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S.F. H.F. 2/f3'J 

1 Section 1. FINDINGS AND POLICY. 

2 1. The general assembly finds and declares the following: 

3 a. The production and processing of agricultural 

4 commodities and products represents the foundation of this 

5 state's economy, and the econom1c viability of this nation is 

6 contingent upon the production of wealth generated primarily 

7 from materials, including food and fiber, produced on farms. 

8 b. The future economic prosperity of this state depends 

9 upon new innovations that improve processes and products 

LO utilizing agricultural commodities and livestock. 

11 c. Iowa's traditional investment in livestock production 

12 is an essential part of this state's continuing efforts to 

13 revitalize its rural economy, and to ensure general prosperity 

14 for all of the state's population. 

15 d. It is increasingly necessary to support industries 1n 

16 this state which rely upon agricultural commodities to 

17 manufacture value-added products. 

18 e. Renewable fuel and oil industries promise to utilize 

19 agricultural products in order to reduce the state's 

20 dependency upon petroleum products, reduce threats to this 

21 state's environment resulting from the atmospheric 

22 contamination of carbon monoxide, and produce coproducts, such 

23 as corn gluten feed, dist1llers grain, and solubles, which can 

24 be used to increase livestock production in this state. 

25 2. This state adopts a policy of enhancing agricultural 

26 production, including livestock production, through support of 

27 the renewable fuel industry. State agencies incl:Jding the 

28 department of agriculture and land stewardship, the department 

29 of economic development, and the department of natural 

30 resources shall cooperate in order to ensure that this policy 

31 is carried out. 

32 Sec. 2. Section 15.313, subsection 2, paragraph b, Code 

33 !993, is amended by striking the paragraph. 

34 Sec. 3. Section 15.313, subsection 3, Code 1993, is 

35 amended to read as follows: 
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1 3. The director shall submit annually at a regular or 

2 special meeting preceding the beginning of the fiscal year, 

3 for approval by the economic development board, the proposed 

4 allocation of funds from the strategic investment fund to be 

5 made for that fiscal year to the community economic betterment 

6 program, the-~aine-added-aqrienitnrai-~rodnet~-and-~reee~~e~ 

7 finaneiai-a~~±~tanee-~roqram7 the business development finance 

8 corporation, the self-employment loan program, and the 

9 targeted small business financial assistance program and for 

10 comprehensive management assistance. If funds are available 

11 under a federal microloan demonstration program, the director 

12 may recommend an allocation for that purpose. The plans may 

13 provide for increased or decreased allocations if the demand 

14 in a program indicates that the need exceeds the allocation 

15 for that program. The director shall report on a monthly 

16 basis to the board on the status of the funds and may present 

17 proposed revisions for approval by the board in January and 

18 April of each year. Unobligated and unencumbered moneys 

19 remaining in the strategic investment fund or any of its 

20 accounts on June 30 of each year shall be considered part of 

21 the fund for purposes of the next year's allocation. 

22 Sec. 4. Section 15.318, Code 1993, is amended by adding 

23 the following new subsections: 

24 NEW SUBSECTION. 16. The capacity of the proposed project 

25 to create products by adding value to agricultural 

26 commodities. 

27 NEW SUBSECTION. 17. The degree to which the proposed 

28 project relies upon agricultural or value-added research 

29 

30 

31 
--

32 

33 

conducted at 

1nstitution, 

college. 

Sec. 5. 

follows: 

a college or university, including a regents 

community college, or a private university or 

Section l5E.lll, Code 1993, is amended to read as 

34 lSE.lll VALUE-ADDED AGRICULTURAL PRODUCTS AND PROCESSES 

35 FINANCIAL ASSISTANCE PROGRAM. 
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S.F. H. F. 1..2>81 

l l. €ontinqent-on-t"e-availebility-of-ftlndinq-fer-t"is 

2 proqram,-t"e The department may shall establish a value-added 

3 agricultural products and processes financial assistance 

4 program. The purpose of the program is to foster encourage 

5 the increased utilization of agricultural commodities produced 

6 in this state. T~e program shall assist in efforts to 

7 revitalize r_ural regions of this state, by committing_ 

8 rescurc~s to proviJ~ financial or technical assistance to new 

9 or existing _yalue-added production facilities. In awarding 

10 t.tnancial assistance, the department shall commit resources to 

ll assist the Jgllowing: 

12 a. Facilities which are involved in the development of new 

13 innovative products, practices, and processes related to 

14 agriculture throtlg"-speeiati~ed-fineneial-or-teehnieal 

15 a~sistanee-to-faeilitate-the-aeqtlis~tion-of-eapitel. 

16 b. Renewable fuel production facilities. As used 1n this 

17 section~. "renewable fuel" mean_~ an energy source which is 

18 g~rived from an organic compound capable of powering 

19 machinery, including an engine or power~~~ 

20 Financial assistance awarded under this section may be in 

21 the form of a loan, loan guarantee, grant, production 

22 incentive payment, or a combination of financial assistance. 

23 The department shall not aw~rd more th!in twenty-:-five percent 

24 of the amount allocated to the value-added agricultural 

25 produc_~_o;_ and processe~. financial assistance fund during any 

26 fiscal year to support a single person. 

?7 2. A person is eligible to apply for assistance under this 

28 section, if the person satisfies the following requirements: 

29 a. ~"e-per9en-ts-a-resideMt-ef-th±s-state7 -or-t"e-persoft~S 

30 priftetpai-plaee-of-btl9iftess-is The existing or proposed 

31 fa£~llty is located in this state. 

32 b. The person applies to the department of economic 

31 dpvelopment in a manner and according to procedures required 

34 by the department. 

35 c. The person submits a business plan which demonstrates 

-3-
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managerial and technical expertise. 

d~--~he-pe~~on-operate5-for-proftt-or-not-fo~-prorit-end 

~nder-a-~tn9le-mana9ement,-and-eithe~-employ5-fewer-than 

twenty-empioyees-or-hes-an-enn~al-9ross-ineome-or-iess-than 

three-m~ilion-dollar~-eomp~ted-as-the-a•era9e-of-the-three 

preeedin9-ft5eal-year~7 

3. The department of economic development may shall grant 

financial or technical assistance to a person 9etermined by 

~~e department to be eligible to receive assistance under this 

section, upon review and evaluation of the person's 

application by the agricultural products advisory council as 

established 1n section 15.203. The department shall consider 

13 the council's evaluation in granting or denying assistance. 

14 The department shall not approve an application for assistance 

15 under this section to refinance an existing loan or to finance 

16 traditional agr:te~:!:tt~ra:!: 2.roduction or processing operations!. 

17 except as prov_~ded in this section. A traditional oroduction 

18 or_£_rocessing opera_~ion me?ns any activity relating to farm1n_g 

19 as defined in section 9H.l, or the processing of agricultural 

20 commoditie_s_ produced from_ :arming_, including crops or 

21 livesto<?k, into _goods ·which are commonly processed from 

22 <'13_!icultural commodities. ·rhe_size of a production or 

23 proc~ss1ng oper_ation shall net be consid-=red in determining_ 

24 whPther an oper_a_tion is traditional. Al'l-B['l'l±ettti:el'l-i:s 

2S ~ti:gi:ble-Eo~-eensi:d~rat~ol'l-if-the-appli:eeti:el'l-~ee~~-a55t~toMee 

26 for-any-ef-the-fel:!:owin9-pt!rpe~e~-:- The depa~tmen~_ st-:all not 

n 9irectly _i_llo!ard f1nancial assistance for the estab: __ :shment or 

2A ~~~_<'lt ion of __ a livestock product ion ope rat ion '---~rdless. ot 

29 wh~ther th~- operat~on is related to a renewable fuel 

10 2_r_9duction !'acilitv. 

31 4. The department shall select an applicant to ~eceive 

32 financial or technical assistance based on the followinq 

33 criteria: 

.14 a. The feasibility of thP existing or pr_s:~ed :acil ity to 

35 remain a viab~e enterp!ise and the degree to whcch the 
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l facility will increase the utilization of agricultural 

2 commodities Produced in this state. 

3 b. The 

4 is located -- ... ·--

'i c. The 

6 [>roject. 

extent to 

in a rural 

[>ropor_~ion 

which the existing or proposed faci!i!_y 

region of the_ state. 

of local match to be contributed to the 

7 d. The level oE need of the region where the existing 

8 ~acility is or the propose_d facilit.Y is to_be located. 

q ~An ~[>[>lication_based en innovation shall be considered 

10 iE any of the following ap[>ly: 

ll a. The devetopmen~-of-valae-added-ag~±etll~tl~Bi-preee~~e~ 

12 production process is not commonly available in this state 

13 whieh-are-to-be-earr±ed-otlt-by-~he-pe~sen-in-~h±s-sta~e. 

14 b. The devetopmer.~-ef-an-innevative-o~-divers±tied 

15 agri:etll~tlral product is not commonly produced in this state 

16 whieh-i:~-te-be-earried-etl~-by-~he-person-in-~his-~~ate. 

17 e.--~he-develepmer.t-ef-an-i:nneva~±ve-preeessing,-paekagingr 

18 marketing 7 -er-management-praetiee-net-eemmeniy-avaitable-in 

19 thi:s-state-whieh-i:s-~o-be-eerri:ed-etlt-by-the-person-in-this 

70 sttl~e.,-

21 1.--Assistanee-by-~he-department-grtln~ed-te-an-eligi:ble 

72 persen-shatt-be-sabjeet-to-the-fottewing-restriet±ons~ 

23 a.--~he-~e~sen-~hatt-net-reeei:ve-f±nenei:at-a~s±stanee 

24 tetalin9-more-than-eighty-thetlsand-dettars-tlnder-th±s-pre9ram.,-

75 b-;---fnterest-en-a-lean-shalt-net-exeeed-the-etlrrent-fa±r 

26 market-interest-rate.--A-lean-shalr-net-exeeed-fitty-thetlsand 

21 dl"lttar"~ 

28 e.--A-tean-gaarantee-sha~i-net-exeeed-ei:ghty-thecsand 

29 dnl!ar,.~--A-lo8n-gtlarantee-shatf-gtlara~tee-net-mere-than 

30 eighty-~ereent-ef-a-eenvent±onatty-ebta±ned-!oan.,-

31 d.--A-grant-shatl-net-exeeed-twenty-tive-thoas8nd-dettar~. 

32 A-9ran~-,.hal±-be-made-enly-to-p~e~ide-te~e~age-fer-a 

33 eenventienal±y-obtai:ned-±oan~--Phe-eenventienatty-~bta±ned 

34 ±ean-mtlst-be-fer-an-emoant-signiEieantiy-large~-than-t~e 

3S ametlnt-ef-the-grant. 
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1 

2 ~~e-depa~~men~-may-~~e-tlp-to-t±ve-~~otlsand-do±ia~~-~o-eont~~et 

3 fo~-~ee~niea!-a~sis~ane~-in-o~der-~o-aid-a-per~on-havin9-a 

4 ~~ndin9-e~-approved-appliea~±on-tlnder-t~is-seetion. 

5 6. a. The __ department shall consider an appli<eation to 

6 assist a renewable fuel production facility. An application 

7 based on -~thanol fuel production s~all b~ considered by the 

8 department 1f all of the following apply: 

9 Ul_ All fermentation, distillation, and dehydration of the 

10 ethanol will occur at the pr~posed _facility_,_ 

11 (2) T_he ethanol produced at the proposed_faciqty will be 

12 at least one hundred n~n~ty-nine pro~f and ~ust b~ denatured. 

l3 h. Thedepartm'C_~t shall give priority to ;;upportinq 

14 p_£9posed rene_wahle fuel production f?_cilities which directlY: 

lS ~_upport live_stock production_operations as follows: 

16 il) The h_1ghest pr1ority shall be given_to a_.Project 

17 involv1na a facility which utilizes acoprodt,!Ct of renewable 

18 !uel production to support at least one thousand head of 

l'l cattle, or a number CJ_f_ other species of l~vestock bas_ed upon 

20 an equ1valency formula established by the depe~~tme::!_t_,_ 

2l If the departffient has_several 

22 highest_oricrity~ a preference shall 

23 which Lhe livestock operation: 

proposals_havlnq the 

be g1ven tc a ~osal ~:1 

24 a. Is located in an_agricultural ~rea ~s prcvi.ded in 

2') chaoter 352. 
--·~-'--'--=-=:...::_ 

)fi b. Is located in close proximity to and is an lnt".egra~ 

n ~_t _ _?_!'--.!..!2_<:__r_e,.,ewable fuel production facillty. fiowever, the 

?.8 owner o~ 

79 the_la0d on which the livestock are produced. Th~ livestock 

30 ~ be.produced L!nder the te~ms of a contract, ~n which d 

J! ~so:1 reau:arlyengaged 1_!1 livestock orgducLo!1_~~des Co: 

32 lhe catc and feeding of the livestock on behalf of the 

33 tacili~y's Ow!Je:. 

3-1 ~--~he c!end~tment. of na~ural re:;ources ~shal~_~ocpe~a_t.e 

JS ·..;:. th -~~-e dPoc:lrtment oE econorrac developme~.~~~~C!_er ~o ~ssis~ 

- fi .. 



S.F. H.F. 

l ~--applicant in complying with all applicable environm~ntal 

2 regula_tions wit_hout U!]necessary delay. The department of 

3 natural resources shall give the highest priority to assisti~ 

4 appl icdnt~ in receiving all permits necessary in order to 

5 esta~lish or operate renewable fuel production facilities. 

6 The d'"partment 5JJ natural resources shall acknowledge receipt 

7 of a~ applicati()~ for a permit not later than two weeks 

8 following subll!ission ()f the application to the department. 

9 Wi thinf_our weeks..following submission of the application! the 

.LO depar_tment shall issue the permit or reply to the applicant 

ll describing reason~ why the permit cannot be currently iss~ed. 

12 The_departme.£1_t of na~ural resour~es shall assign a staff 

13 P~!son to assist applicants in ~btaining such permits and in 

14 co_mplying Wl_~h environmental regulations. 

15 d. The d~partmen~_of economic development shall contract 

16 wi~h a consultant who is knowledgeable regarding the 

17 establishment and op~ration of renewable fuel production 

18 facilities, and s12ecifically f9cilities which support 

19 livestock production operations. The consultant shall be 

20 ~vailable_to provide business plannin~assistanc~ to persons 

21 who ha~~_received_financial incentives pursuant ~o this 

22 section. _T.:.:.:h-"ec....:b::u=s.::iness planning_ assistance shall include 

23 _P_v_aluat>on of methods to mos~ profitably manage operations 

24 market lives~ock prod~ced at the facility. 

and 

2'i 7. The un!_ve~sity of Iowa, Iowa state university, and the 

26 unive~sity of r:orthern Iowa s_!lall co<;>perate in assisti!2_9 

27 facilities receiying financial assistance under this section. 

28 Iowa state university, in~luding the Iowa cooperative 

29 Pxte~s1on service_in agriculture and home economics, shal} 

30 cooperate_ in assist1_ng each renewa~_le fuel production facility 

Jl suppcrtjng livestock operations, including advising producers 

32 regarding_nutrition and ma_nagement practices. Commu:1ity 

33 colleges and private universities and colleges are not 

34 ~:C!ded from providing this assistance. 

JS ll. The department of economic development shad or~re a 

-7-
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l repo!"t -~ach three ~~nths detailing the progress of the 

2 ~~artment and other agencies provided in this section. The 

3 office of renewable fuel and oil, the department of natural 

4 resource.;;_, and Iowa state university may_contribute a summar__y 

5 of their activities. The report shall describe and evaluate 

6 the performance of the consultant. T~e report ?hall be. 

7 del!vered to the_ secretary of the se_nate and _the chi<::_f clerk 

8 of __ the house; t£1~ legisla~ive service bureau_; the chairpersC!ns 

9 .3nd ranking members of the senate standing committee on 

lO dgriculture; the senate standing committee on small business, 

ll. economic dev~lopment, and tourism;_ the hou~e of 

12 representatives standing committee on agriculture; and the 

l3 house of r~_presentatives standing committee on small buSlf1ess, 

14 economic ~evelopment, and trade: 

15 Sec. 6. Section lSE.ll2, Code 1993, is amended to read as 

16 follows: 

17 15E.ll2 VALUE-ADDED AGRICULTURAL PRODUCTS AND PROCSSSES 

18 FINANCIAL ASSISTANCE Aee8HN~ FUND. 

19 l. A value-added agrccultural products and processes 

20 f1nancial assistance aeeet~nt fund is e~tabli~hed-within-the 

2l ,.,tt'ateg±e-in,e!'!t:11ent-ft~r.d-ereated-:i:n-~eetioen-:l:5-.3:l:3 <;:~eated 

22 within the slate treasurv under the control of the departmenr. 

23 The aee~t~nt fund shall consist of any money appropriated by 

24 the general assembly fot"··that-pt!t'p~se~-meneys-ai~eeated-te-the 

25 tleeoont-~~om·the-~tra~eg~e-invegtmer.t-ft~nd 7 a~d any other 

26 moneys available to and obtainerl or accepted by the departrnert~ 

?.1 from the federal government or private sources for placement 

213 in the moeeont fund. Moneys shall be deposit_ed :n the fund as 

29 pr(lvided in sec:~ion 423.24. Not more than one_percent of the 

30 tot~_l moneys available to support value:-;added ag~icultur?J: 

3: products and processes pursuant to section 423.24 dur~ng eacn 

32 guarter shall be used by the department_ for adm1nistration of 

33 the val_l)~-added agricultural products and p_rocesses financia_l 

34 assistance pr_<;>g_ram, as orovi_?.ed in section l5E.l~l,_ E"eept-a~ 

35 o~herwi~e-~rovided-~"-~tlb~eetieR-~7-the The assets at the 

-il-



S.F. H.F. 

l aeeotlMt fund shall be used by the depart~ent only for carrying 

2 out the purposes of section lSE.lll. 

3 2. 'l'rH~ In administering the fund and the_~~lue-:added 

4 ~cu"tural products and processes financial assistance 

s ~r~~he department may tlSe-moneyg-~ft-tne-aeeotlRt-to do 

n any of the following: 

7 a. Contract, sue and be sued, and adopt adm1nistrative 

8 rules necessary to carry out the provisions of this section 

9 and section l5E.lll,-btlt. However, the department shall not 

10 in any manner directly or indirectly pledge the credit of the 

ll state. 

12 b. Authorize payment from the aeeotlnt fund for costs, 

13 commissions, attorney fees, and other reasonable expenses~ 

14 includi~pense~ related to and the followi~. 

15 ill_ Carry~ out duties necessary for insuring or 

16 guaranteeing loans under section lSE.lll, and for the recovery 

17 of loan moneys insured or guaranteed or the management of 

18 property acquired in connection with such loans. 

19 J.~upporting a contract with a consultant knowledgeable 

20 ~ardir:!~e establ_ishment and~eration of renewable fuel 

21 production facilities as provided in section l5E.lll. The 

22 departmen~ may require a person receiving____!inancial incentives 

23 to c9ntribute to the amou~~ired -~support th~ 

24 ~~ltant. Ho~ever, the person shall not be required to 

25 con~ribute more than the department. 

26 3. Payments of interest, recaptures of awards, or 

27 repayments of moneys loaned under the value-added agricultural 

28 products and processes financial assistance program shall be 

29 deposited inte-the-etr6tegie-inwestment into the fund. 

30 Secqon 8 ._~3 do~s not apply to any moneys in the fund_,_ 

Jl 1. The_Eund is sub-iect to _?n annual audit by the_audi~.or 

3 2 s:!_ state. Mone..Y.§_in the fund, which may be subject to 

JJ . .,.drrants .wr.itt_en by the direc':or of reve:1ue and finance, shall 

34 bedra...,_n_uoon the written requisition of the director of the 

JS ~e~~me:1t of economic develooment or an author 1zed 

-9-
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1 representati~e of the director. 

2 Sec. 7. Section 18.115, subsection 5, Code Supplement 

3 1993, 1s amended to read as follows: 

4 5. Of all new passenger vehicles and light pickup trucks 

5 purchased by the state vehicle dispatcher, ~nstittttien~-tlnder 

6 

7 

8 

9 

10 

11 

12 

13 

14 

l'i 

15 

17 

18 

the-eentroi-of-the-~t6te-board-eE-regents,-eommttnity-eoiiegee; 

and-any-ethe~-state-ageney-ptlrehtt~ing-stleh-new-~ehieies-and 

trtle~s,-beginning-~ttiy-t 7 -i99~ 7 -a-m±nimtlm-of-f±ve-pereent,-and 

beginning-cftliy--t-;--:!:994 7 a minimum of ten percent of all such 

vehicles and trucks purchased shall be equipped with engines 

which utilize alternative methods of propulsion including but 

nut limited to those-propeiied-by-fiexibie-fttei~,-eempre~sed 

~~Y of the following: 

a. A flexible fuel, which is any of the followiE..9__:_ 

( 1) A fuel blended with not more than fi ftee.~rcent 

gasoline and at least eighty-five percent etha:-?L 

El A fu~l which is 9 mixture of diesel f_~:~el and processed 

?.2Yhean oi 1. At leao;t twenty percent of the mixed fuel b_y 

19 volume must b~ processed soybean oil~ 

20 ~(-'-1'--)---'A'-' renewable fuel approvedJ::y_~l1e office of renewable 

21 fue} and oll pursuant to section 159A. 2. 

22 ~<;ompressed natural gas 7 -prer>ane 7 _,_ 

23 c. Propa:-te __ gas ~otar_,_ 

24 d. Sola~ energy 7 -er-eteetrieity_,_ 

2~ e. Electricity. Por-the-ptlrpose-ef-t~~~-stlb~eetieft, 

2G llftextbte-ftteisu-mean~-ftlet~-w~te~-a~e-bieMdeci-with-eiqhty-

77 ft~e-pereent-et~aMot-and-fifteeM-pereeMt-gaseitne~ 

?8 PARAGRAPH OIVI~ED. The provisions of this subsectiOJl do 

29 nor apply to Stleh vehicles and trucks purchased and directly 

30 used tor the-feiiowing-ptlr~esee~ law enforcemen~, or off-road 

Jl maintenance work,-er-wor~-~ehieies-tlsed-to-pttil-±e6ded 

]2 tra~ierg. ~his-stlbseetion-atso-dees-not-appty-te-sehoe± 

33 eerporat~ons,-w±th-the-exeeptions-of-those-desiqn6ted-abeve~ 

34 PARAGRAPH DIVIDED. It 1s the intent of the general 

35 assembly that the members of the midwest energy compact 

-10-
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1 promote the development and purchase of motor vehicles 

2 equipped with engines which utilize alternative methods of 

3 propulsion. 

4 Sec. 8. Section 19A.3, subsection 22, Code 1993, is 

5 amended to read as follows: 

6 22. The appointee serving as the coordinator of the office 

7 of renewable fuel and oil, as provided in section l59A.3. 

8 Sec. 9. Section 20.4, subsection 13, Code 1993, is amended 

9 to read as follows: 

10 13. The appointee serving as the coordinator of the office 

ll of renewable fuel and oil, as provided in section 159A.3. 

12 Sec. 10. Section 159.20, subsection 10, Code 1993, is 

13 amended to read as follows: 

14 10. Assist the office of renewable fuel and oil and the 

15 renewable fuel and oil advisory committee in administering the 

1fi provisions of chapter l59A. 

17 Sec. ll. Sectlon l59A.l, subsection 3, Code 1993, is 

18 amended to read as follows: 

19 3. This state adopts a policy of enhancing agricultural 

20 product ion tl-!rot~gh-~ttppet"t-o!'-trH~-renewt~b'!:e-ftle'!:-indttstry ~ 

21 enc~~raging t~e development and consumption of fuels_and cils 

22 produce~ by agri~ultural commodities, as provided in this 

23 chapter, includi~g rules adopted by the office of renewable 

24 fuel and ?il and the renewable fuel and oil advisory 

25 commit tee. 

26 Sec. 12. Section l59A.2, Code 1993, is amended to read as 

27 follows: 

28 l59A.2 DEFINITIONS. 

29 As used in this chapter, unless the context otherwise 

30 requires: 

31 1. "Committee'' means the renewable fuel and oi1 advisory 

32 comm1ttee established pursuant to section l59A.4. 

JJ 2. ''Coordinator'' means the adm1nistrative head of the 

34 office of renewable fuel and oil appointed by the department 

3S as provided in section lS9A.3. 

-ll-
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l 3. "Fund" means the renewable fuel and oil fund 

2 established pursuant to section l59A.7. 

3 4. "Office" means the office of renewable fuel and oil 

4 created pursuant to section l59A.3. 

5 5. ''Renewable fuel" means an energy source at least in 

6 part containing a product derived from en-e~gen~e-eempetlnd 

7 harves~ing and processing crops or slaughtering and processing 

8 llY.~stock, ineitlding-e-phetosynthete, which may be used to 

9 power an engine 9r motor. 

10 not limited to ethanol or 

A renewable fuel includes but is 

---- --~··- .. soydiesel fuel. 

ll 6. "Renewable fuel and oil activities'' means either of the 

12 following: 

a. The l3 research, development, production, 

14 marketing, or consumption of a renewable fuel 

promotion, 

or oil. 

15 h. The research, development, transfer, or use of 

.J.!; t-echnolaqies which directly or indirectly increase the supply 

17 or demand of a renewable fuel or oil. 

18 -'-7--'.--'--='R_:.:e:.:r:ewable oil" means a fluid, other than a renewable 

19 fuel, and including a lubricant, at least i~art containin~ a 

20 £.£S>j_\jct derived from harvesting and process~.:;rops_---'2_£ 

21 slaughtering and p_roce~~)ivestock, _whic~ may be _used in 

22 !_he operation of~_echanism, 1ncluding an engi_~_e_ or __ moto~. 

n 
24 

25 

26 

~--'--''S'-o"-ydiesel fuel" means a fuel which~_a mixture____s>i 

fuel a~d processed soybean oil, if at lea~wenty 

8. 

diesel -----

oercen: 
~ 

Sec. 

of the m1xed fuel by volume is processed soybean oil. 

13. Section l59A.3, Code 1993, is amended to read as 

2"/ follows: 

28 l59A.3 OFFICE OF RENEWABLE FUEL AND OIL. - -

/9 l. An office of renewable fuel and oil is created withi~ 

30 the department and shall be staffed by a coordinator who shall 

31 be appointed by the secretary. It shall be the policy of the 

32 office to further renewable fuel and oil activitles. The 

JJ office shall first further renewable fuel and 011 activities 

34 based on the fol:ow1ng considerations: 

35 a. The price competitiveness of the ren~wabl~ fuel or oil. 

-!.2-
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l b. The production capacity and supply of the renewable 

2 fuel or oll. 

3 c. The ease and safety of transporting and storing the 

4 renewable fuel or oil. 

5 d. The degree to which the renewable fuel ££_oil is 

6 currently developed for ready transfer to current engine 

7 technology. 

8 e. The degree to which the renewable fuel or oil is 

9 environmerltally protective. 

10 f. The degree to which the renewable fuel or oil provides 

ll economic development opportunities. 

12 2. The duties of the office include, but are not limited 

13 to, the following: 

14 a. Serving as advisor to the department regarding 

15 regulations, including federal and state standards, relating 

~~ to oxygenate octane enhancers, as defined in section 214A.l. 

17 b. Serving as advisor to the department regarding 

18 renewable fuel and oil programs. 

19 c. Serving as monitor of regulations administered 1n the 

20 state, in other states, or by the federal government. The 

21 office shall collect information and data prepared by state 

22 agencies related to these regulations, and provide referral 

23 and assistance to interested persons and agencies. 

24 d. Cooperating with persons and agencies involved in 

25 renewable fuel or oil activities, 1ncluding ether states and 

26 the federal government, to standardize regulations and 

27 coordinate programs, in order to increase administrative 

28 effectiveness and reduce administrative duplicat1on. 

29 e. Implementing policies and procedures designed to 

30 facilitate communication between persons involved in renewable 

31 fuel or oil activities. ----
12 f. Assisting state or federal agencies, or assisting 

33 commercial enterprises or commodity organizations which are 

34 located in or desiring to locate in the state. The assistance 

35 may include support of public research relating to renewable 

-13-
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l fuel or oil activities. 

2 g. Conducting studies relating to the viability of 

3 producing or using a renewable fuel ~-oil, and methods and 

4 schedules required to ensure a practicable transition to the 

5 use of a renewable fuel or oil. 

6 h. Preparing an annual report to the secretary regarding 

The report shall include a 7 renewable fuel and oil activities. 

9 

10 

ll 

12 

8 review of research and research results, areas of study with 

promising potential, a summary of initiatives in other states, 

and an analysis of state and federal regulations and programs. 

1. Promoting the use of by-products resulting from the 

production of renewable fuel and oil. 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

?3 

J· Cooperating with the committee in carrying out the 

purposes of the committee as provided in section l59A.5. The 

office shall regularly 1nform the committee regarding its 

operations and programs administered under this chapter. 

including financial reports concerning the fund. 

~~ __ Approve a ~enewable fuel which may be us~d as a 

flexible J~el powering a motor vehicle required to be 

P.l!__r~ha_sed by state agencies. 

3. a. A chief purpose of the office is to further the 

production and consumption of ethanol fuel in this state. The 

office shall be the primary state agency charged with the 

24 responsibility to promote public consumption of ethanol fuel. 

25 b. The office shall promo_~:"' the production and consumption 

26 ~~~~diesel fuel in this state. 

27 4. The office shall cooperate with the Wallace technology 

28 transfer foundation of Iowa in formulating long-range 

29 strategic plans to guide state investment in applied research, 

.10 development, and commercial transfer of selected scientific 

31 and technological innovation relating to renewable fuel £E_Oll 

32 technology. 

33 5. The office and state entities, includ1ng the 

34 department, the committee, the Iowa department of economic 

35 development, the state department of transportation, the 
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l department of natural resources, state board of regents' 

2 institutions, and the Wallace technology transfer foundation 

3 of Iowa, shall cooperate to implement this section. 

4 sec. 14. Section l59A.4, subsection 1, unnumbered 

5 paragraph l, Code 1993, is amended to read as follows: 

6 A renewable fuel and oil 

7 within the department. The 

8 following persons: 

advisory co~~ittee 

committee shall be 

is established 

composed of the 

9 sec. 15. Section 

lO amended by adding the 

l59A.4, subsection 1, Code 1993, is 

following new paragraph after paragraph 

ll h and relettering the subsequent paragraphs: 

12 NEW PARAGRAPH. 1. A person representing the Iowa soybean 

13 association. 
14 Sec. 16. Section l59A.4, unnumbered paragraph 2, Code 

15 1993, is amended to read as follows: 

l~ The governor shall appoint persons who shall be confirmed 

17 by the senate, pursuant to section 2.32, to serve as voting 

18 members of the committee. However, the secretary of 

19 agriculture shall appoint the person representing the 

20 department of agriculture and land stewardship, the director 

21 of the Iowa department of economic development shall appoint 

22 the person representing that department, the director of the 

23 state department of transportation shall appoint the person 

24 representing that department, and the director of the 

25 department of natural resources shall appoint the person 

26 representing that department. The governor may make 

27 appointments of persons representing organizations listed 

28 under paragraphs ''g" and-~h~ through "i" from a list of 

29 cand1dates which shall be provided by the organization upon 

30 request by the governor. 

Jl Sec. 17. Section l59A.S, subsections 1, 2, 4, 5, Code 

32 Supplement 

33 l. The 

34 oversight 

3'i about all 

1993, are amended to read as follows: 

purpose of the committee is to provide general 

of operations of the office and to advise the office 

aspects concerning the production and consumption ot 

-15-
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1 renewable ftler~ fuel and oil. Howev2r, the committee shall 

2 not control policy decisions or direct the administration of 

3 this chapter. 

4 2. The committee shall monitor conditions, practices, 

5 policies, programs, and procedures affecting the production 

6 and consumption of renewable fuel and oil. 

7 4. The committee shall review the annual report to the 

8 secretary regarding renewable fuel and oil activities, as 

9 provided in section 159A.3. The committee may make written 

lO comments concerning the contents of the report. Upon request 

11 of the committee, the coordinator shall include the comments 

12 as part of the report. 

13 5. The committee, in cooperation with the coordinator, 

14 shall do all of the following: 

15 a. Review the opecations of the office and shall make 

~~ r~c0mmendations regarding the effectiveness of programs 

17 provided under this chapter. 

18 b. Establish performance goals for the office and adopt 

l9 recommendations relating to improving the functions of the 

20 office and furtheri11g the purposes of this chapter. 

?l c. Encourage full support of programs designed to inform 

22 the public or targeted groups regarding renewable fuel and oil 

?3 production and consumption. 

24 d. Support promotional programs or marketing strategies 

2S designed to encourage public consumption of renewable fuel and 

26 oil. 

27 e.--Review-~he-distribtltien-oE-ethanor-prodtleeion-in~ent~ve 

28 payments-te-qtlalified-persons 7 -ptlrstlttnt-~o-seetion-t59A•8• 

29 Sec. 18. Section 159A.6, Code 1993, is amended to read ao 

30 follows: 

31 1S9A.6 POINT-OF-SALE PUBLIC PROMOTION PROGR~~. 

32 The office shall establish a program to promote the 

33 advantages related to the use of renewable fuel and 011 as an 

34 alternative to nonrenewable fuel and oil. Promotions shall be 

35 dPsigned to inform the ultimate consumer of advantages 

-:6-
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1 associated with us1ng renewable fuel and oil, and emphasize 

2 the benefits to the natural environment. The promotion shall 

3 inform consumers at the businesses of retail dealers of the 

4 motor vehicle fuel and oil. 

5 Sec. 19. Section l59A.7, Code Supplement 1993, 1s amended 

6 to read as follows: 

7 l59A.7 RENEWABLE FUEL AND OIL FUND. 

8 1. A renewable fuel and oil fund is created in the state 

9 treasury under the control of the office of renewable fuel and 

10 oil. The fund is composed of moneys accepted by the office. 

ll Money~-in-the-f~nd-~hal±-be-de~o~±eed-±nto-the-~enewab±e-£~e± 

12 aetiwit%e~-aeeotlnt-or-the-ethanol-prodtletion-ineentiwe 

13 aeeotlnt~ The fund may include moneys appropriated by the 

14 general assembly, and other moneys available to and obtained 

15 or accepted by the office, including moneys from the United 

l~ ~•ates, other states in the union, foreign nations, state 

17 agencies, political subdivisions, and private sources. 

18 Moneys in the fund shall be used only to admin±~ter carry 

19 out the 2rovisions of this chapter. 

20 2. Moneys in the reneweble-€tler-aetiw±tieg-eeeo~nt fund 

21 shall be allocated at the beginning of each fiscal year as 

22 follows: 

21 a. l:lp-to At least forty percent may shaU be dedicated to 

24 support promotion and advertising of-ethano±-ftlel. 

25 b. Up to thirty percent may be dedicated to support 

26 research at the university of Iowa~~ 

27 e~--l:lp-to-th±rty-pereent-mey-be-dedieated-to-~tlppert 

28 re~eereh-et Iowa state university of science and technology, 

29 and the university of northern Iowa. 

JO rl c. Phe Any remaining balance sha~l be ~sed by the office 

31 to support other projects or programs developed by the office. 

32 3. Moneys shall be deposited in the ethanol-prod~et±on 

31 ±neentive-8eeotlnt fund as provided in section 423.24. Bne Not 

34 more than one percent of the t~tal moneys available to suppor! 

35 value-added agricultural products and processes pursuant to 

-17-
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l sec~ion 423.24 depo~it'ed-i~-~hE>-eeeotl~~-dllrin~-et!eh-qt!ar~e!." 

2 shall be allocated to the department for administration of the 

3 office. Remeinin~-monE>y~-~hell-be-alloee~ed-~o-provide 

4 finaneial-ineen~ive~-to-~tlppo!."t-~he-inerea~ed-p!."Odtle~ion-of 

5 e~hanoi-derived-from-an-o1"9a~ie-eompotJnd,-ineitJdin9-a 

6 photo~y~~ha~e,-a~-p!."ovided-in-~eetion-!59A~s. 

7 4. Moneys in the fund are ~ubject to an annual audit by 

8 the auditor of state. 7he fund is subject to warrants by the 

9 director of revenue and finance, drawn upon the written 

10 requisit1on of the coordinator. 

ll 5. I11 administering the fund, the office may do all of the 

12 following: 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

a. Contract, sue and be sued, and adopt procedures 

necessary to administer this section. However, the office 

shall not in any manner, directly or indirectly, pledge the 

credi' of the state. 

b. Authorize payment from the aeeotln~~ 7 -from-ineome 

!."eeeived-by-inve~tmen~-of-money~-in-the-ftJnd, fund for 

administrative-cost~• commissions, attorney and accountant 

fees, and other reasonable expenses related to and necessary 

for ~dministering the aeeotlnt~ fund. 

6. Section 8.33 does not apply to moneys in the !."enewt!b!e 

23 ftle~-t!etivt~ie~-eeeotlnt fund. Income received by investment 

24 of moneys 1n the aeeoont fund shall remain in tha~-aeeotJnt the 

25 fu11d. Money~-epproprie~ed-for-a-~ta~e-fi~eai-year-to-~he 

26 ethano±-pr~doetton-ineentive-aeeotJn~-wh±eh-remt!in-tJnobrigt!ted 

27 and-tlneneombered-on-doly-3%-of-the-foliowin9-~tate-Ei~ea!-year 

78 ~hall-be-eredited-eo-~he-road-tlse-te~-ftlnd-~~-previded-in 

29 ~eetien-4237r~. 

30 Sec. 20. Section 214A.l6, Code 1993, is amended to read as 

31 follows: 

32 214A.l6 NOTICE OF BLENDED FUEL -- DECAL. 

JJ All motor veh~cle fuel kept, offered, or exposed for sale, 

34 or sold at retail containing over one percent ethanol, 

lS methilJlol, or any combination of oxygenate octane enhancers 

-18-
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1 shall be identified as "with" either ''ethanol", "methanol'', 

2 ''ethanol/methanol", or similar wording on a decal. All diesel 

3 fuel kept, offered, or exposed for sa:e, or sold at retail 

4 cont<•in~over ~ne percent soybean oi} by volume shall b~ 

5 identi.Eled as "with !';Oydiesel" or si~ilar wo_rding on a ct.!:cal. 

6 The design and location of the decals may ~hall be prescribed 

7 by rules adopted by the department. The department shall 

8 adopt the rules to be effective by January 1, 1995. A decal 

9 identify1ng a renewable fuel shall be consistent with 

10 standards adopted pursuant to section 159A.6. f~ Until the 

11 department dae~-~ot-e~tab~~~h establishes stacdards for a 

12 deeai-re±att~9-to-a-~peeifte-oY.y9e~ate-oetane-e~hafteer decals, 

13 the wording shall be on a white adhesive decal with black 

14 letters at least one-half inch high and at least one-quarter 

15 inch wide placed between thirty and forty inches above the 

16 driveway level on the front sides of a~y container or pump 

17 from which the motor fuel is sold, The department may approve 

18 an application to place a decal in a special location on a 

19 pump or container or use a decal with special lettering or 

2!J colors, if the decal appears clear and conspicuous to the 

21 consumer. The application shall be made in wr1tir.g pursuant 

22 to procedures adopted by the department. Designs Eor a decal 

23 Identifying a renewable fuel shall be consistent with 

7.4 standards adopted pursuant to section l59A.6. 

2~ Sec. 21. Section 2168.3, subsectio~ 16, Code Supplement 

26 1993, 1s amended to read as follows: 

27 lG. a. A motor vehicle purchased by the co~~ission shall 

/8 not operate on gasoline other than gasoline ble~ded with at 

29 least ten percent ethanol. A state issued credit card used to 

30 purchase gasoline shacl not be val1d to purchase gasoline 

3l other than gasoline blended with at least ten percent ethane~. 

32 The motor vehicle sha~l also be affixed with a brightly 

33 vls1bie sticker which notifies the traveling public that the 

34 motor vehicle is being operated on gasoline blended with 

35 ethanol. However, the sticker is not required to be affixed 

-19-
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l to an unmarked vehicle used for purposes of providing law 

2 enforcement or security. 

3 b. Of all new passenger vehicles and light pickup trucks 

4 £':1..~.£t!.<;~sed by the commission, a minimum of ten percent of all 

5 such ve~icles and trucks purchased shall be equipped with 

6 engines which _utilize alternative methods of propulsion, 

7 l_~c;.!uding but not _!imited to any of the following: 

8 ll.L. .A flexible fuel which is either of the followi!!9...:. 

9 ~) A fuel blended with not more than 

10 gasolin~and at least eighty-five percent 

fifteen percent 

ethanol. 

11 (b) A fuel which is a mixture of diesel fuel and processed 

12 ~gybean oil. At_least twenty percent of the mixed fuel by 

13 volume must be orocessed soybean oil. 

14 (c) A renewable fuel approved by the office of renewable 

15 fuel and oil pursuant to section l59A.3. 

16 (~) Compressed natttral gas. 

17 

18 

(3) Propane gas. 

( '!J Solar ener_g~ 

19 (5) Electricity_,_ 

20 Th~.P.rovisions of __ t_his paragraph "b" do n<?_t apply to 

21 vehicle_~ __ a_nd trucks p_urchased and directly used for law 

22 enforcement or off-road maintenance work. 

23 Sec. 22. Section 260C.l9A, Code Supplement 1993, 1s 

24 amended to read as follows: 

25 260C.l9A MOTOR VEHICLES REQUIRED TO OPERATE ON B~HANeb-

26 BbENBE9-6AS6b!NE ALTERNATIVE FUELS. 

27 l. A motor vehicle purchased by or used under the 

L8 direct1on of the board of directors to provide services to a 

29 merged area shall not7-en-or-after-aan~ary-l 7 -lY93 7 operate on 

30 gasoline other than gasoline blended with at least ten percent 

31 ethanol. The motor vehicle shall also be affixed with a 

32 brightly visible sticker which notifies the traveling public 

33 that the motor vehicle is being operated on gasoline blended 

34 with ethanol. However, the sticker is not required to be 

35 affixed to an unmarked vehicle used for purposes of providing 

-20-



S.F. H.F. 

l law enforcement or security. 

2 ~-9.~ a1l new passenger vehi~les and light pickup trucks 

3 purchas_ed by or under the direction of the board of directors 

4 to_pro1ide_services to a merged area, a minimum of ten_ percen_! 

5 of_aJl such _vehicles._. and trucks purchased shall be equipped 

6 with en_gines wh~ch utilize alter_native methods of _propulsion, 

7 incl~d1ng but _not limited to any of the following: 

8 a. A flexible fuel which is either of the following: 

9 _!_!_)_ A fuel blended with not more than fifteen percent 

10 gAsoline and at least eighty-five 

ll (2) A fuel which is a mixture 

percent ethanol. 

of diesel fuel and Processed ;:_::..:..:.:::.__.o=-::...::....::=-::.= 

12 soyb~an oil. At least ~wenty percent cf the mixed fuel~ 

13 volume must be processed soybean oil. 

14 11J A renewable fuel approved by the office of renewable 

15 fuel and oil purs~ant to section 159A.3. 

16 b. Comp_ressed natural gas. 

17 c. Propane gas. 

18 d. Solar energy. 

19 e. Electricity. 

20 The pr_ovisions _of this S!Jbsection do not apply to v_ehicles 

21 an<!__t=crucks purchased and directly used for law enforcement or 

22 off-road maintenance work. 

23 Sec. 23. Section 262.25A, Code Supplement 1993, is amended 

24 by adding the following new subsection: 

25 NEW SUBSECTION. 3. Of all new passenger vehicles and 

26 light pickup trucks purchased by or under the direction of the 

27 state board of regents to provide services to a merged area, a 

28 minimum of ten percent of all such vehicles and trucks 

29 purchased shall be equipped with engines which utilize 

30 alterr1at1ve methods of propulsion, including but not limited 

1l to any of the following: 

32 a. A flexible fuel which is either of the following: 

33 (I) A fuel blended with not more than fifteen percent 

34 gasoline and at least eighty-five percent ethanol. 

J~ (7) A fuel which is a mixture of processed soybean o1l and 

-21.-
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l diesel fuel. At least twenty percent of the fuel by volume 

2 must be processed soybean oil. 
3 (3) A renewable fuel approved by the office of renewable 

4 fuel and oil pursuant to section l59A.3. 

5 b. Compressed natural gas. 

6 c. Propane gas. 

7 d. Solar energy. 

8 e. Electricity. 
9 The provisions of this subsection do not apply to vehicles 

10 and trucks purchased and directly used for law enforcement or 

11 off-road maintenance work. 
12 Sec. 24. NEW SECTION. 266.19 RENEWABLE FUEL --

13 ASSISTANCE. 
14 'rhe university shall cooperate in assisting renewable fuel 

15 production facilities supporting livestock operations manag~d 
16 by persons receiving assistance pursuant to the value-added 

17 agricultural products and processes financial assistance 

18 program established in section lSE.lll. 
19 Sec. 25. Section 307.21, Code Supplement 1993, is amended 

20 by adding the following new subsection: 
?l NEW SUBSECTION. 4A. Of all n~w passenger vehicles and 

22 light pickup trucks purchased by the administrator, a minimum 

23 of ten percent of all such vehicles and trucks purchased shall 

24 be eqttipped with engines which util1ze alternative methods of 

25 propulsion, including but not limited to any of the following: 

26 a. A flexible fuel which is either of the following: 

27 (l) A fuel blended with not more than fifteen percent 

28 gasoline artd at least eighty-five percent ethanol. 

29 (2) A fuel which is a mixture of processed soybean oil and 

10 diesel fuel. At least twenty percent of the fuel by volume 

31 must be processed soybean oil. 

32 (3) A renewable fuel approved 

33 f11el and oil pursuant to section 

14 

35 

b. Compressed natural gas. 

c. Propane gas. 

by the 

l59A.3. 
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1 d. Solar energy. 

2 e. Electricity. 

3 The provisions of this subsection do not apply to vehicles 

4 and trucks purchased and directly used for law enforcement or 

5 off-road maintenance work. 

6 Sec. 26. Section 423.24, subsection 1, paragraph b, Code 

7 Supplement 1993, is amended to read as follows: 

8 b. Beginning on July l' 1993, three and one-half percent 

9 of the revenue, not to exceed one million dollars per quarter, 

10 derived from the use tax on motor vehicles, trailers, and 

ll motor vehicle accessories and equipment as collected pursuant 

12 to section 423.7, shall be depos~ted-~n-the-ethanol-p~odaetion 

13 ~neentive-aeeottnt-of-the-renewabte-fael-fttnd-ereated-~n 

14 seetion-l59A~1 used to support value-added agricultural 

15 products and processes. 

16 N~nety-nine percent of these moneys shall be deposited in 

17 the value-added agricultural products and processes financial 

18 assistance fund as created in section l5E.ll2. One percent of 

l9 thes~_moneys shall be deposited in the renewable fuel and oil 

20 fund as created in section l59A.7. 

21 PARAGRAPH DIVIDED. Moneys deposited according to this 

22 paragraph "b'' are a continuing appropriation for expenditure 

23 under seetion-+S9A-.8 sections 15_£.112 and ~59A.7. Money:'! 

24 depos~ted-da~in~-a-state-fiseat-year-to-the-ethanol-prodaetien 

25 ineentive-aeeettnt-whieh-remain-nnebl~~ated-and-anenenmbereci-en 

26 dttly-3t-ef-the-rellowin~-state-riseal-year-shall-be-eredited 

27 te-tne-read-ase-tax-ftlnd-as-pre~ided-in-tht9-seetien~ 

28 Sec. 27. Section 4558.104, Code Supplement 1993, is 

29 amended by adding the following new un~umbered paragraph: 

JO NEW UNNUMBERED PARAGRAPH. The department shall assist 

Jl persons applying for assistance to establish and operate 

32 rpnewable fuel production facilities pursuant to the value-

33 added agrictaltural products and processes financial assistance 

34 program established in section 15E.lll. 

35 Sec. 28. NEW SECTION. 904.312A MOTOR VEHICLES. 

-23-
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l l. A motor vehicle purchased by the department shall not 

2 operate on gasoline other than gasoline blended with at least 

3 ten percent ethanol. A state-issued credit card used to 

4 purchase gasoline shall not be valid to purchase gasoline 

5 other than gasoline blended with at least ten percent ethanol. 

6 The motor vehicle shall also be affixed with a brightly 

7 visible sticker which notifies the traveling public that the 

8 motor vehicle is being operated on gasoline blended with 

9 ethanol. However, the sticker is not required to be affixed 

10 to an unmarked vehicle used for purposes of providing law 

ll enforcement or security. 

12 2. Of all new passenger vehicles and light pickup trucks 

13 purchased by the department, a minimum of ten percent of all 

14 such vehicles and trucks purchased shall be equipped with 

15 engines which utilize alternative methods of propulsion, 

1~ including but not limited to any of the following: 

l1 a. A flexible fuel which is either of the following: 

18 ( l ) A fuel blended with not more than fifteer. percent 

19 gasoline and at least eighty-five percent ethanol. 

20 (2) A fuel which is a mixture of diesel fuel and processed 

21 soybean oil. At least twenty percent of the mixed fuel by 

22 vol••me must be processed soybean oil. 

23 (3) A renewable fuel approved by the office of renewable 

24 fuel and oil pursuant to section l59A.3. 

25 b. Compressed natural gas. 

26 c. Propane gas. 

27 d. Solar energy. 

28 e. Electricity. 

29 The provisions of this subsection do not apply to vehicles 

30 and trucks purchased and directly used far law enforcement or 

11 off-road maintenance work. 

32 Sec. 29. SOYDIESEL DEMONSTRATION PROJECTS. 

33 l. The state department of transportation shall conduct a 

34 demonstration project using diesel trucks owned by the 

35 department. The department of general services shall conduct 

-24-



S.F. _____ H.F. _JJo'J 

1 a demonstration project using not less than four diesel trucks 

2 owned by the department. The trucks shall operate using 

3 soydiesel fuel for at least twenty thousand miles. The 

4 projects shall be under the oversight of the renewable fuel 

5 and oil advisory committee. 

6 2. Notwithstanding section 423.24, for the period 

7 beginning on July 1, 1993, and ending July 1, 1994, two and 

8 one-half percent of the total moneys used to support value-

9 added agricultural products and processes as provided in that 

10 section shall be allocated for purposes of conducting 

11 soydiesel demonstration projects administered by the state 

12 department of transportation under the oversight of the 

13 renewable fuel and oil advisory committee. 

14 a. The office of renewable fuel and oil shall allocate the 

1~ moneys to the state department of transportation. The 

16 d<>['" r·tm.,_ot shall apply the moneys to match moneys used to 

17 support one or mere special projects operations assistance 

!8 grants which demonstrate the use of soydiesel fuel in one or 

19 more public transit systems. 

20 b. The state department of transportation and tile 

21 department of general services shall evaluate the performar1ce 

22 of vehicles operat1ng on soydiesel fuel, including the rate of 

23 repairs on the vehicles and comments of persons operating and 

24 maintaining the vehicles. The departments shall submit 

25 initial findings and recommendations to the renewable fuel and 

2fi oil advisory committee which shall submit a report to the 

27 senate and chief clerk of the house, the legislative service 

28 bureau, the chairpersons and ranking members of the senate 

29 standing committee on agriculture, the senate standing 

10 commiltee on small business, economic development and tourism, 

31 the house of representatives standing committee on 

32 agriculture, and the house of representatives standing 

33 committee on small business, economic development and trade. 

34 The departments shall submit flnal findings and 

35 recommendations to the renewable fuel and oil advisory 
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l committee which shall submit a report to the general assembly. 

2 The initial report shall be due on October l, 1994. The final 

3 report shall be due on March l, 1995. 

4 c. Moneys described pursuant to this subsection are 

5 allocated contingent upon a contribution made by either a 

6 private or public source to support soydiesel fuel 

7 demonstration projects in Iowa commencing during the fiscal 

8 year beginning July 1, 1993, and ending June 30, 1994. 

9 d. Moneys available under this section which remain 

10 unexpended or unobligated on June 30, 1994, shall remain 

ll available to support the demonstration project and shall not 

12 revert pursuant to section 8.33. Moneys remaining unexpended 

13 or unobligated on June 30, 1995, shall be credited to the 

14 value-added agricultural products and processes financial 

15 assistance fund as created in section 15£.112. 

16 Sec. 30. ETHANOL PRODUCTION AND LIVESTOCK FEEDING 

17 EDUCATION PROJECT. 

18 l. For the period beginning July l, 1993, and ending June 

19 30, 1994, the department of economic development shall 

20 allocate one and one-quarter percent of the total moneys used 

21 to support value-added agricultural products and processes as 

22 provided in section 423.24 to Iowa state university for 

23 

24 

2S 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

purposes o( sponsoring at least four seminars in differenL 

regions throughout the state, and a conference 1n a central 

location of the state. The seminars and the conference shall 

provide information relating to establishing and managing 

ethanol production facilities, the use of ethanol production 

coproducts to feed livestock, and the relationship between 

ethanol production and livestock feeding operations. The 

university shall, to every extent possible, invite nationally 

recognized experts to provide information regarding ethanol 

production processes, livestock nutrition, capitalization of 

production facilities, operational requirements, and marketing 

opportunities. 

2. The department of economic development and relevant 
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l organizations representing agricultural producers as 

2 designated by the department shall cooperate with the 

3 university, and shall provide information and a representative 

4 to appear at each seminar and the conference. The department 

5 shall provide information regarding financial and technical 

6 assistance available from the department. 

7 3. The university shall submit a report not later than 

8 December 1 to the secretary of the senate and the chief clerk 

9 of the house, describing the seminars and conference, 

10 including attendance numbers, and an analysis regarding the 

11 results of the project in attracting persons to begin ethanol 

12 production and livestock feeding operations. 

13 4. Moneys available under this section which remain 

14 unexpended or unobligated on June 30, 1994, shall remain 

15 available to support the education project and shall not 

lh rAvert pursuant to section 8.33. Moneys remaining unexpended 

17 or unobligated on June 30, 1995, shall be credited to the 

18 value-added agricultural products and processes financial 

19 assistance fund as created in section l5E.ll2. 

20 Sec. 31. MICROBUSINESS RURAL ENTERPRISE DEMONSTRATION 

21 PROJECT. 

22 l. As used in this section: 

23 a. ''Department" means the department of economic 

24 development. 

25 b. "Microbusiness" means a business producing goods or 

26 providing services with at least five but not more than ten 

27 full-time equivalent employee positions, and with assets of 

28 not more than twenty-five thousand dollars. 

29 c. "Microbusiness organization'' means a nonprof1t 

30 corporation organized under chapter 504A which is exempt from 

Jl taxation pursuant to section 50l(c) of the Internal Revenue 

32 Code, and which has a principal mission of active:y engagt~q 

33 in microbusiness development, training, technical assistance, 

14 and access to capital for the start-up or expansion of 

35 mtcrobusinesses. 
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l 2. Th~ department shall allocate two and one-half percent 

2 of the total moneys used to support value-added agricultur~ 

3 products and processes as provided in section 423.24 to be 

4 used for the purpose of conducting a microbusiness rural 

5 enterprise 

6 3. The 

demonstration project. 

department shall award the moneys available under 

7 the value-added agricultural products and process~s financial 

8 assistance program established pursuant to section l5E.lll for 

9 the demonstration project. 

10 4. The department shall contract with a microenterprise 

ll organization actively engaged in microbusiness enterprise in 

12 order to assist the establishment of this demonstration 

13 project. In order to qualify as the demonstration project, 

14 the microenterprise organization must: 

15 a. Demonstrate a past performance and a capacity to 

16 S"""essf.ully engage in microbusiness development. 

17 b. Have a statewide commitment and focus to microbusiness 

18 development. 

19 c. Provide training and technical assistance. 

20 d. Demonstrate an ability to provide access to capital for 

21 start-up or expansion of a microbusiness. 

22 e. Have established linkages with financial institutions. 

23 f. Demonstrate an ability to provide follow-up technical 

24 assistance after a microbusiness start-up or expansion. 

25 5. Moneys appropriated pursuant to this section which 

26 remain unexpended or unobligated on June 30, 1994, shall be 

27 available to support the demonstration project and shall not 

28 revert pursuant to section 8.33. Moneys remaining unexpended 

29 or unobligated on June 30, 1995, shall be available to support 

10 the demonstration project and shall not revert purs11anc to 

31 section 8.33, but may be credited to the value-added 

32 agricultural products and processes financial assistance fund 

33 as created in section l5E.ll2. 

34 6. The department shall submit a report to the secretary 

35 of the senate and the chief clerk of the house not later than 
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1 November 1, 1994. The report shall detail the activities of 

2 the microenterprise organization, and describe the success of 

3 the project. 

4 Sec. 32. TRANSFER OF UNOBLIGATED MONEYS. Any unobligated 

5 moneys required to be or actually deposited in the ethanol 

6 production incentive account of the renewable fuel fund as 

7 provided in section 423.24 prior to the effective date of this 

8 Act, other than moneys dedicated to the administratio~ of the 

9 office of renewable fuel, shall be transferred to the value-

1.0 added agricultural products and processes assistance fund as 

11 created in section l5E.ll2, as provided in this Act. 

J 2 Sec. 33. REPEALS. 

l3 l. 1992 Iowa Acts, chapter 1099, sect ion 11, is repealed. 

L4 ? • Section l59A.8, Code Supplement 1993, is repealed. 

15 Sec. 34. EFFECTIVE DATE. This Act, being deemed of 

16 immoniaLe importance, takes effect upon enactment. 

17 EXPLANATION 

18 This bill provides for value-added agricultural production. 

19 The b1ll amends the value-added agricultural products and 

20 processes financial assistance program. The bill provides 

21 that the department of economic development shall administer 

22 the program to specifically encourage the development of 

23 profitable facilities which create value-added products using 

?4 renewable agricultural commodities. The agricultural products 

2? advisory counc1l is responsible for 

7.6 The program commits resources to 

evaluating applications. 

develop value-added 

77 production facilities. In awarding financial assistance, the 

28 department is authorized to commit resources to assist 

29 facilities which are involved in the development of new 

30 innovative products and processes and renewable fuel 

31 production. 

32 In awarding moneys to support ethanol production 

33 facilities, the department must consider a number of factors. 

34 A higher priority is given to a proposal to assist a facility 

35 which supports cattle feeding. The department of natural 
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l resources is required to cooperate with the department in 

2 order to assist applicants in complying with applicable 

3 environmental regulations. Regents' institutions are required 

4 to cooperate in assisting facilities. The department of 

5 economic development is required to employ a consultant who is 

6 knowledgeable regarding the establishment and operation of 

7 renewable fuel production facilities and specifically 

8 facilities which support livestock operations. 

9 The financial incentive program is supported by the value-

10 added agricultural products and processes financial assistance 

11 fund administered by the department of economic development. 

12 The fund is supported by moneys derived from the use tax on 

13 

14 

l'i 

16 

17 

18 

19 

20 

motor vehicles, trailers, and motor vehicle accessories and 

equipment collected pursuant to section 423.24. The renewable 

fuel fund created pursuant to section 159A.7 is currently 

supported by those moneys in order to subsidi7P the productLon 

of ethanol by producers according to the number of gallons 

produced by a new facility or according to the number of 

gallons prodt1ced by that portion of a facility which is 

attributable to an expansion. 

21 The bill adds two new criteria to the factors required to 

22 be considered when the department of economic development 

23 awards moneys to businesses under the community economic 

24 betterment accourlt (CEBA) program. The bill requires that 

25 preference be given to businesses which demonstrate a capacity 

26 to create products by adding value to agricultural 

27 commodities. The bill also requires that preference be given 

28 to bus1nesses which rely upon agricultural or value-added 

79 research conducted at a college or university. 

30 The bill amends a number of provisions authorizing state 

3l agencies to purchase vehicles. In 1991, the general assembly 

32 amended a number of these provisions by requiring that state 

33 and local agencies operate their gasoline-powered motor 

34 vehicles with a blend of gasoline and ethanol. In the same 

35 year, the general assembly amended section 118.115 to provide 
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l tha~ after July 1994, state agencies must purchase a minimum 

2 of 10 percent of all motor vehicles and light trucks using 

3 alternative fuel sources, including a ''flexible fuel'' which is 

4 defined to mean gasoline blended with at least 85 percent 

5 ethanol. This bill provides that a flexible fuel may include 

6 a m1xture of diesel fuel and soybean oil which contains at 

7 least 20 percent soybean oil by volume, or a renewable fuel 

8 approved by the department of agriculture and land 

9 stewardship. The bill makes amendments in the same sections 

lO containing the ethanol requirements. In 1991, there was no 

ll amendment to sections authorizing the department of 

12 corrections to operate its motor vehicles using ethanol. This 

13 bill requires that the department of corrections operate its 

14 vehicles using ethanol-blended gasoline to the same extent 

15 required by other state and local governmental entities. 

16 The bill amends chapter l59A by changing the name of the 

17 renewable fuel office to the renewable fuel and oil office. 

18 The bill provides that the office must promote the production 

19 and consumption of renewable oil as well as renewable fuel. 

20 The bill amends a provision detailing the composition of the 

21 renewable fuel advisory committee, by adding a person 

22 representing the Iowa soybean association. Current law 

23 provides that up to 40 percent of moneys allocated to the 

24 renewable fuel activities account of the renewable fuel fund 

25 may be used to support the promotion and advert1sing of 

26 ethanol. The bill amends this provision by requiring that 40 

27 percent of the moneys in the fund shall be used to support the 

28 promotion and advertising of renewable fuel and oil. 

29 Current Code section 214A.l6 provides that motor vehicle 

30 fuel sold at retail must be identified as containing ethanol. 

Jl The bill amends the section to provide tb.at all diesel fuec 

12 kept, offered, or exposed for sale, or sold at retail 

.11 contair1i~g over l percent soybean oil by volume must be 

14 similarly identified. The design and location of the decals 

J5 must be prescribed by rules adopted by the department. A 
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1 decal identifying a renewable fuel shall be consistent with 

2 standards adopted pursuant to section l59A.6. 

3 The bill establishes several projects. The bill requires 

4 the department of transportation and the department of general 

5 services conduct soydiesel demonstration projects in which 

6 vehicles owned by the departments are operated with fuel which 

7 contains a mixture of diesel fuel and soybean oil. The 

8 department of transportation is required to assist 

9 governmental bodies which seek to operate public transit 

10 vehicles using a mixture of diesel fuel and soybean oil. The 

11 assistance shall include the award of moneys as financial 

12 incentives. The bill requires the departments to evaluate the 

13 performance of vehicles operating on soydiesel fuel, including 

14 the rate of repairs on the vehicles and comments of persons 

15 operating and maintaining the vehicles. The departments must 

16 cooperate to prepare and submit a report to the governor and 

17 the general assembly. 

18 The bill establishes an ethanol production and livestock 

19 feeding education project. Iowa state university in 

20 cooperation with the department of economic development and 

21 organizations representing agricultural producers, 1s required 

22 to sponsor at least four seminars in different regions 

23 throtighout the state, and a conference in a central locat1on 

24 of the state. The purpose of the semi11ars and conference 1s 

2~ to prov1de information relating to establishing and managing 

26 ethanol production facilities and livestock operations. 

27 The bill also establishes a microbusiness rtiral enterprise 

28 demonstration project 1n order to assist businesses producing 

!9 goods or providing services with at least five but not more 

30 than ten full-tlme equivalent employee positions, and ~ith 

31 assets of not more than twenty-five thousand dollars. 

32 The bill provides for the tra~sfer of unobl~gated moneys 

33 required to be deposited in the ethanol production incent1ve 

34 account prior to the effective date of the hill to t~e value-

35 added agricultural products and processes financial assistance 
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1 fund. 

2 The bill takes effect upon enactment. 

3 

4 

5 

6 

7 

8 

9 

lO 

11 
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BOUSE FILE i3H 
FISCAL NOTE 

A fiscal note for House Pile 2337 is hereby submir.:cd purs~ant to Joint Rt1lc 
17. Oala l::;~d i.n de:velo?i!l£. this t'isr.al note i~ .:.vail::tble fr·cm thE'! Legislati.vP. 
fo"isc3l 8urea1,1 to member:; of r.h.e legiSl.'itt.tre upon request. 

--- --··----·----·--· ------- ·--
:fou5e File 2337 amends t:he Valuf!-t\dded A~ricl..iltural ?roriuct'S a:~d P~":"ocesses 

Financial Assistance Program. The bill specifies that the r.epartmcnt of 
Economic Development {DED) ~h~tl ad~ini~ter the Pro~r3m to specifically 
encourage the devl::!loprnt:nt of profitcJbie fcJ.cili.tie~ wr.i.ch creAte val·.le-added 
produc~$ using I':'Cnewable agricultural commodities. Additionally, the bllt 
l:"e:quires that a portion of all St,lte vehicles ".Jse flexible fuel ...,hi.ch c.1n 

include ~uydicsel. 

n SCAL EFPP.CT 

:'he bill specifies th.,~ $4.0 millior. doli3t"S 0f u:;c tax •eceipts cu~•ently 
bl:!inc; deposited aonual~y into the Et~ar.oi. Production !ncentive (E?I) t\c::::ouot of 
the Rencwabl.e F".Jels F'und will r.ow be deposited il\ the Value-Added Products and 
Processes Assi c;t<Inc..:e (VA?PA) Fund (99.04) .~nd -::he Renew<tble Fuel Mld Oi.l Fund 
(l.Ot). Add\tionai \y, the hill transfer-s any unuhl igated funds from the EPI 
Account to the V.o\PPA r·und upon en<).ctm~nt of the bitt. T,t,is results in no 
change 1n th~ amount of funds diver-ted f•om the Road Use Tax Fund comp~red to 
curtt2:nt. \aw. 

T!le hill oblitateo; the following amounts in 'F''l 199~: 

1. 

~. 

$100,000 for- .1. soydiesel demor.c;traLi.nn pcojo:::cL at the Departme:'\t o{ 
Trar.~por(at 1 on. 
$50,000 tu lO'..'a St<lte 'University for at teast 4 ::oemlnJrs throughout (.he 
St3tc ~nd a conference relating to etha~ot production and coptoduct 
uri i. i.?.cH ion. 

3. $100,000 for a ~icrobusiness cural cnterpris~ demonstration pto.iect 
thrcu&h the OED. 

:'he bi tl .'\r.nuatty <lllcoatcs the fot lowing <lmounts: 

Up to $40,000 for the OED for admini~rration. 1. 
2. Up to $40,000 for the Department of Agriculture <Ind L~nd Stcward~hip for 

admini~tr.1tion. 

SOUi<ci'::: Cepartment oi' Economic Develc-ptnent 
DC?.-\r:mt:r.t of Agric~lture c.:nd Lewd St~..:W.Hfhhi.p 

0Cp3rt:mcnt r:f Ce:1~rai S~rvice<> 
Department ,-:f Transportation 

~ILEO MARCH 23, 1994 BY DENN:i:S PRO~':''x', F4SCA[, DIRECTOR 
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HOUSE CLIP SHEET MARCH l 0 , 19 9 4 

HOUSE nLE 2337 
H-5227 

l Amend House File 2337 as follows: 
2 1. Page 2, l~ne 23, by striking the word 
3 ''st1bsections'' a~d inserting the !c::owing: 
4 11 Subsection". 
s 
6 

2. ?age 2, by striking lines 27 th,ough 31. 
3. By renunbering and correcting i~ternal 

7 references as necessary. 
By K02NIGS of ~itchell 

H-5227 FILED MA~CH 9, 1994 Wm!DRAWN 
'{.J./.-9'1- (f/tJ9i} 

HOUSE FILE 2337 
H-5228 

1 Amend Eouse File 2337 as follo•.:s: 
2 
3 
4 
5 
6 

1. Page 8, by strtking lines 28 :nrough 32 and 
inserting the fc1.lowing: ''in the 6eeotlnt Eund. Not 
more than one oercent of __ ~ he moneys deposi t~?_j_n !!Je 
f.'-!t:_d __ ~~-~_f iscal_y~ar _shall be used by the dep~n:Jr.ent 
for adm~nistration of''. 

7 2. By striking page 17, :Cine 32 through page :C8, 
H :ine 2, and inserting :he fo~lowing: 
9 ''3. Me~eys-sha~~-be-depesited-i~-the-ethe~e~ 

10 p~edaette~-i~eentive-eeeeane-es-previded-in-seeeien 
4~37~47--ene-pereent-eE-the-me~eys-depesieed-in-~he 
eeeea:":t-dtt~ing-etteh-qtle~te!" :-Jot more than ~EJ._~ __ p_e_rcent 

, of the mor1eys deposited in the f~nd each fiscal year 
4 shall be e!teeeted to used by the department for 

15 administratton of the''. 
16 3. Page 23, by striking li~es 7 thro~gh 27 and 

Page 18 

17 ~nserting the following: ''Supple~ent 1993, is a~ended 
18 by striking the paragraph.'' 
19 4. Page 29, by striking l:nes 9 through 11 and 
20 inserting the following: ''office of re~ewable fuel, 
21 shall be credited to the road use tax f~nd." 

By KOE~IGS of ~itchell 
H-5228 FILED MARCH 9, 1994 

~ 
HOUSE FILE 2337 

H-5229 
1 Amend House File 2337 as follm,s: 
2 l. By striking page 27, lir.e 20 through page 29, 
3 ll.ne 3. 
4 2. By renumbering and correcting 1nternal 
s refe~ences as necessary. 

By KOENIGS of Mitchell 
H-5229 FILED MA~CH 9, 1994 

/ u;t 1- '1- r<f (! !IV 
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HOUSE FILE 2337 
8-5230 

' .._ AJne!1d House r.:.:e 2337 as follOt-iS: 
2 Page 2~, l:~e 33, by s:rikin~ t~e f:g~~e 
3· 2. By str~ki~g page 25, li~e 6 t~~cugh page 
4 li:1e 15. 
S 3. By re~~mbering and correc:i;;g :~ter~a~ 
6 references as necessary. 

" • !I 

25, 

By KOENIGS of ~itchel~ 
8-5230 F:LED M."-RCH 9, l994 

kx 'f- <f- 'ftf ( P. !(JO/ 

BOUSE FILE 2337 
8-5233 

l ?.mend House File 2337 as fo::..:cvts: 
2 l. Page 27, line 26, by striking the words ''at 
3 least five but''. 

By HALVORSON of Claytor: 
8-5233 FILED ~~RCH 9, 1994 

• 
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HOUSE FILE 2337 
5608 

l Amend House File 2337 as follO<vS: 
2 
3 
4 
5 
6 
7 
8 
9 

10 

l. Page 6, li~e 24, by striking the word ''a." and 
inserting the following: "(a)''. 

2. Page 6, line 26, by striking the word "b." and 
inserting the following: ''(b)''. 

3. Page 7, by striking lines 2 through 14, and 
inserting the following: ''regu:at1ons. The 
deoartment of natural resources sha:l acknowledge 
receipt of an application for a oermit not later than 
two weeks following receipt of the application by the 

Page 4 

ll department. Within twelve weeks following receiot of 
12 the application, the department sha:l 1ssue the per~it 
13 or reply to the applicant descr ib_ing reasons •·1hy the 
14 per~it cannot be issued." 
15 4. Page 10, line 22, by 1nserting after the word 
16 ''Comoressed'' the following: ''or liauified''. 
17 5. Page 20, line 16, by inserting after the word 
18 "Compressed'' the following: ''or liqJified''. 
19 6. Page 21, line 16, by inserting after the word 
20 "Compressed'' the following: ''or liqJified''. 
21 7. Page 22, line 5, by inserting after the word 
22 ''Compressed'' the following: ''or liquified''. 
23 8. Page 22, line 34, by inserting after the word 
24 "Compressed'' the following: ''or liquified''. 

5 9. Page 24, line 25, by inserting after the word 
"Compressed'' the following: ''or l1quified''. 

10. Page 27, by stri~ing lines 25 through 28 and 
8 insert1ng the following: 

29 "b. ''Microbusiness or microbusiness enterprise'' 
30 means a business producing services with five or fewer 
31 full-time equivalent employee positions, and with 
32 asset requirements of up to twenty-five thousand 
33 dollars." 
34 11. Page 28, line l, by striking the word ''The'' 
35 and inserting the following: ''For the period 
36 beginning July 1, 1993, and ending June 30, 1994, 
37 the". 
38 12. ?age 28, by striking lines 6 through 9. 
39 13. Page 29, line 11, by striking the words ''as 
40 provided in" ar:d inserting the following: "in order 
41 to carry out the provisions of''. 
42 14. By renumbering as necessary. 

By HALVORSON of Clayton 
H-5608 FILED MARCH 23, 1994 r; 
~ '-1-- ~- 9Y ~ /097_) 
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HOUSE FILE 2337 

l Amend House File 233·7 as ~allows: 
H-5875 

~· ,. 2 1. By striki~g everythlng aftec the e~act1ng 
3 clause and inser:ir1g the fo::owir1g: 
4 ''Section 1. Section ~5.203, Code 1993, is arne~ded 
5 by adding the following new subsection: 
6 NEW SUBSECTION. 6. The agricultural prod~cts 
7 advisory council shall conduct the final evaluation 
8 a~d select:on of appl1cants for assistance under the 
9 renewable fuel coproduct enha~cement program, as 

10 provided in sect1on 159A.8. 
11 Sec. 2. Section ~5.318, Code 1993, is ame:>ded by 
12 adding the following new subsections: 
13 NEW SUBSECTION. 16. The capacity of ~he proposed 
14 project to create products by adding va~ue to 
15 agrccu.i.tural commodities. 
16 N2W SUBSECTION. 17. The degree to which the 
17 proposed project relies upon agricultural or value-
18 added research conducted at a college or ~niversity. 
19 Sec. 3. Section 18.115, subsection 5, Code 
20 Supplement :993, is amended to read as follows: 
21 5. Of all new passenger vehicles and light pickup 
22 trucks purchased by the state vehicle dispatcher, 
23 i~~trtetieM~-ende~-the-eent~~i-e£-the-~tate-bea~d-ef 
7.4 ~egene~,-eeamtlntty-eeiiege~,-a~d-any-ether-~tate 
25 ageney-ptl~eha~ing-~tleh-new-vehieie~-and-tetle~~, 

Page 4 

26 begi~~i~g-e~iy-x,-!992 7 -a-m~n±m~m-e£-five-pereent,-and 
~ 27 begi~~±Mg-5tliy-t,-i991, a minimum of ten percent of 
--- 28 all such vehicles and trucks purchased shall be 

29 equipped with engines which ut1lize altec~ative 
30 methods of propulsion including but not limited ~o 
31 the~~-prepe=ted-oy-frexibie-etle~~ 7 -eempre~~ed an~ 
32 the followina: 
33 a. A flexible fuel, which is any of the following: 
34 (l) A fuel blended with not more than fifteen 
35 peccer.t gasoline and at least elghty-five peccent 
36 ethanol. 
37 (2) A fuel which is a mixture of diesel fuel and 
38 processed soybean oil. At least twenty perce~t of the 
39 mixed fuel by volume must be processed soybean oil. 
40 (3) A renewable fuel appcoved by the office of 
41 renewable fuel pursuant to section l59A.2. 
42 b. Compressed natural gas,-prepane,~ 
43 c. Pcopane gas ~eia~~ 
44 d. Solar energy,-e~-eieetrieity. 
45 e. Electricity. Pe~-the-ptl~pe~e-ef-~hi~ 
46 ~tlb~eeeien, Uftexioie-ftle±~u-~ea~~-ftlei~-~hieh-8~e 
47 b±endee-Mith-eighty-Eive-pereent-ethanei-8nd-fifteen 
48 peeee~t-ga~oiine. 
49 PARAGRAPH DIVIDED. ~he provisions of this 
50 subsection do not apply to ~~eh vehicles a~d :'uc~s 
H-5875 -1-
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H-5875 
Page .., 

1 purchased and directl~ csed for ~he-~o~~ew±~~ 
2 ~~~~o~e~~ law enforcement7 o~ of~-road mainte~ance 
3 ;,or i<,. -e~ -wer~-'t'eh±e±e~-e~ed-~o-~ti~r-~oadee-t!'e± ::er~. 
4 ~h±~-~t:~~eet±e~-~=~e-eee~-~o~-a~pty-te-~e~ee± 
5 eo~pere~±en~,.-~±t~-t~e-exeept±en~-ef-tne~e-ee~±gnated 
6 e~e'!fe-;-

Page 5 

7 PARAGRAPH DIVIDED. It is the intent of the general 
8 assembly that the members of the midwest energy 
9 compact promote the development and purchase of motor 

10 vehicles equipped with engines which utilize 
11 alternative methods of propulsion. 
12 Sec. 4. Section 159A.2, subsection 5, Code 1993, 
13 is amended to read as follows: 
14 5. "Renewable fc.el" means an energy source derived 
15 from an organic compound, including a photosynthate, 
16 which may be used to power an engine. A renewable 
17 fuel includes but is not limited to ethanol or 
18 soydiesel fuel. 
19 Sec. 5. Section 159A.2, subsection 6, Code 1993, 
20 is amended by adding the following new paragraph: 
21 NEW PARAGRAPH. c. The research or development of 
22 a process that directly or indirectly impacts che 
23 economic viability of agricultural grain processing 
24 facilities, which produce renewable fuel. 
25 Sec. 6. Section l59A.2, Code 1993, is amended by 
26 adding the following new subsection: 
27 NEW SUBSECTION. 7. "Soydiesel fuel" means a fuel 
28 which is a mixture of diesel fuel and processed 
29 soybean oil, if at least twenty percent of the mixed 
30 fuel by volume is processed soybean oil. 
31 Sec. 7. Section l59A.3, subsection l, paragraphs a 
32 through f, Code 1993, are amended to read as fellows: 
33 a. The price compecitiveness of the renewable 
34 fuel. 
35 b. The degree to which obstacles that inhibit the 
36 production ee~ee±ty-and, expansion, or supply of the 
37 renewable fuel may be overcome. 
38 c. The ease and safety of transporting and storing 
39 the renewable fuel. 
40 d. The degree to which the renewable fuel is 
41 currently developed for ready transfer to current 
42 engine technology. 
43 e. The degree to which the renewable fuel is 
44 environmentally protective. 
45 f. The degree to which the renewable fuel provides 
46 economic develooment oooortunities. 
47 Sec. 8. Section l59A.3, subsection 2, Code 1993, 
48 is amended by adding che following new paragraph: 
49 NEW PARAGRAPH. k. Approval of a renewable fuel 
50 which may be used as a flexible fuel powering a motor 
H-5875 -2-
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~.··__ 2 Sec. 9. Section l59A.3, subsections 3 and 5, Code 
.~ J !993, are amended to read as follows: 

4 3. A The chief purpose of the office is to furthe~ 
5 the prcd~ction and consu~ption of e~henol renewable 
6 f:1el in this state. ~he office shall be the pri~ary 
7 state agency charged with :he responsibil1:y to 
8 promote public consumption of ethen~l renewable fuel. 
9 S. The office and state entities, including the 

10 department, the committee, the Iowa department of 
il economic development, the state department of 
~2 transportation, the department of natural resources, 
13 state board of regents' institutions, and the Wallace 
14 technology transfer foundation of Iowa, shall 
15 cooperate to implement this section. 
16 Sec. 10. Section 159A.3, Code 1993, is amended by 
17 adding the following new subsections: 
18 NEW SUBSECTcON. 6. The department of natural 
19 resources shal~ cooperate with the off1ce in order to 
20 ens11re that a proposed renewable fuel processing 
21 facility or an applicant participating ir. the 
22 renewable fuel coproduct enhancement program complies 
23 with all applicab:e environme~tal regulations 1n an 
24 expeditious manner. ~he department of nat••ral 
25 reso~rces shall ass:gn a staEf person who shall g1ve 
26 the highest priority to providing the assis:ance. 
27 NEW SUBSECTION. 7. Iowa state univers~~y. 

-

28 includTr~g- the I01<a state university cooperative 
\.- 29 -. extension service, shall cooperate with the office in 

30 order to assist renewable fuel orocessinc facilities 
3l and users of a renewable fuel c~orcd~ct,.incl~ding 
32 livestock or poultry ~eed. The ~ssistance shall 
33 include providing nutrltion and livestock management 
34 advice. 
35 Sec. 11. Section l59A.4, subsection l, Code 1993, 
36 is amended by adding the following new paragraph after 
37 paragraph h and relettering the subsequent paragraphs: 
38 NEW PARAGRAPH. i. A person representing the Iowa 
39 soybean association. 
40 Sec. :2. Section l59A.4, subsection 1, ~nnumbered 
41 paragraph 2, Code 1993, is amended to read as follows: 
42 7he governor shall appoint persons who shall be 
43 confirmed by the senate, pursuant to section 2.32, to 
44 serve as voting members of the comm1ttee. Ho<vever, 
45 the secretary of agriculture shall appoint the person 
46 representing the department of agriculture and land 
47 stewardship, the director of the Iowa department of 
48 economic develooment shall aoooint :he oerson 
'9 representing th~t department:·:he d1rector of :he 
?0 state department of transportation shall appoint the 
H-5875 -3-
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- pe:son represe~tir.g t~at de?ar:~e:.t, a~C th~ c:~ecto: 
2 ~~ t~e depa~t~en: of ~at~ral rescu:ces sha:: appoi;: 

Pase 7 

J :~e person represe~ti~g that de9art~e~t. The gcve:n~: 
~ ~ay ~ake appointne~ts of persons re?rese~ting 
5 orga~izat:ons listed u~der parag~ap~s ''g'' d~6-U~ll 

6 throuch ''i'' ~rom a list of ca~dida~es which sha:: be 
7 prcvided by the orga:1iza~icn ~pen req~es~ by :he 
8 gover~or. 
9 Sec. 13. Sectio~ l59A.5, subsec:~or. 5, pa~agraph 

10 e, Code Suppleme~: 1993, is amended to read as 
ll follows: 
12 e. Rev:e~ t~e-d~s~~i~~~±o~-e!-etne~o~-~~ee~et~e~ 
1 3 !-:-:ee!'lt i-,.e-?eJme!"!ts-~e-qtteY±~±eci -pet" ~eM~ and corr.l"T;e~ t or: 
14 aoolications for assis:ance u~der the renewab:e ~~e: 

lS ccoroduct enhance~er.t o~cc~am, pursuant ~o sect:o~ 
16 l59A.8. 
17 Sec. 14. Section l59A.7, Code Suppleffient i993, is 
18 amended to read as foilows: 
19 l59A.7 RENEWABL~ =UEL FU~D. 

20 , A renewable E~el :und is created in the state 
21 treas~ry ~nder the control of t~e o:~ice of ~e~ewab:e 
22 fuel. The ~~nci ~s composed of T.O~ey3 accepted by the 
23 off~ce. ~cneys in the fund shall be deposited :~:o 
24 ~he ~enewable fuel activities accou~t or the e~h8~e~ 
25 ~~ocitlet~on-inee~tive :enewable ~~e: ccorod~ct 
26 enha~ceaent account. The f~nd xay i~clcde moneys 
27 approp:iated by the general assembly, and other mor.eys 
28 availab~e to and obtained or accepted by tne cff~ce, 
29 includ:ng ~o~eys from the Cni:ed Sta:es, o~he~ states 
30 i~ :r.e ~nion, to:eign na~ions, s:ate agencies, 
31 poli:1cal subdiv1sions; and private sources. 
32 Moneys in the f~~d shall be ~sed only to eri~~~~~~e~ 
33 ca:ry ou: the crovisio~s of this chapter. 

2. MeMey~-i~-t~e-~enewab~e-~~e~-eet~~~t~e~-~ee~tl~t 
35 ~Ma~~-be-ef~oeeted-~~-the-beg±r.~i~g-er-e~eh-~i~e== 
36 yea~-ee-~o!!ewo~ 

8~--~~-~o-Ee~~y-~e~ee~t-~ey-be-Oediee~ee-~o-~~~pe~~ 
38 ?~e~ot~e~-e~d-ad~e~t~e~~g-ef-et~e~e~-f~e~. 
39 ---e.--Bp-te-t~±~ty-?e~ee~t-~e~-Oe-Oed±eeteci-te 
40 ~~~port-re~eareh-et-t~e-e~~~er~±tr-o~-few~. 
41 ---e.--8?-te-th~~ty-?e~ee~t-~ey-oe-ded±ee~ed-~e 
42 ~tl~~ert-~e~ee~eh-et-iewe-st~ee-~n±~e~~±~y-e~-~~~e~~e 
~3 end-teehno~oqy. 

ci.--~~e Monevs in the fund shall be used tc s~oco~t 
45 the renewable fuel cootoduct er.hancement pcogca~ as 

establ:shed in section l59A.8 and renewable f~e~ 46 
47 cremation and research crccrams as establlshed 
48 oursuant to sect:on l59A.9. A~v remai~i~g balar.ce 
49 shall be used by tr.e office tc SU?PO~C o:her p~ejeet~ 
50 e~-p~ogra~~ renewable f~el ac~ivities developed by che 
H-5875 4-
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2 3. Moneys shall be depos:ted 1n the etha~o~ 
3 aredne~~en-ineent~ve-aecetint fund as orovided in 
4 Section 423.24. 8ne Not oereent -more~ tha~ f:ftee;. 
5 !_housand dollars of the raor:eys deposited in tne-
6 rer:e~able fuel activities account during each quarter 
7 as provided in section 423.24 shall be alloca~ed to 
8 :he department for administration of tr.e office. 
9 Re~aininq-money~-~ha~~-be-atteeated-~o-provide 

10 ~inaneial-ineent±ve~-to-~tipport-the-±nerea~ed 
ll prodtietion-of-ethano~-derived-from-an-orqanie 
:2 eompotind,-ine~tldin~-a-phote~7nthate,-a~-prov±ded-in 
lJ aeet~on-l59A767 
l4 4. Moneys in the fund are subject to an annual 

Page 8 

15 audit by the auditor of state. ~he fund is subject to 
!6 warrants by the director of revenue and finance, drawn 
17 upon the written requ1sition of the coordinator. 
18 5. In administering the fund, the office may do 
l9 all of the following: 
20 a. Contract, sue and be sued, and adopt procedures 
21 11ecessary to ad~inister this section. However, the 
22 office shall not in any raanner, directly or 
23 :ndirectly, pledge the credit oE the state. 
24 b. Authorize payme~t from the aeeotlnt~ 7 -from 
25 ~neome-reeeived-by-inve~~men~-ef-mone7e-in-~he-ftlnd, 
26 :u~d for admini~tra~ive-ee~~~ 7 comm:ssions, a~torney 
27 and accountant fees, and other reasonable expenses 

~28 related to and necessary for administering the 
~~29 aeeetln~~ fund. 
'··- 30 6. Section 8.33 does not app:y to moneys in the 

3l ~enewabie-Etle~-ee~~vitie~-aeeotl~t Eu~d. Income 
32 rece:ved by investment of moneys in the aeeotin~ fund 
33 shall remain in tnat-aeeotlnt the fund. Money~ 
J4 approprtet~O-for-e-~tate-ti~ee±-1ee~-~o-~~e-e~~a~oi 
35 p~odtletion-ineent~ve-aeeotlnt-wnien-remain-tlne6ligated 
36 and-tlnenetlffibered-on-dtlly-3±-of-the-Eoilewi~~-etate 
37 Eteea~-yea~-shali-be-eredi~ed-~o-~he-~oad-tlse-tax-ftlnd 
38 a~-p~ov±ded-±n-~ee~ion-4r3•r4• 
39 Sec. 15. Sec~ion 159A.8, Code 1993, is amended by 
40 striking the section, and inserting in lieu thereof 
41 the following: 
~2 l59A.8 RENEWABLE FUEL COPRODUCT ENHANCEMENT 
43 ?ROGRAM. 
44 l. A renewable fuel coproduct enhancement program 
45 is established. The department shall adopt rules 
46 pursuant to chapter l7A to implement the program. The 
47 program shall be administered by the office. 
48 2. The purpose of the program is to stimulate the 
49 growth in the state's renewable fuel industry by 
50 1ncreasing the demand for renewable fuel coproducts, 
H-5875 -5-
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1 ~ncluding livestock feeds. Financial assistance shall 
2 be in the form of a grant, loans, or loan guara~tees, 
3 as determined by the office. The office shall not 
4 award an amount greater than thirty percent of total 
5 costs of a project. The financial assistance shall be 
6 awarded to assist any of the following: 
7 a. The construction, expansion, or purchase of 
8 facilities used to further process or handle renewable 
9 fuel coproducts, including the drying and packaging of 

' 10 livestock feeds. 
11 b. The development of a distribution system 

, 12 principally used for transporting a renewable fuel 
13 coproduct from a renewable fuel processing facility to 
14 a person who uses the coproduct, which may include a 
15 livestock feeding'operation. 
16 3. A person is eligible to apply for assistance 
17 under this section, if the person satisfies the 
18 following requirements: 
19 a. The proposed project would result in a new 
20 enterprise which would operate in the state and within 
21 close proximity to a renewable fuel processing 
22 facility. 
23 b. The application is made in a manner and 
24 according to procedures required by the office. 
25 c. The person submits a business plan which 
26 demonstrates managerial and technical expertise. 
27 4. An eligible proposal shall be based on the 
28 following criteria: 
29 a. The feasibility of the proposal to be a viable 
30 enterprise. • 
31 b. The level of need in the area to be served by 
32 the proposal. The level of need shall be supported by 
33 commitments made to participate in the project by a 
34 person who uses the coproduct, including a livestock 
35 feeding operation. 
36 c. The proportion of moneys to be contributed to 
37 the project. 
38 Special consideration shall be given to proposals 
39 that are managed by an organized group of livestock 
40 producers that may be organized as a cooperative 
41 association pursuant to chapter 497, 498, or 499. 
42 5. The office shall grant financial assistance 
43 following a competitive selecti~n process. The 
44 process shall include review and comment by the 
45 committee. The final evaluation and selection shall 
46 be made by the agricultural products advisory council, 
47 established pursuant to section 15.203. The council 
48 shall not approve an application for assistance under 
49 this section to refinance an existing loan or to 
50 finance an existing enterprise. 
H-5875 -6-
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• 6. The office shall prepare arid submit by Jancary 
~ 2 1 of each year an annual status report regarding the 
·~ 3 progress of activities under this sect~on. Tne report 

4 sha:l be delivered :o the secretary of the senate and 
5 the chief clerk of the house; the legis"atlve se~v~ce 
6 bureau; the chairpersons and ranking members of :he 
7 senate standing committee on agriculture; the senate 
8 stand1ng committee on smali business, economic 
9 development and tourism; the house of representatives 

lO standing committee on agriculture; and the house of 
11 representat1ves standing corr~ittee on small business, 
12 economic development and trade. 
13 Sec. 16. NEW SECTION. l59A.9 RENEWABLE FCEL 
14 PROMOTION A~u RESEARCH PROGRAM. 
15 l. The office shall establish renewable fue: 
16 programs to encourage the increased utilization of 
17 agricultural co~~odities produced in th:s state, by 
18 supporting the increased consumption of rene\,·able 
19 feel. 
20 2. The office shale al:ocate ~oneys in the 
21 renewable fuel activities account of the f~~d to 
22 support research and promotion. Moneys in the account 
23 shall be allocated during each fiscal year as follows: 
24 a. At >east forty percent shall be ded:cated to 
25 support the promotion and ad~ertising of renewable 
26 fc.:el. 

illl27 b. Up to thirty percen: shall be dedicated to 
::~28 support research at colleges and un:versitles, 

-- 29 including the university of :owa, Iowa state 
30 university of science and technology, and the 
31 unlversity of northern :owa. 
32 Sec. 17. Section 2l4A.l6, Code ~993, is amended to 
33 read as follows: 
34 2i4A.l6 NOTICE OF BLENDED fUEL-- DECAL. 
35 All motor vehic:e fuel ~ept, offered, or exposed 
36 for sale, or sold at retail contain1ng over or1e 
37 percer~t ethanol, methanol, or any co:nbination of 
3R oxygenate octane enhancers shall be identified as 
39 "w.:. th" either "ethanol", "methanol", 
40 ''ethanol/methanol", or similar word~ng on a decal. 
41 All diesel fuel kept, offered, or exposed fo! sale, or 
42 sold at retail containing o~er one oercent soybean oil 
43 by volume shall be identifled as "with soydiesel" or 
44 similar wording on a decal. The design and loca:ion 
45 of the decals m6y shall be prescribed by rules adopted 
4G by the department. The department shall adopt ~he 
47 rules to be effective by January l, 1995. A decal 
48 ident1fyir.g a renewable fuel shall be cons:stent w~th 
49 standards adopted pursuant to section l59A.6. fr 
50 Until the department e~e~-net-e~teb±~~h establ:shes 
H-5875 -7-
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l s~a:.dards :or e-deee~-~e~et~~g-te-~-~pee ~~e-e~7;e~e~e 
2 ~etH~e-e~~e~ee~ deca:s, t~e ~ording shal ce o~ a 
3 w~~:e ad~esive decal ~it~ bla=~ :ette:s a~ :eas~ ~~e-

. ' c: • . ' . • ~ .... • . . ' • 
~ ~a~~ 1ncn n1g~ ana a~ !eas~ one-quar~er :~en WlCe 
5 p~aced betwee~ thirty a~d forty ~nches abcve ~~e 
6 driveway level on ~~e front sides o: anv ccntai~e: cr 
7 pum? from which t~e motor ~uel is so:d. ~he 
8 depar~me~t may approve a~ application :o ~lace a deca~ 
9 i~ a special location on a p~mp or contai~er or ~se a 

10 deca: with special :etteri~g or colors, if the decal 
1: appears clear a~d co~spic~ous :o t~e co~s~me:. The 
:2 application shall be made in wrt=inc; pu:suant ~o 
:J procedures adopted by the depar:ment. Des:g~s fo: a 
:4 deca: ide~tifying a re~ewable f~e: s~all be consis:e;.t 
lS ~itr. sta~dards adopted purs~a~t ~c section l59A.6. 
~6 Sec. 18. Sec::on 2163.3, subsection ~6, Code 
17 Supplemer~: 1993, :s ame~ded to read as fo~~ows: 
18 16. a. A motor vehicle pu:chased by the 
:9 co~mission shall not ope:ate on gaso::ne othe: than 
20 gaso:i~e ble~ded with at leas: ten percent e~hano:. A 
2: state issued credit card usee =o p~rchase c;ascc:ne 
22 sha:: ~o: be va:id to pt~rc~ase gasoline other t~a~ 

23 gaso:ine blended with at least ce~ percent et~a~~l. 
24 The ~otor vehicle s~a:: also ~e aEf:xed wi:h a 
25 b~ightly visible s~icker w~ich no~~f~es t~e t~avel:~g 
26 public that ~~e mote~ veh:cle :s be:~g ope~ated o~ 
27 gasoli~e blended with ethane:. However, the sticke: 
23 is n'"'· re,....,: rea· •o "e a-=~: .... ea· to a- u-ma,..L-o=oa· ver.;c•e I ...._ '- "'! ._. .:.. ~ '- "-' .I.. .i... ..:.. •"~- • • • • •H o. ' ' ._ • • ..:.. .... 

29 ~sed for ~urposes of prcv~di~g law e~Eorcement ~-
30 security. 
31 b. 0~ all ~ew ~ass~nce= veh~cles a~d lich: oick~o 
.12 trucks p;..::-c!-";ased bv :~e corrhT.ission, a rr;in.i.rr:l.!:n -:;f :en 
13 oercent oE all such vehicles and :r~c~s o~rchased 
3~ sha~l be eauiooed with enci~es whic~ ~:ilize 
35 alte~~ative methods o~ croo~ls~on, ~~c~~dinc bGt nee 
:;;:;, 1 :..,....; .. ed •n an·· or~ .. ;...e .::'"'· ~~ .. ;...,,..,. 
_--.~ .;...L •• ~ ... '- 1..J v -..~. _..._,..:..~v·.-._ .. ':1• 

' ' (l) A flex:b:e ~uel which is ei:~er of :he 
J 8 !OTTO\~ 1 no: 
39 (a) A fue: ble~ded with ~ot ~ore :han EiEtee~ 
40 percen~ gaso:i~e and at least eightz-Eive perce~t 
41 et:hanol. 
42 (b) A fuel which is a mixtu:e cf diesel fue: a~d 
43 crocessed sovbean oi:. At leas: =we~tv oercen= oE the 
44 ~ixed fuel bv vo:ume ~ust be processed soybean oil. 
45 (c) A renewable fuel aoproved cy the office of 
46 :enewable fuel pursuant to section :s9A.3. 
47 (2) Compressed na:ural gas. 
48 (3) Prooa!"!eoas. 
~ 9 ( 4) 
50 ( 5) 
H-5875 -8-
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- 2 
3 

The orovisions of tr.is paragraph "b" do ::ot:__app:.y 
to vehicles and trucKs ourchased and directly ~sed for 
law enforcement or off-road ~aintenance work. 

4 
5 
6 
7 
8 
9 

lO 
ll 
12 
13 
14 
:s 
:6 
~7 

18 
19 
20 
21 
22 
23 

Sec. 19. Sec:ion 260C.~9A, Code S~pplenen: 1993, 
is ame::ded to read as follows: 

260C.l9A ~OTOR VEHICLES R~QUIRED TO OPERATE ON 
E~HANBb-3bENBEB-6ASBbfNE ALTERNATIVE FU~LS. 

~ A motor vehicle purc~ased by or used under the 
direction of the board of directors to provide 
services to a merged area shall no: 7 -eR-e~-~fte~ 
d~ntla~y-r,-£993 7 operate on gasoline other than 
gasoline blended w:th at least ten percent ethanol. 
The motor vehicle shall also be affixed with a 
br1ghtly visible s:icker which no:ifies the traveling 
public that the motor vehicle is being operated on 
gasol1ne blended with ethanol. However, the stic~er 
is not required to be affixed to an unmarked veh1cle 
used for purposes of providing ~aw enforcement or 
security. 

~- Of all ::ev: passenger vehicles and light_picKc:p 
trucks ourchased bv or under the direction ~f the 
board of directors to provide services to a merged 
area, a minimum of ten percent of all sach vehicles 

24 ar~d tr~c'<s pt.:rchased shall !:Je eguipoed \vith eng~nes 
25 which_~tilize alternative met~ods of propulsio~L 
26 includng but not lirr,i:ed to any of ~he i:ollo~oJi:_:Jg_:_ 
27 a. A flexible ~uel which 1s either of the 

111l28 EOilowlng: 
\'.29 (l) A fue~ blended >lith not more than fifteer: 
·-- 30 percent gasoline and at least eighty five percer:t 

31 ethar:ol. 
32 __ i2_J_A fuel •:hich is a mixture of diesel fuel and 
33 £EOCessed soybean oil-~ At least t;·;enty percent of ~he 
34 mixed fuel by volume must be processed soybe~~ oil. 
35 (3) A renewable fuel approved bv the of~ice o~ 
36 renewable fuel pursuant to section l59A.3~ 
37 b. Compre2?ed natural gas. 
38 c. Propane gas. 
39 d. Solar energy. 
40 e. Electricity. 
41 The provisions of this subsection do not apply ~o 
42 vehicles and trucks purchased and directly used for 
43 law enforcement or off road maintenance work. 
44 Sec. 20. Section 262.25A, Code Supplement 1993, is 
45 amended by adding the following ne<v subsection: 
46 NEW SUBSECTiON. 3. Of all new passenger vehicles 
47 and light pickup trucks purchased by or under the 
48 direction of the state board of regents to provide 
49 services to a merged area, a minimum of ten percen~ of 
50 all such vehicies and trucks purchased shall be 
H-5875 -9-
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1 equipped with engines which utilize alternative 
2 methods of propulsion, including but not limited to 
3 any of the following: 
4 a. A flexible fuel which is either of the 
5 following: 
6 (l) A fuel blended with not more than fifteen 
7 percent gasoline and at least eighty-five percenc 
8 ethanol. 

Page 13 

9 (2) A fuel which is a mixture of processed soybean 
10 oil and diesel fuel. At least twenty percent of the 
11 fuel by volume must be processed soybean oil. 
12 (3} A renewable fuel approved by the office of 
13 renewable fuel pursuant to section 159A.3. 
14 b. Compressed natural gas. 
15 c. Propane gas. 
16 d. Solar energy. 
17 e. Electricity. 
18 The provisions of this subsection do not apply to 
:9 vehicles and trucks purchased and directly used for 
20 law enforcement or off-road maintenance work. 
21 Sec. 21. Section 307.21, Code Supplement 1993, is 
22 amended by adding the following new subsection: 
23 NEW SUBSECTION. 4A. Of all new passenger vehicles 

i 24 and light pickup trucks purchased by the 
25 administrator, a minimum of ten percent of all such 
26 vehicles and trucks purchased shall be equipped with 
27 engines which utilize alternative methods of 
28 propulsion, including but not limited to any of the 
29 following: 
30 a. A flexible fuel which is either of the 
31 following: 
32 (1) A fuel blended with not more than fifteen 
33 percent gasoline and at least eighty-five percent 

, 34 ethanol. 
35 (2) A fuel which is a mixture of processed soybean 
36 oil and diesel fuel. At least twenty percent of the 
37 fuel by volume must be processed soybean oil. 
38 (3) A renewable fuel approved by the office of 
39 renewable fuel pursuant to section l59A.3. 
40 b. Compressed natural gas. 
41 c. Propane gas. 
42 d. Solar energy. 
43 e. Electricity. 
44 The provisions of this subsection do not apply to 
45 vehicles and trucks purchased and directly used for 
46 law enforcement or off-road maintenance work. 
47 Sec. 22. Section 423.24, subsection l, paragraph 
48 b, Code Supplement 1993, is amended to read as 
49 follows: 
50 b. Beginning on July 1, 1993, three-eMd-one-~alf 
H-5875 -10-
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- xixed ~uel by volume must be processed scybea~ oil. 
2 (3) A re~ewable f~el approved by the office cf 
3 ~enewable fuel p~rs~a~t to sec:ion :59A.3. 
4 ::>. Compressed "at~:-a: gas. 
5 .c. Propane gas. 
6 d. Solar energy. 
, e. Electr:city. 
8 The provisions of this subsection do not apply to 
9 vehic~es and t:ucks purcr.ased and directly used fo: 

10 law enforcement or off-road maintenance work. 
ll Sec. 2~. SOYDIESEL DEMONSTRAT:ON PROJECTS. 
12 1. There is appropriated from the :enewable fuel 
13 coproduct enhancement account cf the renewable fue: 
:4 fu~d cceated in section l59A.7 for the fiscal year 
15 begi~~ing July 1, 1993, and ending June 30, 1994, the 
16 follow~~g amount, o= so much thereo~ as !S necessa:y, 
:; co be ~sed for the purpose designated: 
18 ~2:- purposes cf cc~ducting soydiese: demonstration 
19 projec~s administered by state agencies under the 
20 cve::-s~ght oE the renewable fuel. advisory com:ni.ttee: 
2 l • • . . . . . . . . . . . . • • • • . • • • . • . . . . . . . . . . . . • • . . . . . . • . . . . . $ 
22 2. a. The office of renewable fuel shall allocate 
23 a po~::cn oE the moneys to the state depar~me~t oE 
24 tra~spc~tation and the departme~t c~ general services 
25 w~:ch s~all conduct soydiesel demonstration pro~ects 
26 using diesel vehicles. Each vehicle shall operate 

Alll27 using soydiesel fue~ fo: at least 20,000 miles. The 
•~28 projects shall be conducted under the oversight of the 
·~- 29 rene·.vable fuel advisory commit tee. 

30 b. The office shall allocate the re~a:ni~g ~oneys 
3~ to the state depart~ent of ~ranspor~atio~ to ass:s: 
32 govern~entai bodies Hhich seek to operate pub:ic 
33 transi~ vehicles using a mixture of diesel ~uel and 
34 soybean oil. The department shall expend the ~oneys 
35 on a dolla:-for-do!lar matching basis with 
36 co~tributions f~om a nonstate so~rce in order :o 
37 supporc one or ~ore specia: proJect operation 
38 assistance grants that de~onstrate the ~se of 
39 soydiesel fuel in one or ~ere public :ra~sit venicces. 
'0 All awards received by a goverr!~en:al body sha~l be 
'1 used directly to subsidize the operation of public 
42 t~a~s:~ vehicles ~si~g E~el which ccntains a m:xture 
43 of diesel fue~ ar!d soybean oil. 
44 3. The state department of tra'-sportaticn and the 
45 department of general services shall evaluate the 
46 performance of vehicles operating on soydiesel fue:, 
47 including the rate of repa1:s on the vehicles and 
48 co~~er.ts of persons ope~ati~g and main~aini~g :he 
49 vehicles. The departments sha:l s~bmit fi~di~gs and 
50 reco~~endations to the renewable fuel advisory 
H-5875 -12-
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MARCH 31, :994 

l ~e~ee~t-ef-t~e-~e~e~~e -~e~-~e-e~e~ed-e~e-~~l=~e~ 
2 ~o~~ar~-pe~-q~~~~e~T o the reve~ue derived f~o~ ~~e 

?age 14 

3 use tax en mote~ vehic es, trailers, and note: ve~~sle 
~ accessories a~d eq~iprnent as collected pu:sua~: to 
5 section 423.7;: 
6 (!} Three ~nd o~e-half oerce~t c~ the reve~~e, ~c~ 
7 to exceed r.ine hundred twer.ty-five :r.o~sa~d dollars 
a ~er auarte,, shal: be deposited in 'he e~~~~e~ 
9 p~~~~etie~-~nee~ti~e :e~ewable f~e: cooroduc~ 

:a enha~cement account of t~e re~ewable Eue: f~~d created 
~l i~ secticn l59A.7. 

(2) o~e-half oe one oerce~t of :he :eve~ue, ~ct to 
13 exceed seventv five thousa~d dolla's oer cuarter, 
l~ s~all be deposited i~ the renewable f~el activ~ties 
~ ac~ou~t of the :enewab:e f~el ~u~d created ~~ sectio~ 

16 159A.7. 
:7 
:s 
:9 

?ARAGRAPE DIV:DE~. Moneys depcs~:ed accordi~g to 
this paragraph a:e a co~~in~ing appropriation Ec: 
expenditure unde' ~eet~~~-~59A78 section l59A.7. 

20 Mo~ey~-6e~e~~~ed-d~ri~g-e-~tete-f~~ee~-7ee~-te-~~e 
2l et~a~or-~~odoee~oM-~~ee~e~~e-aeee~~~-~~~e~-~e~er~ 
22 ~~ob~~~eeee-aMd-tlMeMe~~be~ed-e~-3~r7-~~-e~-~~e 
23 fei~e~~~g-~tete-E~eee~-7ee~-~he±~-ee-e~e6~~e0-~e-e~e 
24 ~oee-e~e-tex-Etl~d-a~-p~e~±~ed-~~-~~~~-~ee~~e~~ 
25 Sec. 23. NEW SECT!ON. 904.312A ~OTOR V~HICL~S. 

1. A ~otor veh:cle purchased by the depar:~e;.t 
27 shall net operate on gasoline ot~e' than gasoli~e 
28 blended with at leas= ten percent ethanol. A s:ate-
29 issued credit card ~sed to purchase gasol:ne shal: ~ot 
30 be valid to purchase gasc:ine othe' than gasoline 
31 b!e~ded with at least :en percent e~ha~c:. T~e ~otcr 

32 vehicle shall also be affixed ~i:h a b~i;ht:y v:sible 
33 sticker w~ich ~ot~~ies :~e :ravel:ng p~b:~c :~at t~e 
34 ~ot~: vehicle is bei~g operated 8~ gasol:r.e o:ended 
35 wit~ etha~ol. However, ~~e s~:c~e: is ~ot :e~~~red to 
36 be a:::xed to a~ u~ma,ked ve~icle used :o~ purposes of 

providing law enforceme~t or sec~::ty. 37 
38 2. Of ~~l new passe~ge: ver.icles ar.d ::gr.t pic%~p 
39 t~ucKs purchased by the department, a ~inimum o: te~ 
40 pe~ce~t of all sue~ 'le~ic~es ar.d tr~cks purchased 
41 sha:l be equipped ~i:h e~gi~es which utilize 
42 alt~'~ative methods of p'opulsior., includi~g but not 

limited to any of the followi~g: 43 
44 a. A flexible f~el ~hich is either of the 
45 fol:owing: 
46 {l) A fuel blended ~ith not ~ore than fifteen 
~~ peccen~ gasoline and a~ :east eighty-:ive perce'-t 
43 etha~oi. 
49 (2) A fuel w~ich :sa mixture of diese: :uel and 
50 p~ocessed soybea'- oil. At least t~enty percen= of the 
H-5875 •-
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comnit:ee which shall submit a repor: to the general 
2 assembly, not later :han March 1, !995. 
3 ~- Moneys appropriated pursuant ~o this section 
1 which remain unexpended or unobligated on June 30, 
5 1994, shall continue to be available to supporr ~he 
6 demonstration projec: and shall r1ot revert pursudn: to 
7 section 8.33. 
8 Sec. 25. REPEAL. 1992 Iowa Acts, chapter :099, 
9 section 11, is repealed. 

:o Sec. 26. EFFECTIVE DATE. This Act, being dee~ed 
11 of immediate importance, takes effect upon er.act:nent." 
12 2. Title page, by stri~ing lines 2 and 3 and 
13 inserting the following: ''revitalization, by 
14 providing for renewable fuel, providing for programs 
15 and moneys,". 

H-5875 FILED MARCH 30, 1994 

WITHDRAWN 
'1- '-~- f'j 
( f ;;:!_) 

By SCHRADER of Marion 
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HOUSE FILE 2337 
H-5880 

~ ~~end House File 2337 as ~o:lows: 
2 ' By stri~ing ev~:ythi~g af~e: :he e~~c::~~ 
3 cla~se a~d inserting :he fcllcwi~g: 
~ ''Section 1. Sectio~ i59A.8, subsection J, C2de 
5 1993, is amended ~o read as ~ollows: 
6 •. A certified produce~ ~ay participate ~~ ~~e 
7 program by submitting a clai~ t0 t~e office fc: 
8 app:cval in a ma~ne: a~d according ~c proced~:es 
9 estab:ished by the o~~ice. The office sha:l p~cvide a 

10 cert~fied ethanol produce~ ~ith a~ ince~tive payrne~: 
cl of twe~~y fiftv cents :or each q~alifying ;ai=e~ 
12 bushel of corn used fer etha~ol p~ed~ced oraduction. 
lJ The producer s~all be pa~d accc:di~g ~o the total 
14 number cE ;eire~~-proci~ced bushels cf gra1n purchased 
15 by a new facility for use in p~oducing ethanol cr 
:6 according to the number of ~eiien~ prod~eed b~shels o~ 
:7 gra1n purchased by an expanded faciliry for use in 
:8 prod~cing ethanol wh~ch is used bv t~at cart of.the 
!9 facllity attri!:Jutable to the expans:on .... :r~ o'r'.der to 
20 qua11:y for the payment, all fermentation, 
21 distillation, and dehydration of the ethanol ~ust 
22 occur at the facility. The ethanol produced at t~e 
23 facility must !:Je at :east ninety-ni~e percen: pure and 
24 must be denatured and subsequently blended with 
25 gasoline. 
26 Sec. 2. 
27 Code 1993, 
28 c. The 
29 which were 
30 period. 

Section l59A.8, subsection 4, paragraph c, 
is amended to read as follows: 
;erren~ bushels of qualifying e~~ene~ corn 
~redtleee outchased i~ the calc~la~ior. 

J: Sec. 3. Section ~59A.8, subsection 5, paragrapn a, 
32 unnumbered paragraph l, Code 1993, is amended to read 
33 as follows: 
34 The payment shall be based on the number o: ~er~e~~ 
35 bushels of e~~enor corn produced in a compu:atio~ 
36 period. The office shal: establish a schedu~e of 
37 computation periods. The computation ?er:cds s~a!! be 
38 equal divisions within a state fiscal year and 
39 measured on a monthly basis. One ccmputa~ion period 
40 shall equal three consecutive months in durarion. 
41 Moneys available for payme~ts duri~g t~e s~ate fisca: 
~2 year shall be divided equally according to the 
43 computation periods. The office shall al:ocate moneys 
44 in the ethanol prod~c~ion incentive account as 
45 follows: 
46 Sec. 4. Section :s9A.8, s~bsection 5, oaracraoh d, 
47 Code l993, is amended to read as follows: • - · 
48 d. The office sha:l begin making payments on a d 
49 after Januarv 1, 1994. ror the ::seal vear necinn ng 
50 on ~~:y :, 1~93, a~d e~ding o~ J~ne 30,.1994, ~~e ~~d 
H-5880 • 
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Page 2 

l sr.all no: pay more tr.an th~ee x.tl:ion dollars :or 
~ 2 incer.tive payments. For each :iscal year follc\·J1ns 
:.-,. 3 June 30, 1994, the Eu:1d sha:l :JOt pay more tr.an Eo~~ 

4 million dol:ars for incentive payme~rs. A p~oducer is 
5 not eligib:e to receive ~ore thaz1 twe~ty-peree~t [~ve 
6 hundred thousand dollars of the moneys avai:abl·~ for-· 
7 incei.t1ve payments during any compucation period. ~ 

···~ 

8 ~~odtlee~-i~-~ot-e~i9ible-~e-reee~ve-?eyreeMt~-i~-e 
9 stete-fiseel-yee~-efte~-~eeeiviM9-?8YffieMts-be~ed-~M 

lO eleims-Ee~-t~e-p~ed~etie~-ef-me~e-t~eM-f±EeeeM-:fli±~ieM 
il ge±±eMs-ef-et~eMe±-deri~9-the-Ei~ee±-yeerT'' 
12 2. Title page, by striking lines 3 through 5 and 
13 inserting the following: ''products and processes.'' 

H-5880 FILED MARCH 30, 1994 

~~ """ 'f-- t/-971 

By KOENIGS of Mitchell 
FOGARTY of Palo Alto 
MERTZ of Kossuth 

~ (,1"1//J_) 
HOUSE FILE 2337 

H-5896 
l Amend House File 2337 as fo:lo~o,s: 

2 l. Page 12, by s:r:king lines 6 chrough ~ a~d 
3 inserting the follo<ving: "part derived from an 
4 organic compound,-iMeltldt~g-e-phetosy~thete,-whieh-mey 
5 be-t:l~ed-te-pewe~ capable of__2_01-1e~ing machinery, 
6 including an engine or oo~~--!2.:~;-:-~. A ~enev;ab_l_~ __ f_u_~l-
7 includes but is not l1m1ted to ethanol-blended or ··-··---·-- ·~·--~-

8 ~?_y_d_~~~~--t~L" 
By OSTERBERG of ~inn 

8-5896 FILED ;-\ARCH 30, 1994 

~ 7'- f-f' f 
(? //0 
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HOUSE FILE 2337 
il-S897 

A~e~d House Fi:~ 2337 as ~c~lows: 
2 3y st~i~inq page 24, li~e 35 :~=o~gh 9a~e 25, 
3 :i~e 2 a~d i~ser~i~g the Ec::o~ing: ''depa~t~e~:. -~~ 
4 t~·'"'cks shall ope~at.e ~s:r:q". 
5 2. ?age 25, li:1e 5, by i:1se~t:ng afte:: c:-:e · .. ;s::d 
6 "c~:xrur:it.tee." ~:;e :oL~ .. owing: "':'he sta:e Cepa~::~e:t: c.:.. 
7 tra~sportation shall evaluate the perfo~ma~ce c~ 
8 vehicles ope~at:ng on soydiesel :u~~, incl~di~g the 
9 rate of repairs on the vehicles and co~men:s c~ 

~0 persons ope::a:ing a~d main:aining c:-:e ~e~:c:es. The 
il depart~e~t shall submit i~s fi~d~ngs a~d 
12 reccr.une~Cati:>ns to the rer.ev;able :~e::. and oil aC~;.:..sorJ· 
13 corrunittee as part of :!':e repor:s pro·;ided 1n 
:4 subsec:io~ 2." 

3. ?age 25, by str:ki~g :::1es 20 a:1d 21 a~c 
16 ~nserting the fc:lcwing: 
l7 ''__ The state depart:r.e:;: c~ t.ra~sporta~~o~ 
:.s shall evaluate the perEor:nar.ce". 
:9 4. Page 25, line 24, by s:ri~ins the ~crd 
20 ''depa~~ments'' and .:..~serting ~he following: 
21 "departne:1t". 
22 5. ?age 25, :":oe 34, by 
~J ''depa::me~:s'' a~d i~serti~g 
24 "departme:1t". 

st~iki~g t~e wo~d 
:~e :oL~ .. o· .. i.ir.g: 

25 6. By re:e:te~ing as necessary. 
By HALVORSO~ of Clay:on 

H-5897 F'cLE::> MARCH 30, :994 

oJf,,,,) 
~/ ~ . 

• 
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HOUSE PILE 2337 
H-5913 

l Ainend Ho~se File 2337 as fo::ows: 
2 l. Page 7, line 24, by 1rlsert1ng after the word 
J .. faci.li~" the follo<..·ling: "The bus!ness planning 
4 assistance shall provice fo~ acequate enviror~roen::a~. 
:; protection of this state's natural resot.:rces fr~m-"-b.": 
6 operation of the facility.'' 

By HENDERSON of Scott 
H-5913 FILED MARCH 31, 1994 

~ <f-- '-!~ 7'/ 
HOUSE PILE 2337 

H-5914 
l ~~end House File 2337 as follows: 
2 l. Page 3, line 26, by inserting after the word 
3 "person." the following: "T!"le deoart:nent shall ':!£~ 

Page 2 

4 provide financial or technical assistance to supp-:2~ 
5 value-added procuction facility, if the faciltty or a 
6 person 0\·llling a cont:;olling interest in the faci.:~ 
7 has demonstrated a c2ntinuous disregard for the health 
8 il.!!':!. :5a:ety of its employees, or the quality of the 
9 env1ronmer1t. Evidence of such continuous disregard 

:o sha~J,-~!:Jc:.ude a history of violatinq state or !:ederal 
ll law protec:ing occupational health and safety or :he 
12 environment, including out not limited to ~iolations 
13 of _occupatior.9l o;afety and health standards enforced 
14 by the d1vis1on of labor services of t~e department of 
15 employment services pursuant to chapter 84A, or rules 
16 enforced by the environmen~al protection divtston of 
:7 the department of natural resources pursuant to 
l8 ch9_£_ter 4558._" 

H-5914 FILED MARCH 31, 
'-1- '-/- '1 L/ 

By HENDERSON 

19~ ./) c/tJfv 
of Sco~t 



BOUSE FILE 2337 
H-5910 

1 Amend House File 2337 as follows: 
2 1. Page 1, by striking lines 20 through 22 and 
J inserting the following: ''dependency upon petro:eum 
4 products, reduce at~ospheric con:amination of t~is 
S state's environment from the combustion of fossil 
6 fL1els, and produce coproducts, such''. 

By HENDERSON of Scott 

H-59)0 FILED 

n~ rPV 
~~'11: I 

MARCH 31. 1994 

HOUSE FILE 2337 
H-5911 

l Amend House File 2337 as follows: 
l. Page 6, by striking lines 1: and 12 and 

inserting the following: 
2 
J 

"__ The ethanol produced at the proposed 
5 facility must be denatured." 
4 

6 2. By renumbering as necessary. 
By HENDERSON of Scott 

H-5911 FILED MARCH 31, 1994 

~ L\-~-C\'t f~~') 
BOUSE FILE 2337 

H-5912 
1 Amend House file 2337 as follows: 
2 
] 

1. Page 6, line 18, by striking the 
thousand" and inserting the following: 

By HENDERSON 
H-5912 FILED MARCH 31, 1994 

L 't· 4- qtt (! 10"0 

words "or~e 

"two hui1dred". 
of Scott 
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HOUSE FILE 2337 
H-5926 

l Amend House File 2337 as follows: 
2 l. Page 8, line 28, by stri~inq the \·:o::d ":--lonevs" 
3 and inserting tt~e folloHing: "Me!'ley" Until Ju.lvl, 
4 2000, moneys". 
5 2. Page 9, line 30, by inserting after the word 
G ••fu~d." the followi.ng: ''~net\Cu~bered or unob:~ga:ed 
7 monevs in the fund der1ved from moneys deposited 
8 pursuant to section 423.24, which are in excess a~ 
9 four m1llion dollars-~f unenctambered or unoblioated 

Page 7 

10 mo::~1·_s ir~ the :ur.d deposited pu~?_~?.~t··--~-2._.!-~C!_~_sec<tq_~,, 
li whic~ a~P remair:ina on :une 30 of each fisca: ·;ear, 
l2 snall be credited on A'Jgust- L to cr.e road :setii.x-
11 Eund-asc-reated in section 312.1."-
14 :>. Page 17, line 32, b·i--Striki:Jg the ;.vord 
15 "r4oneys" a:1d insertir.g the follo~·;i~g: "Me~ey~ !}.::.~.!:. 
16 J:.<\y_ l, 2000, moneys". 
17 4. Page 29, line !4, by striking the word 
18 ''Supp~ement''. 

19 5. Page 29, by inserting afte~ :ine 14 tl~e 
7.0 follm1ing: 
21 ''Sec. EL:MI~ATION 0? FUNDING SOURCE --
22 8IR£CTiONS TO CODE ED!TOR. 
23 l. Section 423.24, subsection 1, paragraph b, Cede 
24 Supplereen~ 1993, is ameaded by st~iking the paragraph. 
25 2. No moneys shall be deposited into the vaiue-
26 added agricultural products and processes financial 
27 assistallCe fund or the reneHable fuel and oil fund, 
28 purs\:ant to section 423.24, as provided in th~s Ac~, 
29 after June 30, 2000. 
30 3. Notwithstanding this section, restrict:OJIS upon 
31 the amount of money used to support admlnistrative 
32 expenses by the department of economic development 
33 snal: continue to apply to moneys deposited in the 
34 value-added agricultural products and processes 
35 Eina~cial assistance fund, pursuant to section 423.24, 
36 as provided 1n this Act, after June 30, 2000. 
37 4. Any unencumbered or unobligated moneys in the 
38 value-added agricultural products and processes 
39 financial assistance fund derived from moneys 
40 deposited pursuant to section 423.24, which are in 
41 excess of four million dollars of the unencumbered or 
42 unobligated moneys in the fund deposited pursuant to 
43 that section, which are remaining on June 30, 2000, 
44 shall be credited on August 31, 2000, to the road use 
45 tax fund as created in section 312.1. 
46 5. The Code editor is directed to eliminate 
47 provisions within sections of this Act wherever 
48 references to section 423.24, subsection 1, paragraph 
49 ''b'', appear in those provisions. 
50 6. This section takes effect on July l, 2000.'' 
B-5926 -1-
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6. ~itle page, li~es 4 and 5, bv s:rikina the 
2 · ·o .... c· s "a~ e • • e c t · d 11 • • 

4 

• - :::. ~ ~ ·· -~ 1ve ate a~c tnsert:nc the :8llowi~c: 
3 ••effective dates''. · -

7. By renumbec i.ng as necessary. 
By ~ALVORSO~ of Clayton GREIG of E~e: 

SLACK of Jasper ERANSTAD of Wi~~ebago 
t>\AY of: Worth SDD:E of sue:-.a V1.sta 
DRAKE of ?otta~attamie 

H-5926 ?ILED APRIL 4, 1994 
ADOPTED 

HOUSE FILE 2337 
H-5934 

1 Amend the amendment, H-5880, to House File 2337 as 
follows: 2 

3 1. ?age 1, by inserting after line J the 
4 follo\•Ji.ng: 
5 ''Section 101. Section 15.318, Code 1993, ~s 
6 amended by adding the following new subsections: 
7 NEW SUBSECTION. 16. The capacity of the proposed 
8 project to create products by adding value to 
9 agricultural co!!Ullodities. 

10 NEW SUBSECTION. 17. The degree to which the 
11 proposed project relies upon agricultural or value-
12 added ~esearch conducted at a college or un~versity, 
13 including a regents institution, commur1ity college, or 
14 a private university or college.'' 
15 2. By renumbering as necessary. 
By WISE of Lee MCNDIE of Webster 

KOENIGS of Mitchell ~AY of Worth 
MERTZ of Kossuth 

H-5934 FILED APRIL 4, 1994 
ADOPTED 

HOUSE FILE 2337 
H-5941 

Amend the amendment, H-5880, to House File 2337, as 

2 follows: 
3 l. Page l, by striking lines 4 through 45. 
4 2. By rerwmberir.g as necessa:y. 

By KOENIGS of Mitchell 

H-5941 FILED APRIL 4, :994 
ADOPTED 

FOGARTY of Palo Alto 
MERTZ of Kossuth 

• 
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BOUSE FILE 2337 
H-5935 

l Amend House Fice 2337 as follo~1s: 
2 l. Page 23, by inserting after line 5 the 
3 following: 
4 "Sec. __ Sect: on 321.109, subsection l, 
5 unnumbered paragraph l, Code Supplement 1993, is 
6 amended to read as follows: 
7 The annual fee fo~ a:l motor vehicles including 
8 vehicles designated by manufacturers as station 
9 wagons, and 1993 and subsequent model years for 

10 multipurpose vehicles, e~ee~~ 1996 and subseauent 
ll model years for pickup trucks as defined in sectio;:: 
12 321.124A, but not includi~ motor trucks, 1995 and 
13 older model years for pickup trucks, motor homes, 

Page 9 

l4 ambulances, hearses, motorcycles, motor bicycles, and 
15 1992 and older model years for multipurpose veh:cles, 
16 shall be equal to one percent of the value as fixed by 
17 the depa~tment plus ~orty cents for each one ~undred 
18 pounds or fraction thereof of weight of vehicle, as 
19 fixed by the department. The weight of a motor 
20 vehicle, fixed by the department ~or registration 
21 purposes, shall include the weight of a battery, 
22 heater, bumpers, spare tire, and wheel. Provided, 
23 however, that for any new vehicle purchased :n this 
24 state by a nonresident for removal to the 
25 nonresident's state of residence the purchaser may 
26 make application to the county treasurer in the county 
27 of purchase for a transit plate for which a ~ee oE ten 
28 dollars shall be pa~d. And provided, however, that 
29 for any used vehicle held by a registered dealer and 
30 not currently registered in this state, or for any 
31 vehicle held by an individual and currently registered 
32 in this state, when purchased in this state by a 
JJ nonresident :or removal to ~he nonresident's state of 
34 residence, the purchaser may ~ake application to t~e 
15 county treas11rer in the coun:y of purchase for a 
36 transit plate for which a fee of three dollars shall 
37 be paid. The county treasurer shall issue a 
38 nontransferable certificate of registration for which 
39 no refund shall be allowed; and the transit plates 
40 shall be void thirty days after issuance. Such 
41 purchaser may apply for a certificate of title by 
42 surrendering the manufacturer's or importer's 
43 certificate or certi:icate of title, duly assigned as 
44 provided in this chapter. In this event, the 
45 treasurer in the county of purchase shall, when 
46 satisfied with the genuineness and regularity of the 
47 application, and upon payment of a fee of ten dollars, 
48 issue a certificate of title in the name and address 
49 of the nonresident purchaser delivering the same to 
50 the person entitled to the title as provided in this 
B-5935 -1-
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APRIL 5, 1994 

1 chapter. The provisions of this subsection relating 
2 to multipurpose vehicles are effective January l, 
3 ~993, for all 1993 and subsequent model years. The 

Page 10 

4 annual registration fee for multipurpose vehicles that 
5 are 1992 model years and older shall be in accordance 
6 with section 321.124. 
7 Sec. Section 321.122, subsection l, 
8 unnumbered paragraph l, Code 1993, is amended to read 
9 as follows: 

10 The annual registration fee for truck tractors, 
11 road tractors, and motor trucks, except motor trucks 
12 cegistered as special trucks or pickup trucks, shall 
13 be based on the combined gross weight of the vehicle 
14 or combination of vehicles. All trucks, truck 
15 tractors, or road tractors shall be registered for a 
16 gross weight equal to or in excess of the unladen 
17 ~eight of the vehicle or combination of vehicles. The 
18 annual registration fee for such vehicles or 
19 combination of vehicles, except special trucks or 
20 Dickuo trucks, shall be: --
21 Sec. NEW SECTION. 32l.l24A PICKUP TRUCKS. 
22 1. Asused in this section, "pickup truck" means a 
23 ~ight delivery truck having a combined gross weight 
24 not exceeding ten tons, having a low-sided open body 
25 in the rear forming a compartment, whether covered or 
26 uncovered, which is designed to haul freight or cargo. 
27 2. The annual registration fee for pickup trucks 
28 shall be as follows: 
29 a. Two hundred dollars for registration for the 
30 first and second model years. 
31 b. One hundred seventy-five dollars for 
32 registration for the third and fourth model years. 
33 c. One hundred fifty dollars for registration for 
34 the fifth model year. 
35 d. Seventy-five dollars for registration for the 
36 sixth model year. 
37 e. Fifty-five dollars for registration for each 
38 ~ucceeding model year. 
39 3. The registration fees required by this section 
40 are applicable to all 1996 and older model years for 
41 pickup trucks beginning January l, 1996. The 
42 registration fees for pickup trucks that are 1995 and 
43 ~lder model years shall be in accordance with section 
44 321.109. 
45 For purposes of determining that portion of the 
46 annual registration fee which is based upon the value 
47 ~f the pickup truck, sixty percent of the annual fee 
48 is attributable to the value of the vehicle." 

H-5935 FILED APRIL 4, 1994 
N()'[' GERMANE 

By GILL of Woodbury 
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HOUSE FILE 2337 
H-5942 

l Amend the amendment H-5926, to House File 2337, as 
2 
3 
4 
5 
6 
7 
8 
9 

lO 
ll 
12 
13 
l-1 
15 
16 
l7 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

follows: 
l. Page l, by inserting after line 1 the 

following: 
'' Page 6, by inserti~g after line 8, the 

following: 
''( ) The proposed facility must have an ann~al 

£!2ductlon capacity of not less than one million 
~lons of ethanol."" 

2. Page l, line 4, by striking the ~igure ''2000'' 
and inserting the following: ''1998''. 

3. Page l, li:1e 16, by striking the figure "2000" 
and inserting the ~allowing: ''1998''. 

4. Page l, by inserting after line 16, the 
follotoing: 

'' Page 25, by strikina lines 6 through 10 and 
inserting the Eollo~1ing: · 

'' For the period beginning July 1, 1994, and 
ending June 30, 1995, not more than one hundred 
tho~sand dollars shale be allocated to the of:ice of 
renewable fuel and oil by the soybean promotion board 
:rom moneys under the control of the board for 
purposes of supporting". 

Page 26, by striking lines 4 through 8. 
Page 26, by striking lines 9 through 15, 

and-rnserting the :allowing: 
"__ Moneys available ur.der 

remain ur.expended or unobligated 
shall be credited :o the soybean 
pursuant to section 8.33."'' 

this section which 
on June 30, 1995, 
promotion fund, 

5. Page l, by inserting after line 20 the 
32 following: 
33 ''''Sec. MONEYS DEPOSITED FOR THE 1994-1995 
34 FISCAL YEAR. Notwithstanding section 423.24, as 
35 amended in this Act, for each quarter beginning on 
36 July l, 1994, and end~ng on :une 30, 1995, not more 
37 than five hund~ed thousand dollars per quarter shall 
38 be allocated as provided in that section. The moneys 
39 shall be considered the total moneys available to 
40 support value-added agricultural products and 
41 processes as provided in this Act.'' 
42 6. Page l, line 29, by striking the figure ''2000'' 
43 and inserting the following: ''1998''. 
44 7. Page 1, line 36, by striking the figure ''2000'' 
45 and inserting the following: ''1998''. 
46 8. Page 1, line 43, by striking the figure ''2000'' 
47 and inserting the following: ''1998''. 
48 9. Page l, line 44, by striking the figure ''2000" 
49 and inserting the following: ''1998''. 
50 10. Page 1, line 50, by striking the figure 
H-5942 -l-
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H-5942 
Page 2 

l "2000" 
2 : l. 

a~d ~nsert~ng the fo:lowi~g: ''1998''. 
By ~enumberinc a~d :e~e::e~ing ~s ~ecessarJ. 

H-5942 FILE~ APRIL 4, :994 
LOST 

By ~OE~!GS o~ ~itchel! 

?age :3 



HOUSE CLIP SHEET APRIL S, 1994 

HOUSE FILE 2337 
H-5943 

1 Amend the amendment, H-593S, to House File 2337 as 
2 follows: 
3 1. By striking page 1, line 2 through page 2, 
4 line 48 and inserting the following: 
5 '' Page 23, by inserting after line 5 the 
6 following: 
7 "Sec. Section 321.122, subsection 1, 
8 paragraphs a and b, Code 1993, are amended to read as 
9 follows: 

10 a. For a combined gross weight of three tons or 
11 less s±~ty-f±~e seventy-five dollars and a vehic~e 
12 which is more than ten model years old f±fty-f±~e 
lJ sixty-five dollars and a vehicle which is more than 
14 th1rteen model years old forty-five dollars and a 
15 vehicle which is more than fifteen years old thirty-
16 five dollars. 
17 b. For a combined gross weight exceeding three 
18 tons, the annual registration fee shall be as set 
19 forth in the following schedule: 
20 For a combined And not The annual 
21 gross weight exceeding: registration 
22 exceeding: fee shall be: 
23 3 Tons....... 4 Tons...... $ 89 90 
24 4 Tons....... 5 Tons...... $ 99 100 
25 5 Tons....... 6 Tons...... $ 105 
26 6 Tons....... 7 Tons...... $ 130 
27 7 Tons....... 8 Tons...... S 165 
2 8 8 Tons. . . . . . . 9 Tons. . . . . . $ 2 0 0 
29 9 Tons....... 10 Tons....... S 235 
30 10 Tons....... 11 Tons...... S 270 
31 ll Tons....... 12 Tons...... S 305 
32 12 Tons....... 13 Tons...... $ 340 
33 13 Tons....... 14 Tons...... $ 375 
34 14 Tons....... 15 Tons...... S 445 
35 15 Tons....... 16 Tons...... S 485 
36 16 Tons....... 17 Tons...... $ 525 
37 17 Tons....... 18 Tons...... $ 565 
38 18 Tons....... 19 Tons...... $ 610 
39 19 Tons....... 20 Tons...... $ 675 
40 20 Tons....... 21 Tons...... S 715 
41 21 Tons....... 22 Tons...... $ 755 
42 22 Tons....... 23 Tons...... S 795 
43 23 Tons....... 24 Tons...... S 835 
44 24 Tons....... 25 Tons...... S 965 
45 25 Tons....... 26 Tons...... $1,010 
46 26 Tons....... 27 Tons...... $1,060 
47 27 Tons....... 28 Tons...... $1,105 
48 28 Tons....... 29 Tons...... $1,150 
49 29 Tons....... 30 Tons...... $1,200 
50 30 Tons....... 31 Tons...... $1,245 

~ H-5943 -1-
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£!-5943 
Page 2 

3l Tons ••....• 32 Tens . ..... $1 '29 5 
2 32 Tons . ...... 33 Tons .•••.. $1,340 
3 33 Tons . ...... 34 :'ons ...... $1,415 
4 34 Tons . ...... 35 Tons ••..•• S:C,465 
s 35 To:1s . ..•... 36 Tons . ..... $1,510 
6 36 ':'ons •••.... 37 Tons ....•• $1,555 
7 37 ':'ons . ...... 38 Tons •...•• $1,605 
8 38 Tons ......• 39 Tor.s •••••. $1,650 
9 39 Tons .••..•. 40 Tons ....•• $1,695". " 

10 2. By renembering as necessary. 
By GILL of Woodbury 

B-5943 F:LED APRIL 4 ' 1994 
ADOPTE::l 
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BOUSE FILE 2337 
H-5946 

1 Amend the amendment, H-5228, to House File 2337 as 
2 follows: 
3 1. Page l, by striking lines 2 through 2l a~d 
4 inserting the following: 
5 " Page 8, by stiking lines 28 through 32 and 
6 inserting the following: "in the aeeeent fund. Not 
7 more than one percent of the total moneys ctepasitea-in 
8 the fund shall be used by the department for 
9 administration of''. 

10 Page 16, by striking lines 27 through 28 and 
ll inserting the following: 
12 "e. Review the distribution of ethanol production 
13 incentive payments to qualified persons, pursuant to 
14 section l59A.B.'' 
15 . By striking page 17, line 5, through page 
16 18, line 29, and inserting the follm;ing: 
17 "Sec. Section l59A.7, subsection l, 
18 unnumbered paragraph l, Code Supplement 1993, is 
19 amended to read as follows: 
20 A renewable fuel and oil fund is created 1~ the 
21 state treasury under the control of the office of 
22 renewable fuel and oil. The fund 1s composed of 
23 moneys accepted by the office. Moneys in the fund 
24 shall be deposited into the renewable fuel activities 
25 account or the ethanol production incentive account . 
26 The fund may include moneys appropriated by the 
27 general assembly, and other moneys available to and 
28 obtained or accepted by the office, inc:uding moneys 
29 from the United States, other states in the union, 
30 foreign nations, state agencies, political 
31 subdivisions, and private sources." 
32 Page 25, by striking li~es 8 through 10 ar.d 
33 inserting the following: "one-half percent of the 
34 total moneys required to be deposited 1n the ethanol 
35 production incentive account of the renewable fuel 
36 fund as provided in section l59A.7 for purposes of 
37 conducting". 
38 Page 26, by striking lines 14 and 15 and 
39 inserting the following: ''ethanol production 
40 incentive account.'' 
41 Page 26, by striking lines 20 through 22 and 
42 inserting the following: "allocate one and one-
43 quarter percent of the total moneys required to be 
44 deposited in the ethanol production incentive account 
45 of the renewable fuel fund as provided in section 
46 l59A.7 for". 
47 Page 28, by striking lines l through 3 and 
48 inserting the following: 
49 " The department shall allocate two and one-
50 half percent of the total moneys required to be 
H-5946 -1-
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H-5946 
?age 2 

APRIL 5, 1994 

l deposited i~ the ethanol production incentive account 
2 of the renewable fuel fund as provided in sectio~ 
3 l59A.7 to be''. 
4 ___ ?age 29, by striking lines ~2 through 16 and 
5 inserting the following: 
6 "Sec. . EFFECTIVE DA·!E. Sections 29, 30, and 
7 31 of this Act, relating to soydiesel demonstration, 
8 ethanol production and livestock feeding ed~ca~ion, 
9 and microbusiness rural enterprise de~onst~aticr. 

10 projects, being deemed of i~~edia:e importance, take 
11 effect upo~ enactme~t.'''' 
12 2. By renumbering and correction internal 
13 references as necessary. 

H-5946 FILED APRIL 4, 1994 
ADOPTED 

By KOENIGS of Mitchell 

Page 17 

• 



• 

HOUSE CLIP SHEET APRIL 5, 1994 Page 18 

HOUSE FILE 2337 
H-5947 

l Amend the amendment, H-5926, to Ho~se File 2337, as 
2 follocvs: 
3 l. Page 1, by striking lines 2 through 13 and 
4 inserting the following: 
5 '' Page 8, line 29, by striking the figure 
6 "423-:-24"" and inserting the follm;ing: "99F.6". 
7 Page 8, line 31, by striking the figure 
8 "423.24" and inserting the fol::.owing: "99F.6". 
9 Page 11, by inserting after line 11 the 

lO follov;ing: 
ll "Sec. Section 99F.6, Code 1993, as amended in 
12 House File 2179, as enacted by the Seventy-fifth 
13 General Assembly, is amended by adding the following 
14 new subsection: 
15 NEW SUBSECTION. 4A. Beginning on July 1, 1994, 
16 not more than three million dollars shall be allocated 
17 on July l of each fiscal year from remaining receipts 
18 of gambling games of each track as provided in 
19 subsection 4. Each track shall contribute the same 
20 percentage amount as collected by the trac~ from total 
21 receipts of gambling games produced by the trac~, as 
22 provided by ru:es adopted by the commission. The 
23 moneys shall be used to support value-added 
24 agricultural products and processes. Ninety-nine 
25 percent of these moneys shall be deposited in the 
26 value-added agricultural products and processes 
27 financial assistance fund as created in section 
28 l5E.ll2. One percent of the moneys shall be deposited 
29 in the renewable fuel and oil fund as created in 
30 section 159A.7."" 
Jl 2. Page 1, by inser~ing after line 16 the 
32 following: 
33 " Page 17, by striking line 33 and inserting 
34 the following: "ineenti'te-aeeet~nt fund as provided in 
35 section 4i3Ti4 99F.6. ene Not". 
36 ___ Page 18, line 1, by striking 
37 ''423.24'' and inserting the following: 
38 Page 23, by stri~ing lines 7 
39 inserting the follo1·1ing: "Supplement 
40 by striking the paragraph." 

the figure 
"99F.6 11

• 

through 27 and 
1993, is amended 

41 Page 25, line 6, by striking the figure 
42 "423.24'' and inserting the following: "99F.6". 
43 ___ Page 25, by striking line 7 and inserting 
44 the following: ''beginning on July 1, 1994, and ending 
45 June 30, 1995, two and". 
46 Page 26, by striking lines 9 through 13 and 
47 inserting the following: 
48 '' Moneys which remain unexpended or 
49 unobligated on June 30, 1995, shall be credited to 
50 the". 
H-5947 -1-
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H-5947 
?age 2 

l Pace 26, by striking li:1es 18 a:1d 19 and -- -2 inserting the Eoll.ow1ca: 
3 " For the fisc~l year beginning July l, :994, 
4 and ending June 3m, :995, the department of ec0~om:c 
5 develocment shall'". 
6 • ?age 26, line 22, by striking 
7 "423.24" ar1C i;1ser:ting the follot.-1i:1g: 
8 Page 27, by striking lines 13 

the :'"ig:.;re 
"99?.6". 
tf'.rct;gh ... , 

9 i~serting the following: 
10 '' Moneys which rereain ~nexpended or 
ll ~nobligated on Jur.e 30, 1995, s~all be credited co 

ar:c 

12 tr.e". 
:.3 __ Page 28, lir:e l, by strii<ing the '.,:crds ''·:':--.e 
14 depart~ent'' and inserti~g t~e fo::o~;ing: ''?or t~e 
l5 fiscal year begi~ning Ju:y :, 1994, a~d ending J~;:e 
15 30, 1995, the depart~ent". 
1-/ Page 28 l'ne 0 "ou s••'kl·ng -be "iCU[P -- • - I ..;_ •' -' I .J L.;.. .._ • • - • · .;_ .... _· -

Page 19 

18 "423.24'' and :nse~ting the following: ''99F.6"'. 
19 ?age 28, by striking li"es 25 ~hcough 3: a~d 
20 inserting the fo~~cwing: 
21 '' Moneys wh~ch remain ~nobligated a~d 
22 unen~bereC o:: .;~.1ne 30, 1995, shall be c~edited te> 
23 cte value-added''.M' 
24 3. Page l, Oy strik:~g ::~es 22 a~d 2~ a~d 

i~sert1r.g the Eo::owing: 
26 '' Section 99F.6, subsection 4A, as enacted 1n 

27 this Act, is amended by striking :he s~bsecti~~-" 

25 

28 4. Page l, line 28, by s:ci~i~g the :igure 
29 ''423.24" and inserting the follow~ng: ''99F.6''. 
30 s. Page 1, line ~5, by st:iking the figure 
31 "423.24" a:-<:d ~nserting the Eol:l.'JWirig: ugg::-.6''. 
32 6. Page 1, line 40, by st~ik~ng the fig~re 
33 ''~23.24'' a~d inse::ing the following: ''99F.6''. 
34 7. Page l, by striking lines 48 and ~9 and 
J5 .:.r.sert.:.nc tl":e Eollowing: ''re.Ee::-e:1ces t".J sec::.cn 
36 99F.6, s~bsecticn 4A." 

H-5947 FILED A?RIL 4, 1994 
NOT GERMA:-lE 

By WISE oE Lee 

• 
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HOUSE FILE 2337 

H-5954 
l Amend House File 2337 as follows: 
2 1. By striking page 1, line 32 through page 2, 

3 line 21. 
4 2. By striking page 2, line 32 through page 10, 

5 li.ne l. 
6 3. By striking page l7, line 5 through page 18, 
7 line 29, and inserting the following: 
8 ''Sec. Section l59A.7, subsection l, 
9 unnumbered paragraph 1, Code Supple~ent 1993, is 

10 amended to read as foilows: 
A renewable fuel and oil fu~d is crea~ed :~ ~he 

state treasury under the control of the office of 
renewable fuel. The Eund is cc~posed of ~cneys 
accepted by the office. Moneys in the fund shall oe 
deposited into the renewable fue: ac~ivities account 
or the ethanol production incentive account. The fund 
may ~nclude moneys appropriated by the general 
assembly, and other moneys available to and obtained 
or accepted by the office, including moneys from the 
United States, other states in the u~ion, Eoreig~ 
natio~s, state agencies, political subdivisions, and 

ll 
12 
13 
14 
15 
16 
li 
~8 

:9 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

private sources. 
Sec. Section l59A.8, subsect:on 2, unnumbered 

paragraph 1, Code 1993, is amer.ded to read as fcllo;.;s: 
~he office shall cert:fy that a production facili.ty 

is eligible to participate in the program. In o:der 
to receive a certificate, the producer must submit an 
application, and provide a test claim for one 
computation period immediately preceding a claim for 
payrr.er.t. A test clai~ shall provide the same 
information required Ecr a claim for payment ~nde: 
subsec~ion 3. The office shall aoorove a claim aE:er 
t~e claim is evaluated by the aq~icultural orod~cts 
advisorv cou~cil as established in section :5.203. A 
person applying to be cectified under this section 
must satisfy the followi~g requi:ements:'' 

4. Page 23, by striking lines 6 through 27. 
5. ?age 25, by striking lines 8 and 9 and 

inserting the following: ''o~e-half percent of the 
total moneys used to support ethanol production as 
provided in that''. 

6. Page 26, by striking lines 9 through iS and 
inserting the followi~g: 

" Remaining moneys shall be credited to :he 
45 renewable fuel and oil fund as provided in section 
46 423.24." 
47 7. Page 26, line 21, by striking the words 

44 

48 "value-added agricultural products and processes'' and 
49 inserting the following: ''ethanol production''. 
50 8. Page 27, by striking lines 13 through l9 and 
B-5954 -1-
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H-5954 
Page 2 

1 i~serting 

2 " 
3 renewable 
4 423.24." 

the following: 
Remaining mo~eys shall be credited to :ne 
fuel and oil f~~d as provided i~ sec~icn 

.5 9. ?age 28, by striking li~es 2 and 3 and 

Page 21 

6 inserting the fol:cwing: "of the total r.~oneys used to 
7 support ethanol as provided i~ secci.on 423.24 co !:Je". 
8 lO. ?age 28, by striking lines 25 thcoug~ 33 and 
9 inserting the following: 

lO '' Remaining money shall be credited to 
ll rene;.;able fuel and oil fund as provided i~ secti::>n 
12 423.24." 
13 :1. Page 29, by stri~ing ::nes 4 through l6 a~c 
14 inserting the following: 
15 ''Sec. REPEAL. 1992 Iowa Acts, chapter 1099, 
16 section l~is repealed. 
17 Sec. EFFEC~IVE DATE. ~his Act, being deemed 
:i.8 of immediate irnportar.ce, takes ef:ect upon enactment." 
l9 2. Title page, by stri~ing lines 2 and 3 and 
20 inserting the following: ''revitalizat:on, by 
2: providing for renewable ~uel, providing for progcams 
22 and moneys,". 

B-5954 FILED APRIL 4, 1994 
LOST 

By SCf!RADER of ~!arion 

HOUSE FILE 2337 
H-5955 

l ArC\end Rouse File 2337 as fol:m.;:=: 
2 1. ?age 23, by 1ns€rtir.g af~er li~e 27 the 
3 following: ''Beginnir.g on J~lv l, :994, not ~ere c~an 
4 four ~illion dollars shall be allocated on July l cf 
5 each fisca: year from remaining receiocs o: gambling 
6 games of each track as prov~ded i~ sect:o~ 99F.6, 
7 subsection 4, for oucooses of reolacinc monevs 
8 allocated oursuant to this subsection. Each ~rack 
9 shall co~tribute tte same oe:ce~tace anoun~ as 

10 collected by the tracK frcm total rece:ots of gamb:ing 
ll games produced by the track, as orovided by rules 
12 adooted bv the commission." 

H-5955 FILED APRIL 4, 1994 
NOT GERM.Jl.NE 

By viiSE of Lee 

• 
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Passed 

Vote: 

ROUSE FILE 'J38'7 
BY COMMITTEE ON WAYS AND MEANS 

(SUCCESSOR TO HF 2078) 

(SUCCESSOR TO HSB 535) 

(As Amended and Passed by the House April 4, 1994) 

r.llt>""1V rf.JtqiJ d 
House,~te t.J/;.;/'!'1' Passed Senb

1
e, Date tf/13/9'f 

Ayes 77 Nayso:Jo Vote: Ayes cJ?'/ Nays e?3 
Approved a_f11 R B.(, , t99f . 

A BILL FOR 

1 An Act relating to agricultural development and rural 

2 revitalization, by providing for value-added agricultural 

3 products and processes, providing for programs and moneys, 

4 providing for repeal of provisions, and providing effectiye 

5 dates. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

7 

8 

9 

10 

House Amendments----------­

Deleted Langaugef!& 

HOUSE FILE 2337 
S-5567 

l Amend House File 2337, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. Page 7, line 22, by striking the word "shall" 
4 and inserting the following: "may". 
5 2. Page 9, line 30, by striking the word "with" 
6 and inserting the following: "which may be executed 
7 between the department and". 

By WAYNE BENNETT 

S-5567 FILED APRIL 11, 1994 

~ 1 &t-J.w f'~/ .5- ?i (? 1/f{L.) 

HF 2337 

da/pk/25 

- -------------------~~--



S.F. H.F. 2 337 

l Section 1. FINDINGS AND POLICY. 
2 1. The general assembly finds and declares the following: 

3 a. The production and processing of agricultural 
4 commodities and products represents the foundation of this 
5 state's economy, and the economic viability of this nation is 

6 contingent upon the production of wealth generated primarily 
7 from materials, including food and fiber, produced on farms. 

8 b. The future economic prosperity of this state depends 

9 upon new innovations that improve proces·ses and products 

10 utilizing agricultural commodities and livestock. 

11 c. Iowa's traditional investment in livestock production 

12 is an essential part of this state's continuing efforts to 
13 revitalize its rural economy, and to ensure general prosperity 

14 for all of the state's population. 
15 d. It is increasingly necessary to support industries in 

16 this state which rely upon agricultural commodities to 

17 manufacture value-added products. 

18 e. Renewable fuel and oil industries promise to utilize 

19 agricultural products in order to reduce the state's 

20 dependency upon petroleum products, reduce atmospheric 
21 contamination of this state's environment from the combustion 
22 of fossil fuels, and produce coproducts, such as corn gluten 
23 feed, distillers grain, and solubles, which can be used to 
24 increase livestock production in this state. 

25 2. This state adopts a policy of enhancing agricultural 
26 production, including livestock production, through support of 
27 the renewable fuel industry. 

28 department of agriculture and 
State agencies including the 
land stewardship, the department 

29 of economic development, and the department of natural 
30 resources shall cooperate in order to ensure that this policy 
31 is carried out. 

32 Sec. 2. Section 15.313, subsection 2, paragraph b, Code 
33 1993, is amended by striking the paragraph. 
34 Sec. 3. Section 15.313, subsection 3, Code 1993, is 
35 amended to read as follows: 

-1-
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1 3. The director shall submit annually at a· regular or 

2 special meeting preceding the beginning of the fiscal year, 

3 for approval by the economic development board, the proposed 
4 allocation of funds from the strategic investment fund to be 
5 made for that fiscal·year to the community economic betterment 
6 program, ehe-vehte-edded-e~ri:ett~ettrer-prodttees-end-proeesses 

7 ri:neneie:i:-essi:seenee-progrem, the business development finance 
8 corporation, the self-employment loan program, and the 

9 targeted small business financial assistance program and fqr 

10 comprehensive management assistance. If funds are available 

11 under a federal microloan demonstration program, the director 

12 may recommend an allocation for that purpose. The plans may 

13 provide for increased or decreased allocations if the demand 
14 in a program indicates that the.need exceeds the allocation 
15 for that program. .The director shall report on a monthly 
16 basis to the board on the status of the funds and may present 
17 proposed revisions ·for approval by the board in January and 

18 April of each year. Unobligated and unencumbered moneys 

19 
20 

21 

22 

23 
24 
25 
26 

27 

28 
29 

30 
31 
32 
33 
34 
35 

remaining in the strategic investment fund or any of its 

accounts on June 30 of each year shall be considered part of 
the fund for purposes of the next year's allocation. 

sec. 4. section 15.318, Code 1993, is amended by adding 

the following new subsections: 
NEW SUBSECTION. 16. The capacity of the proposed project 

to create products by adding value to agricultural 
commodities. 

NEW SUBSECTION. 17. The degree to which the proposed 
project relies upon agricultural or value-added research 
conducted at a college or university, including a regents 
institution, community college, or a private university or 
college. 

Sec. 5. Section 15E.lll, Code 1993, is amended to read as 
follows: 

l5E.lll VALUE-ADDED AGRICULTURAL PRODUCTS AND PROCESSES 
FINANCIAL ASSISTANCE PROGRAM. 

-2-
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1 

2 J:'f'09t'tllfl7-tl'le The department may shall establish a value-added 

3 agricultural products and processes financial assistance 
4 program. The purpose of the program is to foster encourage 
5 the increased utilization of agricultural commodities produced 
6 in this state. The program shall assist in efforts to 
7 revitalize rural regions of this state, by committing 
8 resources to provide financial or technical assistance to new 

9 or existing value-added production facilities. In awarding 

10 financial assistance, the department shall commit resources to 

ll assist the following: 

12 a. Facilities which are involved in the development of new 

13 innovative products, practices, and processes related to 
14 agriculture thro~gh-spee~aiized-finaneiai-or-teebnieai 
15 assistanee-to- faeB: itate-.the-aeq~is it~ol'l-o£-eapital:. 

16 b. Renewable fuel production facilities. As used in this 

17 section, "renewable fuel" means an energy source which is 

18 derived from an organic compound capable of powering 
19 machinery, including an 
20 Financial assistance 

engine or power plant. 
awarded under this section may be in 

21 the form of a loan, loan guarantee, grant, production 

22 incentive payment, or a combination of financial assistance. 
23 The department shall not award more than twenty-five percent 
24 of the amount allocated to the value-added agricultural 
25 products and processes financial assistance fund during any 
26 fiscal year to support a single person. The department shall 

27 not provide financial or technical assistance to support a 
28 value-added production facility, if the facility or a person 
29 owning a controlling interest in the facility, has 
30 demonstrated a continuous disregard for·the health and safety 
31 of its employees, or the guality of the environment. Evidence 

32 of such continuous disregard shall include a history of 
33 violating state or federal law protecting occupational health 

• 

34 and safety or the environment, including but not limited to ~ 

35 violations of occupational safety and health standards 
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1 enforced by the division of labor services of the department 

2 of employment serv1ces pursuant to chapter 84A, or rules 

3 enforced by the environmental protection division of the 

4 department of natural resources pursuant to chapter 455B. 

5 2. A person is eligible to apply for assistance under this 

6 section, if the person satisfies the following requirements: 

7 a. ~~e-perse"-is-a-reside"t-or-this-state7-or-the-perso"~s 

8 prifteipa%-p%aee-ef-b~s±"ess-is The existing or proposed 

9 facility is located in this state. 

10 b. The person applies to the department of economic 

11 development in a manner and according to procedures required 

12 by the department. 

13 c. The person submits a business plan which demonstrates 

14 managerial and technical expertise. 

15 d·--~he-perse"-operates-fer-profit-er-"ot-ror-prof±t~a"d 

16 ~"der-a-s±n9%e-ma"a9eme"t,-and-either-emp%eys-£ewer-tha" 

17 twel'lty-emp%eyees-er-has-an-a""~a%-9ross-±"eem·e-ef-%ess-tha" 

18 three-m±%%±o"-de%%ars-eemp~ted-as-the-a~era9e-of~the-three 

19 preeed±l'l9-f±sea~-years. 

20 3. The department of economic development may shall grant 

21 financial or technical assistance to a person determined by 

22 the department to be eligible to receive assistance under this 

23 section, upon review and evaluation of the person's 

24 application by the agricultural products advisory council as 

25 established in section 15.203. The department shall consider 

26 the council's evaluation in granting or denying assistance. 

27 The department shall not approve an application for assistance 

28 under this section to refinance an existing loan or to finance 

29 traditional a9rie~%t~ra% production or processing operationsL 

30 except as provided in .this section. A traditional production 

31 or processing operation means any ac·nvity relating to farming 

32 as defined in section 9H.l, or the processing of agricultural 

33 commodities produced from farming, including crops or 

34 livestock, into goods which are commonly processed from 

35 agricultural commodities. The size of a production or 
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1 processing operation shall not be considered in determining 

2 whether an operation is traditional. An-e.ppH:e~~on-~s 

3 ei~g±bie-for-eons±dere.t±on-±f-the-e.ppi±eae±on-seeks-ass±ste.nee 

4 for-e.ny-of-the-foiiow±ng-p~rposes~ The department shall not 

5 directly award financial assistance for the establishment or 
6 operation of a livestock production operation, regardless of 
7 whether the operation is related to a renewable fuel 
8 production facility. 
9 4. The department shall select an applicant to receive 

10 financial or technical assistance based on the following 

11 criteria: 

12 a. The feasibility of the existing or proposed facility to 

13 remain a viable enterprise and the degree 

14 facility will increase the utilization of 

15 commodities produced in this state. 

to which the 

agricultural 

16 b. The extent to which the existing or proposed facility 

17 is located in a rural region of the state. 
18 c. The proportion of local match to be contributed to the 

19 project. 

20 d. The level of need of the region where the existing 
21 facility is or the proposed facility is to be located. 

22 5. An application based on innovation shall be considered 
23 if any of the following apply: 
24 a. The de~eiopment-o£-~e.i~e-e.dded-e.gr±etitttire.t-proeesses 

25 production process is not commonly available in this state 
26 wh±eh-e.re-to-be-ee.rr±ed-o~t-by-the-person-±n-thrs-ste.ee. 

27 b. The de~eiopment-of-e.n-±nno~e.ti~e-or-d±~ers±f±ed 
28 e.grie~iture.t product is not commonly produced in this state 
29 wh±eh-±s-to-be-ee.rr±ecl-o~t-by-~he-person-±n-th±s-ste.te. . .. . - . .. . ' ... - -' . 
30 e.--~he-de~etopment-of-e.n-±nno~e.t±~e-proeess±ng;-pe.e~e.g±ng7 

31 me.rketrng,-or-me.ne.gement-pre.et±ee-not-eommonty-e.~e.ite.ble~±n 

32 th±s-ste.ee-wh±eh-±s-te-be-ee.rr±ed-o~t-by-the-person-±n-this 

33 ste.te-:-

34 •·--Assiste.nee-by-~he-depe.rtment-9re.need-to-e.n-e~i9ibie 

35 person-she.ff-be-s~b;ee~-te-the-£otiewing-restrietions~ 
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. . 
1 a-:---'Phe-persel'l-sha%%-!'lee-reee%ve-fil'lal'lehs:!:,"-assfsta!'lee 
2 eetaiil'lg-mere-thal'l-e%ghey-thecsal'ld-de%%ars-cl'lder-th±s-pregram-:-
3 b-:---%1'1eerese-el'l-a-%eal'l-sha%%-nee-exeeed-ehe-ecrrent-fa%r 
4 market-il'lterese-rate-:---A-%ean-sha%%-net-exeeee-~%fty-thecsand 
5 de%%ars-:-
6 e-:---A-iean-gcaral'ltee-sna%%-not-exeeed-eigney-thocsand 
7 dei%ars-:---A-ioa!'l-gcarantee-shai%-gcaral'ltee-not~mere-thal'l 

8 eignty-~ereel'le-of-a-eel'lventiona%iy-obeail'led-%ean"" 

9 d-:---A-grant-sna%%-not-exeeed-twel'lty-f±..,e-ehecsand-de%%ars-:-' 
10 A-gral'lt-shaH-be-made-en%y-to-~rov%de-%everage-for-a 

11 eon9el'ltiona%%y-obtail'led-%oan-:---'Phe-eonvent%ona%%y-obtained 
12 %eal'l-mcst-be-~er-al'l-amecl'lt-signifieant%y-%arget'-tha1'1-the 

13 amecl'le-e~-tne-gral'lt-:-

14 5-:---Notwithstal'ldil'lg-restrietiel'ls-eel'ltail'led-in-scbseetien-47 
15 tne-department-may-cse-c~-to-five-thecsand-do%%ars-to-eol'ltt'aet 

16 fer-teehl'liea%-assistanee-in-ot'det"-to-aid-a-person-navil'lg-a 
17 pe!'ldi!'lg-er-ap~reved-a~~%ieatiol'l-cnde1'-this-seetiol'l-:-

18 6. a. The department shall consider an application to 
19 assist a renewable fuel production facility. An application 

20 based on ethanol fuel production shall be considered by the 

21 department if all of the following apply: 
22 (1) All fermentation, distillation, and dehydration of the 

23 ethanol will occur cat the proposed facility. 

24 (2) The ethanol produced at the proposed facility will be 
25 at least one hundred ninety-nine proof and must be denatured. 
26 b. The department shall give priority to supporting 
27 proposed renewable fuel production facilities which directly 
28 support livestock production operations as follows: 
29 (1) The highest priority shall be given to a project 
30 involving a facility which utilizes a coproduct of renewable 
31 fuel production to support at least one thousand head of 
32 cattle, or a number of other species of livestock based upon 
33 an equivalency formula established by the department. 

34 (2) If the department has several proposals having the 
35 highest priority, a preference shall be given to a proposal in 
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1 which tre livestock operation: 

2 (a} Is located in an agricultural area as provided in -3 chapter 352. 

4 ~ Is located in close proximity to and is an integral 

5 part of the renewable fuel production facility. However, the 

6 owner of the facility is not required to hold an interest in 

7 the land on which the livestock are produced. The livestock 

8 may be produced under the terms of a contract, in which a 

9 person regularly engaged in livestock production provides for 

10 the care and feeding of the livestock on behalf of the 

11 facility's owner. 

12 c. The department of natural resources shall cooperate 

13 with the department of economic development in order to assist 

14 an applicant in complying with all applicable environmental 

15 regulations. The department of natural resources shall 

16 acknowledge receipt of an application for a permit not later 

17 than two weeks following receipt of the application by the 

18 department. Within twelve weeks following receipt of the 

19 application, the department shall issue the permit or reply to 

20 the applicant describing reasons why the permit cannot be 

21 issued. 

22 d. The department of economic development shall contract 

23 with a consultant who is knowledgeable regarding the 
24 establishment and operation of renewable fuel production 

25 facilities, and specifically facilities which support 
26 livestock production operations. The consultant shall be 

27 available to provide business planning assistance to persons 
28 who have received financial inc~ntives pursuant to this 

29 section. The business planning assistance shall include 

30 evaluation of methods to most profitably manage operations and 

31 market livestock produced at the facility. The business 

32 planning assistance shall provide for adequate environmental 

33 protection of this state's natural resources from the 

34 operation of the facility. 

35 7. The university of Iowa, Iowa state university, and the 
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l university of northern Iowa shall cooperate in assisting 
2 facilities receiving financial assistance under this section. 

3 Iowa state university, including the Iowa cooperative 

4 extension service in agriculture and home economics, shall 

5 cooperate in assisting each renewable fuel production facility 

6 supporting livestock operations, including advising producers 
7 regarding· nutrition and management practices. Community 

8 colleges and private universities and colleges are not 

9 precluded from providing this assistance. 
10 8. The department of economic development shall prepare a 
11 report each three months detailing the progress of the 
12 department and other agencies provided in this section. The 

13 office of renewable fuel and oil, the department of natural 

14 resources, and Iowa state university may contribute a summary 

15 of their activities. The report shall describe and evaluate 

16 the performance of the consultant. The report shall be 
17 delivered to the secretary of the senate and the chief clerk 

18 of the house; the legislative service bureau; the chairpersons 

19 
20 

21 

22 

23 
24 
25 
26 

27 
28 
29 
30 

31 

32 
33 

34 

35 

and ranking members of the senate standing committee on 

agriculture; the senate standing committee on small business, 
economic development, and tourism; the house of 
representatives standing committee on agriculture; and the 

house of representatives standing committee on small business, 

economic development, and trade. 
Sec. 6. Section 15E.ll2, Code 1993, is amended to read as 

follows: 
l5E.ll2 VALUE-ADDED AGRICULTURAL PRODUCTS AND PROCESSES 

FINANCIAL ASSISTANCE A€€86N~ FUND. 
1. A value~added agricultural products and processes 

financial assistance aeeoHn~ fund is es~ab~~shed-wr~hin-~he 
s~ra~e~~e-±nves~men~-£tlnd-erea~ed-~n-see~ion-i5.3i3 created 
within the state treasury under the control of the department. 

The aeeotln~ fund shall consist of any money appropriated by 

the general assembly ~or-~ha~-parpose,-moneys-aiioea~ed-~o-~he 

aeeotln~-£rom-~he-s~ra~eg±e-±nves~men~-£and, and any other 
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1 moneys available to and obtained or accepted by the department 
2 from the federal government or private sources for placement 

3 in the eeeott~e fund. Until July 1, 2000, moneys shall be 

4 deposited in the fund as provided in section 423.24. Not more 

5 than one percent of the total moneys available to support 

6 value-added agricultural products and processes pursuant to 

7 section 423.24 during each quarter shall be used by the 

8 department for administration of the value-added agricultural 
9 products and processes financial assistance program, as 

10 provided in section lSE.lll. Sxee~t-e~-otherwi~e-~rovi~e~-in 

11 ~ttb~eeeio~-~T-the The assets of the eeeo~:~nt fund shall be used 

12 by the department only for carrying out the purposes of 

13 section lSE.lll. 

14 2. ~he In administering the fund and the value-added 

15 agricultural products and processes financial assistance 

16 program, the department may tt~e-money~-in-t~e-eeeo~:~nt-to do 

17 any of the following: 

18 a. Contract, sue and be sued, and adopt administrative 

19 rules necessary to carry out the provisions of this section 

20 and section lSE.lllT-btlt. However, the department shall not 

21 in any manner directly or indirectly pledge the credit of the 
22 state. 

23 b. Authorize payment from the eeeo~:~nt fund for costs, 

24 commissions, attorney fees, and other reasonable expenses~ 

25 including expenses related to en~ the following: 

~6 (1) Carrying out duties necessary for insuring or 

27 guaranteeing loans under section 15E.lll, and for the recovery 
28 of loan moneys insured or guaranteed or the management of 

29 property acquired in connection with such loans. 

30 (2) Supporting a contract: with a·.conseTlian.t!:J<:new-l:ed:geabth! 

31 regarding the establishment and ·operation\ofc,renewa'ble-fuel 

32 production facilities as provided in section 15E.lll. The 

33 department may reguire a person receiving financial incentives 

34 to contribute to the amount required to support the 

35 consultant. However, the person shall not be required to 
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1 contribute more than the department. 

2 3. Payments of interest, recaptures of awards, or 

3 repayments of moneys loaned under the value-added agricultural 

4 products and processes financial assistance program shall be 

5 deposited into-the-at~ategie-inveatment into the fund. 

6 Section 8.33 does not apply to any moneys in the fund. 

7 Unencumbered or unobligated moneys· ·in the fund derived from 

8 moneys deposited pursuant to section 423.24, which are ln 

9 excess of four million dollars of unencumbered or unobligated 

10 moneys in the fund deposited pursuant to that section, which 

11 are remaining on June 30 of each fiscal year, shall be 

12 credited on August 31 to the road use tax fund as created in 

13 section 312.1. 

14 4. The fund is subject to an annual audit by the auditor 

15 of state. Moneys in the fund, which may be subject to 

16 warrants written by the director of revenue and finance, shall 

17 be drawn upon the written requisition of the director of the 

18 department of economic development or an authorized 

19 representative of the director. 

20 Sec. 7. Section 18.115, subsection 5, Code Supplement 

21 1993, is amended to read as follows: 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

5. Of all new passenger vehicles and light pickup trucks 

purchased by the state vehicle dispatcher, inatittttions-ttnde~ 

the-eont~oi-of-the-atate-~oa~d-of-~egenta,-eommttnity-eoiie~ea, 

and-any-othe~-atate-a9eney-~tt~ehaain9-stteh-new-vehieies-and 

t~tte~a,-~eginnin9-attiy-%,-l99~,-a-minimttm-of-five-~e~eent,-and 

be9innin9-attiy-i,-1994, a minimum of ten percent of all such 

vehicles and trucks purchased shall be equipped with engines 

which utilize alternative methods of propulsion including but 

not limited to thoae-~~o~elled-~y-fle~i~le-ftte±a,-eom~~eaaed 
any of the following: 

a. A flexible fuel, which is any of the following: 

(1) A fuel blended with not more than fifteen percent 

gasoline and at least eighty-five percent ethanol . 

(2) A fuel which is a mixture of diesel fuel and processed 

-10-



S.F. H.F. 2.337 

1 soybean oil. At least twenty percent of the mixed fuel by 
2 volume must be processed soybean oil. 

3 {3) A renewable fuel approved by the office of renewable 

4 fuel and oil pursuant to section l59A.2. 

5 b. Compressed or liquified natural gas,-~~opone,~ 

6 c. Propane gas so~o~~ 

7 d. Solar energy,-o~-e~eet~ieity. 

8 e. Electricity. Por-the-p~~pese-e£-this-s~bseetien, 

9 U£~e~ib~e-£~e~su-meons-£~e:l:s-whieh-are-b%ended-with-eighty-

10 £±~e-pereent-ethane!-and-£±£teen-pereent-gase~±neT 

11 PARAGRAPH DIVIDED. The provisions of this subsection do 

12 not apply to s~eh vehicles and trucks purchased and directly 

13 used for the-£e~~ow±ng-parpeses~ law enforcement., or off-.road 

14 maintenance work,-e~-wet"k-~eh±e:l:es-~sed-te-p~~i-ieaded 

15 t't'a±:!:ers. 'l'h±s-s~bseet±en-o~se-dees-net-app~y-te-sehee% 

16 ee~pe~at±ens,-w±th-the-exeept±ens-e£-those-designated-abe~eT 

17 PARAGRAPH DIVIDED. It is the intent of the general 

18 assembly that t~e members of the midwest energy compact 

19 promote the development and purchase of motor vehicles 

20 equipped with engines which utilize alternative methods of 
21 propulsion. 

22 Sec. 8. Section 19A.3, subsection 22, Code 1993, is 

23 amended to read as follows: 

24 22. The appointee serving as the coordinator of the office 

25 of renewable fuel and oil, as provided in section l59A~3. 

26 Sec. 9. Section 20.4, subsection 13, Code 1993, is amended 

27 to read as follows: 

28 13. The appointee serving as the coordinator of the office 
29 of renewable fuel and oil, as provided in section l59A.3. 

30 Sec. 10. Section 159.20, subsection 10, Code 1993, is 
31 amended to read as follows: 

32 10. Assist the office of renewable fuel and oil and the 

33 renewable fuel and oil advisory committee in administering the 

• 

• 

34 provisions of chapter 159A. ~ 

35 Sec. 11. Section 159A.l, subsection 3, Code 1993, is 
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1 amended to read as follows: 

2 3. This state adopts a policy of enhancing agricultural 

3 production th~o~gh-~~~~o~t-o~-the-~enewa~%e-ftte%-indast~r 2Y 
4 encouraging the development and consumption of fuels and oils 

5 produced by agricultural commodities, as provided in this 

6 chapter, including rules adopted by the office of renewable 

7 fuel and oil and the renewable fuel and oil advisory 

8 committee. 

9 Sec. 12. Section 159A.2, Code 1993, is amended to rea.d as 

10 follows: 

11 l59A.2 DEFINITIONS. 

12 As used in this chapter, unless the context otherwise 

13 requires: 

14 1. "Committee" means the renewable fuel and oil advisory 

15 committee established pursuant to section 159A.4. 

16 2. "Coordinator'' means the administrative head of the 

17 office of renewable fuel and oil appointed by the department 

18 as provided in section 159A.3. 

19 3. "Fund" means the renewable fuel and oil fund 

20 established pursuant to section 159A.7. 

21 4. ''Office" means the office of renewable fuel and oil 

22 created pursuant to section l59A.3. 

23 5. "Renewable fuel" means an energy source at least in 

24 ~ derived from an organic compound,-ineittding-a 

25 photosyntnate,-whieh-may-be-a~ed-to-~owe~ capable of powering 

26 machinery, including an engine or power plant. A renewable 

27 fuel includes but is not limited to ethanol-blended or 

28 soydiesel fuel. 

29 6. ''Renewable fuel and oil activities" means either of the 
30 following: 

31 a. The research, development, product ion·, promotion, 

32 marketing, or consumption of a renewable fuel or oil. 

33 b. The research, development, transfer, or use of 

34 technologies which directly or indirectly increase the supply 

35 or demand of a renewable fuel or oil. 
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1 7. "Renewable oil'' means a fiuid, other than a renewable 

2 fuel, c:nd including a lubricant, at least in part containing a 

3 product derived from harvesting and processing crops or 

4 slaughtering and processing livestock, which may be used in 

5 the operation of a mechanism, including an engine or motor. 

6 8. "Soydiesel fuel" means a fuel which is a mixture of 

7 diesel fuel and processed soybean oil, if at least twenty 

8 percent of the mixed fuel by volume is processed soybean oil. 

9 Sec. 13. Section 159A.3, Code 1993, is amended to read as 

10 follows: 

11 159A.3 OFFICE OF RENEWABLE FUEL AND OIL. 

12 1. An office of renewable fuel and oil is created within 

13 the department and shall be staffed by a coordinator who shall 

14 be appointed by the secretary. It shall be the policy of the 

15 office to further renewable fuel and oil activities. The 

16 office shall first further renewable fuel and oil activities 

17 based on the following considerations: 

18 a. The price competitiveness of the renewable fuel or oil. 

19 b. The production capacity and supply of the renewable 

20 fuel or oil. 
21 c. The ease and safety of transporting and storing the 

22 renewable fuel or oil. 
23 d. The degree to which the renewable fuel or oil is 

24 currently developed for ready transfer to current engine 
25 technology. 

26 e. The degree to which the renewable fuel or oil is 

27 environmentally protective. 

28 f. The degree to which the renewable fuel or oil provides 

29 economic development opportunities. 
30 2. The duties of the office include, but are not limited 
31 to, the following: 

32 a. Serving as advisor to the department regarding 

33 regulations, including federal and state standards, relating 

34 to oxygenate octane enhancers, as defined in section 214A.l . 

35 b. Serving as advisor to the department regarding 
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~ 1 renewable fuel and oil programs. 

• 

• 

2 c. 

3 state, 

4 office 

Serving as monitor of regulations administered in the 

in other states, or by the federal government. The 

shall collect information and data prepared by state 

5 agencies related to these regulations, and provide referral 

6 and assistance to interested persons and agencies. 

7 d. Cooperati~g with persons and agencies involved in 

8 renewable fuel or oil activities, including other states and 

9 the federal government, to standardize regulations.and 

10 coordinate programs, in order to increase administrative 

11 effectiveness and reduce administrative duplication. 

12 e. Implementing policies and procedures designed to 

13 facilitate conununication between persons involved in renewable 

14 fuel or oil activities. 
15 f. Assisting state or federal agencies, or assisting 

16 commercial enterprises or conunodity 

to locate in 

organizations which are 

the state. The assistance 17 located in or desiring 

18 may include support of public research relating to renewable 

19 fuel or oil activities. 

20 g. Conducting studies relating to the viability of. 

21 producing or using a renewable fuel or oil, and methods and 

22 schedules required to ensure a practicable transition to the 

23 use of a renewable fuel or oil. 
24 h. Preparing an annual report to the secretary regarding 
25 renewable fuel and oil activities. The report shall include a 

26 review of research and research results, areas of study with 

27 promising potential, a sununary of initiatives in other states, 

28 and an analysis of state and federal regulations and programs. 

29 i. Promoting the use of by-products resulting from the 

30 production of renewable fuel and oil. 
31 j. Cooperating with the committee in carrying out the 
32 purposes of the committee as provided in section 159A.5. The 

33 office shall regularly inform the committee regarding its 
34 operations and programs administered under this chapter, 

35 including financial reports concerning the fund. 
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l k. Approye a renewable fuel which may be used as a 

2 flexible fuel powering a motor vehicle required to be 

3 purchased by state agencies. 

4 3. a. A chief purpose of the office is to further the 

5 production and consumption of ethanol fuel in this state. The 

6 office shall be the primary state agency charged with the 

7 responsibility to promote public consumption of ethanol fuel. 

8 b. The office shall promote the production and consumption 

9 of soydiesel fuel in this state. 

10 4. The office shall cooperate with the Wallace technology 

ll transfer foundation of Iowa in formulating long-range 

12 strategic plans to guide state investment in applied research, 

13 development, and commercial transfer of selected scientific 

14 and technological innovation relating to renewable fuel or oil 

15 technology. 

16 5. The office and state entities, including the 

17 department, the committee, the Iowa department of economic 

18 development, the state department of transportation, the 

19 department of natural resources, state board of regents' 

20 institutions, and the Wallace technology transfer .foundation 

21 of Iowa, shall cooperate to implement this section. 

22 Sec. 14. Section l59A.4, subsection 1, unnumbered 

23 paragraph l, Code 1993, is amended to read as follows: 

24 A renewable fuel and oil adviso.ry committee is established 

25 within the department. The committee shall be composed of the 

26 following persons: 

27 Sec. 15. Section 159A.4, subsection 1, Code 1993, is 

28 amended by adding the following new paragraph after paragraph 

29 h and relettering the subsequent paragraphs: 

30 NEW PARAGRAPH. ~. A person representing the Iowa soybean 
31 association. 

32 Sec. 16. Section 159A.4, unnumbered paragraph 2, Code 

33 1993, is amended to read as follows: 

34 The governor shall appoint persons who shall be confirmed 

35 by the senate, pursuant to section 2.32, to serve as voting 
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~ l members of the committee. However, the secretary of 

2 agriculture shall appoint the person representing the 

• 

• 

3 department of agriculture and land stewardship, the director 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

of the Iowa department of economic development shall appoint 

the person representing that department, the director of the 

state department of transportation shall appoint the person 
repre~eriting that department, and the direCtot of ·the 

department of natural resources shall appoint the person 

representing that department. The governor may make 

appointments of persons representing organizations listed 

under paragraphs "g" a~d-uhu through "i'' from a list of 

candidates which shall be provided by the organization upon 

request by the governor. 

Sec. 17. Section 159A.5, subsections 1, 2, 4, 5, Code 

Supplement 1993, are amended to read as follows: 
1. The purpose of the committee is to provide general 

oversight of operations of the office and to advise the office 

about all aspects concerning the production and consumption of 

19 renewable ftte±~ fuel and oil. However, the committee shall 

16 

17 

18 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

not control policy decisions or direct the administration of 

this chapter. 

2. The committee shall monitor conditi~ns, practices, 

policies, programs, and procedures affecting the production 

and consumption of renewable fuel and oil. 
4. The committee shall review the annual report to the 

secretary regarding renewable fuel and oil activities, as 

provided in section 159A.3. The committee may make v1ritten 

comments concerning the contents of the report. Upon request 

of the committee, the coordinator shall include the comments 

as part of the report. 

5. The committee, in cooperation with the coordinator, 
shall do all of the following: 

a. Review the operations of the office and shall make 
recommendations regarding the effectiveness of programs 
provided under this chapter. 
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1 b. Establish performance goals for the office and adopt ~ 
2 recommP.ndations relating to improving the functi.ons of the 

3 office and furthering the purposes of this chapter. 

4 c. Encourage full support of programs designed to inform 

5 the public or targeted groups regarding rene.wable fuel and oil 
6 production and 

d. Support 7 

consumption. 

promotional programs or marketing strategies 

8 designed to encourage public consumption of renewable fuel and 
9 oil. 

10 ~7--Re~iew-ene-ei~e~ibtttion-o~-eenanoi-~~odtteeion-ineenei~e 

11 ~aymene~-eo-qttaiiEiee-~e~~on~,-~ttr~ttane-eo-seeeion-%S9A•8• 

12 Sec. 18. Section l59A.6, Code 1993, is amended to read as 
13 follows: 

14 159A.6 POINT-OF-SALE PUBLIC PROMOTION PROGRAM. 

15 The office shall establish a program to promote the 

16 advantages related to the use of renewable fuel and oil as an 

17 alternative to nonrenewable fuel and oil. Promotions shall be 

18 designed to inform the ultimate consumer of advantages 

19 associated with using renewable fuel and oil, and emphasize 

20 the benefits to the natural environment. The promotion shall 

21 inform consumers at the businesses of retail dealers of ene 
22 motor vehicle fuel and oil. 

23 Sec. 19. Section 159A.7, Code Supplement 1993, is amended 
24 to read as follows: 

25 l59A.7 RENEWABLE FUEL AND OIL FUND. 

26 1. A renewable fuel and oil fund is created in the state 

27 treasury under the control of the office of renewable fuel and 

28 oil. The fund is composed of moneys accepted by the office. 

29 Money~-in-ene-~ttnd-snaii-be-ee~o~ieed-ineo-ehe-~enewabie-Ettei 

30 aeei~ieie~-aeeottne-o~-ene-eenanoi-~~odtteeion-ineenei~e 

31 aeeottne. The fund may include moneys appropriated by the 

32 general assembly, and other moneys available to and obtained 

33 or accepted by the office, including moneys from the United 
34 States, other states in the union, foreign nations, state 

35 agencies, political subdivisions, and private sources. 
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Moneys in the fund shall be used only to a~mini~ter carry 

out the provisions of this chapter. 

2. Moneys in the renewab:l:e-fae:l:-aeti'li~res-aeeottnt fund 

shall be allocated at the beginning of each fiscal year as 

follows: 

a. e~-to At least forty percent may shall be dedicated to 

support promotion and advertising of-etl'lane:l:-ftte:l:. 

b. Up to thirty percent may be dedicated to support 

research at the university of Iowa·~ 

e~--ep-to-thrrty-pereent-may-be-~e~ieete~-to-sttpport 

researeh-at Iowa state university of science and technology~ 

and the universi~y of northern Iowa. 

13 d c. ~l'le Any remaining balance shall be used by the office 

14 to support other projects or programs developed by the office. 

15 3. Moneys Until July 1, 2000, moneys shall be deposited 

16 in the etheno:l:-~rodaet±on-±neentr'le-aeeoant fund as provided 
17 in section 423.24. ene Not more than one percent of the total 

18 moneys available to support value-added agricultural products 

19 and processes pursuant to section 423.24 deposited-in-the 

20 aeeottnt-dar±n~-eael'l-qttarter shall be allocated to the 

21 department for administration of the office. Remaining-money~ 

22 ~ha:l::l:-be-al:l:oeate~-to-pre'li~e-fineneial-ineenti'le~-to-sapport 

23 tl'!e-inereased-pro~aetion-of-ethanol-deri'led-from-an-orgenie 

24 eompoand,-ineltt~±n~-a-pl'loto~ynthate,-as-~ro'li~e~-±n-~eet±on 

25 :t59A~a. 

26 4. Moneys in the fund are subject to an annual audit by 
27 the auditor of state. The fund is subject to warrants by the 

28 director of revenue and finance, drawn upon the written 

29 requisition of the coordinator. 

30 5. In administering the fund, the office may do all of the 

31 following: 

32 a. Contract, sue and be sued, and adopt procedures 

33 necessary to administer this section. However, the office 

34 shall not in any manner, directly or indirectly, pledge the 
35 credit of the state. 
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1 b. Authorize payment from the aeee~~~~--£~em-~~eeme 

2 ~eee~ve~-~y-~~ve~tme~~-ef-meney~-in-the-£and, fund for 

3 admi~i~trative-eo~t~, commissions, attorney and accountant 

4 fees, and other reasonable expenses related to and necessary 

5 for administering the aeee~nt~ fund. 

6 6. Section 8.33 does not apply to moneys in the ~enewab±e 

7 £11e:l:-ae~iv~t~e~-aeeet!nt fund. Income received by investment 

8 of moneys in the aeee11~t fund shall remain in that-aeeoH~~ the 

9 fund. Meney~-al'l't'Ol't'iated-fe~-a-~tate-.fi~ea±-yea~-te-the 

10 etha~o±-pt'od~et~on-~~eentive-aeeoHnt-whieh-~emai~-~~e~:l:igated 

11 and-H~enet!m~e~ed-on-d~±y-3±-e£-the-£o±:l:owi~g-~tate-fi~ea±-year 

12 sha±±-~e-eredi~ed-to-the-~ead-ase-tax-fand-as-l'rovided-i~ 

13 seetio~-4~3~~4~ 

14 Sec. 20. Section 214A.l6, Code 1993, is amended to read as 

15 follows: 

16 214A.l6 NOTICE OF BLENDED FUEL -- DECAL. 

17 All motor vehicle fuel kept, offered, or exposed for sale, 

18 or sold at retail containing over one percent ethanol, 

19 methanol, or any combination of oxygenate octane enhancers 

20 shall be identified as ''with" either ''ethanol'', "methanol", 

21 "ethanol/methanol", or similar wording on a decal. All diesel 

22 fuel kept, offered, or exposed for sale, or sold at re~ail 

23 containing over one percent soybean oil by volume shall be 

24 identified as "with soydiesel" or similar wording on a, de.cal. 

25 The design and location of the decals may shall be .pr-escribed 

26 by rules adopted by the department. The department shall 

27 adopt the rules to be effective by January 1, 1995. A decal 

28 identifying a renewable fuel shall be consistent with 

29 standards adopted pursuant to section 159A.6. ff Until the 

30 department doe~-~ot-e~ta~:l:ish establishes standards for a 

31 deea±-~e±ati~g-te-a-speeifie-exygenate-eetane-enha~ee~ decals, 

32 the wording shall be on a white adhesive decal with black 

33 letters at least one-half inch high and at least one-quarter 

34 inch wide placed between thirty and forty inches above the 

35 driveway level on the front sides of any container or pump 
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1 from which the motor fuel is sold. The department may approve 

2 an application to place a decal in a special location on a 

3 pump or container or use a decal with special lettering or 

4 colors, if the decal appears clear and conspicuous to the 

5 consumer. The application shall be made in writing pursuant 

6 to procedures adopted by the department. Designs for a decal 

7 identifying·a renewable fuel shall be consistent with 

8 standards adopted pursuant to section 159A.6. 

9 Sec. 21. Section 2168.3, subsection 16, Code Suppleme~t 
10 1993, is amended to read as follows: 

11 16. a. A motor vehicle purchased by the commission shall 

12 not operate on gasoline other than gasoline blended with at 

15 

16 

17 
18 

19 
20 

21 

13 least ten percent ethanol. A state issued credit card used to 

14 purchase gasoline shall not be valid to purchase gasoline 

other than gasoline blended with at least ten percent ethanol. 

The motor vehicle shall also be affixed with a brightly 

visible stic~~r which notifies the traveling public that the 

motor vehicle is being operated on gasoline blended with 

ethanol. However, the sticker is not required to be affixed 
to an unmarked vehicle used for purposes of providing law 

enforcement or security. 

22 

23 

24 

25 

26 

27 
28 
29 

b. Of all new passenger vehicles and light pickup trucks 

purchased by the commission, a minimum of t.en percent of all 

such vehicles and trucks purchased shall be equipped with 

engines which utilize alternative methods of propulsion, 

including but not limited to any of the following: 

(1) A flexible fuel which is either of the following: 
(a) A fuel blended with not more than fifteen percent 

gasoline and at least eighty-five percent ethanol. 

30 (b) A fuel which is a mixture of diesel fuel and processed 

31 soybean oil. At least twenty percent of the mixed fuel by 

32 volume must be processed soybean oil. 

33 (c) A renewable fuel approved by the office of renewable 

34 fuel and oil pursuant to section 159A.3 . 

35 (2) Compressed or liguified natural gas. 
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(3) Propane gas. 

J..i..L Solar energy. 
(5) Electricity. 

4 The provisions of this paragraph ''b" do not apply to 

5 vehicles and trucks purchased and directly used for law 

6 enforcement or off-road maintenance work. 

7 Sec. 22. Section 260C.l9A, Code Supplement 1993, is 

8 amended to read as follows: 

9 260C.l9A MOTOR VEHICLES REQUIRED TO OPERATE ON E~HAN8b­

l0 BbENBEB-6AS8bfNE ALTERNATIVE FUELS. 

11 1. A motor vehicle purchased by or used under the 

12 direction of the board of directors to provide services to a 

13 merged area shall not7-e~-or-efter-de~~ery-±7-!9937 operate on 
' 

14 gasoline other than gasoline blended with at least ten percent 

15 ethanol. The motor vehicle shall also be affixed with a 

16 brightly visible sticker which notifies the traveling public 

17 that the motor vehicle is being operated on gasoline blended 

18 with ethanol. However, the sticker is not required to be 
19 affixed to an unmarked vehicle used fOr purposes of providing 

20 law enforcement or security. 

21 2. Of all new passenger vehicles and light pickup trucks 

22 purchased by or under the direction of the board of directors 

23 to provide services to a merged area, a minimum of ten percent 

24 of all such vehicles and trucks purchased shall be equipped 

25 with engines which utilize alternative methods of propulsio~. 
26 including but not limited to any of the following: 
27 a. A flexible fuel which is either of the following: 
28 (1) A fuel blended with not more than fifteen percent 

29 gasoline and at least eighty-five percent ethanol. 

30 (2) A fuel which is a mixture of diesel fuel and processed 

31 soybean oil. At least twenty percent of the mixed fuel by 

32 volume must be processed soybean oil. 

33 (3) A renewable fuel approved by the office of renewable 

34 fuel and oil pursuant to section 159A.3. 
35 b. Compressed or liquified natural gas. 
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1 c. Pro12ane gas. 
2 d. Solar enersi:· 
3 e. Elect r icit:i. 
4 The 12rovisions of this subsection do not a1212l:i to vehicles 
5 and trucks 12urchased and directl:i used for law enforcement or 

6 off-road maintenance work. 

7 Sec. 23. Section 262.25A, Code Supplement 1993, is amended 

8 by adding the following new subsection: 

9 NEW SUBSECTION. 3. Of: all newpassenger vehicles and 

10 light pickup trucks purchased by or under the direction of the 

11 state board of: regents to provide services to a merged area, a 

12 minimum of ten percent of all such vehicles and trucks 

13 purchased sh~ll be equipped with engines which utilize 

14 alternative methods of propulsion, including but not limited 

15 to any of the following: 

16 a. A flexible fuel which is either of the following: 

17 (1) A fuel blended with not more than fifteen percent 

18 gasoline and at least eighty-five percent ethanol. 

19 (2) A fuel which is a mixture of processed soybean oil and 
20 diesel fuel. At least twenty percent of the fuel by volume 

21 must be processed soybean oil. 

22 (3) A renewable fuel approved by the office of renewable 

23 fuel and oil pursuant to section 159A.3. 

24 b. Compressed or liquified natural gas. 

25 c. Propane gas. 

26 d. Solar energy. 

27 e. Electricity. 
28 The provisions of this subsection do not apply to vehicles 
29 and trucks purchased and directly used for law enforcement or 

30 of:f-road maintenance work. 

31 Sec. 24. NEW SECTION. 266.19 RENEWABLE FUEL --

32 ASSISTANCE. 

33 The university shall cooperate in assisting renewable fuel 

34 production facilities supporting livestock operations managed 

35 by persons receiving assistance pursuant to the value-added 
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1 agricultural products and processes financial assistance ~ 
2 program established in section 15E.lll. 

3 Sec. 25. Section 307.21, Code Supplement 1993,· is amended 

4 by adding the following new subsection: 

5 NEW SUBSECTION. 4A. Of all new passenger vehicles and 

6 light pickup trucks purchased by the administrator, a minimum 

7 of ten percent of all such vehicles and trucks purchased sha'll 

8 be equipped with engines which utilize alternative methods of 

9 propulsion, including but not limited to any of the following: 

10 a. A flexible fuel which is either of the following: 

ll (l) A fuel blended with not more than fifteen percent 

12 gasoline and at least eighty-five percent ethanol. 

13 (2) 

14 diesel 

A fuel which is a mixture of processed soybean oil and 

fuel. At least twenty percent of the fuel by volume 

15 must be processed soybean oil. 

16 (3) A renewable fuel approved by the office of renewable 

17 fuel and oil pursuant to section 159A.3. 

18 b. Compressed or liquified natural gas. 
19 c. Propane gas. 

20 d. Solar energy. 

21 e. Electricity. 

22 The provisions of this subsection do not apply to vehicles 

23 and trucks purchased and directly used for law enforcement or 
24 off-road maintenance work. 

25 Sec. 26. Section 423.24, subsection 1, paragraph b, Code 

26 Supplement 1993, is amended to read as follows: 

27 b. Beginning on July 1, 1993, three and one-half percent 

28 of the revenue, not to exceed one million dollars per quarter, 
29 derived from the use tax on motor vehicles, trailers, and 

30 motor vehicle accessories and equipment as collected pursuant 

31 to section 423.7, shall be deJ.'OS±ted-±n-the-ethano±-J::~r>edt~et±on 

32 ±neent±ve-aeeot~nt-e£-the-r-enewae±e-£t~e±-£t~nd-ereated-±n 

33 seet±en-i59A~~ used to support value-added agricultural 
34 products and processes. 

35 Ninety-nine percent of these moneys shall be deposited in 
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~ l the value-added agricultural products and processes financial 

2 assistance fund as created in section l5E.ll2. One percent of 
3 these moneys shall be deposited in the renewable fuel and oil 

4 fund as created in section l59A.7. 

• 

5 PARAGRAPH DIVIDED. Moneys deposited according to this 

6 paragraph "b" are a continuing appropriation for expenditure 

7 under seet±on-f59A.,-8 sections l5E.ll2 and l59A.7. Moneys 

8 depos±ted-dttrin~-e-state-E±seal-year-to-tne-etnano%-prodttet±on 

9 ±neent±ve-aeeottnt-wn±en-rema±n-nnobf±~e~ed-and~ttnenettmbered-on 

10 attly-3%-oE-tne-Eoffow±n9-state-E±seaf-year-snalf-be-ered±ted 

11 to-tne-road-ttse-tax-Ettnd-as-prov±ded-in-tn±s-seet±on.,-

12 Sec. 27. Section 4558.104, Code Supplement 1993, is 

13 amended by adding the following new unnumbered paragraph: 

14 NEW UNNUMBERED PARAGRAPH. The department shall assist 

15 persons applying for assistance to establish and operate 

16 renewable fuel production facilities pursuant to the value-

17 added agricultural products and processes financial assistance 

18 program established in section 15E.lll. 

19 Sec. 28. NEW SECTION. 904.312A MOTOR VEHICLES. 

20 1. A motor vehicle purchased by the department shall not 

21 operate on gasoline other than gasoline blended with at least 
22 ten percent ethanol. A state-issued credit card used to 

23 purchase gasoline shall not be valid to purchase gasoline 

24 other than gasoline blended with at least ten percent ethanol. 

25 The motor vehicle shall also be affixed with a brightly 

26 visible sticker which notifies th~ traveling public that the 

27 motor vehicle is being operated on gasoline blended with 

28 ethanol. However, the sticker is not required to be affixed 

29 to an unmarked vehicle used for purposes of providing law 

30 enforcement or security. 
31 2. Of all new passenger vehicles and light pickup trucks 

32 purchased by the department, a minimum of ten percent of all 

33 such vehicles and trucks purchased shall be equipped with 

34 engines which utilize alternative methods of propulsion, 

35 including but not limited to any of the following: 
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1 a. A flexibl~ fuel which is either of the following: 

2 (1) A fuel blended with not more than fifteen percent 

3 gasoline and at least eighty-five percent ethanol. 

4 (2) A fuel which is a mixture of diesel fuel and processed 

5 soybean oil. At least twenty percent of the mixed fuel by 

6 volume must be processed soybean oil. 

7 (3) A renewable fuel approved by the office of renewable 

8 fuel and oil pursuant to section 159A.3. 

9 b. Compressed or liquified natural gas. 

10 c. Propane gas. 

11 d. Solar energy. 
12 e. Electricity. 

13 The provisions of this subsection do not apply to vehicles 

14 and trucks purchased and directly used for law enforcement or 

15 off-road maintenance work. 

16 Sec. 29. SOYDIESEL DEMONSTRATION PROJECTS. 

17 1. The state department of transportation shall conduct a 

18 demonstration project using diesel trucks owned by the 
19 department. The trucks shall operate us.ing soydiesel fuel for 

20 at least twenty thousand miles. The projects shall be under 
21 the oversight of the renewable fuel and oil advisory 

22 committee. The state department of transportation shall 

23 evaluate the performance of vehicles operating on soydiesel 

24 fuel, including the rate of repairs on the vehicles and 

25 comments of persons operating and maintaining the vehicles. 

26 The department shall submit its findings and recommendations 

27 to the renewable fuel and oil advisory committee as part of 

28 the reports provided in subsection 2. 
29 2. Notwithstanding section 423.24, for the period 

30 beginning on July 1, 1993, andending ju_l.:y{/:1~9:4: t~l:>~.~nd., .. , 

31 one-half percent of the total moneys used to support value-

32 added agricultural products and processes as provided in that 

33 section shall be allocated for purposes of conducting 

34 soydiesel demonstration projects administered by the state 

35 department of transportation under the oversight of the 
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e 1 renewable fuel and oil advisory committee. 

• 

2 a. The office of renewable fuel and oil shall allocate the 

3 moneys to the state department of transportation. The 

4 department shall apply the moneys to match moneys used to 
5 support one or more special projects operations assistance 
6 grants which demonstrate the use of soydiesel fuel in one or 

7 more public transit systems. 

8 b. The state department of transportation shall evaluate 

9 the performance of vehicles operating on soydiesel fuel, 

10 including· the rate of repairs on the vehicles and comments of 

11 persons operating and maintaining the vehicles. The 

12 department shall submit initial findings and recommendations 

l3 to the renewable fuel and oil advisory committee \4hich shall 

14 submit a report to the senate and chief clerk of the house, 
15 the legislative service bureau, the chairpersons and ranking 

16 members of the senate standing committee on agriculture, the 

17 senate standing committee on small business, economic 

18 development and tourism, the house of representatives standing 

19 committee on agriculture, and the house of representatives 

20 standing committee on small business, economic development and 

21 trade. The department shall submit final findings and 
22 recommendations to the renewable fuel and oil advisory 

23 committee which shall submit a report to the general assembly. 

24 The initial report shall be due on October 1, 1994. The final 

25 report shall be due on March 1, 1995. 

26 c. Moneys described pursuant to this subsection are 

27 allocated contingent upon a contribution made by either a 

28 private or public source to support soydiesel fuel 

29 demonstration projects in Iowa commencing during the fiscal 

30 year beginning July 1, 1993, and ending June 30, 1994. 

31 d. Moneys available under this section which remain 
32 unexpended or unobligated on June 30, 1994, shall remain 

33 available to support the demonstration project and shall not 

34 revert pursuant to section 8.33. Moneys remaining unexpended 

35 or unobligated on June 30, 1995, shall be credited to the 
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1 valu~-added agricultural products and processes financial 

2 assistance fund as created in section 15E.ll2. 

3 Sec. 30. ETHANOL PRODUCTION AND LIVESTOCK FEEDING 

4 EDUCATION PROJECT. 
5 1. For the period beginning July 1, 1993, and ending June 

6 30, 1994, the department of economic development shall 

7 allocate one and one-quarter percent of the total moneys used 

8 to support value-added agricultural products and processes as 

9 provided in section 423.24 to Iowa state university for 

10 purposes of sponsoring at least four seminars in different 

11 regions throughout the state, and a conference in a central 

12 location of the state. The seminars and the conference shall 

13 provide information relating to establishing and managing 

14 ethanol production facilities, the use of ethanol production 

15 coproducts to feed livestock, and the relationship between 

16 ethanol production and livestock feeding operations. The 

17 university shall, to every extent possible, invite nationally 

18 recognized experts to provide information regarding ethanol 

19 production processes, livestock nutrition, capitalization of 

20 production facilities, operational requirements, and marketing 

21 opportunities. 
22 2. The department of economic development and relevant 

23 organizations representing agricultural producers as 
24 designated by the department shall cooperate with the 

25 university, and shall provide information and a representative 

26 to appear at each seminar and the conference •. The department 

27 shall provide information regarding financial and technical 

28 assistance available from the department. 

29 3. The 
30 December 1 

university shall submit a report not later than 

to the secretary of the senate and the chief clerk 
31 of the house, describing the seminars and conference, 

32 including attendance numbers, and an analysis regarding ~he 

33 results of the project in attracting persons to begin ethanol 
34 production and livestock feeding operations. 

35 4. Moneys available under this section which remain 
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• 1 unexpended or unobligated on June 30, 1994, shall remain 
2 available to support the education project and shall not 

• 

• 

3 revert pursuant to section 8.33. Moneys remaining unexpended 

4 or unobligated on June 30, 1995, shall be credited to the 
5 value-added agricultural products and processes financial 
6 assistance fund as created in section 15E.ll2. 
7 Sec. 31. MICROBUSINESS RURAL ENTERPRISE DEMONSTRATION 
8 PROJECT. 

9 1. As used in this section: 

10 a. "Department" means the department of.economic 
11 development. 

12 b. "Microbusiness or microbusiness enterprise" means a 

13 business producing services with five or fewer full~time 

14 equivalent employee positions, and with asset requirements of 
15 up to twenty-five thousand dollars. 
16 c. "Microbusiness organization" means a noriprofit 
17 corporation organized under chapter 504A which is exempt from 

18 taxation pursuant to section 50l(c) of the Internal Revenue 

19 Code, and which has a principal mission of actively engaging 

20 in microbusiness development, training, technical assistance, 

21 and access to capital for the start-up or expansion of 

22 microbusinesses. 
23 2. For the period beginning July 1, 1993, and ending June 
24 30, 1994, the department shall allocate two and one-half 
25 percent of the total moneys used to support value-added 
26 agriculture products and processes as provided in section 
27 423.24 to be used for the purpose of conducting a 
28 microbusiness rural enterprise demonstration project. 

~ 29 3. The department shall contract with a microenterprise 

30 organization actively engaged in microbusiness enterprise in 
31 order to assist the establishment of this demonstration 
32 project. In order to qualify as the demonstration project, 

33 the microenterprise organization must: 
34 a. Demonstrate a past performance and a capacity to 
35 successfully engage in microbusiness development. 
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1 b. Have a statewide commitment and focus to microbusiness 

2 develorment. 

3 c. Provide training and technical assistance. 

4 d. Demonstrate an ability to provide access to capital fqr 

5 start-up or expansion of a microbusiness. 
6 e. Have established linkages with financial institutions. 

7 f. Demonstrate an ability to provide foliow-up technical 

8 assistance after a microbusiness start-up or expansion. 

9 4. 

10 remain 

Moneys appropriated pursuant to this section which 

unexpended or unobligated on June 30, 1994, shall be 

11 available to support the demonstration project and shall not 

12 revert pursuant to section 8.33. 

13 or unobligated on June 30, 1995, 

Moneys remaining unexpended 

shall be available to support 

14 the demonstration project and shall not revert pursuant to 

15 section 8.33, but may be credited to the value-added 

16 agricultural products and processes financial assistance fund 

17 as created in section 15E.ll2. 

18 5. The department shall submit a report to the secreta:ry 

19 of the senate and the chief clerk of the house not later tpan 

20 November 1, 1994. The report shall detail the .activities of 

21 the microenterprise organization, and des~ribe the success of 

22 the project. 

23 Sec. 32. TRANSFER OF UNOBLIGATED MONEYS. Any unobligated 
24 moneys required to be or actually deposited in the ethanol.. 

25 production incentive account of the renewable fuel fund as 

26 provided in section 423.24 prior to the effective date of this 

27 Act, other than moneys dedicated to the administration of the 

28 office of renewable fuel, shall be transferred to the value-

29 added agricultural products and processes assistance fund as 

30 created in section 15E.l12, in order to carry out the 

31 provisions of this Act. 

32 Sec. 33. REPEALS. 
33 

)lk34 
35 

1. 1992 Iowa Acts, chapter 1099, section 11, is repealed. 
2. Section 159A.8, Code 1993, is repealed. 

Sec. 34. ELIMINATION OF FUNDING SOURCE --DIRECTIONS TO 
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~ 1 CODE EDITOR, 

• 

• 

2 l. Section 423.24, subsection 1, paragraph b, Code 

3 Supplement 1993, is amended by striking the paragraph. 

4 2. No moneys shall be deposited into the value-added 
5 agricultural products and processes financial assistance fund 

6 or the renewable fuel and oil fund, pursuant to section 
7 423.24, as provided in this Act, after June 30, 2000. 

8 ;.3..:.._..;,N;.;:o;.:t:..;w;..:i:..;t:.:h~s:..t.;.a:;;.n:.:.d=i.:.:n..::g_.;t..;,h;.;:i;.;:s:.......:s:.:e:.:c:..t.;.l:... o;...:.:.n.:..' ......:.r.:e.:s..;t..:.r:..:i:.:c:..:t:.;l:... o:..n..;,s:.....;:u.:;P.;:o~n_.;t..;,h.;.;:;.e 
9 amount of money used to support administrative expenses by the 

10 department of economic development shall continue to apply to 

11 moneys deposited in the value-added agricultural products and 
12 processes financial assistance fund, pursuant to section 

13 423.24, as provided in this Act, after June 30, 2000. 

14 4. Any ~nencumbered or unobligated moneys in the value-

15 added agricultural products and processes financial assistance 
16 fund derived from •oneys deposited pursuant to section 423.24, 
17 which are in e~ces~ of four million dollars of the 
18 unencumbered or unobligated moneys in the fund .deposited 

19 pursuant to that section, lvhich are remaining on June 30, 

20 2000, shall be credited on August 31, 2000, to the road use 

21 tax fund as created in section 312.1. 

22 s. The Code editor is directed to eliminate provisions 
23 within sections of this Act wherever references to section 
24 423.24, subsection 1, paragraph "b", appear in those· 
25 provisions. 
26 6. This section takes effect on July 1, 2000. 
27 Sec. 35. EFFECTIVE DATE. This Act, being deemed of 
28 immediate importance, takes effect upon enactment. 

29 
30 
31 

32 
33 
34 
35 
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1 Amend House File 2337, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. By striking everything after the enacting 
4 clause and inserting the following: 
5 "Section 1. FINDINGS AND POLICY. 
6 1. The general assembly finds and declares the 
7 following: 
8 a. The production and processing of agricultural 
9 commodities and products represents the foundation of 

10 this state's economy, and the economic viability of 
11 this nation is contingent upon the production of 
12 wealth generated primarily from materials, including 
13 food and fiber, produced on farms. 
14 b. The future economic prosperity of this state 
15 depends upon new innovations that improve processes 
16 and products utilizing agricultural commodities and 
17 livestock. 
18 c. Iowa's traditional investment in livestock 
19 production is an essential part of this state's 
20 continuing efforts to revitalize its rural economy, 
21 and to ensure general prosperity for all of the 
22 state's population. 
23 d. It is increasingly necessary to support 
24 industries in this state which rely upon agricultural 
25 commodities to manufacture value-added products. 
26 e. Renewable fuels and coproducts industries 
27 promise to utilize agricultural products in order to 
28 reduce the state's dependency upon petroleum products, 
29 reduce atmospheric contamination of this state's 
30 environment from the combustion of fossil fuels, and 
31 produce coproducts, such as corn gluten feed, 
32 distillers grain, and solubles, which can be used to 
33 increase livestock production in this state. 
34 2. This state adopts a policy of enhancing 
35 agricultural production, including livestock 
36 production, through support of the renewable fuel 
37 industry. State agencies including the department of 
38 agriculture and land stewardship, the department of 
39 economic development, and the department of natural 
40 resources shall coooerate in order to ensure that this 
41 policy is carried o~t. 
42 Sec. 2. Section 15.313, subsection 2, paragraph b, 
43 Code 1993, is amended by striking the paragraph. 
44 Sec. 3. Section 15.313, subsection 3, Code 1993, 
45 ~s amended to read as follows: 
46 3. The director shall submit annually at a regular 
47 or special meeting preceding the beginning of the 
48 fiscal year, for approval by the economic development 
49 board, the proposed allocation of funds from the 
50 strategic investment fund to be made for that fiscal 
S-5596 -1-
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1 y~ar to the cow~unity economic betterment program, the 
2 va~~e-~dded-aqr~e~~~~ra~-p~edtte~s-an~-?reeeeses 
3 finane±a~-a3sistanee-?re9rare7 the business development 
4 finance corporation, the self-employment loan program, 
5 and the targeted small business financial assistance 
6 program and for comprehensive management assistance. 
7 If funds are available under a federal microloan 
8 demonstration program, the director may recommend an 
9 allocation for that purpose. The plans may provide 

10 for increased or decreased allocations if the demand 
11 in a program indicates that the need exceeds the 
12 allocation for that program. The director shall 
13 report on a monthly basis to the board on the status 
14 of the funds and may present proposed revisions for 
15 approval by the board in January and April of each 
16 year. Unobligated and unencumbered moneys remaining 
17 in the strategic investment fund or any of its 
18 accounts on June 30 of each year shall be considered 
19 part of the fund for purposes of the next year's 
20 allocation. 
21 Sec. 4. Section 15.318, Code 1993, is amended by 
22 adding the following new subsections: 
23 NEW SUBSECTION. 16. The capacity of the proposed 
24 project to create products by adding value to 
25 agricultural commodities. 
26 NEW SUBSECTION. 17. The degree to which the 
27 proposed project relies upon agricultural or value-
28 added research conducted at a college or university, 
29 including a regents institution, community college, or 
30 a private university or college. 
31 Sec. 5. Section 15E.lll, Code 1993, is amended to 
32 read as follows: 
33 15E.lll VALUE-ADDED AGRICULTURAL PRODUCTS AND 
34 PROCESSES FINANCIAL ASSISTANCE PROGRAM. 
35 l. eoneinqene-on-the-avai~ebiiity-of-fttnd~nq-fer 
36 this-progrem,-the The department may shall establish a 
37 value-added agricultural products and processes 
38 financial assistance program. The department shall 
39 consult with the Iowa corn arowers association and the 
40 Iowa soybean association. The purpose of the program 
41 is to fo~~er encourage the increased utilization of 
42 agricultural commodities produced in this state. The 
43 program shall assist in efforts to revitalize rural 
44 regions of this state, by committing resources to 
45 provide financial assistance to new or existing value-
46 added production facilities. In awarding financial 
47 assistance, the department shall commit resources to 
48 assist the following: 
49 a. Facilities which are involved in the 
50 development of new innovative productsy-?reetiees and 
S-5596 -2-

?age 44 

• 



SENATE CLIP SHEET 

S-5596 
Page 3 

,_,, ··- -: ----~ 

APRIL 14, 1994 

1 processes related to agriculture ~"rOtl9h-~pee±a±±~ed 
2 £±nane±e±-or-~ee"n±ea±-a~~±~~anee-to-fae±±±tate-the 
3 aeqtl±~±t±on-o£-eap±ta±. The facility must do either 
4 of the following: produce a good derived from an 

· 5 agricultural commodity, if the good is not commonly 
6 produced from an agricultural commodity; or use a 
7 process to produce a good derived from an agricultural 
8 process, if the process is not commonly used to 
9 produce the good. 

10 b. Renewable fuel production facilities. As used 
11 in this section, "renewable fuel" means an energy 
12 source which is derived from an organic compound 
13 capable of powering machinery, including an engine or 
14 power plant. 
15 Financial assistance awarded under this section may 
16 be in the form of a loan, loan guarantee, grant, 
17 production incentive payment, or a combination of 
18 financial assistance. The department shall not award 
19 more than fifteen percent of the amount allocated to 
20 the value-added agricultural products and processes 
21 financial assistance fund during any fiscal year to 
22 support a single person. The department may finance 
23 any size of facility. However, the department shall 
24 reserve up to twenty-five percent of the total amount 
25 allocated to the fund, for purposes of assisting 
26 persons requiring one hundred thousand dollars or less 
27 in financial assistance. The amount shall be reserved 
28 until the end of the third quarter of the fiscal year. 
29 The department shall not provide financial assistance 
30 to support a value-added production facility, if the 
31 facility or a person owning a controlling interest in 
32 the facility, has demonstrated a continuous and 
33 flagrant disregard for the health and safety of its 
34 employees, or the quality of the environment. 
35 Evidence of such disregard shall include a history of 
36 serious or uncorrected violations of state or federal 
37 law protecting occupational health and safety or the 
38 environment, including but not limited to serious or 
39 uncorrected violations of occupational safety and 
40 health standards enforced by the division of labor 
41 services of the department of employment services 
42 pursuant to chapter 84A, or rules enforced by the 
43 environmental protection division of the department of 
44 natural resources pursuant to chapter 455B. 
45 2. A person is eligible to apply for assistance 
46 under this section, if the person satisfies the 
47 following requirements: 
48 a. ~"e-per~on-±~-a-res±den~-o£-~"±s-s~a~e,-or-~"e 
49 per~on~~-pr±ne±pa±-p±aee-o£-btl~±ne~~-±~ The existing 
50 or proposed facility is located in this state. 
S-5596 -3-
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?age 4 
l b. The person applies to the department o~ 
2 economic development in a manner and according to 
3 procedures req~ired by the department. 
4 c. The person submits a business p~an which 
5 demonstrates managerial and technical expertise. 
6 d.--~he-~e~~or.-epe~ates-fe~-profi~-er-net-fer-
7 prof±t-and-ttnde~-a-singie-management,-end-either 
8 e~pioys-fewe~-than-twenty-empteyees-er-has-an-aftnaet 
9 gress-±neeme-ef-tess-than-three-m±tt±en-dottars 

10 eempttted-as-the-a~erage-ef-the-three-preeeding-fiseet 
ll yea~s. 
12 3. The department of economic development may 
13 shall grant financial er-teehnieat assistance to a 
14 person determined by the department to be eligible to 
15 receive assistance under this section, upon review and 
16 evaluation of the person's application by the 
17 agricultural products advisory council as established 
18 in section 15.203. The department shall consider the 
19 council's evaluation in granting or denying 
20 assistance. The department shall not approve an 
21 application for assistance under this section to 
22 refinance an existing loan er-to-finanee-traditionat 
23 agr±ettltttrat-eperatiens. An-appiieatien-is-etigibte 
24 for-eensideration-if-the-apptieation-seeks-assistanee 
25 €or-e~y-ot-the-foitow~~9-ptlr~eses~ The department 
26 shall not directly award financial assistance to 
27 support an activity directly related to farming as 
28 defined in section 9H.l, including the establishment 
29 or operation of a livestock production operation, 
30 regardless of whether the activity is related to a 
31 renewable fuel production facility. 
32 4. The department shall select an applicant to 
33 receive financial or technical assistance based on the 
34 following criteria: 
35 a. The feasibility of the existing or proposed 
36 facility to remain a viable enterprise and the degree 
37 to which the facility will increase the utilization of 
38 agricultural commodities produced in this state. 
39 b. The extent to which the existing or proposed 
40 facility is located in a rural region of the state. 
41 c. The proportion of local match to be contributed 
42 to the project. 
43 d. The level of need of the region where the 
44 existing facility is or the proposed facility is to be 
45 located. 
46 5. An application based on innovation shall be 
47 considered if any of the following apply: 
48 a. The de~ete~ment-of-vaitle-added-a9riettitttrai 
49 proeesses production process is not commonly available 
50 in this state wnien-are-to-~e-earried-ottt-by-the 
S-5596 -4-
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2 b. The eeve!epme~t-ef-en-±r.~evat~ve-er-e~vers~£~ee 
3 a9riettltttrai product is not commonly produced in this 
4 state whieh-1:~-te-be-earriee-e~t-by-the-perse~-i~-this 

· 5 state. 
6 e.--~he-de~eiepment-ef-en-inne~ative-preee~sin9, 
7 peeke9in9,-marketing;-er-mane9eme~t-preetiee-net 
8 ee~~eniy-evaiiebie-1:~-this-stete-whieh-i~-te-be 
9 earried-ettt-by-the-persen-in-this-~tete. 

10 4.--Assistanee-by-the-eepertment-grented-te-en 
11 eiigibie-persen-aheii-be-~ttbjeet-te-the-feiiewin9 
12 re~trietiena-:-
13 ---a.--~he-peraen-ahaii-net-reeeive-finaneiei 
14 aaaistanee-teteiin9-mere-then-ei9hty-thett~end-deiier~ 
15 ttnder-thia-pre9rem. 
16 ---b.--fnterest-en-a-ieen-shaii-net-exeeed-the-ettrrent 
17 feir-mar~et-interest-rete.--A-ieen-~heii-net-exeeed 
18 fifty-thettaend-deiiara. 
19 ---e.--A-ieen-9ttarentee-aha!i-net-exeeed-ei9hty 
20 thettaand-eeiiera.--A-iean-gttarantee-aheii-gtterantee 
21 net-mere-then-eighty-pereent-ef-a-eenventienaiiy 
22 obtained-lean. 
23 ---d.--A-9rent-shaii-net-exeeed-twenty-five-thettsand 
24 doiiars.--A-9rant-shaii-be-mede-eniy-to-prev±de 
25 ievere9e-for-a-eenvent±enaiiy-ebtained-ieen.--~he 
26 eenventienaiiy-obtained-iean-mttat-be-for-an-emottnt 
27 s±9ni£±eantiy-iarger-then-the-emottnt-of-the-9rant• 
28 ---5.--Notwithsta~d±ng-restrietie~~-eenta±ned-in 
29 attbaeetien-4,-the-depertment-may-ttae-ttp-to-fi~e 
30 thettsand-doiiar~-te-eentraet-fer-teehnieai-assiatanee 
31 in-erder-te-aid-e-per~en-havin9-a-pend±ng-or-eppreved 
32 appiieat±o~-ttnder-thi~-~eetien. 
33 6. a. The department shall consider an 
34 application to assist a renewable fuel production 
35 facility. An application based on ethanol fuel 
36 production shall be considered by the department if 
37 all of the following apply: 
38 (1) All fermentation, distillation, and 
39 dehydration of the ethanol will occur at the proposed 
40 facility. 
41 (2) The ethanol produced at the proposed facility 
42 will be at least one hundred ninety-nine proof and 
43 must be denatured. 
44 b. The department shall give priority to 
45 supporting proposed renewable fuel production 
46 facilities which directly support livestock production 
47 operations. If the department has several proposals 
48 having a high priority, a preference shall be given to 
49 a proposal in which the livestock operation: 
50 (1) Is located in an agricultural area as provided 
S-5596 -5-
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~ in cr~ter 352. . . _ 
2 ( 21. Is located in close oroxl!TLtt:z t.o anc is z_r: 
3 intt: . .s.ral part oJ the renewable ~-~-~l product.ion 
4 ~acilitv. However: the owner of the taci!ity is not 
5 reaui:ed to hole an interest in the la~~ on which the 
6 livestock ~re produced. The livestock ~ay be o~od~~ced 
7 t.:c12~~~ the terms 2f._a contract, in ~hic1~ a peLscn ---
8 ;:egula~ly engaged. in livestock production provides~ foE_ 
9 the _c;are and feedi12.9: of the livestock on behalf of the 

10 fac1l1ty's owner. 
ll c. The department shall cooPerate with the office 
12 of renewable fuels and coproducts in order to carry 
13 cut this subsection, as provided in section l59A.6B. 
14 The office shall be primarily responsible for 
15 providing technical expertise regarding the operation 
16 of a renewable fuel production facility, and 
17 specifically a facility which supports livestock 
18 production operations. The department shall cooperate 
19 with any contract consultant supported by the office 
20 as provided in section l59A.6B. The agricultural 
21 products advisory council as established in section 
22 15.203, shall coordinate the activities of the 
23 department and the office. In administering this part 
24 of the program, the department and the office shall 
25 cooperate with the department of natural resources 
26 which shall assist an applicant in complying with all 
27 applicable environmental regulations. The department 
28 of natural resources shall acknowledge receipt of a 
29 completed application for a permit not later than two 
30 weeks following receipt of a completed application by 
31 the department. Within twelve weeks following receipt 
32 of the application, the department shall issue the 
33 permit or reply to the applicant describing reasons 
34 why the permit cannot be issued. 
35 7. The university of Iowa, Iowa state university, 
36 and the university of northern Iowa shall cooperate in 
37 assisting facilities receiving financial assistance 
38 under this section. Iowa state university, including 
39 the Iowa cooperative extension service in agriculture 
40 and home economics, shall cooperate in assisting each 
41 renewable fuel production facility supporting 
42 livestock operations, including advising producers 
43 regarding nutrition and management practices. 
44 Community colleges and private universities and 
45 colleges are not precluded from providing this 
46 assistance. 
47 8. The department of economic development and the 
48 office of renewable fuels and coproducts shall prepare 
49 a report each six months detaillng the progress of the 
50 department and other agencies provided in this 
S-5596 -6-
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l section. The office of renewable f~els and 
2 coproducts, the department of natural resources, and 
3 Iowa state university may contribute a su~mary of 
4 their activities. The report shall be delivered to 
5 the secretary of the senate and the chief clerk of the 
6 house; the legislative service bureau; the 
7 chairpersons and ranking members of the senate 
8 standing committee on agriculture; the senate standing 
9 committee. on small business, economic develooment, and 

10 tourism; the house of representatives standing 
11 committee on agriculture; and the house of 
12 representatives standing co~~ittee on small business, 
13 economic development, and trade~ 
14 Sec. 6. Section 15E.ll2, Code 1993, is amended to 
15 read as follows: 
16 15E.ll2 VALUE-ADDED AGRICULTURAL PRODUCTS AND 
17 PROCESSES FINANCIAL ASSISTANCE A€€8HN~ FOND. 
18 1. A value-added agricultural products and 
19 processes financial assistance aeeoal'lt fund is 
20 estabi±shed-withil'l-the-strategie-i!'lvestme!'lt-fa!'ld 
21 ereated-il'l-seetiol'l-%5~3%3 created within the state 
22 treasury under the control of the department. The 
23 aeeoal'lt fund shall consist of any money appropriated 
24 by the general assembly for-that-parpose 7-mo!'leys 
25 aiioeated-to-the-eeeoa!'lt-from-the-stretegie-i!'lvestmel'lt 
26 fal'ld7 and any other moneys available to and obtained 
27 or accepted by the department from the federal 
28 government or private sources for placement in the 
29 eeeoa!'lt fund. Until July 1, 2000, moneys shall be 
30 deposited in the fund as provided in section 423.24. 
31 Not more than one percent of the total moneys 
32 available to support value-added aqricultural products 
33 and processes pursuant to section 423.24 during each 
34 auarter shall be used by the department for 
35 administration of the value-added agricultural 
36 products and processes financial assistance program, 
37 as provided in section 15E.lll. Exeept-as-otherwise 
38 provided-il'l-sabseetiol'l-~7-the The assets of the 
39 eeeoa!'lt fund shall be used by the department only for 
40 carrying out the purposes of section l5E.lll. 
41 2. The In administering the fund and the value-
42 added agricultural products and processes financial 
43 assistance program, the department may ase-mo!'leys-±1'1 
44 the-aeeoa!'lt-to do any of the following: 
45 a. Contract, sue and be sued, and adopt 
46 administrative rules necessary to carry out the 
47 provisions of this section and section 15E.lll7 -bae. 
48 However, the department shall not in any manner -
49 directly or indirectly pledge the credit of the state. 
50 b. Authorize payment from the eeeoa!'lt fund for 
S-5596 -7-
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1 costs, commissions, attorney fees, and other 
2 reasonable expenses, including expenses related to ~nd 
3 carrying out duties necessary for insuring or 
4 guaranteeing loans under section l5E.lll, and for the 
5 recovery of loan moneys insured or guaranteed or the 
6 management of property acquired in connection with 
7 such loans. 
8 3. Payments of interest, recaptures of awards, or 
9 repayments of moneys loaned under the value-added 

10 agricultural products and processes financial 
11 assistance program shall be deposited ±nto-the 
12 ~t~~te9±e-±n~e~tment into the fund. Section 8.33 does 
13 not apply to any moneys in the fund. Unencumbered or 
14 unobligated moneys in the fund derived from moneys 
15 deposited pursuant to section 423.24, which are in 
16 excess of three million six hundred fifty thousand 
17 dollars of unencumbered or unobligated moneys in the 
18 fund deposited pursuant to that section, which are 
19 remaining on June 30 of each fiscal year, shall be 
20 credited on August 31 to the road use tax fund as 
21 created in section 312.1. 
22 4. The fund is subject to an annual audit by the 
23 auditor of state. Moneys in the fund, which may be 
24 subject to warrants written by the director of revenue 
25 and finance, shall be drawn upon the written 
26 requisition of the director of the department of 
27 economic development or an authorized representative 
28 of the director. 
29 Sec. 7. Section 18.115, subsection 5, Code 
30 Supplement 1993, is amended to read as follows: 
31 5. Of all new passenger vehicles and light pickup 
32 trucks purchased by the state vehicle dispatcher, 
33 ±n~t±ttlt±on~-tlnde~-the-eont~of-of-the-~tate-boa~d-o£ 
34 ~e9ent~,-eommtln±ty-eoffe9e~,-and-any-othe~-~tate 
35 a9eney-ptl~eha~±n9-~tleh-new-~eh±efe~-and-t~tle~~7 
36 be9±nn±n9-dtlfy-t,-f992,-a-m±n±mtlm-of-f±ve-pe~eent,-and 
37 be9±nn±n9-dtlxy-t,-f994, a minimum of ten percent of 
38 all such vehicles and trucks purchased shall be 
39 equipped with engines which utilize alternative 
40 methods of propulsion including but not limited to 
41 tho~e-p~opeffed-by-ffe~±bfe-ftlex~ 7-eomp~e~~ed any of 
42 the following: 
43 a. A flexible fuel, which is any of the following: 
44 (1) A fuel blended with not more than fifteen 
45 percent gasoline and at least eighty-five percent 
46 ethanol. 
47 (2) A fuel which is a mixture of diesel fuel and 
48 processed soybean oil. At least twenty percent of the 
49 mixed fuel by volume must be processed soybean oil. 
50 (3) A renewable fuel approved by the office of 
S-5596 -8-
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1 renewable fuels and coproducts pursuant to section 
2 159A.2. 
3 b. Compressed or liquified natural gas,-p~opane, 
4 !'!e'l:ar. 
5 c. Propane gas. 
6 d. Solar energy,-or-e'l:eetrieity. 
7 e. Electricity. For-the-pM~pose-o~-this 
8 sttbseetion 7 -uf'l:exib~e-fae'l:su-means-fbe'l:s-whieh-a~e 
9 b'l:ended-with-eighty-fi~e-pereeht-ethano'l:-end-fifteen 

10 pe~eent-~aso'l:ine~ 
11 PARAGRAPH DIVIDED. The provisions of this 
12 subsection do not apply to !'!tteh vehicles and trucks 
13 purchased and directly used for the-fo'l:iow±ng 
14 parpose!'!~ law enforcement, or off-road maintenance 
15 work,-or-work-~ehie'l:es-bsed-to-pa%'1:-±oaded-t~ai'l:e~s. 
16 ~his-sttbseetion-a'l:so-does-not-appiy-to-sehooi 
17 eorporations,-with-the-exeeptions-of-those-designated 
18 abo~e. 
19 PARAGRAPH DIVIDED. It is the intent of the general 
20 assembly that the members of the midwest energy 
21 compact promote the development and purchase of motor 
22 vehicles equipped with engines which utilize 
23 alternative methods of propulsion. 
24 Sec. 8. Section 19A.3, subsection 22, Code 1993, 
25 is amended to read as follows: 
26 22. The appointee serving as the coordinator of 
27 the office of renewable faei fuels and coproducts, as 
28 provided in section l59A.3. 
29 Sec. 9. Section 20.4, subsection 13, Code 1993, is 
30 amended to read as follows: 
31 13. The appointee serving as the coordinator of 
32 the office of renewable foe± fuels and coproducts, as 
33 provided in section l59A.3. 
34 Sec. 10. Section 159.20, subsection 10, Code 1993, 
35 is amended to read as follows: 
36 10. Assist the office of fbe± fuels and coproducts 
37 and the renewable faei fuels and coproducts advisory 
38 committee in administerlng the provisions of chapter 
39 l59A. 
40 Sec. 11. Section 159A.l, subsections 2 and 3, Code 
41 1993, are amended to read as follows: 
42 2. It is necessary to support industries using 
43 agricultural commodities to prodaee increase the 
44 demand for and production and consumption of sources 
45 of energy in order to reduce the state's dependency 
46 upon petroleum products 7-and-to-ameiiorete-th~eats-to 
47 this; to reduce atmospheric contamination of this 
48 state's environment resaiting-from-the-atmosphe~ie 
49 eontamination-of-ea~bon-monoxide from the combustion 
50 of fossil fuels; and to produce coproducts, such as 
S-5596 -9-
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1 corn gluten feed, distillers grain, and solubles, 
2 which can be used to increase livestock production 1n 
3 this state. 
4 3. This state adopts a policy of enhancing 
5 agricultural production ~"~e~g"-sttppor~-o~-~"e 
6 renewa~~e-fttei-indtts~~y by encouraging the development 
7 and use of fuels and coproducts derived from 
8 agricultural commodities, as provided in this chapter, 
9 including rules adopted by the office of renewable 

10 ~tlei fuels and coproducts and the renewable fttet fuels 
11 and coproducts advisory committee. 
12 Sec. 12. Section l59A.2, Code 1993, is amended to 
13 read as follows: 
14 l59A.2 DEFINITIONS. 
15 As used in this chapter, unless the context 
16 otherwise requires: 
17 1. "Committee" means the renewable fttei fuels and 
18 coproducts advisory committee established pursuant to 
19 section 159A.4. 
20 2. ''Coordinator'' means the administrative head of 
21 the office of renewable ~tle~ fuels and coproducts 
22 appointed by the department as provided in section 
23 l59A.3. 
24 2A. ''Coproduct" means a product other than a 
25 renewable fuel which at least in part is derived from 
26 the processing of agricultural commodities into a 
27 renewable fuel, and which may include corn gluten 
28 feed, distillers grain, or solubles, or can be used as 
29 livestock feed or a feed supplement. 
30 3. ''Fund'' means the renewable fttei fuels and 
31 coproducts fund established pursuant to section 
32 l59A.7. 
33 4. ''Office'' means the office of renewable fttet 
34 fuels and coproducts created pursuant to section 
35 l59A.3. 
36 5. "Renewable fuel" means an energy source at 
37 least in part derived from an organic compound, 
38 ineittding-a-p"o~esyn~"a~e,-whieh-may-be-ttsed-to-powe~ 
39 capable of powering machinery, including an engine or 
40 power plant. A renewable fuel includes but is not 
41 limited to ethanol-blended or soydiesel fuel. 
42 6. "Renewable Ettei fuels and coproducts 
43 activities" means either of the following: 
44 a. The research, development, production, 
45 promotion, marketing, or consumption of a renewable 
46 ftlei fuels and cooroducts. 
47 b. The research, development, transfer, or use of 
48 technologies which directly or indirectly i~crease the 
49 supply or demand of a renewable fttet fuels and 
50 coproducts. 
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1 7. "Soydiesel fuel" means a fuel which is a 
2 mixture of diesel fuel and processed soybean oil, if 
3 at least twenty percent of the mixed fuel by volume is 
4 processed soybean oil. 
5 Sec. 13. Section 159A.3, Code 1993, is amended to 
6 read as follows: 
7 159A.3 OFFICE OF RENEWABLE PHEb FUELS AND 
8 COPRODUCTS. 
9 1. An office of renewable f~e~ fuels and 

10 cooroducts is created within the department and shall 
11 be staffed by a coordinator who shall be appointed by 
12 the secretary. It shall be the policy of the office 
13 to further renewable f~e~ fuels and coproducts . 
14 activities. The office shall first further renewable 
15 f~e~ fuels and coproducts activities based on the 
16 following considerations: 
17 a. The price competitiveness of the renewable fuel 
18 or coproduct. 
19 b. The production capacity and supply of the 
20 renewable fuel or coproduct. 
21 c. The ease and safety of transporting and storing 
22 the renewable fuel or cooroduct. 
23 d. The degree to which the renewable fuel or 
24 coproduct is currently developed for ready transfer to 
25 current engine technology. 
26 e. The degree to which the renewable fuel or 
27 coproduct 1s environmentally protective. 
28 f. The degree to which the renewable fuel or 
29 coproduct provides economic development opportunities. 
30 2. The duties of the office include, but are not 
31 limited to, the following: 
32 a. Serving as advisor to the department regarding 
33 regulations, including federal and state standards, 
34 relating to oxygenate octane enhancers, as defined 1n 
35 section 214A.l. 
36 b. Serving as advisor to the department regarding 
37 renewable f~e~ fuels and coproducts programs. 
38 c. Serving as monitor of regulations administered, 
39 1n the state, in other states, or by the federal 
40 government. The office shall collect information and 
41 data prepared by state agencies related to these 
42 regulations, and provide referral and assistance to 
43 interested persons and agencies. 
44 d. Cooperating with persons and agenc1es involved 
45 1n renewable f~e~ fuels and coproducts activities, 
46 including other states and the federal government, to 
47 standardize regulations and coordinate programs, in 
48 order to increase adminis rative effectiveness and 
49 reduce administrative dup ication. 
50 e. Implementing polic es and procedures designed 
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l to facilitate communication between persons involved 
2 in renewable ftlei fuels and coproducts activities. 
3 f. Assisting state or federal agencies, or 
4 assisting commercial enterprises or commodity 
5 organizations which are located in or desiring to 
6 locate in the state. The assistance may include 
7 support of public research relating to renewable ftlet 
8 fuels and coproducts activities. 
9 g. Conducting studies relating to the viability of 

10 producing or using a renewable faet fuels and 
ll coproducts, and methods and schedules required to 
12 ensure a practicable transition to the use of a 
13 renewable ftlet fuels and coproducts. 
14 h. Preparing an annual report to the secretary 
15 regarding renewable faet fuels and coproducts 
16 activities. The report shall include a review of 
17 research and research results, areas of study with 
18 promising potential, a summary of initiatives in other 
19 states, and an analysis of state and federal 
20 regulations and programs. 
21 i.--Promoti"g-the-ase-of-by-prodaets-restltting-from 
22 the-prodaetion-of-renewabte-ftlet. 
23 j i. Cooperating with the committee in carrying 
24 out the purposes of the committee as provided in 
25 section l59A.5. The office shall regularly inform the 
26 committee regarding its operations and programs 
27 administered under this chapter, including financial 
28 reports concerning the fund. 
29 j. Approve a renewable fuel which may be used as a 
30 flexible fuel powering a motor vehicle required to be 
31 purchased by state agencies. 
32 3. a. A chief purpose of the office is to further 
33 the production and consumption of ethanol fuel in this 
34 state. The office shall be the primary state agency 
35 charged with the responsibility to promote public 
36 consumption of ethanol fuel. 
37 b. The office shall promote the production and 
38 consumption of soydiesel fuel in this state. 
39 4. The office shall cooperate with the Wallace 
40 technology transfer foundation of Iowa in formulating 
41 long-range strategic plans to guide state investment 
42 in applied research, development, and commercial 
43 transfer of selected scientific and technological 
44 innovation relating to renewable faet fuels and 
45 coproducts technology. 
46 5. The office and state entities, including the 
47 department, the committee, the Iowa department of 
48 economic development, the state department of 
49 transportation, the department of natural resources, 
50 state board of regents' institutions, and the Wallace 
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1 technology transfer foundation of Iowa, shall 
2 cooperate to implement this section. 
3 Sec. 14. Section 159A.4, subsection 1, unnumbered 
4 paragraph 1, Code 1993, is amended to read as follows: 
5 A renewable ~tlel fuels and coproducts advisory 
6 committee is established within the department. The 
7 committee shall be composed of the following persons: 
8 Sec. 15. Section 159A.4, subsection 1, Code 1993, 
9 is amended by adding the following new paragraph after 

10 paragraph h and relettering the subsequent paragraphs: 
11 NEW PARAGRAPH. i. A person representing the Iowa 
12 soybean association. 
13 Sec. 16. Section 159A.4, subsection 1, paragraph 
14 j, Code 1993, is amended to read as follows: 
15 j. A person representing the renewable ~tlel fuels 
16 industry in this state. 
17 The governor shall appoint persons who shall be 
18 confirmed by the senate, pursuant to section 2.32, to 
19 serve as voting members of the committee. However, 
20 the secretary of agriculture shall appoint the person 
21 representing the department of agriculture and land 
22 stewardship, the director of the Iowa department of 
23 economic development shall appoint the person 
24 representing that department, the director of the 
25 state department of transportation shall appoint the 
26 person representing that department, and the director 
27 of the department of natural resources shall appoint 
28 the person representing that department. The governor 
29 may make appointments of persons representing 
30 organizations listed under paragraphs "g" and "h" from 
31 a list of candidates which shall be provided by the 
32 organization upon request by the governor. 
33 Sec. 17. Section 159A.4, unnumbered paragraph 2, 
34 Code 1993, is amended to read as follows: 
35 The governor shall appoint persons who shall be 
36 confirmed by the senate, pursuant to section 2.32, to 
37 serve as voting members of the committee. However, 
38 the secretary of agriculture shall appoint the person 
39 representing the department of agriculture and land 
40 stewardship, the director of the Iowa department of 
41 economic development shall appoint the person 
42 representing that department, the director of the 
43 state department of transportation shall appoint the 
44 person representing that department, and the director 
45 of the department of natural resources shall appoint 
46 the person representing that department. The governor 
47 may make appointments of persons representing 
48 organizations listed under paragraphs "g" and-uhu 
49 through "i'' from a list of candidates which shall be 
50 provided by the organization upon request by the 
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2 Sec. 18. Section l59A.5, subsections l, 2, 4, 5, 
3 Code Supplement 1993, are amended to read as follows: 
4 1. The purpose of the committee is to provide 
5 general oversight of operations of the office and to 
6 advise the office about all aspects concerning the 
7 production and consumption of renewable f~ei fuels ar.d 
8 coproducts. However, the committee shall not control 
9 policy decisions or direct the administration of this 

10 chapter. 
ll 2. The committee shall monitor conditions, 
12 practices, policies, programs, and procedures 
13 affecting the production and consumption of renewable 
14 f~ei fuels and cooroducts. 
15 4. The committee shall review the annual report to 
16 the secretary regarding renewable f~ei fuels and 
17 coproducts activities, as provided in section l59A.3. 
18 The committee may make written comments concerning the 
19 contents of the report. Upon request of the 
20 committee, the coordinator shall include the comments 
21 as part of the report. 
22 5. The committee, in cooperation with the 
23 coordinator, shall do all of the following: 
24 a. Review the operations of the office and shall 
25 make recommendations regarding the effectiveness of 
26 programs provided under this chapter. 
27 b. Establish performance goals for the office and 
28 adopt recommendations relating to improving the 
29 functions of the office and furthering the purposes of 
30 this chapter. 
31 c. Encourage full support of programs designed to 
32 inform the public or targeted groups regarding 
33 renewable f~ei fuels and coproducts production and 
34 consumption. 
35 d. Support promotional programs or marketing 
36 strategies designed to encourage public consumption of 
37 renewable f~ei fuels and coproducts. 
38 e7--Review-e"e-d±str±b~e~e~-of-ee~enol-pred~et±o~ 
39 i~ee~tive-peyme~ts-te-q~eiif±ed-perse~s,-ptlrstlene-te 
40 seeeien-l59A.6• 
41 Sec. 19. Section 159A.6, Code 1993, is amended to 
42 read as follows: 
43 159A.6 P8fN~-8P-SAhE-PHBbf€-PR8M8~f8N-PR86RAM 
44 EDUCATION, PROMOTION, AND ADVERTISING. 
45 1. The office shall support education regardin~ 
46 and promotion and advertising of, renewable fuels and 
47 coproducts. The office shall consult with the Iowa 
48 corn growers association and the Iowa soybean 
49 association. 
50 2. The office shall estebtish-e-pre~rem-te promote 
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1 the advantages related to the use of renewable fttei 
2 fuels as an alternative to nonrenewable fttei fuels. 
3 Promotions shall be designed to inform the ultimate 
4 consumer of advantages associated with using renewable 
5 fttei fuels, and emphasize the benefits to the natural 
6 environment. The promotion shall inform consumers at 
7 the businesses of retail dealers of t~e motor vehicle 
8 fttei fuels. 
9 The co~~ittee shall develop standards for decals 

10 required pursuant to section 214A.l6, which shall be 
11 designed to promote the advantages of using renewable 
12 fttei fuels. The standards may be incorporated within 
13 a model decal adopted by the committee and approved by 
14 the off ice. 
15 3. The office shall promote the advantages related 
16 to the use of coproducts derived from the production 
17 of renewable fuels, including the use of coproducts 
18 used as livestock feed or meal. Promotions shall be 
19 designed to inform the potential purchasers of the 
20 advantages associated with using coproducts. The 
21 office shall promote advantages associated with using 
22 coproducts of ethanol production as livestock feed or 
23 meal to cattle producers in this state. 
24 Sec. 20. NEW SECTION. 159A.6A RENEWABLE FUELS 
25 AND COPRODUCTS RESEARCH . 
26 The office shall support research relating to 
27 renewable fuels and coproducts, including methods to 
28 increase efficiency and reduce costs associated with 
29 production. The office shall consult with the Iowa 
30 corn growers association and the Iowa soybean 
31 association. The office shall support research 
32 activities at the university of Iowa, Iowa state 
33 university of science and technology, and the 
34 university of northern Iowa. 
35 Sec. 21. NEW SECTION. l59A.6B TECHNICAL 
36 ASSISTANCE. 
37 The office shall assist persons in revitalizing 
38 rural regions of this state, by providing technical 
39 assistance to new or existing renewable fuel 
40 production facilities, including the establishment and 
41 operation of facilities, and specifically facilities 
42 which create coproducts, including coproducts which 
43 support livestock production operations. The office 
44 shall consult with the Iowa corn growers association 
45 and the Iowa soybean association. The office shall 
46 provide planning assistance which may include 
47 evaluations of methods to most profitably manage these 
48 operations. The business planning assistance shall 
49 provide for adequate environmental protection of this 
50 state's natural resources from the operation of the 
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2 The office may execute contracts in order to 
3 provide technical support and outreach services for 
4 purposes of assisting and educating interested persons 
5 as provided in this section. The office may also 
6 contract with a consultant to provide part or all of 
7 these services. The office may require that a person 
8 receiving assistance pursuant to this section 
9 contribute up to fifty percent of the amount required 

10 to support the costs of contracting with the 
11 consultant to provide assistance to the person. The 
12 office shall assist the person in completing any 
13 technical information required in order to receive 
14 assistance by the department of economic development 
15 pursuant to the value-added agricultural products and 
16 processes financial assistance program created 
17 pursuant to section l5E.lll. The office shall 
18 cooperate with the department of economic development, 
19 the department of natural resources, and regent 
20 institutions or other universities and colleges as 
21 provided in section 15E.lll, in order to carry out 
22 this section. 
23 Sec. 22. Section 159A.7, Code Supplement 1993, is 
24 amended to read as follows: 
25 159A.7 RENEWABLE PBEb FUELS AND COPRODUCTS FUND. 
26 l. A renewable fttei fuels and coproduct& fund is 
27 created in the state treasury under the control of the 
28 office of renewable fttei fuels and coproducts. The 
29 fund is composed of moneys accepted by the office. 
30 Moneys-±n-the-fttnd-shaii-be-de~os±ted-into-the 
31 ~enewabie-fttei-aeti~±ties-aeeettnt-or-the-ethanoi 
32 ~redttetion-±neent±~e-aeeottnt~ The fund may include 
33 moneys appropriated by the general assembly, and other 
34 moneys available to and obtained or accepted by the 
35 office, including moneys from the United States, other 
36 states in the union, foreign nations, state agencies, 
37 political subdivisions, and private sources. 
38 Moneys in the fund shall be used only to administer 
39 this-ehapter carry out the provisions of this section 
40 and sections l59A.3, l59A.4, l59A.5, 159A.6, l59A.6A, 
41 and 159A.6B within the state of Iowa. 
42 2. Moneys in the renewable fttei-aeti~ities-aeeettnt 
43 fund shall be allocated at-the-be~±nnin~-ef during 
44 each fiscal year as follows: 
45 a. B~-te At least forty percent may shall be 
46 dedicated to support education, promotion, and 
47 advertising of ethanei ettei renewable fuels and 
48 coproducts as provided in section l59A.6. 
49 b. Up to thirty percent may be dedicated to 
50 support research at the university of Iowa~, 
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1 e.--Bp-to-t"±rty-peree~t-may-~e-dedieated-to 
2 ~~pport-re~eare~-at Iowa state university of science 
3 and technology, and the university of northern Iowa, 
4 as provided in section 159A.6A. 
5 d ~· ~he Any remaining balance shall be used by 
6 the office to support technical assistance as provided 
7 in section 159A.6B and any other projects or programs 
8 developed by the office. 

-9 3. Money~ Until July l, 2000, moneys shall be 
10 deposited in the ethano~-prod~etion ineenti~e-aeeo~nt 
ll fund as provided in section 423.24. ene Not more than 
12 one-and one-half percent of the total moneys depos~ted 
13 ±n-the-aeeo~nt-dur±~~-eaeh-quarter available to 
14 support value-added agricultural products and 
15 processes pursuant to section 423.24 shall be 
16 allocated to the department for administration of the 
17 office. Rema±n±n~-meneys-shall-~e-alloeated-to 
18 pro~±de-f±nane±al-ineenti~es-to-support-the-inerea~ed 
19 produetion-of-ethanol-deri~ed-from-an-or~an±e 
20 eompound,-inelud±n~-a-photoaynthate,-as-pro~±ded-±n 
21 seet±on-l59A.8• 
22 4. Moneys in the fund are subject to an annual 
23 audit by the auditor of state. ~he fund is subject to 
24 warrants by the director of revenue and finance, drawn 
25 upon the written requisition of the coordinator. 
26 5. In administering the fund, the office may do 
27 all of the following: 
28 a. Contract, sue and be sued, and adopt procedures 
29 necessary to administer this section. However, the 
30 office shall not in any manner, directly or 
31 indirectly, pledge the credit of the state. 
32 b. Authorize payment from the aeeo~nt~,-~~om 
33 ineome-reeer~ed-~y-±n~estment-e£-moneys-±n-tne-~und, 
34 fund for adm±n±atrat±~e-eests, commissions, attorney 
35 and accountant fees, and other reasonable expenses 
36 related to and necessary for administering the 
37 aeeotlnts fund. 
38 6. Section 8.33 does not a9ply to moneys in the 
39 renewa~le-f~el-aet±~ities-aeeo~nt fund. Income 
40 received by investment of moneys in the aeeeunt fund 
41 shall remain in that-aeee~nt the fund. Money~ 
42 appropr±ated-~or-a-state-f±seal-year-to-the-ethano~ 
43 prodtletion-ineenti~e-aeeotlnt-wnien-rema±n-:nebligated 
44 end-tlnene~mbered-on-5tl~y-3~-e~-the-follewing-state 
45 fiseal-year-~hall-be-e~edited-te-the-read-use-ta~-fttnd 
46 a~-~ro~ided-~n-seetion-4~3~~4. Unencumbered or 
47 unobligated moneys in the fund derived from moneys 
48 deoosited pursuant to section 423.24, which are in 
49 excess of three hundred fifty thousand dollars of 
50 unencumbered or unoblioated moneys in the fund 
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l deposited pursuant to that section, and which are 
2 remaining on June 30 of each fiscal year, shall be 
3 credited on August 31 to the road use tax fund as 
4 created in section 312.1. 
5 Sec. 23. Section 214A.l6, Code 1993, is ame~ded to 
6 read as follows: 
7 214A.l6 NOTICE OF BLENDED FUEL -- DECAL. 
8 All motor vehicle fuel kept, offered, or exposed 
9 for sale, or sold at retail containing over one 

10 percent ethanol, methanol, or any combination of 
11 oxygenate octane enhancers shall be identified as 
12 ''with" either "ethanol'', "methanol'', 
13 ''ethanol/methanol", or similar wording on a decal. 
14 All diesel fuel kept, offered, or exposed for sale, or 
15 sold at retail containing over one percent soybean oil 
16 by volume shall be identified as ''with soydiesel'' or 
17 similar wording on a decal. The design and location 
18 of the decals may shall be prescribed by rules adopted 
19 by the department. The department shall adopt the 
20 rules to be effective by January 1, 1995. A decal 
21 identifying a renewable fuel shall be consistent with 
22 standards adopted pursuant to section 159A.6. ff 
23 Until the department does-~ee-estab~fsh establishes 
24 standards for a-deea~-re~atf~~-eo-a-s~ee±f±e o~y~e~ate 
25 eetane-e~ha~eer decals, the wording shall be on a 
26 white adhesive decal with black letters at least one-
27 half inch high and at least one-quarter inch wide 
28 placed between thirty and forty inches above the 
29 driveway level on the front sides of any container or 
30 pump from which the motor fuel is sold. The 
31 department may approve an application to place a decal 
32 in a special location on a pump or container or use a 
33 decal with special lettering or colors, if the decal 
34 appears clear and conspicuous to the consumer. The 
35 application shall be made in writing pursuant to 
36 procedures adopted by the department. Designs for a 
37 decal identifying a renewable fuel shall be consistent 
38 with standards adopted pursuant to section l59A.6. 
39 Sec. 24. Section 2168.3, subsection 16, Code 
40 Supplement 1993, is amended to read as follows: 
41 16. a. A motor vehicle purchased by the 
42 commission shall not operate on gasoline other than 
43 gasoline blended with at least ten percent ethanol. A 
44 state issued credit card used to purchase gasoline 
45 shall not be valid to purchase gasoline other than 
46 gasoline blended with at least ten percent ethanol. 
47 The motor vehicle shall also be affixed with a 
48 brightly visible sticker which notifies the traveling 
49 public that the motor vehicle is being operated on 
50 gasoline blended with ethanol. However, the sticker 
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1 is not required to be affixed to an unmarked vehicle 
2 used for purposes of providing law enforcement or 
3 security. 
4 b. Of all new passenger vehicles and light pickup 
5 trucks purchased by the commission, a minimum of ten 
6 percent of all such vehicles and trucks purchased 
7 shall be equipped with engines which utilize 
8 alternative methods of propulsion, including but not 
9 limited to any of the following: 

10 (l) A flexible fuel which is either of the 
11 following: 
12 (a) A fuel blended with not more than fifteen 
13 percent gasoline and at least eighty-five percent 
14 ethanol. 
15 (b) A fuel which is a mixture of diesel fuel and 
16 processed soybean oil. At least twenty percent of the 
17 mixed fuel by volume must be processed soybean oil. 
18 (c) A renewable fuel approved by the office of 
19 renewable fuels and coproducts pursuant to section 
20 l59A.3. 
21 (2) Compressed or liquified natural gas. 
22 (3) Propane gas. 
23 (4) Solar energy. 
24 (5) Electricity. 
25 The provisions of this paragraph "b'' do not apply 
26 to vehicles and trucks purchased and directly used for 
27 law enforcement or off-road maintenance work. 
28 Sec. 25. Section 260C.l9A, Code Supplement 1993, 
29 is amended to read as follows: 
30 260C.l9A MOTOR VEHICLES REQUIRED TO OPERATE ON 
31 E~HAN8b-BbENBE8-GAS8bTNE ALTERNATIVE FUELS. 
32 1. A motor vehicle purchased by or used under the 
33 direction of the board of directors to provide 
34 services to a merged area shall not,-on-o~-efter 
35 aentla~y-t,-%993, operate on gasoline other than 
36 gasoline blended with at least ten percent ethanol. 
37 The motor vehicle shall also be affixed with a 
38 brightly visible sticker which notifies the traveling 
39 public that the motor vehicle is being operated on 
40 gasoline blended with ethanol. However, the sticker 
41 is not required to be affixed to an unmarked vehicle 
42 used for purposes of providing law enforcement or 
43 security. 
44 2. Of all new passenger vehicles and light pickup 
45 trucks purchased by or under the direction of the 
46 board of directors to provide services to a merged 
47 area, a minimum of ten percent of all such vehicles 
48 and trucks purchased shall be equipped with engines 
49 which utilize alternative methods of propulsion, 
50 including but not limited to any of the following: 
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1 a. A flexible fuel which is either of the 
2 following: 
3 (l) A fuel blended with not more than fifteen 
4 percent gasoline and at least eighty five percent 
5 ethanol. 
6 (2) A fuel which is a mixture of diesel fuel and 
7 processed soybean oil. At least twenty percent of the 
8 mixed fuel by volume must be processed soybean oil. 
9 (3) A renewable fuel approved by the office of 

10 renewable fuels and coproducts pursuant to section 
ll l59A.3. 
12 b. Compressed or liguified natural gas. 
13 c. Propane gas. 
14 d. Solar energy. 
15 e. Electricity. 
16 The provisions of this subsection do not apply to 
17 vehicles and trucks purchased and directly used for 
18 law enforcement or off-road maintenance work. 
19 Sec. 26. Section 262.25A, Code Supplement 1993, is 
20 amended by adding the following new subsection: 
21 NEW SUBSECTION. 3. Of all new passenger vehicles 
22 and light pickup trucks purchased by or under the 
23 direction of the state board of regents to provide 
24 services to a merged area, a minimum of ten percent of 
25 all such vehicles and trucks purchased shall be 
26 equipped with engines which utilize alternative 
27 methods of propulsion, including but not limited to 
28 any of the following: 
29 a. A flexible fuel which is either of the 
30 following: 
31 (l) A fuel blended with not more than fifteen 
32 percent gasoline and at least eighty-five percent 
33 ethanol. 
34 (2) A fuel which is a mixture of processed soybean 
35 oil and diesel fuel. At least twenty percent of the 
36 fuel by volume must be processed soybean oil. 
37 {3) A renewable fuel approved by the office of 
38 renewable fuels and coproducts pursuant to section 
39 159A.3. 
40 b. Compressed or liquified natural gas. 
41 c. Propane gas. 
42 d. Solar energy. 
43 e. Electricity. 
44 The provisior.s of this subsection do not apply to 
45 vehicles and trucks purchased and directly used for 
46 law enforcement or off-road maintenance work. 
47 Sec. 27. NEW SECTION. 266.19 RENEWABLE FUEL 
48 ASSISTANCE. 
49 The university shall cooperate in assisting 
50 renewable fuel production facilities supporting 
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l livestock operations managed by persons receiving 
2 assistance pursuant to the value-added agricultural 
3 products and processes financial assistance program 
4 established in section lSE.lll. 
5 Sec. 28. Section 307.21, Code Supplement 1993, is 
6 amended by adding the followi~g new subsectio~: 
7 NEW SUBSECTION. 4A. Of all new passenger vehicles 
8 and light pickup trucks purchased by the 
9 administrator, a minimum o~ten percent of all such 

10 vehicles and trucks purchased shall be equipped with 
ll engines which utilize alternative methods of 
12 propulsion, including but not limited to any of t~e 
13 following: 
14 a. A flexible fuel which is either of the 
15 following: 
16 (l) A fuel blended with not more than fifteen 
17 percent gasoline and at least eighty-five percent 
18 ethanol. 
19 (2) A fuel which is a mixture of processed soybean 
20 oil and diesel fuel. At least twenty percent of the 
21 fuel by volume must be processed soybean oil. 
22 (3) A renewable fuel approved by the office of 
23 renewable fuels and coproducts pursuant to section 
24 159A.3. 
25 b. Compressed or liquified natural gas. 
26 c. Propane gas. 
27 d. Solar energy. 
28 e. Electricity. 
29 The provisions of this subsection do not apply to 
30 vehicles and trucks purchased and directly used for 
31 law enforcement or off-road maintenance work. 
32 sec. 29. Section 423.24, subsection 1, paragraph 
33 b, Code Supplement 1993, is amended to read as 
34 follows: 
35 b. Beginning on July 1, 1993, three and one-half 
36 percent of the revenue, not to exceed one million 
37 dollars per quarter, derived from the use tax on motor 
38 vehicles, trailers, and motor vehicle accessories and 
39 equipment as collected pursuant to section 423.i, 
40 shall be de~osited-in-t~e-et~ane%-p~odtletien-ineenti~e 
41 aeeo~nt-e€-t~e-renewab%e-f~e%-ftlnd-ereated-in-seetien 
42 i59A~7~ used to support value-added agricultural 
43 products and processes as follows: 
44 (l) Ninety-one and one quarter percent of these 
45 moneys shall be deposited in the value-added 
46 agricultural products and processes financial 
47 assistance fund as created in section lSE.ll2. 
48 (2) eight and three quarters percent of these 
49 moneys shall be deoosited in the renewable L:els and 
50 cooroducts fund as created in section 159A.7. 
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1 PARAGRAPH DIVIDED. Moneys deposited according to 
2 this paragraph "b" are a continuing appropriation for 
3 expenditure under-~eet±on-±59A.8 sections 15E.ll2 and 
4 159A.7. Money~-depo~±ted-dttr±n9-a-~tate-f±~ea±-year 
5 to-t"e-et"ano±-~rodttet±on-±neent±~e-aeeottnt-wh±eh 
6 rema±n-ttnob±±9ated-and-ttnenettmbered-on-crtt±y-3±-of-the 
7 foiiow±n9-~tate-f~~ea±-year-~ha±i-be-ered±ted-to-the 
8 road-tt~e-tax-fttnd-a~-~ro~~ded-~n-th~~-~eet±on. 
9 Sec. 30. Section 4558.104, Code Supplement 1993, 

10 is amended by adding the following new unnumbered 
11 paragraph: 
12 NEW UNNUMBERED PARAGRAPH. The department shall 
13 assist persons applying for assistance to establish 
14 and operate renewable fuel production facilities 
15 pursuant to the value-added agricultural products and 
16 processes financial assistance program established in 
17 section 15E.lll. 
18 Sec. 31. NEW SECTION. 904.312A MOTOR VEHICLES. 
19 1. A motor vehicle purchased by the department 
20 shall not operate on gasoline other than gasoline 
21 blended with at least ten percent ethanol. A state-
22 issued credit card used to purchase gasoline shall not 
23 be valid to purchase gasoline other than gasoline 
24 blended with at least ten percent ethanol. The motor 
25 vehicle shall also be affixed with a brightly visible 
26 sticker which notifies the traveling public that the 
27 motor vehicle is being operated on gasoline blended 
28 with ethanol. However, the sticker is not required to 
29 be affixed to an unmarked vehicle used for purposes of 
30 providing law enforcement or security. 
31 2. Of all new passenger vehicles and light pickup 
32 trucks purchased by the department, a minimum of ten 
33 percent of all such vehicles and trucks purchased 
34 shall be equipped with engines which utilize 
35 alternative methods of propulsion, including but not 
36 limited to any of the following: 
37 a. A flexible fuel which is either of the 
38 following: 
39 (1) A fuel blended with not more than fifteen 
40 percent gasoline and at least eighty-five percent 
41 ethanol. 
42 {2) A fuel which is a mixture of diesel fuel and 
43 processed soybean oil. At least twenty percent of the 
44 mixed fuel by volume must be processed soybean oil. 
45 {3) A renewable fuel approved by the office of 
46 renewable fuels and coproducts pursuant to section 
47 159A.3. 
48 b. 
49 c. 
50 d. 
S-5596 
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2 The provisions of cn1s suosec~ion do not apply ~o 
3 vehicles and trucks purchased and di!ectly used for 
4 law enforcement or off-road maintenance work. 
5 Sec. 32. SOYDIC:SEL DEMONSTRATION PROJECTS. 
6 1. The state department of transportation shall 
7 conduct a demonstration project using diesel trucks 
8 owned by the department. Each truck shall operate 
9 using soydiesel fuel for at least twenty thousand 

lO miles. Ecwever, trucks primarily used :or snow 
ll removal shall operate for at leas: twelve thousand 
12 miles. The oroiects shall be under the oversiaht of 
13 the rene·.vabl~ f~els c.nd coproducts advisory ccri"uni:tee. 
14 The state department of transportation shal: evaluate 
15 the performance of vehicles operating on soydiesel 
16 fuel, including the rate of repairs on the vehicles 
17 and comments of persons operating and maintaining the 
18 vehicles. The department shall submit its findings 
19 and recommendations to the renewable fuels and 
20 coproducts advisory committee as part of the reports 
21 provided in subsection 2. 
22 2. Notwithstanding seccion 423.24, as amended in 
23 this Act, for the period beginning on July l, 1993, 
24 and ending July l, 1994, an a~ount equal to two and 
25 one-half percent of the total moneys used :o support 
26 value-added agricult~ral products and processes as 
27 provided in that section, which would otherwise be 
28 alloca:ed to the value-added agr~cultural products and 
29 processes :inancial assistance fund, shall instead be 
30 allocated to the office of renewable fuels and 
31 coproducts. ~he moneys shall be used for purposes of 
32 conducting soydiesel demonstration projects 
33 administered by the state department of transporta~ion 
34 under the oversight of the renewable fuels and 
35 coproducts adviso~y co~~ittee. 
36 a. The office of renewable fuels and coproducts 
37 shall allocate the monevs to the state deoart~ent of 
38 transportation. The department shall appiy the moneys 
39 to support one or more special projects operations 
40 assistance grants which demonstrate the use of 
41 soydiesel fuel i~ one or more public transit systems. 
42 b. The sta:e department of transportation sha!l 
43 eva~uate the performance of vehicles operating on 
44 soydiesel fuel, inc~udir.g the rate o£ repai~s on t~e 

45 vehicles and com~ents of persons operating and 
46 maintaining the ver.icles. Tr.e depa:tment stall s~bmi~ 
47 initial findings and recommer.daticns to :he re~ewao.e 
48 fuels and coproducts advisory co~~ittee w~ich sha:l 
49 submit a report to the senate a~d chief c:er~ of ~he 
50 house, the legislative se:vice bureau, the 
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l chairpersons and ranking members of the senate 
2 standing committee on agriculture, the senate standing 
3 committee on small business, economic development and 
4 tourism, the house of representatives standing 
5 committee on agriculture, and the house of 
6 representatives standing committee on small business, 
7 economic development and trade. The department shall 
8 submit final findings and recommendations to the 
9 renewable fuels and coproducts advisory committee 

10 which shall submit a report to the general assembly. 
11 The initial report shall be due on October l, 1994. 
12 The final report shall be due on March 1, 1995. 
13 c. Moneys described pursuant to this subsection 
14 are allocated contingent upon a contribution made by 
15 either a private or public source to support soydiesel 
16 fuel demonstration projects in Iowa commencing during 
17 the fiscal year beginning July 1, 1993, and ending 
18 June 30, 1994. 
19 d. Moneys available under this section which 
20 remain unexpended or unobligated on June 30, 1994, 
21 shall remain available to support the demonstration 
22 project and shall not revert pursuant to section 8.33. 
23 Moneys remaining unexpended or unobligated on June 30, 
24 1995, shall be credited to the value-added 
25 agricultural products and processes financial 
26 assistance fund as created in section l5E.ll2. 
27 Sec. 33. ETHANOL PRODUCTION AND LIVESTOCK FEEDING 
28 EDUCATION PROJECT. 
29 1. For the period beginning July l, 1993, and 
30 ending June 30, 1994, the office of renewable fuels 
31 and coproducts shall allocate from the renewable fuels 
32 and coproducts fund, not more than an amount equal to 
33 one and one-half percent of the total moneys used to 
34 support value-added agricultural products and 
35 processes as provided in section 423.24 to Iowa state 
36 university for purposes of sponsoring at least four 
37 seminars in different regions throughout the state, 
38 and a conference in a central location of the state. 
39 Iowa state university shall consult with the Iowa corn 
40 growers association and the Iowa soybean association. 
41 The seminars and the conference shall provide 
42 information relating to establishing and managing 
43 ethanol production facilities, the use of ethanol 
44 production coproducts to feed livestock, and the 
45 relationship between ethanol production and livestock 
46 feeding operations. The university shall, to every 
47 extent possible, invite nationally recognized experts 
48 to provide information regarding ethanol production 
49 processes, livestock nutrition, capitalization of 
50 production facilities, operational requirements, and 
S-5596 -24-
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2 2. The department of economic development and 
3 relevant organizations representing agcicultucal 
4 producers as designated by the department shall 

· 5 cooperate with the university, and shall provide 
6 information and a representative to appear at each 
7 seminar and the conference. The department shall 
8 provide information regarding financia~ and technical 
9 assistance available frorr. the department. 

10 3. The university shall submit a report not later 
11 than December 1 to the secretary of the senate and :he 
12 chief clerk of the house, describing the seminars and 
13 conference, including attendance numbers, and an 
14 analysis regarding the results of the project in 
15 attracting persons to begin ethanol production and 
16 livestock feeding operations. 
17 4. Moneys available under this section which 
18 remain unexpended or unobligated on June 30, 1994, 
19 shall remain available to support the education 
20 project and shall not revert pursuant to section 8.33. 
21 Moneys remaining unexpended or unobligated on June 30, 
22 1995, shall be credited to the renewable fuels and 
23 coproducts fund created in section 159A.7. 
24 Sec. 34. MICROBUSINESS RURAL ENTERPRISE 
25 DEMONSTRATION PROJECT. 
26 1. As used in this section: 
27 a. "Department" means the department of economic 
28 development. 
29 b. ''Microbusiness or microbusiness enterprise'' 
30 means a business producing services with five or fewer 
31 full-time equivalent employee positions, and with 
32 asset requirements of up to twenty-five thousand 
33 dollars. 
34 c. "Microbusiness organization" means a nonprofit 
~5 corporation organized under chapter 504A which is 
36 exempt from taxation pursuant to section 50l(c) of the 
37 Internal Revenue Code, and which has a principal 
38 mission of actively engaging in microbusiness 
39 development, training, technical assistance, and 
40 access to capital for the _start-up or expansion of 
41 microbusinesses. 
42 2. For the period beginning July 1, 1993, and 
43 ending June 30, 1994, the department shall allocate 
44 from the value-added agricultural products and 
45 processes financial assistance fund an amount equal to 
46 one and one-quarter percent of the total moneys used 
47 to support value-added agriculture products and 
48 processes as provided in section 423.24 to be used for 
49 the purpose of conducting a microbusiness rural 
50 enterprise demonstration project. 
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1 3. The department shall contract with a 
2 microenterprise organization actively engaged in 
3 microbusiness enterprise in order to assist the 
4 establishment of this demonstration project. In order 
5 to qualify as the demonstration project, the 
6 microenterprise organization must: 
7 a. Demonstrate a past performance and a capacity 
8 to successfully engage in microbusiness development. 
9 b. Have a statewide cow~itment and focus to 

10 microbusiness development. 
11 c. Provide training and technical assistance. 
12 d. Demonstrate an ability to provide access to 
13 capital for start-up or expansion of a microbusiness. 
14 e. Have established linkages with financial 
15 institutions. 
16 f. Demonstrate an ability to provide follow-up 
17 technical assistance after a microbusiness start-up or 
18 expansion. 
19 4. Moneys appropriated pursuant to this section 
20 which remain unexpended or unobligated on June 30, 
21 1994, shall be available to support the demonstration 
22 project and shall not revert pursuant to section 8.33. 
23 Moneys remaining unexpended or unobligated on June 30, 
24 1995, shall be available to support the demonstration 
25 project and shall not revert pursuant to section 8.33, 
26 but may be credited to the value-added agricultural 
27 products and processes financial assistance fund as 
28 created in section l5E.ll2. 
29 5. The department shall submit a report to the 
30 secretary of the senate and the chief clerk of the 
31 house not later than November 1, 1994. The report 
32 shall detail the activities of the microenterprise 
33 organization, and describe the success of the project. 
34 Sec. 35. PRIOR ALLOCATED MONEYS. In order to 
35 carry out the provisions of this Act, any moneys 
36 deposited in the ethanol production incentive account 
37 of the renewable fuel fund as provided in section 
38 423.24 prior to the effective date of this Act, shall 
39 be credited to the renewable fuels and coproducts fund 
40 as if the moneys had been allocated to the fund 
41 pursuant to section 423.24 as provided by this Act. 
42 Moneys which remain in the renewable ~uels and 
43 coproducts fund which exceed the amount required to be 
44 deposited in the fund pursuant to this Act shall be 
45 credited to the value-added agricultural products and 
46 processes financial assistance fund as created in 
47 section lSE.ll2 as if the moneys had been allocated to 
48 that fund pursuant to section 423.24 as provided by 
49 this Act. 
50 Sec. 36. 
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l DIRECTIONS TO CODE EDITOR. 
2 l. Section 423.24, subsection l, paragraph b, Code 
3 Supplement 1993, is amended by striking tr.e paragraph. 
4 2. No moneys shall be deposited into the value-
S added agricultural products and processes financial 
6 assistance fund or the renewable fuels and coproducts 
7 fund, pursuant to section 423.24, as provided in this 
8 Act, after June 30, 2000. 
9 3. Notwithstanding this section, restrictions upon 

10 the amount of money used to support administrative 
11 expenses by the department of economic development and 
12 the office of renewable fuels and coproducts shall 
13 continue to apply to moneys deposited in the value-
14 added agricultural products and processes financial 
15 assistance fund and the renewable fuels and coproducts 
16 fund, pursuant to section 423.24, as provided in this 
17 Act, after June 30, 2000. 
18 4. a. Any unencumbered or unobligated moneys in 
19 the value-added agricultural products and processes 
20 financial assistance fund derived from moneys 
21 deposited pursuant to section 423.24, which are in 
22 excess of three million six hundred fifty thousand 
23 dollars of the unencumbered or unobligated moneys in 
24 the fund deposited pursuant to that section, and which 
25 are remaining on June 30, 2000, shall be credited on 
26 August 31, 2000, to the road use tax fund as created 
27 in section 312.1 . 
28 b. Any unencumbered or unobligated moneys in the 
29 renewable fuels and coproducts fund derived from 
30 moneys deposited pursuant to section 423.24, which are 
31 in excess of three hundred fifty thousand dollars of 
32 the unencumbered or unobligated moneys in the fund 
33 deposited pursuant to that section, and which are 
34 remaining on June 30, 2000, shall be credited on 
35 August 31, 2000, to the road use tax fund as created 
36 in section 312.1. 
37 5. The Code editor is directed to eliminate 
38 provisions within sections of the Code as provided in 
39 this Act wherever references to section 423.24, 
40 subsection 1, paragraph ''b", appear in those 
41 provisions. 
42 6. This section takes effect on July 1, 2000. 
43 Sec. 37. REPEALS. 
44 1. 1992 Iowa Acts, chapter 1099, section 11, is 
45 repealed. 
46 2. Section 159A.8, Code 1993, is repealed. 
47 Sec. 38. EFFECTIVE DATE. This Act, being deemed 
48 of immediate importance, takes effect upon enactment." 

S-5596 FILED APRIL 13, 1994 
ADOPTED 

By PATTY JUDGE 

Page 69 



SENATE CLIP SHEET APRIL 14, 1994 

HOUSE FILE 2337 
S-5619 

1 Amend the amendment, S-5596, to House File 2337, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 5, line 42, by striking the word ''ninety-
5 nine" and inserting the following: "ninety". 
6 2. Page 5, line 43, by inserting after the word 
7 "denatured." the following: "However, if the facility 
8 markets the ethanol for further refining, the facility 
9 must demonstrate that the refiner will produce one 

10 hundred ninety proof ethanol from the ethanol 
11 purchased from the facility." 

By BERL E. PRIEBE 

S-5619 FILED APRIL 13, 1994 f, 
ADOPTED, MOTION TO RECONSIDER WITHDRAWN .; 13 /~7 

HOUSE FILE 2337 
S-5622 

1 Amend the amendment, S-5596, to House File 2337, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 3, line 24, by striking the figure 
5 "twenty-five" and inserting the following: "fifty". 

By BERL E. PRIEBE 

S-5622 FILED APRIL 13, 1994 
ADOPTED ~ 

</-d-94£ (!/lcl't) 
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1 Amend the amendment, S-5596, to House File 2337, as 
2 amended, passed, and reprinted by the nouse, as 
3 follows: 
4 · 1. Page 7, by striking lines 29 through 37 and 
5 inserting the following: ''eeee~~t fund. There is 
6 appropriated to the fund three millron-six hundred 
7 fifty thousand dollars from the general fund of the 
8 state for each fiscal year beoinning July 1, 1993, and 
9 ending June 30, 2000. Not more than forty thousand 

10 dollars each fiscal year shall be used by the depart-
11 ment for administration of the value-added 
12 agricultural products and processes financial 
13 assistance program, as provided in section 15E.lll. 
14 Bxeept as otherwise". 
15 2. Page 8, by striking lines 14 through 21 and 
16 inserting the following: "unobligated moneys in the 
17 fund derived from the standing appropriation made 
18 pursuant to this section, which are in excess of three 
19 million six hundred fifty thousand dollars of 
20 unencumbered or unobligated moneys in the fund 
21 deposited from the appropriation made pursuant to this 
22 section, and which are remaining on June 30 of each 
23 fiscal year, shall be credited on August 31 to the 
24 general fund." 
25 3. Page 17, by striking lines 9 through 21 and 
26 inserting the following: 
27 "3. Me~eys-she~~-be-depes±ted-±~-the-ethe~e~ 
28 pred~et±e~-±~ee~t±~e-eeee~~t-es-preY±ded-±~-seet±e~ 
29 4~3.~4.--e~e-peree~t-e~-the-me~eys-depes±ted-±~-the 
30 aeee~~t-d~r±~g-eeeh-q~erter-shelt-be-e~±eeeted-te-the 
31 depertme~t-fer-edm±~±stret±e~-ef-the-eff±ee.-Reme±~±~g 
32 me~eys-shell-be-elleeeted-te-pre~±de-f±~e~e±el 
33 ±nee~t±~es-te-s~ppert-the-inereesed-pred~etien-ef 
34 ethenel-der±~ed-frem-en-ergenie-eompo~~d,-±ne~~d±ng-e 
35 photesynthate,-as-pro•ided-±n-seet±on-t59A•8• There 
36 is appropriated to the fund three hundred fifty 
37 thousand dollars from the general fund of the state 
38 for each fiscal year beginning July l, 1993, and 
39 ending June 30, 2000. Not more than sixty thousand 
40 dollars shall be used by the department for 
41 administration of the office." 
42 4. By striking page 17, line 47, through page 18, 
43 line 4, and inserting the following: "unobligated 
44 moneys in the fund derived from the standing 
45 appropriation made pursuant to this section, which are 
46 in excess of three hundred fifty thousand dollars of 
47 unencumbered or unobligated moneys in the fund 
48 deposited from the appropriation made pursuant to this 
49 section, and which are remaining on June 30 of each 
50 fiscal year, shall be credited on August 31 to the 
S-5625 -1-
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2 5. By striking page 21, line 33, through page 22, 
3 line 8, and inserting the following: ''b, Code 
4 S~pplernent 1993, is amended by striking the 
5 paragraph." 
6 6. Page 23, by striking lines 22 through 31 and 
7 inserting the following: 
8 ''2. For the period beginning on July l, 1993, and 
9 ending July 1, 1994, there is allocated to the office 

10 of renewable fuels and coproducts $100,000 from the 
11 amount otherwise appropriated to the value-added 
12 agricultural products and processes financial 
13 assistance fund pursuant to this Act, for purposes 
14 of". 
15 7. Page 24, by striking lines 32 through 35 and 
16 inserting the following: ''and coproducts fund, not 
17 more than one hundred thousand dollars to Iowa state". 
18 8. Page 25, by striking lines 45 through 48 and 
19 inserting the following: "processes financial 
20 assistance fund an amount of fifty thousand dollars to 
21 be used for". 
22 9. Page 26, by striking line 41 and inserting the 
23 following: "pursuant to this Act.'' 
24 10. Page 26, by striking lines 48 and 49 and 
25 inserting the following: ''that fund pursuant to this 
26 Act." 
27 11. Page 27, by striking lines 2 and 3. 
28 12. Page 27, by striking line 7 and inserting the 
29 following: ''fund, pursuant to the standing 
30 appropriation provided in this". 
31 13. Page 27, by striking line 16 and inserting 
32 the following: "fund, as provided in this". 
33 14. Page 27, by striking line 21 and inserting 
34 the following: "deposited pursuant to this Act, which 
35 are in". 
36 15. Page 27, line 24, by striking the words "that 
37 section," and inserting the following: "this Act,". 
38 16. Page 27, by striking line 30 and inserting 
39 the following: "moneys deposited pursuant to this 
40 Act, which are". 
41 17. Page 27, line 33, by striking the words "that 
42 section," and inserting the following: "this Act,''. 
43 18. Page 27, by striking lines 39 through 41 and 
44 inserting the following: "this Act wherever 
45 references to the standing appropriations appear in 
46 those provisions." 

S-5625 FILED APRIL 13, 1994 
WITHDRAWN 

By DERRYL McLAREN 
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1 Amend the amendment, S-5596, to House File 2337, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 . 1. Page 7, by striking lines 29 through 37 and 
5 inserting the following: "aeeotl~t fund. There is 
6 appropriated to the fund three mill~six hundred 
7 fifty thousand dollars from the general fund of the 
8 state for each fiscal year beginning July 1, 1993, and 
9 ending June 30, 2000. Not more than forty thousand 

10 dollars each fiscal year shall be used by the depart-
11 ment for administration of the value-added 
12 agricultural products and processes financial 
13 assistance program, as provided in section 15E.lll. 
14 Exeer>t-es-ot.herw±se". 
15 2. Page 8, by striking lines 14 through 21 and 
16 inserting the following: "unobligated moneys in the 
17 fund derived from the standing appropriation made 
18 pursuant to this section, which are in excess of three 
19 million six hundred fifty thousand dollars of 
20 unencumbered or unobligated moneys in the fund 
21 deposited from the appropriation made pursuant to this 
22 section, and which are remaining on June 30 of each 
23 fiscal year, shall be credited on August 31 to the 
24 general fund." 
25 3. Page 17, by striking lines 9 through 21 and 
26 inserting the following: 
27 "3. Mo~eys-s.hell-be-depos±ted-±~-t.he-et.he~ol 
28 r>rodHet±o~-±~ee~t±~e-eeeoH~t-es-pro~±ded-±~-seet±o~ 
29 4%3.%4.--e~e-r>eree~t-oE-t.he-mo~eys-depos±ted-±~-t.he 
30 aeeoH~t-dHr±~g-eee.h-~tlerter-s.hell-be-elloeeted-to-t.he 
31 depertme~t-Eor-adm±~±stret±o~-oE-t.he-oE£±ee.-Reme±~±~g 
32 moneys-s.hell-be-elloeeted-to-pro~±de-£±nene±el 
33 ±~ee~t±~es-to-sHpport-t.he-±~ereased-prodtlet±o~-oE 
34 et.he~ol-der±~ed-£rom-a~-or9en±e-eompotl~d,-±~eltld±~g-e 
35 r>.hotosy~t.hate,-as-r>ro~±ded-±~-seet±o~-!59A•8• There 
36 is appropriated to ~he fund three hundred fifty 
37 thousand dollars from the general fund of the state 
38 for each fiscal year beginning July 1, 1993, and 
39 ending June 30, 2000. Not more than sixty thousand 
40 dollars shall be used by the department for 
41 administration of the office." 
42 4. By striking page 17, line 47, through page 18, 
43 line 4, and inserting the following: "unobligated 
44 moneys in the fund derived from the standing 
45 appropriation made pursuant to this section, which are 
46 in excess of three hundred fifty thousand dollars of 
47 unencumbered or unobligated moneys in the fund 
48 deposited from the appropriation made pursuant to this 
49 section, and which are remaining on June 30 of each 
50 fiscal year, shall be credited on August 31 to the 
S-5627 -1-
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1 general fund." 
2 5. By striking page 21, line 33, through page 22, 
3 line 8, and inserting the following: "b, Code 
4 Supplement 1993, 1s amended by striking the 
5 paragraph." 
6 6. Page 23, by striking lines 22 through 31 and 
7 inserting the following: 
8 "2. For the period beginning on July 1, 1993, and 
9 ending July 1, 1994, there is allocated to the office 

10 of renewable fuels and coproducts $100,000 from the 
11 amount otherwise appropriated to the value-added 
12 agricultural products and processes financial 
13 assistance fund pursuant to this Act, for purposes 
14 of". 
15 7. Page 24, by striking lines 32 through 35 and 
16 inserting the following: "and coproducts fund, not 
17 more than sixty thousand to Iowa state". 
18 8. Page 25, by striking lines 45 through 48 and 
19 inserting the following: "processes financial 
20 assistance fund an amount of fifty thousand dollars to 
21 be used for". 
22 9. Page 26, by striking line 41 and inserting the 
23 following: "pursuant to this Act.'' 
24 10. Page 26, by striking lines 48 and 49 and 
25 inserting the following: "that fund pursuant to this 
26 Act." 
27 11. Page 27, by striking lines 2 and 3. 
28 12. Page 27, by striking line 7 and inserting the 
29 following: "fund, pursuant to the standing 
30 appropriation provided in this". 
31 13. Page 27, by striking line 16 and inserting 
32 the following: "fund, as provided in this". 
33 14. Page 27, by striking line 21 and inserting 
34 the following: ''deposited pursuant to this Act, which 
35 are in". 
36 15. Page 27, line 24, by striking the words "that 
37 section," and inserting the following: "this Act,''. 
38 16. Page 27, by striking lines 26 and 27 and 
39 inserting the following: ''August 31, 2000, to the 
40 general fund of the state." 
41 17. Page 27, by striking line 30 and inserting 
42 the following: "moneys deposited pursuant to this 
43 Act, which are". 
44 18. Page 27, line 33, by striking the words "that 
45 section," and inserting the following: ''this Act,''. 
46 19. Page 27, by striking lines 35 and 36 and 
47 inserting the following: ''August 31, 2000, to the 
48 general fund of the state." 
49 20. Page 27, by striking lines 39 through 41 and 
50 inserting the following: ''this Act wherever 
S-5627 -2-
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1 references to the standing appropriations appear in 2 those provisions.• 

By DERRYL McLAREN 
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HOUSE FILE 2337 
S-5604 

l Amend the amendment, S-5596, to House File 2337, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 25, line 43, by striking the word ''shall" 
5 and inserting the following: ''may''. 

S-5604 
ADOPTED 

FILED APRIL 13, 1994 
¥- 13- 9<! (f. 111v 

By WAYNE BENNETT 

HOUSE FILE 2337 
S-5605 

1 Amend the amendment, S-5596, to House File 2337, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 3, line 19, by striking the word 
5 "fifteen'' and inserting the following: "twenty-five". 
6 2. Page 10, by striking lines 26 and 27 and 
7 inserting the following: ''the processing of 
8 agricultural commodities, and which may include corn 
9 gluten". 

10 3. Page 15, by inserting after line 23 the 
ll following: 
12 "__ The office may contract to provide all or 
13 part of these services." 
14 4. Page 15, line 34, by inserting after the word 
15 "Iowa." the following: "The office may contract to 
16 provide all or part of these services." 

S-5605 FILED APRIL 13, 1994 
ADOPTED "/ -1.3-qf p. ;If? 7 

By PATTY JUDGE 

HOUSE FILE 2337 
S-5610 

1 Amend the amendment, S-5596, to House File 2337, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 8, line 37, by striking the word ''ten" 
5 and inserting the following: "te" fifteen''. 
6 2. Page 19, line 5, by striking the word ''ten" 
7 and inserting the following: "fifteen". 
8 3. Page 19, line 47, by striking the word ''ten'' 
9 and inserting the following: "fifteen". 

10 4. Page 20, line 24, by striking the word ''ten'' 
11 and inserting the following: ''fifteen''. 
12 5. Page 21, line 9, by striking the word "ten'' 
13 and inserting the following: ''fifteen". 
14 6. Page 22, line 32, by striking the word "ten'' 
15 and inserting the following: "fifteen". 

By MERLIN E. BARTZ 

• 

S-5610 FILED APRIL 13, 1994 
LOST t-/, 1J - "f If 
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BOUSE FILE 2337 
S-5615 

, ' 
~·, 1994 

' • Amend the amendme~t, S-5596, to House F:le 2337, as 
2 amended, passed, and reprinted by the Ho~se, as 
3 follows: 
4 .1.. Page 4, line 33, by striking the words "££ 
5 technical". 
6 2. Page 13, by striking lines 17 through 32. 

S-5615 
ADOPTED 

FI~ED APRIL 13, 1994 

'1/! ~/q 'f (!Itt f) 

By P.I'.T'I·Y JUDGE 

HOUSE FILE 2337 
S-5617 

l ~~end the amendment, S-5596, to House File 2337, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 4, by inserting after line 45 the 
5 following: 
6 "__ The degree to which the facility produces a 
7 coproduct which is marketed in the same locality as 
8 the facility." 
9 2. Page 5, line 47, by inserting after the word 

10 "operations.'' the following: ''The highest priority 
11 shall be provided to a renewable fuel production 
12 facility which produces coproducts which are used to 
13 produce livestock raised in the same locality as the 
14 production facility." 
15 3. Page 5, line 48, by striking the words "a 
16 high" and inserting the following: "the highest". 
17 4. By relettering as necessary. 

S-5617 
ADOPTED 

FI~ED APRIL 13, 1994 
>l/131'11 (!·!Iff) 

By BERL E. PRIEBE 

HOUSE FILE 2337 
S-5618 

1 Amend the amendment, S-5596, to House File 2337, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 6, by striking lines 18 through 20 and 
5 inserting the following: "production operations. The 
6 agricultural"". 

S-5618 FILED APRIL 13, '\1994 
WITHDRAWN l.{jf!J{9J.f ~.1/qlj 

By BERL E. PRIEBE 
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HOUSE CLIP SHEET APRIL 15, 1994 

SENATE AMENDMENT TO HOUSE FILE 2337 
H-6167 

1 A~end House File 2337, as amended, passed, and 
reprinted by the House, as follows: 2 

3 
4 
5 
6 

1. By str1king everything after the enac~ing 
clause and inserting the following: 

''Section 1. FINDINGS AND POLICY. 
1. The general assembly finds and declares the 

following: 7 
8 
9 

10 

a. The production and processing of agricultural 
commodities and products represents the foundation of 
this state's economy, and the economic viability of 

11 this nation is contingent upon the production of 
wealth generated primarily from materials, including 
food and fiber, produced on farms. 

12 
13 
14 
15 
16 

b. The future economic prosperity of this state 
depends upon new innovations that improve processes 
and products utilizing agricultural commodities and 

17 livestock. 
18 
19 
20 
21 
22 
23 
24 
25 
26 

c. Iowa's traditional investment in livestock 
production is an essential part of this state's 
continuing efforts to revitalize its rural economy, 
and to ensure general prosperity for all of the 
state's population. 

d. It is increasingly necessary to support 
industries in this state which rely upon agricultural 
commodities to manufacture value-added products. 

e. Renewable fuels and coproducts industries 
27 promise to utilize agricultural products in order to 
28 reduce the state's dependency upon petroleum products, 
29 reduce atmospheric contamination of this state's 
30 environment from the combustion of fossil fuels, and 

produce coproducts, such as corn gcuten feed, 
dist1llers grain, and solubles, which can be used to 
1ncrease livestock production in this state. 

3: 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

2. This state adop:s a policy of enhancing 
agricultural production, including livestoc~ 
production, through support of the renewable f~el 
industry. State agencies including the department of 
agriculture and land stewardship, the department of 
economic development, and the department of natural 
resources shall cooperate in order to ensure that this 
policy is carried out. 

Sec. 2. Section 15.313, subsection 2, paragraph b, 
Code 1993, is amended by striking the paragraph. 

Sec. 3. Section 15.313, subsection 3, Code 1993, 
is amended to read as follows: 

3. The director shall submit annua~ly at a regular 
or special meeting preceding the beginning of ~he 
fiscal year, for approval by the economic development 
board, the proposed a~location of ~unds from the 
strategic investment e~nd to be made for that fiscal 
167 -l-
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H-6167 
Page 2 

APRIL 15, 1994 Page 14 

l year to the co~~unity economic betterment program, the 
2 VB~~e-edded-e9~~e~~~a~a~-p~od~e~~-a~d-p~oee~ee~ 
3 tinaneia~-ee~i~~enee-p~og~am, the business develcpmer.t 
4 finance corporation, the self-employment loar. program, 
s and the targeted small business financial assistance 
6 program and for comprehensive management assistance. 
7 IE funds are available under a federal microloan 
8 demonstration prog~am, the director may reco~~er.d an 
9 allocation for that purpose. The plans may provide 

10 for increased or decreased allocations if the demand 
ll in a program indicates that the need exceeds the 
12 allocation for that program. The director shall 
13 report on a monthly basis to the board on the status 
14 of the funds and may present proposed revisions for 
c5 approval by the board in January and April of each 
16 year. Unobligated and unencumbered moneys remaining 
17 in the strategic investment fund or any of its 
18 accounts on June 30 of each year shall be considered 
19 part of the fund for purposes of the next year's 
20 allocation. 
21 Sec. 4. Section 15.318, Code 1993, is amended by 
22 adding the following new subsections: 
21 NEW SUBSECTION. 16. ~he capacity of the P'oposed 
24 project to create products by adding value to 
25 agricultural commodities. 
26 NEW SUBSECTION. 17. The degree to which the 
27 proposed project relies upon agricultural or value-
28 added research conducted at a college or university, 
29 including a regents institution, community college, or 
30 a private university or college. 
31 Sec. 5. Section lSE.lll, Code 1993, is amended to 
32 read as follows: 
33 15E.lll VALUE-ADDED AGRICULTURAL PRODUCTS AND 
34 PROCESSES FINANCIAL ASSISTANCE PROGR~~. 
35 l. Eontingent-on-the-eve~~eb~~~~y-ef-ftlnding-fo~ 
36 ~hi~-p~ogram,-~~e ~he department may shall es~aDlish a 
37 value-added agricultural products and processes 
38 f1nanc1al assistance program. The department shall 
39 consult with the Iowa corn arowers association and the 
40 Iowa sovbean association. The purpose of the program 
41 is to ~o~ter encourage the increased utilization of 
42 agricultural commodities produced in this state. The 
43 proqram shall assist in efforts to revitalize rural 
44 regions of this state, by committing resources to 
45 provide financial assistance to new or existing value-
46 added production facilities. In awarding financial 
47 assistance, the department shall commit resources to 
48 assist the following: 
49 a. Facilities which are involved in the 
50 development of new innovative products,-prae~iee~ and 
a-6167 -2-
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H-6167 
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APRIL 15, 1994 

1 processes related to agriculture thPe~gh-speeiei±~ed 
2 f~Me~e±e~-e~-teehn±ee~-eee±eteMee-te-fee±~itete-the 
3 eeq~~eit~eM-ef-eepitei. The facil:ty must do either 
4 of the folcowing: orod~ce a good derived from an 
5 ~cultural commodity, if :he good is not commonlv 
6 produced from an agricultural commodity; or use a 

Page 15 

7 process to produce a good derived from an agricultural 
8 process, iE the process is not common:y used to 
9 produce the good. 

10 b. Renewable fuel production facilities. As used 
ll in this section, ''renewable fuel'' means an energy 
12 source which is derived from an organic compound 
13 capable of powering machinery, including an engine or 
14 pov1er plant. 
15 Financial assistance awarded ~nder this section may 
16 be in the form of a loan, loan guarantee, grant, 
c7 production incentive payment, or a combinatlor. of 
18 financial assistance. The department shall not award 
19 more than ~wenty-five percent of the amount allocated 
20 to the value-adde~ agr1c~ltural products and processes 
21 :inancial assistance fund during any ~iscal year to 
22 support a single person. The depart~ent ~ay :inance 
23 any size of facility. However, tne department shall 
24 reserve up to fifty percent of the total amount 
25 a:located to the :und, for purposes of ass:sti~g 
26 oer_:;_ons requiring o_ne hundred thousand dollars or less 
27 in financial assistance. The a~ount shall be reserved 
28 until ~he end of the t~ird quar:er of the fiscai year. 
29 The d~part~ent shall_!J.£~ provide financial ass1stance 
JO to ;,_~pport a value-ad_?ed_production facility, if th~ 
31 facLlltL or a person owning a controlling :nterest 1n 
c2 ~he ~~~~lity, has de~onstrated a contin~ous and 
33 flagrant disregarc!. for the health and safe:y of its 
34 employees, or the quality of the environment. 
35 Evidence of ~uch disregard shall include a history of 
36 serious or uncorrec:ed violat1ons of state or federal 
"!7 law protec:ing occupatiOnal health and safety or the 
J8 environment, incl~d1ng D~t not limited to ser1o~s or 
39 uncorrected vio:atior.s of occupational safety and 
~0 health standards enforced by the division of labor 
41 services of the department of employment services 
42 pursuant to chapter 84A, or rules enforced by the 
43 environmental protection division o: the department of 
44 natural resources oursuant to chapter 4558. 
4S 2. A person is eligible to a~ply for asslstance 
46 under this section, if the person satisfies the 
47 following requirements: 
48 a. ~he-pe~~e"-ie-a-reeident-of-tM±~-gtete,-er-~ne 
49 pe~seM~e-pr~Me±par-plaee-ef-btl~~neee-±~ The existing 
50 or proposed facility is located in this state. 
H-6167 -3-
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1 b. The person applies to the department of 
2 economic development in a manner and according to 
3 procedures required by the department. 
4 c. The person submits a business plan whicr. 
5 demonstrates managerial and technical expertise. 
6 d~--~ne-pe~~on-ope~ete~-fo~-p~of±t-e~-not-fo~-
7 profit-end-~nder-e-~±ngie-menagement,-and-e±tner 
8 empioy~-fewer-tnen-twenty-empioyee~-or-ne~-en-ann~ai 
9 gros~-ineome-of-iess-then-three-m±±±ion-deiiers 

10 eomptlted-e~-the-everage-of-tne-three-p~eeeciing-fi~eel 
ll years~ 
12 3. The department of economic development may 
13 shall grant financial er-teenn±eel assistance to a 

Page 16 

14 person determined by the department to be eligible to 
15 receive assistance under this section, upon review and 
16 evaluation o: the person's application by the 
17 agricultural products advisory council as established 
18 in section 15.203. The department shall consider the 
19 council's evaluation in granting or denying 
20 assistance. The department shall not approve an 
21 application for assistance under th~s section to 
22 refinance an existing loan er-to-E±nanee-tradit±enei 
23 egr±etlrttl~a±-operatiens. An-eppiieation-±s-e±igioie 
24 for-eeneiderat±on-if-the-appt±eation-eeeke-aee±eeanee 
25 for-eny-of-the-forlowing-p~~posee~ The department 
26 shall not directly award financial assistance to 
27 support an ac~ivity directly related to farming as 
28 defined in section 9H.l, including the establishment 
29 or operation of a livestock production operation, 
30 regardless of whe:her the activity is related to a 
31 renewable fuel production facilitv. 
32 4. The department shall select an applicant to 
33 receive financial assistance based on the followinc 
34 criteria: 
35 a. The feasibility of the existing or p~oposed 
36 facility to remain a viable enterprise and the decree 
37 to which the facility will increase the utilization of 
38 agricultural commodities produced in this state. 
39 b. The extent to which the existing or proposed 
40 facility is located in a rural region of. the state. 
41 c. The proportion of local match to be contributed 
42 to the project. 
43 d. The level of need of the region where the 
44 existing facility is or the proposed facility is to be 
45 located. 
46 e. The degree to which the facility produces a 
47 cooroduct wh1ch is marketed in the same iocality as 

8 the facility. 
9 5. An application based on innovation shall be 
0 considered if any of the following apply: 
-6167 -4-
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1 a. The de~e±epme~~-oi-~~~tle-added-ag~~etlite~a~ 

Page 17 

2 p~eee~~e~ oroduction orocess is not commonly avdiidb1e 
J in this state w~~e~-a~e-ee-be-ea~r~ed-eat-by-~~~ 
4 pe~se~-~n-thi~-~tate. 
S b. The de~eie~ment-eE-a~-±nnevat±ve-e~-d~ve~s±E±ed 
6 agr~ea±tare± product is not commonly produced in ~r.is 
7 state ~h±eh-±s-te-be-eer~±ed-etlt-by-the-per~en-~n-th±s 
8 ~t:ate. 

9 e~--~~e-deve±e~ment-eE-an-±nnevat±ve-~reee~s±ng, 
10 pae~eg±ng,-market±ng,-er-management-~raee±ee-net 
11 eemmeniy-a~eiiabie-in-this-stete-wh±eh-±s-te-be 
12 eerried-etlt-by-the-~er~en-in-th±s-stete. 
13 4.--Assi~tanee-by-the-de~artment-granted-te-an 
14 elig±ble-persen-shaii-be-sobjeet-te-the-feiiewing 
15 ~est~ietiens~ 
16 ---a.--~he-~ersen-shaii-net-reee±ve-Einaneiai 
17 a~~i~tanee-tetai±ng-mere-then-eighty-thetl~and-dellars 
18 tlnder-th~s-p~egram• 
19 ---b.--~nterest-en-a-leen-shell-net-e~eeed-the-etlr~ent 
20 E~~~-ma~~et-interese-rete.--A-le~n-~hail-net-eY.eeed 

21 fifty-thetlsand-deiie~s~ 
22 ---e.--A-lean-gtl~rantee-shell-net-eY.eeed-eighty 

23 ehensend-deiier~.--A-iean-gee~entee-sh~ii-gtla~antee 
24 net-me~e-than-eighty-pe~eent-~f-e-eenvent~enetly 

25 ebt~ined-leen~ 
26 ---d.--A-grHnt-~ha~i-net-eY.eeee-t~enty-fi~e-theo~and 
27 eeti~~~---A-grant-~haii-oe-meee-eniy-te-p~eviee 
28 ~e~e~age-fe~-e-een~ent~enai±y-ebtained-tean.--9he 
29 eenvent±enai±y-ebeeinee-lean-~tl~t-oe-fe~-en-~me~nt 
30 ~ignifieenety-~arger-ehan-the-ameant-e~-the-g~ane. 
Jl ---5.--Netwith~tanding-reetr±etien~-eentained-in 
32 e~beeetion-4;-the-de~ertment-~et-tlse-a~-te-f~~e 
33 thetleend-delie~~-te-eentraet-fer-teehniee±-ass±stenee 
34 in-e~der-te-eid-e-~e~son-~eving-e-pending-e~-a~~~evee 
35 a~p±ieatien-ender-thi~-~eet±en. 
36 6. a. The deca~tment sr.all conside~ a~ 
37 aoolication to assist a renewable fuel orodtJction 
38 (ac1city. An applicat1on based o~ ethanol :uel 
39 prodt:ction shall be considered by the department if 
40 all of the following apply: 
41 (l) All ferme~tation, distillation, and 
42 dehydrat1on of the ethanol will occur at the proposed 
43 faci:ity. 
44 (2) The ethanol produced at the proposed facility 
45 will be at least one hundred ninety proof and must be 
46 denatured. However, if the facility ~arkets the 
47 ethanol for further refinino, tr.e facility must 
48 demonstrate t~at the refiner will produce or.e hundred 
49 ~inety proof ethanol from the etha~ol purchased from 
50 the facility. 
H-6167 -5-
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l b. The department shall give priority to 
2 supporting proposed r ene~o1able fuel product ion 

Page 18 

3 facilities which directly support livestock oroduction 
4 operations. The highest priority shall be provided co 
5 ~ renewable fuel production fac~llty which produces 
6 cooroducts which are used to oroduce livestock raised 
7 in the same locality as the production facility. If 
8 the department has several prooosals having the 
9 highest priority, a preference shall be· given to a 

10 proposal in which the livestock operation: 
11 (1) Is located in an agricultural area as provided 
12 in chapter 352. 
13 (2) Is located in close proximity to and is an 
14 integral part of the renewable fuel production 
15 facility. However, the owner of the facility is not 
16 required to hold an interest in the land on which the 
17 livestock are produced. The livestock may be oroduced 
18 under the terms of a contract, in which a person 
19 regularly engaged in livestock production provides for 
20 the care and feeding of the ~ives~ock on behalf of the 
21 facility's owner. 
22 c. The department shall cooperate with the office 
23 of re~ewable fuels and coproducts in order to carry 
24 out this subsection, as provided in section l59A.6B. 
25 The office shall be primarily resoonsible for 
26 providing technical expertise regardinc the operation 
27 of a renewable fuel production facility, and 
28 specifically a facility which supports livestock 
29 production operations. The deoartment shall cooperate 
30 with any contract consultant suooorted by the office 
Jl as provided in section l59A.6B. The agricultural 
32 products advisory council as establ1shed in section 
33 15.203, shall coordinate the activities of the 
34 department and the office. In administeri~g this part 
35 of the program, the department and the office shall 
36 cooperate Wlth the depart~ent of natural resources 
37 which shall assist an applicant in complyi~g with all 
38 applicable environmental regulations. The department 
39 of natural resources shall acknowledge receipt of a 
40 completed appl1cation for a permit not later than two 
41 weeks following receipt of a comoleted aoolication by 
42 the department. Within twelve weeks following receipt 
43 of the application, the department shall issue the 
44 permit or reply to the apolicant describing reasons 
45 why the oermit cannot be issued. 
46 7. The university of Iowa, rowa state university, 
47 and the university of northern rowa shall cooperate in 
48 assisting facilities receiving financial assistance 
49 under this sect1on. Iowa state university, including 
50 the Iowa cooperative extension service in agriculture 
H-6167 -6-
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1 and home economics, shall coooerate in assistina each 
2 rene,,·able fuel production facility supporti:-~.51 
J livE>>;tock operations, including acv1s~ng p~oduc~_t,'?_ 
4 ~ardi:<g r.utrition a:<d management practices, 
5 Commutlity colleges and private universities and 
6 colleges are not precluded from providing this 
7 assistance. 
8 8. The department of economic develooment and the 

Page 19 

9 office of renewable fuels and coproducts shall prepare 
10 a report each six months detailing the progress of the 
11 department and other agencies provided in this 
12 section. The office of renewable fuels and 
13 cooroducts, the dePartment of natural resources, and 
14 Iowa state universi:y may contribute a summary of 
15 their activities. The report shall be delivered to 
16 the secretary of the senate and the chief clerk of the 
17 house; the legislative service bureau; the 
l8 cha1rperscr.s and ranking members of the senate 
19 sta:-~cing committee on agriculture; the ser.ate star.ding 
20 committee en sma:~ business, ecor.omic develooment, and 
21 f~~r~~~; the house_of reoreser.tatives standin_g 
22 comm1ttee on agriculture; and the house of 
23 representatives stanc1ng committee on small business, 
24 economic develoomen:, and trade. 
25 Sec. 6. Section lSE.ll2, Code 1993, is amended to 
26 read as fellows: 
27 lSE.ll2 VALUE-ADDED AGRICULTURAL PRODUCTS A~D 
28 PROCESSES fiNANCIAL ASSISTANCE AEE8BNP FUND. 
29 l. A value-added agricultural products and 
JO processes f1nancial assis:ance eeee~Mt :und is 
Jl e~t8br~~~eci-~ith~n-t~e-~tre~egie-i~ve~tment-f~~d 
32 e~eeted-in-~eetien-±573±3 created within the state 
JJ treasury under the control of the depart~ent. The 
34 eeee8nt fund sha:l consist of any money appropriated 
35 by the general assembly Eer-thet-p8rpe~e 7 -~ene7~ 
36 st~eeeted-te-the-eeeetlnt-frem-the-etreteg~e-iM~eetment 
37 f8nd, and any ether moneys available to and obtained 
38 or accepted by the department from the federal 
39 gcver1lment or priva:e sources fer placement in the 
40 eeee~Mt fund. Until July l, 2000, moneys shal: be 
41 deposited in the fund as provided in section ~23.24. 
42 Not more than one percent of the total moneys 
~3 available to supper~ value-added agricultural produces 
44 and processes pursuant to section 423.24 during each 
45 cttarter shall be used bv the deoartment fer 
46 administration of the value-added agricultural 
47 products ar.d processes :inancial assistance program, 
48 as prcv1ded in section l5E.:ll. E~eept-ee-etherwise 
49 previded-in-e8eseet~en-?,-the ~he assets of the 
50 eeeetlnt fund shall be used by the department only for 
H-6167 -7-



HOUSE CLIP SHEET 

H-6167 
Page 8 

APRIL 15, 1994 

l carrying out the purposes of section 15E.lll. 
2 · 2. ~he In administering the fund and the value-
3 added agricultural products and orocesses financial 
4 assistance program, the department may ~~e-ffieMey~ tn 
S the-aeeo~nt-to do any of the following: 
6 a.. Contract, sue and be sued, and adopt 
7 adm1nistrative rules necessary to carry out the· 
8 provisions of tl1is section and section 15£.1117-bat. 
9 However, the department shall not in any manner -

Page 20 

10 directly or indirectly pledge the credit of the state. 
11 b. Authorize payment from the aeeo~nt fund for 
12 costs, commissions, attorney fees, and other--
13 reasonable expenses, including expenses related to ane 
14 carrying out duties necessary for insuring or 
15 guaranteeing loans under section lSE.lll, and for the 
16 recovery of loan moneys insured or guaranteed or the 
17 management of property acquired in connection Wlth 
18 such loans. 
19 3. ?ayments of interest, recaptures of awards, or 
20 repayments of moneys loaned under the value-added 
21 agric~ltural products and processes financial 
22 assistance program shall be deposited ~nto-the 
23 ~trateg±e-±n~eetment into the fund. Section 8.33 does 
24 not apply to anv monevs 1r. the fund. Cnencumbered or 
25 unobligated moneys in the fund derived from ~oneys 
26 deposited pursuant to section 423.24, which are in 
27 excess of three million six hundred fifty thousand 
28 dollars of unencumbered or unobligated moneys in the 
29 fund deposited pursuant to that section, which are 
30 remaining on June 30 of each fiscal year, shall be 
31 credited on Auaust 31 to the road use tax fund as 
32 created in section 312.1. 
33 4. The fund is sub1ect to an annual audit by the 
34 auditor of state. Moneys in the fund, which may be 
35 subject to warrants written by the director of revenue 
36 and finance, shall be drawn upon the written 
37 requisition of the director of the department of 
38 economic development or an auttorized representative 
39 of the director. 
40 Sec. 7. Section 18.115, subsection 5, Code 
41 Supplement 1993, is amended to read as follows: 
42 5. Of all new passenger vehicles and light pick~p 
43 trucks purchased by the state vehicle dispatcher, 
44 inet±t~tione-tlnde~-t"e-eontrol-of-the-~tate-ooard-of 
45 regente,-eo~~an:ty-eollege~7-and-any-other-~tate 
46 egeney-p~reha~ing-e~eh-Mew-veh±ele~-and-tr~ek~, 
47 beg±nn±ng-ealy-t,-i99?,-e-m±nimtlffi-of-f±~e-pereeMt 7 -and 
48 beginn±ng-aaty-i7-t994, a minimum of ten percent of 
49 all such vehicles and trucks purchased shall be 
50 equipped with engines which utilize alternative 
H-6167 -8- • 
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methods of propulsion including but not li~ited to 
2 ~he~e-~~e~e±ted-by-fie~±oie-f~e±s 7 -eem~~e~~e6 an1 of 
3 the follow1ng: 

Page 2l 

4 a. A flexible fuel, which is any of the fo~:owing: 
5 (l) A fuel blended with not ~ore than fifteen 
6 percent gasoline and at least eighty-five percent 
7 etha:col. 
8 (2) A fuel which is a mixture of diesel fue: and 
9 J2.!_0cessed soybean 011. At least t\·lenty percent of tne 

10 m1xed fuel by volume m~st be processed soybean oil. 
11 (3) A renewable fuel aporoved by the office of 
12 renewable fuels ar.d coproducts pursuant to section 
l3 l59A.2. 
l4 b. Compressed or liquified natural gas,-~re~a~e, 
15 
16 
17 
18 
19 
20 
21 
22 
23 
2~ 

25 
26 
27 
28 
29 
30 
31 
32 
3] 
]4 
35 
J6 
J7 
38 
39 
40 
41 
42 
43 
44 
45 
46 

c. Propane gas. 
d. Solar energy,-e~-eteet~±e±ty~ 
e. Electricity. Per-the-~tlrpese-ef-th±s 

~~bseetren 7 ur=e~tbie-ftle±su-meftns-ftlets-w~ieh-are 
b±ended-~±th-eighty-f±ye-~e~eent-ethane=-and-ftfteen 
pe~eent-gasetine. 

PARAGRA?H DIVIDED. The orovisions of this 
subsect1cr.do not apply to ;tleh vehicles and trucks 
p~rchased and directly used for the-€e±±ewing 
e~~eeses• law enforcement, or off-road maintenance 
~or~ 7 -er-werk-vehie±es-tlsed-te-ptl==-±eaeed-tr~i±ers. 
~his-stloseetien-etse-ciees-net-appiy-te-seheei 

eerper~tien~,-~±th-t~e-e~eept±e~s-ef-these-desi9nated 
abeve. 

?ARAGRAPH DIVIDED. It is the intent of the general 
assembly that the members of the midwest energy 
compact promote the development and purchase of motor 
vehicles equipped with e~gines which utilize 
alternative methods o: propulsion. 

Sec. 8. Seccion 19A.3, subsection 22, Code l993, 
is amended to read as follows: 

22. The appointee serving as the coordinator of 
the office of renewab:e ~tlet fuels and coproducts, as 
provided in section 159A.3. 

Sec. 9. Sec:ion 20.4, subsection 13, Code 1993, :s 
amended to read as follows: 

13. The appointee serving as the coordinator of 
the office of renewable £tlei fuels and coproducts, as 
provided in section 159A.3. 

Sec. 10. Section 159.20, subsection 10, Code 1993, 
is amended to read as follows: 

47 10. Assist the office of ftlet fuels and coproducts 
48 and the renewable £~ei faels and cooroducts adv1sory 
49 committee in administering che provisions of chapter 
50 159A. 
H-6167 -9-
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1 Sec. 11. Section 159A.1, subsections 2 and 3, Code 
2 1993, are amended to read as follo~s: 
3 2. It is necessary to support industries using 
4 agricultural commodities to predtlee increase the 
5 demand for and production and consumption of sources 
6 of energy in order to reduce the state's dependency 
7 upon petroleum products,-6nd-to-6mex±or6te-threat~-te 
8-th±~; to reduce atmospheric contamination of this 
9 state's environment re~tlxt±M9-frem-the-6tmo~pher±e 

10 eent~min6t±en-ef-e6rben-mene~ide from the combustion 
11 of fossil fuels; and to produce coproducts, such as 
12 corn gluten feed, distillers grain, and solubles, 
13 which can be used to increase livestock production in 
14 this state. 
15 3. This state adopts a policy of enhancing 
16 agricultural production thretl9h-~tlpport-ef-the 
17 renewabxe-ftlet-indtl~try by encouraging the development 
18 and use of fuels and coproducts derived from 
19 agricultural commodities, as provided in this chapter, 
20 including rules adopted by the office of renewable 
21 ftlet fuels and coproducts and the renewable ftlex fuels 
22 and coproducts advisory committee. 
23 Sec. 12. Section 159A.2, Code 1993, is amended to 
24 read as follows: 
25 159A.2 DEFINITIONS. 
26 As used in this chapter, unless the context 
27 otherwise requires: 
28 1. "Committee" means the renewable ftlex fuels and 
29 coproducts advisory committee established pursuant to 
30 section l59A.4. 
31 2. "Coordinator" means the administrative head of 
32 the office of renewable ftlex fuels and coproducts 
33 appointed by the department as provided in section 
34 159A.3. 
35 2A. "Coproduct" means a product other than a 
36 renewable fuel which at least in part is derived from 
37 the processing of agricultural commodities, and which 
38 may include corn gluten feed, distillers grain, or 
39 solubles, or can be used as livestock feed or a feed 
40 supplement. 
41 3. "Fund" means the renewable ftlex fuels and 
42 coproducts fund established pursuant to section 
43 159A.7. 
44 4. "Office" means the office of renewable ftlex 
45 fuels and coproducts created pursuant to section 
46 159A.3. 
47 5. "Renewable fuel" means an energy source at 
48 least in part derived from an organic compound,--
49 ±nextldin9-6-photo~ynth6te,-wh±eh-may-be-tl~ed-te-power 
50 capable of powering machinery, including an engine or 
H-6167 -10-
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l power plant. A re~ewable fuel includes but is not 
2 limited to ethanol blended or scydiesel fuel. 
J 6. ''Renewable !tle~ Eue!s and cooroducts 
4 activities'' means either of the following: 
5 a. The research, development, production, 
6 promotion, marketing, or consu~ption of a renewable 
7 ftle~ fuels and coproducts. 

Page 23 

8 b. The research, develooment, transfer, or use of 
9 technologies which directly.or indirectly increase the 

10 supply or demand of a renewable ftlel fuels and 
ll coproducts. 

;..;hich is a 
b . 1 .• soy ean 01 , lc 

fuel by volume is 

12 7. ''Soydiesel fuel'' means a fuel 
13 mixture of diesel fuel and orocessed 
14 at least twenty percent of the ~ixed 
15 ~cessed soybean oil. 
16 Sec. 13. Section l59A.3, Code 1993, is amended to 
17 read as follows: 
18 l59A.3 OFFICE OF RENEWABLE PBEb FUELS AND 
!9 COP~ODUC':'S. 
20 An office of renewable fael fuels and 
21 coprcducts is crea~ed within the department and shall 
22 be staffed by a coordinator who shall be appointed by 
23 the secretary. It shall be the policy of the office 
2i to further renewable !tle± fuels and coproducts 
25 activities. ~he office shall f1rst further renewable 
26 ftle~ fuels and coproducts act1vities based on the 
27 following considerations: 
28 a. The price co~petitiveness of the renewable fuel 
29 or coproduct. 
30 b. The product1on capacity and supply of the 
31 renewable fuel or cooroduc~. 
32 c. The ease and safety of transporting and storing 
JJ the renewable fuel or coproduct. 
34 d. The degree :o wh1ch the renewable fuel or 
35 cop~o~uct is currently developed tor ready ~ransfer to 
36 current engine technology. 
37 e. The degree ~o which the renewable f~el or 
38 coproduct is environmental:y protective. 
39 a The degree to wh1ch the renewable fuel or 
40 copr9d~ct provides economic development opportunities. 
41 2. The duties of the office include, but are not 
42 limited to, the following: 
4] a. Serving as advisor to the department regarding 
44 regulations, 1ncluding federal and state standards, 
45 relating to oxygenate octane enhancers, as def1ned in 
46 section 214A.l. 
~7 b. Serving as advisor to the department regarding 
48 renewable ftlei Euels and coproducts programs. 
49 c. Serving as monitor of regulations administered 
50 in the state, 1n other states, or by the federal 
H-6167 •-
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l government. The office shall collect information and 
2 data prepared by state agencies related to these 
3 regulations, and provide referral and ass1stance to 
4 interested persons and agencies. 
5 d. Cooperating with persons and agenc1es involved 
6 in renewable ftt~~ fuels and cooroducts activities, 
7 including other states and the federal government, to 
8 standardize regulations and coordinate programs, in 
9 order to increase administrative effectiveness and 

lO reduce administrative duplication. 
ll e. Implementing policies and procedures designed 
:2 to facilitate communication between persons involved 
13 in renewable €ttel fuels and coproducts activities. 
14 f. Assisting state or federal agencies, or 
15 assisting commercial enterprises or commodity 
16 organizations which are located in or desiring to 
17 locate in the state. The assistance may include 
18 support of public research relating to renewable fttel 
19 fuels and coproducts activities. 
20 g. Conducting studies relating to the viability of 
21 producing or using a renewable fttel fuels and 
22 coproducts, and methods and schedules required to 
23 ensure a practicable transition to the use of a 
24 renewable €tte~ fuels and coproducts. 
25 h. Preparing an annual report to the secretary 
26 regarding renewable ftte: fuels and cooroducts 
27 activities. The report shall include a review of 
28 research and research results, areas of study with 
29 promising potential, a surr~ary of initiatives in other 
30 states, and an analysis of state and federal 
31 regulations and programs. 
32 i·--P~omoting-the-ttse-of-by-prodttets-~estt±t~ng-frem 
33 the-prodttetion-oE-~enewable-fttel. 
34 j _!o. Cooperating with the committee in carrying 
35 out the purposes of the committee as pcovided in 
J6 section l59A.5. The off~ce shall regu~arly inform the 
37 committee regardi~g its opecations and programs 
38 administered under this chapter, including financial 
39 reports concerning the fund. 
40 j. Aporove a cenewable fuel which may be used as a 
41 Elexible fuel powering a motor vehicle required to be 
42 purchased by state agencies. 
43 3. a. A chief purpose of the office is to further 
44 the production and consumption of ethanol fuel in this 
45 state. The office shall be the primary state agency 
46 charged with the responsibility to promote public 
47 consumption of ethanol fuel. 
48 b. The office shall promote the production and 
49 consumption of soydiesel fuel in this state. 
SO 4. The office shall cooperate with the Wallace 
H-6167 -12-
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l 
2 
J 
4 
5 
6 
7 
8 
9 

10 
1 • 
-1 

12 
13 

technology transfer foundation of Iowa in fcrmu:atl~g 
long-range strategic plans to guide state investment 
in applied research, development, and commercial 
transfer of selected scientific and technological 
1nnovation relating to renewable ftte~ fuels and 
coproducts technology. 

5. The office and state entities, including the 
department, the committee, the Iowa department of 
economic development, the state depa~tment of 
transportation, the department of natural ~eso~rces, 
state board of regents' institutions, and the Wallace 
technology transfer foundation of Iowa, sha:l 
cooperate to implement this section. 

Page 25 

14 
15 

Sec. 14. Section l59A.4, subsect1on :, unnumbered 
paragraph 1, Code 1993, is amended to read as follows: 

16 
l7 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
ll 
32 
33 
34 
35 
36 
37 

A renewable faei fuels and coproducts advisory 
committee is established within the department. The 
committee shall be composed of the following persons: 

Sec. 15. Section l59A.4, subsection 1, Code 1993, 
is amended by adding the following new paragraph af:er 
paragraph h and relettering the subsequent paragraphs: 

NEW PARAGRAPH. 1. A person representing the :owa 
soybean assoc1ation. 

Sec. 16. Section l59A.4, subsection 1, paragraph 
j, Code 1993, is amended to read as follows: 

j. A person ~epresenting the renewable faei fuels 
industry in this state. 

Sec. 17. Section 159A.4, unnumbered paragraph 2, 
Code 1993, is amended to read as follows: 

The governor shall appoint persons who shall be 
confirmed by the senate, pursuant to section 2.32, to 
serve as voting members of the committee. However, 
the secretary of agriculture shall appoint the person 
representing the department of agriculture and land 
stewardship, the director of the Iowa deoart~ent cf 
economic development shall appoint the p~rsor1 
~epresenting that cepart~ent, the dl~ector of the 

38 state department of transportation shall appoint :he 
J9 person representing that department, and the director 
40 of the department o: natural resources shal~ appoint 
41 the person representing that department. The governor 
42 ~ay make appoint~ents of persons representing 
43 orga~izations listed under paragraphs ''g" 6nci-uhu 
44 throuch "i" fror.t a ~ist of candidates <1hich shall be 
45 provided by the organization upon request by the 
46 governor. 
47 Sec. 18. Section 159A.S, subsections l. 2, 4, 5, 
48 Code Supplement 1993, are amended to read as follows: 
49 l. The purpose of the committee is to provide 
50 general oversight of operations of the office and to 
H-6167 -13-
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1 advise the office about all aspects concerning the 

Page 26 

2 production and consumption of renewable f~e% fuels and 
3 coproducts. However, the committee shall not control 
4 policy decisions or direct the administration of this 
5 cbapter. 
6 2. The committee shall monitor conditions, 
7 practices, policies, programs, and procedures 
8 affecting the production and consumption of renewable 
9 ftte± fuels and coproducts. 

10 4. The committee shall review the annual report to 
ll the secretary regarding renewable ftle% fuels and 
12 cooroducts activities, as provided in section 1S9A.J. 
13 The co~~ittee may make written co~~ents concerning the 
14 contents of the report. Upon request of the 
15 committee, the coordinator shall include the comments 
16 as part of the report. 
17 5. The committee, in cooperation with the 
18 coordinator, shall do all of the following: 
19 a. Review the operations of the office and shall 
20 make recommendations regarding the effectiveness of 
21 programs provided under this chapter. 
22 b. Sstablish performance goals for the office and 
23 adopt recommendations relating to improving the 
24 functions of the office and furthering the purposes of 
25 this chapter. 
26 c. Encourage full support of programs designed to 
27 inform the public or targeted groups regarding 
28 renewable ftle% fuels and cooroducts production and 
29 consumption. 
30 d. Support promotional programs or marketing 
31 strategies designed to encourage public consumption of 
32 renewable ftle% fuels and cooroducts. 
33 e~--Review-the-di~t~ibtttio~-o!-etha~e~-~~edtlet~e~ 
34 i~ee~t~ve-payment~-to-~ttalified-pe~so~s;-p~r~tlant-to 
35 ~eetion-l59A787 
36 Sec. 19. section 159A.6, Code 1993, is amended to 
37 read as follows: 
38 159A.6 P8fN~-8P-5AbE-PBBbf€-PR8Me~teN-PR86RAM 

39 EDUCATION, PROMOTION, AND ADVERTISING. 
40 l. The office shall support education regarding, 
41 and promotion and advertising of, renewable fuels and 
42 coproducts. The office shall consult with the Iowa 
43 corn growers association and the Iowa soybean 
44 association. 
45 ~ The office shall e~tab±~3~-a-pro9ram-to promote 
46 the advantages related to the use of renewable ftle% 
47 fuels as an alternative to nonrenewable ftte% fuels. 
48 Promotions shall be designed to inform ~he ultimate 
49 consumer of advantages associated with using renewable 
50 f~el fuels, and emphasize the benefits to the natural 
H-6167 -14-
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l environment. The promotion shal! inform consumers al 
2 the businesses of reta1l dealers of the motor vehiclP 
1 fMet fuels. 
4 The committee shall develop standards for deca:s 
5 requ1red pursuant to section 2l~A.l6, which sha:: oe 

Page 27 

6 desLgned to promote the advantages of ~sing renewable 
7 Et1er fuels. The standards may be incorporated with~n 
8 a model decal adopted by the committee and approved by 
9 the office. 

10 3. The office shall promote the advantages related 
11 to the use of coproducts derLved from the oroduction 
12 of renewable fuels, inclt1dina the use of co2rod~cts 
13 used as livestoc~ feed or meal. Promotions shall be 
14 designed to inform the ootent:al p~rchasers of th~ 
15 advar1tages associated with using coorcducts. The 
16 of~ice shall proxote advantages asscciated ~;ith usi~g 
17 cooroducts of ethanol production as livestock feed or 
18 meal to cattle oroducers in th1s state. 
19 _4_. __ Jhe office may contract to provide all or ~ 
21l of these services. 
2l Sec. 20. NEW SECT!ON. l59A.6A ~E~EWABLE FUELS 
22 AND COPRODUCTS ~ESEARCH. 
23 The office sha:l support research relating to 
24 renewable fue:s and cooroducts, includ1na methods :o 
25 increase effic~ency and reduce costs asscc:ated w~:h 
26 production. T~e office shall consult with :he iowa 
27 corn growers assoc1at1on and the Iowa soybea:1 
28 association. The offtce shall support research 
2Y ac:ivities at the university o~ Iowa, Iowa state 
30 un1versity of science and techno~ogy, a~d the 
31 un~versity of ~orthern Iowa. The off1ce may contract 
32 to provide all or part of these services. 
33 Sec. 21. NEW SECTION. l59A.6B TECHNICAL 
34 ASSISTANCE. 
35 The office shall assist persons in revitalizing 
36 rural regions of this state, by providing :echnica: 
37 assistance to new or existing renewable fuel 
38 production facilities, inc:uding the estab~ish~ent and 
J9 operation of facilities, and specifically factlities 
40 wh1ch create coproducts, 1ncluding coproduc:s ~hich 
41 s11pport livestock production operations. The off1ce 
42 shall consult with the Iowa corn growers associat1on 
43 and the Iowa soybean assoc:ation. The office shall 
44 provide planning assis:ance which may include 
45 evaluat1ons of methods to most profitably manage these 
46 operations. The b~siness planning assistance shall 
47 prov1de for adeq~ate envtronmental protection of rhis 
48 state's natural resources from the operation of the 
49 facility. 
50 The office may execute contracts ir. order to 
H-6167 -15-
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l provide technical support and outreach serv~ces for 

Page 28 

2 purposes of assisting and educating interested persons 
3 a? provided in this section. The office may also 
4 contract with a consultant to provide pare or all of 
5 these services. The office may require that a person 
6 receiving assistance pursuant to this section 
7 contribute up to fifty percent of the amount required 
8 to support the costs of contracting with ~he 
9 consultant to provide assistance to the person. The 

10 office shall assist the person in completing any 
11 technical information required in order to receive 
12 assistance by the department of economic development 
13 pursuant to the value-added agricultural products and 
14 processes financial assistance program created 
15 pursuant to section 15E.lll. The office shall 
16 cooperate with the department of economic development, 
17 the department of natural resources, and regent 
18 institutions or other universities and colleges as 
19 provided in section lSE.lll, in order ~o carry out 
20 this section. 
21 Sec. 22. Section l59A.7, Code Supplement :993, is 
22 amended to read as follows: 
2 3 :59 A. 7 RENE\-iABLE PBEb FUSLS AND CO PRODUCTS FUND. 
24 l. A renewable ftte~ fuels and cooroducts fund is 
25 created in the state treasury under the control of the 
26 office of renewable ftle~ fuels and coproducts. The 
27 fund is composed of moneys accepted by the office. 
28 Money~-in-the-fttne-~heii-be-depeeited-±nte-the 
29 rene~abie-fttei-aet±~it±es-eeeettnt-er-the-ethenei 

30 ~redttee±on-±neenti~e-eeeettnt. The fund may inc:ude 
31 moneys appropriated by the gene~al assembly, a~d other 
32 moneys available to and obtained or accepted by the 
33 office, including moneys from the United States, other 
34 states in the union, foreign nations, sta~e ager.cies, 
35 political subdivisions, and private sources. 
36 Mor.eys in the fund shall be used only to adm~~i~ter 
3i th±e-ehapter carry out the provisions of chis section 
38 and sections l59A.3, i59A.4, l59A.5, l59A.6, l59A.6A, 
39 and l59A.6B within the state of Iowa. 
40 2. Moneys in the renewab±e-ftte±-eet±v±t±e~-aeeo~nt 
41 fund shall be allocated at-the-be9inn±n9-ef during 
42 each fiscal year as follows: 
43 a. B~-to At least forty percent may shall be 
44 dedicated to support education, promotion, and 
45 advertising of ethane±-ftte± renewable fuels and 
46 cooroducts as provided in section 159A.6. 
47 b. Up to thirty percent may be dedicated to 
48 support research at the university of Iowa., 
49 e.--Bp-to-thirty-pereent-mey-be-~edieateci-to 
50 ~ttpport-reseereh-at Iowa state university of science 
H-6167 -16-
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and technology, and the univers:tv of northern Io~~~ 
as ocovided :n section l59A.6A. 

d ~- ~he Any rema1n1ng balance shall be csed oy 
the office to support technical assistance as ccovidecl 
ln sect1on 159A.6B and any ocher projeccs or programs 
developed by the office. 

3. Money~ Until July l, 2000, moneys shall be 
deposited in the ethane~-~~edttet~en-±neentive-aeeettnt 
fund as orovided in section 423.24. ene Not more :han 
one-and one-half percent of the total moneys deposited 
±n-the-aeeettnt-dttring-eaeh-~tlar~er available to 
SU£E.Ort value-added agricultural products and 
processes pursuant to section 423.24 shall be 
allocated to the department for administration of the 
ot:1ce. Reffia±n±ng-meney~-~ha~~-~e-a~~eeated-te 
?~ovide-finaneia~-ineentives-~e-stt~~e~t-the-±nereased 
prodtletien-eE-ethane~-derived-f~em-an-erganre 
eeffi?Ottnd,-~ne~ttd±ng-a-phetesynthete,-as-previded-in 

seetier~-+59A·:-f:h 

4. Moneys i~ the fund are subject to an annual 
audit by the auditor of state. The :und is scbject to 
warrants by the director of revenue and finance, drawn 
upo~ the written requisitio~ of the coordinator. 

5. In administering the fund, :he office may do 
all of the following: 

a. Contract, sue and be sued, and adopt procedures 
necessary to administer this sect~on. However, the 
office shall not in ar.y manner, d:rectly or 
indirectly, pledge the credit of the s~ate. 

b. Authorize payment from the aeeetlnts,-E~em 
±~ee~e-reee~ved-by-investment-eE-meneys-in-t~e-~tlnd, 
fund for adm±ntstrative-eests, co~~iss~ons, at:orney 
and accountant :'ees, and other reasonable expenses 
rplated to and necessary for administering the 
eeee::tnt~ fund. 

6. Sect1on 8.33 does not apply :o moneys in :he 
rene~ab~e-ftlel-aetivitie~-aeeetlnt fJnd. Income 
received by investment of moneys :n the aeeetl~t fund 
shall remain in thet-eeeetlnt the fund. Money~ 

a~pre~~±ated-fe~-a-~tate-f±see~-yee~-te-the-ethanel 

predttetien-ineentive-aeeetlnt-~hieh-~emain-tlneb~igeted 
and-ttnenetlmbe~ed-on-dtl±y-3i-ef-the-Eoi~ewin9-gtate 
fiseal-yeer-sha~l-be-eredited-te-the-read-tlge-ta~-ftlnd 
es-~~ev±ded-in-seetien-4r3.r4• Unencumbered or 
unobligated moneys in the fund der1ved from ~oneys 
deposited pursuant to section 423.24, which are in 
excess of three hundred fifty thousand dollars of 
unencumbered or unobligated moneys in the fund 

4Y deposited pursua~t to that section, and whic~ are 
50 remaining on June 30 of each fiscal year, shall be 
H-6167 -17-
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1 credited on August 31 to the road use tax fund as 
2 created in section 312.1. 

Page 30 

3 Sec. 23. Section 214A.l6, Code 1993, is amended to 
4 read as follows: 
5 214A.l6 NOTICE OF BLENDED FUEL -- DECAL. 
6 All motor vehicle fuel kept, offered, or exposed 
7 for sale, or sold at retail containing over one 
8 percent ethanol, methanol, or any combination of 

- 9 oxygenate octane enhancers shall be identified as 
10 "with" either "ethanol", "methanol", 
11 "ethanol/methanol", or similar wording on a decal. 
12 All diesel fuel kept, offered, or exposed for sale, or 
13 sold at retail containing over one percent soybean oil 
14 by volume shall be identified as "with soydiesel" or 
15 similar wording on a decal. The design and location 
16 of the decals may shall be prescribed by rules adopted 
17 by the department. The department shall adopt the 
18 rules to be effective by January 1, 1995. A decal 
19 identifying a renewable fuel shall be consistent with 
20 standards adopted pursuant to section 159A.6. ff 
21 Until the department d~e~-n~t-e~tab~i~h establishes 
22 standards for a-deea~-re~atin9-t~-a-~peei£ie-e~y9enate 
23 eetane-enhaneer decals, the wording shall be on a 
24 white adhesive decal with black letters at least one-
25 half inch high and at least one-quarter inch wide 
26 placed between thirty and forty inches above the 
27 driveway level on the front sides of any container or 
28 pump from which the motor fuel is sold. The 
29 department may approve an application to place a decal 
30 in a special location on a pump or container or use a 
31 decal with special lettering or colors, if the decal 
32 appears clear and conspicuous to the consumer. The 
33 application shall be made in writing pursuant to 
34 procedures adopted by the department. Designs for a 
35 decal identifying a renewable fuel shall be consistent 
36 with standards adopted pursuant to section l59A.6. 
37 Sec. 24. Section 216B.3, subsection 16, Code 
38 Supplement 1993, is amended to read as follows.: 
39 16. a. A motor vehicle purchased by the 
40 commission shall not operate on gasoline other than 
41 gasoline blended with at least ten percent ethanol. A 
42 state issued credit card used to purchase gasoline 
43 shall not be valid to purchase gasoline other than 
44 gasoline blended with at least ten percent ethanol. 
45 The motor vehicle shall also be affixed with a 
46 brightly visible sticker which notifies the traveling 
47 public that the motor vehicle is being operated on 
48 gasoline blended with ethanol. However, the sticker 
49 is not required to be affixed to an unmarked vehicle 
50 used for purposes of providing law enforcement or 
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2 b. Of all new passenger veh1cles and :ight picku£ 
3 trucf.:s purchased by the commissior., a mi:-;i.f:1U:1l of -~ 
~ percen~ oE all such vehicles and trJ.c:<s pu~c0a~ed 
5 shail be equipped with engines which util1ze 
6 alternative methods of propulsion, including but not 
7 lim1ted to any of the following: 
8 (1) A flexible fuel which is e1ther of the 
9 following: 

10 (a) A fuel blended with not more than fifteen 
ll percent gasoline and at least eighty-five percent 
12 ethanol. 
13 (b) A fuel which is a mixture of diesel Euel and 
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14 processed soybean oil. At least twenty perce:1t of the 
15 mixed fuel by volume must be processed soybean oil. 
16 (c) A renewable fue! aporoved by ~he office of 
17 renewable fuels and coproducts pursuant to section 
18 159A.3. 
19 (2) Compressed o~ liquiEied natural gas. 
20 (3) Propane gas. 
21 (4) Solar energy. 
22 (5) Electricity. 
23 The provisions of this paragraph ''b'' do not apply 
24 to veh1cles and trucks purchased and direct:y used for 
25 law ec~orcement or off-road mai~tenancP work. 
26 Sec. 25. Section 260C.l9A, Code Supplement 1993, 
27 is amended to read as follows: 
28 260C.l9A MOTOR VEHICLES REQuiRED TO OPERA~£ ON 
29 EPHANBb-3bE~9E9-6ASBbfNE ALTERNATIVE FUE~S. 
30 1. A motor vehicle purchased by or used under the 
31 direction of the boa"d of directors to prov1de 
32 services to a merged area shall not7-eM-er-efte~ 
33 aeMtl8ry-i7-i9937 operate on gasoline other than 
34 gasoline blended with at least ten percent ethanol. 
35 The motor vehicle shal: also be affixed w:th a 
36 brightly visible sticker which notifies :he travel:ng 
37 public that the motor vehic~e is being operated on 
38 gasoline blended with ethanol. However, the sticker 
39 is not req~ired to be affixed to an unmarked vehicle 
40 used for purposes of providing law enforcemenc or 
41 security. 
42 2. Of all new passenger veh1cles and ~ight pickup 
43 trucks purchased by or under the direction o~ the 
44 board of directors to provide services to a ~erged 
45 area, a minimum of ten percent of all such vehicles 
46 and trucks purchased shall be equipped with engines 
47 which utilize alternative methods of proo~is~on, 
48 including but not ~imited to any of the following: 
49 a. A flexible fuel which is either of the 
SO follO\·;ing: 
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1 (l) A fuel blended with not more than fifteen 
2 percent gasoline and at least eighty-five pe~cent 
3 ethanol. . 
4 (2) A fuel which is a mixture bf diesel fuel and 
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5 orocessed soybean oil. At leas: twenty oercent of t~e 
6 mixed fuel bv volume nust be orocessed soybean oi~. 
7 (3) A renewable fuel approved by the office cf 
8 renewable fuels and coproducts pursuant to section 
9 159A.3. 

10 o. Comoressed or liquiEied natural gas. 
11 c. Propane gas. 
c2 d. Solar energv. 
13 e. Electricity. 
14 The provisions of this subsection do not apply to 
15 vehicles and trucks purchased and directly ~sed Eo~ 
16 law enforceffient or off-road maintenance wo~k. 
17 Sec. 26. Section 262.25A, Code Supplement 1993, is 
18 amended by adding the following new subsection: 
19 NEW SUBSECTION .. 3. Of all new passenger vehicles 
20 and light pickup trucks purchased by or under the 
21 direction of the state board of regents to p:ovice 
22 services to a merged a~ea, a minimum of ten percent o~ 
23 all such vehicles and trucks purchased shal~ be 
24 equipped with engines which utilize alternative 
25 methods of propulsion, including but not limited to 
26 any of the following: 
27 a. A flexible fuel which 1s either of the 
28 Eollowing: 
29 (1) A fuel blended with not more than ::E~een 
30 percent gasoline and at least eighty-five pe:cent 
31 ethanol. 
32 (2) A fuel which is a mixtu:e of processed soybean 
33 oil and diesel fuel. At least twen~y percent of the 
34 fuel by volume ~ust be processed soybean oil. 
35 {3) A renewable fuel approved by the of:ice of 
36 renewable fuels and coproducts pursuant to section 
37 l59A.3. 
38 b. Compressed or :iquified natu:a1 gas. 
39 c. Propane gas. 
40 d. Solar energy. 
41 e. Electricity. 
42 The provisions of this subsection do not apply to 
43 vehicles and trucks purchased and directly used for 
44 law enforcement or off-road maintenance work. 
45 Sec. 27. NEW SECTION. 266.19 RENEWABLE FUEL 
46 ASSISTANCE. 
47 The university shall cooperate in assisting 
48 renewable fuel production facilities supporting 
49 livestock operations managed by persons receiving 
SO assistance pursuant to the value-added agricultural 
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i products and processes financial assistance program 
2 established in section l5E.lll. 
3 Sec. 28. Section 307.21, Code Supp:.ement 1993, is 
4 amended by addi~g the following new subsection: 
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5 ~EW SUBSECTION. ~A. Of all new passenger vehicles 
6 and light pickup trucks purchased by the 
7 administrator, a minimum of ten percent of all such 
8 vehicles and trucks purchased shall be equipped with 
9 engines which utilize alternative methods of 

10 propulsion, including but not limited to any of the 
ll following: 
12 a. A flexible fuel which is either of the 
13 following: 
14 (l) A fuel blended with not more than ~ifteen 
15 percent gasoline and at least e:ghty-five percent 
16 ethanol. 
17 (2) A fuel which is a mixture of processed soybean 
18 oil and diesel fuel. At least twenty percent o~ the 
19 fuel by volume must be processed soybean oil. 
20 (3) A renewable fuel approved by the office of 
21 cenewable fuels and cop~oducts pursuant to section 
22 159A.3. 
23 b. Compressed or liquified natural gas. 
24 c. Propane gas. 
25 d. Sola~ energy. 
26 e. Electricity. 
27 The provisions of this subsection do not apply to 
28 vehicles and trucks purchased and directly used for 
29 law enforcement or off-road maintenance work. 
30 Sec. 29. Section 423.24, subsec:1on l, paragraph 
31 b, Code Supplement 1993, is amended to read as 
32 follows: 
33 b. Beginning on July 1, 1993, three and one-half 
34 percent of the revenue, not to exceed one million 
35 dollars per quarter, derived fro~ the use tax on motor 
36 vehicles, trailers, and motor vehicle accessories and 
37 equipment as collected pursuant to section ~23.7, 
38 shall be depe~±ted-i~-t~e-et~ane~-prodtlet±on-~neentive 
39 aeeetlnt-ef-t~e-rene~abie-ftle~-ftlnd-ereated-in-~eet±en 
40 ~§9A~i~ used to suooort value-added agricu:tura! 
41 products and processes as follows: 
42 (1) Ninety-o~e and o~e-quarter percent of these 
43 moneys shall be deposi:ed in the value-added 
44 agricultural products and orocesses financial 
45 assistance fund as created 1n section 15£.112. 
46 (2) eight and three quarters percent of these 
47 moneys shall be deposited in the renewable f~els and 
48 cooroducts fund as created in sect1on l59A.7. 
49 PARAGRAPH DIVIDED. ~oneys deposited accordi~g to 
50 this pacagraph ''b'' are a continuing appropriat1on for 
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l expenditure u~der see~~e~-~S9A~8 sections l5E. 12 and 
2 l59A.7. Mo~eys-eepos~tee-d~~~~g-e-state fisee -year 
3 te-the-ethe~e~-~~ocitletio~-~Mee~e±~e-aeeetl~t-w~ eh 
4 ~ema±M-tt~ob~±gateci-a~ci-tlne~e~mhe~ed~en-5tl~7-3i-oE-the 
5 Eo~~ow±~g-~teee-Eisee~-yee~-sha~~-he-e~eci±eed-to-t~e 
6 ~ead-tlse-ta~-Ettnci-as-p~o~±dee-~~-th~s-seeeie~. 
7 Sec. 30. Section 4558.104, Code Supplement 1993, 
8 is amended by adding the following new unnumbered 
9 paragraph: 

10 NEW UNNUMBERED PARAGRAPH. The department shall 
11 assist persons applying for assistance to establish 
12 and operate renewable fuel production :acilit1es 
13 pursuant to the value-added agricultural prod~cts and 
14 processes financial assistance program establ1shed in 
15 section 15E.lll. 
16 Sec. 31. NEW SECTION. 904.312A MOTOR VEHICLES. 
17 i. A motor vehicle purchased by the department 
18 shall not operate on gasoline other than gasoline 
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19 blended with at least ten percent ethanol. A state-
20 issued credit card used to purchase gasoline shall not 
21 be valid to purchase gasoline other than gasoli~e 
22 blended with at least ten percent ethanol. The motor 
23 vehicle shall also be affixed with a brightly visible 
24 sticker which notifies the traveling public that the 
25 motor vehicle is bei~g operated on gasoline blended 
26 with ethanol. However, the sticker is not required to 
27 be affixed to an unmarked vehicle used for purposes of 
28 providing law enforcement or secur1ty. 
29 2. Of all new passenger vehicles and light pic~up 
30 trucks purchased by the department, a minimum of ten 
31 percent of all such vehicles and trucks purchased 
32 shall be equipped with engines which utilize 
33 alternative methods of propulsion, including but not 
34 limited to any of the following: 
35 a. A flexible fuel which is either of the 
36 following: 
37 (l) A fuel blended with not ~ore than Eiftee~ 
38 percent gasoline and at least eighty-five percent 
39 ethanol. 
40 (2) A fuel which is a mixture of diesel fuel and 
41 processed soybean oil. At least twenty percent of the 
42 mixed fuel by volume must be processed soybean oil. 
43 (3) A renewable fuel approved by the office of 
44 renewable fuels and coproducts pursuant to section 
45 l59A.3. 
46 b. 
47 c. 
48 d. 
49 e. 
50 The 
H-6167 

Compressed or 
Propane gas. 

liquified natural gas. 

Solar energy. 
Electricity. 
provisions of this 

-22-
subsection do not apply to 



HOUSE CLIP SHEET 

H-6167 
Page 23 

APRIL 15, 1994 

1 vehicles and trucks purchased and directly used for 
2 law enforcement or off-road maintenance work. 
3 Sec. 32. SOYDIESEL OEMONSTRATION PROJECTS. 
4 1. The state department of transportation shall 
5 conduct a demonstration project using diesel trucks 
6 owned by the department. Each truck shall operate 
7 using soydiesel fuel for at least twenty thousand 
8 miles. However, trucks primarily used for snow 
9 removal shall operate for at least twelve thousand 
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10 miles. The projects shall be under the oversight of 
11 the renewable fuel~ and coproducts advisory committee. 
12 The state department of transportation shall evaluate 
13 the performance of vehicles operating on soydiesel 
14 fuel, including the rate of repairs on the vehicles 
15 and comments of persons operating and maintaining the 
16 vehicles. The department shall submit its findings 
17 and recommendations to the renewable fuels and 
18 coproducts advisory committee as part of the reports 
19 provided in subsection 2. 
20 2. Notwithstanding section 423.24, as amended in 
21 this Act, for the period beginning on July 1, 1993, 
22 and ending July 1, 1994, an amount equal to two and 
23 one-half percent of the total moneys used to support 
24 value-added agricultural products and processes as 
25 provided in that section, which would otherwise be 
26 allocated to the value-added agricultural products and 
27 processes financial assistance fund, shall instead be 
28 allocated to the office of renewable fuels and 
29 coproducts. The moneys shall be used for purposes of 
30 conducting soydiesel demonstration projects 
31 administered by the state department of transportation 
32 under the oversight of the renewable fuels and 
33 coproducts advisory committee. 
34 a. The office of renewable fuels and coproducts 
35 shall allocate the moneys to the state department of 
36 transportation. The department shall apply the moneys 
37 to support one or more special projects operations 
38 assistance grants which demonstrate the use of 
39 soydiesel fuel in one or more public transit systems. 
40 b. The state department of transportation shall 
41 evaluate the performance of vehicles operating on 
42 soydiesel fuel, including the rate of repairs on the 
43 vehicles and comments of persons operating and 
44 maintaining the vehicles. The department shall submit 
45 initial findings and recommendations to the renewable 
46 fuels and coproducts advisory committee which shall 
47 submit a report to the senate and chief clerk of the 
48 house, the legislative service bureau, the 
49 chairpersons and ranking members of the senate 
50 standing committee on agriculture, the senate standing 
H-6167 -23-



HOUSE CLIP SHEET 

H-6167 
Page 24 

APRIL 15, 1994 

l committee on small business, economic development and 
2 tourism, the house o: reoresentatives standinc 
3 committee on agriculture: and the house of J 

4 representatives standing committee on small business, 
5 economic development and trade. The department shall 
6 submit final findings and recorr~er.dations to the 
7 renewable fuels and coproducts advisory committee 
8 which shall submit a report to the general assembly. 
9 The initial report shall be due on October l, 1994. 

10 T~e final report shall be due on March l, 1995. 
ll c. Moneys described pursuant to this subsection 
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12 are allocated contingent upon a contribution made by 
13 either a private or public source to support soydiesel 
14 fuel demonstration projects in Iowa commencing during 
15 the fiscal year beginning July l, 1993, and ending 
16 June 30, 1994. 
17 d. Moneys available under this section which 
18 remain unexpended or unobligated on June 30, 1994, 
19 shall remain available to support the demonstration 
20 project and shall not revert pursuant to section 8.33. 
21 Moneys remaining unexpended or u~obligated on J~ne 30, 
22 1995, shall be credited to the value-added 
23 agricultural products and processes financial 
2~ assistance fund as created :n section 15£.112. 
25 Sec. 33. ETHANO~ PRODUCTION AKD LIVESTOCK FEEDING 
26 EDUCATION PROJECT. 
27 1. For the period beginning July 1, 1993, and 
28 ending June 30, 1994, the office of renewable fuels 
29 and coproducts shall allocate from the renewable fuels 
30 and coproducts fund, not more than an amount equal to 
31 one and one-half percent of the total moneys used to 
32 support value-added agricultural products and 
33 processes as provided in section 423.24 to Iowa state 
34 ~niversity for purposes of sponsoring at least four 
35 seminars in different regions throughout the state, 
36 and a conference in a central locat:on of the state. 
37 Iowa state university shall cons~lt with the Io~a corn 
38 growers.association and the :owa soybean association. 
39 The se~inars and the conference shall provide 
40 information relating to establishing and managing 
41 ethanol production facilities, the use of ethanol 
42 production coproducts to feed livestock, and the 
43 relationship between ethanol prod~ction and livestock 
44 feeding operations. The university shall, to every 
45 extent possible, invite nationally recognized experts 
46 to provide information regarding ethanol production 
47 processes, livestock nutrition, capitalization of 
48 production facilities, operational requirements, and 
49 marketing opportunities. 
50 2. The department of economic development and 
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l relevant organizations representing agricultural 
2 producers as designated by the department shall 
3 cooperate with the university, and shall provide 
4 information and a representative to appear at each 
5 seminar and the con:erer.ce. The department shall 
6 provide information regarding financial and technical 
7 assistance avai:able from the departmenr. 
8 3. The universlty shall submit a report not later 
9 than December l to the secretary of t~e senate and t~e 

10 chief clerk of the house, describing the seminars and 
ll conference, including attendance numbers, and ar. 
12 analysis regarding the results of the project in 
13 attracting persons to begir. ethanol production and 
14 livestock feeding operations. 
15 4. Moneys available under th~s section which 
16 remain unexpended cr unobligated on June 30, :994, 
17 shall remain available to s~pport the education 
18 project and shall r.ot revert pursuant to section 8.33. 
19 Moneys remaining unexpended or unobligated on June 30, 
20 1995, shall be credited to the renewable fuels and 
21 coproducts fund created in sect:on :59A.7. 
22 Sec. 34. MICROBUSINESS R~RAL ENTERPRISE 
23 DEMONSTRATION PROJECT. 
24 l. As used in this section: 
25 a. ''Department'' means the department of ecor.omic 
26 development. 
27 b. ''Microb~siness or microbusiness enterprise'' 
28 means a business producing serv1ces with five or fewer 
29 full-time equivalent employee positions, and with 
30 asset requirements of up to twenty-five thousand 
31 dollars. 
32 c. ''Microbusiness organization'' means a nonprofit 
33 corporation organized under chap:er 504A which is 
34 exempt from taxation pursuant to section 50l(c) of the 
35 Internal Revenue Code, and which has a principal 
36 mission of actively engaging in m:crobus~~ess 
37 development, training, technical assista~ce, and 
38 access to capital for the start-up or expa~s:on of 
39 microbusinesses. 
40 2. For the period beginn!ng July l, :993, and 
41 ending June 30, 1994, the department may allocate from 
42 the value-added agr1cultural products and processes 
43 financial assistance fund an amo~nt equal to one and 
44 one-quarter percent of the total moneys used to 
45 support value-added agriculture products and processes 
46 as provided in sect:on 423.24 to be used for the 
47 purpose of conducting a microbus:ness rural enterprise 
48 demonstration project. 
49 3. The department shall contract with a 
50 microenterprise organization actively engaged 1n 
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1 microbus1ness enterprise in order to assist the 
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2 establishment of this demonstration project. In order 
J to q~alify as the demonstration project, the 
4 microe~terprise organization must: 
5 · a. Demonstrate a past performance and a capac1ty 
6 to successfully engage in microbusiness development. 
7 b. Have a statewide commitment and focus to 
8 microbusiness development. 
9 c. Provide training and technical assistance. 

lO d. Demonstrate an ability to provide access to 
11 capital for start-up or expansion of a microbusiness. 
12 e. Have established linkages with financial 
13 institutions. 
14 f. Demonstrate an ability to provide follow-up 
15 technical assistance after a microbusiness start-~p or 
16 expansion. 
17 4. Moneys appropriated pursuant to this section 
18 which remain unexpended or unobligated on June 30, 
19 1994, shall be available to support the demonstration 
20 project and shall not revert pursuant to section 8.33. 
21 Moneys remaining unexpended or unobligated on June 30, 
22 1995, shall be available to support the demonstration 
23 project and shall not revert pursuant to section 8.33, 
24 but may be credited to the value-added agric~ltura: 
25 products and processes financial assistance fund as 
26 created in section l5E.ll2. 
27 5. The department shall submit a report to the 
28 secrecary of the senate and the chief clerk of the 
29 house not later than November l, 1994. The report 
30 shall detail the activities of the microenterprise 
31 organization, and describe the success of the project. 
32 Sec. 35. PRIOR ALLOCATED MONEYS. In orde~ to 
33 carry out the provisions of this Act, any moneys 
34 depos1ted in the ethanol production incentive accoun: 
35 of the renewable fuel fund as provided in seccion 
36 423.24 prior to the effect1ve date of this Ace, shall 
37 be cred1ted to tne renewable fuels and coproducts fund 
38 as if the moneys had been allocated to the fund 
39 pursuant to section 423.24 as provided by this Act. 
40 Moneys which remain in the renewable fuels and 
41 coproducts fund which exceed the amount required to be 
42 deposited in the fund pursuant to this Act shall be 
43 credited to the value-added agricultural products and 
44 processes financial assistance fund as created in 
45 section lSE.ll2 as if the moneys had been allocated to 
46 that fund pursuant to section 423.24 as provided by 
47 this Act. 
48 Sec. 36. ELIMINATION OF FUNDING SOURCE --
49 DIRECTIONS TO CODE EDITOR. 
50 l. Section 423.24, subsection l, paragraph b, Code 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

Supplement 1993, is amended by striking the paragraph. 
2. ~o moneys shall be deposited into the va:ue­

added agricu~tural products a~d processes fir.ancia" 
assistance fund or the renewable fuels and coproducts 
fund, pursuant to section 423.24, as provided in this 
Act, after 2une 30, 2000. 

3. Notwithstanding this section, restrict1ons upon 
the amount of money used :o support administrative 
expenses by the department of economic development and 
the office of renewable fuels and coproducts shall 
continue to apply to moneys depos1ted in the value­
added agricultural products and processes financial 
assistance fund and the renewable fuels and coproducts 
fund, pursuant to section 423.24, as provided in this 
Act, after June 30, 2000. 

4. a. Any unencumbered or unobligated moneys in 
the value-added agricultural products and processes 
financial assistance fund derived from moneys 
deposited pursuant to sec:ior. '23.24, which are in 
excess of three million s1x hundred fifty thousand 
dollars of the unencumbered or u~obl1gated moneys in 
the fund deposited pursuant to that section, ar1d which 
are remaining on June 30, 2000, shale be credited on 
August 31, 2000, to the road use tax fur.d as crea:ed 
in section 312.1. 

·;~ 30 

b. Any unencumbered or unob:igated moneys in the 
renewable fuels and coproducts fund derived from 
moneys deposited pursuant to section 423.24, which are 
in excess of three hundred Ei~ty thousand dollars of 
the unencumbered or unobligated ~cneys in the :und 
deposi:ed pursuant to that sec:ion, and which are 
remaining on June 30, 2000, shall be credited on 
Augus~ Ji, 2000, to the road use tax fu~d as created 
in section 312.1. 

• 

31 
:l2 
33 
34 
35 
36 
37 
:l8 
39 
40 
41 
42 

S. The Code editor is di~ected to el1~1nate 
provisions within sections of the Code as provided in 
this Act wherever references ~o section 423.24, 
stJbsection l, paragraph "'b"', appear in those 
provisions. 

6. This section takes efEect on July l, 2000. 
Sec. 37. REPEALS. 
1. 1992 Iowa Acts, chapter 1099, section 11, is 

43 cepealed. 
44 2. Section 1S9A.8, Code 1993, is repealed. 
45 Sec. 38. EFFECTIVE DATE. This Act, being deemed 
46 of immediate importance, ::akes effect upon enactme~t." 

~ECE~VED FROM THE SENATE 
H-6167 FILED APRIL :4, 1994 
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AN ACT 

Rf.LATING TO AGRICUVTURAI. Of.VELOPHENT ANO RURAL REVITALIZATION, 

BY PROVIDING fOR VALUf.-AOOF.D AGRlCtll.'l'TJR.AI, PRODUCTS ANU 

PROCESSES, PROVIDING rOR PROGRAMS AND HONEYS, PROVIDING 

f"OR RF.PF.AI. OF PROVISIONS, ANO PROVI 0 I NG F.FFEC: T IVE OATES. 

BF. 11' ENACTED BY TIIF. GF.NERAL ASSf.MBLY OF' THf; STATf. Of lOWA: 

SP.ction 1. FINDINGS ANO POLICY. 

1. The g~ner.al ass~nbly finds and declares the followinq: 
a. The prod11ct.ion and procP.~s;ng of .tqricultural 

co~odities and products repcesents the foundation of this 
st.atP.'s P.conomy, and the economic viability of tl'lis nati0n l'!'! 

continqent upon the production of wealth qenerat.ed pritt'arily 

from m.atP.cial~. indu(jing food and fiber, produc~rt on farm.s. 

b. The futur~ econo~ic prosperity of this state depends 

upon n~w innovat.ionli that improvP procPs~P.s and productg 

utill~inq clqrio;ultural commodities and livestoclf.. 

c. Iowa's traditLonal inv~st~~nt in livestock production 

is an cssc~tiai part of this st.ate's continuinq ~fforts to 

revltalLZP 1ts rural PC•lnomy, and tc ensur~ qenPr~l prospPrity 

for ~11 of thP state's population. 

d. It is ;nct"eas~nqly npce;,s<'~ry to 9•J~)por• industriP.s 1n 

~:"'11s £.: . .-~e ·..-tHen :el·J up..;n .lgrtCHli.·H,,l c--:mmodi'.ic~ to 

,,lnuf.=tcturP valuo:>-,ldded produc'::s. .. ~cnevahl~ !ue:s And coprucu~:s 1ndod:.ries promise to 

~~ii.ii!~ aqr:r::ult.";,ll ~roducts .n 0rdP.: to rP.diiCP. -:he a~at~'s 

.!~p~r.Je~1cy ,Jpon ":1~:.:·>1PoJif producta. •t•duce .lcmos~tLerlc 

(. 
House F1l~ )])1, p. 

' ' 

cont.am1natioo of this state·s envi.ronr.'len':. fron the cor."lbosti.on 

of fossil fuels, and produc~ coproducts, such as corn q~utcn 

feed, dist 11lecs grain, and solubles, wnich can bP use-d to 

incrP.a~e li~estoc~ production in this state. 

2. 7his state adopts a policy of enhanclnq agricultural 

production, includinq livestock production, throttgh support of 

thP cen~wable fuel industry. StatP agencies including the 

department of aqriculture and land stewacdahip, the department 

of economic d~velopmP.nt, and thP. dP.p~ct~ent of natural 

resources shall cooperate in order to engure that this policy 

is carr iP.d out, 

Sec. 2. SP.ction 15.31), aubsection ?, paraqrdph b, Code 

199), is art'.PndPd by striking th~ paragraph. 

Sec. 3. S~ction lS.Jll, subsection J, Code ~993, is 

amP.nded to read as follows: 

), The director shall submit annually at a rP.qulac or 

spP.c:i~l m~t.•tinq preceding th~ b~ginning of the fisca) yPar. 

for approval by the econom1c development board, the proposr.-d 

allocation of tunds trom th~ strateqic invP.stm~nt fund to be 

l"'ldode foe that E i seal ye<H t.o thP. ccmmunity economic bett.P.rment 

proqraD, th~-yeiue-ft~d~d-eqrie~l~"rai-pr~~ttet~-e,~-proee~s~~ 

fineneia~-e~sistaneP.-progra!'l'l 7 the business develop:nent fin,lnr:P. 

r.orpocation, the self-~:>:r.'lploy~t~~nt loan proqr~n, ,:wd thP 

targeted srndil businc~s (inan•:ic\1 assistance prc~r~n and f•Jr 

co~pr~hensive nanagen~~t ass1stance. If fLlllds ar• ava•l~ble 

~ndc!r a f~d('!d:l micrulo.-tn deU".onstration program, the oiLrec':..H 

"~ay r~c~,.""'"l/1\t.:>!"ld dn .\l.loc<tcion for :n,\t ~ur~~<)<;t~. ':'h~ !"'I ans may 

~C(JVIdP :.-•r .:II;C~d:;~<i : .. : J~CC•!<:t,.;~d .:.lJ.;)C.'$ti0n.<; :_( t.t'.P "i(>r:·,}aoi 

i:1 a ~rc1r.1m Lndlcat.F!'~; ··.tl.=tt ~h~ r"\~ed ~xc~Pdf.; ·.hP ,lll{'l:,lt l\ln 

!or r.hdt ~ro1cdm. r11•! dirPctclr sh.tll rl!port ~n a montnl! 

oas1s tc ·n~ no~roi on :~~ statr19 oi th~ funr!~ ~nrl m~y orP~Pnt 

~ropos~a :ev1~1ons ~clr d{lproval b~ ~he board :n J&nuacv ~nc 

April ot Pact y~.~r. 'Jnobt iqat~d .tnd unencumllP.:P.d .110npyf.; 

f~~dlnlnO :n :hP ~l:atP~ic ~nvest~cnt (~nd ~! dMy ~f :ts 

dccounts on ;un~ 30 of each year shall DP cons.d~~Pd part ~f 

::1c :·und !ol" purpcses 0~ ttlP. :"\PX~. H!<lt .~ .t!. ~~>\:,H irm. 

J: 
"T'I 
1\) 
w 
w 
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Sec. "· Section 15.318, CodP. 1993, is amended by addinq 

the following new subsections: 

~_f:!!__~~~SE:CTION. 16. The capdcity of the proposed project 

to create products by adding value to agricultural 

commod i t i es . 

!~~~~es~~'l'ION. 17. The deqre€ to which the propo~.Pd 
project relies upon aqricultural or value-ar1ded research 

conducted at a college or university, including a reqents 

institution, co~unity colleqe, or a private university or 

colleqe. 

Sec. s. Section lS~.111, Code 1993, is amended to read as 

follows: 

lSf: .lll VALUE-ADDEO AGRICULTURAL PRODUCTS AND PROC'f.SSES 

FINANCIAL ASSISTA~CE PROGRAM. 

1. eo"ttnqe"t-o"-t~e-avatlebtltty-of·f~ndi~q-for-thi~ 

prog~a~7 -th~ ~he department M~Y shall establish a value-added 

agricultural products and processes financial assistance 

prograM. !_~~ .d~l?~.r~ment sha1J •. ~9nsul~.!_~!' ... t.he .. _I_o ... a c~r~ 

growers associ~.!J<.?.~.-~~.~....!:_!!!_~.Q:-'a -~o_y_bean ass_q_c:.i~tion. The 

purposP. of the proqram is to fo~t:et' ~~.c-~~ra~_.!n~reased 

~~iliut.ion of aqricult~.~al coJTUT'Iod_i,t~.~-~-.J!roduced i~ -~.his 

sta_~-~·-. T~.~ pr2qram shalL.~-~Si5t in ef!.2r.!_s __ !_~revit~lizl! 

~~~~.-!..!...£~.ions of ~::_~_i ~-=~t.a te, by __ corrun i. tt i nq res<?_':l~.c~.§: .. .!..2 
£.£2?~<.ie ~1ncwcia~ assi~.t.~nCP; __ ~~:-'. ~r ex.i.~~inq value::.'ld.(~~~ 

£..!:.£<!.'-!~!:.i~.!.._:!_c:~ .11 t. !.!!.~" .. !'~!' rdi n.9.__!.i~-~nc:.~a l ass. Is ~~nc_e !..... ~ 

-:!£.l?<'r t.mPnt sha ~ 1 c~~.!~- ~.eso1~r_c_l?~ to .:~?S i ~f. :~h~ f~_!lo~ 1.~<L .. r.,.£i .. _ '·' u~s .·:-:'tuc!l ~r~-~2.!Y~~~~. ~n t·.np Ji!vclo!)mPn~. :.)( np..., 

:nno:vAtiV~ ?!~duct5T·prftet:ie~~ ~nd ?C~CP3~e!; =~iAtP1 ~~ 

19 r 1 c•J 1 t. u r A ~l'lt'OtttJh -'!'tr~et e:+;.~f'!tt- f ~ ~~!'l~t ft t- "r -~f'!~!'ln tee: i 

~~~ 1: !'ll':tt l'le~- ~~- fae-t ttt-"'!~ -tru:• -~e~:n ~ ~ ~ te~ ·· .,,; · ~l'l!'t ~~ l . =-~e: 

~'~.l_l~ rnust ..E..2 .. P.l t.h.P~~f --~~~....!...£! .'.·?::!,_1 !'9 :. ;.)r-,\lll~P._.!!.......,£~0~~ 

::iP ~ ~ v_~2. -~~~!!!..~D_2:9.r 1 _9:ul~~.~ 1 .5'.'~?? !....::.'.!.! . • r ::1~ •?-:-oci -~~c....:. 
cc:~~_0.!.l:_2rcduced f r~~.!l!!......~g_r_1 cult u r a I c :.I'IIJT':?d i ~.:U __ ?~ _ :·; se _2 

P~.9~~g. __ ~~ .. ?X:..:~l~ce ·l 9ood ~~~J....::~d .. r~l'!' -~-n . .:tgc ic· .. d t.•H_!!_~ 

~!~.!. -~f..!!'~ .. I?_ro~(~:_!>~~~<.:?~2.!'.1¥_~~s~d __ t? rroducl!' ~~-~ 

g_ood. 

• 
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b~ ·-~~~-C!,ble fu_~~_c.~ ~O[\ f'.ac: i 1 i ~ .. ~~~=----~~ .ll~.e.c!_i.!}_~_i.S. 

~.£.0-~-'·'~ .·~r.~!l.~'!"~~.!~ .~ue~3ns .~!:'-~~~.r.gy ~~.'!.!.C:I! ...... ~~C:h i:! 

derived f' rom a~. 9~ gar::-.~.c- __ c,:ompoun~.-~'!.2:~_1_~ ~f po.wer i .'!9 

~a-~1:' ~.n-~ ~:iL -~-~C:: ~-~~.!_,!!2_..,!!!_~.~'3 ~ ~e 0 r .P~w~ r _ ~ 
Financial assistanc~ ~-a . .!~~~ .. !.!~de.~_ .. this section may be in 

the- form of a loan. loan 9uarantee, qrant, !:!~£~£~ion 

inc~l}!.i~~ .E~.i'.'!l~!'!~.!. or a combination of financial assistanc~. 

1'he de~rtment shaJ .. l ~~~.-~ard more_~~.~--~.~.e-~J.Y..:..fiv£ perce!:l.t: 

of the amount allocat~~ tQ_ __ the value-a~~~~--<!<:J...t.i.£.~~-tural 

p~o_!:J_u_c_~~.and processes fi!!_~r!~_ial assistance f~!l~ .. ~~.r~.!l9..._~. 
f i sea 1 year to suppp~ ~ a s i nqle p~~-!!9:!" ~. ·~he_~!.l?.':!.rtmPnt .!.'.ay 

finance any size of .!~<::.ility. Ro""ever ..... ~~~. ~.~pclrtm~'l_~ .~.h.~.1.~ 

!.'l~~r~~~tp fifty perc~_n_L.Q.f the total a111ount ~,llg£at.e~ ___ t.o 

the fund, foe p~-~_2C?..se~ ... of assisting_p..£_r_~ .. '?~~. ~.equiring on~ 

~und re~ .. -~.!}_Q~_s.a~~-dollars or le_~~.-~!L.f_ i nanc i a 1 ass J s_!:_~!!£!...:..__!.1.:!£ 
amoun.~-~~all be. ~~served un_t,!,_l t~e ~~~--gf the third q1~arter __ _of, 
~hf' .f.~.!!_~~l!~ll£...-~~.P~L!:!!I.Pnt. shall not _provisf~f'!.~~cia,l 

~ssist!l-_!1~~.-~.o- supper~-~ value-added E.!.2?.~.~~.~0t:'_Jacil:_~ty,_.!..! 

~·!!~.facility or a pers~.l'!. ~wning a controll~_1!9 ~_nteres~ l .. n ... ~.!l~ 

( ac i l i ty • ... ~~-s. t;iemons t ~ ~~ed ~ co~t ~. ~~~ou_~- and flag ~.~n~ .. ~~Z:.£9.~ .. r ~ 

~~ th~ .~~cll.!:h. and safety_.2~.Jt~ ~~P.!2Y.~~!.!.......£!...J!'.~ _q~_alit.~c?..f 

the env i ron:nent. __ ,___ ·--· f.v i-~~~ce . .r?f such ~~sregard s~!..! ....... !..D.c:=l~~~:... ~ 
~is t.ory o.~ ... 5.! r~_C!_1~~ .. 2~nc~~ .r.~t::=-t.~~ .. vi <?_l.a .t. ~ons of s~-~ ~.~.2.! 

fe•J.£::.~..1 l.aw prot..ect ing o_c;_~:-:!P.a_~.~c.?.t:.'.~-L_t:!_e_~!-~~ .. and sa~!:-~~·. t.h~ 

~nv1ro_nrr~nt. includ1119 hut no~ l1mit.Pd t.0 qertous ~r ··----
~~.C:.Q!.~ ~Y.t.~~-~Jj,O la.~.) ?llS of ::-c~.up_~.~ l. :'!!'!ll sa.f.£..!-.:i..~nd :..~-:t ~ _t_!: 

; t o.tnd,t c~~! .. '?..:'.!..S>r <.:ed _!':::_ .'· h_~ .2.~:-.:::_i.~i-~_2! .. ! ;'l_t')l: r '.>!~r \' 1 -:.~s .)t _ ~ t,e 

!!:'~~ c_~ I'll' :'It. :: i ·~IT'-P I ::>:.rrent ~#!EY. iE!'.~_J?~~· su,1r..~ ... :::~ <: h·lf'.t ~~ .. ~-Y·· '· ·. r 
~;!J_"!.~_entcrcP;:2_~~~;-')..!?n~~r.'.r-_~ l. ~.!..!~:·~<:!' 1~,~ -~.!._::t s1 nr~ .!~':. 
1iPOcHr:-~nt ')f ndtiH.l.i. n~~:.:>~rco:-s pu~s;•~nt ';:) Cfl~£~'~~ l;.~,a:. 

?. ~ OP~~;on IS Pli9.i.blP. ~·)<\!)ply fr;t "'$!;1!'>:.iHlC~ :t:'ld~r ;:n1s 

·~e..:: 1\111 .. f ·.he person sat.is(ie~~ t~e- C1:ilY"1nq :r~~·..J;re:net'l': .. '>' 

J. fh~-pet'~on-t~-a-~~~•d~nt-of-~hi~-~~at~7-~~-~~~·-~~~~~"~~ 

~d l'let J'ftt -!'~aee -of-btt~t "~~~- ~ ~ !~l~ . ·~~1st. l ng __ ~J 1 P.:.':?~K_:,>_t_;~J 

~~j.~-~.t ... L_l~ lo<.·at~d in this ~tate. 

b. Th!!' person appl1es to t~e depdctment cf ~ccnumic 

development ~:"1 a mann~r and ac.:-ordin'1 r.o proc~do1Cf!5 ~PIJ•!i.r~d 

~v the (lepar~m~~~-



/jilt • 
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<:. l'he- pP.r:;on submits a busicH~Ss pia;-, which de:nonst.r<H.es 

manaq~ri.1l and technical expP.rtiG~. 

do--fhe-p~~~on-oper~t~~-for-proft~-or-~~t-for-pr~ft~-and 

under-e-si~qi~-~a"a~e~~nt 1 -and-eit"er-e~p~~y~-P~w~r-th~n 

tver'l!':y- e111ployee ~-or- has-en-annOJtl i- ~r,ss- i-nee~.~ -t>f- ~~~!\- t:l'll'sn 

three-~illion-doi~ftr~-eoMp~teri-as-the-a•era9r-of-th~-thr~@ 

pr~eedtn~-fi~eai-,earso 

], The depdrt~ent of economLc development ~"Y shal~ grant 

financial or-teehnieai assistance to a pHson ~-e·~·.l!~l!l.~!'.'?~ by 

~-h~~pa_rt~ent t~ .. i?."! eligible ·o tf~ceive assistance <Jnder th!.s 

section. upon r~·Jiew and evaluation o( thP. person's 

<ll)ptication by the agricultural 

established 1n section 1S.20J. 

products advisory council as 

The department shall considP.r 

t.he council's f!vaLJ.ltion in qrantinq or de-nvinq aS515tance. 

1'he de-partment sh.a 11 not appro11P. an application for ass i stancP. 

und~r this sec:ion to refinance an P.xisting loan er-~o-fi~a~e~ 

trodttto~al-a~rt~ui~nrai-operatio~~. ~n-a~piteatton-t~ 

~it~tbie-for-eon~~d~ratton-tf-the··appliea~to~-~~e~~-a~~•~~a~e~ 

for-a~y-of ··the- fo ~ iowt~~ -pttrpo~e~: The ~-~P~_r_t_!!l~~.!--~-l)~not 

~-i rec!...!..i:_<_!:"il!~~-~ci~~---assistance tp_~~E_ort an act ill it,:r: 

~.i.rectll:. ~~~..!.£i_~9. f.~r~.i-~~s dP.f..i.!l.~£ in section 9H.~.!. 

!...!!.":-:.1.~din9 the_!~.~-~1?..~~~-hment o~. _ope~ati.on of a li_ye~t.ock 

e.!Oducqgn opPra':.i.?..!lL.!.~9~!.dlesS_9f wn_~~~-~.H the activ_~~i:. .. ~-:. 

re ~-~-~ -~~? a .. ~ enewab l e fu!' l_.£!.._o_duc t lOn (a.£~ 1 f _t.Y.=. 

~_. _ ___!_!_IP. d~£.H':m~nt ;;hct!l. -~~e-~-~·u.' app_~ic_a_l)_!:_ t_')_ tP.c~ 

~ i "~-~~ ~ -·~.1 ~_ss;. ~• ~ <!!'"l.c_P. based __ on_ t i1e f o i_~ ~~-i _f!g_g_r_~_~.£.!._.:_.::_.:. 

::__.____I!?~. f~?_:?!O I i. i tY.__?.!.........!:ll~. o:>X ... _'i!..!.!l9 :)! ptcpo)SNl_ ~-!£.~_1_! ty_ tC 

~~-~~~_.::_:.:~~1e ~:':t~rpr_is.e an~-_!.~e •leo_~-~~- ..:.'?_..:..,.!.:.'c;o ~~~.,. 

~'-~C_!_I_i_~~- :"....!...!...-!.. __ .nc:_e_a~ t.hf!.~-~-~li..!:c~~l.?r"l .H ,Jc:~c:'.l:..~.·Hal 

o:~ .. mmc<:1.1. t i ~-~ <>_'~~lr.e4__i._!l_.!.!!i_~ . !5~ ~ ~~ 

-~ .. ~h.£__f:>x~n r · '? . .....::!l!:.~.~·t"!~ --~-~.!..:~-~. 1.9 .. ?.r __ £.£2~P~! . :.1c. 1_1_ ~.Y 

--~--:::-=--~-t.~d lrl d_r_ac~_l ~eg1~<!! ... ~.~e 5:.;~t'! 

_!·~~_!_?.E'-2.~.~2.9f!....£.t .. l..-'C:~.l. rn~tch _t~. oe Cl')n!.rlt;>;Jted :_y ___ t_t)~ 

t ~:) J.~_t;.:.:. 
2_. __ .. !'hl~ I ~ve} ....2_~-- n~'!_~.~~- t. hf! .!_f'9.!.:._1_1! . ."JhPr ~--·1: ~~- P.X I :0';_ I ~9_ 

~a£.i ~.ir::y .. i~__::!_! __ :-)'e P!.~po~e'~ .. !.M .. ;,i.~.:: ~:0 .. ...!2...£!!: . .-:.E~~t.t•d. 

:I 
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£..=._ Th_~....£!_g~~.£ .. ~o?-~ich .. ~_hP fa..:il .. ~~'i. P.~9-~ces a_ ~~P~9_du<:~. 

which. i_ s ~a_!:_~ ~t ..£.<!. i_l)_...!.!!£_sa~e . .!.?~.<!.~ i ~ y_~_~_t_!!_~ f AC i ~ !..!.Y. ~ 
5__. _An _!1.22.!..!_c~ t ~ o_n b_~sed __ C?t:.'......!..!!!'~-~~--i· ~n Sl:"t..!~.l t?.~Eon~-'~~! !!..'"~ 

.!..f_<!_n.i' -~t:_~e ~~!_!_owing a_[l_plY..!_ 

d. The d~veio~~e~t-of-•a+~e-added·aq~te~i~~rai-proe~~~P.' 

prod~_c;:-~ _ _i_2.!!......e_P?C~-~~--~ not comr.only avai 1ai)le in t.hi$ !!.tate 

w~teh-er~-to~ee-earrted-o~t~ey-the-per~o~-i~-~hi~-~tftt~. 

b. The deveiop~e,~ -of "lln- i: ~rovftt tv~ -or -d i ote~' H ted 

aqri-enl:t·arei product is not cofTIITlOnly produced in ttds stat~ 

whie~-t~·-to-he-eerr~e~·oat-by-the-~er~on·t~ ~ht'-~to~~. 

eo--T"e-de¥~iopment-of-er'l-t~no¥ati-ve-p~oee~~in~ 7 -paekoqt~qr 

1118~~ et in«Jr -or -It' a na«Jellle~t-praet iee -no~ -eo~r.m()r'l iy-ava t ieb ~ e- tn 

thi~-~~ete-whieh-i-~-~o-be-earried-on~-by-~he-~er~on-t~-~ht~ 

~~ete. 

4o--A~~i~~anee-ey-t~e-depattMe~~-q~e~~ed-to-an-eltqtbie 

p~r'o~- ~hal i -be- ~ttbj~et- t-o- th~-· fo llowtnq ·· re~t:r iet to~~: 

ao--fhe-~er~on-~nall-~ot-r~eet~e-finaneta~-a~~i~te~e~ 

total i n~·tflore- ~hen · e i ~ht y- tttolt-'ftnd-doi lers- a~der- ~n i ~ ~"~CJt41'11o 

b.--~~~er~~t-~n-a··ioe~-,~ail-no~-~~e~ed-~he-ea~rer'lt-fair 

l'llad:~ t · i-nte ee~t rate,-- It- ieer'l ·~he:~\ ··not- e<otee~d- f t f ty- th~"J~a~d 

doHar~-:-

e.--A-ioar'l-~~eran~ee ·!l"ell-Mo~-e~eeed-~tqhty·thou!lftr'ld 

d~H·a f'!l T- -A-~ !'.I!'Jn -~~fttll,t:ee · ~ne i!- qt~a raM~ee- n()f': -e . ..,re- tl\a~ 

~t~nty-pere~nt ~f-a-eonve~~i:o~alty-obtetned-~oa~o 

d:--A-qrant-~neit-n~t:-~x~~~~-twen~!-t~~e-!~~"~~nd-d..,tillt~• 

A ~ra~t-~n~;t-~~-~ade-o~~y-~o-pr~•id~-ie~~raqe-f~r-~ 

e~~·e~!~~,atl•-~~~a:~~d-i~an.--~~e-e~~·~n~t~nn!~~-~be~tn~~ 

~~!'J~-~a~~-~e-f~r-!'J~-e:~~~n~-~~o~tf~eaMtt?-:!'J~qer ~~ft~·--~~ 

1M~~,r-~f-~n~-,~nnt: 

io--~nrw~t~~~~nntnq-~e~tr~e~~o~~-eo~ta~~ed-~n-~~n~e~eton· i, 

·h~-~e~~~~~~e~~-~ny·-~~~-n~-P~-•~·~·rh~~,a~~-~~~~nr~-~!'.1-~~n~r'~~ 

~~r-~~e~n~ea~-e~~~~r~nee-tn-orcie~-e~-~~t~-a-per~e~-~nvt~q-~ 

~~~~~n~-er-e~pr~v~d-!'Jprlteart..,~-a~~er-~hr~-~e~P~!'.In: 

~-· __ l_ •.. :'!t~ .. 2.£.E.:.H~.m~s~-~-sha_~_l _conp_!~~~!) .1ppl i~_,ltior._ ~? 

~ ~~ .. ~- ~ .. ~-~"e"'a b ~I!. ~ \.!'l~_ .. !:~.£::?~!:!.~~ ~-~ f ac i 1 !:...S.!'.~ .... A~ .~PP lt r;~_t_19~ 
~--'~st:>d_ o)n __ Pt,!'1_~~:?! ~..U.'::'.!.....£!.~ .. du~~ l_o~ .:>.t~d~ 1_ b~ .. ·~...cn~.!:2_~c.':~~--~:t _ t:~e; 

•.!_e_fl2..!'.t!"Cnt ~-~ __ il1!.2i_~h~. ':'}l~:->~i_!l-~1y:_ 

:I: ., 
1\) 
c.> 
c.> 
--4 
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!...l.J.---.!'lJ.. f e:.r.~ent ~~~on.!.. 1J..~D.~~..! ~O!"J~.~--;1 .Q~h}'q~A!. i. on_ of. l_!!_e 

£.~~~.,0;£.1. "'!.i !..!..._ occu r_....!,!.~e___I?~2.P~!}!_d _ ! a~ ~.U..!.Y.!. 

t~ _) ____1!:!~ e:!.han~_l. J2..rodus_~.!!._th~-. ..fl.~£0s~Q_J_~~ q~i.l.~_be­

~t 1 ca~ ~ . .....2...n_ll.._~~n~r ed n i_~~t:_y. £!S:C2_f~~ m•~.!! .. be .. den.tt l~.r -~~ 

iiOWflVe r. ·--~.!'-~ __ t~c i _!} _t;:l .. £..~.~-~-t.s_ .!-..!!£...£~ ~ano.l f. or fur. th~ 

!_ef in i. n9, !_h~ fad 1!. t y must demons_t rat.£....!. t:t_<!.!_.~.~-~ !P.f i ne .! . ..., i u. 
p~oduce o~.~- hund_r_~d !!_~~}'.....J2.!00f ct!l~nol __ r.r.~£1'1___!_1!.~ _etha_!lo1 

p~_!~hased fr_9rt1 the f~.s_i):_!_~i:..!. 

!?.• ... The -~~£!!rtmen~- -~hal! ... 9..!Y.~- £!.!_Q!_!iY...!_o_ ~~!..!!.g 
proposed_ ccne.,._a.~l!-: !uel .eroductJ..2:!\ __ faci_!)t~eG ~-~-ich dic~_c.!.!:l 

~?.~t livest.2£~ produ£tion oper~-~lons._~-~!9hest pL_iori.ty 

~3!.~1-t.?.~~~.ed to a renewable -~~-~.<?~ucti_o!!_ facil_~~..i: 

wht£~y._c_e~ ....£2.2!2£.~s_ts w.n.A.s!L.'!!..!....~.~.e_c!....!E._Pr<.?duce -~-I vestQ~~ 

raised i.~ _ _J._he sa~.~---locali.ty as thc __ p!._oduc:~~-on fa~il_i._!:.:i.:..._ __ 1_~ 

the~~-~tment h_!ls several pco~als havi.!!.9........!.!:L.~ Jdghes.! 

pri.orlt:_y,_ .<!....£!.£!.erence s~_all b~_gl~en to.~~-~~ w~ich 

th~. p~~st.o~~ q_perati<?n: 

~--·located ~-~g~i .. cu1tur_'!.!. area.~.Q_'-.:_ided ~~ 

chapter lH . .!. 
EL...!.~~-~~-.J...!!....£!ose prox~m~.-~L..!.Q._!'!nd i~---~n int~.9.!..!'!.! 

~ct of..~~-e re~e~ab.!.£.__~.q~~':!~t.ion fas.i:..!.!.!1.· _Ho"~o'eV_!~. ·-!':..!!~ 

owne~ ~~--the_J._acl1ity __ i_!!.~~ql,l_!r~d ~2 hold_an inte!_est_.~ 

the_! ~Jld on w_!l_i.<:_h t h~ ___ l_i vestock .. i!_r!__£.!5?.<!Yced. - .. T_h_e_!._!_v.e~. toe~ 

may b~ __ produc_P.d _ unde~ ':h~~ .. m~ -~~~ol'_'lt rae~, !.f.l~_ic_h __ ~ 

~-'· ~9..!!_.:!~~1~ r ~Y....£:!!.2.~9e.d .. !...!!.....!.1 --:.~~-.Q~l?r2_duc t ~<?!! . ..£!.2Y ~~es ( o.r. 

~-~~- ?~ r .. ~ _ ~!!i_~ ~P.~j~9 .2 ~ ~.ne . ...!i:o~.~.t ~!.~2~- _·?.~ha_l f ?i.....!!l_~ 

_;_~~!.!.~ lj. ~-~. 

£..:.__!!!_~_2~~~~~n_t. ~:-ta 11 _<:o:~£!C<ltt?. ·•.!.!..!:.. ;,!l_~f~~;~f!. 2_! 

r .. ~nl?'w~l~!~_J_uel!i .. af'!!)_CO£rod~~--:.~_L_n ord!'..£......!::? ~:!..1':..!.1 ?u.~. __.:~i.S: 

~~!.~_sect ~.££"1-~ ·~~....£.£?.~idP.d in se~!_i_g_,_,___l?9A...:...~~· r_t_!! __ ?Jf 1C£.._~h,ll} 

~~ 9_r_1 na r ..!.J..Y ~.o:-~~.E£!1_s_~ b_~ __ !..2.!..l?FOV ~ ng .t.::.!!.£~>_11 ca.!....£~..P.eE::: is.~ 

:_£_£~.!~ing ::t~e .. ·;pP_!_.lt ior~_of .1 ..I.._P;ne .... aol_! __ ~.'.l~:.! ...... 2.!...0~1C~~~ 
!ac:L1i_~1.~ ~nd 9.P.!! .. r.lfic<U...!.1.._<!-. .!.~clltty ~!l~ch St!,eP9f.t_~ __ !)ve~_t:.2_~k 

2:! . .£d_~.C:.t !._9.!!__2I?P. r cl t_~ _?_fl ~ _ :~~~ ... -1..£pa r t rn~ n.~.-- s_!I~_,_;_~'?P~~~ : .. · 1 _t_b 

~oEt rc1£.!':. -~~nr.u !J:~:.-~~P£?.2.! !_e.4_!?.Y_ ~.h.!__.2f.!__lc_e •lS O_!~'!..!.dPd _ .~ n 

?~~-t1?~ -~?_A.~ __ :":_l~. <l"3~lC~_!:.~ra~ .. .P.!5?.<:J~£!:.5 <ld_v!_;>~ _c;?u.~£_:._1 

•\S ·~_!l_t_~_b_!~sh~~':_£Ct.~?_n_ l~'..=.JQJ...!........3h~!.!l .. ..EE_0__roiinatP ':he 

House ril.;o I.Jl'l, o. a 

ac!_iy i .. ~!.~~-.2.L !:_!}~. -~-~~~r. ~-~.£_-~{!-~_off i c:-P . ___ .l.!! ... a.~~.i:_n i a._~_rJ_r ipog: 

~~~--.c?~. _t_!1..!......E.!..29_C<?_fl!~ __ ':!_epat tm.cnt and....!.!!£._£_f ~ ~~!..._~,!"al! 

£2c.?.P.~X.ate wit~ -~~~~ar~l!l~.!}.!:....2.f. n_.:tt.U_!.~-~_our_~es wh_i._c~~ .. ~h.sll 

ass is.! ... a~ -~f'.Pl i. can~ . .l..'l.....£.~P.).'J i f!L':.~_t_!! __ ,l1.!___!pfl~--i c~t:=:!.!! 

env ~~~!_"1-~a.~~-t_i _ _ons..:. __ -~he depa~ !n:t_ent of __ nat'!!.i!.! 

r_e~ou rccs sha 1-~- ~cknow_l._~q~__!_~~~.! . .P.~ __ Q.L:" ~-?-~.E.!.£.!.£_d . ~pp 1 i cat ion 

~?.~ .~. ~~~~t __ later .. t_h~!!.._tWO _weekS ~~ll.O~_i_.!!.2._ re~_~ifl.~~J .. a 

£2~.~!?t~~--~~~~~.?~.':..~.~-~.£.P::l .. ~.tl_!lent.:..._. -~-~-~~el~@' wel?'k_s 

~oll<?;:!i~_9._ .r .. e_t;.~_C?.f ... t:...~__! lcat ~?!'I.L. the departtr.rJI~_sl!.~_lJ. 

!_~~-~JI! the perp~t:.....£!.......!.!£!'L.tO t.t:~.!EE:!..!.C::~nt dcscril?~~~so.~ 

~~-~!.!!!.~.t _cannot -~~--issu~~-~ 
}, Th& l.l~i.~!sity __ of_~o...,a, __ Iowa s~.H~ __ uni~~~~~~d _ _!_i'!.! 

uni.versi.t_y ~~ nortl)~rn lowa_.~!"..!.!..!.....£'?9P.e.~~- in ass1~.~.i.!:t.2 

~~! -~ !_~~~s r ~c~_i ~~!"1...9......f.!.l!.ano; ~i!.!._~l!!!.~ stansc un~P. r t h_~ ~- :!!.!!:£.t_i.O~!. 

1~~ state ~l"!i.v_~-'-· i~c_!udi._!)_9 -~-he__!2w~.-~.9.2P.~.~~!:.lve 

~~.!.~~sian S~_!-~i.c~_.....!:...!!.._g_~~.cultur~ .... ~nd horr~.~~ono~_lo:::s, sha_ll 

ccoprJ_r_a_t ~_!~-.ass i.st)!l9 each __ re_~ewab1e:. f_~z:_~duc:!..! . .'?.':l ~.ac i 1 i t.:t 
~.P.~.-::!-. .!:.~.9~~-~~p~k OP..~. r a~ i_p~_.! ncl_ud i ng__ ~~.Y.i...:!..!. ry_g .P.~ oduc;~r S: 
!_~q~_rding nutr~_tion an_q __ ~~r'~~~~f)t .Q.~~!.!-.. c~.'!l~~-nun\J..!l.!._!.Y. 
!:O~!£ses and pr~~ate ~~~l~P:._!siti.e~~.nd col}e_q*:_S a.r.e not 

ptP:..cludP.d frorn_pt_9vidi_!'_9. .~is a~~-~ !Hance. 

~T_I}_e_ depar_!~.!l~ of __ ~concrni.C: _c;levelopn:•P.':l!_~.'~~-- the ?ff ic>? 

~~-EP.nl'!wab~-~- hu~l.~ and __ ~oproducts shA!..!...2-::~pclre __ ~ .L~.P.Q.r_t_ ea:_~:-~ 

~~ mon~-~-r; Je td_l_ ~ !...!!.9__~hP. £l.C..9..9..!.£.~.~- of !.!!!.... o.l~p_a r trn_e~t. ·--~-~~~--''~:~.«:..£ 
'-'-~cies~ ~-~~c!....!..!!.J:l}~~ ~P.ct L~fl, .. T_h.£.._~ f -~~?f r.~new~p}~ 

~u~-~~nd <.:.SJprodu~-~·-···~he ~?;part.~~~\t· g~....!!_-!'::dra_!__!.":..~o.t!!.c~~. ·l~~ 

.~ow a ~-~--~~~ ~ _:!..'l!...:'.~ !. s 1 t '1 ~~ .. r.nf'! t: ~- _i_ bu-:: '.? a . ~l!.~-! ~ :,:_.....2f_ __ t he 1 r 

~ctivit.ies. !"h.~-r~p?r t .. .:.~_h~_l--~~---·.1~ 1 ~::_~~-,-.d .. :.2.....~· ~:.~ :;~c: ~~ · .. 1 ~f.._<_)_( 

~~)! .. !~?."~~"' a~.~-...!.!!_~. s:.~ t.~.!......£.! -~ n: ~r .. r ~~-. no·.Jf_~:..._:. n~ ... ~9 .. 1 s l.l_t_.:_ ·,e 

:".!!.!....'!.:~_'-: C?.~r_r~au; ~~hai_r£~-~S'ns and _ _!an~_l,_lg ~~~.c.?.ers ___ ~,{ __ ,!-_~:e 

:!~.:..':~'-~ stan~~~'] _r.<:~~.!..!:..~.·~_e __ ;;~!J..~.~!t~1!~1-:·he- .. '>e:"\dt~ ::;t,\~1)9 

O:CIM'I:..:.;!~ .:::.:::! __ o>;"l~-~1. ~~\ls__incs~. >J<."ono~ .. i-~. dev~J~::J?.~:~nt •. ,lnci 

£2~:" -~-~m : . . : .. ~f. nouse .. _'?_t -~g_'!t <1:!_1 :~~l!.....§-~_an~!.!!.9. C::2r.!U':.l:..!_~e_f;!_C_~ 

\<:.r.~cu1!:.':HP.: ___ .!!._f'!~l ~!lP. ~t?-~:;e -:of _repres~nta~_L::_~_3t.and_l~~9 

::.:2~:n1 ~ .t.~~ .2~~-1.1 ~_!_IS i. n>Jss.' ... ~C:~~"H2~ic ~f'!':!!: 1o_E~!_I!t_, a~~· r_.ljr'!. 

:;~c. 6. St>Ct.lon lS£-;.~12, Code 19?J, .-:; aP"end~d -.c :l!.<t•: .\~ 

f 0?: I 0'"'S · 

• 
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lSL 112 VAI.TJC-ADOW AGRICULTUHAL PRODUCTS AND PROCESSES 

fiNANC!AI. ASSlSTANC£ AE€9UH't FUND. 

l. A value-added aqr iculttHdl produr.t.s and proco?SSI'!S. 

financial as!lint.ance tteeo~:tnt fund io l"':!ltt!lbti:!li'led-•Hhin·-~l'le 

!lttateqi: e- ir'l\"~~t:l'!'lel\t-hnd:-et4H!t~d- t "- ~f!et t~l't- t 5 T 3t 3 £_re£!_ted 

~-~~-l!i.n t~~~-t~____l_r .. e:asury unde_r ___ t:_ne c~~-t..!..2...!_~~ -~-- -~~pa_!~~e.l}t_. 

The t!lee!tOJI\t r~!l~ shall consist of any money appropr icltP.d by 

the ~eneral assembly fer-that-pttrposeT-~O"ers-aitoettted-t:~-the 

aeeottnt:-fro~-the-!treteqte-tl\•~st~ent:-fttnd7 and any other 

moneys available to and obtainP.d or dCCP.pted by the depart.nent 

fran the fPderal qovernMent or private sources for placem~nt 

in the aeeottnt: f!J~~· Until J':I~!~~QO, m.o!!_eylil shal~l . .£.~ 

~'?-~f.ted in the_f.'H'd as provided in~_~ectio~t__~Z3.24. ___ Not m_?~.~ 

than on~ .. £~!cent of -.~.!!.~ _ _!otal ~~-~~-Y.!_.!!.Y.~-i lable _ _!~P?-~.~ 

value-a<!c!~.~cult.~_ril.l produ£~.~-~-~~IJ_!_n_t___!_t:? 

section -~~J=~-4 duril_l_g ~'!~~!.Hr shall __ be us_e_~.-~e 

!l~.Pa~_!_Eient ~oz: a_~ni.nist_~!lt.!.~.!. .. t_t\~ valu.~_-added agricu~-~~~ 

products ~r'? . ..E_roces~s-~.!!.--~ inanc~_a_l assi~t-~r~og_r_am, --~~ 
provided i I} -~~ct. ion--~~~~~~ lll. f!!lteep~ -es -otherwt~~- provi~ed -t 1'1 

stttos~etion-ib-tl\e !".h_! assets of the aeeocnt ~~nd shall De used 

by the department only for carrying out. the purposes of 

section ISE.l11. 

2 . ftt~ .!._!l __ -!~.m .. l I\~.~ te r i nq...!..!!£_f~.!!~ ... and ~-~e val u_~-:-a~~eJ 

~r l<;=_l_~_!!:ura ~- pr~q_'-;)cts af!d p~_oces~l!!'-f i ndnc~-~s~ 1 s~dn<::~ 

(lf.":)Qra~~_!l.P.: dP~,,utmP.nt may tt!'~-~~~~n~y:!--rl"'-t:he-se~~a:'lt--=-e do 

~ny ~f rne followinq: 

a. Con~.rac!·. !HlP and be 5uP<i. anll adopt Jiclmtni~;tr~t-·.;~ 

:ul~s necess~rv :0 car:y out t~~ pr?vtst~ns ci ~hig SP~~:~n 

-'lr.d S.f'ction i.~,E.cl'.r··rnl~_. --~0~-~.V..!.!.:. •hP r.PpdctmPnl. :;.hal:. ::ot 

.:'1 any manrwr d1rer.t.ly or indlrP.cti.y p1~dq~ d•.P crcoJlt -::of :h~ 

H-HP. 

'. \oJthCI"lZC pdy:'IPCL ~rem tfll" ee~eonnt- ~~rd f'H" -=-::>5-:~;. 

cr.:-,Jni'i.SLOil!:-, <tt.t.:.:>rney fPP~. anri ott:f!'r !P..'IsonahlP ~xpPnS~!'>~ 

-.~c_l~9!..'l9. e;o-:pF!_~~~ ro?l<U.Pd to end cu.Ey!ng 9~~- -:iut:i._e_:o: 

.1ec:-~ssary f0r 1nsur1nq .-,r quar~nt~o>l;~g loans undPr sP.ct.1on 

l~;£.111., clnd for t~ll? l"~C:'.)V~ri" Of !can mcr.C)'!:. )!'l~'I'Jt"eJ ·)r 

·.Juclrant:<?~d oc the cranaqenconr. 'Jt pr0perr./ <H:qulr~d 1n 

~onn~~:1on w~th such lcdns. 

> 

•

>> 
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1. Payments of interest, c~captures of awards, or 

repayments of moneys l(Hned o..~ndec the value-add~d agricultural 

products and processes financial assistance prc9ram shall be 

depo9ited iflt..,-the-st:rttt:e9te-tnve't"'-ent ~-~o the fund. 

~ectiQ!!_ ~.J_J __ ~qes no~-~.P~~--~ny moneys ~~f_l..!~ 

~~~-n_£umb_P.red or _U.r'.Q~~~ money~--~-~ -~!'.!~n_c;i ~eriveA fro~"~! 

!!!.'?~~ys de.E:Q!j._~_e.4 ... pursu~t!_~~-~~~~on 423. 24_. __ whiC~ -~~.'LJ._n 

!'0...,C:::CSS of_~hrel!._million_six h~_~_dred !~_thousand. doll_~rs.9~ 

!!~~Q~1~mbered _C?_r. _unobl i.gated mo_n~.~ the _fund deposited 

~~!!~~n.! to that .. ~~~_!_ion, ___ ~!'_ich '!!.e r!.!!!.!ini_~g on Ju_n~~.!. 

fMCh f~~~.LY~.ar, sh_a_l.~...E.!. .. c-~editec;t __ o_l'!;. Au~t .E ...... !:.£..._!:.he road 

use t~-~- ~.!-!!~.d as cr_~~_!:ed in_~~~tion 11_1:.·.!....:. 
!..: .... rhe:_.!.~~ ... suhjec~_ t~-n~~ audi_~. ~1...!..~~ ~udi.tor 

2~ stat~~ ~<:'.~..Y.!...!!' tt)~ fund.! which --~ay __ be subj~ct t_~ 

~arra~w_!"i_t!·~--~h!'.:..dire~_tor of re~e~~e an_d ftna~!~e, shall 

~e dra~':' upon ~he w~!.tte.~_q,~i~tion_9_f_ t_he di!.e~or _ _2_f ~ 

~~.P~!.~.mPnt. of --~~~~-omic d~':'-~n~ .. or an auq10r i zp~ 

!!.P.!...~s.entativ_e_.£f_~~e 4.irecto_! •. 

Se<.·. 7. Sec-ti<>n 18.11'5, subsections. Code Supple:-nent 

1993, is amended to read as follows: 

5. Of all new passPn9er vehicles and light pickup tr11C~S 

purchdsed by the state vehicle dispatcher, i:!'l~tit:ati:"tl""'"tldl!'t 

t:he- -e "" t. rf)l-~ f- t 1\e- "t:a~ 1'!'- b"'"' d-o f- t' ~qe n t-:o~ T- eei'IUI'.ttl"' t t: '( -e" ~ l~!'J e !17 

etnd -~ny-"ther -!I tat~ -~qet~ey-pttreha:!t "(J ·· eueh-l"t~w · •~h: ;.'= l~~- e:l"'ri 

t~"e~~r-h~qtnn•n~-datr-tt-!99¥,-e-~•n•~a~-of-ft•~-~e~~entt ·nn~ 

bl!'~1-nniti~-;J"ty-b-t99•r a m.inimtlm of ':en p~rc~nt cf all !>uc'l 

vPhtcles and t.rucl.:5 ~urct' .. l~P.d shall hP '~r~ulpprd ·o~~th pnq:.o~:; 

wlllch ut.llile ~ltf!'rn,ltl"l'! :'IP.~.hcrJs ~·i ':11"00tl1St0Jl tnr::.udt_,,, ::•r. 

~or l1m1ted ~~ ~~~~1!'-~rne~tt~d-by-~•~~Trit~-t~~~~T-ee~~r~~~~n 

~.!!.Y.....:2..!.....=..!.'~- f..:J i. 1 0'-ll r~q..:_ 

'-'-·-~~-£.~ ~ :-: 1 t) i ~- ~':.!Y.~., __ ·.Jr~ 1 c.:h _:_; a_ny_ .~'i.....:_t:~. _I?.!...!.:~':' 1 n'l: 

, .:.) __ .; ~ue~~)E.:r~~~d ··~_t!"l ::or. -~q_r~. ::'.tll (!.~~~en .E..!:'£.r:"_E.-nt 

-1aao! i_r}~ a. !!_d a_~.-:l~t e i 5l.!l'·.Y ---~ 1 ~·.~ _£1'! r ce~~ ---~-t:. h_E!no 1 . 

:.~.1. -~~~.!. . .::.!!J.~::~~ !~ .'!......~~-~~~~·e -:"!~ diea~.l fu_e_!_~r.d __ .E.E.._q£~:_;~p.o1 

so:ttoE'~l~ ~~-1...:._ At. ~ea:o~: tW~t!_t_y_Q&~c~.~-~~- of ~h.~. :!'txe1. !_~t?;t 

".!5:'luc:n~_TU~>t....£.£....._er.?ces.~ed :._oyhP.:f!:-1 :.)i 1. 

:I: 
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l ~J ~-~~.!.£. _f_~~~---~pp_r_o~.e~.-~2Y_~!le. of_t __ ._c;! of_ -~~rle-_w_?_!>_l_e_ 

~~els a~~--I??£.!Oducts_.....2.!!...rsuant to _ _s_~~ti.on 159~- ~-·· 

~--~91!'P.r~~-l;'-~Q!____!lg_1.!_~ f i.ed natural qas;-p!'opane; -,o~e:!'.: 

£..:.....__ ~.rop~-~!. .. ':3...1_~-=-
!!:._ ~-q!_~_r_ eMrqy7-or-~i~etrteHy.: 

£..:.....__ ~~£-~!.!.£..!...!...i:· Pot"-the-pttt'~!!le-of-tht~-~ttb!t~e'!-1:on7 

~f~~~tble-ftteisu-~e~~!t-fttel!t-whteh-ar~-bi~nded-wttn-eiqhty­

ft¥e-p~reent-ethanoi-and-fifte~n-pet"eent-qe:~oitneT 

~~-AGRAPH DIVIDED. 'rtle provisions of this subsection do 

not apply to ~neh vehicle-s and trucks purchased ~nd_~::!J.rectly 

us~ f'oc the-foHt)win~-pttrpo!!le5: law enforcP.ntent7 9.~. off-road 

~aintenance ~ork 1 -or-wor~-•ehteie~-a~ed-to-rnli-loaded 

tre:tler5. 9hi~-5ttb,eetion-ai!o-d~e!!l-not-eppiy-to-,ehool 

eorporatton5 7 -with-the-e~eeption!-of-tho!~-de5t~nated-e:bo•e• 

PARAGRAPH DIVIDE!?. It is the int~nt of the- qe-nt>ral 

assembly that the me-mbers of the midwest energy co~pact 

promotP the development and purchasP. of motor ve-hicle!> 

equipped ~ith enqine~ which utilize alternative methods of 

propulsion. 

Sec. 8. Section 19A.J, subs~ctlon 22, Code 1993, is 

a~en~ed to read as follows: 

22. "The appoint~~ ~ervinq as th<' coocdinatoc of the offico 

of rerlewablP. fy,e~ !_u~-~-~--~'"!d .. «;Q£.!.2<1Ucts. <lS prov1ded 1n set::tl')n 

lS~A.). 

Sec. Y. s~ct.,on 2fL4. aubsecti0n 13. code 1993. :5 ,,nr:>ndPd 

~-~ rf~lld olS foi.}r)"~·s: 

l.L :n~ :l~prnnte~ ser:;inq ,15 T.hE' coorOina<::or -:.1 t:'lP -_:.f( .•:e 

.;{ ~er'.e·..-.1ol'.' Ft!et f·J~:.s <lr'-:i_c~:p_~e-c_l!.c-:;, :t:J ?••v:.:l~~d 10 ~·~-:r. )r~ 

->·JA.). 

SPC. i I). Secr.~::;n i.Sc~.20. $UilSer.T·~·;n _·J. (,)de _')9), .$ 

ame-nded c0 =~de as ~:11l~ws: 

.0 .. o\5:-l~~t ~.:-.e n{flce :;[ iae-i: :·.:~-~.:?_~!!;;~_,:;)pt"_~l~l.Ct_d cl:"l-:"1 

n~ne·..-J.o!r? t-~~t fu~~!! .. ~~~-S"..2.Product_~ adv1sory cc:-nnut.r.r?e ~" 

ad~inis~e:1no ~he provlsions of chaot~~ ISlA. 

. --~ .. 

.:)ec. ~ ~ . S~ction i.S9A.l, subseCtions l ar1d .J, CQdt> I:)'.)J, 

ace amPndc•) t(: r~aci as ~allows: 

• • 
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2. It is nPcP.ssary to support industries us1nq 

aqricultural commodities to ptodttee increase the deman<?_..!_?r 

~~-- .P!9_c_i_~!ct.}_on !!_n~con!!..umpt ion of sourcP.s o( enuqy in order 

to reduce the state's depend~ncy upon petroleum product~-:--e~tl 

~~-a~~r~~t"ate-threftt.~-~n-~~~~; to rPduce atmospheric 

contarni.nat.~on_of th.i~ stat~' s environment re~nH·t"q··fro,..,-1:~1'! 

l!t~l'l'l~!lphl'!!"~e-~""t:al'!'lt"l'lhon-of-eetb"n-lflnl\ox!:d~ _f ~.9~. ~-he 

~~mb~s~i9_'!_<?!__~9ssi~ ~ue-.~_9; an_~- .~o_ . .2.r9.~.~-~~ coproducts, suc_h -~_s. 

corn qlu_~.!..!!._-~_!!~d, dlstillet!....9_r_~~-anl!__s~lub_l_~!:!:.~. ~-l")lr;!L~~ 

~!>~d ~~ in9r_eas~. li~~st_ock pcoducti.on in this s~<?-~.~· 

3. This state adopts a policy of Pnhanci.ng aqricul.tura) 

production thrc~qh-~ttppo~t-of-the-renewebt~-fae~-ind~!try ~Y. 

~!l~-'?-~~<!9.i.~g -~~!---~~:--'!~}opment and use of fuels -~~1 _cop_~_<;>ducts 

~~~v~d....£~.2:!!! __ ,~g-~i.cultural_S.2~.0.'!!~~-e~.~ as provided in this 

chilpt.er, inc:h1din9 rulP.s adopted by the office- of renP.wable 

fnel f~~-l-~--~~~5'?P.~.~?:~tJc':_!l: and the renewable ft!~i fuel~ and 

~.2.e!_C?<?!t.C!~ advisory ccmmittP.e. 

Sec. 11. Section lS9A.2, Code 1993, i' amended to read as 

follows: 

159A.2 DEfiNITIONS. 

As used in this chapter, unl~ss the context. otherwise 

requlres: 

1. "ComMittee'' ~eans the rP.:"\<''"'ahle t~;~ei !jJPls a~<! 

COf'!<?<-!l:!_t:~S adviSO('( C:Jrt'mitt.ee P.'StabliStH~d 91H!>Uoii.Ot t.O SP.Ctl0n 

~S9A.ol. 

'. ·•cc~rdlndtor·· medns th~ administcativP h~dd <>f ~h~ 

-;.f:io;c ot rL~IlP."">~.lOl~ f.,~! (uP.~-~--~-~-<:..£i~~~!luct_r: .lOfl()lntP.~1 by l~lr~ 

,lP.-n<u:ment :\S ot?v1ded in »P.<:tion 151JA.3. 

~A--~~-~:~P.~':"'<!..l!ct'' :'"le.lns a oro1_l!._£~-~~~~~~~-:: ;1 !QnP.':'"alJJ;~ 

.: '.1 •! 1_.::_~-~5-:0. <_lr::: I ~as~- i~. ~ t ~- is -~i_P:..~! _v~d _ ~ . .!.9_11_!_ ':".he-__ p_1· •?t:e-ss :_ 09 •: i 

~'? ,. _:_~ l! _i __ ~- ~E~l......£ ;:,p-,JT,Q(U. !..!...!5.• __ and _w_I~L~.!!__:n~~ ~ .'.!~t~ _co c n 3 _I !J. t. -~ ro 

.' ~P.~. : .. ~? iEi_ i. 11 (' r ..:!._9!.i:!..!!~~ .P.r ... ~.?.!~l-~_...2.!...._c_~\. be .'.~::!!~9 _ ~:!. 
~t·Je:H.ock. feed or a feed supple:nent. 

3. ·•rund" :nettns the r~nP.wable fttl'!~ fmds .:.r:d C?_pr:)•!u;-t :~ 

f~nd ~stablish~d pursuan~ ~o section l~9A.,. 

I. ··otfio;e·• rr~eans UtE' nff1r:P. ~f :etlP.-..·aob~ ~t!~t :·ue~s .snu 

\..:c:p_~~-duct.s cr(',\tP.d ;:tursu.-\rn to section i59A.3 . 

• 
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5. "'Renewable fuel'' cr.eans an ene-rqy source ~t . ...!!~~t:.........!..! 

~r~ derived from an organic co~poundy-inek~d~n1-~ 

pn~to~rnthater-whi~n-~ay-b~-ns~d-~~-powe~ c~pabl~-Q!_p~~~ng 

:!act:'.~n~_rl.~--~!).£~~i.~q dn engine ?.'....£9~-~_!__P.lan~.· ~_.renewable 
fu~.! __ i. .. !!...£lude~.~~t is __ not. ~i.~Hed t~-~~~~~.:.l?.l.ende<} _o_! 

~C?Yd i e :!!.L .(~!.!...:. 
6. "Rene...,able fal!i ~-~els ~-~d .. cQ.P.~O~~~- c\Ctivitics·· means 

either of the follc.,..inq: 

a. The rer.ea rch, developmP.nt, product ion, pro:Tiot ion, 

market inq, or consumption of a renewable faei !~? .. c1nd 

~Q.P.~_9dyct.s. 

b. The research, developtnent, transfP.r, or u:1e of 

technologiP.s which directly or indirectly increc1se the supply 

or del'land of a renevable fuei fuels and c_~_prcd':!cts. 

~·.'.~~~~-iesel f~~l" mean~_e.~ ~hic~ .. .i.!._<! ~lxt_!Jr~ __ of 

diese)_. fl!-_el~.~'?~essed _s_9xbean C?.i..!...!........_f __ at le~_w_~~ 

percen~_.<?..f __ the mi?=ed fuel by volurn_~....!!.___E~oces~~d soy!?ean oi!..=_ 

Sec. 13. Sect ion 159A. 3, Code 1991, i$ amended to read as 

follow;,: 

159A. 3 OffiCE Of RF.~lE:WABLE f'UEb fU£2_L_$.: AND _COPRO~UCTS. 

l. An otfic~ of renewable ftt~l ~ue~.s _and .c;?produc_~ is 

creatP.d '-fithin the dcpartrr.ent and shall be st.aHed o-,· ,1 

coordinator who shall he appo1nt.ed by ~.hP. secretary. It sh~111 

bP. the 90! icy of the office t.o furthP.r renP.wab1~ htd ~-~t.P.l5_ 

and c:.o!?.r~d~!~!.s activiti~s. T":lP. otfir.P c;h..-\11 tirst. furr:hPr 

rene·...-,lbl~ fu~t f~P.l~ .. dt::'~___.E..?.Erod_uct.!! 4c~iv1tit!'S OdsP.u ::.n ttl~ 

f(~li0'-<lng r.•.)n;,idPratlOn!';: 

'. T'lc- ~ni;:e •:ompel!tivenP.ss ,.,( t.hP :~n~··:~~-~ :.1c-~ ~c 

~-"")~\)~:.!:.· 

o. -:'he p:·oduct ICn ca,aclt:y clnd :>u9pi•1 Jf ~~>: :er.~~':':"-~0_.(0! 

:·,;~! )( S~£!_!'0duc;:t 

:'ht: <.•else clrtd :.,1fe~·y ·)f ~r3n!;po)rr.~:;<l .lr.o ,;~.-r.no ·r.r! 

:e~~":'abi.e fue! ~<:..£E_r_•?~~~~-

J. T~lt~ deqrP.f~ •.o ;.-tLch ':.h~ renewcl.~~~ l'ao:l )_!· _ _<;~_r:-:~du~.:! ·" 

curr~ntly developed for r~ady ·.ransfer to r•.HrPrH. enq1ne 

tc-chn:>ic:qy, 
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e. The deqree r:o which the ~-~!".!_~a.b1e. fu~l 95 _copr_qiu~ lS 

environ~entally protecL~ve. 

f. 'rhe deqre~ to which the r~!lewable fue1 2:!. C:::?.E.!..£.du_s:t 

providPs l!conoml.c d~·Jeloptl'!ent. oppor':.unit.ic:o. 

2. The duties of the office includ~. but are not li~ited 

to, the following: 

a. servinq as advisor to the depdrtcnent. regarding 

reg\Jlations, including federal and st.ate standdrd~. rclatinq 

to oxygenate octane enhancers. as defined in section 21~A.l. 

b. Servinq as advisor t.o the depcHtment reqardinq 

tPnPwable f~:~~l f_u~l.~. ~nd CO.P.~oduct_!! proqrarns. 

c. Serving as monitor of reguldtion9 ddministered in the 

~t.Jto?, in othP.r states, or by the federal government. The 

off ice shall collect informal ion and data prepared "l:ly st3t.e 

aqenc1es related to these regulations, and provide referral 

and assistance to i.ntere9ted persons and agencies. 

d. Coop~rat.ing with persons and agencies involved in 

renew<tble f~el ~~1cls a_~_d .. copro~.'-'sts activities, includinq 

othPr states and the federal govP.rnment, to stdndardize 

re<Julations and coordinate pro9rans, in order to increa~e 

ddminiqtrativP effectivPncss and reduce administrativ~ 

duplication. 
P. ImplP.rnP:1ting policiP.s .1nd procP.dures desiqnP.-d to 

f.1c1litate corJnunir.H.ion bPt....,·P.en !)P.'r!'>on:l involved in rcnc.,..allle 

hud: ~~~e-~s._.Hld ~opry•~-~~_c_:_r.s .~:-t lVl~ tes_. 
A5s.istinq st.ate or fc6eral a"}e,.,cles, or ,1s:.ist.:nq 

comnE'r<:lal .:-nt~r~rl'i0!> 'H ~:ornne;uit.v '.H·qani1..1t10ns . .,ntc:-h ·l~e 

l0ca:.ed in :r 1es1r1nq to iucdte :n :~P. ~~ate. fh~ :lSO>i.~:.llflCl' 

mav 1nclude> ,.,,lp~.)n ~f p1wl ic rPs••,lrcll r~LittflQ t.Q r~n~""<lhlt! 

fa~t t"ucls __ ~_:)_d C_(?£.~2:~u.c_c~~.c_tivlt.te~. 

g. C8nduc':ii"IQ S.tudioP.S CF!Iat.HHJ t"0 f.tH~ Vltlblli!:"J Cf 

?rnduc1ng ut us1nq ~ renpwao1~~ h-ud· ~-~e:.~.; •\l~~-':::~!'r~diH7 

methods c1n~ sch~d1tl~~ requlrE'd to enMur~ a pract1r~tle 

Lrartsltlon r.o :.ht~ ".JSe of e: c~r.ewaol~~ f"::~l:: ~·.H~l:_s J.r!:~ 

-:--.?produc;_t~. 

J/lC 

:1. !'C~fMC::lq on ilnr~ual c·~~>·Ht. '?the sc-<":rr-• .. Hy c~·;,ud-"o 

roo>ne...,atllP ta~* .!.:=_!J_l~-~~rod•~Ct~'> .lct.~vtt IP~>- :'hi"' rProcn 

:r 
"'1'1 
1\) 
(o) 
(o) 
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snall include a review of research and research ces1JlLs, areas 

of study ·.dth promising potential, a su;nmary of initiatives. in 

oth~r states, and an analysis of state and federal ce-quldtions 

and programs. 

t.--Pro~ott~~-the-use-of-by-prod~ct~-~e3nittnq-from-the 

prod~etio"-of-renewabie-faeiT 

1 !· Cooperatinq wlth the corr.mittee in cartyinq out thf!' 

purpOS('!l of the com.mitt.ee as provided in section lS'lA.S. 

office shall reqularly inform the corr~ittee reqardinq its 

operations and proqrams administered under this chapter, 

including financial rP.ports concetnlnq the fund. 

J:.. __ ~-~___!___!enewab_!_!_ ~ ~~ ~--~tt~ c~. _m~y !?.~ _':l_s~.~---~.!!-~ 
flexible f~~~ -~~~!_1_1}9 a motor v~hicle :-eg~ired to be 

purch~.e:~ . .!>.l.....!!ate agencies._ 

TM 

J. ~:. A chii!C purpose of the office is to !utther the 

production and consumption of ethanol fuel in this state. The 

o!!ice shall he the prirary state aqency charged with the 

respon&ibi.lity to promote public consumption of ethanol fuel. 

~-· The officP. shall promote: .. ~h~.P~-~duc~~o'l .. ~~~-~.C?~sumpt_iofi 

?..~. _soy_diest>l fuel in this st!l!.:. 

4. The oHice shall ccoperate with the Wallace technolcqy 

tr.1no.fer foundation of Iowa in formulating lonq-ranqe 

3ttateqic plans to quidf! state in·.•estrr.P.!'It !n .applie1 rese.Hc~l. 

devPlopm~nt. and coltlm('rcial tran5f~r cf se!"ctcd sciPntifi<: 

dnd technolcqical innovation relatinq to r('n('\.labli~ f~~~ ~11<>~~~ 

c\niJ ~OQt:_?duct!.i technoloqy. 

), Thl:! otficc and stdt~ entiti~s. i!'lc:ludLnq ttH! 

o.i('pJ.:tml~nt, the c·)r.iJTil~t.('t~. the L1wa. ci•~o.lrtrr~nt: :'t ~c~:r~-:::-·uc 

J('·,·r..lopnent, tht> sr:atP depart:1&rl~ :,c •.rilns~·)rl,HL"In, -.:'IP. 

oe~Xlctrnenr. lf n,H.ltr.li rC'sourc~:;. ~..!.~~ ocard_..£! ct''1er~:.:. 

lrlStlt\;tiOns. cll\d t.he Nculao;e •eo;::nci09"f ~:,lrl:>t'l~! :·t)o...l\o).F .. ··c 

>i IG\o",l. 5nail <::C09P.:·.:1.~.~ ~.v Ln~i·~rn'~:l~. :.nL:> -;o>ction. 

S'!l:. 1-l. Section l'J9A.4, subsecticn 1, :tnnu1.1beccd 

o.1:agr.1ph l. Code i.993. is .1me:'1ded t? :-~.vi :ts t~l!o·..-:J: 

,, rP.nPwable fa~t tu~.!-~ . ....!.!!..d ~~2Producr:s ad·nsory colT\JTiitt!?e ~f. 

~st.ablished within -:.fle Cep.utm~!"'t. 

,::,:-mp::HU~d Ot: the t:ol>)wlnq ?1!!5~05: 

~r.~ c...,m....,t".::t.e~ ~~h.lil 01! 

• 
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Sec. lS. Section 1'>9A.4, ~ubsPct.ion l, Code 199), is 

amended by addinq the followinq new paraqrdph after paragraph 

h and reletter inq the subsequent. paragraphs: 

~~--~~~AGRAPH. i. A peroon represent inq the Iowa soybPan 

as soc iat ion. 

Sec. 16. Section 159!\,4, subS('Ction 1, p.Haqraph j, Cede 

199], 18 a~~ndcd to read as follows: 

j. A person representing the renewable f~el fuels industry 

Ln this state. 

Sec. 17. Section 159A.4, unnumbered paraqra~h "l, Code 

1993, is a~ended to read as follows: 

The 9overnor shalt appoint persons who shall be confir~ed 

by the senate, pursuant to section 2.12, to serve as voting 

members of the corr.:nittee. Ho;.oevt'r, the secretary of 

agriculture shall appoint the person representinq the 

department of .aqricult.ure clnd land stewardship. the director 

of the Io\.la departMent of economLc developMent shall appoint. 

the pE.>rson repres~ntinq that department, the dirP.ctor of tht> 

statP. dP.part.ment of transportation shclll appoint the pers~n 

representing that department, and t.he director of the 

depart.mPnt. of natural reSO\HCes shall appoint the pPrscn 

represP.ntinq t.hat depar~ment. "The governor r'ldY mak(' 

<\ppoint.menu·. or p•!rs.ons r1~presentinq orq.:mit.ations l:st.ed 

1Jnll('r par<"Jqraphs "g" -~H'Id-!lf!U ~r~ugh "i.~ from c\ I i:.•~ of 

o:ltndtd.lt~s wh1c:h shall be ~rovideri by r.he ::Jtq.:.n:.:a~;o:"l •q:·:>n 

l'"qu~:=.t by the qcv~rnor. 

Si•t:. !A. Sec-~ton 1.)9A.::. •. o:ubs~:>CtlOns ~- 2. '. l!"' 

S;..;pp~i~~,!~tt l:J9'3, de~ <lm~nded ':O ted•J :t~l :':;1~.)'-~>: 

l. !'h~ I)Ur~)·)SP. ,)f rh~ CO~Itt.C(' .S ~-') pro-.;;j" ~~~h~:·,l. 

Jvero:;lqtlt :lf -?~t:!:tti.onR :lt r::he 1r"f~o::~ ,~r:d :0 -l•.l·:I:J': ·. "(• ::: .c·~ 

'tbCO!t <li·, 'IS~P.CtS C~)t:CP~r"llr.q tt":t> Ot:)OUC~.::rt ,lJl:l ::~'1S:tmnr ,n ·:t 

:l.•n(~W,lOl~ ft1ei fiHd_S cH'!~. COpr-;o_h~,;;_t~;. 1:-JWP"/Pi', 

sr:all not o;ontcol polio::y d~CI5ions :)r dtro>rt the 

adminlst:atLon of thi5 ctlaptPr. 

.'"IP ;·)rfl!".l'.:!~'~ 

Tht? corr.mittee :3hall. monitor cond1t1on5, pr.l\:llCCf,, 

??l•c•es, orogtams, dnd pro(.'edures atfectinq t.tH~ prcd~cr :on 

,lnd con!;umpt ion of re:H~~o~.Hd~ ~rtf!'+ ~-1~ls and cr.>pr_o~_uct!'> . 

• 
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4, The cortliTiittee shall reviP.w the ~r,nual cep:JrT. to t:H!' 

secretary regarding renewable fttet fl.l~~~n<!_ cop~?-~uc_t:~ 
activities, as provided in section 15?A.3. ThE.> comt'littee cr.d:y 

:nakl' written conunents concerninq the contents of the report. 

Upon request of the coi'M'.lttee, the coordinator shdll include 

the coCTI/Tients as part of the report.. 

5. The corrJnittee. i.n cooperatlon with the coordinator, 

~hall do 311 of the following: 

a. Review the operations of thl" o(fice and shall make 

rccocr~-nendclltions regarding the eff~ctiveness of pcoqrdms 

provided under this chapter. 

b. Establish performance goals for the office and adopt 

reconur,endations relaUnq to i.nproviflq the functions of the 

office and furthering the purpose~ of thls chapter. 

c. Encourage full support of prograr.~s designed to inform 

the public or targeted qroups regarding renl!wable Ettl!'~ ~-~,!l~ 

an<!. cq.12roduc.~-~ production and consumption. 

d. Support. promotional programs or marketing strategies 

des.ignP.d to encouraqe public consumpt.i.on of renewablP. fOJei 

~~-~~ and C9J?.rOd~~~-!!. 
eT--Re~tew-t~e-~~stribdtion-of-ethenol-ptoduet~en-i~eentiYe 

pay~~nt~-to·~aaitfted-per~on~7-~"''uant-to-~eetton-+~~A79r 

SP.c. 19. Section l'i9A.6, Code 1991. i8 amended to read 

follows: 

a> 

1 S9A- 6 P9tHf- t+P-Sofi!bl:- f'ijBb f€- t'RI3MtH' ~9N- !IR~~RJVI. EDIJC·~~l.0N '. 

!~R.C!_~_q_T I(j~.!.._~~p~y~R_!_!_?._I ~9 · 
_;_. _ _!~-~- c;_ f_!_!_S_C_ s::.!!_!_l_ S'!'EE...t:?_r t e-~~c_,, ~n ..!.!!.9d t -~~Cl , .:•nJ 

Pt:.:::r:·~~ and 3-~.':"~r.::...!..~: '"~g_£_i, .. :t•;_f!!·>~,1~.~- :.~':'_- ·~ . ~~~d O:C.!2..£.::)(iuc_:--~­

.I.!!£.. )_~.!_ice_ sn<~l.l r;9_n:>u1t .:'!...!...t.l~ ~e _:_-J~_.:':--:!....:.~ ~r0_::fr.3 

~~ ~~c 1 ;~!..-' 2.~ ~~<.!.___::-~~ ~ ?~~ sg.Y_f?E!~..::._~-~ :~,-:':!~ l?."!, 
!'h~ llt><P. :>nell~ -:~~en~,.,n-,-~,~~t't'!:fl~'"~ ;H-::mc· .• ~ -~e 

i!:lVc)~\caqoes :·~~.1-.t~d · .. ~ c:1c- tJSt.' --i :erH~·,.·.u)le ~~~t ~:~~--~ : •. ; -..~r. 

~lt~rnat1Ve to nnnreoewao1e !~et fu~l~· ?~?lf•OC :ens ~a.l. i b~ 

~c~ioned :c 1rform :hP. ul~l~at.~ ~on~11mrr l~ ~d~anta9~~ 

assnc 1a~~d w1 t:\ us1 ::q rPnc-wabll!' f-ee-l ~~-1.~, anc ~~pn.a::. 1:e ~.:·.e 

to~n~;.>O:its ~~ :':'!~ :'l~t.Ha::. P.:l'Jironnent.. The prornor 10n 5~~~~ 

p-.form cor;!'>\JmP.rs at 'hr~ o·.Jsln~sses ::.t :PtaLl rieai.~?::.> >f tP'I~ 

~rJt-:>r vel\1c::c fue-l f•.•P..i.? 
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"ThP. committee shall dev~lop ~tandards ror dec,)lS require-d 

pursu.Jnt to section 214A.l6, which shall bP. dl!siqned to 

promote the advantages of using cenewable hu'!t !.~t?lS:· The 

9tandards rray be incorporated w.ithin a model dec-al adopted by 

thP. committP.e and approved by the office. 

.!..:..__ ~h_e off__i_c~ sha11 __ . .2.!..2l!l<?!:e the .. <?-~.~anta_g~~___!_!_l~!:ed to _ _!.!}_~ 

Ufi.P. o.~ __ copro_~~-~~S de~iyed f~~-u.!!!..J?!.._Oducti_on of_ .. ~~new~~l.! 

~!.1.!1~-~-~ t.~~ use_ o.f~_o_~"::cts _u_!ed a~ _llves~~~~eed 
2:~ __ mP.al._ ... Promot_ions sh_~~...!.___Q~ c:!esiqned to !JlJ2rrn_t_h~~-~-~--~~­

p~ r C_!t_lase r_~ 5!( the ·~j.van_~aq~...!._~!~.<.?~ i at~d with _I.!!~ ~O.P.!..2~\!C::.t. s •. 

":!'~P. o.fp.~e shan_ promo~!!: adv<!ry.taqes ___ <!ssoci._~ted ~i .. t.!'___.E_~i.'19. 

~2.2!~ucts of __ eth_anol p_r:oduc.~.i-~~-~ i_ve~t_5l_c.~~d....2..!...._n:t~a_!___l£_ 

ca~-t~c!o~~n th.is _state. 

~. __ _!_h..!.__of f. ~.£.£....!!"'.C!!Y .. cont ~-~c t to _ _Qrov .ig_e -~~ <?!~ r t ..£!....! ~es~ 
!£.!.":"~.£f!S. 

Sec. 20. ~~~_2.EC~ION. lS9A.6A RENF.W~BLE PUELS ~~0 

COPRODUCTS RESf.ARCH-

The of(ice :ihall support research relating to ren•~·,...lble 

fu~ls and coproducts, includinq method!'\ to increase efficiency 

and reduce costs associated wit".h production. The officP. :;hall 

consult vi.th the Iowa corn growPrs assoc1atLon and the Io1.1a 

soybP.an association. ThP. office shall support. resE>arcn 

.tr.t.ivities at thP. university of [owa, Iowa st.ate universLI.Y of 

scie-nce .1nd technoloqy, J.nd th~ university of oorthe:n Iowa. 

The officP. ray contrar.t to prclvidP ~11 or part of th~G~ 

S~I"".JtCef,, 

'SP.c. ]1- ~EW S~_CTION- 1C:.9A.6R 1'£CHt:ICAL ;..s.siSTMlC:.. 

:'~t· :.t"f:c~ snd11 assist. ocrs,"Jns in r~vlt.al•::.Lng curll1 

~PtJ'.r:ns :)t ·_t-:i:.> stau.•. by orovid.no tt•chnlcdl MHil!'7t."!n._~~ r.) 

nl!'..., <H (~:rr~Stlll<J rer.ewabl(' :u~l prcduc•.~r)n LH:Ili.t·~~;.>'(;, 

l:"'l<'ludi:"lt:l t.t\e ~stilOiishm~nf. J.nd onf!t"<lt.IClrl nt ~ac1l1tlP.~>. ,ln•l 

-;c~~:lilcal:! t<1c~i1t :Ps · ... nich create <.:::OJH:.duc:s. l'lC.~.~'"9 

._~cproducts whlch support livestock producr.Lon opP.riltl'lns. :':-JP 

:)ffict..• :oh.:.li. -:::.HIS11it. '.o'll.tl t.t1~ lilWd co1·n q:?wrr:; ·1~;~.:-c:ar.:y-. 

and thP [owa soybean assccLatlon. The !)fflCP ~~~11 ?rO~ldP 

pl<:tntung dssi.stanc(~ which ::t.l"f ~nclllde- e.-•;,Jl·.Jar.:on:; ~f :nP.•.hcd~; 

to ro~t pcofit~b:y ma~dqe ~he&e ?FP.ratio~s- Th~ :ous 1 nr>s;-. 

::1: 
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planninq assistance shall provide for adeq·Jat:E.• P.nv1ronmental 

protection of this state's natural resources fro~ the 

operation of the facility. 

'rhP. ::>ffice ::~ay exPcute contracts in ordf!r ~o provideo 

tP.chnical support and outrP.ach services for purposea of 

a!Jsistinq and educatinq interested persons as !Hovi.ded in this 

section. The officP. may also contr,lct with a consultant to 

provide part or all of these services. The office ~ay require 
that a person receiving assistance pursu.lnt to this section 

contribute up to fifty percent of the amount required to 
support the costs of contractinq with the consultant to 

provide assistance to the person. The office shall assist the 

person in co:'!pleting any technical ineorm.ation required in 

order to receive assistanc~ by the department of economic 

development pursuant to ttle value-added aqricult1ual products 

and proces~es financial assistance progran created pursuant to 

section l~E.lll. The office shall cooperate with the 

department of economic development, the department o( natural 

resourcP.8, and reqent institutions or oth~r universities and 

colleqes as provided in section 15£.111, in order to carry out 

this scct.ion. 

Sec. 22. Section lS9A.7, Code Suppiement l993, is ,\I'!'L~ndcrJ 

to read as follow~: 

1 ~'9A. 7 RE»t:WA8L8 PI::IEb F'UELS t-.Np COP~O~UC::!? f'tHJD. 

1. A cenc·otable hte:l fuels~_!}~---.£QP.~.?~!I£!:_s fund l!:i crf!,H~~l 

1n the stat~ treasury 11nder th~ control ~f ~he 0ff1c~ cf 

r~new.10le ht~~ ~~~~-l_;; __ ':O_r.d C:O£lfl?~~ct_~· :-hP. funJ .:~ .;:.)rr.pr:11~d .)f 

moneys acc:-eptPri by ':hf! c-::fflc:P. "'"'"e"~"tM-~)u~-ftl~~-'!'~ttl-~-~~ 

~~~o~t~~d-~"~"-~~~·-~~n~w~~t~-t~ei-~e~t~~tt~,-~ee~~n~-~~--~~ 

~~h~n~i--?r"dae~~~n ·tnern~tv~-~~e~~nro :"l"l~ f\;nd mav :~h:-i.ud(~ 

~oncys c1ppr0pr .de~~ bv ~~P. ~Pner~1 AS~P~bly, ~nd 0L~er r?nP~~ 

.:tVilll.:tbi~ ro anO obtalnP.d 1;1 H:"C~?7.P.<l ~)'/ ·."'II) .lif;ce, .. "'IC:I;Jo~nq 

:TIOnf!y~ from thP Gn:ted St.;Jt~s. :a.,P.r ~;·,H~s Ill ~hP un~on, 

(oreign ~1at1ons, O>t..::!ltP J.t.;l~ncH•s, ;'?i:• .. ca~ sutJdivtslons. ~nd 

private SOIHC(>S. 

'-tonP.ys in the lund shall :oe .:sed ~n~v ·.o e:dm:nt!'tt1!r--=h~~ 

~l'lepter c.~! :~ p.r_~v.~~.!-.<>~~~ :;t_ :.~ co s_~<:_t;_t_Q_'l_ ,1nd se.£.!.-=..on~ 

• 

liO•JS~ ~"il•~ 21'17, p. 20 

! .~9-~: ~-•- __ !]9A. 4 , J ~?~ ~ ~-· __ l_2._9A. 6 • __ ~- 5.?.~.· ~A, -~-n~!2J~--~~ ~~.thin 

~~~ .s~ .. ~!.~.~~· 
2. Moneys in the ~enewebi~-~a@i-e~tivttie,-a~e~nnt ~~d 

shall be allocated et-~~~-heqtnnii"'CJ-of ~u.r~_n_g each fi!;cal year 

as follows: 

•• Yp-to !'.~--~-~~!~:~ forty ~ercent. ~t~ny §:~~ be dedicated to 

support ed~~a~_i_C?.r~,- promotion.!. and advertisinq of f!'~hnMl··ft1~l 

renewa~-1~ _f_~-~!s and coprQ~~£-~~- .. ~ PE.'?.~idcd in ses.tJc~-~- .. 1~~~-=~· 
b. Up to thirty percent may bl! dedicated to support 

re"Search at the university of Io...,ao.!. 

eo--Hp-tn-thirty-pereent-~ey-be-dedicat~d-to-,appo~t 

rf!'~eereh-et Iowa state univer~ity of science and technolcgy~ 

!.!!~.-.t.he un i vee s i ~l. .. ~..f. __ Q:C?_!_ther n I ow a ~____!!__,2rg~ ~9~~--1.!!....!1~t ion 

159A. 6A. 

d £· 'i'l'le ~ remaininq balance shall be used by thP off Ice 

to support !.!!~hn __ i£~~- assistanc~ as 1?.~.2'!~.~~-in section 15~~._.-~B 

~-.r:'L-~ -~~i: ot.her projects or proqrams developed by th~ of( ice. 

J. Honey!~! ~IJ-~.~-~ .. :'_l!_~Y l. 2000,_~9~.~Y.~ ahall be deposited in 

the ~t~ttnoi--prodaeHon-inef!'nti-tte-eeeottnt ~und as provided in 

section 42.}.24. 9ne Not_mor~ th~-~..2!'~_and one-half percent of 

the ~at a 1 !il()Of!ys depos Hed-in- the-eceoal'lt: -dart nq- ee:eh -qatt ~ ~f!'r 

~-~~i lable _t.~ S1~[>p2_!..!_val~~:-a.<:l.~-~~- ag~ ~£.~)~~~reduct:. __ J.~~ 

I.HO~e_?_s~-~U<lf1~ ... ~o s~ct.ion ~23_:.?~ s:ldi.l b~ dllocd.tl!d to t.h<? 

rlepdrt~ent for administration of the ?fficP. ~~M~~n~~~-~~"~~~ 

~h~ti-~~-niioe~t~d-~~-pr~vtdf!'-fi~~ne~~t-~nee~~tve,-to-~app~r~ 

r~~ 1r'IC~ea,~d-prndnet~~n-·~€-~th~~o:l-d~rtv~~ FreM-~n-orqar'l~e 

eeMprnuuh ·· t nehuh n~ -e- nl'tn~e~ynt!'le: t~ •- a~ - !'!'"n"!'td~~- ~ n- 'eet ~~I\ 

I-5'}Aot3-: 

I. .... Qrll?ys lll :he :und <l1'f! f,ltb]e-Ct r.O ell~ ,wnuiii illldl:: b'/ 

(he auditor of sT.dte. ~ht• ~\:nd i.::t .:;ut>j\~Ct to ·w<:~rr<H!t!> by ~~~e 

11r~;>ct.:->r of rPvf'tHI~ and tlnan<:-P. dra1oo'n ·roon ~.tiP ..,.r,:.r~>~ 

req11<.~iti<>n cf :he c:..>crcllnitUH. 

'. In ddminist.P.rinq the funa. ~hP ,fft~P ~ay de d~l ni t~~ 

follc~o~ln"J: 

... Coni ra<:t, .;;uP. iind hP. S~l~:i, .:lnd adept proc:f'dUrE>s 

~cccss~ry to dd~lni~~pr tnis ;ec:t.1on. 'lcwe·~·er. ~:,e 1):: [ ~cc 

"3hall not 1n ~n'i IT'ann~r. -:3i!'"t?C~.~'t' :>r :r.d1r~c~.:y. ;):.~dqP tile 

credit (>f the stat~ . 

• 
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' 
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b. Aut hoc izP pdyment from the e:eentu'lt'~7-f~,.,ftl-tl'terHIIf!' the wordinq shall be on a whitP. adht:>sive decal with black 

t"ee~h~d-by-tl'l¥~~tlft~tlt-of-I'I'.On@ys--tn-ttl~-ft!l\~; f.l.!~.d fo:- letters at least one-hcllf inch hiqh and at least one-quarter 

ltd~tn'i:~~re:ti•~-eo!lt:~ 7 commissions. attocnt::y arul accountdnt 

fo~s. and othtH reason,..bl~ Pxpenses related t.o and necessary 

for administering t.he neeot~nt:s f.~~d. 

6. Section B.JJ does not apply to moneys in th~ l"ene-Able 

ftll'!l-settvtt-t~~-eeeotll'tt fund. Incoll'e received by investment 

of moneys in the e:eeot~nt ~~~ shall remain in t~e:t-e:eeo~n~ ~~~ 

!.~~~· Hol\ey~-ep~ropristed-for-e:-~t:nt:e-fi~eoi-yee:r-to-~he 

et:hal'tol-predt~etiel't-tne~l\tt•e-e:eeo~nt-whteh-re~atn-l'tnnbliq~tt:ed 

e:nd-t~nenet~mber~d-on-Jt~iy-3!-of-the-Eoliowtl'tq-~t:ot~-fi~eai-year 

shail-b~-e~edtt:ed-t:o-t:h~-roe:d-ds~-t:ex-ft~l'td-oe-pro•ide~-il'l 

!~ehel't-_.i!3 ... ~4T Y.!!!.~S:~~I!ered or __ ~;~.~o.J?.V_g_~_ted moneys in t~-~ 

!.~~~~.!.!'~.v.e_1_.~r_o!'l_.~.~~.l~ deposited __ pu_rsuant to section ·'23.2_~L 

wh ~P!t .. ~_r_!_J_f! __ ~~~~s.~. -~-L tnr~~---~-'='-!.1~ ~ ed f if t y t hous~!l_~_<l_o_!_!~-~ ~ -~! 

unencumbered or unobligated moneys in the f_':l~~-':!~P9.~.~~~~ 

.12ursuant. to that section, and which ~_r-~ _.!._emai_r:tj.!!.9.. on June 30 

of each fiscal year, shall be credi.te<! .~ .. !!ugust 31 to th~ 

road use tax tund as created ln se~tio~_ll~~ 

Sec. 23. 

follows: 

Section 214A.l6, Code 1993, is aMend~d 

214.'\.16 NOTICE; OF RLf.NDI:D fURI. -- :)E:CAL. 

to read as 

All !"''Otor vehicle fuel kept, offf!red, or exposf!d for sale. 

or 5old at rP.tail containi.nq over on~ p~r=ent f!thanol, 

rt'.Pthano!, or any combination of oxyqen<Hf' oct;tnP. ~nhancer:; 

shall oe ider:t1fted .1s ··,..i~.h" e1thP~ .. ,,h,-.:wl", "~ethanol", 

··~thanoi/methancl'', ~r similar wording ~n 3 .j~cal. .\11 :d.!.~se 1 

~ u~ i k~pt.! .. 5~ ~.! ~! .. t::~.' -~) r _ HE.£~~~- i:: r .,;~-~.'2..~~-·~ ?.' o: _ ~ ~- ... .'.'.~.~· .-\ l 1 

£2~-~ a-~ n_ ~129 _ <:~-~ t. 9~e p_~~.f~12!.....~~ybe,!_!) __ ::_!.~ .. ~-~:~.~-~~':....2!!~ _1 __ ~_ ~~ 
~~ t:. if ted. -~s ":o~_i __ t.~~.Y.i.!.£!1~ _1" _']E_ :'..!..!!:....!..~-~ ....=2~ ol ~ 0~ ...:.•r~ .. .±..J!"C'"-1 ; __ • 
The des1qn dnd location :>f l'hf." ,jec~.i:> 111!!'7 ~i'l.~i .:•~ :;r~·.;-::~t:)~:>d 

ov ru~es a<icpr:E'd hy r.tl~ dcpartml:!nt, ?~:£. _!i:'2~_-_2!_1.'~':..._~~ 

~9-.2..E.!_t_t_!'!_!_~!~. -~'?- ~~. -~~.f.£.CJ:._i~~- ~~·~!..:L......!...!. ... ~.-}-~~, .~ Jo~O:d i 
1dentif;inq a rene~aole fuel Rhall be c~ns\~r~~t J:t~ 

!>tclndards adopted pur:.udnt to section l':i9A.6- H ~~t .• i. tllP 

de~ac>;:me~t dof'!!'J-~ot-~st~bli~h ~"!:~.~1-l~~ish~~ •Jta:"':iards 1'-:--r .., 

~ee, i -r~ l,t Ho:q- to- tt- ~~~e"tf ie -nl<Jql!'ne:te- oetlll'le- f!f'lrt~nee!' ·Jer:-.1 ~, 

inch wide placed between thi rt.y and forty l.nctle!l abovt! the 

driveway level on the front sid~s of any contain~r or pump 

fro:n whlch the rtotor fuel is sold. The d~partment may approvt­

an application to place a decal in a special location on a 

pump or contatner or use a decal with special l~ttering or 

colors, if the dPcal appears clear and consplcuouo to the 

consumer. The application shall be tr.ade in writlnq pursuant. 

to procedur~s adopted by the department. Desiqns for a decal 

identifying a renewable fuel shall be cnns1stent with 

standards adopted pursuant to section 159A.6. 

Sec. 24. Section 216R.3, subsection 16, Code Supple~ent 

1993, is amended to read as follows: 

16. ~-'- A motor vehicle purchased by the comniss:on shall 

not operate on gasoline other than gasoline blended with at 

least ten percent ethanol. A state issued credit. c:~rd •.Js~d to 

purchase gasoline shall not be valid to p11rchase gcl30line 

other than qasoline blended with at least ten percent ethanol. 

The motor vehicle shall also be affixed with a briqhtly 

visible sticker . .,.hich notifies the traveling public that the 

motor vehicle is beinq op~rated on gasolinr hlended with 

P.than:'ll. Hc· ... ever, the stic~~r ia not required t~ be <lf!'ix~d 

to an unma1·ked vehicle •J.3ed for purp)ses of ;Ho•Jidinq law 

~ntorce~ent or secoJrlty. 

b .. ~-L~.P.. n~:::_Ea!'.5enq~.-~!:!t:.•_L.-:_;_~:S -l.'l'~----~ .:.':?:'.!. __ pickup !·.1~uc~ 

p~J.r.t:~:'!;'>~~.!}g____£?~_l9S~en • .:. m1~1m•Jrr ;I :~n pP.rr:!"'~-~0- !~.!~ 

so..tcn ·:~l!icle~ .. ~0'i.~c•.tc'<s ~.·!~_r:n~~~~9 .~r:·)•l :l•~ ~:.·.l·flP~'l _ _:~:1.::_h 

·-~~o1ncs ...,ntch util1ze alter:l_a_s.:.·:\~ . .E'et;l?~~a :-~ ~H?~·~·~-~y~~-· 

~nc!Jdin:l . .2~t ~~-~---~-~~ice1 ~o -~:,: _ __.:::_'_ ~!'~----·'_ .. ::~.~· w.r'19: 

;jj ;., tlPXlbil) !\ll!i. . ..,.hl~h -.]_....:..!_..=_~_l~~-~-~---·:::1'!- ·.:1.!'-II'H_?: 

- ~_l . ___j .. f.:=~_!. __ !?_!..£.~~~~-- ::'.~.!..!:.. -~-,~.!:...~~::!.F:. __ :_;...!._':_~.:.!..-2"" :.c:~ :'l ~ 
Jc\SOI ~ne cl_!)9 at .l.~as~.!:..:t.:..!...':.~--2~rc:er'_~_f't.t:,~noi...: 

~~-~--~!.J.e~--~hi_c!' .. ~.~; _;1_2l_~xt_u:-P ·lf -11~!'1~1 F .. e: •!.~~2!"Jr:.,.~:·.;~;~ 

~-~i'~~-~P._?.I_l. __ ;,~ least. __ ~,..en!~~.!:..__2_(_:.!!~!.!:.~~ _fueJ (?_y 

~~-•. ~!I'- e. mu~ _t ~'-:-'.__EI.!S~~·-~~~?- .E.'2'i.be.:!_~.l _ _:~..!..~ 

:X: ., 
1\) 
c.> 
c.> ..., 



llclll!~!! ~'il~ 23}'1, ~). ?l 

l.£.l.._ .. ~ ren~w~~~.~-~.~P!.Q.Y~ .. bY .. th~ .. off ~S'.P.: .0 .~..!!..!.!.£ . .'--:abl.~ 

!-~~-~.l:! ... ~.£?.P~ c::.duc.!._:~ . .PU ~ ~uan t .~.9 -~~~-t:. i.o1~ 1 ~9A _.j_._ 
ill_ ..f_ompre_~s~~-).~.q~.!J.i.!.~ _n~ t ~.rd_l .. ~~ ~ 
t.3 J _P!P..P.a.~~~~-· 

J 4 J.____§?_l a r ... ~!!!!.2i'.!. 

.L?.L_.~!ect ric ~.1 =. 

!.I}~...£~.Q_'{_i_~i20.£..2.f .. ~-~is paraqr_~pl")_. ·:~- ~'?..!:.......!EP!.Y_.~ . .t?. 
VC'hi~~-~~.~~J.cl(s P.:urc!'ascd ~nd~r-~c.~.l..:t...._~.s.~~_i?.r ... l.~ 

enfo!. c!men t Of_5~f f-ro~.~ __ main te~ance ~?C::.~ :=. 

Sec. 25. Section 260C.l9A, Code SupplPment 1993, is 

amended to rP.ad as follows: 

260C.l9A HOTOR VEHICLES REOUIRED '1"0 OPERA1'F. 0~ F.i'HAM9b­

BbENBeB-6AS8bfHE ALT~~NAT!VE ... ~~tLS, 

.!..=. A motor vehicle purchased by or u5eoJ under the 

dirP.ction of the board of directors to provide servicP.s to a 

mer9ed area shall not7-o~-or-efter-deft~arr-•7-i99~T operatP. on 

gasoline othec than qasoline blended wit.h at least ten percent 

ethanol. Th~ ~otor vehicle shall also bC' affixed with a 

briqhtly visible sticker which notifies the traveling public 

that t.he motor vehicle is bcinq operated on qasoline blendP.d 

with ethanol. HowP.vP.r. the st ic',;er is not required to be 

affixed to an unmaelo:ed vehicle used for pucposes of providing 

law enforcement. or secuc l.ty. 

2_. _0~~.1 .. nC'~ p~1sseng~r vC'hLC.!f!5 __ .;,nr~ __ l i_g~.!_?i<:.~_t.ru~~.§: 

~.u.~_chased_ ~Y . ...2.!........l!.n.4~~ ...Q.i rec.!..!...~n. of the ~~!-? .. ?f--.i~.rP.:~.toc.q 
~~ p_f\1Vld~.ec:-:.ice$ .. t.o. a merg~~l ... '!!.~~-'. •!. .... ~i ... t!.i'!l~!!!!........?~ r:P:..!!...!?~-:~0.:::.!!...~ 
2!.....±!!..1.· ~~t!.. Vf'!hl~.~~_!!-~d ..... t.r.~~~urc.!!_.~~·t~d _shoJi .1. l~l!........!!..q'-L?~o:i 
·::..!.~-~. ~n1.~ ~'·~~~~!~ .. ~ ~-~ •J c i 1 i !:e. ,, 1 t ec.r_,~l.t 1....:::.0: ... ,f!.~hcd~ -'_U_~.'~.u.:; ~ ~r.. 

ln<:_l·~~~~l2__bu£.......::!?t .~.!.~ltP.d_ t.CL.±!.~-:!f ...:..!••?. :.oli(;":-:1:""1~: ... 

~l .• . ....:.; ~x_.ibi~_iuel __ :-rt~.~...£~-!s ~-~=-~P.r .. ~!...~•.! .~.?.~.:-.:~~~:g.: 
~......!~.uP!...E...!..£~ded_':J~.!..!l...n:.t .. .,o_r.~ :r~<.!..!l ... ~ if·.~·..::"' .. ~e; .:2£0: 

9<3$~~!~!!_1~ iJ_r?~ ~t .... ~~ast e1g.!!.!.i:_··~~\'<t>. 2.£.CS'I~:'...£......·~(::a~:?i..=. 
EL_~-~!~!_~h iC:~~ .<~l.X~ t,J!_C:._ ~f .<!.~.~st~ 1 .~.\~tL~....!!.l.•~ .£r:~~e?~e<! 

.S?Y.~~~f"!. .. -J!J._. .. ~.!-._)~a.~ _y~~..!!_tY . .P.~rc:ent d. ~e ~.~.'!..~~ ~t~P:.i.......:?Y 
volume m.t~!_!.- ~!......2.~-~cc~~d~ybean_~.!· ... 

L!J ._A_re..!!_~~able _!_~~·~.-~E.!...?~~~ . ....2..:l...!.!!.£.....?f~.~ce ''.f. 

f uf'! 1 s and . ££.P£.2~l~ct !'> .e.11.! ~~a!'.~· .. !·.9 .. SP.<:f:!2.n ___!2_9A ~ -~ •. 

b. <;s~m.Es.~:!§~.d ?.! .~.~9.~!.t..!..i .. ':.d. ~a~~a.J:. Sl".~.:. 

I"P:.!l._~.lb .. ~':: 

E1;u~>l" filf?' 2:"!"1"/, !J· 2~ 

£...=.._?.~ op~-~--.9.!!...:. 

~.!.. .S.St..!.!!_~.n ~ ~9Y. ~ 

~- .£~.~~!.~.·. 
!_l"!_e proviai_<?_n.~_of thi_s subse<:t.i_o.~...E..£_n_pt ~ ... ~? ":ehicl~.? 

and. ~rucl(s....£!!.!S.t:'.ased an~ .. d1 rl?'ct ly_ ~sed JQ~ ... lctw t~nf_o_!';~rnen~ .o.r 

2~.~-.road mai_!l_t.!nance ~-~-'..~ 
Sec. 26. Section 262.2SA, Code Supple~ent 1993, is amended 

by adding thC' followinq new ~ubsection: 

NEW .~s~.E~'!:_ION. 3. Of all new pas!'l.enger vehicles and 

light picl(up trucl(s purchused by or under the dirPction of the 

state board of rf'!qents to provide servir.Ps to a r.erqed aCf~a. d 

minimum of ten percent of all such vehicles an•t truc%s 

purchased shall b~ equipped with enqines which ut1lite 

alternative method_, of propul!!oion, includinq but not limited 

to any of the !ollowinq: 

a. A flexible fuel which is C'ither of the following: 

11) A fuel blendo?d with not more than fi!t~en percent 

ga3oline and at least eiqhty-five percent ethanol. 

121 A fuel which is a mixture of processed soyb~an oil and 

diesel fuel. At least tw~nty percent of t.hP. fuC'l by volul"le 

must be processed soybean o.i 1. 

(31 A renewabl~ fuel approved by the officC' ?f renewable 

fuPls and c..-:product!> pursuant to section lS9A.3. 

b. Compres5P.d :Jr \iquified ~atur~l qas. 

c, PropanP. qas, 

d. Soldr ~ne!qy. 

f'. ElPC:friC:Ity. 

~'he PI"OVI:JIVfiS Of t.ho.<:; sub<>;~~.:t.·;., tn n0t .lppi.? t:·.o ·;~.""\ir:.l~;', 

.1nd trucK~ ~ucc~ascd .OJnd thcectly -.~~w·i ~-JC .•1··• ·-~~f~:rcr::ner•.t -cr 

.Jff-c:-:lcld 'l'.dlntcnancf'! ·.oork. 

_,f'C. 21, ~EW _ _?!~:~~-(2!:!, l6fi .19 :n:•H.:W.I\91.~: :•.:!:;, 

.:..ssr STi\N(~. 
Th<> ~1ntv~rs1ty sh-1ll cooperat.P tn ass1!lt.1nq :·f?'nr: ... at:.o.~ 1'·1(:1 

product.1vn fac111ties supporo.::inq livr:st:Jck >oec.li.IOn:; .. l.ln•t=i!.•d 

by pl?rsons r~cP.1v1ng .lssls':anc~ putS\Jant to • ... M: ·;alu~:.>-.\do:~P.d 

c1qricult.ural ;nooiuo,:ts .1nd 9t•)Cf!:>~H~~• £in.J.nci.ll -'S~I'H•li\C:I~ 

progra~ ~st~blishc•J 1~ ~P~t~on ISE.lil. 

• 
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Sec. 28. Section 301,21. Code Supplement 199), is dmend~d 

by addinq the !ollowinq new subsection; 
~e:w SUBSECTION. 4A. oe all new passenger v~hicl~s and 

liqht pickup trucks purchased by the administrator, a minimum 

of ten percent of all such vehicles and trucks purchased shall 

be equippcJ with enqines which utllite alternative nethods of 
propulsion, including but r\ot lltnited to any of the follow~nq: 

a. A flexible fuel which is either of the following: 

(1) A fuel blended with not more than fifteen pe~cent 

qasollne and at least eiqhty-fivc percent ethanol. 
( 2 t A ftrel which is a mixture of processed soybP.an oi 1 and 

diesel fuel. At least twenty percent of the fuel by volu~e 

must be processed soybean o11. 

{3) A renewable fuel approved by the office of renevable 

fuels and coproduct& pursuant to section l59A.J. 

b. COI".pressed or liqui.fied natural qas. 

c. Propane 9as. 

d. Solar enerqy. 

e. Electricity. 

The provisions of this subsection do not apply to v~hicles 

and trucks purchased and directly used for law enforcement or 

off-road maintenance wor~. 

S~c:. 29. Section 421.14, 5UbSP.-Ctlon 1, paragraph b, Cede 

Supplerr.ent 1993, i5 clmended to read cJ:; f'.:d low!';~ 

h. BPqinninq on July 1. 19'JJ, rr.reP.- ,1nd nne-~t,\H p~rce:'l::: 

:Jf. the revenue, ne>t t.c exc~ed ~n(.• million d0l~ar:. ~(.·r qu.lrt~r. 

deri~Pd from th~ 11~P tax cln ~otor ~ehlcl~s. t:3~lerc. l~(l 

"'"lotcr '/l!':licle acce~isories ~nd equ1pnt~:•t .1~ collt'('~t•d :-.•tr~;uclr:t 

1.0 SPC':I()n 421. ~. ,;na~l be ~~~0!'9U:etl-~~-~he-•<:-!'HS,Oi:-;H•~ritH~t1"('1, 

tnc~~t*•e-~e~~~ne-~f ~~~--~~newe~+e-f~el-frrnd-e~e~~~d-r~ 

.,~l:":~,.nr'I-!S9A~; ~ •l!:'·"rl. _:_:2_2J!:lj_)_C?_r t ·•d l ue-dd~.~'!_gr _1_1.:~ ~: Jfi\_l_ 

?_~o<i•J~:-~~ .1nd fll.'~h:~sse..:!..._~? ::'ot:~·..,.;..: 

.t _l..l__ ~ ~ n~.~.Y.-9~~ . and :::~e -:q•:ar.~_.::_:: . ..P~.!·£"~~n t 0 ( _t h.~.!i.~ _ rmneys 

5l'l_!l} ! .. ~.!!. ?_ep_'-2~_i __ t ~d !.D. tt'le ~-~~w-.J.ddr:~--~~2l ~ t.-u.~:~ 1 .~Ets 

<\~ £.!..£_r::_!!_ssPs t ina nc l J.l ass: stan::.!_~ ·.-J_n_q __ ~~.r ~~ ~ ~d !_f!_ _ _.?_~'-;,~ ~:?.~ 

ISE.ll2. --·--· 

HOUS0 file 2331, p. 26 

Ul _ eight and ttlrP.e-g~-~-r!.£.!..!. p~_r_£e_n_L<1.L..!.J~s.e: .. m~n~y~. s~~ 

be! depos -~ t--~~-- in t..t:'~ __ .!.e~_P.~o~able ~ u~_!?: __ a nt!_ .::;~p~ Q.~u_c..!.!._f~r-_s!_a!i: 

ere~~-~~ .. ~n .~e~~jpn 159A.7. 

~~~.'~g~~?-~ DIVIDED. Moneys deposited accordinq to this 

paragraph~ are a continuing appropriation for PXpPndlture 

under :!u~et1:on-iS9A~8 sect_i_ons lSE.ll2_.~~-c!.lS9A.J.. Mo,ey~ 

d~p~~it~d-da~inq-e-stetr-fiseei-y~ar-to-tn~-~thano-1:-pr~dae~t~n 

ine~ntt~~-eeeo~nt-wnieh-re~atn-anohlt~et~d-and-a,enea~brrrd-o, 

~~iy-3!-of-tn~-foliovin~·-stetr-ft~eai-y~ar-shekl-be-eredited 

to-·th~-road-~se-tex-f~nd-n~-provi~ed-in-this-~~e~ton7 

Sec. JO. Section 4558.104, Code :Supplement 1993, ls 

amended by adding the followinq new unnumbered pdraqraph: 

NJ::W U~NUHRf.REO PARAGRA~~· Th~ department shall assist 

persons applyinq for assistclnce to e!ltahli.sh and opE>rate 

renewable fuel production facilities pursuant to the value­

added aqricultural products and proc~s~~:-:; financial assistance 

proqram established in section 15E.lll. 

Sec. J 1 • f!~?~. SEC'T ION, 9 04.312/1. MOTOR VEil ICLES. 

1, A not or vehicle purchased by the depactm~nt shall not 

operat:e on 9asoli.ne' other than qa!5oline blended with at. l~ast 

t.P.n pPrcPnt Pt.hanol. A state-issued credit card used t.o 

purchasP. 9asol i.ne shall not: be Vcll id to purchase ga.sol ine 

other t:han qttsollne blended with at least ten 9ercent ethanQl. 

'['hP motor vehicle s.hclll also be d(Cxe'l ·-·ith .1 bri~ht:l'l 

·n~ihle 51 tr::A:~r -..,.hich notifi~s th~ traw: .. tnq puhlu: that thP 

~ot.or ~~h1clc is beinq ~9c:atcd en oas,iin~ bl~ndcd ~1:h 

Pth~1nol. H0wever. ~he ~t:lCkL'r ts ~ot. ~~qu1r~d :.) Of.:> <\ft:xc!d 

:o <ln Jnmarlr.e•i -;enicte 11~JI!'d rcr puro0ses :.f or:;v:'itr.·-! .. ~w 

~ntclrC~~~nt i)f ~~CU!Ity. 

2. ()fall new pa~>S*-':1qcr vchiclP!'> d!Ki :tan~ :>1~--~\a.l ·:-JL·..-.:~ 

~.lu!'C:~l<t~>~rl ·oy ~:H~ dr~p<trtmeno::. ":non1mum ~r ·;>:"! :--~:·~:·:f•~ 

:;..:..:h v('hicle.<:> .:.nd trvc-:~~ ;::urch,tsed ~n.1i: ~)e '''Ju.::.>~l~.''l ~-~~f' 

P.~VJines which ut.1:.1H' .:ti':erndtlvP. ::'IP"::t:o+~ _,f pr,.lpu~s;o:'l. 

l:'lt:ludinq biJt not !:mired :o ..tny -:-:f :t".P ~·;-l!o·-·u:rJ 

d. A fl~xthte fuel wht•:h lS ~1t.h~r ~f t~e f:.l~~~~tnq; 

1!~ A fuel blended ~1th not ~orr than ~1ftflc:r1 ~e~r::e~t 

~a5(llin~ and a~ least ~~g~ry-lil~ percP~~ ~thane_. 

" 

::r: ., 
1\) 
w w 

"'' 
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t2) A fu~l which is a mixture of die5el !u~l and proc~sseJ 

soybean oil. At least twenty percent of the mixed fuel by 

volu~e ffiuSt be precessed soybean oil. 

(3) A renewable fuel approved by the office of ren~·o~ablP. 

fuels and coproducts pursuant to sect~on 1':19A. 3. 

b. Compressed or liquified natura~ qas. 

c. Propane gas. 

d. 

e. 

Solar energy. 

Electricity. 

The provisions of this subsection do not apply to vehicles 

and trucks purchased and directly us~d for law enforcemer\t, or 

off-road maintenance work. 

Sec. ]1. SO'iD!ESf:L DEMONS'l'RATIOH PROJECTS. 

1. The state dP.~rtment of transp?rtation shall conduct a 

demonstration project using diesel trucks owned by the 

department. Each truck shall <:>per ate usinq soydiesel fuel for 

at least twenty tt\ousand miles. However, trucks primarily 

us~d for snow re~oval snall operate tor at least twelv& 

tt\ousand miles. The projects shall be under the oversiqht of 

the renewable tuel9 and coproducts adviRory committee. The 

state department of transportation shall evaluate the 

pP.rfor~ance of vehiclPS operating on soydi~sel fuel, includinq 

the ratP. of repairs on the vehicl~s and comments of persons 

oper.lt.inq and maintaininq the 'Jf:>hiclP~. The dev,HtmP.-n~. shall 

subrut tts findi.nqs ,!nd reconenendations 7.0 the rPnP.I.Ia:Jle fueL; 

c\nd copr:>duct.s .1dvis::r·1 ccnmLt':er.- as ;).1r·. 1)(· ~hP.- rE)po~r;; 

provided in SUCS~CtlGO 2. 

2. ~otwithst.and1ng ,;ectL-:>n 07.1.£-1, .1:> .lmendP.<i 1c ·:.i:. .'Vt, 

for the per1cd bl?qL~ninq nn J~l; ~-~,}), dOd f!'~HiirH~ .J,Jl'i 1, 

1994, an amount ~qiJd~ ':O two ~nd nne-hal~ per~~nt ~t ·ne tota: 

monP.ys u.s~d tc support v.alu~-added dCiflC:lllT:·.Jr.li tH:>rluc-:::3 .'lnrJ 

~>rocea!l~S as prnvuied ;n that ~o?Ct1on, •hrcn would <)l''l~n.nr.~ 

be allocated to the value-ac.ided aqrlco..:ltural prod11cts c\nd 

procesSC5 financldl ass)stance fund, ~hall ~nstead be 

allocated to th~ off1ce of r~ne...,able :11els. and coproduct.s. 

Th~ moneys :;hall be usP.d for p11rposes :)f •:onducting s:)ydit?::.r;i. 

demcnRt:aticJn proj~cts administered by the 3tate d~par~ment :t 
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transt:on:ation under t.he ov~rsiqht of thl' cer,(.•·•a\.Jle fu~ls dnd 

coproduct.s advi~ory committee. 

a. The office of renP.wablP. ruels and copcoducta shall 

allocate the moneys to the state d~part:nent. of transportat.ior-.. 

The department shall apply the ~oneys to support one or mote 

spP.cial projects operations assistance grants . .,hich 

demonstrate the use of soydiesel fuel in one or rnoce p1Jblic 

transit systems. 

b. The state department of transportation shall ~valuate 

the performancP of vehicles operatinq un soydies~l fuel, 

includ1nq the rate ot repairs on the vehicles and cornmf!nts of 

persons operating and maintaining thQ vchicl~s. The 

departrnE!nt shall submit initial findlnqs and rl!cornmend,Hions 

to the rQncwablP. fuels and coproducts advisory committee which 

shall submit a rP~)rt to the senate and chief clerk o! the 

houa.e, the legislative service bureau, thP. chairpersons and 

ranking members of the senate standing comMitteP. on 

agriculture, the senate st.ilnding corrunittee on small biJSin~ss, 

econo.-nic development and tourism, the hou!ie of tepreseC\tativ~s 

standl.nq coCTUtlittee on agriculture, and the house of 

representatives standinq ccrn.rnittee on small business, economic 

develop:nent and trade. 'l'he dcpan:ment 3hall submit final 

findinqs and recomr:'lendations to the renewablE'! fuels •lnd 

coproduct.s advi~;ory C':)ll'.mitte•~ ·•hich c.hall ~ubmit a r~r:.ort to 

~.hP gen~rat ass~r'!ol;•. Tile 1nit1al report r.(lall ·o~~ due on 

October 1. 1q94. 

1995. 

the fl~~l r~por~ $hall t~ clu~ on March 1. 

c. ~~n~ys dcscr1b~rt p1rrSIJdn~ ~~ -~:3 ~~o~~Ctlon ~r~ 

.lll:?~at.~d c:ont.i~lqt'nt upon a ccr,tr;o~rtl~Jn 'll~r;e :Jv e1:.h~;>r .~ 

?rivato? or publH: :;ourc:P. t:o 'iuppon ·~:)ydle5•~l =~~-·i 

df':TI(lrlSI.r,H.lOO orO)eCtS Ill !('lo'il CC!TII!IenCirlCI .:.;r:no ~!H~ :;".C.l. 

:ocar beq1nninq Jul·:~ 1. i.'J'?.3. -Jnd O:O'lcil~·.(_J .:.H\E) ;q, i.93-l. 

d. '!oneys avaLi.aole undPt ttns ~PCt1on .tt',i•:t'l r~tr<t~n 

llr'.E!xpended or 11noDligao::e<J ::-:n ,Jun1~ 10, .?'J<l, ~hall rf!rn,l~n 

.1VclllablP. to s11pport the dP:nonstrat:Lon pr:?;ect dnd shc1ll :-.01. 

re•:P.r~ pur!'I:Jant t.o s~~t icn fi:. 33. ~or.eys cem.lining •Jn~xp~nd~•! 

or 11nohl1q,lt~d on .Juf',P !0, 199",, ~hdll he creoited to the 

• 
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o;alu~-ad~o?d agricultural products and pro:.:cessP.-s fin,u\cidl 

a5sistance fund as created in section l~E.ll2. 
Sec. 33. eTHANOL PRODUCTlON AND LIVESTOCK fEEDING 

EOlJCA'I ION PROJECT. 

l. Por the period beginning July 1, 1993, and ending June 

30, 1994, the office of renewable fuels and coproduct~ shall 

allocate from ttle rene,..able .fuels and coproducts fund, not 

111ore thdn an .l(':IOUnt. equal to one and one-h.1lf pP.rceot of the 

total moneys used to support value-added agricultural products 

and precesses d$ provided in section 423.14 to Iowa state 

univer!Jity for purp<.>ses of sponsoring at least four sernLnars 

in different regions throughout the state, and a conference in 
a central location oe the state. Iowa state university shall 

consult with the Iowa corn growers association and the Iowa 

soybean association. 'l'he seminars and the conference shdll 

provide infocmatiot\ relati.nq to establishlnq and manaqin~ 

ethanol production faci.l1t1es, the use of ethanol production 

coproducts to fped livestock, and the relationship between 

ethanol production and livestock feeding operations. The 

un1versity shalt. to every e)';tent possible, invite nationally 

reccqnizl"d exp~rts to provide information reqardlnq ~thanol 

product ion proc~s9e~. livestock nutrition, capitalization of 

product10n (dcilities. ~perat~onal requ1rements, and ~arketinq 

opportuniti~3. 

2. The o.i~p;ut.:nert ::>1' E'r:onom1c d~v~l,>pn.-:nr . .1nd rel~'/c\nt 

ycqan1z~t10~~ c~pres~~tLnq dqtlc~itural prcducers as 

rto?:;iqn.H.~d by ~h~ ·1~pac~:nent ah~~l c:.ooPc.lt~ ... lt.h t'"te 

!niVP.t7>Lt'.<, ,ln<l :;;lit! i pr ·o\'ttic ::l(<:orat;::n ~nd a rt'?rf!so.•nt.lt.~v~ 

~c- .~pp.:ar cl: f!,tcr. sern1nar .=tnd t'"tt~ con!':"frenc~. ThP.- uepar-::rr.enr. 

;n,,;l ~rov1d~ 1nt"oc::1ar:~on reg.1cdina C:,;.Jnclal .1nd t•~cnnLc:al 

a~~lSLHF:P. ava1:able from the -::IP.?il:~l!'~~c:. 

l. fh~ ".lnlv~r~Lt.y !>llall s:.~bm~t .. \ r~·pc:rt .i0t . .-1!.I!C •'l<l:l 

DecembPC 1 to th~ sec:~tary of the senate and ~he ~ni~( 1:ler~ 

.)f th~ house, df!SCtlbinq the ~P.rr.1nars .1nd o;""2nf~rt•n<.:e, 

.nr.lud1nq dttendance numbers. dnd .Jn anaiys~s n!!].udinq c~f! 

result~ of :h~ oco~ect 1n dttcact:nq pr:~ons ~tJ o~~~~ ~~~~"cl 

?roducti1:r. an<! iiv~l0>::0c:.;. fPt~Cinq 0per • .Hi-:n:;. 

;. 
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4. Moneys avadablP under thi.s sPc:tion which ren,\in 

unexpended or unobligated on JunP. 30, 1994, shall remain 

availdble to support the ed\)Cat.ion pcojt>ct and shall nfJt 

revert pursuant to section 8.3]. 

oc unobligated on June 30, 1995, 

Moneys remain i nq un~xpended 

shall be credited to the 

renewable fuels ~nd coproducts fund created in section 1S9A. 7. 

Sec. H. MICROBUSINESS RURAl. EN1'E:RPRlSE DEMONSTRATION 

PROJEC1', 

1. As used in this sect ion: 

a. ''Department" means the department of economic 

development. 

b. ''Mlccobuainess or microbusi.ness enterprise" mP.ans a 

b~siness prod~cing $ervices w1th five or fewer full-time 

equivalent employee positions, and with asset requir~ments of 

up to twenty-five thousand dollars. 

c. ''Microbunlness 

corporation orqanized 

organization" 

unde c chapter 

mean~ d nonprofit 

504A which is exenpt (com 

taxation pursuant to section SOl(cl of t.he Internal Revenue 

Codf!, and which has a principal mission o( actively P.nqaqu\g 

in nlcrobusiness development, traLntnq, tP.chnical assistance, 

and access to capital for the start-up or expansion of 

tc~icrobusinesses. 

l. ror UlP. !)enod beginning July 1. 139J, and P.ndinq June 

JD, 1994, t.he department ~ay allocate frotc~ thl" ~alue-ddd~d 

aqr1r.ultural ;>rodu<:t.~; an.-1 pr.?ce-;.s£-s financi.tl assi,H..lnr.e fu1H: 

~n d~ount eq11al ~o •Jn~ and ~nc-1•Jart~r per~ent of th1~ ~otal 

:tl<'!nPys us~;>o t:) s;.JOp(:rr. ,.,lu~;>-.HidwJ agrLC~Jltll!e orod11e~.:~ .n-:d 

oroc~~J$~!; a~ ~r·:;v1o1~~ ;n SP.C':.1on JJJ.f..~ ·.•; i>O:· J:-.~d f(',r ·.-:0 

purpo~~ <lt ccna\JC:tlno ~ mtcr~bu~L"e~s t'ltai f!n~~rprtse 

denonstr~tlon ?ro~~C't 

l. !'h~ ·1P:,ar~mcnr. sn;1ll o.:Tnr.r.lc· . ..;1 :-: .l ::.,r;r::!•nt>:•!·ori~P 

J!g~nLZ~~l0n ~Ct .VP.!y ~nqAqP.d ::1 ~lC:~~,I~I~~~~ ~~~~P.tprLSI! t:l 

•:rdcr t.o ass1st. ~hP ~gtablishnPnt. of ti\IS d~!monstcJ.tion 

!Hoject., In order ~o •1•1alif1 as the demonst=a•.i:)n prole•;~ .• 

~-h~ microentPrprl<o€' r:-.rgan1zatton must: 

a. ~e~nnstrate d p~st perf0r~~ncc and • capdCI~Y to 

;;ucc:P.s:;fu":ly ~:1qagp .n 1"!'\Cr~bll!'·lne:;,s dP.vr-lopment.. 

J: .., 
1\) 
c.l 
c.l ...., 
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b. HavP cl statewidP conunit:-nent and tccus to microbusin\!S:> 

devPlopment. 
c. Provide training and technical asslstanc~. 

d. D~monstrate an ability to provide acc~&s to capitdl for 

start-up or ~xpansion of a microbusiness. 

e. Have ~stablished linkages with financial institutions. 
f. De~onstrate an ability to provid~ follow-~p technical 

assi9tance after a rnicrobusiness star~-up or expansion. 

4. Moneys appropriated pursuant to this section which 

r~main unexpended or unobligated on June 30, 1994, shalt be 

available to support the demonstration project and shall not 

revert pursuant to section 8.33. Moneys re:-naininq unexpended 
or unobliqated on June 30, 1995, shall be available to support 

the demonstration project and shall not revert pursuant to 
section 8.3J, but may be credited t:o th~ value-addP.d 
agrlc11ltural products and processes financial assistance fund 
as created ln sectlon 15£.112. 

S. The department shall submit a report to the secret<~ry 
of the senate and the chief clerk of the house not later than 

Nov~mber 1, 1994. 7he report shall detail the activities of 
the microenterpr ise otqanizat ion, and describe the success of 

the project. 
Sec . .JS. ?RlOR AL.C.OCAH:O MONI::-{5. In order to ca.cry out 

thP p:ovi51~ns ·>( this Act, any ~oney9 depc~itc•l in the 
~thanol prc~~Ct10n i~centive account ·)f thP =pnevdble [11~1 

fund dS provided in ~~ection 421.2~ pri0r t1~ ~he cff~c~Lve date 

ot thLS Act. shall b~ .:redited to lhe ~~nfrvaole f•JeJ~ and 

o:oproducts fur.d olS 1f the moneya h&d oe·~n c::~i~K,\':(>'l ·.·~ ~n~ 

funo pur:ouar.t. ~~) .;;ect10n -12"3.24 as pr )Vlded :111 ~:11:> .·\ct. 

~oneys wh1~h rl!~ai~ ~n ~he r~~ewabl~ f~~ls .1n= ~~o:~dur:~:i ~~nd 

'.thlrh ~XCf"H!o) •::11! :tm·.")·Jr,t ~P<!Ulr~d t.:: :1~ aPpos:.r~d ;n ·.::e :J:1:1 

i)UrSU<lr.t. ~~ ·.t".l5 ·\C~ .;;1.:..1 :JI? :.:::e•;l:·~-:1. '.(' ":.0'? •a.·.;l'-lC.iJl•O 
~qricultural product» and pr:)(:~sse-s :in,lnCJal. ~5Sistanr:p !-Jr:d 

as o:reat.erJ in ~•~c: IO:'l ~~)f:.ll2 .-'\5 : t -::~:e ~""""'!$ nad i:H.•en 
allocated t-> ~hat. fu:'ld pur<;.u~"t. :.0 Sf.•Ct 1on L'3.2~ <JS pt:.>Vldt~d 

:)y this Act. 
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Sec. )6, f.LlMINATIO» OF FUNDrKG SOURCE -- DIRECTIONS TO 

CODE: EDITOR. 

1. SP.-ction 423.24, subsPction l, paraqraph b, Code 

Supplement 19')), ia amP.ndcd by striking the parac;raph. 
2. No moneJS shall bP. deposited Into the 'Jalue-added 

aqricultural products and procesgcs financial assi$tdnce fund 

or the renewable fuels and coproducts fund, pursuant tu 

section 42J.l~, aa provided in this Act, aftet June JO, 2000. 

). Notwithstandinq this section, restrictions upon the 

amount of money used to support administrative expenses by tnP. 
department of economic development and the office of r~newdblP. 

fuels and coptoducta shall continue to apply to monP.ys 

dPposited in the value-added aqricultural products and 
processes financial assistance fund and the renewable fuP.ls 
and coproducts fund, putsuant to section 423.24, as provid~d 

1n this Act, after ,Jun~ 30, 2000. 

4. a. Any un~ncumberE>d or unobliqated moneys in the 

value· added aqricultural products and procP.&ses financial 
.tt";sistance fund derived from monP.ys deposited pursuant to 

section 423.24, which are in excess of three million six 
hundred fifty ~.housanr\ riollars of thP unencurr>bered or 

unobligated moneys i.n the fund deposited pursuant to that 
section, and ~h1ch ar@ remaLnLnq on June 30, 2000, shall be 

credited on Auqust Jl. ::000, t-:> •:hP. ~r;c1d u:H! tax fund ,J~ 

crr,lt.~d tn s~r:t t·)n Jl1.l. 

0. ,\ny unencumbe r'!d H ·.H~obl1 ~·H ed :"lcneys : n •. b•~ r cr.~v.~bl ~ 

fo.,;,-•1:. lind copr{'d1ir7ts fund jer1ved Cron :ncn~ys oPpc,~.t(>•l 

;)lo!'$U<'l.nt 1:0') .;.P.ct·.icr. 42J.2l, -·nlC!'i ol!"E' .n ~"(Ce:>S ~: "l!~t' 

:11Jrlt:.:Pd ttft·y ttlO'J:>an~ dollars or tho! •Jner.cumbered ): 

'Jt~obi iq.lte<l money~; 1n the fund ne!':)Siteo p•Jrs•Jant ~() ~.'lei~ 

j~Ct1on, and ~n1c·~ clrP. r~ma1ntn~ ?n .J1Jn~ JtJ, 200~. sn~l~ ~c 

t:t"I~CIIed _)1\ o\ugu:;t ll. ~IJOU, t.0 ttl(' :'::O.::!IC U~lf~ C.l.<: ~.HlO <15 
creatPd tO SPCt.IOtl li;'l.t. 

~. The Code ~dltor IS directed ~o ~l1m1~ate ?!OVISI~n~ 

v1thin ser:tlons of th~ Cod~ au ~rov:ded in this Ac:t. ~her~ver 

!~fet~nces tc section 42].24, SJb9f!Ct:on l, paraqraph ''b'', 

~pp~ar in th0S~ prOVISIOnS. 

a. rhis SPCticn takes e~!ect 011 July 1. 2000 . 

• 
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Sec. 37. REPEALS. 
l. 1992 rowa Acts, chdpter 1099, section 11, is repealed. 

2. Section 159A.B, Code 1993, is repealed. 

Sec. 38. EFFECTIVE DATE. This Act, being deemed of 

immediate importance, takes effect upon enactment. 

HAROLD VAN ~NEN 

Speaker of the House 

LEONARD L. BOSWELL 

President of the Senate 

r hereby certify that this bill originated in the House and 

i~is known as House File 2337, seventy-fifth General Assembly. 

----

ELIZABETH ISAACSON 

Chief Clerk of the House 

Approved 
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