issu=d in coupon or 1n
registered form, St both, as the corporation
getermines, and provision may be made for the
registration of coupon fund nctes as 0 priacipal
alone and alsc a&s to potn principal and i1nterest, and
for the conversion into coupon fund ncotes of any fund
no:es reg.stered as to bozh principal and iaterest,
and for “he interchange oI reg:stered and coupscn fund
notes. Fund notes shali: pbear interest at rates &

determined by tne corporazicon and may ve sold in a
manner, elther at public or private sale, and for a
Drice as tne corporaticn determines to be Dest o
effectuate the purposes of the Iowa preduer
deveiecnmene seed capital corpcraticn furd. The
proceeds of fund notes shall be usec so! ely for the
purpcses for whicn i1ssued and shéll be disbursed in a3
marner and under restrictions as previded n this

division and in tne resotuction of the corporation
providing fcr theit issuance. The corporaticn mav
provide f£2r the replacement c¢f fund notes wnich beccme
mutilated or are destroyed or lost.

Sec. 25, Section 15£.92, Ccde Supplement 1992, :s
amended -c read as foligus:

15E.92 REPORTING AND FUND SOLVINCY.

The chairperson of tne corpuraiion on or befcre

‘. :

December 1i of each fiscal year sha’:i make and ceiiver
a report o the governor anc the :eqgisiative fiscal
committee. The report sinail include ail transacticns
conducted by the corporation in the preceding fiscal
year. The report shalL alss include a balance shieet
outiining the financiai solvency of the Iowa produes
deveieopmenr seed capital corperaticon furd, a cerrified
copy of any audits of the co:zporation corducted in the

fD

preceding fiscal year, and other information recuest
by the gcvernor or the legislat:ve fiscal ccmmittee.
Sec. 26. Section 15g.1i52, Coce Supplement 1993, is
amended by adding the following new subsection:
NEW SUBSECTION. 7. =zstabiisnment of a seed

H-6069 -16-
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capital fund wnich shall be admirnistered by rhe poard
to provide seed capital for the commercial:izanison uf
product, or the developmen: of processes or material
througn researcn at Iowa colleges and universitg

by pr:ivate incdustry,

Sec, 27. Sect.on 15E.158, subszection i, Cocde 1992,
:s amended by adding tre following new paragraph:

NEW PARAGRAPH. h. For high technology apprentice-
ship programs at community colleges.

Sec. 28. Section 364.:7, subsection 5, Code 1993,
15 amended to read as follows:

5. Citles may establish reasonaovle fees for
inspection and enforcement procedures. Citles mav
also assess additional fees for inspection and
entorcement procedures, if the addéitional fees a:ze
depos;ted Into a housing trust fund as defirned in

Lon

Sec. 29 \EN SECTION, 283.6A HOUSING TRUST FUND.

A clty may establish a housing trust fund which may
accept funds provided py ordinance appropriation,
gi1ft, or otrer scurce.

For purposes of this section, "nousing trusc fund”
rneans a revolving func established Dy a ci:zy through
ordinance for =he purpose of meeting the ncusing needs
of low or mocerate Income fam:lies. For purposes of
this section, "low or ncderate income families" mearns
as defined in seczion 16.. or as defired by a
comprehensive nousing affordavllity strategy conducted
by the city to ccapry with the federal Cranston-
Gonzaleg National Aflordable Housing Act of 1990, Pub.
L. No. 101-625. Housing trust fund moneys ray ce used
for any of the purposes descrived in section 16.100 or
for other types of programs tc meet needs (dentif:ied
by the comprehensive housing affordapiliny stracegy.
Aill moreys in tne fund, appropriated or dedicated to
the tund, and interest Or earns.ings dn ronevs 1n the
fund shail pbe used solely for these purposes.

Sec. 30, Section 422.5, supsection L, paragraph 3j,
Code 1993, 15 amended by accding the following new
unnumpered paragraph:

NEW UNNUMBERED PARAGRAPH. The tax 1mposed upon the
taxabie inceme of a resident sharehoider 1n a
corporation which has in effect for the tax year an
elect:ion under subchapter S of the Interral Revenue
Code and carries on business within and without the
state may be computed by reducing thne amount
determined pursuant to paragraphs "a" through "i" by
the amounts of nonrefundaole credits under this
division and by multiplying this resulting amount by a
fraction of which the resident’'s nec income alliocated

H-6069 -17-
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to Icwa, as determined :n section 422.8,

paragraph "b", i35 the numerator and the

total net ipcome computed uynder section

derom:nator. This provis:on also app.ies

individuals who are residents ¢f Iowa for

the entire tax year.

Sec. 31. Section 422.5, subsection i, paracraph «,
tnnumbered paragrapn 4, Coce 199%, is amended tc -ead
as follcws:

rhe case of a resident, including a resident

Cr trust, the state's apportioned share of the
alternative minimum tax is one hundred percent

state alternative mirimum tax computed in this

1on. In the case ¢f a resident Or Dart year
ent shereholder in a corporacicn wh:i:ch has in

for_the tax year an election under scbchaprer S

internal Revente Code and carries on Hus.ness
with:n and wlzhout the stacte, mcnresidenrt, irnclucding a
nonres.dent estate or Lrust roirndividua:, estate,
or trust that 15 domiciled icr less thaen
the entire tax year, tne s-
the state alterrnative minimy
computed under this subsecticn
applicable credits in secticns
anc this resuit =multislied DYy
numeratcr of the sum of
Iowz as determined in
paradrapr "a" cr "b" as applicab
preference items, adjus-ments, a
subraragrapn (1) attriputadle to
dencminator of the sum of total
under section 42 tax
adjustmernt i '
compurin
sunparag
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Sec. 32. Section 422.7, Code Supplement 1933, 1is
amenced by addirg the following new scosection:

NTW SUBSECTION. 23. Resident snarenpiders of a
corporation wnich has an electicn in effecr uncer
subchapter S of tne Internal Revenue Code all
their proportionate share of a deemed distribw
current year income to tre extert that tne :
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l wages, Or other conmpensation for services perterimed by
2 all shareholders does not equal ter percent of net
. 3 income of the corporation computed in accordance with
A 4 section 422.35 and censidering Lrers of i1ncore and
5 expense which pass direcrly to tne snareholders anders
6 provisions ot the Internal Revenue Code before
7 deduction of shareholders' sa‘arias, wages, or oLner
8 compensation for services performed. In acddition
9 there shall be added any cash or tne value of any
10 property distributions mace to the extent they are
11 made from income u¢pon which Iowa income tax has not
12 been paid as determined under rules of the director.

13 Sec. 33. Section 422.8, subsection 2, Code 1993,
14 1s amended to read as foillows:
1S 2. a. Nonresident's net income alleccated to Iowa

i6 15 the pet income, or po:rtion therecf, which 1is

17 derivecd from a business, rrade, profession, or

18 occupation carried on within th.s state or inccme from
19 any properiy, trust, estate, or other source within

20 Towa. If a business, tracde, professicon, or cccupation
21 :5 carried on partly within and partiy without the

22 starte, only the porticn of the net income which is

3 fairly and equitably atrtributable to that pactt of the
1 ousiness, trade, profession, or occupation carried on
5 within the state is allocated to Iowa for purposes cf
6 section 422.5, subsection 1, paragraph "j" and section
7 422..3 and income from any prouerty, trust, estate, or
28 other source partly within and partly without the

29 state 1s allocated to iowa 1nh the same manre:r, €xXcept
J0 thart annulties, interest on bank deposits and

31 1nterest-bearing obligatiosns, and dividends are

32 allecated to iowa only to the extert to which they are
33 der:ved from a business, trade, protession, or

34 occupation carried on within the state.

i5 L. A resident's inccre allncable o Iowa 1 tne

6 1ncore determined under section 422.7 reduced by tre
37 ret income or 10ss of a corporaticn which s falriy

38 anc equitably attributable without the state inder

39 section 4~~;§i- lor che purposes =f cthis paragraph,
40 "corparation” means a corporaticn wnich has in effect
41 for the tax year an election under subchapter § of the
42 Internal Revenue Code and carries on business parcly
42 within and partiy without tne state. <This provision
44 2lso applies to individuals wno are residents of Iowa
45 for iess than the entire tax year.

46 Sec. 34. Sect:ion 422.8, Code 1993, 1is amended by
47 adding the following new subsection:
ag NEW SUBSECTION. 6. If the resident or patt year

49 resicdent 1s a sharehoclder of a corporation which has
50 1n effect an election under subchapter S of che
H-6069 -19-
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Interrnal Revenue Cede, subsec:ti > and 1o NGt
aocply tc any income :taxes paid nocther stane oI
foreign countcy on the income . cration
which has in un suobcnapter § of
the Internal Revence Code.

Sec. 35. Secrtiorn 428A.)1, unnumbered paragraph 1,
Code 1993, is amended to read as follows:

There 1s imposed on eacr cdeed, nstrument, o:
writing oy wnich any lands, Tenements, ¢r other realty
In this state are granted, assigned, transferred, or

cax

.

otnerwise conveyed, a tax consistinc of the sta-e
and any city tax determined in the foilowing manrne
When there is no consideration or when the deed
instrument or writing is executed and tendered for
recording as an instrumen: corrective of ti1tle, and so
states, Lhere is no tax. When there s ccnsideras-ion
and the actual market value of :he real propercty
transferred is in excess of five hundred doliars, the
tax 1s eighty cents plus the applicable cilty tax, 1if
any, fov each five nundrec dollars or fraccional part
of five hundred dollars :n excess of five hundred
dollars. The term “"considecration”, as used 11 <his
c¢rapter, means the full amount of =ne actual sale
price OL tne real property invclived, paic or to be
paid, inciuding the armdunt of an eacumbrance or lien
On the property, whetner zssumed cr rot by the
grante=. It is presumed tna: the sale price sc stated
includes the vaiue cf all personal property
transferced as part of the sale unless the cdo.lar
value cf personal preperty is stazed or the inscrument
oL conveyance. fihen the dollar value cf the perscnal
property lnciuded in tne sale is 3¢ stared, it cnall
be deducted from the censideration shown on the
instrument for the purpose of determlning tne tax.

Sec. 35, NE~N SECTION. 428a.1a CITY Tax.

ke governing bedy of a city mav impose oy
ordinance 2 citv real tax. Revenues
from the =ax sha.: In a acusing
trust fund to be Lsed the f:ond as
proviced 17 sectichn c¢inance shall sc
state. The city real estat : tax sha.l be
:mpcsed and collected 1a the r the
game time ac the state real e
Trarsfers exempt from tne stat x are exempr ‘rom
the city tax. The rate of the tax shail not exceed
Eifty cents per five hundred doilers of markes value.

Sec. 37. Secticn 428A.8, Code 1993, is amenced to
read as folliows:

428A.8 REMITTANCE TO STATE OR CITY TREASURER --
PORTION RETAINED IN COUNTYV.

<

0
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1 On or before the tenth day of each month the county
2 recorder shall determine and pay to the treasurer of
3 state eighty-two and three-~fourths percent of the
4 recelpts from the state real estate transfer tax
5 collected during the preceding month and the treasurer
6
7
8
9

of state shall deposit ninety-five percent of the
receipts amounts received by the treasurer of state in
the general fund of the state and transfer five
percent of the amounts received to the Iowa finance
10 authority for deposit in the housing improvement fund
11 created in section 16.100. At the time of remittance
12 of the state tax receipts, the county recorder shall
13 remit to the Iowa finance authority each city's tax
14 receipts collected during the previous month, if one
15 is imposed. The Iowa finance authority shall remit
16 the amounts collected from each city imposing a city
17 tax by the first day of the second month of the
18 quarter following the quarter 1in which the tax was
19 collected.
20 The county recorder shall deposit the remaining
21 seventeen and one-fourth percent of the state receipts
22 in the county general fund.
23 The county recorder shall keep records and make
24 reports with respect to the real estate transfer tax
25 as the director of revenue and finance prescribes.
26 Sec. 38. 1992 Iowa Acts, chapter 1244, section 1,
27 subsection 2, paragraph e, as amended by 1993 Iowa
. 28 Acts, chapter 180, section 46, is amended to read as

29 follows:

30 e. Small business investment company
31 capitalization
32 For transfer to the treasurer of state for the

33 purpose of facilitating the organization and private

34 capitalization of the small business investment

35 company or other entity under sections 15E.169 through
36 15E.171. If the small business investment company or
37 another entity for which the funds are to be used is

38 not organized within twenty-foeur thirty-six months of
39 the effective date of this Act, unused funds shall

40 revert to the general fund of the state:
L O 200,000
42 The Towa business investment corporation

43 established pursuant to section 15E.169 is directed to
44 develop a proposal, to be presented to the general

45 assembly no later than January 9, 1995, for a venture
46 capital company to facilitate the development of Iowa
47 small businesses. The proposal shall include

48 recommendations relating to the organization,

49 capitalization, consolidation, and coordination of

50 programs or initiatives intended to facilitate

H-6069 -21-
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investments in seed and venture cap:tal for Towa smal
DUSinesses.

Sec. 33. LEASE-PURCHASE -- 20
Th:is sectlion applles 0 each stac
appreoriation n this Act. The dep
requ:red under section 8.223 for :ne
beg:nning Suly 1, 1395, wnicn includes i
agency, srall previde an itemized List 1ncd:ic
nature ané amount of each lease-purchase cont
payment inclucded :n :the estimate Ior propcsed
contracts which have not been reported by the s
agency to the legislative fiscal committee 0Of <
legislative council pursuart to section 8.46 pr
the submissicn of the estimate, The governo:r s!
inc:iuce in the governor's budcet fcr the f£:5cal year
beginning July 1, 1995, a listing indicating the
rarure and amount of each lease-purcnase concracs
which was itemized :n a departmental estimate In
accorcance with this section ard is included in the
governor's budget. A state agency recelving ar
appropriaticn in this Act skall rot enter inco a
lease-purchase contract curinc the fiscal vear
peg:inning July I, 1995, unrless the con=tract was
itemized in a departmental estimate and includec in
t~e governor's budget in accotrcdance witn this sectizn,

Sec. 40. Sections 30 through 34 take effect
January 1, 1996, for tax years beg:nning on or afrer
that cate."

2. Title page, iines 4 and 5, by striking the
words "and providing eifective cates" and inserting
tihe following: “including autnorizing a city to
impose a real estate transfer %tax, and relating to tre
taxation of shareholders and provicing an effective
and applicabiiity date provisicn”.
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HBOUSE FILE 2415

Amend House File 2415, as amended, passed, and re-
printed by the House, as follows:

l. By striking everything after the enacting
clause and inserting the following:

"Section 1. There is appropriated from the general
fund of the state and other designated funds to the
department of economic development for the fiscal year
beginning July 1, 1994, and ending June 30, 1995, on
the condition that the department shall not use any
moneys appropriated under this Act for further
development or expansion of industrial site locator
programs until the industrial site locator program at
the university of northern Icwa is completed ard fully
implemented and the department and the universitv have
reported to the general assembly on plans for
coordination and cooperation between the department
and the university, including access by the department
to the database and technology of the university
program, the following amounts, or so much thereof as
is necessary, to be used for the purposes designated:

1. ADMINISTRATIVE SERVICES DIVISION

a. General administration

For salaries, support, maintenance, miscellaneous
purposes, for providing that a business receiving
moneys from the department for the purpose of job
creation shall make available ten percent of the new
Jobs created for qualified promise Jjobs program
participants, and for providing a written report to
the joint economic¢c development appropriations
subcommittee and the legislative fiscal bureau not
later than January 15, 1995, regarding the structure
of or plans to implement an advertising sales program:
....... Gt e e e r st et sttt e et et es e B
....................................... cs+.+.. FTEs

The director shall coord:nate efforts with the
workforce coordinator to implement the intent of the
general assembly regarding businesses receiving job
creation moneys and shall report to the joint economic
development appropriations subcommittee regarding the
number of jobs to be created by each business, the
number of qualified promise jobs participants applying
with the business, and the number of promise jobs
participants hired.

b. Primary research anc computer center

For salaries, support, maintenance, miscellaneous
purposes, and for not more than the following full-
time equivalent positions:

892,000
22.00

326,000
5.50
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For salaries, support, maintenance, miscellaneous
purposes, and for not more than the following full- ‘
time equivalent positions: -
.................................................. $ 182,000
............................................... FTEs 2.00

2. BUSINESS DEVELOPMENT DIVISION

a. Business development operations

For salaries, support, maintenance, miscellanecus
purpcses, and for not more than the folliowing full-
time equivalent positions:

ooooooooooooooooooooooooooooooooooooooooooooooo

e $ 3,000,000
s 16.00

ooooooooooooooooooooooooooooooooooooooooooooooo

b. Small business programs
For salaries, support, maintenance, miscellaneous
purposes, and for not more than the following full-
time equivalent positions for the small business
program, the small business advisory council, targeted
small business program, business incubators, and for
deaf interpreters funded through the economic
development deaf interpreters revolving fund
established in section 15.108, subsection 7, paragraph
llj":
.................................................. $ 310,000
................................. tvectasseecec.. FTES 5.50
The department shall report to the joint economic
development appropriations subcommittee and the
legislative f£iscal bureau regarding the utilization of
the deaf interpreters by January 15, 1995, and the .
department shall coordinate with tne division of deaf
services in the provision of deaf interpreter
services.
c¢. Federal procurement office
For salaries, support, maintenance, miscellaneous
purposes, and for not more than the following full-

time equivalent positions:
.................................................. $ 98,000

et e e e ettt e et it ae et sesesessss. FTES 3.00
Notwithstanding section 8.33, moneys remaining
unencumbered or unobligated on June 30, 1995, shall
not revert and shall be available for expenditure
during the fiscal year beginning July 1, 1995, for the
same purposes.
d. trategic investment fund
For deposit in the strategic investment fund forx
salaries, support, and for not more than the following
full-time equivalent positions:
.................................................. S 4,922,000
........................ teeecssssssaessesssass FTES 10.00
e. Targeted small business incubator
For transfer directly to the targeted small

5-5548 -2-
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business incubator in Des Moines, for computer
equipment and other equipment, for the fiscal year
beginning July 1, 1994, and ending June 30, 1995:

For funding, with local matching funds, the
targeted small business incubator in Des Molnes:
.................................................. S 10,000

f. Insurance economic development

There is appropriated from moneys collected by the
division of insurance in excess of the anticipated
gross revenues under section 505.7, subsection 3, to
the department for the fiscal year beginning July 1.
1994, and ending June 30, 1995, the following amount,
or so much thereof as is necessary, for insurance
economic deveiopment and international insurance
economic development:
.................................................. S 200,000

3. COMMUNITY AND RURAL DEVELOPMENT DIVISION

a. Community assistance

For salaries, support, maintenance, miscellaneous
purposes, and for not more than the following full-
time equivalent positions for administration of the
community economic preparedness program, the Iowa
community betterment program, and the city development

board:
.................................................. S 571,000

FTEs 7.50

...............................................

b. Main street/rural main street program
For salaries and support for not more than the
following full-time equivalent positions:
........... e i et ta ittt ettt O 400,000
et ettt e FTEs 3.00
Notwithstanding section 8.33, moneys committed to
grantees under contract from the general fund of the
state that remain unexpended on June 30 of the fiscal
year shall not revert to any fund but shall be
available for expenditure for purposes of the contract
during the succeeding fiscal year.
c. Rural development program
For salaries, support, maintenance, miscellaneous
purposes, for not more than the following full-time
equivalent positions for rural resource coordination,
rural community leadership, and the rural enterprise

fund:
...................................... Gttt erenaeees S 450,000

............................................... FTEs 4.50
There is also appropriated from the rural community

2000 program revolving fund established in section

15.287 to the rural development program for the

purposes of the program including the rural enterprise

fund and collaborative skills development trairning:

5-5548 ~3-
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Notwithstanding section 8 33, moneys commistecd tc
grantees under contrac:t from the general fund of the
state or through transfers from the Iowa community
developmert loan fund or from the rural commun:ty 2000
program revolving fund that remain unexpendec at the
end of the fiscal year shall not revert but shall Dbe
available for expenditure for purposes of the ccntrace
during the succeeding fiscal year.

d. Comnunity development block grant and HOME

Fcr administration and related federal housin G and
urban development grant administration for salar:es,
support, maintenance, miscellaneous purposes, and for
not more than the following full-time eguivalent
positions:

P -

PP i

e. Councils of goverrments

There is appropriated from the ruzal community 2000
program revolving fund established in section 15.287
to provide to Iowa's councils of governments funds for
planning and technical assistance funds to assist
local governments to develop community development
strategies for addressing long-term and short-term
community needs:

4. INTERNATIONAL DIVISION

a. International trade operations

For conducting foreign trade missions on behalf cf
lowa businesses, salaries, support, maintenance,
miscellaneocus purposes, for allocating $100,000, <r s¢
much thereof as is necessary, to fund the United
States midwest Japan conference, and Ior not mcre than
the following fulil-time equivalent positions:

e s et eiea e e et i s S

.. FTEs
Foreign trade offices
Fcr sataries, support, maintenance, miscel.aneous
purposes, ané for not more than the foilowing fu.i-
time equivalent positions:
Export trade assistance program
For export trade activities, including a program tc
encourage and increase participation 1in trade sncws
and trade missions by providing filnanc.al assistance
to businesses for a percentage of their costs of
participating in trade shows and trade missions, Dy
providing for the lease/sublease of showcase space irn
existing world trade centers, by providing tempcrary

cffice space for foreign buvers, internaticna.

§-5548 -4-
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prospects, and potential reverse investors, and by
providing other promotional and assistance activities,
provided that the department shall consult with the
department of agriculture and land stewardship prior
to allocating export trade assistance program moneys,
including salaries and support for not more than the
following full-time equivalent positions:

Agricultural product adv;sory council
For support, maintenance, and miscellaneous
purposes:

For transfer to the partner state program which
the department may use to contract with private groups
or organizations which are the most appropriate to
administer this program and the groups and
organizations participating in the program shall, to
the fullest extent possible, provide the funds to
match the appropriation macde in this subsection of the
funds transferred, and $10,000 shall be used only to
establish a partner state program with Vietnam:

If the United States department of state denles the
establishment of a partner state program with Vietnam,
$10,000 shall be allocated to the agriculture museum
in Cambridge, Iowa.

f. For transfer to the Iowa peace institute for
the purpose of continuing to expand conflict
resolution and negotiation efforts in Iowa's schools
and communities and reporting to the joint
appropriations subcommittee on economic development by
January 15, 1985, on all such activities undertaken:

$
For transfer to the international development
foundation for the purposes of the foundation and
reporting to the joint appropriations subcommittee on
economic development by January 15, 1995, regarding
actual and planned expenditures for fiscal year 1995:
$

Notwithstanding section 8.33, moneys that remain
unexpended on June 30 of the fiscal year shall not
revert to any fund but shall be available for
expenditure for the purposes of the foundation during
the succeeding fiscal year.

5. TQURISM DIVISION

a. Tourlsm operations

For salaries, support, maintenance, miscellaneous
purposes, and for not more than the following full-
time equivalent positions, provided that the

S-5548 -5-
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appropriation shall not be used for advertising
placements for in-state and out-of-state tourism
marketing:

b. Tourism advertising

For contracting exclusively for tourism advertising
for in-state and out-of-state tourism marketing
services, tourism promotion programs, electronic
media, print media, and printed materials:

The department shall not use the moneys
appropriated in this lettered paragraph unless the
department develops public-private partnerships with
Iowa businesses in the tourism industry, Iowa tour
groups, Iowa tourism organizations, and poiitical
subdivisions in this state to assist in the
development of advertising efforts. The department
shall, to the fullest extent possible, develop
cooperative efforts for advertising with contribut:ions
from other sources.

¢. Welcome center program

To implement the recommendations of the statewide
long-range plan for developing and operating welcome
centers throughout the state, and for planning to
construct the next welcome center to be funded at
living history farms:

Notwithstanding section 8.33, moneys committed to
grantees under ccntract that remain unexpended on June
30 of the fiscal year shall not revert to any fund but
shall be available for expenditure for purposes of the
contract during the succeeding fiscal year.

6. WORKFORCE DEVELOPMENT DIVISION

a. Youth work force programs

For purposes of the conservation corps, including
salary, support, maintenance, miscellaneous purposes,
and for not more than the following full-time
egquivalent positions:

.................................................. S
B R R TR e FTEs
The department may combine for administrative and

budget purposes the ycuth workforce conservation
program anc¢ the Iowa corps program.

Notwithstanding section 8.33, mcneys committed to
grantees under contract that remain unexpended on June
30 of the fiscal year shall not revert to any fund but
shall be available for expenditure for purposes of the
contract during the succeeding fiscal year.

b. Job retrailning program

S-5548 -6-

Page 37

710,000 .

17.77

2,437,000

250,000 .

1,000,000
2.40




SENATE CLIP SHEET APRIL 11, 1994 Page 38

S-5548
Page 7

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

To the community college job training fund created
in section 260F.6, including salaries and support for
not more than the following full-time equivalent
positions:
....... et ceaa ettt s ittt O 327,000
........................ ceeiereetscesessnsa-s.. FTES 1.30

There is appropriated from the rural community 2000
program revolving fund established in section 15.287
to the community college job training fund created 1in
section 260F.6, subsection 1, §125,000, It 1s the
intent of the general assembly that up to $100,000 of
all funds appropriated to the program and some or all
of the full-time equivalent positions may be used for
the administration of the Iowa small business new jobs
training Act.

¢c. Workforce investment program

For purposes of the workforce investment program,
for a competitive grant program by the department in
consultation with the state job training coordinating
council for projects that increase Iowa's pool of
available labor via training and support services with
priority given to projects which serve displaced
homemakers or welfare recipients, including salaries
and support for not more than the following full-time
eguivalent positions:
......................................... veseeaeass S 476,000
........................... D 2 4 28 0.90

The department shall ensure that the workforce
investment program is coordinated with services
provided under the federal Job Training Partnership
Act and that welfare recipients receive priority for
services under both programs.

Notwithstanding section 8.33, moneys committed to
grantees under contract that remain unexpended at the
end of the fiscal year, shall not revert to any fund
but shall be available for expenditure for purposes of
the contract during the succeeding fiscal year.

d. Labor management councils

For salaries, support, maintenance, miscellaneous
purposes, and for not more than the fellowing full-

time eguivalent positions:
.................................................. $ 174,000

............................................... FTEs 0.50
The department shall not use moneys appropriated in

this lettered paragraph for grants to grantees who do

not facilitate the active participation of labor as

members ¢f labor management councils or who fail to

make a good faith effort to either schedule meetings

during nonworking hours or obtain voluntary agreements

with employers to allow employees time off to attend

5-5548 -7-
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or other benefits.

Notwithstanding section 8.33, moneys committed to
grantees under contract that remain unexpended on Jjune
30 of the fiscal year shall not revert to any funrd but
shall be available for expenditure for purposes of the
contract during the succeeding fiscal year.

Sec. 2. Notwitnstanding section 15E.120,
subsections 5, 6, and 7, and section 15.287, there 1s
appropriated from the lowa community development locan
fund from the moneys available during the fiscal year
beginning July 1, 1994, and ending June 30, 1995, to
the department of economic development for the rural
development program to be used by the department for
the purposes of the program.

Sec. 3. Notwithstanding section 15.251, subsection
2, there is appropriated from the job training fund
created in the office of the treasurer of state to the
department of economic development for the fiscal year
beginning July 1, 1994, and ending June 30, 1995, the
following amounts, or so much thereof as 1s necessary,
to be used for the purposes designated:

1. For administration of chapter 260E, including
salaries, support, maintenance, miscellaneous
purposes, and for not more than the following full-
time eguivalent positions:

......... C e hectatasaaresset et seaeasaar e D 150,000
S e e st e et enacessocanet sttt s sassocsos s +ee.. FTES 2.40

labor management council meetings with no loss of pay Q

...... T R 30,000
3. For the job retralnlng program under section
260F.6:
B T T T I I S 273,000

Sec. 4. There is aoproprlated from the general
fund of the state to the Wallace technology transfer
foundation for the fiscal year beginning July 1, 1894,
and ending June 30, 1995, the following amount, or so
much thereof as is necessary, to be used for the
purposes designated:

For salaries, support, maintenance, and other
operational purposes, for administering the industrial
technolegy access program, for approving and
submitting to the governor and general assembly not
later than January 15 an annual report relating to
performance goals of and efforts by trhe foundation to
improve the modernization of industrial facilities,
for funding the small business innovation research
program, for funding activities as provided in section
15E.158, for continuing, to the extent possible, the
current allocation of apprenticeship funds to the

$-5548 -g-
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community colleges for transferring $50,000 of tne
funds appropriated in this section to the Iowa quality
c¢oalition for productivity enhancement procjects, and
for allocating $350,000 to the industrial technology
assistance program and for not more than the following
full-time equivalent positions:

S. There 1s appropriated from the general
fund of the state to the Iowa seed capital corporation
fund established in section 15E.89, for not more than
the following full-time equivalent positions:

6. There 1is approprlated from the general
fund of the state to the Iowa state university of
science and technology for the fiscal year beginning
July 1, 1994, and ending June 30, 1995, the following
amounts, or so much therecf as is necessary, to be
used for the purposes designated:

1. For funding and maintaining in their current
locations the existing small business development
centers, for establishing a new small business
development center, and for using $38,000 or so much
thereof as 1s necessary for salary increases of up to
four percent for non-Iowa state university employees:

$

2. For funding the institute for physical research
and technology:

Sec. 7. There 1s appropriated from the general
fund of the state to the state university of Iowa for
the fiscal year beginning July 1, 1994, and ending
June 30, 1995, the following amount, or so much
thereof as 1s necessary, to be used for the purpose
designated:

For funding the advanced drug development program
at the Cakdale research park:

The board of regents shall submit a report on the
progress of regents institutions in meeting the
strategic plan for technology transfer and ecornomic
development to the chairpersons of the joint
appropriations subcommittee on economic development,
the joint appropriations subcommittee on education,
the majority leader, and minority leader of the
senate, the majority and minority leaders of the house
of representatives, the secretary of the senate, the
chief clerk of the house of representatives, and the
legislative fiscal bureau by November 1, 1994.
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Sec. 8. Not later than Julv 1, 1995, th
department of economic development, with consultaticn
and input from the general assembiy, and
representatives from business, labor, and education
shall study and present recommendaticns to the general
assembly which shall inciude but rnot be limited o the
privatization and decentralization of Iowa's econonic
development efforts, the identificaticn of areas
approoriate to statewide economic developrent effores
and areas appropriate for regional economic
development efforts, benchmark pudgetinag fo: statewice
and regional efferts, the cderegulation of ecoromic
development activities, and collaboration berween
public and private entities.

Sec. 9. 1993 Iowa Acts, chapter 167, section 3,
subsection 3, is amendecd to read as follows:

3. For the workforce coordinator:

L L R B R R N B R L A

[ I A S B N N N N I T L L O e A S

Any funds allocated for sa.ary and benefits for tre
workforce ccordinator, and not expenced on sune 30,
1994, shall not reverc, notwithstanding section 8.33,
DLt snall remain in the fund for expenditure £cr
curooses of the fund during the succeeding year.
___Sec. 10. There :s appropriated from the general
funé of the state to the Iowa finance autnhcrity for
the f:scal year begianing July 1, 1994, ancd ending
Junre 30, 1995, the following amount, or so much
thereof as .s necessary, -0 De used for the purpose
designated:

Fcr deposit in the acusing imprcvement funcé created

section 16.100 for purposes of the fund:

1. There is apprcpriateé from
interpreters revolving fund established in sectlon
15.108, subsection 7, paragraph "3", to the strategic
:nvestment fund for the fiscal year peginnring July 1,
1994, and ending June 30, 1995, the folicwing amcunt:

s e e e asaa S

Sec. 12. RURAL COMMUGNITY 2000 TRANSFER. Nciwith-
standing the previsions in section 15.287 or 16..0C or
in other provision of law providing that moneys .n tne
fund shall remain in the rural community 20C0
revelving fund of the state, $40,0C0 cf the moneys In
the revolving fund which remain unencumber2c on July
1, 1993, shall be used o fund the Iowa members' CoOSt
share fcr the 1992 s:udy phase of the Lewis and Clark
rural wate:z system,

Sec. 13. Section 15.108, subsection 9, Code
Supplement 1993, is amended by adding the foilowing

S-5548 -i0-
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new paragraph:
9 NEW PARAGRAPH. f. Coordinate the sale of

advertising in state publications. Receipts from the
sale of advertising shall be retained by the
department and distributed to the agency responsible
for a publication in which advertising is offered.
However, the department of economic development shall
first retain sufficient receipts from the sale of
advertising to offset the costs of an advertising
sales position. Additionally, the department may
retain up to eight percent of the gross advertising
receipts to offset indirect costs incurred by the
department to support the activity. The department
shail report to the joint economic development
appropriations subcommittee and the legislative fiscal
bureau on the moneys received through the sale of
advertising and a detailed description of the
disposition of all moneys received.

Sec. 14. Section 15.318, Code 1993, is amended by
adding the following new subsection:

NEW SUBSECTION. 16. In cases where projects being
reviewed at the same time are given equivalent ratings
under subsections 1 through 15, preference in funding
shall be given to the project which is located in the
county which has the highest percentage of low-and-
moderate-income individuals. If the projects are
located in the same county, preference in funding
shall be given to the project which is located in the
city which has the highest percentage of low-and-
moderate-income individuals.

Sec. 15. Section 15E.81, Code 1993, is amended to
read as follows:

158.81 TITLE.

This division may be cited as the "Iowa Preduct
Bevelopment Seed Capital Corporation Act™.

Sec. 16. Section 15E.82, subsections 1, 2, and 5,
Code 1993, are amended to read as follows:

1. "Board" means the board of directors of the
Towa product-development seed capital corporation.

2. "Corporation" means the Iowa product
devetopment seed capital corporation.

5. "President"” means the president of the lowa
product-developmene seed capital corporation.

Sec. 17. Section 15E.83, Code 1993, is amended to
read as follows:

15E.83 PRODUEP-BEVELOPMENY SEED CAPITAL
CORPORATION.

1. There is created a corporate body called the
"lowa produet-development seed capital corporation®.
The corporation is a quasi-public instrumentality and

S-5548 -l1l-
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the exercise of the powers granted o the corporation
in this division is an essential governmental
function.

2. The corporation shail be governed by a boarc cf
seven directors whno shall serve a term of four vears.
zacn term shall begin and encd as provided .n section
69.19. No more than a simple majority cf the members
of the board shall belong to the same policical party
as provided in section 69.1i6. Each cdirectcer sha:il
serve at the pleasure of the governor ané shaii be
appointeada by the governor, subject to conflrnatzou by
the senate pursuant to secticn 2.32. A direcior is
eligible for reappointment. A vacancy on the board of
directors shall be filled in the same manner as an
original appointment, For-the-initigi-appointmenta-to
the-boaré-cf-direecors;-the-governor-shati-appoine
three-membezs-whose-zsernma-shett-commence-upon
appointment-and-shati-expire-apri-367-:9857-and-fonu
members~-whose-zerme-sheii-commence-upon-appoitntment
end-shati- expxﬂe Rprsi-385-1387+

3. The board of directors shall annually elect one
member as chairperson and one member as secretary.

The board may elect other officers of the corporation
as necessary. Members snalil be reimbursed for
necessary expenses incurred in the performance of
cuties from funds appropr:ated tc ihe Iswa-édepartmens
or-economrc deveicpment COrD ration.

4. Eacn director of the corporation sha:l taxe an
oathr of office and the reccrd of each oath shall pe
filed in the office of the secretary of state.

5. The corporation shall receive informaticn and
ccoperate with other agerncies of the state and the
political subdivisions of the state.

§c~-FPhe-corperation-snatir-be-a-pase-sf-che-I2wa

eparemenc-cf-ecoromic-devetopment-wnieh-shati-provrde
~scaff-and-administravive-asasrarances--Fne
¢ration-skhari-submit-to-che-departmenc-for-sce
svel-estrr-pians;-pregramaz-tniciesrves-and-budgetss

Sec. 18. Section 15E.86, Code 1993, is amended to
tead as fo:lows:

15Z.86 PRESIDENT.

The director-cf-che-deparemenc-sf-eesrsmie
deveiopment bcard shall appe+as empicy a presicdent cf
the corporat:on who shall serve at the pleasure of the
director pcard and shall receive the compensa:tion
determined by the dtrecter board. Tre-president-rs-e
ccate-—empioyeess The president shall not be & member
of the board ¢f directors. The president is the chief
administrative and operaticnal officer of nh
corporation andé shall direct and supervise the

5-5548 -12-
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administrative affairs and the general management of
the corporation subject to the direction and oversight
Q of the d:irecter board. The president may employ other
d employees as designated by the board. The president
shall provide copies of all minutes, documents, and
other records of the corporation and shall provide a
certificate which attests to truthfulness of the
coples, 1f requested. Persons dealing with the
corporation may rely upon the certificates. The
president shall keep a record of all proceedings,
documents, and papers filed with the corporation.

Sec. 19. Section 15E.87, subsection 1, Code 1993,
is amended to read as follows:

1. To have perpetual succession as a corporate
body and to adopt bylaws, policies, and procedures for
the regulation of its affairs and conduct of 1its
business consistent with the purposes of this
division.

Sec. 20. Section 15E.87, subsection 4, Code 1993,
is amended by striking the subsection.

Sec. 21. Section 15E.87, subsecticn 7, Code 1993,
is amended to read as follows:

7. To employ assistants, agents, and other
employees whoe-shati-be-state-empioyees and to engage
consultants, attorneys, and appralsers as necessary or
desirable to carry out the purposes of the
corporation.

Sec. 22, Section 15E.88, Code 1993, is amended to
read as follows:

15E.88 APPLICATIONS FOR FINANCIAL AID.

i---Apptreacrons-for-financrat-atd-shatt-be
forwarded;-together-with-an-appitcation-fee—-preseriped
by-the-corporation;-te-the-preatdent-of-the
corporations--FPhe-presidencs-afeer-preparing-the
neceasary-recordas-for-the-corporationy-ashati-forward
each-appitcation-to-the-staff-of-the-corporattons-for
an-inveatigation-and-report-concernrng-the
edvisabritty-of-approving-tne-frnanciat-atd-for-the
company-and-eoncerntng-any-other—-facters-found
retevant-by-the-ecorporation---Phe-+nvestigation-and
report-shati-tnelude-but-are-not-itmited-to-the
fottewrngs
~--as-~FPhe-htatory-of-the-apptreant;-tts-wage
standards; -Job-opportunitiea;-and-stabiirey-of
empioyments

s-—FPhe-extent-of-the-appitecantta-dependence-on
agrregttures
---¢s--Fhe-appitcantis-past;-present;-and-£future
financrat-¢condstton-and-struceures
—=-dr---Phe-appireantia-pro-forma-rncome-atatementcs:
5-5548 -13-
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---es--Phe-present-and-future-market-prospecta-for-the
preducts
~--f:--Phe-feasibiriity-of-the-proposed-progectc-or
tnvention-to-be-given-£financiai-aid-and-the-tntegety
ef-managements
~~-g---Phe-state-cf-the-projectia-devetopments
~—-2;--After-receipt-and-conatrderatton-of-the-repore
and-any-other-action-the-corporation-£finds-necessarys
the-corporation-shaii-approeve-or-deny-the-appiications
fne-president-shaii-promptiy-notify-an-appiicant-by
certifred-mati-of-the-dispoettron-of-+ts-appiteatiens
The-corporation-smali-give-prrorrty-to-those
eppiteants-whose-business-ta-agricuiture-retated-or
whese-business-is-iocated-in-an-area-which-the
corporation-determines-has-been-severety-adversety
atfected-by-depressed-agricuiturat-prices-and-whoase
proposed-product-or-invention-is-to-be-used-to-convert
ati-or-a-portron-of-the-business-to-nonagrreéniture-
related-+ndustriat-or-commercial-acktivity-or-to-create
a-new-nonagricultture-retated-industrial-or-commerciat
bustness<

1. Applications for financial aid shall be
received and considered by the c¢orporation pursuant to
rules adopted by the board pursuant to chapter 17A.

3 2. Notwithstanding the requirements of chapter
21, relating to open meetings, and chapter 22,
relating to examination of public records, the
corporation shall keep as confidential those items on
the application for financial aid that the applicant
has specifically requested to be held in confidence.
These items shall remain confidential until the
applicant says otherwise or the corporation determines
the items no longer need to be held confidential.

Sec. 23. Section 15E.89, Code Supplement 1593, 1is
amended to read as follows:

15E.89 IOWA PRODPHBET-DEVELOPMENT SEED CAPITAL
CORPORATION FUND,.

1. There is created an "Iowa preduct-deveiopment
seed capital corporation fund”. All funds of the
corporation including the proceeds from the issuance
cof notes or sale of bonds under this division, any
funds appropriated to the corporation, and income
derived from other sources from the exercise of powers
granted to the corporation under this division shall
be paid into the Iowa product-deveiopment seed capital
corporation fund notwithstanding section 12.10. The
money in the Iowa preduct-deveiopment seed capital
corporation fund, except moneys held by a trustee or a
depository pursuant to a bond resolution or indenture
relating to the issuance of bonds or notes pursuant to

S-5548 -14-
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section 158.90 or 15E.91, shall be paid out on the
order of the person authorized by the corporation.

The money in the lowa preduct-development seed capital
corporation fund shall be used for repayment of notes
and bonds issued under this division and the extension
of financial aid granted by the corpcration under this
division, and the amount remaining may be used for the
payment of the administrative and overhead costs of
the corporation to the extent required. ®Phere-is-atae
created-in-the-fown-producc-devetopment-corporation
fund-an-fowa-cechnoiogy-asarutance—program-aceounty
whreh-shati-provide-seed-capreut-for-the
commercratrzatron-of-productar-or-the-devetopment-of
processes-or-materiais-through-research-ac-tows
cotteges-and-universitiea-or-by-private-industrys

2. Notwithstanding section 8.33, no part of the
fowa-product-devetopment-corporatien this fund shall
revert at or after the close of a fiscal year unless
otherwise provided by the general assembly, but shalil
remain in tne fund and appropriated for the purposes
of this division. The board shall seek to repay the
state for appropriations by recommending to the
general assembly reversions from income received from
successful ventures. The board shall recommend such
action at any time when the revenue available to the
board is deemed sufficient to continue existing
operations.

3. Upon dissolution of the corporation, all
remaining moneys in the Iowa seed capital corporation
fund, as well as the net proceeds realized by the
corporation through the liquidation of the assets of
the corporation, shall revert to the state.

Sec. 24. Section 15E.90, Code 1993, is amended to
read as follows:

15E.90 PRODEBEP-BEVEEOPMENT SEED CAPITAL
CORPORATION FUND NOTES.

The corporation may issue Iowa product-deveiopment
seed capital corporation fund notes, the principal and
interest of which shall be payable solely from the
Iowa product-devetopment seed capital corporation fund
established by this division. The fund notes of each
issue shall be dated, shal: mature at such times and
may be made redeemable before maturity, at prices and
under terms and conditions as determined by the
corporation. The corporation shall determine the form
and manner of execution of the fund notes, including
any interest coupons to be attached, and shall fix the
denominations and the places of payment of principal
and interest, which may be any financial institution
within or without the state or any agent, including

5-5548 -15-
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the lender. 1If an officer whose signature or a
facsimile of whose signature appears on fund notes or
coupons ceases to be that officer before the delivery
of the notes or coupons, the signature or facsimile is
valid and sufficient for all purposes the same as if
the officer had remained in office until delivery.
The fund notes may be issued in coupon or in
registered form, or both, as the corporation
determines, and provision may be made for the
registration of coupon fund notes as to principal
alone and also as to both principal and interest, and
for the conversion into coupon fund notes of any fund
notes registered as to both principal and interest,
and for the interchange of registered and coupon fund
notes. Fund notes shall bear interest at rates as
determined by the corporation and may be sold in a
manner, either at public or private sale, and for a
price as the corporation determines to be best to
effectuate the purposes of the Iowa preduct
development seed capital corporation fund. The
proceeds of fund notes shall be used solely for the
purposes for which issued and shall be disbursed in a
manner and under restrictions as provided in this
division and in the resolution of the corporation
providing for their issuance. The corporation may
provide for the replacement of fund notes which become
mutilated or are destroyed or lost.

Sec. 25. Section 15E.92, Code Supplement 1993, is
amended to read as follows:

15E.92 REPORTING AND FUND SOLVENCY.

The chairperson of the corporation on or before
December 31 of each fiscal year shall make and deliver
a report to the governor and the legislative fiscal
committee. The report shall include all transactions
conducted by the corporation in the preceding fiscal
year. The report shall also include a balance sheet
outlining the financial solvency of the Iowa preduet
development seed capital corporation fund, a certified
copy of any audits of the corporation conducted in the
preceding fiscal year, and other information requested
by the governor or the legislative fiscal committee.

Sec. 26. Section 15E.152, Code Supplement 1993, is
amended by adding the following new subsection:

NEW SUBSECTION. 7. Establishment of a seed
capital fund which shall be administered by the board
to provide seed capital for the commercialization of
product, or the development of processes or materials
through research at Iowa colleges and universities or
by private industry.

Sec. 27. Section 15E.158, subsection 1, Code 1993,
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is amended by adding the fcllowing new paragraph:

NEW PARAGRAPH. h., For high technology apprentice=-
ship programs at community colleges.

Sec. 28. Section 364.17, subsection 5, Code 1993,
is amended to read as follows:

5. Cities may establish reasonable fees for
inspection and enforcement procedures. Citlies may
also assess additional fees for i1nspection and
enforcement procedures, 1f the additicnal fees are
deposited into a housing trust fund as defined in
section 384.6A.

Sec. 29. NEW SECTION., 384.6A HOUSING TRUST FUND.

A city may establish a housing trust fund which may
accept funds provided by ordinance appropriation,
gift, or other source.

For purposes of this section, "housing trust fund”
means a revolving fund established by a city through
ordinance for the purpose of meeting the housing needs
of low or moderate income families. For purposes of
this section, "low or moderate income families" means
as defined in section 16.1 or as defined by a
comprehensive housing affordability stracegy conducted
by the city to comply with the federal Cranston-
Gonzales National Affordable Housing Act of 1990, Pub.
L. No. 101-625., Housing trust fund moneys may be used
for any of the purposes described in section 16.100 or
for other types of programs to meet needs identified
by the comprehensive housing affordability strategy.
All moneys in the fund, apptopriated or dedicated to
the fund, and interest or earnings on moneys in the
fund shall be used solely for these purposes.

Sec. 30. Section 422.5, subsection 1, paragraph j,
Code 1993, is amended by adding the following new
unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. The tax imposed upon the
taxable income of a resident shareholder in a
corporation which has in effect for the tax year an
election under subchapter S of the Internal Revenue
Code and carries on business within and without the
state may be computed by reducing the amount
determined pursuant to paragraphs "a" through
the amounts of nonrefundable credits under this
division and by multiplying this resulting amount by a
fraction of which the resident's net income allocated
to Ilowa, as determined in section 422.8, subsection 2,
paragraph "b", i1s the numerator and the resident’'s
total net income computed under section 422.7 is the
denominator. This provision also applies to
indivicduals who are residents of Iowa for less than
the entire tax year.
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Sec. 31. Section 422.5, subsection 1, paragraph k,
unnumbered paragraph 4, Code 1993, is amended to read
as follows:

In the case of a resident, including a resident
estate or trust, the state's apportioned share of the
state alternative minimum tax is one hundred percent
of the state alternative minimum tax computed in this
subsection. 1In the case of a resident or part year
resident shareholder in a corporation which has in
effect for the tax year an election under subchapter S

Page 49

of the Internal Revenue Code and carries on business
within and without the state, nonresident, including a
nonresident estate or trust, or an individual, estate,
or trust that is domiciled in the state for less than
the entire tax year, the state's apportioned share of
the state alternative minimum tax is the amount of tax
computed under this subsection, reduced by the
applicable credits in sections 422.10 through 422.12
and this result multiplied by a fraction with a
numerator of the sum of state net income allocated to
Towa as determined in section 422.8, subsection 2,
paragraph "a" or "b" as applicable, plus tax
preference items, adjustments, and losses under
subparagraph (1) attributable to Iowa and with a
denominator of the sum of total net income computed
under section 422.7 plus all tax preference items,
adjustments, and losses under subparagraph (1). In
computing this fraction, those items excludable under
subparagraph (1) shall not be used in computing the
tax preference items. Married taxpayers electing to
file separate returns or separately on a combined
return must allocate the minimum tax computed in this
subsection in the proportion that each spouse's
respective preference items, adjustments, and losses
under subparagraph (1) bear to the combined preference
items, adjustments, and losses under subparagraph (1)
of both spouses.

Sec. 32. Section 422.7, Code Supplement 1993, is
amended by adding the following new subsection:

NEW SUBSECTION. 29. Resident shareholders of a
corporation which has an election in effect under
subchapter S of the Internal Revenue Code shall add
their proportionate share of a deemed distribution of
current year income to the extent that the salaries,
wages, or other compensation for services performed by
all shareholders does not equal ten percent of net
income of the corporation computed in accordance with
section 422.35 and considering items of income and
expense which pass directly to the shareholders under
provisions of the Internal Revenue Code before
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1 deduction of shareholders' salaries, wages, or other
B 2 compensation for services performed. In addition

there shall be added any cash or the value of any
property distributions made to the extent they are
made from income upon which Iowa income tax has not
been paid as determined under rules of the director.
Sec. 33. Section 422.8, subsection 2, Code 1993,
is amended to read as follows:
2. a. Nonresident's net income allocated to Towa
10 is the net income, or portion thereof, which is
11 derived from a business, trade, profession, or
12 occupation carried on within this state or income from
13 any property, trust, estate, cr other source within
14 Iowa. 1If a business, trade, profession, or occupation
15 i1s carried on partly within and partly without the
16 state, only the portion of the net income which 1is
17 fairly and equitably attributable to that part of the
18 business, trade, profession, or occupation carried on
19 within the state 1is allocated to Iowa for purposes of
20 section 422.5, subsection 1, paragraph "j" and section
21 422.13 and income from any property, trust, estate, or
22 otner source partly within and partly without the
23 state is allocated to Iowa in the same manner, except
24 that annuities, interest on bank deposits and
25 lnterest-bearing obligations, and dividends are
26 allocated to Iowa only to the extent to which they are
27 derived from a business, trade, profession, or
28 occupation carried on within the state.
29 b. A resident's income allocable to Iowa is the
30 income determined under section 422.7 reduced by the
31 net income or loss of a corporation which is fairly
32 and equitably attributable without the state under
33 section 422.33. For the purposes of this paragraph,
3¢ "corporation" means a corporation which nas in effect
35 for the tax year an election under subchapter S of the
36 Internal Revenue Code and carries on business partly
37 within and partly without the state. This provision
38 also applies to individuals who are residents of Iowa
39 for less than the entire tax year.
40 Sec. 34. Section 422.8, Code 1993, is amended by
41 adding the following new subsection:
42 NEW SUBSECTION. 6. If the resident or part year
43 resident 1s a shareholder of a corporation which has
44 in effect an election under subchapter S of the
45 Internal Revenue Code, subsections 1 and 3 do not
46 apply to any 1ncome taxes paid to ancther state or
47 foreign country on the income from the corporation
48 which has 1n effect an election under subchapter S of
4% the Internal Revenue Code.
50 Sec. 35. Section 428A.1, unnumbered paragraph 1,
S-5548 -19-
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1 Code 1993, is amended to read as follows:
2 There is imposed on each deed, instrument, or
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writing by which any lands, tenements, or other reaity
in this state are granted, assigned, transferred, or
otherwise conveyed, a tax consisting of the state tax
and any city tax determined in the following manner:
When there is no consideration or when the deed
instrument or writing is executed and tendered for
recording as an instrument corrective of title, and so
states, there is no tax. When there is consideration
and the actual market value of the real property
transferred is in excess of five hundred dollars, the
tax is eighty cents plus the applicable city tax, if
any, for each five hundred dollars or fractional part
of five hundred dollars in excess of five hundred
dollars. The term "consideration", as used in this
chapter, means the full amount of the actual sale
price of the real property involved, paid or to be
paid, including the amount of an encumbrance or lien
on the property, whether assumed or not by the
grantee. It is presumed that the sale price so stated
includes the value of all personal property
transferred as part of the sale unless the dollar
value of personal property is stated on the instrument
of conveyance. When the dollar value of the personal
property included in the sale is so stated, it shall
be deducted from the consideration shown on the
instrument for the purpose of determining the tax.

Sec. 36. NEW SECTION. 428a.l1A CITY TaAX.

The governing body of a city may impose by
ordinance a city real estate transfer tax. Revenues
from the tax shall only be deposited in a housing
trust fund to be used for purposes of the fund as
provided in section 384.6A and the ordinance shall so
state. The city real estate transfer tax shall be
imposed and collected in the same manner and at the
same time as the state real estate transfer tax.
Transfers exempt from the state tax are exempt from
the city tax. The rate of the tax shall not exceed
fifty cents per five hundred dollars of market value.

Sec. 37. Section 428A.8, Code 1993, is amended to
read as follows:

428A.8 REMITTANCE TO STATE OR CITY TREASURER --
PORTION RETAINED IN COUNTY.

On or before the tenth day of each month the county
recorder shall determine and pay to the treasurer of
state eighty-two and three-fourths percent of the
receipts from the state real estate transfer tax
collected during the preceding month and the treasurer
of state shall deposit ninety-five percent of the
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recerpts amounts received by the treasurer of state in
the general fund of the state and transfer five
percent of the amounts received to the Iowa finance
authority for deposit in the housing improvement fund
created in section 16,100, At the time of remittance
of the state tax receipts, the county recorder shall
remit to the Iowa finance authority each city's tax
receipts collected during the previous month, if one
is imposed. The Iowa finance authority shall remit
the amounts collected from each city imposing a city
tax by the first day of the second month of the
guarter following the quarter in which the tax was
collected.

The county recorder shall deposit the remaining
seventeen and one-fourth percent of the state receipts
in the county general fund.

The county recorder shall keep records and make
reports with respect to the real estate transfer tax
as the director of revenue and finance prescribes.

Sec. 38. 1992 Iowa Acts, chapter 1244, section 1,
subsection 2, paragraph e, as amended by 1993 Iowa
Acts, chapter 180, section 46, is amended to read as
follows:

e. Small business investment company
capitalization

For transfer to the treasurer of state for the
purpose of facilitating the organization and private
capitalization of the small business investment
company or other entity under sections 15E.169 through
15E.171. 1If the small business investment company or
another entity for which the funds are to be used 1is
not organized within ¢wenty-four thirty-six months of
the effective date of this Act, unused funds shall
revert to the general fund of the state:
....................................... R 200,000

The Iowa business investment corporation
established pursuant to section 15E.169 is directed to
develop a proposal, to be presented to the general
assembly no later than January 9, 1995, for a venture
capital company to facilitate the development of Iowa
small businesses. The proposal shall include
recommendations relating to the organ.ization,
capitalization, consolidation, and coordination oOf
programs or 1nitiatives intended to facilitate

45 investments in seed and venture capital for Iowa small
46 businesses.

47 Sec. 39. LEASE-PURCHASE -- BUDGET SUBMISSION.

48 This section applies to each state agency receiving an
49 appropriation in this Act. The departmental estimate
50 required under section 8.23 for the fiscal period
§5-5548 ~-21-
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1 beginning July 1, 1995, which includes the state
agency, shall provide ar itemized list indicating the
nature and amount of each lease-purchase contract
payment included in the estimate for proposed
contracts which have not been reported by tne state
agency to the legislative fiscal committee of the
legislative council pursuant to section §.46 prior to
the submission of the estimate. The governor shall
include in the governor's budget for the fiscal year
10 beginning July 1, 1995, a listing indicating the
11l nature and amount of each lease-purchase contract
12 which was itemized in a departmental estimate in
13 accordance with this section and is included in the
14 governor's budget. A state agency receiving an
15 appropriation in this Act shall not enter into a
16 lease-purchase contract during the fiscal year
17 beginning July 1, 1995, unless the contract was
18 itemized in a departmental estimate and included in
19 the governor's budget in accordance with this section.
20 Sec. 40. Sections 30 through 34 take effect
21 January 1, 1996, for tax years beginning on or after
22 that date."
23 2. Title page, lines 4 and 5, by striking the
24 words "and providing effective dates" and inserting
25 the following: "including authorizing a city to
26 impose a real estate transfer tax, and relating to the
27 taxation of shareholders and providing an effective
28 and applicability date provision”.

By TONY BISIGNANO

(Yo lo - BUNS I SRV, RN PV N
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HOUSE FILE 2415
5-5545
1 Amend House File 2415 as amended, passed, and
2 reprinted by the House as follows:
3 i. Page 7, line 2, by striking the figure
4 "350,000" and inserting the following: "400,000".
By BERL E. PRIEBE
MERLIN E. BARTZ

$-5545 FILED APRIL 8, 1994
WITHDRAWN 4. q. g4
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1 Amend the amendment, $-5548, to House File 2415, as
2 amended, passed, and reprinted by the House, as

3 follows:

4 1. Page 10, line 48, by inserting after the word

5 "system" the following: "and moneys deposited in the
6 fund during the fiscal year beginning July 1, 1993,

7 and ending June 30, 1994, shall be carried forward and
8 be available for expenditure in the fiscal year

9 beginning July l, 1994, and ending June 30, 1995, in
10 the same amount and for the same purpose as described
11 in 1993 Iowa Acts, chapter 180, section 66".
By TONY BISIGNANO ALLEN BORLAUG
JIM LIND DERRYL MCLAREN
LARRY MURPHY

§-5553 FILED APRIL 8, 1994
ADOPTED #—&#— ' (R yg)

HBOUSE FILE 2415
S-5554

1 Amend the amendment, S$-5548, to House File 2415, as
2 amended, passed, and reprinted by the House, as

3 follows:

4 1. Page 2, line 47, by striking the figure

S "4,922,000" and inserting the following: "4,587,000".

By LARRY MURPHY
TONY BISIGNANO

§-5554 FILED APRIL 8, 1994
ADOPTED S P Ty (,o,wy

B BOUSE FILE 2415
S-5549
amend the amendment, S-5548, to hHouse File 2415, as
amended, passed, and reprinted by the House, as
follows: :

1. Page 2, line 47, Dby striking the figure
“4,922,000" and inserting the following: "4,772,000".
2. Page 6, iine 25, by inserting after the word
nstate," the following: "“to allocate $150,000 to 