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An Act relating to agricultural development and rural
revitalization, by providing for value-added agricultural
products and processes, providing for programs and moneys,
providing for repeal of provisions, and providing an effective
date.
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Section 1. FINDINGS AND POLICY.

1. The general assembly finds and declares the following:

a. The production and processing of agricultural
commodities and products represents the foundation of this
state's economy, and the economic viability of this nation is
contingent upon the production of wealth generated primarily
from materials, including food and fiber, prbduced on farms.

b. The future economic prosperity of this state depends
upon new innovations that improve processes and products
utilizing agricultural commodities and livestock.

c. Iowa's traditional investment in livestock production
is an essential part of this state's continuing efforts to
revitalize its rural economy, and to ensure general prosperity
for all of the state's population.

d. It is increasingly necessary to support industries in
this state which rely upon agricultural commodities to
manufacture value-added products.

e. Renewable fuel and oil industries promise to utilize
agricultural products in order to reduce the state's
dependency upon petroleum products, reduce threats to this
state's environment resulting from the atmospheric
contamination of carbon monoxide, and produce coprcducts, such
as corn gluten feed, distillers grain, and solubles, which can
be used to increase livestock production in this state.

2. This state adopts a policy of enhancing agricultural
production, including livestock production, through support of
the renewable fuel industry. State agencies including the
department of agriculture and land stewardship, the department
of economic development, and the department of natural
resources shall cooperate in order to ensure that this policy
is carried out.

Sec., 2. Sectlon 15.313, subsection 2, paragraph b, Code
1993, is amended by striking the paragraph.

Sec, 3. Section 15.313, subsection 3, Code 1993, is

amended to read as follows:
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3. The director shall submit annually at a regular or
special meeting preceding the beginning of the fiscal year,
for approval by the economic development board, the proposed
allocation of funds from the strategic investment fund to be
made for that fiscal year to the community economic betterment
program, the-vaine-added-agricuiturat-produets-and-processes
financtal-assrsetance-program; the business development finance
corporation, the self-employment loan program, and the
targeted small business financial assistance program and for
comprehensive management assistance. If funds are available
under a federal microloan demonstration program, the director
may recommend an allocation for that purpose. The plans may
provide for increased or decreased allocations if the demand
in a program indicates that the need exceeds the allocation
for that program. The director shall report on a monthly
basis to the board on the status of the funds and may present
proposed revisions for approval by the board in January and
April of each year. Unobligated and unencumbered moneys
remaining in the strategic investment fund or any of its
accounts on June 30 of each year shall be considered part of
the fund for purposes of the next year's allocation.

" Sec. 4. Section 15.318, Code 1993, is amended by adding
the following new subsections:

NEW SUBSECTION. 16. The capacity of the proposed project

to create products by adding value to agricultural

commedities.,
NEW SUBSECTION, 17. The degree to which the proposed

project relies upon agricultural or value-added research
conducted at a college or university, including a regents
institution, community college, or a private university or
college.

Sec. 5. Section 15E.111, Code 1993, is amended to read as
follows:

15E.111 VALUE-ADDED AGRICULTURAL PRODUCTS AND PROCESSES
FINANCIAL ASSISTANCE PROGRAM,
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1. €ontingent-on-the-avattebitity-of-funding-for-thrs '
program;-the The department may shall establish a value-added
agricultural products and processes financial assistance
program. The purpose of the program 1s to fester encourage
the increased utilization of agricultural commodities produced

in this state. The program shall assist in efforts to

revitalize rural regions of this state, by committing

AW ~ N b W R

rescurces to provide financial or technical assistance to new

§ or existing value-added production facilities. In awarding

10 financial assistance, the department shall commit resources to

1l assist the following:
12 a. Facilities which are involved in the development of new

13 innovative products, practices, and processes related to
14 agriculture through-speciatrzed-finanetat-or-technreal

15 aastatance-to-facitrtate-the-acquisttion-of-caprtel.

16 b. Renewable fuel production facilities. As used in this

17 section, "renewable fuel" means an energy source which is .
18 derived from an crganic compound capakle of powering

19 machinery, including an engine or power plant.

20 Pinancial assistance awarded under this section may be in

21 the form of a loan, loan guarantee, grant, production

22 incentive payment, or a combination of financial assistance.

23 The department shall not award more than twenty-five percent

24 of the amount allocated to the value-added agricultural

25 products_and processes financial assistance fund during any

26 fiscal year to support a single person.

27 2. A person 1s eligible to apply for assistance under this
28 section, if the person satisfies the follcowing requirements:
29 4. The-pergsn-its-a-resident-of-this-state;-or-the-personta

30 prinerpat-place-of-boxiness-is The existing or proposed

31 facility is located in this state.

32 b. The person applies to the department of economic

33 development in a manner and according to procedures required
34 by the department. .
35 C. The person submits a business plan which demonstrates

_3_
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managerial and technical expertise.

d:--Phe-person-operates-for-prefit-or-not-for-profit-and
under-a-singte-management;-and-exrther-empioya-fewer-than
twenty-empiocyees-or-has-an-annual-gross-irncome-of-teas-than
three-mriiton-dotiars-compnted-as-the-average-of-the-three
preceding-£fisecat-yearss

3. The department of economic development may shall grant
financial or technical assistance to a person determined by

the department to be eligible to receive assistance under this

section, upon review and evaluation of the person's
application by the agricultural products advisory council as
established 1in section 15.203. The department shall consider
the council's evaluation in granting or denying assistance.
The department shall not approve an application for assistance
under this section to refinance an existing loan or to finance

traditional egrreuiturat production or processing operations,

except as provided in this section. A traditional production

Or processing operation means any activity relating to farming
as defined in section 9H.1, or the processing of agricultural

commodities produced from farming, including crops or

livestock, into goods which are commonly processed from

agricultural commodities. The size of a production or

processing operation shall nct be considared in determining

whether an operation i3 traditional. An-appticatton-is

ettgthle-for-conatderation-ré-the-applieation-seeks-assistanea
3 ep

tor-any-of-the-following-purpesess The department shall not

directly award financial assistance for the establishment or

operation of a livestock production operation, regardless ot

whether the operation is related to a renewable fuel

production facility.
4. The department shall select an applicant to receive

financial or technical assistance based on the following

Criteria:
a. _The feasibility of the existing or proposed facility to

remailn a viable enterprise and the degree to which the

_4_




— 1

s.r. wr. 2231

facility will increase the utilization of agricultural

commodities produced in this state.
b. The extent to which the existing or proposed facility

is located in a rural reqgion of the state.
c. The proportion of local match to be contributed to the

project.
d. _The level of reed of the region where the existing
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facility is or the proposed facility is to be located.

9 5. An application based cn _innovation shall be considered

1¢ 1f any of the following apply:

11 a. The devetepment-sf-vaine-added-agrreuiturai-processes

12 production process is not commonly available in this state

)3 which-are-to-be-carrred-out-by-the-persen-in-this-atate,

14 b. The development-of-an-innovative-er-diversified

15 sgrientturat product is not commonly produced in this state

16 which-ia-to-be-earried-out-by-the-person-tn-this-state,.

17 er--Phe-devetopment-of-an-innovative-processing;-packaginagy .
18 marketingr;-or-management-practice-not-commoriy-avatriabie-tn |
19 this-state-which-ts-to-be-carried-ont-by-the-person-irn-this

20 statres

21 47--ARasistance-by-the-department-granted-te-an-etigrbie

22 person-shatl-be-subdject-to-the-following-resrrictionss

23 as--Phe-person-shalti-not-recetve-firancitat-assrstance

24 totattng-more-than-eiqhty-thousand-dottars-under-this-proegrams

25 br--fnterest-on-a-toan-shati-not-exceed-the-current-faie

26 market-intereat-rates--A-toan-shait-not-exceed-fifey-thousand

27 deotiara:

28 es--A-toan—gnarantee-shati-not-exceed-eitghey-thousand

23 dottars:--A-tean-gquarantee-shalti-quarantee-not-more-than

30 etghty-percent-of-a-conventionatiy-ebtained-ioan=

31 dr--A-grant-shaii-net-exceed-twenty-five-thousand-dettaras

32 A-gqrant-shati-be-made-oniy-teo-provide-leverage-for-a

33 conventionatiy-sbtained-ioans--Fhe-conventionatiy-sbtained
34 loan-must-be-for-an-ameunt-siqmificantly-iarger-than-the .

35 amount-of-the-grants
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S5c--Notwithatanding-restrictions-contained-tn-subseceron-45
the-department-may-use-up-to-£five-thousand-doiiara-te-contract
for-technicat-aasistanece-in-order-to-atd-a-person-having-a

pending-or-approved-applicatron-under-this-secttrons

6. _a. The department shall consider an application to

assist a renewable fuel production facility. An application

based on ethanol fuel production shall be considered by the

department 1f all of the following apply:
(L) All fermentation, distillation, and dehydration of the
ethanol will occur at the proposed facility.

{2) The ethanol produced at the proposed facility will be

at least one hundred nirety-nine proof and must be denatured.

b. The department shall give priority to supporting

proposed renewable fuel production facilities which directly

support livestock production operations as follows:

(1) The highest priority shall be given to a project

involving a facility which utiljizes a coproduct of renewable

fuel production to support at least one thousand head of

cattle, or a number of other species of livestock based upen

an_equivalency formula established by the department.

(2) If the department has several proposals having the

highest priority, a preference shall be given tc a proposal :in

which the livestock operation:

a. Is located in an agricultural area as provided in

chapter 352.

b. 1Is located in close proximity to and js an integrail

part of the renewable fuel preduction facility. However, the

owner of the facility is not required to hold an interest in

the jand on which the livestock are produced. The lilvestock

may be produced under the terms of a contract, in which 4

1

person reqularly engaged 1n livestock product.on prov.des [or

the care and feeding of the livestock on behaif of the

tacility's owner,

c. The department ¢f natural resources shall cogperate

with the department of economic development in crder Yo assist

-6 -
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an applicant in complying with all applicable envitonmental
regulations without unnecessary delay. The department of
natural resources shall give the highest priority to assisting
applicants in receiving all permits necessary in order to
establish or operate renewable fuel production facilities.

The department of natural resources shall acknowledge receipt

of an application for a permit not later than two weeks
following submission of the application to the department.
Within four weeks following submission of the application, the
department shall issue the permit or reply to the applicant
degcribing reasons why the permit cannot be currently issued.

The department of natural resources shall assign a staff

person to assist applicants in obtaining such permits and in

complying with environmental regulations.

d. The department of economic development shall contract

with a consultant who is knowledgeable regarding the

establishment and operation of renewable fuel production
facilities, and specifically facilities which support

livestock production operations. The consultant shall be
available to provide business planning assistance to persons

who have received financial incentives pursuant to this

section, The business planning assistance shall include
evaluation of methods to most profitably manage operations and

market livestock produced at the facility.
7. The university of Iowa, Iowa state university, and the
university of ncrthern Iowa shall cooperate in assisting

facilities recejving financial assistance under this section.

Iowa state university, including the Iowa cooperative

extension service in agriculture and home economics, shall

cooperate 1n assisting each renewable fuel production facility

suppcrting livestock operations, including advising producers

regarding nutrition and management practices. Community

colleges_and private universities and cclleges are not

preciuded from providing this assistance.

8. The department of economic development shail prepare a

_7_
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report each three months detailing the progress of the
department and other agencies provided in this section. The
office of renewable fuel and oil, the department of natural

resources, and lowa state university may contribute a summary

of their activities. The report shall describe and evaluate

the performance of the consultant. The report shall be
delivered to the secretary of the senate and the chief clerk
of the house; the legislative service bureau; the chajrpersons

Lo+ I B = L N o S

9 and ranking members of the senate standing committee on

L0 agriculture; the senate standing committee on small business,

11 economic development, and tourism; the house of

12 representatives standing committee on agricuiture; and the

13 house of representatives standing committee on small business,

14 economic development, and trade.

15 Sec. 6. Section 15E.112, Code 1993, is amended to read as
16 follows:

17 15E.112 VALUE-ADDED AGRICULTURAL PRODUCTS AND PROCESSES
18 FINANCIAL ASSISTANCE ACECBBNYT FUND.

19 1. A value-added agricultural products and processes

20 financial assistance aeeennt fund is eskabiiaked-withim-the

2] srrategic-investment-fund-created-rn-seectren-15:313 created

22 within the state treasury under the control of the department.

23 The aeeeount fund shall consist of any money appropriated by

24 the general assembly far-that-purpose;-moneys-aiiscated-to-the
25 aceount-from-the-strategie-invesement-fund; and any other

26 moneys available to and obtained or accepted by the department
27 from the federal government or private sources for vlacement
28 in the account fund. Moneys shall be deposited In the fund as

29 provided in section 423.24. Not more than one percent of the

30 total moneys available to support value-added agricultural

3. products and processes pursuant to section 423.24 during eacn

32 guarter shall be used by the department for administration of

33 the value-added agricultural products and processes financial

34 assistance program, as provided in section 1SE.111., Exeept-as

otherwise-provided~in-sobsection-27-the The assets of the

B
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aceount fund shall be used by the department only for carrying

out the purposes of section 15E.111.
2. Phe In administering the fund and the value-added

agricuitural products and processes financial assistance

program, the department may use-moneys-in-the-aceount-te do
any of the following:
a. Contract, sue and be sued, and adopt administrative

[+ < BRI - N T Y

rules necessary to carry out the provisions of this sectlion

% and section 15E.11l7-but. However, the department shall not

10 in any manner directly or indirectly pledge the credit of the

11 state.
12 b. Authorize payment from the aecount fund for costs,
13 commissions, attorney fees, and other reasonabie expenses,

14 including expenses related to and the following:

15 (1) Carrying out duties necesgsary for insuring or

16 quaranteeing loans under section 15E.111, and for the recovery

17 of loan moneys insured or guaranteed or the management of
18 property acquired in connection with such loans. .
19 (2) Supporting a contract with a consultant knowledgeable |

20 regarding the establishment and operation of renewable fuel

21 production facilities as provided in section 15E.111, The
22 department may require a person receiving financial incentives

23 to contribute to the amount required to support the
24 consultant. However, the perscn shall not be required to

25 contribute more than the department.

26 3. Payments of interest, recaptures of awards, or

27 repayments of moneys loaned under the value-added agriculturatl
28 products and processes financial assistance program shall be
29 deposited inte-the-atrategite-thveatment into the fund.

30 Secticn 8.33 does not apply to any moneys in the fund.

31 4. Tne fund is subject to an annual audit by the auditor

32 of state. Moneys in the fund, which may be subject to

33 warrants written by the director of revenue and finance, shall

34 be drawn upon the writren requisition of the direcrtor of the

35 department of economic development or an authorized .

~Q-
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representative of the director.
Sec. 7. Section 18.115%, subsection 5, Code Supplement

1993, 1s amended to read as follows:

5. Of all new passenger vehicles and light pickup trucks
purchased by the state vehicle dispatcher, tnatitations-under
the-coentrot-of-the-atate-board-of-regentss-community-cotiteges;
and-any-other-state-agency-purchasing-such-new-vehretes-and
trueks;-begraning-duly-+57-1992;-a-minitmam-of-€five-perecenty-and
begtnntng-duty-37-19947 a minimum of ten percent of all such
vehicles and trucks purchased shall be equipped with engines
which utilize alternative methods of propulsion including but
not limited to these-propeited-by-fiexible-fuetu;-compressed
any of the following:

a. A flexible fuel, which is any of the following:

(1} A fuel blended with not more than fifteen percent

gasoline and at least eighty-five percent ethanagl.
(2)_ A fuel which 1s a mixture of diesel fuel and processecd

soybean oil. At least twenty percent of the mixed fuel by

volume must be processed soybean oil.

{3} A renewable fuel approved by the office of renewable

fuel and oil pursuant to section 159A.2.

b. (Compressed natural gasy-prepanes.

Propane gas sotar.

c
d. Solar energyj-er-etectrierty.
e. Ciectricity. Per-the-purpose-of-this-subsecticnsy

Yftextbte-fueisti-means-fueis-which-are-biended-with-erghty-

ftve-percent-ethanoi-and-£€ifteen-percent-gasotiners
PARAGRAPH DIVIDED. The provisions of this subsection do

not apply to suen vehicles and trucks purchased and directly

used tor the-foiriewing-purposess law enforcementy or off-rcad
maintenance worky-or-work-vehtetes-used-to-puii-toaded
tratiers. Phis-subsection-aise-dees-not-appiy-te-3echoot
corporatronsy-with-the-exeeptiones-of-those-destgnated-aboves

PARAGRAPH DIVIDED. It is the intent of the general

assembly that the members of the midwest enerqgy compact

_10_
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promote the development and purchase of motor vehicles

equipped with engines which utilize alternative methods of
propulsion.

Sec. 8. Section 19A.3, subsection 22, Code 1993, 1is
amended to read as follows:

22. The appointee serving as the coordinator of the office
of renewable fuel and oil, as provided in section 159A.3.

Sec. 9. Section 20.4, subsection 13, Code 1993, is amerded
to read as follows:

13. The appointee serving as the coordinator of the office
of renewable fuel and oil, as provided in section 159A.3.

Sec. 10. Section 159.20, subsection 10, Cede 1893, is
amended to read as follows:

10. Assist the office of renewable fuel and ©ll and the
renewable fuel and oil advisory committee in administering the
provisions of chapter 159A.

Sec. 11. Section 159A.1, subsection 3, Code 1993, 1is
amended to read as follows:

3. This state adopts a policy of enhancing agricultural
production threwagh-support-of-the-renewablie-fuet-rndustry by

encouraging the development and consumption of fuels and ciis

produced by agricultural commodities, as provided in this
chapter, including rules adopted by the office of renewable

fuel and oil and the renewable fuel and oil advisory

committee.,

Sec. 12. Section 159A.2, Code 1993, is amended to read as
follows:

159A.2 DEFINITIONS.

As used :in this chapter, unless the context ctherwise
requires:

1. "Committee" means the renewable fuel and oili advisory
commlttee established pursuant to section 159A.4.

2. "Coordinator" means the administrative head of the
office of renewable fuel and oil appointed by the department

as provided in section 159A.3.
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3. "Fund" means the renewable fuel and oil fund
established pursuant to section 159A.7.

4. "Office" means the office of renewable fuel and oil
created pursuant to section 159A.3.

5. "Renewable fuel" means an energy source at least in

part containing a product derived from an-ergante-cempound

harvesting and processing crops or slaughtering and processing
livestock, tnetuding-a-photesynthate; which may be used to

power an engine or motor. A renewable fuel includes but is

not limited to ethanol or soydiesel fuel,.
6. "Renewable fuel and oll activities” means either of the

following:

a. The research, development, production, promotion,
marketing, or consumption of a renewable fuel or oil.

b. The research, development, transfer, or use of
technolagies which directly or indirectly increase the supply
or demand of a renewable fuel or oil.

7. "Renewable oil" means a fluid, other than a renewable

fuel, and including a lubricant, at least in part containing a

roduct derived from harvesting and processing crops ot
- ! : : g ¢

slaughtering and processing livestock, which may be used in

8. "Soydiesel fuel” means a fuel which is a mixture of

diesel fuel and processed soybean oil, if at least twenty

ercent of the mixed fuel by volume is processed soybean oil.

-

Sec. 13. Section 159A.3, Code 1993, is amended to read as

follows:

159A.3 OFFICE OF RENEWABLE FUEL AND OIL.

1. An office of renewable fuel and oil i3 ¢reated within
the department and shall be stafted by a coordinator who shaill
pe appointed by the secretary. It shall be the policy of the
office to further renewable fuel and oil activities. The
cffice shall first further renewable fuel and o1l activities
based on the following considerations:

a. The price competitiveness of the renewable fuel or oil.

_12._
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b. The production capacity and supply of the renewable .
fuel or o1l.
c. The ease and safety of transporting and storing the
renewable fuel or oil.
d. The degree to which the renewable fuel or ¢il is
currently developed for ready transfer to current engine
technology.
e. The degree to which the renewable fuei or oil 1s
environmentally protective,
f. The degree to which the renewable fuel or oil provides
economic development opportunities.
2. The duties of the office include, but are not limited
to, the following:
a. Serving as advisor to the department regarding
regulations, including federal and state standards, relating
to oxygenate octane enhancers, as defined in section 214A.1.
b. Serving as advisor to the department regarding
renewable fuel and o0il programs. .
c. Serving as monitor of regulations administered in the
state, 1n other states, or by the federal government. The
office shall collect information and data prepared by state
agencies related to these requlations, and provide referral
and assistance to interested persons and agencies. |
d. Cooperating with persons and agencies 1lnvolved 1in
renewable fuel or o0il activities, including cther states and
the federal government, to standardize regulations and
coordinate programs, in order to increase administrative
etfectiveness and reduce administrative duplicatlon.
e. Implementing policies and procedures designed to
facilitate communication between persons involved in renewable
fuel or oil activities.
£. Assisting state or federal agencies, or assisting
comrercial enterprises or commodity crganizations which are
located in or desiring to locate in the state. The assistance .

may inclilude support of public research relating to renewable

_13_
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fuel or o1l activities.

g. Conducting studies relating to the viability of
producing or using a renewable fuel QL"QEE' and methods and
schedules required to ensure a practicable transition to the
use of a renewable fuel or oil.

h. Preparing an annual report to the secretary regarding
renewable fuel and oil activities. The report shall include a
review of research and regearch results, areas of study with
promising potential, a summary of initiatives in other states,
and an analysis of state and federal regulations and programs.

1. Promoting the use of by-products resulting from the
producticon of renewable fuel and oil.

j. Cooperating with the committee in carrying out the
purposes of the committee as provided in section 159A4.5. The
office shall regularly inform the committee regarding 1its
operations and programs administered under this chapter,
including financial reports concerning the fund.

k. Approve a renewable fuel which may be used_as a

fiexible fuel powering a motor vehicle required to be

purchased by state agencies.

3. a. A chief purpose of the office is to further the
production and consumption of ethanol fuel in this state. The
office shall be the primary state agency charged with the
responsibility to promote public consumption of ethanol fuel.

b. The office shall promote the producticon and consumption

of soydiesel fuel in this state.
4. The office shall cooperate with the Wallace technology

transfer foundation of Iowa in formulating long-range
strategic plans to guide state investment in applied research,
development, and commercial transfer of selected scientific
and technological innovation relating to renewabie fuel or oil
technology.

5. The office and state entities, including the
department, the committee, the Iowa department of economic

development, the state department of transportation, the

-14-
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institutions, and the Wallace technology transfer foundation
of lowa, shall cooperate to implement this section.

Sec. 14. Section 159A.4, subsectlon 1, unnumbered
paragraph 1, Code 1993, is amended to read as follows:

A renewable fuel and oil advisory committee is established
within the department. The committee shall be composed of the
following persons:

Sec. 15. Section 159A.4, subsection 1, Code 1993, is
amended by adding the following new paragraph after paragraph
h and relettering the subsequent paragraphs:

NEW PARAGRAPH. 1. A person representing the Iowa soybean

associlation.

Sec. 16. Section 159A.4, unnumbered paragraph 2, Code
1993, is amended to read as follows:

The governor shall appoint persons who shall be confirmed
by the senate, pursuant to section 2.32, to serve as voting
members of the committee. However, the secretary of
agriculture shall appoint the person representing the
department of agriculture and land stewardship, the director
of the Towa department of economic development shall appolint
the person representing that department, the director of the
state department of transportation shall appoint the person
representing that department, and the director cf the
department of natural resources shall appoint the perscn
representing that department. The governor may make
appointments of persons representing organizations listed

under paragraphs “g" and-%h“ through "i" from a list of

candidates which shall be provided by the organization upon
request by the governor.

Sec. 17. Section 159A.5, subsections 1, 2, 4, 5, Code
Supplement 1993, are amended to read as follows:

1. The purpose of the committee is to provide general
oversight of operations of the office and to advise the office

about all aspects concerning the production and consunmption of
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renewable fueta fuel and oil. However, the committee shall

not control policy decisions or direct the administration of
this chapter.

2. The committee shall monitor conditions, practices,
policies, programs, and procedures affecting the production
and consumption of renewable fuel and oil.

4, The committee shall review the annual report to the
secretary regarding renewable fuel and oil activities, as
provided in section 159A.3. The committee may make written
comment.s concerning the contents of the report. Upon request
of the committee, the coordinator shall include the comments
as part of the report.

S. The committee, in cooperation with the coordinator,
shall do all of the following:

a. Review the operations of the office and shall make
recommendations regarding the effectiveness of programs
provided under this chapter.

b. Establish performance goals for the office and adopt
recommendations relating to improving the functions of the
office and furthering the purposes of this chapter.

c. Encourage full support of programs designed to inform
the public or targeted groups regarding renewable fuel and oil
production and consumption,

d. Support promotional programs or marketing strategies

designed to encourage public consumption of renewable fuel and

oil.
es--Review-the-diastributton-of-ethanot-preduchion-incentive
payménts-to-quatrfred-persons;-parsuant-to-sectron-159A:8+<

Sec. 18. Section 159A.6, Code 1993, 1s amended to read as
follows:

159A.6 POINT-OF-SALE PUBLIC PROMOTION PROGRAM,

The office shall establish a program to promote the
advantages related to the use of renewable fuel and 0il as an
alternative to nonrenewable fuel and oil. Promotions shall be

designed to inform the ultimate consumer of advantages

_‘-__6...
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associated with using renewable fuel and oil, and emphasize
the benefits to the natural environment, The promotion shall
inform consumers at the businesses of retail dealers of the
motor vehicle fuel and oil.

Sec. 19. Section 159A.7, Code Supplement 1993, 1s amended
to read as follows:

15%A.7 RENEWABLE FUEL AND OIL FUND.

1. A renewable fuel and o0il fund is created in the state
treasury under the control of the office of renewable fuel and
oil. The fund is composed of moneys accepted by the office.
Moneys-in-the-fund-shati-be-deposited-into-the-renewabie-fuel
actrvities-acecount-or-the-ethanoi-preductron-incentive
acecounts The fund may include moneys appropriated by the
general assembly, and other moneys avallable to and obtained
or accepted by the office, including moneys from the United
States, other states in the union, foreign nations, state
agencies, political subdivisions, and private sources.

Moneys 1n the fund shall be used only to adminrster carry
out the provisions of this chapter.

2. Moneys in the renewable-fuei-actrvities-aceount fund

shall be allocated at the beginning of each fiscal year as

follows:
a. Up-to At least forty percent may shall be dedicated to
support promotion and advertising ef-ethanoi-fuet,

b. Up to thirty percent may be dedicated to support
research at the university of Iowa=x,

es--HUp-to-thirty-pereent-may-be-dedrcated-to-suppert
researen-at Iowa state university of science and technology,

and the university of northern Iowa.

4 c. %he Any remaining balance sha:l be used by the office
to support other projects or programs developed by the office.
3. Moneys shall be deposited in the ethaneit-producttion
tnecentrve-aeeeunt fund as provided in section 423.24, 6Hne Not

more than one percent of the total moneys available to support

value-added agricultural products and processes pursuant to
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section 423.24 deposited-rn-the-account-during-each-quarter

shall be allocated to the department for administration of the

office. Remaining-meneys-shati-be-attocated-to-provide
finanecial-incenttves-to-support-the-inereased-production-of
ethanoi-derived-from-an-organtc-compounds;-tnetudrng-a
photosynthate;-as-provided-tn-sectron-15%9A<8+<

4. Moneys in the fund are subject to an annual audit by
the auditor of state. The fund is subject to warrants by the
director of revenue and finance, drawn upon the written
requisition of the coordinator.

5. In administering the fund, the office may do all of the
following:

a. Contract, sue and be sued, and adopt procedures
necessary to administer this section. However, the office
shall not in any manner, directly or indirectly, pledge the
credit of the state.

b. Authorize payment from the aeceeunts;-from-income
recerved-by-tnvestment-of-moneys-in-the-fund; fund for
admintatrative-costysy commissions, attorney and accountant
fees, and other reascnable expenses related to and necessary
for administering the aeceeunts fund.

6. Section 8.33 does not apply to moneys in the renewabte

fuet-activittes-aecount fund. Income received by 1nvestment

of moneys in the aeeount fund shall remain in that-account the
fund. Meneys-appropriated-for-a-state-fiscat-year-to-the
ethanel-prodoction-ineentive-account-which-rematn-unobtrgated
and-unmencumbered-on-duty-3i-of-the-fottowrng-atate-£rscat-year
shati-be-eredited-to-the-road-use-tax-fund-as-provided-n
aection-423724<

Sec. 20. Section 214A.16, Code 1993, is amended to read as
follows:

214A.16 NOTICE OF BLENDED FUEL -~ DECAL.

All motor vehicle fuel kept, offered, cr exposed for sale,
or 3014 at retail containing over one percent ethanol,

methanol, or any combination of oxygenate octane enhancers
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shall be identified as "with" either "ethanol", "methanol",
"ethanol/methanol”, or similar wording on a decal. Ali diesel

fuel kept, offered, or exposed for saie, or sold at retail

contzining over one percent soybean ¢il by velume shall be

identified as "with soydiesel" or similar wording on a gecal.

The design and location of the decals may shall be prescribed

by rules adopted by the department. The department shall

adopt the rules to be effective by January 1, 1995. A decal

identifying a renewable fuel shall be consistent with
standards adopted pursuant to section 159A.6. £ Until the

department does-not-estabtish establishes stanrndards for a

decal-retating-to-a-specifte-oxygenate-octane-enhanecer decals,
the wording shall be on a white adhesive decal with black
letters at least one-half inch high and at least one-quarter
inch wide placed between thirty and forty inches above the
driveway level on the front sides of any container or pump
from which the motor fuel is sold., The department may approve
an application to place a decal in a special location on a
pump or container or use a decal with special lettering or
colors, if the decal appears clear and conspicuous to the
consumer. The application shall be made in writing pursuant
to procedures adopted by the department. Designs for a decal
1dentifying a renewable fuel shall be consistent with
standards adopted pursuant to section 159A.6.

Sec. 21, Section 216B.3, subsection 16, Code Supplement
1993, 1s amended to read as follows:

16. a. A motor vehicle purchased by the commission shall
not operate on gasoline other than gasoline blended with at
least ten percent ethancl. A state 1ssued credit card used to
purchase gasoline shall not be valid to purchase gasoline
other than gasoline blended with at least ten percent ethanc..
The motor venicle shail also be affixed with a brightly
visibie sticker which notifies the traveling public that the
motor vehicle is being operated on gasoline blended with

ethancl., However, the sticker is not required %o be affixed
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to an unmarked vehicle used for purposes of providing law
enforcement or security.
b. Of all new passenger vehicles and light pickup trucks

purchased by the commission, a minimum of ten percent of all

such vehicles and trucks purchased shall be equipped with

engines which utilize alternative methods of propulsion,
including but not limited to any of the following:
(1) _&a flexible fuel which is either of the following:
{a) A fuel blended with not more than fifteen percent

gasoline and at least eighty-five percent ethanol.
(b) A fuel which is a mixture of diesel fuel and processed

soybean oil. At least twenty percent of the mixed fuel by

volume must be processed soybean oil.
{c) A renewable fuel approved by the office of renewable

fuel and oil pursuant to section 1594.3.

(2) Compressed natural gas.

{3) Propane gas.

(4) Solar energy.

(5) Electricity.
The provisions of this paragraph "b" do not apply to

vehicles and trucks purchased and directly used for law

enforcement or off-road maintenance work.

Sec. 22. Section 260C.19A, Code Supplement 1993, is
amended to read as follows:

260C.19A MOTOR VEHICLES REQUIRED TO OPERATE ON E¥HANGH-
BEENBEB-~-SASBBINE ALTERNATIVE FUELS.

l. A motor vehicle purchased by or used under the

direction of the board of directors to provide services to a
merged area shall nots-on-er-after-Janmwary-17;-139937; operate on
gasoline other than gasoline blended with at least ten percent
ethancl. The motor vehicle shall also be affixed with a
brightiy visible sticker which notifies the traveling public
that tne motor vehicle is being operated on gasoliine blended
with ethanol. However, the sticker is not reguired to be

affixed to an unmarked vehicle used for purpcses of providing

-20-




-

(o]

[ R < e ¢ ATV N O S I

b
N

L S R T T T S e
w N O N0 Y N s

[P T U R N S S
D 0 @ Ny h s

Y N
a0 e

35

law enforcement or security.

2. Of ail new passenger vehicles and light pickup trucks
purchased by or under the direction of the board of directors
to provide services to a merged area, a minimum of ten percent
of all such vehicles and trucks purchased shall be equipped

with engines which utilize alternative methods of propulsion,

including but not limited to any of the following:
a. A flexible fuel which is either of the following:
{1y _A fuel blended with not more than fifteen percent

gasoline and at least eighty-five percent ethanol.

(2) A fuel which is a mixture of diesel fuel and processed

soybean cil. At least twenty percent cf the mixed fuel by

volume must be processed soybean oil.
(3) A renewable fuel approved by the office of renewable

fuel and o1l pursuant to secktion 159A.3.

b. Compressed natural gas.

Propane gas.

Solar energy.

. Electricity.

T AT

l

The provisions of this subsection do not apply to vehicles

and trucks purchased and directly used for law enforcement or

off-road maintenance work.

Sec. 23. Section 262.25A, Code Supplement 1993, is amended
by adding the following new subsection:

NEW SUBSECTION. 3. Of all new passenger vehicles and
light pickup trucks purchased by or under the direction of the

state board of regents to provide services to a merged area, a
minimum of ten percent of all such vehicles and trucks
purchased shall be equipped with engines which utilize
alternative merhods of propulsion, including but not limited
to any of the following:

a. A flexible fuel which is either of the following:

(1) A fuel blended with not more than fifteen percent
gasoline and at least eighty-five percent ethancl.

(?) A fuel which is a mixture of processed soybean o1l and

_21_
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1 diesel fuel. At least twenty percent of the fuel by volume

2 must be processed soybean oil.

3 (3) A renewable fuel approved by the office of renewable
4 fuel and oil pursuant to section 159A.3.

) b. Compressed natural gas.

6 c. Propane gas.

7 d. Solar energy.

8 e. Electricity.

9 The provisions of this subsection do not apply to vehicles

10 and trucks purchased and directly used for law enforcement Or

11 off-road maintenance work.

12 Sec. 24. NEW SECTION. 266.19 RENEWABLE FUEL --
13 ASSISTANCE.
14 The university shall cooperate in assisting renewable fuel

15 production facilities supporting livestock operations managed
16 by persons receiving assistance pursuant to the value-added

17 agricultural products and processes financial assistance

18 program established in section 15E.111.

19 Sec. 25. Section 307.21, Code Supplement 1993, is amended
20 by adding the following new subsection:
21 NEW SUBSECTION. 4A. Of all new passenger vehicles and

22 light pickup trucks purchased by the administrator, 4 minimum
23 of ten percent of all such vehicles and trucks purchased shall
24 be equipped with engines which utilize alternative methods of
25 propulsion, including but not limited to any of the following:
26 a. A flexible fuel which 1s either of the following:

27 (]} A fuel blended with not more than fifteen percent

28 gasoline and at least eighty-~five percent ethanol.

29 (2y A fuel which is a mixture of processed soybean oil and
10 diese) fuel. At least twenty percent of the fuel by wvolume

31 must be processed soybean oil.

32 (3) A renewable fuel approved by the office of renewable
33 fuel and oll pursuant to section 159A.3.

34 b. Compressed natural gas.

35 ¢c. Propane gas.

~22-
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d. Sotar energy. .

e. Electricity.
The provisions of this subsection do not apply to vehicles

and trucks purchased and directly used for law enforcement or

off-road maintenance work.

Sec. 26. Section 423.24, subsection 1, paragrapn b, Code
Supplement 1993, is amended to read as follows:

b. Beginning on July 1, 1993, three and one-half percent

® N e W A e

9 of the revenue, not to exceed one million dollars per guarter,
10 derived from the use tax on motor vehicles, trailers, and

11 motor vehicle accessories and equipment as collected pursuant

12 to section 423.7, shall be depesitted-in-the-ethanoi-produetion
13 rneentive-aceount-of-rhe-renewabte-fuet-fund-created-tn

14 seetteon-159Ax3 used to support value-added agricultural

15 products and processes.
16 Ninety-nine percent of these moneys shall be deposited in .

17 the value-added agricultural products and processes financial
18 assistance fund as created in section 15E.112. One percent of .
19 these moneys shail be deposited in the renewable fuel and oil

20 fund as created in section 159A4.7.

21 PARAGRAPH DIVIDED. Mcneys deposited according to this

22 paragraph "b" are a continuing appropriation for expenditure
23 under seetren-i59As8 sections 15E.112 and 159A.7. Meneys

24 deposited-during-a-state-fisecat-year-to-the-ethanol-production

25 itneentive-account-whiech-remain-unobitgated-and-unencumbered-on
26 duly-3t-of-the-following-state-fracal-year-shati-be-credited

27 to-the-read-use-tax-fund-as-provided-tn-this-3eetions

28 Sec. 27. &section 455B.104, Code Supplement 1993, is
29 amended by adding the following new unnumbered paragraph:
30 NEW UNNUMBERED PARAGRAPH. The department shall assist

31 persons applying for assistance to establish and operate
3?2 renewable fuel production facilities pursuant to the value-~

33 added agricultural products and processes financial assistance

28. NEW SECTION. 904.312A MOTOR VEHICLES.

Sec.

34 program established in section 15E.1l1l.
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1. A motor vehicle purchased by the department shall not
operate on gasoline other than gasoline blended with at least
ten percent ethanol. A state-issued credit card used to
purchase gasoline shall not be valid to purchase gasoline
other than gasoline blended with at least ten percent ethanol.
The motor vehicle shall alsoc be affixed with a brightly
visible sticker which notifies the traveling public that the
motor vehicle 1s being operated on gasoline blended with
ethanol. However, the sticker is not required to be affixed
to an unmarked vehicle used for purposes of providing law
enforcement or security.

2. Of all new passeanger vehicles and light pickup trucks
purchased by the department, a minimum of ten percent of all
such vehicles and trucks purchased shall be equipped with
engines which utilize alternative methods of propulsion,
including but not limited to any of the following:

a. A flexible fuel which is either of the following:

(1) A fuel blended with not more than fifteen percent
gasoline and at least eighty-five percent ethanol.

{2) & fuel which i1s a mixture of diesel fuel and processed
soybean oil. At least twenty percent of the mixed fuel by
volume must be processed soybean oil.

(3) A renewable fuel approved by the office of renewabie
fuel and oil pursuant to section 159%A.3,

b. Compressed natural gas.

c. Propane gas.

d. Solar energy.

e. Electricity.

The provisions of this subsection do not apply to vehicles
and trucks purchased and directly used fcr law enforcement or
off-road maintenance work.

Sec. 29. SOYDIESEL DEMONSTRATION PROJECTS.

1. The state department of transportation shall conduct a
demonstration project using diesel trucks owned by the

department. The department of general services shall conduct
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a demonstration project using not less than four diesel trucks
owned by the department. The trucks shall operate using
soydiesel fuel for at least twenty thousand miles., The
projects shall be under the oversight of the renewable fuel
and o0il advisory committee.

2. Notwithstanding section 423.24, for the period
beginning on July 1, 1993, and ending July 1, 1994, two anc
one-half percent of the total moneys used to support value-
added agricultural products and processes as provided in that
section shall be allocated for purposes of conducting
soydiesel demonstration projects administered by the state
department of trapsportation under the oversight of the
renewable fuel and oil advisory committee.

a. The office of rerewable fuel and oil shall allocate the
moneys to the state department of transportation. The
department shall apply the moneys to match moneys used to
support one or mcre special projects operations assistance
grants which demonstrate the use of soydiesel fuel 1n one or
more public transit systems.

b. The state department of transportation and the
department of general services shall evaluate the performance
of vehicles operating on soydiesel fuel, including the rate of
repalrs on the vehicles and comments of persons operating and
maintaining the vehicles. The departments shall submit
initial findings and recommendations to the renewable fuel and
o0il advisory committee which shall submit a report toc the
senate and chief clerk of the house, the legislative service
bureau, the chairpersons and ranking members of the senate
standing committee on agriculture, the serate standing
committee on smail business, economic development and tourism,
the house of representatives standing committee on
agriculture, and the house of representatives standing
committee on small business, economic development and trade.
The departments shall submit final findings and

recommendations to the renewable fuel and oil adviscry
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committee which shall submit a report to the general assembly.
The initlal report shall be due on October 1, 1994. The final
report shall be due on March 1, 1995.

€. Moneys described pursuant to this subsection are
allocated contingent upon a contribution made by either a
private or public source to support soydiesel fuel
demonstration projects in Iowa commencing during the fiscal
year beginning July 1, 1993, and ending June 30, 1994.

d. Moneys available under this section which remain
unexpended or unobligated on June 30, 1994, shall remain
available to support the demonstration project and shall not
revert pursuant to section 8.33., Moneys remaining unexpended
or unobligated on June 30, 1995, shall be credited to the
value-added agricultural products and processes financial
assistance fund as created in section 15E.112.

Sec. 30. ETHANOQL PRODUCTION AND LIVESTOCK FEEDING
EDUCATION PROJECT.

1. For the period beginning July 1, 1993, and ending June
30, 1994, the department of economic development shall
allocate one and one-gquarter percent of the total moneys used
to support value-added agricultural products and processes as
provided in section 423.24 to lowa state university for
purposes of sponsoring at least four seminars in different
regions throughout the state, and a conference in a central
location of the state. The seminars and the conference shall
provide information relating to establishing and managing
etharol production facilities, the use of ethancl production
coproducts to feed livestock, and the relationship between
ethancl production and livestock feeding operations. The
university shall, to every extent possible, invite nationally
recognized experts to provide information regarding ethanol
production processes, livestock nutrition, capitalization of
production facilities, operational requirements, and marketing
opportunities.

2. The department of economic development and relevant
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organizations representing agricultural producers as
designated by the department shall cooperate with the
university, and shall provide information and a representative
toc appear at each seminar and the conference. The department
shall provide information regarding financial and technical
assistance available from the department.

3. The university shall submit a report not later than
December 1 to the secretary of the senate and the chief clerk
of the house, describing the seminars and conference,
including attendance numbers, and an analysis regarding the
results of the project in attracting persons to begin ethanol
production and livestock feeding operations.

4. Moneys available under this section which remain
unexpended or unobligated on June 30, 1994, shall remain
available to support the education project and shall not
revert pursuant to section 8.33. Moneys remaining unexpended
or unobligated on June 30, 1995, shall be credited to the
value-added agricultural products and processes financial
assistance fund as created in section 15E.112.

Sec. 31. MICROBUSINESS RURAL ENTERPRISE DEMONSTRATION
PROJECT.

1. As used in this section:

a. "Department" means the department of economic
development.

b. "Microbusiness" means a business producing goods or
providing services with at least five but not more than ten
full-time equivalent employee positions, and with assets of
not more than twenty-five thousand dollars.

¢. "Microbusiness organization” means a nonprofit
corporation organized under chapter 504A which is exempt from
taxation pursuant to section 501(c) of the Internal Revenue
Code, and which has a principal mission of actively engaging
ln microbusiness development, training, technical assistance,
and access to capital for the start-up or expansion of

microbusinesses.
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2. The department shall allocate two and one-half percent
of the total moneys used to support value-added agriculture
products and processes as provided in section 423.24 to be
used for the purpose of conducting a microbusiness rural
enterprise demonstration project.

3. The department shall award the moneys available under
the value~added agricultural products and processes financial
assistance program established pursuant to section 15E.111 for
the demonstration project.

4. The department shall contract with a microenterprise
organization actively engaged in microbusiness enterprise 1In
order to assist the establishment of this demonstration
project. In order to qualify as the demonstration proiect,
the microenterprise organization must:

a. Demonstrate a past performance and a capacity to
snroessfully engage in microbusiness development.

b. Have a statewide commitment and focus to microbusiness
development.

¢. Provide training and technical assistance.

d. Demonstrate an ability to provide access to capital for
start-up or expanslion of a mlcrobusiness.

e. Have established linkages with financial institutions.

f. Demonstrate an ability to provide follow-up technical
assistance after a microbusiness start-up or expansion.

5. Moneys appropriated pursuant to this section which
remaln unexpended or unobligated on June 30, 1994, shall be
avallable to support the demonstration project and shall nct
revert pursuant to section 8.33. Moneys remaining unexpended
or unobligated on June 30, 1995, shall be available to suppert
the demonstration project and shall not revert pursuant to
section 8.33, but may be credited to the value-added
agricultural products and processes financial assistance fund
as created in section L5E.112.

6. The department shall submit a report to the secretary
of the senate and the chief clerk of the house ncot later than

—~28~




November 1, 1994. The report shall detail the activities of

the microenterprise organization, and describe the success of

the project.
Sec. 32. TRANSFER OF UNOBLIGATED MONEYS. Any unobligated
moneys required to be or actually deposited in the ethanol

production incentive account of the renewable fuel fund as
provided in section 423.24 prior to the effective date of this
Act, other than moneys dedicated to the administration of the
office of renewable fuel, shall be transferred to the value-
added agricultural products and processes assistance fund as
created in section 15E.112, as provided in this Act.

Sec. 33. REPEALS.

1. 1992 Iowa Acts, chapter 1099, section 11, is repealed.

2. Section 159A.8, Code Supplement 1993, is repealed.

Sec. 34. EFFECTIVE DATE. This Act, being deemed of
immediate importance, takes effect upon enactment.

EXPLANATION

This bill provides for value-added agricultural production.

The bill amends the value-added agricultural products and
processes financial assistance program. The bill provides
that the department of economic development shall administer
the program to specifically encourage the development of
profitable facilities which create value-added products using
renewable agricultural commodities. The agricultural products
advisory council is responsible for evaluating applications.

The program commits rescurces to develop value-added
production facilities. In awarding financiai assistance, the
department 1s authorized to commit rescurces to assist
facilities which are involved in the development of new
innovative products and processes and renewable fuel
production.

In awarding moneys to support ethanol production
facilities, the department must consider a number of factors.
A hilgher priority is given to a proposal to assist a facility
which supports cattle feeding. The department of natural
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resources is required to cooperate with the department 1in
order to assist applicants in complying with applicable
environmental regulations. Regents' institutions are required
to cooperate in assisting facilities. The department of
economic development is required to employ a consultant who is
knowledgeable regarding the establishment and operation of
renewable fuel production facilities and specifically
facilities which support livestock operations.

The financial incentive program is supported by the value-
added agricultural products and processes financial assistance
fund administered by the department of economic development.
The fund is supported by moneys derived from the use tax on
motor vehicles, trailers, and motor vehicle accessories and
equipment collected pursuant to section 423.24. The renewable
fuel fund created pursuant to section 159A.7 is currently
supported by those moneys in order to subsidize the production
of ethanol by producers according to the number of gallons
produced by a new facility or according to the number of
gallons produced by that portion of a facility which is
attributable to an expansion.

The bill adds two new criteria to the factors required to
be considered when the department of economic development
awards moneys to businesses under the community econcmic
betterment account (CEBA} program. The bill requires that
preference be given to businesses which demonstrate a capacity
to create products by adding value to agricultural
commodities. The bill also requires that preference be given
to businesses which rely upon agricultural or value-added
research conducted at a college or university.

The bill amends a number of provisions authorizing state
agencies to purchase vehicles. 1In 1991, the general assenmbly
amended a number of these provisions by requiring that state
and local agencies operate their gasoline-powered mo:or
vehicles with a blend of gascline and ethanol. In the same

year, the general assenbly amended section 118.115 to provide
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that after July 1994, state agencies must purchase a minimum .
of 10 percent of all motor vehicles and light trucks using ‘
alternative fuel sources, including a "flexibie fuel" which is

defined to mean gasoline blended with at least 85 percent

ethancl. This bill provides that a flexible fuel may include

a mixture of diesel fuel and soybean oil which contains at

least 20 percent soybean oil by volume, or a renewable fuel

approved by the department of agriculture and land

stewardship. The bill makes amendments in the same sections
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containing the ethanol requirements. In 1991, there was no
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amendment to sections authorizing the department of
corrections to operate its motor vehicles using ethanol. This
bill requires that the department of corrections operate its
vehicles using ethanol-blended gasoline to the same extent
required by other state and local governmental entities.
The bill amends chapter 159A by changing the name of the
renewable fuel office to the renewable fuel and oil office.
The bill provides that the office must promote the production .

and consumption of renewable cil as well as renewable fuel.

LS o i i R
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The bill amends a provision detailing the compositicn of the

&
—

renewable fuel advisory committee, by acding a person
representing the Iowa soybean association. Current law
provides that up to 40 percent of moneys allocated to the
renewable fuel activities account of the renewable fuel fund

may be used to support the promotion and advertising of

LS S G R
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ethanol. The bill amends this provision by requiring that 40

&
~J

percent of the moneys in the fund shall be used to support the
promotion and advertising of renewable fuel and oil.

Current Code section 214A.16 provides that motor vehicle

Wooes b
o v @

tuel sold at retail must be identified as containing ethancl.

The bill amends the section to provide that all diesel fuel

kept, offered, or exposed for sale, or sold at retail

containing over 1 percent soybean oil by volume must be

similarly identified. The design and location of the decals

must be prescribed by rules adopted by the department. A .
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decal identifying a renewable fuel shall be consistent with
standards adopted pursuant to section 159A.6.

The bill establishes several projects. The bill requires
the department of transportation and the department of general
services conduct soydiesel demonstration projects in which
vehicles owned by the departments are operated with fuel which
contains a mixture of diesel fuel and soybean o0il. The
department of transportation 1s required to assist
governmental bodies which seek to operate public transit
vehicles using a mixture of diesel fuel and soybean oil. The
assistance shall include the award of moneys as financial
incentives., The bill requires the departments to evaluate the
performance of vehicles operating on soydiesel fuel, including
the rate of repairs on the vehicles and comments of persons
operating and maintaining the vehicles. The departments must
cooperate to prepare and submit a report to the governor and
the gerneral assembly.

The bill establishes an ethanol production and livestock
feeding education project. Iowa state university in
cooperation with the department of economic development and
organizations representing agricultural producers, 1s required
Lo sponsor at least four seminars i1n different regilons
throughout the state, and a conference 1n a central location
of the state. The purpose of the seminars and conference 1is
to provide information relating to establishing and managing
ethanol production facilities and livestock operations,

The bill also establishes a microbusiness rural enterprise
demonstration project 1n order to assist businesses producing
goods or providing services with at least five but not more
than ten full-time equivalent employee positions, and with
assets of not more than twenty-five thousand dollars.

The bill provides for the trarsfer of unobligated moneys
required to be deposited in the ethanol production incentive
account prior to the effective date of the bill zo the value-

added agricultural products and processes financial assistance

-32-
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1 fund.
2 The bill takes effect upon enactment.
3
4
5 HQUSE FILE 2337
6 PISCAL NOTE
7 J— - _
8 A figseal note for House Pile 2337 is hereby submitzed pursuanrt to joint Rule
17. Data used in developing this fiscal note 1s available from the Legislative
9 Fiscal Bureau to members of the Legislature upon reguest.
10 ' ' ' - )
ngse File 2337 amends the Value-Added Agricultural Products and Processes
1l Financial Assistance Program. The bill specifies that the Department of
12 Econaomic Development {(DED} shall adminiszer the Program te specifically
encourage the deveiopment of profitable facilities wnich create value-added
13 prodgcts using rvenewable agricultural commodities. Additionally, the bill
reyuires thal a portion of all Scate vehicles use flexible fuel which can
include soydicsel.
14 inc
15 FISCAL EFFECT
16 The bill specifies that $4.0 millior dollars of use tax receipts currently
being deposited annualiy i1nto the Etharoi Production Incentive (EPI) Account of
17 the 3Rencwable Fuels Fund will now be deposited in the Value-Added Products and
Processes Assistance {VAPPA) Fund (99.0%) and cthe Renewable Fuel and Oil Fund
18 {1.0%). Additionaily, the bill transfers any unobiigated funds from the EPI
19 Account to the VAPPA Fund wupent enactment of the bill. This e2sults in no
change in the amount of funds diverted from the Road lse Tax Fund compared to
20 current law.
21 The bill obligates the foliowing amoupts in FY 1995:
22 1.  5100,000 for a soydiesel demonstration project at the Department of
Transportacion.
23 2. 350,000 to lowa State University for at icasc 4 seminars throughout the
State and a confevence relating ta ethanol production and coproduct
24 utilization. .
3. $100,000 for a microvusiness rural enterprise demonstration project
25 tiiwwcugh the DED.
26 The bill arnually allcoates the following amounts:
27 1. Up to §40,000 for the DED for administration.
2, Up to 560,000 for the Department of Agriculture and Land Stewardship for
28 administration.
29 SOURCE: Cepartment ot Economic Development
30 . Department of Agriculture and Land Stewardship
Department of Seneral Services
11 Department of Transportation (LS8 3521hz, DPW)
32 TILED MARCH 23, 1594 8Y DENNIS PROCUTY, FISCAL DIRECTOR
33
34
35
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Amend House File 2337 as follows:

l. Page 2, line 23, by striking the word
"subsections” and inserting the fcllowing:
“subsection”

2. Page 2, by striking lines 27 through 31.

3. By renumbering and correcting internal
references as necessary.

By KOENIGS of Mitchell

H-9227 FILED MARCH 9, 1994 “ﬂT”DRﬁNW“

[

g.d-9¢ (pro73)
HOUSE FILE 2337

H-5228

1
2
3
4
5
)
7
8
3

Amend EHouse File 2337 as follows

}. Page 8, by striking iines 28 :hrough 32 ard
inserting the fcllowing: "in the aeeceunt fund. Not
more than one percent of the moneys d89051Led in the

fund each fiscal year shall be used by the geparment
for administration of".

2. By striking page 17, line 32 through page 18,
Zine 2, and inserting the following:

"3. Meneys-shatri-be-depesited-in-the-ethanot
predaction-tneentive-aceount-as-provided-rn-seecsion
423247 --Ore-percent-of-the-moneys-deposteed-in-she
acecount- dnrtng eacnh-quarter Not more than one percent
of the moneys deposited in the Fund each fiscal year
shall be atiocated-te used by the department for
administration of the".

3. Page 23, by striking lires 7 through 27 and
inserting the following: "Supplement 1993, 1s amendecd
by striking the paragraph.”

4. Page 29, by striking lines 9 thrcugn 11 and
inserting the following: "office of renewable fuel,
shall be credited to the road use tax fund."”

By KOENIGS of Mitchell

H-5228 FILED MARCH 9, 1994

HOUSE FILE 2337

g2-5229

1
2
3
4
5

Amend House File 2337 as £ollows:
1, By striking pace 27, lirne 20 through page 29,
line 3.
2. By renumbering and correccting 1nternal
references as necessary.
By KOENIGS of Mitchell

H-5229 FILED MARCH 9, 1994

Aot At 7Y </? ///y




#0USE CLIP SHEET MARCH 10, 1994

HOUSE FILE 2337
B-5230
Amend House Flie 2 fcilows:
> : triking the figure

,

e

2 .. Page 23, 1: i
' ine 6 thrcugh page

ine
2. By striking pa 2
lire 1i5.
3. By rerumbering and ccrrecting laterna.
references as necessary.

r

i
- -
-~

By KOQENICGS cof Mitchelil
B-5230 FILED MARCE 9, 1994

t- 4 G4 (P 16)"

HQUSE FILE 2337
H-5233
i Amend House File 2337 as follows:
2 1. Page 27, iine 26, by striking the words "at
3 least five but".
By HALVORSON of Clayton

H-5233 FILED MARCH 9, 1994
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HOUSE FILE 2337
-5608

Amend House File 2337 as follows:
1. Page 6, lire 24, by striking the word "a." and

L
-

3 inserting the following: "(a)".
4 2, Page 6, line 26, by striking the wecrd "p." and
5 inserting the following: “(b)".
6 3. Page 7, by striking lines 2 through 14, and
7 insert:ing the following: “regulations. The
8 department of natural resources shall acknowledge
9 receipt of an application for a permit not later than
10 two weeks followlng receipt of the appiication by the
11 department. Within twelve weeks following receipt of
12 the application, tne department shall 1ssue the permit
13 or reply to the applicant describing reasons why the
14 permit cannot be issued.” i
15 4. Page 10, line 22, by inserting after tne word
16 "Compressed” the following: "or liguified"®.
17 5. Page 20, line 16, by inserting after the word
18 "Compressed" the following: "or liquified".
19 6. Page 21, line 16, by inserting after the word
20 "Compressed" the following: "or liquified”.
21 7. Page 22, line 5, by inserting after the word
22 "Compressed" the following: "or liquifiec”
23 8. Page 22, lire 34, by inserting after the word
24 "Compressed”" the following: "or ligquified".
9. Page 24, line 25, by 1nsert1ﬁg after the word
"Compressed" the following: “or liquified"”.

10. Page 27, by strixing lines 25 thrcugh 28 and
inserting the following:
29 "b., "Microbusiness or microbusiness enterprise"
30 means a business producing services with five or fewer
31 full-time equivalert employee positicns, and with
32 asset requirements of up to twenty-five thousand
33 dollars."”
34 l11. Page 28, line 1, by striking the word "The"
35 and inserting the following: "For the period
36 beginning July 1, 1993, and ending June 30, 1994,
37 the".
38 12. Page 28, by striking lines 6 through 9.
39 13. Page 29, line 11, by striking the wcrds "as
40 provided in" arnd inserting the following: "in order
41 to carry out the provisions of".
42 14. By renumbering as necessary.
By HALVORSON of Clayton

H-5608 FILED MARCH 23, 1994
adof% e Y- 5 Go /"‘7?/

HOUSE CLIP SHEET MARCH 24, 1994 Page 4
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10
11
12
13
14
15
16
17
18
19
20
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22
23
24
25
26
27
28
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30
31
32
33
34
35
36
37
38
39
40
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42
43
44
45
46
47
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49
50

H-587%

Amend House File 2337 as follcws:

1. By striking everything after the enachlng
clause and inserting the followlng:

"Sechtlion 1. Section :15.203, Code 1993,
by adding the following new subsection:

NEW SUBSECTION., 6. The agricuitural products
advisory council shall conduct the fipnal evaluation
and selection of applicants for assistance under the
renevabie fuel coproduct enharcement program, as
provided in section 159A.8.

Sec. 2. Section 15.318, Code 1993,
adding the folilowing new subsections:

NEW SUBSECTION. 16. The capacity of “he proposed
project to create products by adding value to
agricuitural ceommod:ities,

NEW SUBSECTION. 17. The degree to which the
proposed project relies upon agricultural or value-
added research conducted at a ccllege or university.

Sec. 3. Section 18.115, subsection 5, Code
Supplement 1993, is amended fo read as follows:

5. Of all new passenger vehicles and light pickup
trucks purchased by the state vehicle dispatcher,
rnatrtetrons-under-the-controi-of-the-state-board-of
regencs;-cormuntty-cotltegess-and-any-other-state
agency-purehasing-sueh-rev-ventcles-and-tonenesy
beginning-cuty-17-1932;-a-mintnum-of-five-percent;-and
begtnmtng-Juty-17-19%47 a minimum of ten percent of
all such vehicles and trucks purchased shall be
equipped with engines which utllize alternative
methods of propulsion including buet not limited o
those~properted-py-fiexibte-Eneia;-compressed any of
the following:

a. A flexible fuel, which 1s any cf the following:

(1} A fuel blended with not more than fifteen
percent gasoline and at least eighty-five percent
ethanol.

(2) A fuel which is a mixture of diesel fuel and
processed soybean oil. At least twenty percent of the
mixed fuel by voliume must be processed scybean oil.

{3) A renewable fuel approved by the office of
renewable fuel pursuant to section 159A.2.

b, Compressed natural gasy-prepane;.

c. Propane gas soiar,

d. Solar energyr-or-eiectrtetey.

e. Electricity. Por-tnhne-purpuse-of-shis
subsectron;-Yflexipie-fueltal-means-fuetu-which-are
biended-wieh-exghty-five-percent-ethanat-and-€:fceen
pescent-gasoiines

PARAGRAPH DIVIDED. The provisicns of this
subsection do not apply to gzeh vehicles and zrucks

-i-

is amended

is amended by
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H-5875
Page 2 ;
purchased and directlv used for =he-foiiowing
‘ purpeszess law enforcementy o7 ofi-road maintenance
i WOLKy-2=-work-gyahictea-rsed-2o-purr-roaded-t=aiiars
Phis-3upseckicn-atss-dees-ac=-apprty-to-sekes:
ns-of-these-desicrared A

epoves :

PARAGRAPH DIVIDED. It is the intent of the general

assembly that the members cf the midwest energy :
compact promote the development and purchase ¢ motor

10 vehicles equipped with engines which utilize

11 alternative methods of propulsion.

1
2
3
4
5 esrporaciensy-witn-tRe-except:eo
6
7
8
9

12 Sec. 4. Section 15%2.2, subsection 5, Code 1993,
13 is amended to read as follows:
14 5. "Renewable fuel" means an energy source derived

15 from an organic compound, including & photosynthate,
16 which may be used to power an engine. A renewable
17 fuel includes but is not limited to ethanol or

18 soydiesel Efuel.

19 Sec. 5. Section 159A.2, subsection 6, Code 1993,
20 is amended by adding the following new paragraph:
21 NEW PARAGRAPH. <¢. The research or development of

22 a process that directly or indirectly impacts the

23 econcmic viability of agricultural grain processing

24 facilities, which produce renewable fuel.

25 Sec. 6. Section 159A.2, Code 1993, is amended by

26 adding the following new subsection:

27 NEW SUBSECTION. 7. "Soydiesel fuel” means a fuel ‘

28 which i1s a mixture of diesel fuel and processed

29 soybean o0il, if at least twenty percent of the mixed

30 fuel by volume is processed soybean oil. ]
31 Sec. 7. Section 155A.3, subsection 1, paragraphs a i
32 through £, Code 1993, are amended to read as IZcllows:

33 a. The price competitiveness of the renewable

34 fuel.

35 b. The degree to which obstacles that inhibit the

36 production eapaectty-and, expansion, Or supply of the

37 renewable fuel may be overcome.

38 c. The ease and safetv cf transporting and storing

39 the renewable fuel.

40 d. The degree to wnich the renewable fuel is

41 currently develcped for ready transfer to current

42 engine technology.

43 €. The degree to which the renewable fuel is

44 environmentally protective.

45 f. The degree to which the renewable fuel provides
46 economic development opportunitlies.

47 Sec. 8., Section 1594.3, subsection 2, Code 1993,

48 is amended by adding the following new paracrapn:

49 NEW PARAGRAPH. k. Approval of a rerewable Zfuel

50 which may be used as a flexible fuel powering a motor
H~-5875 -2-
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. vepicle required to be purchased oy state agencies.

Sec. 9. Section 159A.3, subsections 3 anrd 5, Code
1993, are amended tc read as follows:

3. A The chief purpcse of the office is tc further
the preduction and consumption of echanrneil renewable
fuel in this state., The office shall be the primary
state agency charged with the responsibility to
promote public consumpiion Of e+haret renewable fuel.

5. The office and state entities, including the
department, the committee, the Iowa department of
i1 econcmic developrment, the state department of
12 transportation, the department of natural rescurces,
i3 state board of regents’' institutions, and the Wallace
14 technology transfer foundation of Iowa, shall
15 cooperate to Implement this section.

®

W0~ U e ot

]
o

16 Sec. 10. Sectior 159A.3, Code 1993, 1s amended by
17 adding the folilowing new subsections:
1 NEW SUBSECTION. 6. The department of natural

rescurces shal. cooperate with the office in order to
ensure that a proposed renewable fuel processing
facility or an applicant participating in the
renewable fuel coprcduct enhancement program complies
with all applicable environmental regulations in an
expeditious manner. The departmenrt of natural
resources shall assign a staff person who shall gilve
the highest priority to providing the assistance.

NEW SUBSECTION. 7. Iowa state univers.ty,
including the Iowa state university cooperative
extension service, shnall cooperate witn the cffice in
order to assist renewable fuel processing facilities
31 and users of a renewable fuel coprcduct, including
32 livestock or poultry feed. The assistance shall
33 include providing nutrition and livestock maragement
4 advice.

5 Sec. 11. Section 1592.4, subsection 1, Code 1993,
36 is amended by addéing tne following new paragraph after
37 paragraph h ard relettering the subseguent paragraphs:

8 NEW PARAGRAPE. 1. A person representing the Iowa
39 soybean asscciation.

40 Sec. 12. Section 159A.4, subsection 1, uannumbered
41 paragraph 2, Code 1993, 1s amended to read as folliows:
42 The governor shall appoint persons who shall be

43 confirmed by the senate, pursuant to section 2.32, to
44 serve as voting members of the committee. However,
4S5 the secretary of agriculture shall appolint the person
46 representing the department of agriculture and land
47 stewardship, the director of the Iowa department of
48 eccnomic development shall appoint the person

49 representing that department, the director of %he

50 state department of transportation shall appoint the
H-S875S -3-
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13, Section 159A.5, subsecticnh

2, Ccde Supplement 19393, is amended to
folliows

e. Review the-diacridu
tneentrve-paymensa-to-qna
applications for assistan
ccproduct enhancement pr
15%a.8,

Sec. 14
amended t

189A.7

1. A
treasury
fuel,
office.
the renewable fuel
preguction-tneenttve

cf-etnanot-ore
-persens and comment
r the renewable Ffuel
L0 section

Fatal
ias

n-
- e
"
1i

é-
¢

-
“
-
T
e
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Cgras arsuanc

153a.7, 1993, :s
“lows:
TUEL FUND.
re“ewablu fuel fund is creazed
control of the office of rerecwable
composed of moreys acceptedé by the
the funéd shall be deposited :nto
activities account or the ezaasax
renewable fuyel ccproduck
enhancement account. The fund T&y include monevs
appropriated by the gener al assempbly, and other monevs
available to andéd obtained or acceﬁted by tne cffice,
lncluding moneys from the Unized States, other states
in the ““'on, foreign naticns, state agencies,
polizical subdivisions, and private scurces.

in *he fund shall pe used only to admintacas

the provisicns of this c lapter.

Hnneys—in—the—renewabie ' :

sha::-be—eiéscated-a:—the—begiﬂn
year-gs—-£€oil

. Secticn Cocde Suppiement
read as £
RENEWABLZ

in the state

|
4]
@®
[}
Oy

a

d

:rcﬁat*o-—a-d e
-—-—er--dp-to-
support-resear
-—-es--dp- tc—th
suppcre-researcn—
and-technotrogys
dr--Pre Monevs in
the renewable fuel coproduct
esStabl.shed in section 159A.8 and renewable fue.
promeotlion and research pro¢ramns as established
pursuant te section 159A.9. Anv remalning balance
siail pe used by the office to support other preseess
er-programa renewable frel activitles developed dy the
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oy orp o
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cffice.

3. Moneys shali be deposited In the ethanat
oroduetron-inecentive-aecount fund as provided in
section 423.24. ©One Not pereent more than fifteen
thousand dollars of the moneys deposited in tne
renewable fuel activities account during each quarter
as prov:ided in section 423.24 shall be alliocazed to
the department for administraticrn of the office.
Rexaiming-moneys-shaii-pe-attocated-to-provide
ftnunctal-tncenttvey-Lto-—auppore-the-tnereased
production-of-ethanoi-derived-from—an-organze
compoundy-inciuding-a-photeayachate;-as-proveded-in
section-155A<-8~

4. Moneys in the fund are subject to an annual
audit by the auditor of state. The fund is subject to
warrants by the director of revenue and firance, drawn
upon the written requisition of the coordinator.

5. In administering the fund, the office may do
all of the following:

a. Contract, sue and be sued, and adopt procedures
necessary to administer this section. However, the
office shall not in any manner, directly or
:ndirectly, pledge the credit of the state.

b. Authorize payment from fhe accounta;-£rom
rncome-received-by-inveatmens-of-moneys—in-the-funds
fund for admintatrative-eoses; commissions, attorney
and accountant fees, and other reasonable expenses
related to and necessary for administering the
aceounts fund. .

6. Section 8.33 does not app.y tc meneys in the
rerevabre-fuet-ackivittes-aeccount fund. Income
received by investment of moneys in the aceount fund
shall remaln in that-geeeunt the fund. Monevys
appropriated-£far-a-state-£tacat-year-to~-the-echrano:
preoduction-tnecentive-aeconnt-wnren-remarn-uredtrgated
and-unercumbered-on-duiy-3t-of-the-forlowing-state
fiscat-yenar-ashati-be-credtrred-to-the-road-use-tax—£fund
aa-provided-tn-sectron-423-24<

Sec. 15. Section 159&.8, Code 1993, is amended by
striking the section, and inserting 1in lieu thereof
the following:

159A.8 RENEWABLE FUEL COPRODUCT ENHANCEMENT
PROGRAM.

1. A renewable fuel coproduct enhancement program
is established. The department shall adopt rules
pursuant to chapter 172 to implement the program. The
program shall be administered by the office.

2. The purpose of the program is to stimulate the
growth 1n the state's renewaple fuel industry by
increasing the demand for renewable fuel coproducts,

H-5875 5
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. Page 6 .
1 Including livestock feeds. Financial assistance shall
2 be in the form of a grant, lcans, or loan guarantees,

3 as determined by the office. The ocffice shall not
4 award an amount greater than thirty percent of total
5 costs of a project. The financial assistance shall be
6 awarded to assist any of the following:
7 a. The construction, expansion, or purchase of
8 facilities used to further process or handle renewable
9 fuel coproducts, including the drying and packaging of
10 livestock feeds.
11 b. The development of a distribution system
' 12 principally used for transporting a renewable fuel
- 13 coproduct from a renewable fuel processing facility to
14 a person who uses the coproduct, which may include a
15 livestock feeding operation.
16 3. A person is eligible to apply for assistance
17 under this section, if the person satisfies the
18 following requirements:
19 a. The proposed project would result in a new
20 enterprise which would operate in the state and within
21 close proximity to a renewable fuel processing
22 facility.

23 b. The application is made in a manner and

24 according to procedures required by the ocffice.

25 c. The person submits a business plan which

26 demonstrates managerial and technical expertise.

27 4. An eligible proposal shall be based on the

28 following criteria:

29 a. The feasibility of the proposal to be a viable
30 enterprise. .

31 b. The level of need in the area to be served by

32 the proposal. The level of need shall be supported by
33 commitments made to participate in the project by a

34 person who uses the coproduct, including a livestock
35 feeding operation.

36 c. The proportion of moneys to be contributed to
37 the project.
38 Special consideration shall be given to proposals

39 that are managed by an organized group of livestock
40 producers that may be organized as a cooperative

41 association pursuant to chapter 497, 498, or 499.
42 5. The office shall grant financial assistance o
43 following a competitive selection process. The '
44 process shall include review and comment by the

45 committee. The final evaluation and selection shall
46 be made by the agricultural products advisory council,
47 established pursuant to section 15.203. The council
48 shall not approve an application for assistance under
49 this section to refinance an existing loan or to

50 finance an existing enterprise.

H-5875 -6-
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i 6. The office shall prepare and submit by January
1L of each year an annual status report regarding rhe
progress of activities under this section. Tne report
shall be delivered o the secretary of the senate and
the chief clerk of the house; the leglslative service
bureau; the chalrpersons and ranking members of =ne
sénate standing committee on agriculture; the senate
standing committee on small business, economic
develcprment and tourism; the house of representatives
standing corunittee on agriculture; and the house of
representatives standing committee on small business,
economic development and trade.

Sec. 16. NEW SECTION. 159A.9 RENEWABLE TFCEL
PROMOTION AND RESEARCH PROGRAM.

1. The office shall establish renewable fuel
prcgrams to encourage the increased utilization of
agricultural commodities produced in this state, by
18 supporting the increased consumption of renewable
19 fuel.

20 2. The office shall alilocate moneys in the

1 renewable fuel activities account of the fund to

22 support research and promecticn. Moneys in the account
23 shall be allocated during each fiscal year as follows:

E- TN EELN I o gl e RN e o « BEN B« ANV ) BN SO S

S o

S

—
~d

24 a. At least forty percent shall be dedicated to
25 support the promotion and advertising of renewable
26 fuel.

L 28 support research at coclleges and universities,

~® 29 including the university cf Iowa, Iowa state
30 university of science and technolcgy, and the
31 university of northern Iowa.

,‘27 b. Up to thirty percen:z shall be dedicated to
&

32 Sec. 17. Secrion 214A.16, Code 1993, is amended to
3 read as follows:

14 214A.16 NOTICE OF BLENDED FUEL -- DECAL.

35 All motor vehicle fuel xept, offered, or expcsed

36 for sale, or sold at retail containing over one

37 percert ethanol, methanol, or any comblnation of

38 oxvgenate octane enhancers shall be identified as

39 "with" either "ethanoi", "methancl”,

40 "ethanol/methancol"”, or similar wording on a decal.

41 All diesel fuel kept, offered, or exposed for sale, or
42 soid at retail containing over one percent soybean oil
43 by volume shall be identified as "with soydiesel" or
44 similar wording on a decal. The design and iocazion
45 of the decals may shall be prescribed by rules adopted
46 by the department. The departmert shali adopt the

47 rules to be effective by January 1, 1995. A decal

48 1cdentifying a renewable fuel shall be cons:istent with
49 standards adopted pursuant to section 159A.6. ¢

50 Until the department cees-net-eatabitash establishes
H~-5875 -7-
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1 standards for a- ee*e—-:e&atihg—tena—spec&éfe-exyge-e:e
2 sctane- nnence* decals, the wording shall ce zon a
3 wnize adhesive cdecal with blacx letters at ieast »ne-
< haif 1nch high and at least one-guarter inch wide
5 piraced betweer thirty and forcy inches abcve the
6 driveway level on the front sides of any ccontairer or
7 pump from which the motor fuel is soid. The
& department may approve an application o place a deca:l
3 In a special leccaticn on a pump Or container or use a
10 deca: with sgpecial lettering or colors, if :zhe deca:l
1. appears ciear andé conspicucus zo the consumer. The
12 application shall be made in wrising pursuant Lo
23 procedures adopted by the department. Designs {or a
14 decal ldentifying & renewable fuel shail be consiszent
L3 with standards adopted purstant tc section 159A.6.
i5 Sec. 18. Secticon 2168.3, subsection 16, Code
17 Supplemen:z 1993, Is amended to read as foclicws:

—
@

v

]

2N
o

)

L

ko) Led L L W) L Led s

A~ OV de L b S

47
43
49
50

16. a. & motor vehicle purchased by the
commissicn shall not operate on ¢ascline ¢ther than
gasciine blencded with at leas: ten percent ethancl. A
state 1lssued credit card usec %o puichase gascline
shall not pe valid to purchase gascline other than
gasoline blended with at least ten percent ethangl.

The motor venicle shail also be affixed with a
orighely visidble sticker which notiflies the traveling
public that she motor vehicle 1s beling cperated on
gascline blended with ethancl. However, the sticker
ls not reguired to ce affixed to an unmarked venicle
used for purposes of providing law enforcement o
securlitoy.

b. 0f all new nassenger vehicles ancd light DilcxuD
trucks pucchased by the commission, a minimum of zen
percent 5% all such venicles and trucxs purchased
shall pe eguippeé with engines whicn utilize
dlternative methods oI propulsion, including buz neot
iimited to _any of the Zo:lowing:

{l1) A flexible fuel which :is eitrner of :the
followlng:

__(a) A fyel blencded with not more than fifteen
percen:t gasoc.ine anc at least eighty-five percent

ethanol.

{b) A fuei: which is & mixture cf diesel fu2l ard
rocessed sovbean 0.i. AL least twenty percent of the
Lxed fuel by voiume must be processed soybean ol 1.

(c) A renewablie fuel approved 2v tre ~ffice of
terewable fuel pursuant to section :59A.3.

{2) Cocmpressed natural gas.
{3) Prcpane gas.

{4) Solar energy.

{(S) Elecrricity.

B-5875 -3-
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he provisions of this paragrapn '"b" dc not appily
to veblcles angd trucks purchased and directly used for
law enforcement or off-road maintenance worLK. T

Sec. 19. Sec:ticn 260C.:9A, Code Supplement 1993,
1s amencded to read as follows:

260C.1%a MOTOR VEHICLES REQUIRED TC OPERATE ON
EPHANOL-BLENDEB-GASOLENE ALTERNATIVE FUELS.

i. A motor vehlicle purcnased by or used under the
direction of the board of directors to provide
services to a merged area shall nots-on-er-afte=
Janua=zy-t7-1993; operate on gasoline other than
gasoline blended with at least ten percent ethanoi.
The motor vehicle shall also be affixed with a
brightly visible sticker which not:ifies the traveling
public that the motor vehicle is being operated on
gasoline blended with ethanol. Eowever, the sticxer
1s nct required to oe affixed to an unmarked venicle
used for purposes of providing Zaw enforcemert or
security.

2. Of all new passerger vehicles and light pickuip
trucks purchased by or under the directicn sf the
board of directors tc provide services to a merged
area, a m:aimum of ten percent of all such vehicles
and trucks _purchased shall De equipped wlth éngines
which utilize alternative metnods of propulsion,
incluaing but not llml:ed to any of the following:

a. A flexible fuel which 1s either of the
follcwing:

(i) A fuel blended with not more than fifteen
percent gasoline and at least eighty-five percent
ethanol.

(2) A fuel which 1s a mixture of diesel fuel and
processed soybean oil. At least twenty percent of the
mixed fuel by volume must bhe processec scybean oil.

(3) A renewvable fuel approvec by the office of
renewable fuel pursuant to section 159A.3.,

b. Conmpressed natural gas.

C. Propane gas.

d. Solar energy.

e, Electricity.

The provisions of this subsection do not apply %o
vehicles and trucks purchased and directly used for
law enforcement or off-road maintenance work.

Sec. 20. Section 262.25a, Code Suppiement 1993, is
amended by adding the following new subsection:

NEW SUBSECTION. 3. Of all new passenger venicles
and light pickup trucks purchased by or under tne
direction of the state board of regents to provide
services to a merged area, a minimum of ten perceni of
all such vehicies and trucks purchased shall be

H-5875 -9-
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1 equipped with engines which utilize alternative
2 methods of propulsion, including but not limited to
3 any of the following:
4 a. A flexible fuel which is either of the
5 following:
6 (1) A fuel blended with not more than fifteen
7 percent gasoline and at least eighty~five percent
8 ethanol.
9 (2) A fuel which is a mixture of processed soybean

0il and diesel fuel. At least twenty percent of the
fuel by volume must be processed soybean oil.

(3) A renewable fuel approved by the office of
renewable fuel pursuant to section 159A.3.

b. Compressed natural gas.

c. Propane gas.

d. Solar energy.

e. Electricity.

The provisions of this subsection do not apply to
vehicles and trucks purchased and directly used for
law enforcement or off-road maintenance work.

Sec. 21. Section 307.21, Code Supplement 1993, is
amended by adding the following new subsection:

NEW SUBSECTION. 4A. Of all new passenger vehicles
and light pickup trucks purchased by the
administrator, a minimum of ten percent of all such
vehicles and trucks purchased shall be equipped with
engines which utilize alternative methods of
propulsion, including but not limited to any of the
following:

a. A flexible fuel which is either of the
following: :

(1) A fuel blended with not more than fifteen
percent gasoline and at least eighty-five percent
ethancl.

(2) A fuel which is a mixture of processed sovbean
0il and diesel fuel. At least twenty percent of the
fuel by volume must be processed soybean oil.

(3) A renewable fuel approved by the office of
renewable fuel pursuant to section 159A.3.

b. Compressed natural gas.

c. Propane gas.

d. Solar energy.

e. Electricity.

The provisions of this subsection do not apply to
vehicles and trucks purchased and directly used for
law enforcement or off-road maintenance work.

Sec. 22. Section 423.24, subsection 1, paragraph
b, Code Supplement 1993, is amended to read as
follows:

b. Beginning on July 1, 1993, three-ard-one-naif

H-5875 -10-
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19

43
a4
4%
46
57
48
49
50

mixed fuel by vcliume must be processed scyoean oil.

{3) A rerewable fuel approved by the office cf

gnewable fuel pursuan:t to section 159A.3.

5. Compressed natural gas.

£. Propane gas.

d. Solar energy.

e. Electricity.

The provisions of this subsecticn do not applv to
venicies and trucks purcrased and directly used for
law enforcement or off-road maintenance work.

Sec. 24. SOQYDIESEL DEMONSTRATION PROJECTS.

l. There is appropriated from tne renewadble fuel
coproduct enhancement account cf the renewable fuel
fund created in section 159a.7 £for the fiscal year
beginring July 1, 1993, and erding June 20, 13594, the
following amount, or sc much thereof as is necessary,
o be used for the purpose designated:

For purposes cf condu icting soydiesel demonst
projef:s administered by state agencies under t
cvers.ght of the renewable fuel acv;so*y commit
e Gt et e s e e e et ettt S 100,
a. The office of renewable fuel shall allocate
ion of the moneys to the states department of

rtation and the department ¢f general services
wrleh shall conduct soydlesel demonstration protects
¢51ng dlesel vehicles. Each wvehicie shall operate
using soydiesel fuel for at least 206,000 miles. The
projects shall be conducted under the oversicht cof the
renewable fuel advisory committee.

b. The office shall allocate the remaining moneys
to the state department of transportation to assis:
governmental bodies whicnh seeXx Lo operate public
transit vehicles using a mixture of diesel Zuel and
soybean oii. The department shall expend the mcneys
on a dollar~for-decllar matching basis with
contributions from a nonstate source in oréer =o
Support one or more special project cperation
assistance grants that demonstrate the use of
soydiesel fuel in one or more pubnlic transict veﬁic’es.

211 awards received by a governmental body shall be
used directly to subsidize the cperation of public
transit vehlcles using fuel which ccntains a mixture
of diesel fuel and soybean ocil.

3. The state department of transportaticn and the
department of general services shall evaiuates the
performance of vehicles cperating on soyclesel fuel,
including the rate of repairs on the vehicles and
commerts of perscns operating and malntalning the
vehicles. The departments shall submlit £indings and
recommendations to the renewablie fuel advisory

H-5875 -12-
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blended with at least ten percent 8-“31“1
issued credit card used to purchase gasoline
be valid to purchase gascline cther than aasc-i,
P with at least ten percent ethanc
chall alse be affixed with
~;ich nocifies the travelin
ls pelng operated on
However, the stlc¢ker
to an unmarked vehricle us
providing law enforcement or securitv.

2. Cf z.l rew passenge:r vehicles and
truc<s purchased by the department, a minimum

ercent ¢f all such vehicles and trucks purcha

shai be egquipped with encilnes which utilize
alternative methods of preopuls:ieonrn, including but not
limited to any of the followling:

a. A flexible fuel which is either of
following:

(1) & fuel blended witch not more
percent gascline and at least eighty-
ethanocki.

(2) A fuel wnich is a mixture of diesel fuel and
processed soybear oil. At least twenty percen:z cf thn
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commitiee which shall submit a report to the general
assembly, not later than March 1, 1995.

4. Mcneys appropriated pursuant Lo thils sect:
which remain unexpended or uncbligated oa June 30,
1994, shall continue to be available to support ~he
demonstration project and shall nct revert pursuan: o
section 8.33.

Sec, 25. REPEAL. 1992 Iowa Acts, chapter 10983,
section 11, is repealed.

20 Sec, 26. EFFECTIVE DATE. This Act, being Geecned
11 of immediate importance, takes effect upon eractment.”
12 2. Title page, by striking lines 2 and 3 arc

13 inserting the followling: “revitalization, by

14 providing for renewable fuel, providing for programs
15 and moneys,".

AS2lNe JEE o NS NI I N B

By SCHRADER of Maricn
H-5875 FILED MARCH 30, 1994
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ac111t¥ attrioutable to the expans:ion. IR .O
quallfy for the payment, ali fermentaticrn,
distillation, and dehydration of the ethancl must
occur at the facility. The ethanol produced at the
facility must be at least ninety-nire percent pure and
must be denatured and subseguentliv blended with
gasoline.

Sec. 2. Section 159A.8, subsection 4, paragraph C,
Cade 19893, is amended to read as follows:

c. The gatitens busheis of qual fv1ng e-ﬁa ek
which were mpreddaeed pufchasecd in the calculaction
period.

Sec. 3. Section 159A.8, subsection 3,
unnumbered paragraph 1, Code 1993, is amended
as follows:

The payment shall be based cn the nrumber
bushels of etkanot corn procduced in a :
period. The office shall establisnh a
computation periods. The computaticn
equal divisions within a state fiscal
measured on a monthly basis. Onre C”?pu;& ion
shall egual three ccnsecutive months ia durat
Moneys available for payments cduring the stat
year snall be divided equally according to the
computation periods. Thre office srhall allccate moneys
in the ethanol produciion incentive account as
foliows:

Sec. 4. Section :159A.8, subsection S5, paragraph 4,
Cocde 1993, is amended zo reac as fcllows:

d. The office shall begin making paymenzs on anc
afte: January L, 1994. For the filscal year beginnin

July i, 1993, and enrnding on June 30, 1934, che £ing

f

et |t

4l 5
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1 skall not pay more than three million dollars Ior
incertive payments. For eacn fiscal year £ollcwing
June 30, 1994, the fund shall not pay more than four
milllion deollars for lncentive payments. A producer is
not eligible to recelve more than twenty-perecent [lve
huncdred thousand dollars cf the moneys avaliable for
incertive payments during any computation period. A
producer-ig-—not-eitgibie-to-receive-payxrenss-—ta-a
Seake-€racnt-year-after-receiving-paynentu-pased-on
etatng-for-the-proaduction-of-nore-tnan-frfreean-nitiion
gationa-of-ethanst-during-the-Efigeat-years"”
2. Title page, by striking lines 3 through 5 and
inserting the following: "products and processes."”
By KOENIGS of Mitchell
FOGARTY of Palo Alto
MERTZ of Kossuth

o

WA OO~ Nt DN

=

Fo b

H-5880 FILED MARCH 30, 1994
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E-5896

1 Amend House File 2337 as follows:

2 1. Page 12, by striking lines 6 through 9 and

3 inserting the following: ‘"part derived from an

4 orgaric compcundy-itnetuding-a-phetosynthates-whiekh-may
5 be- nsed-to-powes capable of powering machinery,
)
7
8

ncluclﬁg an engine or oower D ant. A rerewabie fuel

includes but 15 no* llmlLed to eiﬁaﬂol blended or
sqxglesel fuel.

By OSTERBERG of Linn
H-58%6 FILLCD MARCH 30, 1994
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- Amend House Fiie2 2327 as fgollows:
Z . By strixing page Z4, lirze 33 througn pece 25,
"2 Line 2 and inserting the fcollowing: "departmeri. Tas
4 trucks shall operate using".
5 2. Page 25, line S5, by inserting after the word
6 "cocmmwittee," thne follcowing: "The state depariment ol
7 rransportation shail evaluate the performance of
vehicles operating on scydiesel fuel, inciudinc the
rate of repalrs on the venicles and comments ci
.0 perscns operating arnd maiﬂ‘a*n‘ ng the venicles. The
department shall submit 1%s fi ﬁd'ucs and
reccnmencdations to the rerewable Ifue. and oii adwviscry
committee as part of th repor:‘ orovided in

supsection 2."

3. Page 25, by striking lines 20 anc 21 and

w1 U ds ) OO

[ S PR S SR

inserting the fcllowlng:
" . The state cdepartment c¢f cransportfation

18 shali evaluate the performance”.
-9 4. Page 25, line 24, by striking the word
20 "aeoa'*meu&s and irserting the Echowivg:
21 "deparbhent".
22 Page 25, line 34, by striking the word
25 enzs” andé inserting =ne fcllowing:

ara
artment”.
By relettering as necessary.

By HALYVORSON of Cilay:on

FILED MARCH 20, 1994
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" 4 H-5913
i ] Amencd House File 2337 as follows:

1. Page 7, line 24, by :inserting after the word
"EacLngx_" the folle owing: "The business planning
assistance shall provicde for acdeguate environmen:al
protection of tihis state’s natural resources from the
operation of the facility."

By HENDZIRSON of Scott

[0 B V) VO R S T

E-5%13 T[FILED MARCH 31, 1994
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HOUSE FILE 2337

1 Amend House File 2337 as follows:

2 1. Page 3, line 26, by inserting after the wocrd

3 "person." the following: "The department shalil not

1 provide financial or technical assistance to support a
.5 value-added production facii:ty, 1f the facility or a
6 person owning a cont:reolling :interest in the faciiity,
7
8
S
:0

has demonstrated a contilnruous disregard for the health

and safety of 1its employees, or the quality of the

environment. Evidence of such continuous disregard

shall i1nciude a history of violating state or federal

11 law protec:ting cccupational nhealth and saf ety or the
12 environment, lncludlng put not limited to violations
13 of occupatioral safety and heaith standards enforced
i4 by the division of labor services of the department of
15 empioyment services pursuant to chapter 84A, or rules
16 enforced by the environmental protection divislon of
17 the department of natural resources pursuant to
18 chapter 455B."

By HENDERSON of Scott

H-5914 FILED MARCH 31, 199
M?MJ Yo GG é?f/&%)
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H~-5910

Amend House File 2337 as follows:

1. Page 1, by striking linres 20 through 22 and
insecting the foliowing: "dependency upon petro-eum
products, reduce atmospheric contamination of this .
state's envircnment from the combustion of fossil y
fuels, and produce coproducts, such”.
By HENDERSON of Scott

O U s i N

H—S%}O FILED MARCH 31, 1994

. ‘f‘*e loﬁ@

v~ HOUSE FILE 2337
H-5911
1 Amend House File 2337 as follows:
2 1. Page 6, by striking lines 1l and 12 and
3 inserting the followling:
4 " . The ethanol produced at the propesed
5 facility must be dengtured.”
6 2. By renumbering as necessary.

By HENDERSON of Scott
H-5911 FILED MARCH 31, 1994

-4 -4¢  p(oa®)
HOUSE FILE 2337

H-S5912

\ amend House File 2337 as follows:

2 1. Page 6, line 18, by striking the words "ote

3 thousand" and inserting the following: "two hundred".

By HENDERSON of Scott

H-5912 FILED MARCH 31, 1994 .
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: H-5926
B amend House File 2337 as follows:

1. Page 8, iine 28, by strixing the word "Monevs"
and inserting the following: "Memeys Until July 1,
2000, moneys™.

2. Page 9, line 36, by inserting after the word
"fund."” the following: "Unencumbered or unobligatec
mcnevs in the fund derived from moneys deposited
pursuant £o sectlion 423.24, which are in excess of
four million dollars of unencumbered or unchligated
moneys in the fund deposited pursuant to that secnicnh,
wnich are remaining on June 30 of each fiscal vear,
shall be crecdited on August 37 to the road use tax
fund as created in section 312.1.°

3. Page 17, line 32, by striking the word
"Monevs" and inserting the following: "Meneys Until
July 1, 2000, moneys®. S

4. Page 29, line 14, by striking the word
"Supp.iement,

5. Page 29, by lnserting after line 14 the
foliowing:

"Sec. .  ELIMINATION O FPUNDING SOURCE -~
DIRECTIONS TO CODE EDITOR.

1. Section 423.24, subsecticn 1, paragraph o, Ccde
Supplemen: 1993, is amended by striking the paragraph.
2. No moneys shall be deposited intc the value-
added agricultural products and processes firanciail
assistance fund or the renewable fuel ard oil fund,
pursuant to section 423.24, as provided in this Ach,

after June 30, 2000.

3. Notwithstanding thls section, restrictions upon
the amcount of money used to suppcort administrative
expernses by the department of economic development
shall continue to apply to moneys deposited in the
value-adcded agricultural products ancd processes
finarcial assistance fund, pursuant to section 423.24,
as provided in this Act, after June 30, 2000,

4. Any unencumbered or unobligated moneys 1n the
value-added agricultural products and processes
financial assistance fund derived from moneys
deposited pursuant to section d423.24, which are in
excess of four million dollars of the unencumbered cr
uncbligated moneys in the fund deposited pursuant to
that section, which are remaining on June 30, 2000,
shall be credited on Augusi 31, 2000, to the road use
tax fund as created in section 312.1.

5. The Code editor is directed to eliminate
provisions within sections of this Act wherever
references to section 423,24, subsection 1, paragraph
"b", appear in those provisions.

50 6. This section takes effect on July 1, 2000."
H-592¢6 -1-
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g-5926
Page 2
i 6. lTltle page, lines 4 and 5, by striking the
2 words ar effective date" andé inserting tne fgilowing
3 "effective dates".
4 7. By renumbering as necessary.
By YALVORSON of Claytoen GREIG of Emme:
?LACK”o: Jasper ERANSTAD of Winnebago
MAY of Worth ZODIE of Buena Vista

DRAKE of Pottawattanie
H-5926 SILED APRIL 4, 1994
ADCPTED

HOUSE FILE 2337
H-5934
1 amend the amendment, H-5880, tc House File 2337 as
2 follcws:
3 1. Prage 1, by inserting after line 3 the
4 following:
5 wcection 10i. Section 15.318, Code 1993, is
6 amended by adding the following new subsections:
7 NEW SUBSECTION. 16. The capaclity of the proposed
8 project to create products by adding value to
9 agricultural commodities.
10 NEW SUBSECTION. 17. The degree to which the
11 proposed project relies upon agricultural or value-
12 added research conducted at a coliege or university,
13 including a regents institution, community college, orf
14 a private university or college.™

15 2. By renumbering as necessary.
By WISE of Lee MUNDIE of Webster
KOENIGS of Mitchell MAY of Worth

MERTZ of Kossuth
H-5934 FILED APRIL 4, 1994
ADOPTED

HOUSE FILE 2337

H-5941
amend the amendment, H~5880, to House Fi1le 2337, as
follows:
1. Page l, by striking lines 4 through 45.
2. By renumbering as necessary.
By KOENIGS of Mitchell
FOGARTY of Palc Alto
MERTZ of Kossuth

F-SEVCIN S T

HE-5941 FILED APRIL 4, 1994
ADOPTED
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HOUSE FILE 2337

Amend House File 2337 as follows:

. B-5935
' 1. Page 23, by inserting after line 5 the
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following:

"Sec. . Section 321.109, subsection 1,
unnumbered paragraph 1, Code Supplement 1993, 1is
amended to read as follows:

The annual fee for ail motor vehicles ircluding
vehicles designated by manufacturers as station
wagons, and 1993 and subsequent model years for
multipurpose vehicles, exeept 19396 and subseguent
model years for pickup trucks as defined in section
321.124A, but not including motor trucks, 1995 and
older medel vears for plckup trucks, motor homes,
arbulances, hearses, motorcycles, motor bicycles, and
1992 and older model years for multipurpose vehicles,
shalil be egual to one percent of the value as fixed by
the departiment plus forty cents for each one hundred
pounds or fractlon thereof of weight cof vehicle, as
fixed py the department. The weight of a motor
vehicle, fixed by the department for registration
purposes, shall include the weight of & battery,
heater, bumpers, spare tire, and wheel. Provided,
however, that for any new vehicle purchased .n this
state by a nonresident for removal to the
nonresident's state of residence the purchaser nay
make application to tne county treasurer 1in the county
of purchase for a transit plate for which a IZee of ten
dollars shall be paid. And provided, however, that
for any used vehicle held by a registered dealer and
not currently registered in this state, or for any
vehicle held by an individual and currentiy registered
in this state, when purchased in this state by a
nonresident for removal to the nonresident's state of
residence, the purchaser may make application to the
county treasurer in the county of purchase for a
transit plate for which a fee of three decllars shall
be paid. The county treasurer shail issue a
nentransferable certificate of registratieon for which
no refund shall be allowed; and the transit plates
shall be void thirty days after issuance. Such
purchaser may apply for a certificate of title by
surrendering the manufacturer's or importer's
certificate or certificate of title, duly assigned as
provided in this chapter. 1In this event, the
treasurer in the county of purchase shall, when
satisfied with the genuineness and regularity of the
application, and upon payment of a fee of ten dollars,
1ssue a certificate of title in the name and address
of the nonresident purchaser delivering the same to
the person entitled to the title as provided in this

H-5935 -1-
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i H-5%35
Page 2
1 chapter. The provisions of this subsection relating
2 £o multipurpose vehicles are effective January 1,
3 1993, for all 1993 and subseqguent model years. The
- 4 annual registration fee for multipurpose vehicles that
5 are 1992 model years and older shall be in accordance
6
7
8
9

with section 321.124.

Sec. . Section 321.122, subsection 1,
unnumbered paragraph 1, Code 1993, is amended to read
as follows:

10 The annual registration fee for truck tractors,
11 road tractors, and motor trucks, except motor trucks
: 12 registered as special trucks or pickup trucks, shall
| 13 bbe based on the combined gross weight of the vehicle
14 or combination of vehicles. All trucks, truck
15 ¢ractors, or road tractors shall be registered for a
16 gross weight equal to or in excess of the unladen
: 17 weight of the vehicle or combination of vehicles. The
{ 18 annual registration fee for such vehicles or
19 combination of vehicles, except special trucks or
| 20 pickup trucks, shall be:
‘ 21 Sec. . NEW SECTION. 321.124A PICKUP TRUCKS.
22 1. As used in this section, "pickup truck" means a
f 23 Light delivery truck having a combined gross weight
| 24 mot exceeding ten tons, having a low-sided open body
‘ 25 En the rear forming a compartment, whether covered or

26 uncovered, which is designed to haul freight or cargo.
% 27 2. The annual registration fee for pickup trucks
‘ 28 shall be as follows:
‘ 29 a. Two hundred dollars for registration for the
‘ 30 £irst and second model years.
| 31 b. One hundred seventy-five dollars for
32 registration for the third and fourth model years.
| 33 c. One hundred fifty dollars for registration for
J 34 the fifth model year.
35 d. sSeventy-five dollars for registration for the
! 36 sixth model year.
37 e. Fifty-five dollars for registration for each
38 succeeding model year.
39 3. The registration fees required by this section

‘ 40 are applicable to all 1996 and older model years for

| 41 pickup trucks beginning January 1, 1996. The
42 registration fees for pickup trucks that are 1995 and
43 older model years shall be in accordance with section
44 321.109.
45 For purposes of determining that portion of the
46 annual registration fee which is based upon the value
47 of the pickup truck, sixty percent of the annual fee
48 is attributable to the value of the vehicle."

By GILL of Woodbury

H-5935 FILED APRIL 4, 1994
NOT GERMANE
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HOUSE FILE 2337

H-5942
(‘ Amend the amendment H-5926, to House File 2337, as
follows:

1. Page 1, by inserting after line 1 the
following:

" . Page 6, by inserting after line 8, the
following:

“ ) The proposed facility must have an annuail
production capacity of not less than one million
gallons of ethanol.""

2. Page 1, line 4, by striking the figure "2000"
and inserting the £following: "1998",

3. Page 1, line 16, by striking the figure "2000"
and inserting the following: "1998".

4. Page 1, by 1lnserting after line 16, the
following:

" . Page 25, by striking lines 6 through 10 and
inserting the following:

" . For the period beginning July 1, 1994, and
ending June 30, 1995, not more than one hundred
thousand dollars shall be allocated to the office of
renewable fuel and oil by the soybean promotion board
from moneys under the control of the board for
purposes of supporting”.

Page 26, by striking lines 4§ through 8.

o Page 26, by striking lines 9 through 15,
and inserting the following:

" . Moneys available under this section which
remaln unexpended or unobligated on June 30, 1995,
shall be credited o the soybean promotion fund,
pursuant to section 8.33.""

S. Page 1, by inserting after line 20 the
following:

""Sec. . MONEYS DEPOSITED POR THZ 1994-1995
FISCAL YEAR. Notwithstanding section 423.24, as
amended in this Act, for each quarter beginning on
July 1, 1994, and ending on June 30, 1995, not more
than five hundred thousand dollars per quarter shall
be allocated as provided in that section. The moneys
shall be considered the total moneys available to
support value-added agricultural products and
processes as provided in this Act."”

6. Page 1, line 29, by striking the figure "2000"
and inserting the following: "1998".

7. Page 1, line 36, by striking the figure "2000"
and inserting the following: "1998".

8. Page 1, line 43, by striking the figure "2000"
and inserting the following: "1998".

9. Page 1, line 44, by striking the figure "2000"
and inserting the following: "1998".

10. Page 1, line 50, by striking the figure

H-5942 -i-
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B-5942
Page 2
L "2000" and inserting the following: "1398",
2 il. By rerumbering andé relet! ing z2s necessary.
By XOENIGS c¢f Mitchell
B-5642 FILZD APRIL 4, 1994
LOST

®
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HOUSE FILE 2337

. H-5943
‘O Amend the amendment, H-5935, to House File 2337 as

1

2 follows:

3 1. By striking page 1, line 2 through page 2,

4 line 48 and inserting the following:

5 " . Page 23, by inserting after line 5 the

6 foliowing:

7 “Sec. . Section 321.122, subsection 1,

8 paragraphs a and b, Code 1993, are amended to read as
9 follows:
10 a. For a combined gross weight of three tons or

11 less s+xty-five seventy-five dollars and a venicle
12 which is more than ten model years old fxfty~five

i3 sixty-five dollars and a vehicle which 1s more than
14 thirteen model years old forty-five dollars and a

LS vehicle whicih is more than fifteen years old thirty-
16 five dollars.

17 b. For a combined gross weight exceeding three

18 tons, the annual registration fee shall be as set
forth in the following schedule:

For a combined And not The annual
gross welight exceeding: registration
exceeding: fee shall be:
3 Tons....... 4 Tons...... $ 86 90
4 Tons....... 5 Tons...... $ 96 100
5 TONS.ernnss 6 TONS...... $ 10%
6 Tons... .. 7 TONS e aeeosn s 130
T TONS. v vawnns B Tons...... $ 165
B Tons....... 9 Tongs...... $ 200
9 TONS.eeuun-. 10 Tons.v.uves. S 235
10 Tons..... 1] Teons...... s 270
11 TONsS.. v 12 Tons..... . $ 305
12 Tons... 13 TONS. v es - s 340
13 Tons..,.... 14 Tons.. s 375
14 Tons....... 15 Tons..... S 445
15 TONS. .0 o-un 16 TONS.v.... S 485
16 TONS.v.ees. 17 Tons..... . S 525
17 TONSev e v us. 18 Tons...... $ 565
18 Tons.eeeeess 19 Tons. v ewe . s 810
19 TonS.v.ass 20 TONS. v $ 675
20 TONS. .. vss . 21 Tons...... s 715
21 TONS..uuass 22 Tons...... $ 755
22 TONS .. auesn 23 Tons . s 795
23 TONS....vvs 24 Tons...... $ 835
24 TOoNS...vou. 25 Tons . S 965
25 TONS. .. 26 Tons..... . $1,010
26 TONS .. 27 TONS.v.... 51,060
27 TONS . s v uens 28 TONS .- uuws $1,105
28 TONS . eussn 29 TONS.v.nn. 51,150
29 TONS. v 30 Tons...... $1,200
30 TONS.v.vssn 31 Tong...... $1,245

ﬂ‘ H-5943




HOUSE CLIP SHEET APRIL 5, 1994 Page 15

H-5943
Page 2 ]
ke 31 Tons. ..o 32 TONS ... s$1,285
2 32 Tons....... 33 Tens..e... $1,240 .
3 33 Tens .o unh .. 34 Tons...... $1,415
4 4 Tens...vens 33 Tons.e. ..., $%,465
S 35 TOoNs. v v .. 36 Tons...... $1,510
6 36 TONS.eeesaas 37 Tens...... §1,355
7 37 TONS . et 38 Tons...... $1,605
B 38 Tons....... 39 TOPS . 4 an 51,650
9 39 TONS . v inen 40 Tons...... $1,695"."
10 2. By renumbering as necessary.

By GILL of Woodburv

B-5943 [FILED APRIL 4, 1994
ADOPTED
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HOUSE FILE 2337

0-5946
‘ Amend the amendment, H-5228, to House Flle 2337 as
B follows:

1. Page 1, by striking lines 2 through 2. and
inserting the following:

" . Page 8, by stiking lines 28 through 32 and
inserting the following: "in the aeeewnt fund. Not
more than one percen:t of the total moneys deposited in
the fund shall be used by the cepartment for
administration of",.

. Page 16, by striking lines 27 through 28 and
inserting the following:

"e. Review the distribution of ethanol production
incentive payments to qualified persons, pursuant to
section 159A.8."

___ . By striking page 17, line 5, through page
18, line 29, and inserting the following:

“Sec. . Section 159A.7, subsection 1,
unnumbered paragraph 1, Code Supplement 1993, 1is
amended to read as follows:

A renewable fuel and oil fund 1s created 1in the
state treasury under the control of the office of
renewable fuel and oil. The fund 1is composed of
moneys accepted by the office. Moneys in the fund
shall be deposited into the renewable fuel activities
account or the ethanol production incentive account.
The fund may include moneys appropriated by the
general assembly, and other moneys available to and
obtained or accepted by the office, inciuding moneys
from the United States, other states in the union,
foreign nations, state agencies, political
subdivisions, and private sources.”

Page 25, by striking lines 8 through 10 ard
inserting the following: "one-half percent of the
total moneys required to be depcsited in the ethanol
production incentive account of the renewable fuel
fund as provided in section 159A.7 for purposes of
conducting”.

Page 26, by striking lines 14 and 15 and
inserting the following: "ethanol production
incentive account."

L Page 26, by striking lines 20 through 22 and
inserting the following: "allocate one and one-
quarter percent of the total moneys required to be
deposited in the ethanol production incentive account
of the renewable fuel fund as provided in section
159A.7 for".

- Page 28, by striking lines 1 through 3 and
inserting the following:

" . The department shall allocate two and one-
half percent of the total moneys required to be

H-5946 -1~
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B-5946
Page 2
1 deposited in the ethanol preduction incentive acccunt ‘
2 of the renewable fuel fund as provided in section .
3 159A.7 to be". i
4 . Page 29, by striking iines 12 thrcugh 1€ and
S inserting the following:
6 "Sec. . EFFECTIVE DATE. Sections 29, 30, and
7 31 of this Act, relating to soydiesel demonstrazion,
8 ethanol production and livestock feeding education,
9 and microbusiness rural enterprise demonstraticsn
10 projects, being deemed of immedia:e importance, take
11 effect upon enactment.""
12 2. By renumbering and ccorrection internal
13 references as necessary.

By KOENIGS of Mitchell

BH-5946 FILED APRIL &, 1994
ADOPTED
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HOUSE FILE 2337

‘ H-5947
g‘ Amend the amendment, H-5926, to House File 2337, as

1
2 follows:

3 1. Page 1, by striking lines 2 through 13 and
4 inserting the following:

5 “ . Page 8, line 29, by striking the figure
6 "423.24" and inserting the following: "99F.6".

7 __.. Page 8, line 31, by striking the figure
8 "423.24" and inserting the foliowing: "99F.6".

9 . Page il, by inserting after line 1l tne
10 following:
11 "Sec. . Section 99F.6, Code 1993, as amended in
12 Hcuse File 2179, as enacted by the Seventy-fifth

13 General Assembly, is amended by adding the following
14 new subsection:

15 NEW SUBSECTION. 4A. Begilnning on July 1, 1994,

16 not more than three million dollars shall be allccated
17 on July 1 of each fiscal year from remaining receipts
18 of gambling games of each track as provided in

19 subsection 4. Each track shali contribute the same

20 percentage amount as colliected by the trackx from total
L recelpts of gambling games produced by the track, as
22 provided by rules zadopted by the commission. The

23 moneys shall be used to support valiue-added

24 agricultural products and processes. Ninety-nine

25 percent of these moneys shall be deposited in the
valuye-added agriculturai products and processes
financial assistance fund as created in secticn

28 15E.112., One percent of the moneys shall be deposited
29 iIn the renewable fuel and oil fund as created in

30 section 159A.7.""

e

I,é
LS I N ]
~J O

31 2. Page 1, by insercting after line 16 the

32 £ollowing:

33 " . Page 17, by striking iine 33 and inserting
34 the following: "inecentirve-aceounmt fund as provided in
15 section 423-24 99F.6. 8ae Not".

36 . Page 18, line 1, by striking the figure

37 "423.24" and inserting the following: "99F.6".

38 . Page 23, by strixing lines 7 through 27 and

39 inserting the following: “Supplement 1993, is amended
40 by striking the paragraph.”

¢l . Page 25, line 6, by striking the figure
42 "423.24" and inserting the following: "99F.6".
43 . Page 25, by striking Iine 7 and inserting

44 the following: ‘"beginning on July 1, 1994, and ending
45 June 30, 1995, two and".

46 . Page 26, by striking lines 9 through 13 and
47 inserting the following:

48 " ___. Moneys which remain unexpended or

49 unobligated on June 30, 1995, shall be credited to
50 the".

H-5947 -1-
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g-5947
fage 2
____. Page 26, Dby striking Xines 18 ané 19 anc
inserting the following:
" . For the fiscal year beg:l nnan July 1994,

i,
nd ending June 3@, 1995, t.e depariment of econom:ic
development shall™.

i
2
3
4
5
6 . Page 26, line 22, by striking the figure
7 1427.24" ané inserting the following: "99r.o".
8 . Page 27, by striking lines 13 thrcugh 17 anc
9 inserting the tolLow1“0'
190 " . Moneys which remain unexpended cCr
11l unobligated on Jure 30, 1935, snali be credited to
12 the",
X3 . Page 28, line 1, by Striking the wegrds "The
14 cdepartment" and inser ting tne following: "For tne
15 fiscal year beginn:ing July 1, 1994, and ending June
16 30, 1995, the department’
17 . Page 28, line 3, by striking the figure
13 "423.24" and inserting the following: "99F.6".
12 . Page 28, by striking lines 25 through 31 and
20 inserting the folliowing:
21 " . Mcneys which remain -uob_-gated and
52 unencumbered on June 30, 1995, shalil be credited to
23 tre value-added".”
24 3. Page i1, by striking lires 22 and 24 arnd
23 inserting the fcllowing:
26 " . Section 99F.6, subsection 4A, as enacted in
27 this Act, .s amended by striking :the suosec~?ﬂ*.”
28 4. Page 1, line 28, by strixing the Ifigure
29 "423.24" ang inser ving “he followiag: "99F.6". _
30 5. Page 1, line 35, by striking the ficure
31 "423.24" anc inserting the foliowing: "997.6".
32 6. Page i, line 40, by striking tme figure
33 v423.24" and inserting the folleowing: "99F.87.
4 7. Page 1, by strik‘ng lines 48 and <3 and
3% ‘nserting the Fol oWl ﬂg "references to seciicn

36 99F.6, subsecticn 4A."

By WISE ci Lee
H-5947 FILED APRIL &, 1994
NOT GERMANE
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HOUSE FILE 2337

amend House File 2337 as follows:

1. By striking page 1, line 32 through pace 2.
line 21.

2. By striking page 2, line 32 through page 10,
line 1.

3. By striking page i7. line 5 through pace 18,
lire 29, and inserting the following:

“Sec. . Section 159A.7, subsection I,
unnumbered paragraph 1, Cecde Supplement 13993, is
amended to read as foilows:

A renewable fuel and oil fund 1is created iIa the
state treasury uncder the control of the office of
renewable fuel. The fund is ccmposed of moneys
accepted by the office. Moneys in the fund srall pe
deposited into the renewable fuel achivities account
or the ethanol production incentive account. The fund
may include moneys aporopriated by the general
assemply, and otner mconeys available to ané obtained
or accepted by the office, including moneys fronm tne
United States, other states in the union, foreign
nations, state agencies, political subdivisions, and
private sources.

Sec. . Section 159A.8, subsection 2, unnumbered
paragraph 1, Code 1993, is amerdedé to read as fecilows:

mhe office shall certify that a production facilicy
is eligible to participate in the program. In crder
to receive a certificate, the producer must submit an
application, and provide a test claim for one
computation period immediately preceding a claim for
payment. A test claim snall provide the same
information required fcr a claim for payment under
subsection 3. The office shall approve a claim after
rne claim is evaluated by the agricultural oroducts
advisory council as establisned in section .5.203. A
person applying to be certified under this section
must satisfy the following requirements:”

4. Page 23, by striking lines 6 through 27.

5. Page 25, by striking iines 8 and 9 and
inserting the foilowing: "ogrne-half percent of the
total moneys used to support erhanol production as
provided in that”.

6. pPage 26, by striking lines 9 through 15 and
inserting the following:

“ .  Remaining moreys shal: be credited to the
renewable fuel and oil fund as provided in section
423.24."

7. Page 26, line 21, by striking the words
nyalue-added agricultural products and processes” and
inserting the following: "ethanol production”.

8. Page 27, by striking lines 13 through 19 and

H-5954 -1-
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B-5954
Page 2
1 inserting the F0110w1ng
2 " . Remaining moneys shall be credited to the .
3 renewable fuel and oil! fund as previded in secticn
4 423.24."
.5 9. Page 28, by striking lines 2 and 3 and
6 inserting the following: "cf the total moneys used to
7 suppcrt ethancl as provided in section 423.24 to de'.
8 10. Page 28, by strixing lines 25 through 33 and
9 1inserting the following:
10 " . Remalnlng money shall be credited to
11 renewable fuel and oil fund as provided in section
12 423.24."
13 11. Page 29, by strixing lines & through 16 anc
1l¢ inserting the following:
15 "Sec. . REPEAL. 1992 Iowa Acts, chapter 1056,
l6 section 11, is repealed.
17 Sec. . EFFECTIVE DATE. This Ack, belng ceemed
18 of immediate importance, takes effect upon enactment.”
X 2. Title page, by strixing iires 2 and 3 and
20 inserting the following: ‘"revitalization, by

2. providing for renewapble Zuel, providing for programs
22 and moneys,".
By SCHRADER of Maricn
-5954 FILED APRIL 4, 1994

LOST
HOUSE FILE 2337 .

Amend House File 2337 as follows
1. Dace 23, by 1inserting afcer line 27 the
Eoilowin "Beginning on July 1, 1994, not mgre than

four mllllon doilars snall be allocated on July I cf
each fiscal year from remaining receipts of gambling
cames of each track as provided 1n sec¢ticn 3990.6,
subsection 4, for purposes of replacing mcneys
allecated pursuant to this supsecticon. Eacnh =rack
snall contribute the same percentage anount as
collected by the track fricm toral receipts of gambling
games produced by the track, as provided bv rules
adopted by the commission.”

H-5955
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By WISE of Lee
H-5955 FILED APRIL 4, 1994
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BY COMMITTEE ON WAYS AND

(SUCCESSOR TO HF 2078)
{SUCCESSOR TO HSB 535)

(As Amended and Passed by the House Aprll 4, 1994)

:Pﬂ ,;[?)
Passed House, Date J/‘//?‘/ Passed Sen )Z, Date 17(//3/94

Vote: Ayes /. 7 Nays 20 __  Vote: Ayes <.—.-?'7 Nays ng

Approved (;:ﬂéf {36, /‘?if/

A BILL FOR

An Act relating to agricultural development and rural
revitalization, by providing for value-added agficultural
products and processes, providing for programs and moneys,
providing for repeal of provisions, and providing effective

dates.
BE IT ENACTED BY THE GENERAIL ASSEMBLY OF THE STATE OF IOWA:
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9 House Amendments
10 | Deleted Langauge j&
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BOUSE FILE 2337

R RY

1 Amend House File 2337, as amended, passed, and

2 reprinted by the House, as follows:

3 l. Page 7, line 22, by strlklng the word "shall"
4 and inserting the followlng "may".

5 2. Page 9, line 30, by striking the word "with"
6 and inserting the following: "which may be executed
7 between the department and".

By WAYNE BENNETT

‘ 5-5567 FILED APRIL 11, 1994
b ]
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S.F. H.F. 2 332

Section 1. FINDINGS AND POLICY. o .
1. The general assembly finds and declares the Eollow1ng
a. The production and processing of agricultural
commeodities and products represents the foundation of this
state's economy, and the economic viability of this nation is
contingent upon the production of wealth generated primarily
from materials, including food and fiber, produced on farms.
b. The future economic prosperity of this state depends
upon new innovations that improve processes and products
utilizing agricultural commodities and livestock.
¢. Iowa's traditional investment in livestock production
is an essential part of this state's continuing efforts to
revitalize its rural economy, and to ensure general prosperity
for all of the state's population.
d. It is increasingly necessary to support industries in
this state which rely upon agricultural commodities to . |
manufacture value-added products. ’ |
e. Renewable fuel and oil industries promise to utilize I
agricultural products in order to reduce the state's |
dependency upon petroleug%gfoducts, reduce atmospheric |

contamination of this state's environment from the combustion

of fossil fuels, and produce coproducts, such as corn gluten

feed, distillers grain, and solubles, which can be used to
increase livestock production in this state. '

2. This state adopts a policy of enhancing agricultural
production, including livestock production, through support of
the renewable fuel industry., State agencies including the
department of agriculture and land stewardship, the department
of economic development, and the department of natural
resources shall cooperate in order to ensure that this policy
is carried out.

Sec. 2. Section 15.313, subsection 2, paragraph b, Code
1993, 1i1s amended by striking the paragraph. E

Sec. 3. Section 15.313, subsection 3, Code 1993, is . . 4
amended to read as follows: | T
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3. The director shall submit annually at a regular or’
special meeting preceding the beginning of.theifiscal-year,_
for approval by the economic development board, the proposed
allocation of funds from the strategic investment fund to be
made for that fiscal year to the community economic betterment
program, the-veiue-added-agrieuiturai-produets-and-processes
financiat-assistance-program; the business development finance
corporation, the self-employment loan program, and the
targeted small business financial assistance program and . for
comprehensive management assistance. If funds are avéilable
under a federal microloan demonstration program, the director
may recommend an allocation for that purpose. The plans may
provide for increased or decreased allocations if the demand
in a program indicates that thezﬁeed exceeds the allocation
for that program. The director shall report on a monthly
basis to the board on the status of the funds and may pfesent
proposed revisions for approval by the board in January and
April of each year. Unobligated and unencumbered moneys
remaining in the strategic investment fund or any of its
accounts on June 30 of each year shall be considered part of
the fund for purposes of the next year's allocation,

Sec. 4., Section 15.318, Code 1993, is amended by addlng
the following new subsections:

NEW SUBSECTION. 16. The capacity of the proposed project
to create products by adding value to agr1Cultural

commodities, o : : . o
NEW SUBSECTION, 17. The degree to which the proposed
project relies upon agricultural or value-added reséarch
conducted at a éollege or uniVersity,rinciuding5a regents
institution, community college, or a private university or

college. | _ 7

Sec. 5. Section 15E.111, Code 1993, is amended to read as
follows:

15E.111 VALUE-ADDED AGRICULTURAL PRODUCTS AND PROCESSES
FINANCIAL ASSISTANCE PROGRAM.
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1. <€ontingent-on-the-avariabitity-of-funding-for-this
pregram;-the The department may shall establish a value-added
agricultural products and processes financial assistance

pregram. The purpose of the program is to fester encourage
the increased utilization of agricultural commodities produced

in this state. The program shall assist in efforts to

revitalize rural regions of this state, by committing
resources to provide financial or technical assistance to new
or existing value-added production facilities, In awarding
financial assistance, the department shall commit resources to

assist the following:

a. Facilities which are involved in the development of new
innovative products} practices, and processés related to
agriculture thrsugh-speciaitized-finaneial-er-techniead
assrstance-to-faciiitate-the-acquisitien-of-capteat.

b. Renewable fuel production facilities. As used in this
section, "renewable fuel” means an energy source which is;

derived from an organic compound capable of powering
machinery, including an engine or power plant.

Financial assistance awarded under this section may be in
the form of a loan, loan guarantee, grant, production
incentive payment, or a combinatibn of financial assistance.
The department shall not award more than twenty-five percent
of the amount allocated to the value-added agriculturai
products and processes financial assistance fund during any
fiscal year to support a single person. The department shall
not provide financial or technical assistance to support a

value-added production facility, if the facility or a person

owning a controlling interest in the facility, "has

demonstrated a continuous disregard for the health andléafety

of its employees, or the quality of the environment. Evidence

of such continuous disregard shall include a history of

violating state or federal law protecting occupational health

and safety or the environment, including but not limited to

violations of occupational safety and health standards

-3-
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enforced by the division of labor services of the department
of employment Services pursuant to chapter 84A, or rules

enforced by the environmental protection division of the
department of natural resources pursuant to chapter 455B.

2. A person is eligible to apply for assistance under this
section, if the person satisfies the following requirements:
a. %ne- persen is-a-resident-of-this-state; ~or-the-personts

prinetpat-place-of-business-is The existing or proposed
facility is located in this state. '

b. The person applies to the department of economic
development in a manner and according to procedures required

by the department,
~ ¢. The person sgbmits a business plan which demonstrates
managerial and technical expertise.
dz--Phe-person-operates-for-profit-or-not-for-profit-and
under-a-single-management;-and-either-emptoys-£fewer-than
twenty?empieyees-cr—has-an-annaai-gross—incomb—ef—iessfthan
three—méiiion—deiiars-cehputed—as-the-average-offthe-three
preceding-éiscai-yéars: | .
3. The Qdepartment of economic development may shall grant
financial or technical assistance to a person determined by
the department to be eiigible to receive assistance under this

section, upon review and evaluation of the person's
application by the agricultural products advisory council as
established in section 15.203. The department shall consider
the council's evaluation in granting or denying assistance.
The department shall not approve an application for assistance
under this section to refinance an existing loan or to finance
traditionalzagrieuiéurai production or processing operations,
except as provided in this sectlon. A traditional production
or proce551ngggperatxon means any actlvxty relatlng to farming
as defined in section 9H.l, or the processing of agricultural
commodities produced from farming, including crops or
livestock, into goods which are commonly processed from
agricultural commodities. The size of a production or

-4-
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processing operation shall not be considered in determining

whether an operation is traditional. An-eppiicatton-is
etigible-for-consideration-tf-the-application-seeks-assistance
for-any-of-the-fotiowing~purpesess The department shall not
directly award financial assistance for the establishment or
operation of a livestock production operation, regardless of
whether the operation is related to a renewable fuel

production facility.
4. The department shall select an applicant to receive
financial or technical assistance based on the following

criteria: | .
a. The feasibility of the existing or proposed facility to

remain a viable enterprise and the degree to which the

facility will increase the utilization of agridultural'

commodities produced in this state. _
b. The extent to which the existing or proposed facility
is located in a rural region of the state. 7
c. The proportion of local match to be contributed to the
project. ' _
d. The level of need of the region where the existing
facility is or the proposed facility is to be located. _
5. An application based on innovation shall be considered

if any of the following apply:

a. The develepment-of-vaiue-added-agrieuttnrat-processes
production process is not commonly available in this state
whéch-are-te“be-carried—out-by-the-persen-in-this-staté.

b. The development-of-an-itnnevative-or-diversified
agricutturat product is not commonly produced in this state.
which-ia—to-be-carried-out*byrghg-persogfﬁnfghgqugate,_ o

c:--?he-deveiopment?of;an—idnovative*processing7-packag§h§7
markecingy-or-management-practice-not-commonty-avaiiabie-+n
this-state‘whéch~is—te-be-carr&ed-out—by-ehe#person-in~th£s

states
4---Aesrstance-by-the-department~granted-to-an-etigibie
person-shati-be-subject-to-the-foitewing-restrictionss

-5-




‘ a:--?he-persoa-shaii~not—receéve—féngneiéiéaéaéséance
totaiéng-more-than-eighty-thousand-doiiars-under-this-pregramv
br--Interest-on-a-toan-shaii-nok-exceed-the-current-fair
matket-interest-rate:--ﬁﬂloan-shai}—not-exceeé-fiféy-thousand

doliars~ |
c7--A-ioan-guarantee-shaii-not-exceed—eighty-thousand
doiitarsc-~-A-tean-guarantee-shalti-guarantee-—not-more-than

eighty-percent-of-a-conventionaiiy-obtained-toans
d--~A-grant-shati-not-exceed-twenty-£frve-thousand-doiiarss
h-granb-shaki-be—made-oniy-to-previde~}evefagé-éor-a |
conventionatty-obtained-toans-~Phe-conventionatty-obtained
ioan-must-be-for-an-ameunt-signifécantiy-}a:ger-than-thq

amount-of- the-grant- ,

5—--Noththseand:ng restrictions- conta:ned :n-subsectton 47
the-department-may-use-up-to-five-thousand- dottars-to-contract
éor-techntcai_ass:stance in-order—~ te-a:d«g-perscn havzng_a
pending-er-approvedéappiicatien-under-this-sectienv

6. a. The department shall consider an application to
assist a renewable Euel production facility. An application
based on ethanol fuel production shéll be considered by the

department if all of the following apply:

{1) All fermentation, distillation, and dehydration of the
ethanol will occur -at the proposed facility. |

{2) The ethanol produced at the proposed facility will be
at least one hundred ninety-nine proof and must bé‘denaturgd.

b. The department shall give priority to supporting
proposed renewable fuel production facilities which directly
support livestock production operations as follows:

(1) The highest priority shall be giVen to a project
involving a facility which utilizes a coproduct of renewable
fuel production to support at least one thousand head of
cattle, or a number of other speciegs of livestock based upon

an equivalency formula established by the department.
(2) If the department has several proposals having the
highest priority, a preference shall be given to a proposal in

-6-
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which the livestock operation: | .
(a) Is located in an agricultural area as provided in

chéEE;} 352.
{b) Is located in close proximity to and is an integral

parz—;} the renewable fuel production facility. However, the

owner of the facility is not required to hold an interest in
the land on which the livestock are produced. The livestock
may be produced under the terms of a contract, in which a
person regularly engaged in livestock production provides for
the care and feeding of the livestock on behalf of the

facility's owner.

c. The department of natural resources shall cooperate
with the department of economic development in order to assist
an applicant in complying with all applicable environmental
regulations. The department of natural resources shall

acknowledge receipt of an application for a permit not later

than two weeks following receipt of the application by the ‘

department. Within twelve weeks following receipt of the

et e e

the applicant describing reasons why the permit cannot be

application, the department shall issue the permit or reply to

issued.
S ——pe——

d. The department of economic development shall contract
with a consultant who is knowledgeable regarding the
establishment and operation of renewable fuel production
facilities, and specifically facilities which support
livestock production operations. The consultant shall be
available to_gjovide business planning assistance to persons
who have received financial incentives pursuant to this
section. The business planning assistance shall include
evaluation of methods to most profitably manage operations and
market livestock produced at the facility., The business
planning assistance shall provide for adequate environmental

protection of this state's natural resources from the

operation of the facility.

7. The university of Towa, lowa state university, and the

-7 -
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university of northern Iowa shall cooperate. in assisting
facilities receiving financial assistance under this section.

Iowa state university, including the Iowa cooperative

extension service in agriculture and home economics, shall
cooperate in assisting each renewable fuel production facility
supporting livestock operations, including advising producers

regarding nutrition and management practices. Community

colleges and private universities and colleges are not

precluded from providing this assistance.

8. The department of economic development shall prqpare a
report each three months detailing the progress of the
department and other agencies provided in this section. The
office of renewablerfuel and oil, the department'of natural
resources, and Iowa state university may contribute a summary
of their activities. The report shall describe and evaluate
the performance‘of the consultant. The report shall be
delivered to the secretary of the senate and the chief clerk
of the house; the législative service bureau; the chairpersons

and ranking members of the senate standing committee on
agriculture; the senate standing committee on small business,

economic development, and tourism; the house of

representatives standing committee on agriculture; and the
house of representatives standing committee on small business,

economic development, and trade.
Sec. 6. Section 15E.112, Code 1993, is amended to read as

follows:

15£.112 VALUE-ADDED AGRICULTURAL PRODUCTS AND PROCESSES
FINANCIAL ASSISTANCE AECEOBN? FUND.

1. A value-added agricultural products and processes
financial assistance aeccount fund is estabiished-within-the
strategic-énvesfmené—éund-creafed-fn-section-is73}3 created
within the state treasury under the control of the department.
The aeeount fund shall consist of any money appropriated by
the general assembly fsr-that-purpeser;-moneys-atiocated-to-the
account-from-the-strategic-rnveatment-fundy; and any other

._8...
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moneys available to and obtained or accepted by the department
from the federal government or private sources for placement
in the aeeeunmt fund. Until July 1, 2000, moneys shall be
deposited in the fund as provided in section 423.24. Not more
than one percent of the total moneys. available to support
value-added agricultural products and processes pursuant to
section 423,24 during each gquarter shall be used by the
department for administration of the value-~added agricultural

products and processes financial assistance program, as
provided in section 15E.11l1. Execept-as-etherwise-provided-in
subsection-2;-the The assets of the aeeeunt fund shall be used

by the department only for carrying out the purposes of
section 15E.1l1l1.
2. ®he In administering the fund and the value-added

agricultural products and processes financial assistance

program, the department may use-meneys-in-the-acconnt-te do

any of the following:

a. Contract, sue and be sued, and adopt administrative
rules necessary to carry out the provisions of this section
and section 15E.lll7-but. However, the department shall not
in any manner directly or indirectly pledge the credit of the

state.

b. Authorize payment from the aeeeunt fund for costs,
commissions, attorney fees, and other reasonable expenses,
including expenses related to anmd the following:

(L) Carrying out duties necessary for insuring or
guaranteeing loans under section 15E.111, and for the recovery

of loan moneys insured or guaranteed or the management of
property acquired in connection with such loans. '

(2) Supporting-a contract with-a: consalbant kn@wiedgeabﬂe 5,;:_

regarding the establishment and operatlon<of«renewable»fuel

production facilities as provided in section 15E.1l11. The

department may require a person receiving financial incentives

to contribute to the amount required to support the
consultant. However, the person shall not be required to

_9_
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contribute more than the department.

3. Payments of interest, recaptures of awards, or
repayments of moneys loaned under the value-added agricultural
products-and processes financial assistance program shall be
deposited tntoe-the-strategie-invesement into the fund.

Section 8.33 does not apply to any moneys in the fund.
Unencumbered or unobligated moneys in the fund derived from

moneys deposited pursuant to section 423.24, which are in

excess of four million dollars of unencumbered or uncbligated

moneys in the fund deposited pursuant to that section, which

are remaining on June 30 of each fiscal year, shall be
credited on Augqust 31 to the rcad use tax fund as created in

section 312.1,.

4. The fund is subject to an annual audit by the auditor
of state. Moneys in the fund, which may be subject to
warrants written by the director of revenue and finance, shall
be drawn upon the written requisition of the director of the

department of economic development or an authorized

representative of the director.

Sec. 7. Section 18.115, subsection 5, Code Supplement
1993, is amended to read as follows:

S. Of all new passenger vehicles and lxght pickup trucks
purchased by the state vehicle dispatcher, institutiens-under
ehe-centrot-of-the-state-board-af-regentsr;-communtty-cotiegessy

and-any-other-state-agency-purchasing-such-new-vehicles-and
trucks;-beginning-duty-17-1992;-a-minimum-of-£five-percent;-and
begrnnrng-duiy-17-139947 a minimum of ten.pércent of all such
vehicles and trucks purchased shall be equipped with engines
which utilize alternative methods of propulsion including but
not limited to those-prepeiled-by-fiextbie-fuetss-compressed
any of the following:

a. A flexible fuel, which is any of the following:

(1) A fuel blended with not more than fifteen percent

gasoline and at least eighty-five percent ethanol.
(2) A fuel which is a mixture of diesel fuel and processed

-10-
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soybean 0il. At least twenty percent of the mixed fuel by
volume must be processed soybean oil. _

{(3) A renewable fuel approved by the ¢office of renewable
fuel and oil pursuant to section 159A.2.

b. Compressed or liquified natural gasry-propaney.

€. Propane gas soiar,

d. Solar energyr-er-eteectrieity. |

e. Electricity. Por—the-puépeSe-ef-this-subseetien;
“fiexébie-Eueis“—means-fue&s-thch-qrefbiended-with—eéghty—
Eive~petcent~ethanoi-and-fifteen-pereent-gaseiéne7

PARAGRAPH DIVIDED. The provisions of this subsection do
not apply to sueh vehicles and trucks purchased and,dinéctly
used for the-foiiewing-purpeosea: law enforcement; or off-road
maintenance work7-er-ﬁotk-vehi¢ies—used-to-pu}i-ioaded
traziers., Fhis-subsectieon-alse-does-ner-appiy-to-senool
corpofation37-ﬁith¥the-exeeptéens—ef—those—designated-abevev

PARAGRAPH DIVIDED, It is the intent of the general
assembly .that the members of the midwest energy compact
promote the development and purchase of motor vehicles
equipped with engines which utilize alternative methods of

propulsion. , ,

Sec. B. Section 19A.3, subsection 22, Code 1983, is
amended to read as follows:

22. The appointee serving as the coordinator of the office
of renewable fuel and oil, as provided 'in section 159A.3. "

Sec., 9. Section 20.4, subsedtion 13, Code 1993, is amended
to read as follows: _ - '

13. The appointee serving as the coordinator of the office
of renewable fuel and o0il, as provided in section 159A.3.

Sec. 10. Section 159,20, subsection 10, Code 1993, is
amended to read as follows: L .

10. Assist the office of renewable fuel and oil and the
renewable fuel and cil advisory committee in administering the
provisions of chapter 159a,

Sec. 11. Section 159A.1, subsection 3, Code 1993, is

-11-
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amended to read as follows: 7

3. This state adopts a policy of enhancing agricultural
production threugh-support-of-the-renewable-fuei-industry by
encouraging the development and consumption of fuels and oils
produced by agricultural commodities, as provided in this
chapter, including rules adopted by the office of renewable
fuel and oil and the renewable fuel and 0il advisory
committee. '

Sec. 12. Section 159A.2, Code 1993, is amended to read as
follows: R

159A.2 DEFINITIONS.

As used in this chapter, unless the context otherwise

O W O SN oY s W

T W
W oK

requires:
1. “"Committee" means the renewable fuel and oil advisory

[}
ey

committee established pursuant to section 159A.4.

2. “Coordinator" means the administrative head of the
office of renewable fuel and oil appointed by the department
as provided in section 159A.3. _ | ,

3. "Fund" means the renewable fuel and oil fund

B s
[ AN e BN o« I I« T ¥ |

established pursuant to section 159A.7.
4. "Office" means the office of renewable fuel and oil

[NC I )
[ I

created pursuant to section 159A.3.
5. "Renewable fuel" means an energy source at least in

o
(VS

&
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part derived from an organic compound;-ineiuding-a
phetosynthater-whreh-may-be-used-to-power capable of powering
machinery, including an engine or power plant. A renewable
fuel includes but is not limited to ethanol-blended or

%]
an
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h
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soydiesel fuel.,
6. "Renewable fuel and oil activities" means either of the

W M
== ¥ v

following:
a. The research, development, production, promotion,
marketing, or consumption of a renewable fuel or oil.

W W
W N b

b. The research, development, transfer, or use of

(W%
-3

technologies which directly or indirectly increase the supply

(¥%
wn

or demand of a renewable fuel or oil.

-12-
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7. “Renewable o0il" means a fluid, other than a renewable

fuel, &nd including a lubricant, at least in part containing a

product derived from harvesting and processing crops or .
slaughtering and processing livestock, which may be used in
the operation of a mechanism,‘including an engine or motor.
8. "Soydiesel fuel" means a fuel which is a mixture of
diesel fuel and processed soybean oil, if at least twenty
percent of the mixed fuel by volume is processed soybean oil,
Sec. 13. Section 159A.3, Code 1993, is amended to read as

follows:

159A.3 OFFICE OF RENEWABLE FUEL AND OIL.

1. An office of renewable fuel and o1l is created within
the department and shall be staffed by a coordinator who shall
be appointed by the secretary. It shall be the policy of the
office to further renewable fuel and oil activities. The
office shall first further renewable fuel and oil activities
based on the following considerations:

a. The price competitiveness of the renewable fuel or oil.

b. The production capacity and supply of the renewable
fuel-or oil. . ‘ . ,

c¢. The ease and safety of transporting and storing the
renewable fuel or oil.

d. The degree to which the renewable fuel or oil is
currently developed for ready transfer to current engine
technology. o

e. The degree to which the renewable fuel or oil is
environmentally protective. | '

f. The degree to which the renewable fuel or 0il provides
economic development opportunities. L N

2. The duties of the office include, but are not limited
to, the following:

a. Serving as advisor to the department regarding
regulations, including federal and state standards, relating
to oxygenate octane enhancers, as defined in section 214A.1.

b. Serving as advisor to the department regarding
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renewable fuel and oil programs.
c. Serving as monitor of regulations administered in the

state, in other states, or by the federal government. The
office shall collect information and data prepared by state
agencies related to these regulations,'and provide referral
and assistance to interested persons and agencies.

d. Cooperating with persons and agencies involved in
renewable fuel or o0il activities, including other states and
the federal government, to standardize regulations and .
coordinate programs, in order to increase administrative
effectiveness and reduce administrative duplication.

e. Implementing policies and procedures designed to
facilitate communication between persons involved in renewable
fuel or oil activities. |

£. Assisting state or federal agencies,”cr aséisting_
comme:cial énterprises or commodity organizatiphs which are
located in or desiring to locate in the state. The assistance
may include support of public research relating to renewable
fuel or oil activities,

g. Conducting studies relating to the viability of.
producing or using a renewable fuel or o0il, and methods and
schedules required to ensure a practicable transition to the
use of a renewable fuel or oil.

h. Preparing an annual report to the secretary regarding
renewable fuel and 0il activities. The report shall include a
review of research and research results, areas of study with
promising potential, a summary of initiatives in other states,
and an analysis of state and federal regulations and programs.

i. Promoting the use of by-products'resulting from the
production of renewable fuel and oil. -

j. Cooperating with the committee in carfying out the
purposes of the committee as provided in section 15%9A.5. The
office shall regularly inform the committee regarding its
operations and programs administered under this chapter,
including financial reports concerning the fund.

_14_
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k. Approve a renewable fuel which may be-used as a
flexible fuel powering a motor vehicle required to be

purchased by state agencies. _

3. a. A chief purpose of the office is to further the
production and consumption of ethanol fuel iﬁ this state. The
office shall be the primary state agency charged with the
responsibility to promote public consumption of ethanol fuel,

b. The office shall promote the production and consumption

of soydiesel fuel in this state.

4. The office shall cooperate with the Wallace technology
transfer foundation of Iowa in formulating long-range
strategic plans to quide state investment in applied research,

development, and commercial transfer of selected scientific
and technological innovation relating to renewable fuel or oil
techrology. '

5. The office and state entities, including the
department, the .committee, the Iowa department of economic
development, the state department of transportation, the’
department of natural resources, state board of regents'
institutions, and the Wallace technology transfer foundation
of Iowa, shall cooperate to implement this section.

Sec. l4. Section 159A.4, subsection 1, unnumbered
paragraph 1, Code 1993, is amended to read as follows:

A renewable fuel and oil advisory committee is established
within the department. The committee shall be composed of the

following persons:

Sec. 15. Section 159A.4, subsection 1, Code 1993, is
amended by adding the following new paragraph after paragraph
h and relettering the subsequent paragraphs: ‘

NEW PARAGRAPH. 1. A person'representing the Iowa soybean

association.

Sec. 16. Section 159A.4, unnumbered‘paragfaph 2,*Code
1993, is amended to read as follows:

The governor shall appoint persons who shall be confirmed
by the senate, pursuant to section 2.32, to serve as voting
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members of the committee. However, the secreﬁary of
agriculture'sﬁall appoint the person representing the
departmentlof agriculture and land stewardship, the director
of the Iowa department of economic development shall appoint
the person representing that department, the director of the
state department of transportation shall appoint the person
representing that department, and the director of the
department of natural resources shall appoint the person
representing that department. The governor may make
appointments of persons representing organizations listed -
under paragraphs "g"'and~“h“ through "i" from a list of
candidates which shall be provided by the organization upon
request By the governor. |

Sec. 17. Section 159A.5, subsections 1, 2, 4, 5, Code
Supplement 1993, are amended to read as follows:

1. The purpose of the committee is to pfovide general
6versight of operations of the office and to advise the-office
about all aspects concerning the production and consumption of
renewable £ue}s'fuel and oil; However, the committee shall
not control policy decisions or direct the administration of

this chapter. 7 _ _

2. The committee shall monitor conditions, practices,
policies, programs, and procedures affecting the producticn
and consumption of renewable fuel and oil. .

4. The committee shall review the annual report to the
secretary regarding renewable fuel and oil activities, as
provided in section 159A.3. The committee may make written
comments concerning the contents of the report. Upon request
of the committee, the coordinator shall include the comments
as part of thezréport. ' : _

5. The committee, in cooperation with the coorainator,
shall do all of the following:

a. Review the operations of the office and shall make i
recommendations regarding the effectiveness of programs
provided under this chapter.
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b. FEstablish performance goals for the office and adopt
recommendations relating to improving the functions of the-
office and furthering the purposes of this chapter.

¢. Encourage full support of programs designed to inform
the public or targeted groups regarding renewable fuel and oil
production and consumption.

d. Support promotional programs or marketing strategies
designed to encourage public consumption of renewable fuel and
oil. |

er--Review~&he-déstffbutéen—ef-ethanoi-productien-incentive
payments-to-quaiified-persons;-pursnant-te-seection-15%a:8+

Sec. 18. Section 159A.6, Code 1993, is amended to read as
follows: ' ‘ o

159a.6 PQINT-OF~SALE PUBLIC PROMOTION PROGRAM.

The office shall establish a program to promote the ‘
advantages related to the use of renewable fuel and oil as an
alternative to nonrenewable fuel and oil. - Promotions shall be
designed to inform the ultimate consumer of advantages
associated with using renewable fuel and oil, and emphasize
the benefits to the natural environment. The promotion shall
inform consumers at the businesses of retail dealers of the.
motor vehicle fuel and oil. .

Sec. 19. Section 159A.7, Code Supplement 1993, is amended
to read as fcllows:

159A.7 RENEWABLE FUEL AND OIL FUND, .

1. A renewable fuel and o0il fund is created in the state
treasury under the control of the office of renewable fuel and
©0il. The fund is composed of moneys accepted by the office.
Moneys-in-the-fund-shaii-be-depostted-into-the-renewabie~£fuel
activities-acecount-or-the-ethanel-production-incentive
acesunts The fund may include moneys appropriated by the
general assembly, and other moneys available to and obtained
or accepted by the office, including moneys from the United
States, other states in the uﬁion, foreign nations, state
agencies, political subdivisions, and private sources,

-17-

0




Mcneys.in the fund shall be used only to admznrster gé;gx
out the;prov1sxons of this chapter.-

2. Moneys in the renewab}e-fuei—actxvzttes-aecount fund
shall be allocated at the beginning of each fiscal year as
followsi |

a. Hp-te At least forty percent may shall be dedicated to

support promotion and advertising of-ethanei-fuel. _
b. Up to thirty percent may be dedicated to support
research at the university of Iowas )
e-—~Up-to-thrrty-percent-may-be- dedzcated—to-support
research-at Iowa state university of science and technology,
and the university of northern Iowa. | ‘

d c. ®he Any remaining balance shall be used by the office
to-support other projects or programs developed by the office.
3. Meneys Until July 1, 2000, moneys shall be deposited

in the ethanoi-preduction-inecentive-aceount fund as provided
in section 423.24. ©One Not more than one percent of the total
moneys available to support value-added agriéultural products

and processes pursuant to section 423.24 deposited-in-the
account-~during-each-quarter shall be allocated to the
department for administration of the office. Remaining-moneys
shaii—be-aiioeated-to-provide-Einancia}-éneentéves—tqfsuppoft
the—increased-production~o£—ethanci-derived-from-ah—organfc
compoundr-tneciuding-a-photosynthater-as-provided-in—sectron
$59A-8+

4. Moneys in the fund are subject to an annual audit by
the auditor of state. The fund is subject to warrants by the
director of revenue and finance, drawn upon the written

requisition of the coordinator.

S. In administering the fund, the offlce may do all of the
following:

a. Contract, sue and be sued, and adopt proéedures

necessary to administer this section. However, the office
shall not in any manner, directly or indirectly, pledge the

credit of the state.




W 3 oy N B W

_ , =
b. Authorize payment from the aceounts;-frem-inecome 0
received-by-investment-of-moneys-in-the-funds fund for
administrative-costs; commissions, attorney and accountant
fees, and other reasonable expenses related to and necessary
for administering the aceeunts fund. |
6. Sectlon 8.33 does not apply to moneys in the renewabte
fuel-aetivities-aeeount fund. Income received by invéstment
of moneys in the account fund shall remain in that-acecoeunt the
fund., Moneys-appropriated-for-a-state-£iacat-year-to-the
ethanei—preduetéen-inéentfve—acceunt—which*remain~unobifgated
and-unencumbered-on-duty-3it-of-the-foltewing-state-fiseal-year
shati-be-credited-to-the-road-nse-tax-£fund-as-provided-in
section-423z24= o
Sec. 20. Section 214A,16, Code 1993, is amended to read as

follows:
214A.16 NOTICE OF BLENDED FUEL -- DECAL.
All motor vehicle fuel kept, offered, or exposed for sale, .

or sold at retail containing over one percent ethanol, .
methanol, or any combination of oxygenate octane enhancers
shall be identified as "with" either "ethanol", "methanol",
"ethanol/methanol", or similar wording on a decal. All diesel

fuel kept, offered, or exposed for sale, or sold at retail

containing over cone percent soybean oil by volume shall be
identified as "with soydiesel"” or similar wording on. a. decal.
The design and location of the decals may shall be prescribed
by rules adopted by the department. The departmént shall
adopt the rules to be effective by January 1, 1995. A decal
identifying a renewable fuel shall be consistent with
standards adopted pursuant to section 159A.6. #£ Until the
department deea-net-estabiish establishes standards for a
decai-relactng-to-a-specifie-oxygenate-octane-enhancer decals,
the wording shall be on a white adhesive decal with black
letters at least one-half inch high and at least one-quarter
inch wide placed between thirty and forty inches above the
driveway level on the front sides of any container or pump 0
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from which the motor fuel is sold. The department may approve
an application to place a decal in a Speciai location on a
pump or container or use a decal with special lettering or
colors, 1if the decal appears clear and conspicuous to the
consumer. The application shall be made in writing pursuant
to procedures adopted by the department. Designs for a decal
identifying a renewable fuel shall be consistent with
standards adopted pursuant to section 159A.6.

Sec. 21. Section 216B.3, subsection 16, Code Supplement
1993, is amended to read as follows: . '

l16. a. A motor vehicle purchased by the commission shall
not operate on gasocline other than gasoline blended with at
least ten percent‘ethanol. A state issued credit card used to
purchase gasoline shall not be valid to purchase gasoline
other than gasoline blended with at least ten percent ethanol.
The motor vehiclé shall also be affixed with a brightly
visible sticker which notifies the traveling public that the
motor vehicle is being operated on gasoline blended with
ethanol. However, the sticker is not required to be affixed
to an unmarked vehicle used for purposes of providing law
enforcement or security.

b. Of all new_géssenger vehicles.and light pickup trucks

purchased by the éommission, a minimum of ten percent of all
such vehicles and trucks purchased shall be equipped with
engines which utilize alternative methods of propulsion,

including but not limited to any of the following:
(1) A flexible fuel which is either of the following:
(a) A fuel blended with not more than f£ifteen percent

gasoline and at least eighty-five percent ethanol.
(b) A fuel which is a mixture of diesel fuel and processed
soybean 0il. At least twenty percent of the mixed fuel by

volume must be processed soybean oil.

(c) A renewable fuel approved by the office of renewable

fuel and o0il pursuant to section.159A.3.

(2} Compressed or liquified natural gas.

-20-
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(3) Propane gas. o o ‘

(4) Solar energy.
{5) Electricity.
The provisions of this paragraph "b" do not apply to

vehicles and trucks purchased and directly used for law

enforcement or off-road maintenance work.

Sec. 22.  Section 260C.19A, Code Supplement 1993, is-
amended to read as follows:

260C.19A MOTOR VEHICLES REQUIRED TO OPERATE ON E®HANOE-
BLENBEB-GASOBINE ALTERNATIVE FUELS,

1. A motor vehicle purchased by or used under the

direction of the board of directors to provide services to a
merged area shall ﬁot7~en-er-after-&anuary-i7-i99373operate on
gasoline other than gasoline blended with at least tentpercent
ethanol. The motor vehicle shall also be affixed with a
brightly visible sticker which notifies the traveling public
that the motor vehicle is being operated on gasoline blended
with _ethanol. However, the sticker is not required to be ‘
affixed to an unmarked vehicle used for purposes of providing
law enforcement or security.

2. Of all new passenger vehicles and light pickup trucks

purchased by or under the direction of the board of directors

to provide services to a merged area, a minimum of ten percent

of all such vehicles and trucks purchased shall be equipped

with engines which utilize alternative methods of propulsion,

including but not limited to any of the following:

a. A flexible fuel which is either of the following:

(1) A fuel blended with not more than fifteen percent

gasoline and at least eighty-five percent ethanol.

{2) A fuel which is a mixture of diesel fuel and processed

soybean oil. At least twenty percent of the mixed fuel by

volume must be processed soybean oil.

{3) A renewable fuel approved by the office ¢f renewable

fuel and o0il pursuant to section 159A.3,. ‘
b. Compressed or liquified natural gas. ‘
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C. Propane gas.

d. Solar energy.

e. Electricity.
The provisions of this subsection do not apply to vehicles
and trucks purchased and directly used for law enforcement or

off-road maintenance work,
Sec. 23. Section 262.25A, Code Supplement 1993, is amended
by adding the following‘new subsection-

NEW SUBSECTION. 3. Of all new. passenger vehicles and
light pickup trucks purchased by or under the dlIECtlon of ‘the

state board of regents to provide services to a merged area, a
minimum of ten percent of all such vehicles and trucks
purchased shall be equipped with engines which utilize
alternative méthods of propulsion, including but not limited
to any of the following:

a. A flexible fuel which is either of the fOllOWlng

(1) A fuel blended with not more than fifteen percent
gasoline and at least eighty-five percent ethanol.

(2) A fuel which is a mixture of processed soybean o0il and
diesel fuel. At least twenty percent of the fuel by volume
must be processed soybean oil.

(3) A renewable fuel approved by the office of renewable
fuel and oil pursuant to section 159A.3.

b. Compressed or liquified natural gas.

c. Propane gas.

d. Solar energy.

e. Electricity.

The provisions of this subsection do not apply to vehicles
and trucks purchased and directly used for law enforcement or
off-road maintenance work.,

Sec. 24, NEW SECTION, 266.19 RENEWABLE FUEL --
ASSISTANCE.

The university shall cooperate in assisting renewable fuel

production facilities supperting livestock operations managed

by persons receiving assistance pursuant to the value-added

....22_




agricultural products and processes financial assistance -

program established in section 15E.11l.
Sec. 25. Section 307.21, Code Supplement 1993, is amended

by adding the following new subsection:

NEW SUBSECTION. 4A. Of all new passenger vehicles and
light pickup trucks purchased by the administrator, a minimum
of ten percent of all such vehicles and trucks purchased shall
be equipped with engines which utilize alternative methods of
propulsion, including but not limited to any of the following:

a. A flexible fuel which is either of the following:

(1) A fuel blended with not more than fifteen percent
gasoline and at least eighty-five percent ethanol.

(2) A fuel which is a mixture of processed soybean 011 and
diesel fuel. At least twenty percent of the fuel by volume

must be processed soybean oil.

(3) A renewable fuel approved by the office of renewable
fuel and oil pursuant to section 159A.3,

b. Compressed or liquified natural gas.

¢. Propane gas.

d. Solar energy.

e, Electricity. _ , .

The provisions of this subsection do not apply to vehicles
and trucks purchased and Girectly used for law enforcement or
of f-road maintenance work. ,

Sec. 26. Section 423.24, subsection 1, paragraph b, Code
Supplement 1993, is amended to read as follows:

b. Beginning on July 1, 1993, three and one-half percent
of the revenue, not to exceed one million dollars per quarter,
derived from the use tax on motor vehicles, trailers, and
motor vehicle accessories and equipment as collected pursuant
to section 423.7, shall be deposited-in-the-ethanot-production
tneentive-account-of-che-renevabie-fuet-fund-created-in
section-159A4-7 used to support value-added agricultural

products and processes.

Ninety-nine percent of these moneys shall be deposited in

_.23_.
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the value-added agricultural products and processes financial
assistance fund as created in section 15E.112. One percent of
these moneys shall be deposited in the renewable fuel and oil

fund as created in section 159A.7.

PARAGRAPH DIVIDED. Moneys deposited according to this
paragraph "b" are a continuing appropriation for expenditure
under section-~i59A<8 sections 15E.112 and 15%A.7. Meneys
deposited-dnring-a-étate—f£scai—year*te-the-ethanoi—ptodaétian
incentive-account-whéch—remain—unob}igated~and4unencunbered—on
duiy-31-of-the-fottewing-state-£fisecat-year-shati-be-credited
to-the-road-use-tax-fund-as-provided-in-thta-seetions |

Sec. 27. Section 455B.104, Code Supplement 1993, is
amended by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. The department shall assist
persons applying for assistance to establish and operate

renewable fuel productioh facilities puisuant to the value-

added agricultural products and processes financial assistance
program established in section 15E.111.

Sec. 28. NEW SECTION. 904.312A MOTOR VEHICLES, _

1. A motor vehicle purchased by the department shall not
operate on gascline other Ehah_gaspline blénded‘with at least

ten percent ethanol. A state-issued credit card used to
purchase gasoline shall not be valid to purchase gasoline
other than gasoline blended with at least ten percent ethanol.
The motor vehicle shall also be affixed with a brightly
visible sticker which notifies the traveling public that the
motor vehicle is being operated on gasoline blended with
ethanol. However, the sticker is not required to be affixed
to an unmarked‘ﬁehicle used for purposes of providing law
enforcement or security. '

2. Of all new passenger vehicles and light pickup trucks
purchased by the department, a minimum of ten percent of all
such vehicles and trucks purchased shall be equipped Qith
engines which utilize alternative methods of propulsion,
in¢luding but not limited to any of the following:
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a. A flexible fuel which is either of the following:

{L} A fuel blended with not more than fifteen percent .
gasoline and at least eighty-five percent ethanol.

(2) A fuel which is a mixture of diesel fuel and processed
soybean oil. At least twenty percent of the mixed fuel by
volume must be processed soybean oil.

{3) A renewable fuel approved by the office of renewable
fuel and oil pursuant to section 159A.3.

b. Compressed or liquified natural gas.

c. Propane gas.

d. Solar energy.

e. Electricity. _

The provisions of this subsection do not apply to vehicles
and trucks purchased and directly used for law enforcement or
off-road maintenance work.

Sec. 29. SOYDIESEL DEMONSTRATION PROJECTS.

1. The state department of transportation shall conduct a
demonstration project using diesel trucks owned by the
department. The trucks shall operate using soydiesel fuel for

at least twenty thousand miles. The projects shall be under
the oversight of the renewable fuel and oil advisory
committee. The state department of transportation shall
evaluate the performance of vehicles operating con soydiesel
fuel, including the rate of repairs on the vehicles and

comments of persons operating and maintaining the vehicles.
The department shall submit its findings and recommendations
to the renewable fuel and o1l advisory committee as part of

the reports provided in subsection 2.

2. Notwithstanding section 423.24, for the perlod -
beginning on July 1, 1993, and endlng July L, 1994,Ltwo qn
one-half percent of the total moneys used to support valuer'
added agricultural products and processes as provided in that

section shall be allocated for purposes of conducting
soydiesel demonstration projects administered by the state
department of transportation under the oversight of the

-25-




LY =B ¢ S - T Vo T - UV S N T )

s.r. .. 2337

renewable fuel and oil advisory committee. o

a. The office of renewable fuel and oil shall allocate the
moneys to the state department of transportation. The
department shall apply the moneys to match moneys used to
support one or more special projects operations assistance
grants which demonstrate the use of soydiesel fuel in one or
more public transit systems.

b. The state department of transportation shall evaluate
the performance of vehicles operating on soydiesel fuel,

including the rate of repairs on the vehicles and comments of
persons operatlng and maintaining the vehicles. The
department shall submit initial findings and recommendations

to the,fenewable fuel and o0il advisory committee which shall
submit a report to the senate and chief clerk of the house,
the legislative service bureau, the chairpersons and ranking
members of the senate standing committee on agriculture, the
senate standing committee on small business, economic,
development and tourism, the house of representatives standing
committee on agriculture, and the house of representatives
standing committee on small business, economic development and
trade. The department shall submit final findings and
recommendations to the renewable fuel and ©il advisory
committee which shall submit a report to the general assembly.
The initial report shall be due on October 1, 1994. The final
report shall be due on March 1, 1995.

¢. Moneys described pursuant to this subsection are

allocated coﬂtingent upon a contribution made by either a
private or public source to support soydiesel fuel
demonstration projects in Iowa commencing during the fiscal
year beginning'July 1, 1993, and ending June 30, 1994.

d. Moneys available under this section which remain
unexpended or unobligated on June 30, 1994, shall remain
available to support the demonstration project and shall not
revert pursuant to section 8.33, Moneys remaining unexpended
or unobligated on June 30, 1995, shall be credited to the
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value-added agricultural products and processes financial
assistance fund as created in section 1SE.1ll1l2.

Sec. 30. ETHANOL PRODUCTION AND LIVESTOCK FEEDING
EDUCATION PROJECT. | |

1. For the period beginning July 1, 1993, and ending June
30, 1994, the department of economic development shall .
allocate one and one-quarter percent of the total moneys used
to support value-added agricultural products and processes as
provided in section 423.24 to Iowa state university for
pufposes of sponsoring at least four seminars in different
regions throughout the state, and a conference in a central
location of the state. The seminars and the conference shall
piovide-informapion relating to establishing and-mahaging
ethanol production facilities, the use of ethanol production
coproducts to feed livestock, and the relationship between
ethanol production and livestock feeding operations. The
university shall, to every extent possible, invite nationally
recognized experts to provide information regarding ethanocl
production processes, livestock nutrition, capitalization of
production facilities, operational requirements, and marketing
oppeortunities. w , .

2. The department of economic developmehﬁ and relevant
organizations representing agricultural producers as
designated by the department shall cooperate with the
university, and shall provide information and a representative
to appear at each seminar and the éonference. .The department
shall provide information regarding financial and technical
assistance available from the department,

3. The university shall submit a report not later than

December 1 to the secretary of the senate and the chief clerk

of the house, describing the seminars and conference, _
including attendance numbers, and an analysngfegarding_{he', 
results of the project in attracting persons to begin ethanol
production and livestock feeding operations.

4. Moneys available under this section which remain
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unexpended or unobligated on June 30, 1994;'shéll‘remain
available to support the education project and shall not
revert pursuant to section 8.33. Moneys remaining unexpended
or unobligated on June 30, 1995, shall be credited to the |
value-added agricultural products and processes financial

assistance fund as created in section 15E,112,

Sec. 31. MICROBUSINESS RURAL ENTERPRISE DEMONSTRATION
PROJECT. - '

1. As used in this section: -

a. "Department" means the department of,ecdndmig
development. '

b. "Microbusiness or microbusiness enterprise” means a

business producing services with five or fewer full-time

equivalent employee positions, and with asset requirements of

up to twenty~five thousand dollars.

c. "Microbusiness organization" means a nonprofit
corporation organized under chapter 504A which is exempt from
taxation pursuant to section 501(c) of the Internal Revenue
Code, and .which has a priﬁcipal mission of actively engaging
in microbusiness development, training, technical assistance,
and access to capital for the start-up or expansion of
microbusinesses. _

2, For the period beginning July 1, 1893, and ending June
30, 1994, the department shall allocate two and one-half

percent of the total moneys used to support value-added
agriculture products and processes as provided in section
423.24 to be used for the purpose of conducting a
microbusiness rural enterprise demonstration project.

3. The department shall contract with a microenterprise
organization actiéély éﬁéaged in microbusiness enterprise in
order to assist the establishmént of this demonstration
project. 1In order to qualify as the demonstration project,
the microenterprise organization must:

a. Demonstrate a past performance and a capacity to
successfully engage in microbusiness development.
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b. Have a statewide commitment and focus tc microbusiness
development. ,

¢. Provide training and technical assistance.‘

d. Demonstrate an ability to provide access to capital fgr
start-up or expansion of a microbusiness.

e. Have established linkages with financial institutions.

f. Demonstrate an ability to provide follow-up technical
assistance after a microbusiness start-up or expansion.

4. Moneys appropriated pursuant to this section which

remain unexpended or unobligated on June 30, 1994, shall be
available to support the demonstration project and shall not
revert pursuant to section 8.33. Moneys remaining unexpended
or unobligated on June 30, 1995, shall be available to support
the demonstration project and shall not revert pursuant to
section 8.33, but may be credi;éd to the vaiue-édded |
agricultural products and processes financial assistance fund

as created in section 15E.112.

S. The department shall submit a report to the secretary
of the senate and the chief clerk of the house not later than
November 1, 1994. The report shall detail the activities of
the microenterprise organization, and describe the success of
the project. ‘ ,

Sec. 32. TRANSFER OF UNOBLIGATED MONEYS. Any unobligated
moneys required to be or actually deposited-in the ethanol -
production incentive account of the renewable fuel fund as
provided in section 423,24 prior to the effective date of this
Act, other than moneys dedicated to the administration of the
office of renewable fuel, shall be transferred to the value-
added agricultural products and processes assistance fund as
created in section 15E.112, in order to carry out the

provisions of this Act,

Sec. 33, REPEALS. _

1. 1992 Iowa Acts, chapter 1099, section 11, is repealed.
2. Sectiocn 159A.8, Code 1963, is fepealed.

Sec. 34. ELIMINATION OF FUNDING SQURCE ~-DIRECTIONS TO
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CODE EDITOR,
l. Section 423.24, subsection 1, paragraph b, Code
Supplement 1993, is amended by striking the paragraph.

2+ No moneys shall be deposited into the value-added

agricultural products and processes financial assistance fund

or the renewable fuel and oil fund, pursuant to section

423.24, as provided in this Act, after June 30, 2000.

3. Notwithstanding this section, restrictions upon the

amount of money used to support administrative expenses by the
department of economic development shall continue to appiy_to

moneys deposited in the value-added agricultural products and

processes financial assistance fund, pursuant to section

423.24, as provided in this Act, after June 30, 2000.
4. Any unencumbered or unobligated moneys in the value-
added agricultural products and processes financial assistance

fund derived from moneys deposited pursuant to section 423,24,

which are in excess of four million dollars of the.

unencumbered or unobligated moneys in the fund deposited

pursuant to that section, which are remaining on June 30,

2000, shall be credited on August 31, 2000, to the road use
tax fund as created in section 312.1. ‘

5. The Code editor is directed to eliminate provisions
within sections of this Act wherever references to section
423.24, subsection 1, paragraph "b", appear in those

provisions.

6. This section takes effect on July 1, 2000.

Sec. 35. EFFECTIVE DATE. This Act, being deemed of
immediate importance, takes effect upon enactment.

HF 2337
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SENATE CLIP SHEET APRIL 14, 1994

HOUSE FILE 2337

S5-5596

Amend House File 2337, as amended, passed, and
reprinted by the House, as follows:

1. By striking everything after the enacting
clause and inserting the following:

"Section 1. FINDINGS AND POLICY.

l. The general assembly finds and declares the
following:

a. The producticon and processing of agricultural
commodities and products represents the foundation of
this state's economy, and the economic viability of
this nation is contingent upon the production of
wealth generated primarily from materials, including
food and fiber, produced on farms.

b. The future economic prosperity of this state
depends upon new innovations that improve processes
and products utilizing agricultural commodities and
livestock.

c. Iowa's traditional investment in livestock
production is an essential part of this state's
continuing efforts to revitalize its rural economy,
and to ensure general prosperity for all of the
state's population.

d. It is increasingly necessary to support
industries in this state which rely upon agricultural
commodities to manufacture value-added products.

e. Renewable fuels and coproducts industries
promise to utilize agricultural products in order to
reduce the state's dependency upon petroleum products,
reduce atmospheric contamination of this state's
environment from the combustion of fossil fuels, and
produce coproducts, such as corn gluten feed,
distillers grain, and solubles, which can be used to
increase livestock production in this state.

2. This state adopts a policy of enhancing
agricultural production, including livestock
production, through support of the renewable fuel
industry. State agencies including the department of
agriculture and land stewardship, the department of
economic development, and the department of natural
resources shall cooperate in order to ensure that this
policy is carried out.

Sec. 2. Section 15.313, subsection 2, paragraph b,
Code 1993, is amended by striking the paragrapn.

Sec. 3. Section 15.313, subsection 3, Code 1993,
is amended to read as follows:

3. The director shall submit annually at a regular
or special meeting preceding the beginning of the
fiscal year, for approval by the economic development
board, the proposed allocation of funds from the
strategic investment fund to be made for that fiscal
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yzar to the communitiy eccnomic betterment program, zhe
vaiuve-udded-agricuienrar-producta-—and-procesces
fingnciai-assiatance-progreamy the business develcpment
finance corporation, the seif-employment loan program,
and the targeted small business financial assistance
program and for comprehensive management assistance.
If funds are available under a federal microloan
demonstration program, the director may recommend an
allocation for that purpose. The plans may provide
for increased or decreased allocations if the demand
in a program indicates that the need exceeds the
allocation for that program. The director shall
report on a monthly basis to the board on the status
of the funds and may present proposed revisions for
approval by the board in January and April of each
year. Unobligated and unencumbered moneys remaining
in the strategic investment fund or any of its
accounts on June 30 of each year shall be considered
part of the fund for purposes of the next year's
allocation,

Sec. 4. Section 15.318, Code 1993, is amended by
adding the following new subsections:

NEW SUBSECTION. 16. The capacity of the proposed
project to create products by adding value to
agricultural commodities.

NEW SUBSECTION. 17. The degree to which the
proposed project relies upon agricultural or value-
added research conducted at a college or university,
including a regents institution, community college, or
a private university or college.

Sec. 5. Section 15E.111, Code 1993, is amended to
read as follows:

158.111 VALUE-ADDED AGRICULTURAL PRODUCTS AND
PROCESSES FINANCIAL ASSISTANCE PROGRAM.

1. Eontingent-on-the-avairtabiiity-of-funding-for
this-pregram;-the The department may shall establish a
value~added agricultural products and processes
financial assistance program. The department shall
consult with the Towa corn growers association and the
Iowa soybean association. The purpose of the program
is to feseer encourage the increased utilization of
agricultural commodities produced in this state. The
program shall assist 1n efforts to revitalize rural
regions of this state, by committing resources to
provide financial assistance to new or existing value-
added production facilities. 1In awarding financial

assistance, the department shall commit resources to
assist the following:

a. Facilities which are involved in the
development of new innovative productsy-praectices and
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processes related to agriculture through-speciaitized
financiat-or-technicat-assistance-to-facttitate-che ' ’
acquisitiren-of-capttat. The facility must do either

of the following: produce a good derived from an

agricultural commodity, if the good is not commonly

produced from an agricultural commodity; or use a

process to produce a good derived from an agricultural

process, 1f the process is not commonly used to

produce the good. :

b. Renewable fuel production facilities. As used
in this section, "renewable fuel" means an energy
source which is derived from an organic compound
capable of powering machinery, including an engine or
power plant.

Financial assistance awarded under this section may
be in the form of a loan, loan guarantee, grant,
production incentive payment, or a combination of
financial assistance. The department shall not award
more than fifteen percent of the amount allocated to
the value-added agricultural products and processes
financial assistance fund during any fiscal year to
support a single person. The department may finance
any size of facility. However, the department shall
reserve up to twenty-five percent of the total amount
allocated to the fund, for purposes of assisting
persons requiring one hundred thousand dollars or less
in financial assistance. The amount shall be reserved
until the end of the third quarter of the fiscal year.
The department shall not provide financial assistance
to support a value-added production facility, if the
facility or a person owning a controlling interest in
the facility, has demonstrated a continuous and
flagrant disregard for the health and safety of its
employees, or the quality of the environment.

Evidence of such disregard shall include a history of

serious or uncorrected violations of state or federal

law protecting occupational health and safety or the

environment, including but not limited to serious or

uncorrected violations of occupational safety and

health standards enforced by the division of labor i
services of the department of employment services

pursuant to chapter 84A, or rules enforced by the

environmental protection division of the department of

natural resources pursuant to chapter 455B.

2. A person is eligible to apply for assistance
under this section, if the person satisfies the
following requirements: )

a. The-persen-is-a-resident-of-this-state;-or-the
personis-principat-ptace-of-business—is The existing
or proposed facility is located in this state.
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b. The person applies to the deparitment of
economic development in a manner and according to
procedures reguired by the department.

¢. The person submits a business plan which
demonstrates managerial and technical expertise.

dv--Phe-peraorn-operates—for-profre-er—net-Lfer-
profit-~and-under-a-singtre-managemency-and-etther
enpioys-fever-than-twenty-empltoyecs-or-has-an-annuned
gross-itncome-of-lesas-than-chree-millton-dottars
computed-asa-the-average-of-the-three-preceding-fisenl
yearss

3. The department of economic development may
shall grant financial er-techniecal assistance to a
perscon determined by the department to be eligible to
receive assistance under this section, upon review and
evaluation of the person's applicatior by the
agricultural products advisory council as established
in section 15.203. The department shall consider the
council's evaluation in granting or denying
assistance. The department shall not approve an
application for assistance under this section to
refinance an existing loan er-to-finance-traditionai
agrrcuttnrat-aperations. An-application-is-eirgibile
for-consideration-if-the-appitcation-seeks-assiatance
for-any-of-the-fetiowing-purposear The department
shall not directly award financial assistance to
support an activity directly related to farming as
defined in section 9H.1, including the establishment
or operation of a livestock production operation,
regardless of whethetr the activity is related to a
renewable fuel production facility.

4, The department shall select an applicant to
receive financial or technical assistance based on the
following criteria:

a. The feasibility of the existing or proposed
facility to remain a viable enterprise and the degree
to which the facility will increase the utilization of
agricultural commodities produced in this state.

b. The extent to which the existing or proposed
facility 1s located in a rural region of the state.

c. The proportion of local match to be contributed
to _the project.

d. The level of need of the region where the
existing facility is or the proposed facility is to be
located.

5. An application based on innovation shall be
considered if any of the following apply:

a. The develepment-of-vaine-added-ggrieutturat

49 processes production process is not commonly available
50 in this state whieh-are-to-be-carrted-out-by-the
S-5596 ~4-
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1 persern—in-this-state.

b. The deveilepmert-cf-gn-irnnovative-or-diverstfied
agrienttura:r product is not commonly produced in this
state which~-ta-teo-be-carrted-ont-by-the-peraon-ta-th:a
state.

c-——-Phe-devereprert-of-an-innovative-precessings
packaging;-markesingr-or-managemenc-practice—not
commenty-avaiiable-ra-thia-state-wnien-ra-to-be

earried-out-by-the-persen-in-th+a-states

4s-—-Rsatatance-by-the-departmenc-granted-to-an

eltgibte-parsen-shati-be-subject-to-the-£fottowing
reatrictronss
---ar--fhe-person-shati-not-recerve-frnancras
assrastance-totaling-more-than-eighty-thousand-dotiars
under-thras-programs
---br--interest-on-a-ioan-shait-not-exceed-the-current
fatr-market-interest-rates—-A-loan-shati-not-exceed
£i1fey-thousand-dotiarss
---e7--A-loan—guarantee-shaii-not-exceed-exrghty
thounsand-datlars—-A-ican-guerantee-shati-guarantes
net-mere-than-etghty-percent-of-a-conventionaiiy
obtarned-toans
---ds--A-grant-shail-nect-exceed-twenty-£five-thousand
deltaras--aA-grant-shati-be-mede-oniy-to-provide
leverage-for-a-conventionatiy-ebtained-roan---%he
econventionaily-obtarned-toan-must-be-for-an-amount
stqnifteantiy-targer-than-the-amount-of-the-granes

_ Notwithatanding-reatrietiona-contained-in
subsecstion—4;-the-department-may-nse-up-to-£f:ve
thousand-dettars-to-contract-for-technicati-assistance
in-order-to-aid-a-persan-having-g-pending-or-approved
apptication-under-this-sections

6. a. The department shall consider an
application to assist a renewable fuel production
facility. An application based on ethanolil fuel
production shall be considered by the department if
all of the following apply:

(1) All fermentation, distillation, and
dehydration of the ethanol will occur at the proposed
facility.

(2) The ethanol produced at the proposed facility
will be at least one hundred ninety-nine proof and
must be denatured.

b. The department shall give priority to
supporting proposed renewable fuel production
facilities which directly support livestock production
operations, If the department has several proposals
having a high priority, a preference shall be given to
a proposal in which the livestock operation:

(1) 1Is located in an agricultural area as provided

$-5596 -5- ‘
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n chepter 352,

{2) Is located in clecse proximity (O and ig &n
:ntegral part of tne renewable fuel productien

facilitv. Bowever. the owner of the f&cility is ncok
reguired tec hoid an interest in the 1st¢ on which fae
livestock are oro@gged. The livestock may be produced
aner the terms of a contract, 1n which & peiscn
ceguiariy engaged in iivestock production provides for
the care and feading Of the lLVESLOCk cn behalf of the
fecility's owner.

c. The department shall cooperate with the office
of renewable fuels and coproducts in order to carry
cut this subsection, as provided in section 158A.6B,.

The office shall be primarily responsible for

providing technical expertise regarding the operation
of a renewable fuel production facility, and
specifically a facility which supports livestock
production operations. The department shall cooperate

with any contract consultant supported by the office
as provided in section 159A.6B. The agricultural
products advisory counclil as established in sectlion
15.203, shall coordinate the activities of the
department and the office. In administering this part

of the program, the department and the office shall
cooperate with the department of natural resources
which shall assist an applicant in complying with all
applicable environmental regquiations. The department
of natural resources shall acknowledge receipt of a
completed application for a permit not later than two
weeks following receipt of a completed application by
the department. Within twelve weeks following receipt

of the application, the department shall issue the
permit or reply to the applicant describing reasons
why the permit cannot be issued.

7. The university of Iowa, Iowa state university,
and the university of northern Iowa shall cooperate in

assisting facillitcies receiving financial assistance
under this section. Iowa state university, including
the Iowa cooperative extension service in agriculture
and home economics, shall cocperate in assisting each
renewable fuel production facility supporting
livestock operations, including advising producers
regarding nutrition and management practices.
Community colleges and private universities and
colleges are not precluded from providing this
asslstance.

8. The department of economic development and the
office of renewable fuels and coproducts shall prepare

a report each six months detalling the progress of the

department and other agencies provided in this

5-5596 -6~
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section. The office of renewzble fuels and
coproducks, the department of natural resources, 2nd
Iowa state university may contribute a summary of
their activities. The report shall be delivered to
the secretary of the senate and the chief cierk of the
house; the legislative service pureau: the
chairpersons and ranking members ¢f the senate
standing committee on agriculture; the senate standing
committee on small business, economic develcpment, and
tourism; the house of representatives standing
committee on agriculture; and the house of
representatives standing committee on small business,
economic development, and trade.

Sec. b6, Sectlion 15E.112, Code 1993, is amended to
read as follows:

15E.112 VALUE-ADDED AGRICULTURAL PRODUCTS AND
PROCESSES FINANCIAL ASSISTANCE AEECOUN® FUND.

1. A value-added agricultural products and
processes financial assistance eaeceount fund is
estabirshed-within-the-strategic-investment-fund
created-in-sectien-15-333 created within the state
treasury under the control of the department. The
aceount fund shall consist of any money appropriated
by the general assembly for-that-purpose;-moneys
atrocated-to-the-account—£from-the-strategic-investment
funds and any other moneys available to and obtained
or accepted by the department from the federal
government or private sources for placement in the
acceunt fund. Ontil July 1, 2000, moneys shall be
deposited in the fund as provided in section 423.24.
Not more than one percent of the total moneys
available to support value-added agricultural products
and processes pursuant to section 423.24 during each
quarter shall be used by the department for
administration of the value-added agricultural
products and processes financial assistance program,
as provided in section 15E.1l1l1. Exeept-as-stherwise
provided-in-subsectron-2;-the The assets of the
acceunt fund shall be used by the department only for
carrying out the purposes of section 15E.111.

2. Phe In administering the fund and the value-
added agricultural products and processes financial
assistance program, the department may uwse-meneya-zn
the-geeosunt-toe do any of the following:

a. Contract, sue and be sued, and adopt
administrative rules necessary to carry out the
provisions of this section and section 15E.1ll7-but.
However, the department shall not in any manner
directly or indirectly pledge the credit of the state.

b. Authorize payment from the aeeceunt fund for

§-5596 -7-
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costs, commissions, attorney fees, and other
reasonable expenses, including expenses related to and
carrying out duties necessary for insuring or
guaranteeing loans under section 15E.111, and for the
recovery of loan moneys insured or guaranteed or the
management of property acquired in connection with
such loans.

3. Payments of interest, recaptures of awards, or
repayments of moneys loaned under the value-added
agricultural products and processes financial
assistance program shall be deposited tnte-the
strategte-investment into the fund. Section 8.33 does
not apply to any moneys in the fund. Unencumbered or
unobligated moneys in the fund derived from moneys
deposited pursuant to section 423.24, which are in
excess of three million six hundred fifty thousand
dollars of unencumbered or unobligated moneys in the
fund deposited pursuant to that section, which are
remaining on June 30 of each fiscal year, shall be
credited on August 31 to the road use tax fund as
created in section 312.1.

4. The fund is subject to an annual audit by the
auditor of state. Moneys in the fund, which may be
subject to warrants written by the director of revenue
and finance, shall be drawn upon the written
requisition of the director of the department of
economic development or an authorized representative
of the director.

Sec. 7. Section 18.115, subsection 5, Code
Supplement 1993, is amended to read as follows:

5. Of all new passenger vehicles and 1light pickup
trucks purchased by the state vehicle dispatcher,
tnstitutions-under-the-controt-of-the-state-board-of
regents;-community-coltteges;-and-any-other-state
agency-purchasing-such-new-vehietes-and-trueckss;
beginning-duty-17-19927-a-minimum-ef-five-percent;-and
beginning-Juty-17-19947 a minimum of ten percent of
all such vehicles and trucks purchased shall be
equipped with engines which utilize alternative
methods of propulsion including but not limited to
these-propetted-by-fiextbie-fueis;-compressed any of
the following:

a. A flexible fuel, which is any of the following:

(1) A fuel blended with not more than fifteen
percent gasoline and at least eighty-five percent
ethanol.

(2) A fuel which is a mixture of diesel fuel and
processed soybean oil. At least twenty percent of the
mixed fuel by volume must be processed soybean oil.

(3) A renewable fuel approved by the office of

S$-5596 -8-
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renewable fuels and coproducts pursuant to section
159A.2.

b. Compressed or liquified natural gasy-propanesy
sotar.

c. Propane gas.

d. Solar energyy-or-electrictty.

e. Electricity. Per-the-purpese-of-thts
sub3ection,;-tElexible-fuetsli-meana-fuets-whieh-are
biended-with-etghty-five-percent-ethanoli-and-£fifteen
perecent-gasotines

PARAGRAPH DIVIDED. The provisions of this
subsection do not apply to sueh vehicles and trucks
purchased and directly used for the-foliewing
purpesess law enforcementy or off-road maintenance
works-or-work-vehtetes-used-to-puii-toaded-trarters,
This-subseetiton-atso-dees-not-appiy-to-schooi
corporatienss-with-the-exceptions-of-those-designated
aboves

PARAGRAPH DIVIDED. It is the intent of the general
assembly that the members of the midwest energy
compact promote the development and purchase of motor
vehicles equipped with engines which utilize
alternative methods of propulsion.

Sec. 8. Section 19A.3, subsection 22, Code 1993,
is amended to read as follows:

22. The appointee serving as the coordinator of
the office of renewable fuet fuels and coproducts, as
provided in section 159A.3,

Sec. 9. Section 20.4, subsection 13, Code 1993, is
amended to read as follows:

13. The appointee serving as the coordinator of
the office of renewable fuet fuels and coproducts, as
provided in section 159A.3.

Sec. 10. Section 159.20, subsection 10, Code 1993,
is amended to read as follows:

10. Assist the office of €wet fuels and coproducts
and the renewable €fue: fuels and coproducts advisory
committee in administering the provisions of chapter
159A.

Sec. 11. Section 15%9A.1, subsections 2 and 3, Code
1993, are amended to read as follows:

2. It is necessary to support industries using
agricultural commodities to preduece increase the
demand for and production and consumption of sources
of energy in order to reduce the state's dependency
upon petroleum productsy—and-te-ameliorate-threata-teo
this; to reduce atmospheric contamination of this
state's environment resuiting-from-the-atmospherte
contamination-of-carbon-monexide from the combustion
of fossil fuels; and to produce coproducts, such as

5-5596 -9~
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corn gluten feed, distillers grain, and solubles,

which can be used to increase livestock production in .

this state.

3. This state adopts a policy of enhancing
agricultural production threugh-support-of-the
renewable-fuei-industry by encouraging the development
and use of fuels and coproducts derived from
agricultural commodities, as provided 1n this chapter,
including rules adopted by the office of renewable
10 #we: fuels and coproducts and the renewable fuel fuels
11 and coproducts advisory committee.

12 Sec. 12. Section 159A.2, Code 1993, is amended to
13 read as follows:
14 159A.2 DEFINITIONS.

WO~ b L

15 As used in this chapter, unless the context
16 otherwise requires:
17 1. "Committee" means the renewable €ue? fuels and

18 coproducts advisory committee established pursuant to

19 section 159A.4,

20 2. “"Coordinator" means the administrative head of

21 the office of renewable fuel fuels and coproducts

22 appointed by the department as provided in section

23 159A.3.

24 2A. "Coproduct" means a product other than a

25 renewable fuel which at least in part 1s derived from

26 the processing of agricultural commoditlies into a

27 renewable fuel, and which may include corn gluten .

28 feed, distillers grain, or solubles, or can be used as
29 livestock feed or a feed supplement.

30 3. "Fund" means the renewable #uel fuyels and

31 coproducts fund established pursuant to section

32 159A.7.

33 4. "Office” means the office of renewable fue:x |
34 fuels and coproducts created pursuant to section

35 159A.3.

36 5. "Renewable fuel" means an energy source at

37 least in part derived from an organic compoundsy

38 tnciuding-a-pheteosynthate;-whieh-may-be-used-to-pewer
39 capable of powering machinery, including an engine or
40 power plant. A renewable fuel includes but is not

41 limited to ethanol-blended or sovydiesel fuel.

42 6. "Renewable fue} fuels and coproducts
43 activities" means either of the following:
44 a. The research, development, production,

45 promotion, marketing, or consumption of & renewable

46 fuetr fuels and coproducts.

47 b. The research, development, transfer, or use of
48 technologies which directly or indirectly increase the
49 supply or demand of a renewable fuet fuels and

50 coproducts.
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7. "Soydiesel fuel" means a fuel which is a
mixture of diesel fuel and processed soybean o1l, if
at least twenty percent of the mixed fuel by voliume is
processed soybean oil.

Sec. 13. Section 159A.3, Code 1993, is amended to
read as follows:

159A.3 OFFICE OF RENEWABLE PUEBL FUELS AND
COPRODUCTS.

1. An office of renewable fune: fuels and
coproducts is created within the department and shall
be staffed by a coordinator who shall be appointed by
the secretary. It shall be the policy of the office
to further renewable #uwe: fuels and coproducts )
activities. The office shall first further renewable
fuet fuels and coproducts activities based on the
following considerations:

a. The price competitiveness of the renewable fuel
or coproduct.

b. The production capacity and supply of the
renewable fuel or coproduct.

c. The ease and safety of transporting and storing
the renewable fuel or coproduct.

d. The degree to which the renewable fuel or
copreduct is currently developed for ready transfer to
current engine tecnnology.

e. The degree to which the renewable fuel or
coproduct is environmentally protective.

f. The degree to which the renewable fuel or
coproduct provides economic development opportunities.
2. The duties of the office include, but are not

limited to, the following:

a. Serving as advisor to the department regarding
regulations, including federal and state standards,
relating to oxygenate octane enhancers, as defined in
section 214A.1,

b. Serving as adviscor to the department regarding
renewable €uwel fuels and coproducts programs.

¢c. Serving as monitor of regulations administered.
in the state, in other states, or by the federal
government. The office shall collect informaticn and
data prepared by state agencies related to these
regulations, and provide referral and assistance to
interested persons and agencies.

d. Cooperating with persons and agencies involved
in renewable fuel fuels and coproducts activities,
including other states and the federal government, to
standardize regulations and coordinate programs, in
order to increase administrative effectiveness and
reduce administrative duplication.

e. Implementing policies and procedures designed
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to facilitate communication between persons involved
in renewable fuel fuels and coproducts activities.

f. Assisting state or federal agencies, or
assisting commercial enterprises or commodity
organizations which are located in or desiring to
locate in the state. The assistance may include
support of public research relating to renewable fuel
fuels and coproducts activities.

g. Conducting studies relating to the viability of
producing or using a renewable fuet fuels and
coproducts, and methods and schedules required to
ensure a practicable transition to the use of a
renewable fuel fuels and coproducts.

h. Preparing an annual report to the secretary
regarding renewable €wet fuels and coproducts
activities. The report shall include a review of
research and research results, areas of study with
promising potential, a summary of initiatives in other
states, and an analysis of state and federal
regulations and programs.

t---Prometing-the-use-of-by-products-resuitting-from
the-proeduction-of-renewabie-£fuets

3 1. Cooperating with the committee in carrying
out the purposes of the committee as provided in
section 158A.5. The office shall regularly inform the
committee regarding its operations and programs
administered under this chapter, including financial
reports concerning the fund.

j. Approve a renewable fuel which may be used as a
flexible fuel powering a motor vehicle required to be
purchased by state agencies.

3. a. A chief purpose of the office is to further
the production and consumption of ethancl fuel in this
state. The office shall be the primary state agency
charged with the responsibility to promote public
consumption of ethanol fuel.

b. The office shall promote the production and
consumption of soydiesel fuel in this state.

4. The office shall cooperate with the Walliace
technology transfer foundation of Iowa in formulating
long-range strategic plans to guide state investment
in applied research, development, and commercial
transfer of selected scientific and technological
innovation relating to renewable fuelr fuels and
coproducts technology.

5. The office and state entities, including the
department, the committee, the Iowa department of
economic development, the state department of
transportation, the department of natural resources,
state board of regents' institutions, and the Wallace
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technology transfer foundation of Iowa, shall
cooperate to implement this section.

Sec. 14. Section 159A.4, subsection 1, unnumbered
paragraph 1, Code 1993, is amended to read as follows:

A renewable f£uei: fuels and coproducts advisory
committee is established within the department. The
committee shall be composed of the following persons:

Sec. 15. Section 159A.4, subsection 1, Code 1993,
is amended by adding the following new paragraph after
paragraph h and relettering the subsequent paragraphs:

NEW PARAGRAPH. 1. A person representing the Iowa
soybean association.

Sec. 16. Section 159A.4, subsection 1, paragraph
j, Code 1993, is amended to read as follows:

j. A person representing the renewable £uet fuels
industry in this state.

The governor shall appoint persons who shall be
confirmed by the senate, pursuant to section 2.32, to
serve as voting members of the committee. However,
the secretary of agriculture shall appoint the person
representing the department of agriculture and land
stewardship, the director of the Iowa department of
economic development shall appoint the person
representing that department, the director of the
state department of transportation shall appoint the
person representing that department, and the director
of the department of natural resources shall appoint
the person representing that department. The governor
may make appointments of persons representing
organizations listed under paragraphs "g" and "h" from
a list of candidates which shall be provided by the
organization upon request by the governor.

Sec. 17. Section 159A.4, unnumbered paragraph 2,
Code 1993, is amended to read as follows:

The governor shall appoint persons who shall be
confirmed by the senate, pursuant to section 2.32, to
serve as voting members of the committee. However,
the secretary of agriculture shall appoint the person
representing the department of agriculture and land
stewardship, the director of the Iowa department of
economic development shall appoint the person
representing that department, the director of the
state department of transportation shall appoint the
person representing that department, and the director
of the department of natural resources shall appoint
the person representing that department. The governor
may make appointments of persons representing
organizations listed under paragraphs "g" and-th%
through "i" from a list of candidates which shall be
provided by the organization upon request by the

S5-5596 -13-
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governor.

Sec. 18. Section 159A.5, subsections 1, 2, 4, S,
Code Supplement 1993, are amended to read as follows:

1. The purpose of the committee is to provide
general oversight of operations of the office and to
advise the office about all aspects concerning the
production and c¢onsumption of renewable fuel fuels and
coproducts., However, the committee shall not control
policy decisions or direct the administration of this
chapter.

2. The committee shall monitor conditions,
practices, policiles, programs, and procedures
affecting the production and consumption of renewable
fuet fuels and coproducts.

4, The committee shall review the annual report to
the secretary regarding renewable fue} fuels and
coproducts activities, as provided in section 159A.3.
The committee may make written comments concerning the
contents of the report. Upon request of the
committee, the coordinator shall include the comments
as part of the report.

5. The committee, in cooperation with the
coordinator, shall do all of the following:

a. Review the operations of the office and shall
make recommendations regarding the effectiveness of
programs provided under this chapter.

b. Establish performance goals for the office and
adopt recommendations relating to improving the
functions of the office and furthering the purposes of
this chapter.

c. Encourage full support of programs designed to
inform the public or targeted groups regarding
renewable fuet fuels and coproducts production and
consumption.

d. Support promotional programs or marketing
strategies designed to encourage public consumption of
renewable fuel fuels and coproducts.

e---Review-the-dratributren-af-ethanot-production
tneentive-payments-to-qualt+fied-personss-puraganre-to
sectton-1259A-8+

Sec. 19. Section 15%A.6, Code 1993, is amended to
read as follows:

159A.6 POINT-BP-SALE-PUBLIE-PRBMOPFON-PROGRAM
EDUCATION, PROMOTION, AND ADVERTISING.

l. The office shall support education regarding,
and promotion and advertising of, renewable fuels and
coproducts. The office shall consult with the Iowa
corn growers assoclation and the Iowa soybean
association.

2. The office shall estabiish-a-pregram-£o promote
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the advantages related to the use of renewable fue?
fuels as an alternative to nonrenewable fuei fuels.
Promotions shall be designed to inform the ultimate
consumer of advantages associated with using renewable
fuet fuels, and emphasize the benefits to the natural
environment. The promotion shall inform consumers at
the businesses of retail dealers of the motor vehicle
fueir fuels.

The committee shall develop standards for decals
required pursuant to section 214A.16, which shall be
designed to promote the advantages of using renewable
fue: fuyels. The standards may be incorporated within
a model decal adopted by the committee and approved by
the office.

3. The office shall promote the advantages related
to the use of coproducts derived from the production
of renewable fuels, including the use of coproducts
used as livestock feed or meal. Promotions shall be
designed to inform the potential purchasers of the
advantages associated with using coproducts. The
office shall promote advantages associated with using
coproducts of ethanol production as livestock feed or
meal to cattle producers in this state.

Sec. 20. NEW SECTION. 159A.6A RENEWABLE FUELS
AND COPRODUCTS RESEARCH.

The office shall support research relating to
renewable fuels and coproducts, including methods to
increase efficiency and reduce costs associated with
production. The office shall consult with the Iowa
corn growers association and the Iowa soybean
association. The cffice shall support research
activities at the university of Iowa, Iowa state
university of science and technology, and the -
university of northern Iowa. :

Sec. 21. NEW SECTION. 159A.6B TECHNICA
ASSISTANCE.

The office shall assist persons in revitalizing
rural regions of this state, by providing technical
assistance to new or existing renewable fuel
production facilities, including the establishment and
operation of facilities, and specifically facilities
which create coproducts, including coproducts which
support livestock production operations. The office
shall consult with the Iowa corn growers association
and the Iowa soybean association. The office shall
provide planning assistance which may include
evaluations of methods to most profitably manage these
operations. The business planning assistance shall
provide for adequate environmental protection of this
state's natural resources from the operation of the
_15_
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facility.

The office may execute contracts in order to
provide technical support and outreach services for
purposes of assisting and educating interested persons
as provided in this section. The office may also
contract with a consultant to provide part or all of
these services. The office may require that a person
receiving assistance pursuant to this section
contribute up to fifty percent of the amount required
to support the costs of contracting with the
consultant to provide assistance to the person. The
office shall assist the person in completing any
technical information required in order to receive
assistance by the department of economic development
pursuant to the value-added agricultural products and
processes financial assistance program created
pursuant to section 15E.111. The office shall
cooperate with the department of economic development,
the department of natural resources, and regent
institutions or other universities and colleges as
provided in section 15E.111, in order to carry out
this section.

Sec. 22. Section 159A.7, Code Supplement 1993, is
amended to read as follows:

158A.7 RENEWABLE PHEbL FUELS AND COPRODUCTS FUND.

1. A renewable fuwe} fuels and coproducts fund is
created in the state treasury under the control of the
office of renewable fuet fuels and coproducts. The
fund is composed of moneys accepted by the office.
Moneys-in-the-fund-shati-be-depostted-into-the
renewabie-fuei-activities-acecount-or-the-ethanat
production-tncenttve-aceounts The fund may include
moneys appropriated by the general assembly, and other
moneys available to and obtained or accepted by the
office, including moneys from the United States, other
states in the union, foreign nations, state agencies,
pelitical subdivisions, and private sources.

Moneys in the fund shall be used only to administer
thias-chapter carry out the provisions of this section
and sections 159A4.3, 159A.4, 159A.S5, 159A.6, 159A. 64,
and 159A.6B within the state of Iowa.

2. Moneys in the renewabie-fuel-aetivitiea-aceceunt
fund shall be allocated at-the-beginning-of during
each fiscal year as follows:

a. Up-te At least forty percent may shall be
dedicated to support education, promotion, and
advertising of ethanet-fuef renewable fuels and
coproducts as provided in section 150A.6.

b. Up to thirty percent may be dedicated to
support research at the university of Iowar,

S-5596 -16- B
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es--Hp-to-thirty-percent-may-be-dedreated-toe
suppoert-research-at Iowa sState university of sclence
and technology, andé the university of northern lowa,
as provided in section 159A.6A.

@ c. %he Any remaining balance shall be used by
the office to support technical assistance as previded
in section 159A.68 and any other projects or programs
developed by the office.

3. Meneys Until July 1, 2000, moneys shall be-
deposited in the ethanei-produetion-rneentzve-acecount
fund as provided in section 423.24. ©ne Not more than
one and one-half percent of the total moneys depestted
+n-the-account-during-each-quarter available to
support value-added agricultural products and
processes pursuant to section 423,24 shall be
allocated to the department for administration of the
office. Remaiming-meneya-shalti-be-aiioecated-to
provide-fimanciat-incentives-to-suppert-the-increased
preductien—of-ethanet-dertved-£rem—an-organze
compound;-inetuding~a-photesynthatey-as-provided-in
seckt+on-159A-8+

4. Moneys in the fund are subject tc an annual
audit by the auditor ¢f state. The fund is subject to
warrants by the director of revenue and finance, drawn
upon the written reguisition of the coordinator.,

5. In administering the fund, the office may do
all of the following:

a. Contract, sue and be sued, and adopt procedures
necessary to administer this section. However, the
office shall not in any manner, directly or
indirectly, pledge the credit of the state.

b. Authorize payment from the aceeountsr-£rom
tneome-recerved-by-investment-of-meneys-tn-the-£und;
fund for admimtstrative-coate; commissions, attorney
and accountant fees, and other reasonable expenses
related to and necessary for admianistering the
aceounts fund.

6. Section 8.33 does not apply to moneys in the
renewable-fuei-activities-aecount fund. Income
received by investment of meoneys in the aecount fund
shall remain in that-acecount the fund. Meneys
approprrated-for-a-atate-fracali-year-to-the-ethane
preductien-incentive-geeount-wihich-remain-znabligated
and-unencumpered-on-Juty-3i-of-the-fottowing-state

+seat-year-shatri-be-credived-to-che-road-use-rax-£fund
as-previded-in-seetion-423-24s Unencumbered or
uncobligated moneys in the fund derived from moneys
deposited pursuant to section 423.24, which are in
excess of three hundred fifty thousand dollars of
unencumbered or unopligated moneys in the fund
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deposited pursuant to that section, and which are
remaining on June 30 of each fiscal year, shall be
credited on August 31 to the road use tax fund as
created in section 312.1.

Sec. 23. Section 214A.16, Code 1993, is amended to
read as follows:

214A,16 NOTICE OF BLENDED FUEL -- DECAL.

All motor vehicle fuel kept, offered, or exposed
for sale, or sold at retail containing over one
percent ethanol, methancl, or any combination of
oxygenate octane enhancers shall be identified as
"with" either "ethanol", "methanol",
"ethanol/methanol”, or similar wording on a decal.

All diesel fuel kept, offered, or exposed for sale, or
sold at retail containing over one percent soybean oil
by volume shall be identified as "with soydiesel” or
similar wording on a decal. The design and location
of the decals may shall be prescribed by rules adopted
by the department. The department shall adopt the
rules to be effective by January 1, 1995. A decal
identifying a renewable fuel shall be consistent with
standards adopted pursuant to section 159A.6. %€
Until the department dees-met-establ+sh establishes
standards for a-deecai-relating-to-a-specific-oxygenate
octane-enhancer decals, the wording shall be on a
white adhesive decal with black letters at least one-
half inch high and at least one-quarter inch wide
placed between thirty and forty inches above the
driveway level on the front sides of any container or
pump from which the motor fuel is sold. The
department may approve an application to place a decal
in a special location on a pump or container or use a
decal with special lettering or colors, if the decal
appears clear and conspicuous to the consumer. The
application shall be made in writing pursuant to
procedures adopted by the department. Designs for a
decal identifying a renewable fuel shail be consistent
with standards adopted pursuant to section 159A.6.

Sec. 24. Section 216B.3, subsection 16, Code
Supplement 1993, is amended tc read as follows:

16. a. A motor vehicle purchased by the
commission shall not operate on gasoline other than
gasoline blended with at least ten percent ethancl. A
state 1ssued credit card used to purchase gasoline
shall not be valid to purchase gasoline other than
gasoline blended with at least ten percent ethanol.
The motor vehicle shall also be affixed with a
brightly visible sticker which notifies the traveling
public that the motor vehicle is being operated on
gasoline blended with ethanol. However, the sticker

5-5596 -18-
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is not required to be affired to an unmarked wvehicle
used for purposes of providing law enforcement or
security.

b. Of all new passenger vehicles and light pickup
trucks purchased by the commission, & minimum of ten
percent of all such vehicles and trucks purchased
shall be equipped with engines which utilize
alternative methods of propulsion, including but not
limited to any of the following:

(1) A flexible fuel which is either of the
following:

{a) A fuel blended with not more than fifteen
percent gasoline and at least eighty-five percent
ethanol.

(b) A fuel which is a mixture of diesel fuel and
processed soybean ©il. At least twenty percent of the
mixed fuel by volume must be processed soybean oil.

(c) A renewable fuel approved by the office of
renewable fuels and coproducts pursuant to section
1594.3. o

(2) Compressed or liquified natural gas.

{(3) Propane gas.

(4) Solar energy.

(5) Electricity.

The provisions of this paragraph "b" do not apply
to vehicles and trucks purcnased and directly used for
law enforcement or off-road maintenance work.

Sec. 25. Section 260C.19A, Code Supplement 1993,
is amended to read as follows:

260C.19A MOTOR VEHICLES REQUIRED TO OPERATE ON
EPHANOL-BHLENBED-GASORINE ALTERNATIVE FUELS.

1. A motor vehicle purchased by or used under the
direction of the board of directors to provide.
services to a merged area shall noty-en-er-after
Jennary-37-19935 operate on gasoline other than
gasoline blended with at least ten percent ethanol.
The motor vehicle shall also be affixed with a
brightly visible sticker which notifies the traveling
public that the motor vehicle is being operated on
gasoline blended with ethancl. However, the sticker
is not required to be affixed toc an unmarked vehicle
used for purposes of providing law enforcement or
security.

2. Of all new passenger vehicles and light pilckup
trucks purchased by or under the direction of the
board of directors to provide services to a merged
area, a minimum of ten percent of all such vehicles
and trucks purchased shall be equipped with engines
which utilize alternative methods of propulsion,
including but not limited to any of the following:

S-5596 ~19-
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1 a. A flexible fuel which is either of the

2 following:

3 (1) A fuel blended with not more than fifteen
4 percent gasoline and at least eighty-five percent
5 ethanol.
6
7
8
9

{2) A fuel which 1s a mixture of diesel fuel and
processed soybean o0il. At least twenty percent of the
mixed fuel by volume must be processed soybean oil.

{3) A renewable fuel approved by the office of

10 renewable fuels and coproducts pursuant to section
11 159A.3.

12 b. Compressed or liquified natural gas.

13 c. Propane gas.

14 d. Solar energy.

15 e. Electricity.

16 The provisions of this subsection do not apply to

17 vehicles and trucks purchased and directly used for

18 law enforcement or off-road maintenance work.

19 Sec. 26. Section 262.25A, Code Supplement 1993, is
20 amended by adding the following new subsection:

21 NEW SUBSECTION. 3. Of all new passenger vehicles
22 and light pickup trucks purchased by or under the

23 direction of the state board of regents to provide

24 services to a merged area, a minimum of ten percent of
25 all such vehicles and trucks purchased shall be

26 equipped with engines which utilize alternative

27 methods of propulsion, including but not limited to

28 any of the following:

29 a. A flexible fuel which is either of the

30 following:

31 (1) A fuel blended with not more than fifteen

32 percent gasoline and at least eighty-five percent

33 ethanol.

34 (2) A fuel which is a mixture of processed soybean
35 0il and diesel fuel. At least twenty percent of the
36 fuel by volume must be processed soybean oil.

37 {(3) A renewable fuel approved by the office of

38 renewable fuels and coproducts pursuant te section

39 159A.3.

40 b. Compressed or liquifled natural gas.

41 c. Propane gas.

42 d. Solar energy.

43 e. Electricity,

44 The provisions of this subsection do not apply to

45 vehicles and trucks purchased and directly used for
46 law enforcement or off-road maintenance work.

47 Sec. 27. NEW SECTION. 266.19 RENEWABLE FUEL -~
48 ASSISTANCE,
49 The university shall cooperate in assisting

50 renewable fuel productiocon facilities supporting
5-559¢6 -20-
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livestock operations managed by persons receiving
assistance pursuant to the value-added agricultural
products and processes financial assistance program
established in section 15E.111.

Sec. 28. Section 307.21, Code Supplement 1993, is
amended by adding the following new subsection:

NEW SUBSECTION. 4A. Of all new passenger vehicles
and light pickup trucks purchased by the
administrator, a minimum of-tern percent of all such
vehicles and trucks purchased shall be equipred with
engines which utilize alternative methods of
propulsion, including but not limited to anvy of the
following:

a. A flexible fuel which is either of the
following:

{1) A fuel blended with not more than fifteen
percent gasoline and at least eighty-five percent
ethanol.

(2) A fuel which is a mixture of processed soybean
oil and diesel fuel. At least twenty percent of the
fuel by volume must be processed soybean oil.

{(3) A renewable fuel approved by the office of
renewable fuels and coproducts pursuant to section
159A.3.

b. Compressed or liquified natural gas.

c. Propane gas.

d. Solar energy.

e. Electricity.

The provisions of this subsection do not apply to
vehicles and trucks purchased and directly used for
law enforcement or off-rocad maintenance work.

Sec. 29, Section 423.24, subsection 1, paragraph
b, Code Supplement 1993, is amended to read as
follows:

b. Beginning on July 1, 1993, three and one-half
percent of the revenue, not to exceed one million
dollars per guarter, derived from the use tax on motor
vehicles, trailers, and motor vehlcle accessories and
eguipment as collected pursuant to section 423.7,
shall be depesited-in-tme-ethanoi-production-+tncentive
acesunt-of-the-renewabite-£fuet-fund-ereated-in-secttion
t59A&<-%< used to support value-added agricultural
products and processes as foiiows:

{1) Ninety-one and one-quarter percent of these
moneys shall be deposited in the value-added
agricultural precducets and processes financial
assistance fund as created in section 15E.112.

{(2) eight and three-quarters percent of these
moneys shall be deposited in the renewable fuels and
coproducts fund as created in sectlion 159A.7.

5-5596 -2i-

Page 63




-

SENATE CLIP SHEET APRIL 14, 1994 Page 64
S-5596
Page 22
1 PARAGRAPH DIVIDED. Moneys deposited according to
2 this paragraph "b" are a continuing appropriation for

3 expenditure under seetien-159As8 sections 15E.112 and
4 159A.7. Moneys-deposited-during-a-state-fiscait-year
5 te-the-ethanoi-production—-inecentive-acecount-which

6 remain-unobiigated-and-unencumbered-on-duty-3t-of-the
7

8

9

fottowing-state-fisecat-year-shati-be-credited-to-the
road-use-tax-fund-as-proevided-in-this-section~
Sec. 30. Section 455B.104, Code Supplement 1993,

10 is amended by adding the following new unnumbered
11 paragraph:
12 NEW UNNUMBERED PARAGRAPH. The department shall
13 assist persons applying for assistance to establish
14 and operate renewable fuel production facilities
15 pursuant to the value-added agricultural products and
16 processes financial assistance program established in
17 section 15E.111.
18 Sec. 31. NEW SECTION. 904.312A MOTOR VEHICLES.
19 1. A motor vehicle purchased by the department
20 shall not operate on gasoline other than gasoline
21 blended with at least ten percent ethanol. A state-
22 issued credit card used to purchase gasoline shall not
23 be valid to purchase gasoline other than gasoline
24 blended with at least ten percent ethanol. The motor
25 vehicle shall also be affixed with a brightly visible
26 sticker which notifies the traveling public that the
27 motor vehicle is being operated on gasoline blended
28 with ethanol. However, the sticker is not required to
29 be affixed to an unmarked vehicle used for purposes of
30 providing law enforcement or security.
31 2. Of all new passenger vehicles and light pickup
32 trucks purchased by the department, a minimum of ten
33 percent of all such vehicles and trucks purchased
34 shall be equipped with engines which utilize
35 alternative methods of propulsion, including but not
36 limited to any of the following:
37 a. A flexible fuel which is either of the
38 following: :
39 (1) A fuel blended with not more than fifteen
40 percent gasoline and at least eighty-five percent
41 ethanol.
42 (2) A fuel which is a mixture of diesel fuel and
43 processed soybean oil. At least twenty percent of the
44 mixed fuel by volume must be processed soybean oil.
45 (3) A renewable fuel approved by the office of
46 renewable fuels and coproducts pursuant to section
47 159A.3.
48 b. Compressed or liquified natural gas.
49 c. Propane gas.
50 d. Solar energy.
S$-5596 -22-
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e. Electricity.

The provisions of this sussection do not apply o
vehicles and trucks purchased and directly usec for
law enforcement or off-road maintenance work,

Sec. 32. SOYDIESEL DEMONSTRATICN PROJECTS.

1. The state department ¢f transportation shall
conduct a demonstration project using diesel trucks
owned by the department. Each truck shali cperate
using soydiesel fuel for at least twenty thousand
miles. However, trucks primarily used for snow
removal shall operate for at ieast twelve thousang
miles. The projects shall be under the oversigh: of
the renewable fuels and coproducts advisory cocmmiztee.
The state department of transportation shall evaluate
the performance of vehicles operatincg on soydiesel
fuel, including the rate of repairs on the veniclies
and comments of persons operating and maintaining the
vehicles. The department shall submit its findings
and recommendations to the renewable fuels and
coproducts advisory committee as part of the reports
provided in subsection 2.

2. Notwithstanding section 423.24, as amended in
this Act, for the period beginning on July 1, 1993,
and ending July 1, 1994, an amount ecual tc two and
one-half percent of the total moneys used tc suppecrt
value-added agricultural products and processes as
provided in that secticn, which would otherwise be
allocated %o the value-added agricultural preducts and
processes financial assistance fund, shall instead be
allocated to the office of renewable fuels and
coprcducts. The moneys shall be ugsed for purposes of
conducting soydiesel demonstration projects
administered by the state department of transportazion
under the oversight of the renewable fuels and
coproducts advisory committee.

a. The office cf renewable fuels and ccproducts
shall alioccate the monevs to the state depariment of
trarsportation. The department shall apply the moneys
tc support one or more speciel projects operations
assistance grants which demcnstrate the use of
soydiesel fuel in cne or more public transit systems.

b. The state cepartment of transportation shall
evaiuate the performance of venicles operating on
sovdiesel fuel, inciuding the rate 0f repairs on the
vehicles and comments of persons cperating and
maintaining the vehicles. The departiment srnall submis
initial findings and reccmmendaticns to the renewablie
fuels and coproducts advisory committee which shall
submit a report to the senate and chief clerk of the
house, the legislative service bureau, the
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chairpersons and ranking members of the senate
standing committee on agriculture, the senate standing
committee on small business, economic development and
tourism, the house of representatives standing
committee on agriculture, and the house of
representatives standing committee on small business,
economic development and trade. The department shall
submit final findings and recommendations to the
renewable fuels and coproducts advisory committee
which shall submit a report to the general assembly.
The initial report shall be due on October 1, 1994.
The final report shall be due on March 1, 1995.

c. Moneys described pursuant to this subsection
are allocated contingent upon a contribution made by
either a private or public source to support soydiesel
fuel demonstration projects in Iowa commencing during
the fiscal year beginning July 1, 1993, and ending
June 30, 1994.

d. Moneys available under this section which
remain unexpended or unobligated on June 30, 1994,
shall remain available to support the demonstration
project and shall not revert pursuant to section 8.33.
Moneys remaining unexpended or unobligated on June 30,
1895, shall be credited to the value-added
agricultural products and processes financial
assistance fund as created in sectlon 15E.11l2.

Sec. 33. ETHANOL PRODUCTION AND LIVESTOCK FEEDING
EDUCATION PROJECT.

1. For the period beginning July 1, 1993, and
ending June 30, 1994, the office of renewable Fuels
and coproducts shall allocate from the renewable fuels
and coproducts fund, not more than an amount equal to
one and one-half percent of the total moneys used to
support value-added agricultural products and
processes as provided in section 423.24 to Iowa state
university for purposes of sponsoring at least four
seminars in different regions throughout the state,
and a conference in a central location of the state.
Iowa state university shall censult with the Iowa corn
growers association and the Iowa soybean assocliation.
The seminars and the conference shall provide
information relating to establishing and managing
ethanol production facilities, the use of ethanol
production coproducts to feed livestock, and the
relationship between ethanol production and livestock
feeding operations. The university shall, to every
extent possible, invite nationally recognized experts
to provide information regarding ethanol production
processes, livestock nutrition, capitalization of
production facilities, operational requirements, and

S-5596 -24~




A o e a2 o s e m 11 1 e e ——————— e O T . —

. — — - —

APRIL 14, 1994 Page 67

SENATE CLIP SHEET
5-5596
Page 25
1 marketing opportunities.

2. The department of economic development and
relevant organizations representing agricultural
producers as designated by the department shall
cooperate with the university, and shall provide
information and a representative to appear at each
seminar and the conference. The department shall
provide information regarding financial and technical
assistance available from the department.

3. The university shall submit a report not later
than December 1 to the secretary of the senate ard the
12 chief clerk of the house, describing the seminars and
13 conference, including attendance numbers, and an
14 analysis regarding the results of the project in
15 attracting persons to begin ethanol production and
16 livestock feeding operations.

17 4. Moneys available under this section which

18 remain unexpended or uncbligated on June 30, 1994,

19 shall remain available to support the education

20 project and shall not revert pursuant to section 8.33.
21 Moneys remaining unexpended or unobligated on June 30,
22 1895, shall be credited to the renewable fuels and

23 coproducts fund created in section 159A.7.

24 Sec. 34. MICROBUSINESS RURAL ENTERPRISE

25 DEMONSTRATION PROJECT.

e .
oW~ ot W

26 1. As used in this section:

27 a. "Department"” means the department of economic
28 development.

29 b. "Microbusiness or microbusiness enterprise"

30 means a business producing services with five or fewer
31 full-time equivalent employee positions, and with

32 asset requirements of up to twenty-five thousand

33 dollars.

34 c. "Microbusiness organization" means a nonprofit
35 corporation organized under chapter 504A which is

36 exenmpt frem taxation pursuant to section 501(c) of the
37 Internal Revenue Code, and which has a principal

38 mission of actively engaging in microbusiness

39 development, training, technical assistance, and

40 access to capital for the start-up or expansion of

41 microbusinesses,

42 2, For the period beginning July 1, 1993, and

43 ending June 30, 1994, the depariment shall allocate

44 from the value-added agricultural products and

45 processes financial assistance fund an amount equal to
46 one and one-gquarter percent of the total moneys used
47 to support value-added agriculture products and

48 processes as provided in section 423,24 to be used for
43 the purpose of conducting a microbusiness rural

50 enterprise demonstration project.

S-5596 -25-
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3. The department shall contract with a
microenterprise organization actively engaged in .
microbusiness enterprise in order to assist the Q
establishment cf this demonstration project. In order
to qualify as the demonstration project, the
microenterprise organization must:
a. Demonstrate a past performance and a capacity
to successfully engage in microbusiness development.
b. Have a statewide commitment and focus to
microbusiness develcpment.
c. Provide training and technical assistance.
d. Demonstrate an abllity to provide access to
capital for start-up or expansion of a microbusiness.
e. Have established linkages with financial
institutions.
f. Demonstrate an ability to provide follow-up
technical assistance after a microbusiness start-up or
expansion.
4, Moneys appropriated pursuant to this section
which remain unexpended or unobligated on June 30,
1994, shall be available to support the demonstration
project and shall not revert pursuant to section 8.33.
Moneys remaining unexpended or unobligated on June 30,
1995, shall be available to support the demonstration
project and shall not revert pursuant to section 8,33,
but may be credited to the value-added agricultural
products and processes financial assistance fund as
created in section 15E.112. .
5. The department shall submit a report to the
secretary of the senate and the chief clerk of the
house not later than November 1, 1994. The report
shall detail the activities of the microenterprise
organization, and describe the success of the project.
Sec. 35. PRIOR ALLOCATED MONEYS. 1In order to
carry out the provisions of this Act, any moneys
deposited in the ethanol production incentive account
of the renewable fuel fund as provided in section
423.24 prior to the effective date of this Act, shall
be credited to the renewable fuels and coproducts fund
as if the moneys had been allocated to the fund
pursuant to section 423.24 as provided by this Act.
Moneys which remain in the renewable fuels and
coproducts fund which exceed the amount required to be
deposited in the fund pursuant to this Act shall be
credited to the value-added agricultural products and
processes financial assistance fund as created 1in
section 15E.112 as if the moneys had been allocated to
that fund pursuant to section 423.24 as provided by
this Act.
Sec. 36. ELIMINATION OF FUNDING SOQURCE --
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1 DIRECTIONS TO CODE EDITOR.

1. Section 423.24, subsection 1, paragraph b, Code
Supplement 19%3; is amended by striking the paragraph.
2. No moneys shall be deposited intc the value-

added agricultural products and processes financial
assistance fund or the renewable fuels and coproducts
fund, pursuant to section 423.24, as provided in this
Act, after June 30, 2000.

3. Notwithstanding this section, restrictions upon
the amount of money used to support administrative
expenses by the department of economic development and
the office of renewable fuels and coproducts shall
continue to apply to moneys deposited in the value-
added agricultural products and processes financial
assistance fund and the renewable fuels and coproducts
fund, pursuant to section 423.24, as provided in this
Act, after June 30, 2000.

4. a. Any unencumbered or unobligated moneys in
the value-added agricultural products and processes
financial assistance fund derived from moneys
deposited pursuant to section 423.24, which are in
excess of three million six hundred fifty thousand
dollars of the unencumbered or uncobligated moneys in
the fund deposited pursuant to that section, and which
are remaining on June 30, 2000, shall be credited on
August 31, 2000, to the road use tax fund as created
in section 312.1.

b. Any unencumbered or unobligated moneys in the
renewable fuels and coproducts fund derived from
moneys deposited pursuant to section 423.24, which are
in excess of three hundred fifty thousand dollars of
the unencumbered or unobligated moneys in the fund
deposited pursuant to that section, and which are
remaining on June 30, 2000, shall be credited on
August 31, 2000, to the road use tax fund as created
in section 312.1.

5. The Code editor is directed to eliminate
provisions within sections of the Code as provided in
this Act wherever references to section 423.24,
subsection 1, paragraph "b", appear in those
provisions.,

6. This section takes effect on July 1, 2000.

Sec. 37. REPEALS.

1. 1992 Iowa Acts, chapter 1099, secticn ll, is
repealed.

2. Section 159A.8, Code 1993, is repealed.

47 Sec. 38. EFPECTIVE DATE. This Act, being deemed
48 of immediate importance, takes effect upon enactment."
By PATTY JUDGE

S$-5596 FILED APRIL 13, 1994
ADOPTED




o hAman e A R e e e

SENATE CLIP SHEET APRIL 14, 1994 Page 72

BOUSE FILE 2337

S-5619

@ 1 Amend the amendment, S-5596, to House File 2337, as

amended, passed, and reprinted by the House, as

follows:
1. Page 5, line 42, by striking the word "ninety-

nine" and inserting the following: "ninety".
2. Page 5, line 43, by inserting after the word

2

3

4

5

6

7 "denatured.” the following: "However, if the facility
8

9

0

1

markets the ethanol for further refining, the facility
must demonstrate that the refiner will produce one
hundred ninety proof ethanol from the ethanol

purchased from the facility."
By BERL E. PRIEBE

1
1

$-5619 FILED APRIL 13, 1994 o _
ADOPTED, MOTION TO RECONSIDER WITHDRAWN 3/9%

HOUSE FILE 2337

5-5622

1 Amend the amendment, S-5596, to House File 2337, as
2 amended, passed, and reprinted by the House, as

3 follows:

4 1. Page 3, line 24, by striking the figure

5 "twenty-five" and inserting the following: "fifty".

By BERL E. PRIEBE

S-5622 FILED APRIL 13, 1994

ADOPTED
@g.’ of.13.94 (?;/&ZZ)
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Amend the amendment, S$-5596, to House File 2337, as
amended, passed, and reprinted by the House, as
follows:

-1, Page 7, by striking lires 29 through 37 and
inserting the following: "aeceount fund. There is
appropriated to the fund three million six hundred
£ifty thousand dollars from the general fund cf the
state for each fiscal year beginning July 1, 1993, and
ending June 30, 2000. Not more than forty thousand
dollars each fiscal year shall be used by the depart-
ment for administration of the value-added
agricultural products and processes financial
assistance program, as provided in section 15E.111.
Except-as-otherwise",

2. Page 8, by striking lines 14 through 21 andé
inserting the following: "unobligated moneys in the
fund derived from the standing appropriation made
pursuant to this section, which are in excess of three
million six hundred fifty thousand dollars of
unencumbered or unobligated moneys in the fund
deposited from the approprlation made pursuant to this
section, and which are remaining on June 30 of each
fiscal year, shall be credited on August 31 to the
general fund."

3. Page 17, by striking lines 9 through 21 and
inserting the following:

"3, Moneys-shaii-be-deposited-in-the-ethanst
production—-incentitve-account-as-provided-in-seection
423:247--One-percent-of-the-moneys—depostted-in-the
account-during-each-quarter—shalti-be-atiocated-to-the
department-for-admintatratien-of-the-offices-Remaining
moneye-shati-be-attccated-to-provide-financial
tnecentives-to-support-the-inereased-production-of
ethanoli-derived-£rom-an-organic-compoundsy-inetuding-a
photesynthate;-as-provided-in-section-159a+8+c There
is appropriated to the fund three hundred fifty
thousand dollars from the general fund of the state
for each fiscal year beginning July 1, 1993, and
ending June 30, 2000. Not more than sixty thousand
dollars shall be used by the department for
administration of the office.”

4., By striking page 17, line 47, through page 18,
line 4, and inserting the following: “"unobligated
moneys in the fund derived from the standing
appropriation made pursuant to this section, which are
in excess of three hundred fifty thousand dollars of
unencumbered or unobligated moneys in the fund
deposited from the appropriation made pursuant to this
section, and which are remaining on June 30 of each
fiscal year, shall be credited on August 31 to the

5-5625 -1-
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general func.”

5. By striking page 2i. line 33, through page 22,
line 8, and inserting the following: "b, Ccde
Supplement 1993, is amended by striking the
paragraph.”

6. Page 23, by striking lines 22 tinrough 21 and
inserting the following:

"2. For the period beginning on July 1, 1693, and
ending July 1, 1994, there is allocated to the office
of renewable fuels and coproducts $100,000 from the
amount otherwise appropriated to the value-added
agricultural products and processes financial
assistance fund pursuant to this Act, for purposes
of".

7. Page 24, by striking lines 32 through 35 and
inserting the following: "and coproducts fund, not
more than one hundred thousand dollars to Iowa state'.

8. Page 25, by striking lines 45 through 48 and
inserting the following: "processes financial
assistance fund an amount of fifty thousand dollars to
be used for".

9. Page 26, by striking line 41 and inserting the
following: "pursuant toc this Act."

10. Page 26, by striking lines 48 and 49 and
inserting the following: "that fund pursuant to this
Act."

11. Page 27, by striking lines 2 and 3.

12. ©Page 27, by striking line 7 and inserting the
following: "fund, pursuant to the standing
appropriation provided in this".

13. Page 27, by striking line 16 and inserting
the following: "fund, as provided in this".

14, Page 27, by striking line 21 and inserting
the following: “"deposited pursuant to this Act, which
are in".

15. Page 27, line 24, by striking the words "that
section," and inserting the following: "this Act,"”.
16. Page 27, by striking line 30 and inserting
the following: "moneys deposited pursuant to this

Act, which are".

17. Page 27, line 33, by striking the words "that
section," and inserting the following: "this Act,".

18. Page 27, by striking lines 39 through 41 and
inserting the following: "this Act wherever
references to the standing appropriations appear 1in
those provisions."

By DERRYL MCLAREN

S-5625 FILED APRIL 13, 1994
WITHDRAWN
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Amend the amendment, S-5596, to House File 2337, as
amended, passed, and reprinted by the House, as
follows: :

. 1. Page 7, by striking lines 29 through 37 and
inserting the following: "aceeunt fund. There is
appropriated to the fund three million six hundred
fifty thousand dollars from the general fund of the
state for each fiscal year beginning July 1, 1993, and
ending June 30, 2000. Not more than forty thousand
dollars each fiscal year shall be used by the depart-
ment for administration of the value-added
agricultural products and processes financial
assistance program, as provided in section 15E.111.
Exeept-as-otherwise",

2., Page 8, by striking lines 14 through 21 and
inserting the following: "unobligated moneys in the
fund derived from the standing appropriation made
pursuant to this section, which are in excess of three
million six hundred fifty thousand dollars of
unencumbered or unobligated moneys in the fund
deposited from the appropriation made pursuant to this
section, and which are remaining on June 30 of each
fiscal year, shall be credited on August 31 to the
general fund."

3. Page 17, by striking lines 9 through 21 and
inserting the following:

"3. Moneys-shaii-be-deposited-in-the-ethanoi
production-incentive-acecount-as-provided-in-section
423-24-—--One-percent-of-the-moneys-deposited-in-the
account-during-each-quarter-shati-be-attocated-to-the
department-for-administration-of-the-officer-Remaining
moneys-shalti-be-atlocated-to-provide-£financial
incentives-to-support-the-increased-productiton-of
ethanol-derived-£from-arn-organte—compound;-itnciuding-a
photosynthate;-as-provided-in-section-159A&<+8< There
is appropriated to the fund three hundred fifty
thousand dollars from the general fund of the state
for each fiscal year beginning July 1, 1993, and
ending June 30, 2000. Not more than sixty thousand
dollars shall be used by the department for
administration of the office.” -

4. By striking page 17, line 47, through page 18,
line 4, and inserting the following: "unobligated
moneys in the fund derived from the standing
appropriation made pursuant to this section, which are
in excess of three hundred fifty thousand dollars of
unencumbered or unobligated moneys in the fund
deposited from the appropriation made pursuant to this
section, and which are remaining on June 30 of each
fiscal year, shall be credited on August 31 to the

S-5627 -1~
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§-5627
Page 2
general fund."

5. By striking page 21, line 33, through page 22,
line 8, and inserting the following: "b, Code
Supplement 1993, is amended by striking the
paragraph.”

6. Page 23, by striking lines 22 through 31 and
inserting the following:

"2. Por the period beginning on July 1, 1993, and
ending July 1, 1994, there 1s allocated to the office
of renewable fuels and coproducts $100,000 from the
amount otherwise appropriated to the value-added
agricultural products and processes financial
assistance fund pursuant to this Act, for purposes
of".

7. Page 24, by striking lines 32 through 35 and
inserting the following: "and coproducts fund, not
more than sixty thousand to Iowa state".

8. Page 25, by striking lines 45 through 48 and
inserting the following: “processes financial
assistance fund an amount of fifty thousand dollars to
be used for".

9. Page 26, by striking line 41 and inserting the
following: “pursuant to this Act."

10. Page 26, by striking lines 48 and 49 and
inserting the following: "that fund pursuant to this
Act."

11, Page 27, by striking lines 2 and 3.

12. Page 27, by striking line 7 and inserting the
following: "fund, pursuant to the standing
appropriation provided in this".

13. Page 27, by striking line 16 and inserting
the following: "fund, as provided in this".

14. Page 27, by striking line 21 and inserting
the following: "deposited pursuant to this Act, which
are in".

15. Page 27, line 24, by striking the words "that
section,” and inserting the following: "this Act,".

16. Page 27, by striking lines 26 and 27 and
inserting the following: "August 31, 2000, to the
general fund of the state.”

17. Page 27, by striking line 30 and inserting
the following: "moneys deposited pursuant to this
Act, which are”.

18. Page 27, line 33, by striking the words "that
section," and inserting the following: "“this Act,”.

19. Page 27, by striking lines 35 and 36 and
inserting the following: "“August 31, 2000, to the
general fund of the state.”

20. Page 27, by striking lines 39 through 41 and
inserting the following: "this Act wherever

§-5627 ~-2-
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1 references to the standing appropriations appear in
2 those provisions. ®

By DERRYL McLAREN
S-5627 FILED APRIL 13, 1994
LOST
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HOUSE FILE 2337
S-5604
1 amend the amendment, $-5596, to House File 2337, as
2 amended, passed, and reprinted by the House, as
3 follows:
4 1. Page 25, line 43, by striking the word "shall"
5 and inserting the following: "may".
By WAYNE BENNETT

S-5604 FILED APRIL 13, 1994
ADOPTED «.-/3-44 ( £ 1141)

BOUSE FILE 2337

$-5605

amend the amendment, 5$-5596, to House FPile 2337, as
2 amended, passed, and reprinted by the House, as
3 follows:
4 1. Page 3, line 19, by striking the word
5 "fifteen" and inserting the following: “"twenty-five".
6
7
8

-

2. Page 10, by striking lines 26 and 27 and
inserting the following: "the processing of
agricultural commodities, and which may include corn

9 gluten”.
10 3. Page 15, by inserting after line 23 the

11 following:
12 " . The coffice may contract to provide all or
13 part of these services.”
14 4. Page 15, line 34, by inserting after the word
15 "Iowa." the following: "The office may contract to
16 provide all or part of these services."

By PATTY JUDGE

S$-5605 FILED APRIL 13, 1994
ADOPTED 4 -/3-94 5, ,/99

HOUSE FILE 2337

5-5610

1 Amend the amendment, S-5596, to House File 2337, as
2 zmended, passed, and reprinted by the House, as

3 follows:

4 1. Page 8, line 37, by striking the word "ten"
5 and inserting the following: "ten fifteen".

6 2. Page 19, line 5, by striking the word "ten"
7 and inserting the following: "fifteen",.
8 3. Page 19, line 47, by striking the word "ten"
9 and inserting the following: "fifteen",

10 4. Page 20, line 24, by striking the word "ten”
11 and inserting the following: "fifteen".

12 5. Page 21, line 8, by striking the word "ten"
13 and inserting the following: "fifteen".

14 6. Page 22, line 32, by striking the word "ten"

15 and inserting the following: "fifteen".
By MERLIN E. BARTZ

S-5610 FILED APRIL 13, 1994

WeLost 413, 94
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BOUSE FILE 2337
S-5615
1 Amend the amendment, $5-5596, to House File 2337, as
2 amended, passed, and reprinted by the House, &as
follows:
i. Page 4, line 33, by striking the words "or
technical". -
2. Page 13, by striking lines 17 tnrough 32.
By PATTY JUDGE

S-5615 F/LE:D APRIL 13, 1994
ADOPTED 4/;3/4 +f (79.//6’59

HOUSE FILE 2337
S-5617

Amend the amendment, S-5596, to House File 2337, as
amended, passed, and reprinted by the House, as
follows:

1. Page 4, by inserting after line 45 the
following:

" . The degree to which the facility produces a
copreduct which i1s marketed in the same locality as
the facility."

2. Page 5, line 47, by inserting after the word
"operations." the following: "The highest priority
shall be provided to a renewable fuel production
facility which produces coproducts which are used to
produce livestock raised in the same locallity as the
production facility."

3. Page 5, line 48, by striking the words "a
high" and inserting the following: "the highest™,.

4. By relettering as necessary.

By BERL E. PRIEBE
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S-5617 FI/JED APRIL 13, 1994
ADOPTED /139 4 Qo 1nee)

BOUSE FILE 2337
S-5618
1 amend the amendment, S-5596, to House File 2337, as
2 amended, passed, and reprinted by the House, as
3 follows:
4 1. Page 6, by striking lines 18 through 20 and
S inserting the following: "production operations. The
6 agricultural”"".

By BERL E. PRIEBE

5-5618 FILED APRIL 13, 1994

WITHDRAWN ‘{//:5/?"/ Q:» ”qD




HOUSE CLIP SHEET APRIL 15, 1994

SENATE AMENDMENT TO HOUSE FILE 2337

H-6167
a Amend House File 2337, as amended, passed, and
A reprinted by the House, as follows:

1. By striking everything after the enacting
clause and inserting the following:

"Section 1. FINDINGS AND POLICY.

1. The general assembly finds and declares the
following:

a. The production and processing of agricultural
commodities and products represents the foundation of
this state's economy, and the economic viability of
this nation is contingent upon the production of
wealth generated primarily from materials, including
food and fiber, produced on farms.

b. The future economic prosperity of this state
depends upon new innovations that improve processes
and products utilizing agricultural commodities and
livestock.

c. Iowa's traditional investment in livestock
production is an essential part of this state's
continuing efforts to revitalize its rural eccnomy,
and to ensure general prosperity for all of the
state's population.

d. It is increasingly necessary to support
industries in this state which rely upon agricultural
commodities to manufacture value-added products.

e. Renewable fuels and coproducts industries
promise to utilize agricultural products in order to
reduce the state's dependency upon petroleum procucts,
reduce atmospheric¢ contamination of this state's
environment from the combustion of fossil fuels, and
produce coproducts, such as corn gluten feed,
distillers grain, and solubles, which can be used to
1ncrease livestock prcoduction in this state.

2. This stare adopts a policy of enhancing
agricultural production, including livestock
production, through support of the renewable fuel
industry. State agencies including the department of
agriculture and land stewardship, the department of
economi¢ development, and the department of natural
resources shall cooperate in order to ensure that this
pelicy is carried out.

Sec. 2. Section 15.313, subsection 2, paragraph b,
Code 1993, is amended by striking the paragraph.

Sec. 3. Section 15.313, subsection 3, Code 1993,
is amended to read as follows:

3. The director shall submit annuaily at a regular
or special meeting preceding the beginning of the
fiscal year, for approval by the economic development
board, the proposed allocation of funds from the
strategic investment £und to be made for that fiscal
-6167 -i-
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I year to the comnunity economic betterment program, the ‘
vaiue-agdded-agrieuiturar-products-and-processes
financrat-agsitatance-program; the business develcpment
finance corporation, the self-employment loan procgram,
and the targeted small business financial assistance
program and for comprenensive management assistance.
If funds are avallable under a federal microleoan
demonstration program, the director may recommend an
allocation for that purpose. The plans may provide
for 1ncreased or decreased allocations if the demand
in a program indicates that the need exceeds the
allocation for that program. The director shall
report on a monthly basis to the board on the status
of the funds and may present proposed revisions for
approval by the board in January and April of each
year. Unobligated and unencumbered moneys remaining
in the strategic investment fund or any of its
accounts on June 30 of each year shall be considered
part of the fund for purposes of the next year's
allocation.

Sec. 4. Section 15.318, Code 1993, is amended by
adding the following new subsections:

NEW SUBSECTION. 16. The capacity of the proposed
project to create products by adding value to
agricultural commodities.

NEW SUBSECTION. 17. The degree to which the
proposed project relies upon agricultural or value-
added research conducted at a ccllege cr university,
including a regents institution, community college, or
a private university or college.

Sec. 5. Section 15E.111, Code 1993, is amended to
read as follows:

152.111 VALUE-ADDED AGRICULTURAL PRODUCTS AND
FROCESSES FINANCIAL ASSISTANCE PROGRAM.

1. €ontirngent-on-the-avattabsisey-of-funding-fer
this-programy;-the The department may shail estadlish a
value-added agricultural products and processes
financial assistance program. The department shall
consult with the Iowa corn growers association and the
Iowa sovbean assoclatlon. The purpose of the program
is to feater encourage the increased utilization of
agricultural commodities produced in thnis state. The
43 program shall assist in efforts to revitalize rural

regions of this state, by committing resources o
45 provide financial assistance to new or existing value-
46 added production facilitles. In awarding financial
47 assistance, the department shall commit resources to
48 assist the following:

49 a. Facllities which are involved in the
50 development of new innovative products;-practiees and
H-6167 -2-
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H-6167
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processes related to agriculture through-gpectazized
finanerat-or-technreatr-asasistance-to-faertreate-the
acqurartren-of-capttat. The facility must de either
of the folliowing: preduce a good derived from an
agriculitural commedity, 1f the good is not commenly
produced from an agrilcultural commodity; or use a
process to produce a good derived from an agricultural
process, if the process 1s not commeon.y used to
produce the good.

b. Renewable fuel production facilities. As used
in this section, "renewable fuel" means an energy
source which i1s derived from an organic compound
capable cof powering macninery, including an englne or
power plant.

Financial assistance awarded under this sectlon may
be in the form of a loan, lcanr guarantee, grant,
preduction incentive payment, or a combination of
financlal assistance. The department shall not award
more than twenty-five percent of the amount allocated
to the value-added agricultural products and processes
financial assistance fund during any fiscal year to
support & single person. The department may finance
any size of facility. However, the department shail
reserve up to fifty vercent cf the total amount
ailocatec to the fund, for purposes of assisting
persons requiring one hundred thousand dollars or less
itn financial assistance. The amount shall be reserved
until the end of the third quarzer of the flscai vear.
The department shall not provide financial assistance
Lo support a value- added production facility, 1f the
fFacility or a person owning a coantrolling interest in
the ﬁac111t1, has demonstrated a continuous and

flagrant disregard for the health and safery of its
employees, or the quality of the environment.
Zviderce cf such disregaré shall inciude a history of
serious or uncorrected violations of state or federal
law protec:ing coccupational health and safety or the
environment, including dat not ilimited o seriocus or
uncorrected vigolations of occupational safety and
health standards enforced by the division of labor
services of the department of employment services
pursuant to chapter 84A, or rules enforced by the
environmental protection division 0f the department of
natural resources pursuant to chapter 455B.

2. A person is eligible to apply for assistance
under this section, if the person satisfies the
following regquirements:

a. %Fhe-persen-ra-a-reardent-of-rhta-skgter;-or-one

49 persenia-princtpai-ptace-of-busrness-:a The existing
50 or proposed facility is lccated in this state.
H-6167 -3-
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50

economic development in a manner and according to
procedures required by the department.

c. The person submits a business plan which
demonstrates managerial and technlcal expertilse.

d---Phe-person-operates-for-profib-or-not-for-
prefit-gnd-under-a-stngle-managetdenty-and-etther
employs-fever-than-twenty-employees-or-has-an-annuat
gress-inecome-of-tess-tnan-three-mriiton-deitars
computed-aa-the-averasge-of-the-three-precedrng-£fiacel
yearss

3. The department of economic development may
shall grant financial er-technteat assistance to a
person determined by the department to be eligible to
receive assistance under this section, upon review and
evaluation of the person's application by the
agricultural products advisory council as established
in section 15.203. The department shall consider the
council's evaluation in granting or denying
assistance. The department shall not approve an
application for assistance under this section to
refinance an existing locan er-te-finance-traditional
agricutturat-operatisns, An-appireatren-t3-eriginte
for-conaiderazion-r&-the-appltication-seeks-assiatance
for-any-of-the-forlowtng-purpesesr The department
shall not directly award financial assistance to .

b. The person applies to the department of .
P

support an activity directly related to farming as
defined in section 9H.1, including the establishment
or cperation of a livestock preduction operation,
regargéless of whether the activity is reiated to a
renewable fuel production facility.

4. The department shall select an applicant to
receive financial assistance based cn the following
criteria:

a. The feasibility of the existing or proposed
facility to remain a viable enterprise and the cdegree
to whicn the facility will increase the utillzation of
agricultural commodities produced in this state.

b. The extent tO whicnh the existing or proposed
facility is located in a rural region of. the state.

c. The proportion of local match to be contributed
to the project.

d. The level of need of the region where the
existing facility is or the proposed facility is to be
located.

€. The degree to which the facility produces a
coproduct which is marketed in the same locality as .
the facility.

5. An application based on innovation shall bpe
considered if any of the following apply:

p-6167 —4-
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a. The deveiopmenc-vé-vaiue-added-agrrcurturar
processes production process 1s not commoniy avallable
in this state which-are-to-be-carried-out-hy-che
person-tn-this-state.

b. The deveiopmeat-of-an-innovative-or-ditversréred
agrtecutturatr product is not commonly produced in this
state whten-ta-to-be-carrred-out-py-the-person-in-tnts
state.

er--Phe-devetopnent-of-an-innovative-processingy
packagrngy-marketingy;-or-manragement-pracerece-not
commManty-avariabie-in-this-state-wnteh-ra-to-he
ecarrred-out-by-the-person-in-thra-seates

47--A33istance-by-the-department-granted-to-an
ettgibte-person-shati-be-subject-to-tne-fotitowinrg
reatricttongs
~-—-gs--Phe-person-anati-net-recerve-financiat
asststance-totairrng-more-than-eighty-thousané-dottars
under-this-programs
---bBr--Intereat-on-a-roan-shatt-rnobk-exceed-the-current
Eair-market-interesc-sates--A-tecan-shatt-not-execeed
£+fty-thousand-datiarss
-—-er--A-loan-guarantee-snati-not-exceed-eighey
chonsand-dottarar--A-tcan-guarantee~-akaii-aquarantee
nat-mere-than-erqhty-percenc-of-a-conventtronatty
sbtatned-toans
---ds--A-grunt-shali-net-exceed-twenty-frve-thousand
dottarss--A-grant-shati-se-made-oniy-to-provide
teverage-for-a-conventronatiy-obratned-troans--Fhe
cenventronatiy-obtatned-toan-muac-pe-for-an-amount
argnrfreaneiy-targer-chan-the-amonne-vé-tne-granes
---5r--Notwithatanding-restrictrons-contatned-n
anbsectton-4r-the-department-ray-—use-op-to-five
shousand-dottars-to-contract-fer-technireat-asarstunce
tn-srder-to-atrd-a-persen-raving-a-pendtng-or-approved
appiteation-under-thra-secerons

6. a. The department shall consider an
application to asslist a renewable fuel production
facriity. An application based ¢n ethanol fuel
production shall be considered by the department Lf
ail of the following apply:

(1) All fermentation, distiliation, and
dehydration of the ethanol will occur at the proposed
facility.

{2) The ethanol produced at the proposed facility
Wwill be at least one hundred ninety proof and must be
denatured. However, if the facility markets tne
ethanol for further refining, the facility must
demonstrate that the refiner will produce ore hundred
ainety proof ethanol from the ethanol purchased from
the facility.
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b. The department shall give priority to
supporting proposed renewable fuel production
facilities winich directly support livestock production
cperations. Tne highest priority shall be provided ro
a renewable fuel production facility which procuces
coproducts which are used to produce livestocx raised
1n the same locality as the production facility. If
the department has several proposals having the
highest priority, a preference snall be given to a
proposal in which the livestock operation:

(1) Is located in an agricultural area as provided
in chapter 352.

(2) Is located in close proximity to and is an
integral part of the renewable fuel production
facility. However, the owner cof the facility is not
required to hold an interest in the land on which the
livestock are produced. The livestock may be produced
under the terms of a contract, in which a person
regularly engaged in livestock production provides for
the care and feeding of the livestock on behalf of the
facility's owner.

c. The department shall cooperate with the office
of renewable fuels and copreoducts in order to carry
out this subsection, as provided in section 1539A.68.
The office shall be primarily responsible for
providing technical expertise regarding the operation
of a renewable fuel production facility, and
specifically a facllity which supports livestock
production operations. The department shall cooperate
with any contract consultant supported by the cffice
as provided in section 159A.6B. The agricultural
products advisory council as established in section
15.203, shall coordinate the activities of the
department and the office. 1In administering this part
of the program, the department and the office shall
cooperate with tne department of natural rescurces
which shall assist an applicant in cofiplylng with all
applicable environmental regulations. The department
of natural resources shall acknowledge receipt of a
completed application for a permit not later than two
weeks following receipt of a completed application by
the department, Within twelve weeks following receipt
of the application, the department shall 1ssue the
permit or reply to the applicant describing reasons
why the permit cannot be issued.

7. The university of Towa, Iowa state university,
and the university of northern Iowa shall cooperate in
assisting facilities recelving financlal assistance
under this section. Iowa state univers:ty, including
the Iowa cooperative extenslion service in agriculture
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1 and home economics. shall cooperate in assisting eacn
2 renewable fuel production facillty supporting
3 livestock operations, 1including advising producers
4 regarding rutrition and marnagement practices.
5 Community celleges and private universities and

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35S
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

colleges are not precluded from providing this
assistance.

8. The department of economic development and the
office of renewable fuels and coproducts shall onrepare
a report each six months detailing the progress of the
department and other agencies provided in this
section. The office of renewable fuels and
coproducts, the department of natural resources, and
Iowa state university may contribute @ sunmatry of
their activities. The report shall be delivered to
the secretary of the senate and the chief c¢lerk of the
house; the legislative service bureau; the
chalrperscrns and ranking members of the senate
standing committee on agriculture; the serate standing
commitiee on smail business, ecoromic development, and

tourism; the nouse of represertatives standing
commltiee cn agriculture; and the house of
representatlives stancding committee on small business,
economic developmen:t, and trade.

Sec. 6. Section 15L.112, Code 1993, is amended to
read as follows:

15E.112 VALUE-ADDED AGRICULTURAL PRODUCTS AND
PROCESSES FINANCIAL ASSISTANCE AEE€OUN? FUND.

i. A value=-added agricultural preducts and
processes flnanciai assis-ance aeesunt fund is
estabrruked-within-the-strazegte-tnvestment-fun
ereared-tn-sectien-¥5-333 created within the state
treasury under the contrecl of the department. The
geesent fund shall consist of any money appropriated
by the gereral assembly fer-that-purpose;-moneys
at:zocated-to-the-account-from-the-ctrategic-tnvescment
fends and any other moneys available to and obtained
or accepted by the department £rom the federal
government or priva:e sources for placement ln the
aeesnnt fund., Until July 1, 2000, moneys shali be
deposited in the fund as providec in section 423.24.
Not more than one percent of the total moneys
available tc support value-added agricultural products
and processes pursuant to section 423.24 during each
guarter shall be used by the department for
administration of the value-added agricultural
products and processes financial assistance program,
as provided in section 15E.11l. Execept-as-otkherwiae
provided-:in-gubsection-2;-tne The assets of the
aceount fund shall be used by tne department only for

H-6167 -7-
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carrying out the purposes of section 15E.11L.

2. %Phe In administering the fund and the value-
added agricultural products and processes financial
assistance program, the department may use-memeys-in
the-acconnt-te do any of the following:

a. Contract, sue and be sued, and adopt e
administrative rules necessary to carry out the
provisions of this section and section 15E.llls-but.
However, the department shall not in any manner
10 directly or indirectly pledge the credit of the state.
11 b. Authorize payment from the aeeceunt fund for
12 costs, commissions, attorney fees, and other
13 reasonable expenses, including expenses related to and
14 carrying out duties necessary for 1insuring or
15 guaranteeing loans under section 15E.111, and for the
16 recovery of loan moneys insured or guaranteed or the
17 management of property acquired in connection with
18 such loans.

19 3. Payments of interest, recaptures of awards, or
20 repayments of moneys lcaned under the value-added

21 agricultural products and processes financial

22 assistance program shail be deposited inte-the

23 atrategie-investment into the fund. Section 8.33 does
24 not apply to anv moneys 1n the fund. CUnencumbered or
25 unobligated moneys in the fund derived from moreys

26 deposited pursuant to section 423.24, which are in

27 excess of three millicn six hundred fifty thousand

28 dollars of unencumbered or unobligated moneys in the
29 fund deposited pursuant to that section, which are

30 remaining on June 30 of each fiscal year, shall be

31 credited on August 31 to the road use tax fund as

32 created in section 312.1.

33 4. The fund 1is subject to an annual audit by the
34 auditor of state. Moneys in the fund, which may be
35 subject to warrants written by the director of revenue
36 and finance, shall be drawn upon the wrizgen

37 requislition of the director of the department of

38 economic development or an authorized representative
39 of the director.

OO0 =l SN s Lo

40 Sec. 7. Section 18.115, subsection 5, Code
41 Supplement 1983, is amended to read as follows:
42 5. Of all new passenger vehicles and light pickup

43 trucks purchased by the state vehicle dispatcher,

44 tnatttutions-under-the-controi-of-the-state-board-of
45 regents;-communitty-coiiegea;-and-any-other-atate

46 egency-purchasing-such-new-vehteres-and-trucksa;

17 begtnnrrg-Jduy-1;-1992;-a-mintmum-of-Lrve-percenty-and
48 segrnarng-Jduty-17-19947 a minimum of ten percent of

49 all such vehicles and trucks purchased shall be

50 equipped with engines which utilize alternative
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. methods of propulsion including but not limited to
rhese-propetied-by-fiexrnie-fueta;-cempressea any cf
the followling:

a. A flexible fuel, which is any of the following:

(1) A fuel blenced with not more than fifteen
percert gasoline and at least eighty-five percent
ethanol.

(2) A fuel which is a mixture of diesel fuel and
processed soybean oill. At least twenty percent of tne
mixed fuel by volume must be processed soybean oil.

{3) A renewable fuel apvroved by the office of
renewaple fuels anrd coproducts pursuant to secticn
159A.2.

b. Ccmpressed or liquified natural gasy-propanes
sotar.

c. Propane gas.

d. Solar energyr-er-etectreretty.

e, Electricity. Poer-the-purpose-of-thzrs
aubseccrony-Ufrexinte-Euetal-neans-£fuela-wateh-are
piended-wreh-etghty-five-peccent-ethanoi-and-fifteen
percent-gasotines

PARAGRA?H DIVIDED. The provisions of this
subsecticn do not apply to szeh vehicles and trucks
purchased and directly used for the-feotiewing
purpeses:r law enforcement; or off-roac maintenance
WOorKy-or-werk-vehicies-naed-to-puii-toadecd-tratiers,
Pris-sudsection-atseo-dees-not-appry-toe-achee:
corpsratrongs-with-the-exceptions-of-thnose-desrgnatred
aboves

PARAGRAPH DIVIDED. It 1s the intent of the general
assembly that the members of the midwest energy
compact promote the development and purchase of motor
vehicles equipped with engines which utilize
alternative methods of propuision. °

Sec. 8. Secticn 19A.3, subsection 22, Code 13993,
is amended to read as follows:

22. The appointee serving as the coordinator of
the office of rernewable €uel fuels and coproducts, as
provided 1n section 159A.3.

Sec. 9. Section 20.4, subsection 13, Code 1993, i s
amended to read as follows:

13. The appointee serving as the coordinator of
the office of renewable £fue} fuels and coprocducts, as
provided in section 159A.3.

Sec. 10. Section 159,20, subsection 10, Code 1993,
is amended to read as follows:

10. Assist the office of fuel fuels and coproducts
and the renewable fwet fuels and coproducts advisory
committee in administering the provisions of chapter
159A.

H-6167 -9-
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1 Sec. 11. Section 159A.1, subsections 2 and 3, Code
2 1993, are amended to read as follows:
3 2. It is necessary to support industries using
4 agricultural commodities to preduee increase the
5 demand for and production and consumption of sources
6
7
8
9

of energy in order to reduce the state's dependency
upon petroleum productsy-and-te-ameliorate-threats-te
-ehts; to reduce atmospheric contamination of this
state's environment resutting-from-the-atmospherte

10 eontamtnation-of-ecarbon-monoxtde from the combustion

11 of fossil fuels; and to produce coproducts, such as

12 corn gluten feed, distillers grain, and solubles,

13 which can be used to increase livestock production in

14 this state. A

15 3. This state adopts a policy of enhancing

16 agricultural production threugh-support-of-the

17 renewabie-fuel-itndustry by encouraging the development

18 and use of fuels and coproducts derived from

19 agricultural commodities, as provided in this chapter,

20 including rules adopted by the office of renewable

21 fue} fuels and coproducts and the renewable fuet fuels

22 and coproducts advisory committee.

23 Sec. 12. Section 159A.2, Code 1993, is amended to
24 read as follows:

25 159A.2 DEFINITIONS. ‘

26 As used in this chapter, unless the context

27 otherwise requires:

28 1. "Committee” means the renewable £uet fuels and

29 coproducts advisory committee established pursuant to
30 section 159A.4.

31 2. "Coordinator" means the administrative head of
32 the office of renewable fue} fuels and coproducts

33 appointed by the department as provided in section

34 159A.3.

35 2A. "Coproduct" means a product other than a

36 renewable fuel which at least in part is derived from
37 the processing of agricultural commodities, and which
38 may include corn gluten feed, distillers grain, or

39 solubles, or can be used as livestock feed or a feed

40 supplement.

41 3. "Fund" means the renewable €fue} fuels and

42 coproducts fund established pursuant to section

43 159A.7. -
44 4. "Office" means the office of renewable fuet

45 fuels and coproducts created pursuant to section

46 159A.3. ‘

47 5. "Renewable fuel" means an energy source at

48 least in part derived from an organic compoundy;
49 tncituding-a-photosynthate;-which-may-be-used-to-power
50 capable of powering machinery, including an engine or

H-6167 -10- .
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power plant. A renewable fuel inciudes but is not
limited to ethanol-blended or soydiese: fuel.

6. "Renewable fue: fuels and coproduc:ts
activities" means either of the following:

a. The research, development, production,
promotion, marketing, or consumption of a renewable
fuet fuels and coproducts.

b. The research, development, transfer, or use cf
technologies which directly or indirectly increase the
supply or demand of a renewable fuel fuels and
coproducts. ' o

7. "Soydiesel fuel" means a fuel which is a
mixture of diesel fuel and oprocessed soybean oil, if
at least twenty percent of the mixed fuel by volume is
processed soybean oil.

Sec. 13. Section 159A.3, Cocde 1993, is amended to
read as follows:

129A.3 OQFFICE OF RENEWABLE PFYEDL FUELS AND
COPRODUCTS.

1. An office of renewable #uet fuels and
coproducts is created within the department and shail
be staffed by a coordinator who shall be appointed by
the secretary. It shall be the policy of the office
o further renewable £fwet fiuels and coprodicts
activities. The office shall first further renewable
fuer fuels and coproducts activities based on the
followling considerations:

a. The price competitiveness of the renewaple fuel
or coproduct.

b. The production capacity and supply of the
renewable fuel or coproduct.

c. The ease and safety of transporting and storing
the renewable fuel or coproduct.

d. The degree o which the renewable fuel or
coproduct 1is currently develcped tor ready transfer to
current engine technolegy.

e. The degree %o which the rerewable fuel or
coproduct is environmentally protective.

¥. The degree to which the renewable fuel or
coproduct provides economic development opportunities.

2. The duties of the office include, but are not
iimited to, the following:

a. Servinrng as advisor to the department regarding
regulations, 1ncluding federal and state standards,
relating to oxygenate octane enhancers, as defined 1n
section 214A.1.

b. Serving as advisor to the department regarding
renewable fuetr fuels and coproducts programs.

c. Serving as monitor of regulations administered
in the state, in other states, or by the federal
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HOQUSE CLIP SHEET APRIL 15, 1994 Page 24

H-6167

1

i e JRT v e <SRN LIS ) N SN SN

[ Sy )

i
b L0 b

Page 12 ‘:
government, The office shall collect informarion and

data prepared by state agencies related to these
regulations, and provide referral and assistance to
interested persons and agencies.

d. Cooperating with persons and agencies involved
in renewable £wet fuels and coproducts activities,
including cther states and the federal governmeni, to
standardize regulatlons and cocrdinate programs, in
order to increase administrative effectiveness and
reduce administrative duplication.

e. Implementing policies and procedures designed
to facilitate communication between persons involved
in renewable fuei fuels and coproducts activities,

f. Assisting state or federal agencies, or
assisting commercial enterprises or cocmmodity
organizations which are located in or desiring to
locate in the state. The assistance may include
support of public researcn relating to renewable $fuet
fuels and coproducts activities.

. Conqucting studies relating to the viability of
producing or using & renewable fue: fyels and
coproducts, and methods and schedules required to
ensure a practicable transition to the use of a
renewable fuet fuels and coproducts.

h. Preparing an annual report to the secretary
regarding renewable #uez fuels and coproducts ,
activities. The report shall include a review of
research ané research results, areas of study with
promising potential, a summary of initiatives in other
states, and an analysis of state and federal
regulations and programs.

tv--Promoting-tne-use-of-by-products-resuiting-£Lreom
the-production-cf-renewable-fuei

3 1. Cooperating with the committee in carrying
out the purposes of the committee as provided in
section 15%9A.5. The office shall reguiarly inform the
committee regarding 1is operations and programs
administered under this chapter, including financial
reports concerning the fund.

j.- Approve a renewable fuel which may be used as a
flexible fuel powering a motor vehicle required to be
purchased by state agencies,

3. a. A chief purpose of the office is to further -
the production and consumption of ethanol fuel in this
state. The office shall be the primary state agency
charged with the responsibility to promote public :
consumption of ethanol fuel.

b. The office shall promote the production and
consumption of soydiesel fuel in this state.

4. The office shall cooperate with the wWallace

H-6167 —i2- .
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technology transfer foundation of Iowa 1ia formuiating
long-range strategic pians to guide state invesiment
in applied research, development, and commercial
transfer of selected scientific and technological
lnnovation relating to renewable fuwexr fuels and
coproducts technology.

5. The office and state entities, inacluding the
department, the committee, the Iowa department of
economic development, the state department of
transportation, the department of natural resources,
state board of regents' institutions, and the Wallace
technology transfer foundation of Iowa, sha:zl
cooperate to implement this section.

Sec. 14. Section 159A.4, subsection 1, unnumbered
paragraph 1, Code 1993, is amended to read as Iollows:

A renewable fue} fuels and coproducts advicory
committee is established within the department. The
committee shall be composed of the following persons:

Sec. 15. Section 159A.4, subsection 1, Ccdée 1993,
is amended by adéing the following new paragraph after
paragrapn h and relettering the subsequent paragraphs:

NEW PARAGRAPH. 1. A person representing the Iowa
soybean assoclation.

Sec. 16. Section 159A.4, subsection 1, paragraph
j, Code 1993, is amended to read as follows:

j. A person representing the renewable f£uetr fuels
industry 1in this state.

Sec. 17. Section 159A.4, unnumbered paragraph 2,
Code 1993, 1s amended to read as follows:

The governor shall appoint perscns who shall be
confirmed by the senate, pursuant to section 2.32, to
serve as voting members of the committee. However,
the secretary of agricuiture shall appoint the person
representing the department of agriculture arc land
srewarGship, the director of the Iowa department of
economic development shall appeint the person
representing that cepartment, the director of the
state department ¢f transportaticn shall appoint the
person representing that department, and the director
cf the department of natural resocurces shalill appoilnt
the person representing that department. The governor
may make appointments of persons representing
organizations listed under paragraphs "g" and-iht
through "i" from a list of candidates which shall be
proviced by the organization upon request by the
governor.

Sec. 18. Section 15%A.5, subsections 1, 2, 4, 5,
Cocde Supplement 1993, are amended to read as follows:
1. The purpose of the committee is to provide
gereral oversight of operations of the office and to
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advise the office about all aspects concerning the
production and consumption of renewable £uel fuels and
coproducts. However, the committee shall not control
policy decisions or direct the administration of this
chapter.

2. The committee shall monitor conditions,
practices, policies, programs, and procedures
affecting the production and consumption of renewable
fuel fuels and coproducts.

4. The committee shall review the annual report fo
the secretary regarding rerewable fuetr fuels and
coproducts activities, as provided 1n section L59A.3.
The committee may make written comments concernlng the
contents of the report. Upon request of the
committee, the coordinator shall include the comments
as part of the report.

5. The committee, in cooperation with the
coordinator, shall do all of the following:

a. Review the operations of the office and shail
make recommendations regarding the effectiveness of
programs provided under this chapter.

b. Establish performance goals for the office and
adopt recommendations relating to improving the
functions of the office and furthering the purposes of
this chapter.

c. Encourage full support of programs designed to
inform the public or targeted groups regarding
renewable fuet fuels and coproducts production and
consumption.

d. Support promoticonal programs or marketing
strategies designed to encourage public consumption of
renewable fuet fuels and coproducts.

e --Review-the-distribueton-of-echanei-produceron
rrcentive-paymentas-—to-quatrrfied-personss-purszant-to
sectton-159a:-8<

Sec. 19. Section 159A.6, Code 1993, is amended tc
read as follows:

1594.6 POINT-OF-SALE-PEBBRIC-PROMOPION-PROGRAM
EDUCATION, PROMOTION, AND ADVERTISING.

1. The office shall support education regarding,
and promotion and advertilsing of, renewable fuels and
coproducts. The office shall consult with the Iowa
corn growers association and the Iowa soybean
association.

2. The office shall estabiish-a-pregram-te promote
the advantages related to the use of renewable fue:
fuels as an alternative to nonrenewable fue} fuels,
Promotions shall be designed to inform the ultimate
consumer of advantages associated with using renewable
fuei fuels, and emphasize the benefits to the natural
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envirenment. The promotion shaill inform consumers al
the businesses of retail dealers of the motor vehicle
fuet fuyels.
The committee shall develop standards for decals
required pursuant o section 214A.16, which shal: pe
designed to promcte the advantages of using renewsble
fuet fuels. The standards may be incorporated within
a mode: decal adepted by the committee and appreved by
the office.
10 3. The office shall promote the advantages related
11 to the use of coproducts derived from the procuct:con
12 of renewable fuels, including the use of coproducts
13 used as iivestock feed or meai. Promo:tions snall be
14 designed to infcrm the potential purchasers of the
15 advantages associated with using coprocducts. The
16 office shall promote advantages asscciated +with using
17 coproducts of ethanel production as livestock feed or
18 meal to cattle producers in this state.
19 4. The office may centract to provide all or part
200 of these services.
21 Sec. 20. NEW SECTION. 159A.6A RENEWABLE FUELS
22 AND COPRODUCTS RESZARCH.
23 The office shall support regearch relating to
24 renewable fuels and coproducts, including methods to
25 increase efficiency and reduce costs asscclated with
26 production. The office shall consult with the Iowa

@ 27 corn growers assoclation and the Iowa soybean

I
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28 association. The office shall support research

29 activitles at the university of Iowa, Iowa state

30 university of science and technology, and the

31 university of northern Icwa. The cffice may contract
32 to provide all or part of these services.

33 Sec. 21. NEW SECTION. 159A.6B TECHNICAL
34 ASSISTANCE.
35 The office shall assist persons in revitalizing

J6 rural regions of thils state, by providing zechnical

37 assistance to new or existing renewable fuel

38 production facilities, inciuding the establilishment and
39 operation of facilities, and specifically facilities
40 which create coproducts, including coproducts which

4l support livestock production operations., The office
42 shall consult with the Iowa corn growers association
43 and the Iowa soybean association. The office shall

44 provide planning assistance which may include

45 evaluations of methods to most profitably manage these
46 operations. The business planning assistance shall

47 provide for adeguate environmental protection of this
48 state's natural rescurces from the operation of the

49 facllity.

50 The office may execute contracts in order to

H-6167 =15~
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1l provide technical support and cutreach services for
2 purposes of assisting and educating interested perscns
3 as provided in this section. The office may also
4 contract with a consultant to provide part or all of
S these services. The office may require that a person
6 receiving assistance pursuant to this section
7 contribute up to fifty percent of the amount required
8 to support the costs of contracting with the
9 consultant to provide assistance to the person, The
10 office shall assist the person in completing any
11 technical information required in order to receive
12 assistance by the department of economic development
13 pursuant to the value-added agricultural products and
14 processes financial assistance program c¢reated
1S pursuant to section 15E.111. The office shall
16 cooperate with the department of ecconomic development,
17 the department of natural resources, and regent
18 institutions or other universities and colleges as
19 provided in section 15E.111, in order o carry out
20 this section.

21 Sec. 22. Section 159A.7, Code Supplement 1993, is
22 amended to read as follows:

23 15%A.7 RENEWABLE PYEBR FUEZLS AND COPRODUCTS FUND.

24 1. A renewable #we* fyels and coproducts fund is

25 created in the state treasury under the control of the
26 office of renewable £uel fuels and coproducts. The

27 fund is composed of moneys accepted by the office.

28 Moneya-in-the-fund-ahatri-be-depoctted-into-tne

29 renewable-fuet-necrvrerea-gecount-or-the-ethanel

30 preductron-+ncentrve-acesunts The fund may include

31 moneys appropriated by the general assembly, and other
32 moneys available to and obtained or accepted by the

33 office, including moneys from the United States, other
34 states in the union, foreign nations, state agercies,
35 political subdivisions, and private scurces.

36 Mcreys in the fund shali be useé only to admintater
37 thta-chapter carry out the provisions of this section
38 and sections 159A.3, 159A.4, 159A.5, 159A.6, 159A.6A,
39 and l59A.6B within the state of Iowa.

40 2. Moneys in the renewabre-£fuez-activities-pceount
41 fund shall be allocated at-the-begrnmzng-ef during

42 each fiscal year as follows:

43 a. Hp-te At least forty percent may shall be

44 dedicated to support education, promotion, and

45 advertising of ethanet-fue: renewable fuels and

46 coproducts as provided 1in section 159A.6.

47 b. Up to thirty percent may be dedicated to
48 support research at the university of Iowas,
49 cr--Bp-te-shicky-percent-may-be-dedrecated-te

50 suppore-research-at Iowa state university of science
H-6167 -16-
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and rechnology, and the university of northern Iowa,
as provided in section 159A.6A.

d ¢. Phe Any remaining oalance shall be used by
the office to support technical assilstance as provided
in section 159A.6B and any other projects Or prograns
developed by the office.

3. Menmeys Until July 1, 2000, moneys shall pe
deposited in the ethanesi-productron-rncentive-aceount
fund as provided in section 423.24. 6ne XNot more than
one and one-half percent of the total moneys deposited
tn-tme-acecount-during-each-gquarter avallable to
support value-added agricultural products and
processes pursuant to section 423.24 shall be
allocated to the department for administration of the
office. Remaintng-moneys-anhatri-be-attocated-to
provide-frnanctai-itnecentives-so-guppert-the-inecreased
production-of-ethanol-derzved-from-an-organze
ecrponndy-traciuding-a-photeayntihate;-as-provicded-in
seckrran—-$59A-8+

4. Moneys in the fund are subject to an annual
auéit by the auditor of state. The fund 1s subject to
warrants by the director of revenue and finance, drawn
upon the written requisition of the coordinator.

5. In administering the fund, the office may do
all of the following:

a. Cortract, ste and be sued, and adopt procedures
necessary to administer thilis sectilon. However, the
office shall not in any manner, directly or
indirectly, pledge the credit of the state.

b. Authorize payment from the aceceuntsy-from
tneone-recerved-by-investment-of-moneys-in-the-fund;
fund for admintatrative-coests; commissions, atiorney
and accountant fees, and cther reasonable expenses
related to and necessary for administering the
gceounts fund.

6. Section 8.33 does noi applv o moneys in
renewabie-£fuet-getivities-acecount fund. Income
received by investment of monevs in the aeceounrt fund
shall remain in that-aceeunet the fund. Moneys
appropriated-for-a-atate-fracat-year-to-the-ethanot
predoectroan-tneentive-accorvnt-which-remain-unobtigated
and-unencumpered-on-Juiy-3t-of-the-fotrlowing-statce
ftacat-year-shati-be-credited-to-the-road-use-rax—£und
as-provided-in-sectton-423724c Unencumbered or
urobligated moneys in the fund derived from moneys
deposited pursuart tc section 423.24, which are in
excess of three hundred fifty thousand dollars of
urencumbered or unobligated moneys in the fund
deposited pursuant to that section, ard whicn are
remalining on June 30 of each fiscal year, shall be

H-6167 17
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credited on August 31 to the road use tax fund as

created in section 312.1.

Sec. 23. Section 214A.16, Code 1993, is amended to
read as follows:

214A.16 NOTICE OF BLENDED FUEL -- DECAL.

All motor vehicle fuel kept, offered, or exposed
for sale, or sold at retail containing over one
percent ethanol, methanol, or any combination of
oxygenate octane enhancers shall be identified as
"with" either "ethanol", "methanol",
"ethanol/methanol", or similar wording on a decal.

All diesel fuel kept, offered, or exposed for sale, or
sold at retail containing over one percent soybean oil
by volume shall be identified as "with soydiesel" or
similar wording on a decal. The design and location
of the decals may shall be prescribed by rules adopted
by the department. The department shall adopt the
rules to be effective by January 1, 1995. A decal
identifying a renewable fuel shall be consistent with.
standards adopted pursuant to section 159A.6. f£
Until the department dees-not-estabiish establishes
standards for a-decat-retating-to-a-spectfiec-oxygenate
ectane-enhancer decals, the wording shall be on a
white adhesive decal with black letters at least one-
half inch high and at least one-quarter inch wide
placed between thirty and forty inches above the
driveway level on the front sides of any container or
pump from which the motor fuel is sold. The
department may approve an application to place a decal
in a special location on a pump or container or use a
decal with special lettering or colors, if the decal
appears clear and conspicuous to the consumer. The
application shall be made in writing pursuant to
procedures adopted by the department. Designs for a
decal identifying a renewable fuel shall be consistent
with standards adopted pursuant to section 159A.6.

Sec. 24. Section 216B.3, subsection 16, Code
Supplement 1993, is amended to read as follows.:

16. a. A motor vehicle purchased by the
commission shall not operate on gasoline other than
gasoline blended with at least ten percent ethanol. A
state issued credit card used to purchase gasoline
shall not be valid to purchase gasoline other than
gasoline blended with at least ten percent ethanol.
The motor vehicle shall also be affixed with a
brightly visible sticker which notifies the traveling
public that the motor vehicle is being operated on
gasoline blended with ethanol. However, the sticker
is not required to be affixed to an unmarked vehicle
used for purposes of providing law enforcement or

H-6167 -18-
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1l security.

m 2 b. Of all new passenger venicles and light plckup
A 3 trucis purchased by the commissicn, a mizinum of ten
3 percent of all such vehicles and trucks purc chased
5 shaLb be equipped with e.glnes wniea uull‘Ze
6 aiternative methods of propulsion, inciuding but no%
7 limited to any of the foilowing:
at (L) A flexible fuel which 1s either of cthe
9 foliowing:
10 (a) A fuel blended with not more than filfteen
1l percent gascline and at least eignty-five percent
12 ethanol.
13 (o) A fuel which is a mixture of diesel fuel and
1q processed soybean 0il. At least twenty percent of the
15 mixed fuel by volurme must pe processed soybean oll.
16 {c) A renewable fue. approved by cthe office of
17 renewable fuels and coproducts pursuant to section
18 1594.3.
19 {2) Compressed or iiquified natural gas.
20 {3) Propane gas.
21 (4) Soiar energy.
22 (5) Electricity.
23 The orov151ons of this paragraph "b" do not apply
24 to veh:cles and brucas_gurchaseo and direct.y used for
25 law enforcement or off-road maintenance work.

Sec. 25. Section 260C.19A, Code Supplement 1993,
15 amended to read as follows:

260C.19A MOTOR VEHICLES REQUIRED TO OPERATLE ON
EPHANOL-BLEMDEB-GASSELINE ALTERNATIVE FUELS.

1. A motor vehicle purchased by or used under the
direction of the board of directors to provide
services to a merged area shall notr-em-sr-after
Jannary~17-19937 operate on gascline other than
gasoline blended with at least tenr percent ethanol.
The motor vehicle shall also be affixed with a
brightiy visible sticker which nctifies “he traveling
public that the motor vehicle is veing operated on
gasol*ne blended with etnanol. However, the sticker
is not required to he affixed to an unmarked wvehilcle
used for purposes of providing law enforcement or
security.

2. Of all new passenger vehicles and light pickup
trucks purchased by or under the di rectlﬁn of the
board of directors to provide services to a merged
area, a minimum of ten percent of all such vehicles
and trucks purchased shall be ec’apped with pngxres
whicn utilize alternative methods of propuision,
including but not iimited to any of the folliowing:

a. A flexible fuel which is eitner of the
50 following:
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(1) A fuel blended with nct more than fifteen
percent gasoline and at least eighty-five percent
etharol. .

(2) & fuel which is & mixture Of diesel fuel and
orocessed soybean Oil. At least twenty percent of the
mixed fuel by volumeé nust be processed soybean oil.

(3) A renewable fuel approved by the office ¢f
rencwable fuels and coproducts pursuant to Section

1

2

3

4

5

&

7

8

9 159a.3,
10 :
11

12

13

0. Compressed or liquified natural gas.

C. Propane gas.

d. Sclar energy.

e. Electricity.
14 The provisions of this subsection do not apply to
15 vehicles and trucks purchased and directly used for
16 law enforcement or off-road maintenance work.

17 Sec. 26. Section 262.25A, Code Supplement 1993, 1is
18 amended by adding the following new subsection:
19 NEW SUBSECTION. 3. Of all new passenger vehicles

20 and light pickup trucks purchased by or under thre

21 direction of the state bcard of regents tec provice

22 services to a merged area, a mininum of ten percent of
23 all such vehicles and trucks purchased shall be

24 equipped with engines which utilize alternative

25 methods of propulsion, including but not limited to

26 any of the following:

27 a. A flexible fuel which is either of the
28 following:
29 (1) A fuel blended with not more than Ilfteen

30 percent gasoline and at least eighty—-five percent

31 ethanol.

32 {(2) A fuel which is a mixture of processed soybean
33 oil and diesel fuel. At least twenty percent of the
34 fuel by volume must be processed soybean oil.

35 (2) A renewable fuel approved by the office of
36 renewable fuels and coproducts pursuant to section
37 159%A.3.

38 b. Compressed or liquified natural gas.

39 ¢c. Propane gas.

44 d. Solar energy.

41 e. Electricity.

42 The provicions of this subsection do not apply to

43 vehicles and trucks purchased and directly used for
44 law enforcement or off~road maintenance work.

45 Sec. 27. NEW SECTION. 266.19 RENEWABLE FUEL --
46 ASSISTANCE.
47 The university shall cooperate in assisting : ‘

-

48 renewable fuel production facilitles supporting

49 iivestock operations managed by persons recelving
S0 assistance pursuant to the value-added agricultural
H-6167 -20-~
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products and processes financial assistance program
established 1in section 1S5E.111.

Sec. 28. Section 307.2., Code Supp.ement 1993, is
amended by adding the fo:lcwing new subsectlion:

NEW SUBSECTION. 42A. Of all new passenger vehicles
and light pickup trucks purchased oy the
administrator, a minimum of ten percent of all such
vehicies and trucks purchased shall be equippedé with
engines which utilize alternative methods of
propulsion, including but rot limited to any of the
following:

a. A flexible fuel which is either of the
following:

(1) A fuel blended with not more than f£ifteen
percent gasoline and at least eighty-five percent
ethanol.

(2) A fuel which 1s a mixture of processed soybean
oil and diesel fuel. At least twenty percent of the
fuel by vclume must be processed soybean oil.

{3) A renewable fuel approved by the office of
renewable fuels and coproducts pursuant tc section
159A.3.

b, Compressed or liquified natural gas.

¢. Propane gas.

d. Solar energy.

e. Electricity.

The provisions of this subsection do not anply to
vehicles and trucks purchased and directly used for
law enforcement or off-road maintenance work.

Sec. 29. Section 423.24, subsection 1, paragrapn
b, Code Supplement 19%3, is amended to read as
follows:

b. Beginning on July 1, 1993, three and one-half
percent of the revenue, not to exceed one million
dollars per quarter, derived frcm the use tax on moter
vehicles, trailers, and motor vehicle accessories and
equipment as collected pursuant tc section 423.7,
shall be depoaited-in-thne-eshanst-production-itneentive
seeount-of-the-renewabre-fuer-fund-created-ra-3ecrton
$59A:F+r used to support vaiue-adcded agricu.tural
products and processes as follows:

{l) Ninety-cne and one-quarter percent of these
moneys shall be deposited in the value-added
agricultural products and processes financial
assistance fund as created 1n section L5E.112.

(2) eight and three-quarters percent of these
moneys shail be deposited in the renewable fuels and
coproducts fund as created 1n section 159A.7.

PARAGRAPH DIVIDED. Moneys ceposited according to
this paragraph "b" are a continuing appropriation for

H-6167 -2i-
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expenditure under seetré6n-153A:8 sections 15E.:112 and
159A.7. Moneya-depostted-daring-gs-state-£fiaca:-vyear
te-the-srhanst-mroduction-tnecensrve—aeccaunt—wnich
remarn-unobtrgared-and-uneneambered-oan-Juty-3i-eof-che
fottowrng-state-fiscai-year-shari-be-eredrted-to-the
read-nse-tax-fund-as-provided-+n-thts-seckttons

Sec. 30. Section 455B.104, Ccde Supplement 1493,
is amended by adding the following new unnumbered
paragraph:

NEW UNNUMBERED PARAGRAPH. The department shall
assist persons applying for assistance to establish
and operate renewable fuel production facilities
pursuant to the value-added agricultural products and
processes financial assistance program established in
section 15E.111.

Sec. 31. NEW SECTION. 904.312A MOTOR VEHICLES.

1. A motor vehicle purchased by the department
shall not operate on gasoline other than gasciine
blended with at least ten percent ethanol. A state-
issued credit card used to purchase gascline shall not
be valid to purchase gasoline other than casolire
blended with at least ten percent ethanol. Trhe motor
vehicle shall also be affixed with a brightly visible
sticker which notifles the traveling public that the
motor vehicle i1s being operated on gasoline blended
with ethanol. However, the sticker i1s not required to
be affixed to an urmarked vehicle used for purposes of
providing law enforcement or securlty.

2. 0Of all new passenger vehicles and light pickup
trucks purchased by the department, a minimum of ten
percent of all such vehicles and trucks purchased
shall be equipped with engines which utilize
alternative methods of propulsion, including but not
limited to any of the following:

a. A flexible fuel which is either of the
following:

(1) A fuel blended with not more than fifteern
percent gasoline and at least eighty-five percent
ethanol.

(2) A fuel which is a mixture of diesel fuel and
processed soybean oil. At least twenty percent of the
mixed fuel by volume must be processed soybean oil.

(3; A renewable fuel approved by the office of
renewable fuels and coproducts pursuant to section
159A.3.

b. Compressed or liquified natural gas.

. ¢. Propane gas.

d. Solar energy.

e. Electricity.

The provisions of this subsection do not apply to

BE-61l67 -22-
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1 vehicles and trucks purchased and directly used for
2 law enforcement or off-road maintenance work.
. 3 Sec. 32. SOYDIESEL DEMONSTRATION PROJECTS.
4 1. The state department of transportation shall
5 conduct a demonstration project using diesel trucks
6 owned by the department. Each truck shall operate
7 using soydiesel fuel for at least twenty thousand
8 miles. However, trucks primarily used for snow
removal shall operate for at least twelve thousand
10 miles. The projects shall be under the oversight of
11 the renewable fuels and coproducts advigsory committee.
12 The state department of transportation shall evaluate
13 the performance of vehicles operating on soydiesel
14 fuel, including the rate of repairs on the vehicles
15 and comments of persons operating and maintaining the
16 vehicles. The department shall submit its findings
17 and recommendations to the renewable fuels and
18 coproducts advisory committee as part of the reports
19 provided in subsection 2.
20 2. Notwithstanding section 423.24, as amended in
21 this Act, for the period beginning on July 1, 1993,
22 and ending July 1, 1994, an amount equal to two and
23 one-half percent of the total moneys used to support
24 value-added agricultural products and processes as
25 provided in that section, which would otherwise be
26 allocated to the value-added agricultural products and
. 27 processes financial assistance fund, shall instead be

o

28 allocated to the office of renewable fuels and

29 coproducts. The moneys shall be used for purposes of
30 conducting soydiesel demonstration projects

31 administered by the state department of transportation
32 under the oversight of the renewable fuels and

33 coproducts advisory committee.

34 a. The office of renewable fuels and coproducts

35 shall allocate the moneys to the state department of
36 transportation. The department shall apply the moneys
37 to support one or more special projects operations

38 assistance grants which demonstrate the use of

39 soydiesel fuel in one or more public transit systems.
40 b. The state department of transportation shall

41 evaluate the performance of vehicles operating on

42 soydiesel fuel, including the rate of repairs on the
43 vehicles and comments of persons operating and

44 maintaining the vehicles. The department shall submit
45 initial findings and recommendations to the renewable
46 fuels and coproducts advisory committee which shall

47 submit a report to the senate and chief clerk of the
48 house, the legislative service bureau, the

49 chairpersons and ranking members of the senate

50 standing committee on agriculture, the senate standing
H-6167 -23-
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committee on small bus:iness, economic development and Q
tourism, the house of representatives standing
committee on agriculture, andé the house of
representatives standing committee on small business,
economic cevelopment and trade. The department shall
submit final findings and reccommendations to the
renewable fuels and coproducts advisory committee
which shall submit a report to the general assembly.
The initial report shall be due on October 1, 1994.
Tre final report shall be due on March 1, 1995,

c. Moneys described pursuant to this subsection
are allocated contingent upon a contribution made by
elther a private or public source to support soydiesel
fuel demonstration projects in Iowa commencing during
the fiscal year beginning July 1, 1993, and ending
June 30, 1994.

d. Moneys available under this section which
remain unexpended or unobligated on June 30, 1994,
shall remain available to support the demonstration
project and shall not revert pursuant to section 8.33.
Moneys remaining unexpended or unobligated cn June 30,
1995, shall be credited to the value-added
agricultural products and processes firancial
assistance fund as created in secticon 1S5E.112.

Sec. 33. ETHANOL PRODUCTION AND LIVESTOCK FEEDING
EDUCATION PROJECT.

1. For the period beginning July 1, 1993, and
ending June 30, 1994, the office of renewable fuels
and coproducts shall allocate from the renewable fuels
and cecproducts fund, not more than an amount equal to
one and ore~half percent of the total moneys used to
support value-added agricultural products and
processes as provided in section 423.24 to Iowa state
university for purposes of spensoring at leas: four
seminars in gdifferent regions thrcughcut the state,
and a conference in a central location of the state.
Iowa state university shall consult with the Iowa corn
growers assoctiation and the Iowa soybean association.
The seminars and the conference shall provide
information relating to establishing and managing
ethanol production facilities, the use of ethanol
production coproducts to feed livestock, and the
relationship between ethanol preduction and livestock
feeding operations. The university shall, to every
extent possible, invite nationally recognized experts
to provide information regarding ethanol preduction
processes, livestock nutrition, capitalization of
production facilitles, operational requirements, and
marketing opportunities.

2. The department of economic development and
B-6167 -24-
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relevant organlzations representing agricultural
producers as designated by the department shall
cooperate with the university, and shall provice
information and a representative to appear at each
seminar and the conferenrce. The department shall
provide information regarding financial and technical
assistance avaiiable from the department.

3. The university shall submi:t a report not later
than December 1 to the secretary of the senate and the
chief clerk of the house, describing the seminars and
conference, including attendance numbers, and arn
analysis regarding the resulits of the project in
attracting persons to begin ethanol preduction and
14 livestock feeding operations.

15 4. Moneys availeble under this section which

16 remain unexpended cr unobligated on June 30, 1991,

17 shail remain available to support the education

18 project and shall not revert pursuant to section 8.33.
19 Moneys remalning unexpended or uncobligated on June 30,
20 1995, shall be credited to the renewable fuels and

21 coproducts fund created in section 159A.7.

— =
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22 Sec. 34. MICROBUSINESS RURAL EZNTERPRISE

23 DEMONSTRATION PROJECT.

24 1. As used 1in this secticn:

25 a. "Department" means the cepartment of ecoromic

26 development.
27 b. "Microbusiness or micrcbusiness enterprise”
‘ 28 means a business producing services with five or fewer
~= 29 full-time equivalernt empioyee positions, and with
30 asset requirements of up to twenty-five thousand
31 dollars.
32 c. "Microbusiness organization" means a nonprofit
33 corporation organized under chapter 504A which is
34 exempt from taxation pursuant to section 50i(c) ¢f the
35 Internal Revenue Code, and which has a principal
36 mission of actively engaging in microbusiness
37 develgpment, training, technical assistance, and
38 access to capital for the start-up or expansion of
39 microbusinesses.
40 2., For the period beginning July 1, 1993, and
41 ending June 30, 1994, the department may allocate from
42 the value-added agricultural products and processes
43 financial assistance fund an amount equal to ore and
44 one-quarter percen: of the total mcneys used tc
45 support value-added agriculture products and processes
46 as provided in section 423.24 to be used for the
47 purpose of conducting a microbusiness rural enterprise
418 demonstration project.
19 3. The department shall contract with a
°0 microenterprise organization actively engaced in
H-6167 -25-
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microbusiness enterprise in order to assist the
establishment of this demonstration project. In order
to qualify as the demonstraticn project, the
microenterprise organization nust:

" a. Demonstrate a past performance and a capacity
to successfully engage in microbusiness development.

b. Have a statewide commitment and focus to
microbusiness development.

c. Provide training and technical assistance.

d. Demonstrate an ability to provide access to
capital for start-up or expansion of a microbusiness.

e. Have established linkages with financial
institutions.

f. Demonstrate an abllity to provide follow-up
technical assistance after a microbusiness start-up or
expansion.

4. Moneys appropriated pursuant to thls section
which remain unexpended or uncobligated on June 30,
1994, shall be available to suppocrt the demonstration
project and shall not revert pursuant to section 8.33.
Moneys remaining unexpenced or unobligated on June 30,
1995, shall be available to support the demoastration
project and shall not revert pursuant to section 8.33,
but may be credited to the value-added agricultural
products and processes financial assistance fund as
created in section 15E.112.

5. The department shail submit a report to the
secretary of the senate and the chief clerk of thne
house not later than November 1, 1994. The report
shall detail the activities of the microenterprise
organization, and describe the success of the project.

Sec. 35. PRIOR ALLOCATED MONEYS. 1In order to
carry out the provisions of this Act, any moneys
deposited in the ethancl production incentive account
of the renewable fuel funé as provicded in section
423.24 prior to the effective date of this Act, shall
be credited to tne renewable fuels and coproducts fund
as if the moneys had been allocated to the fund
pursuant to section 423.24 as provided by this Act.
Moneys which remain 1n the renewable fuels and
coproducts funrd which exceed the amount required tc be
deposited in the fund pursuant to this Act shall be
credited to the value-added agricultural products and
processes financial assistance fund as created in
section 15E.112 as if the moneys had been allocated to
that fund pursuant to section 423.24 as provided by
this Act.

Sec. 36. ELIMINATION OF FUNDING SOQOURCE --
DIRECTIONS TO CODE EDITOR.

1. Section 423.24, subsection 1, paragraph b, Code
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Suppiement 1993, 1is amended by striking the paragrapn.

2. No moneys snall be deposited Into the value-
added agriculiltural products and processes firanciail
assistarce fund or the renewable fuels and coproducts
fund, pursuant to section 423.24, as proviced .n this
Act, after June 305, 2000.

3. Notwlithstanding this section, restricticns upon
the amount of money used to support administrative
expenses by the department of economic develcopment and
the office of renewable fuels and coproducts snall
continue to apply to moneys deposited in the value-
added agricultural products and processes firancial
assistance fund and the renewable fuels and coproducts
fund, pursuant to sectiocn 423.24, as provicded in this
BAet, after June 3G, 2000.

4. &a. Any unencumbered or unctligated moneys in
the value-added agricultural products and processes
financial assistance fund derived from meneys
deposited pursuant to secticr 423.24, which are :in
excess of three million six hundred fifty thousand
dollars of the unencumbered or uncblilgated monevys 1n
the fund deposited pursuant to that section, and which
are remaining on June 30, 2000, shall be credited on
Auagust 31, 2000, to the road use tax furd as creazed
in section 312.1.

b. Any unencumbered or unobligated moneys in the
renewablie fuels and coproducts fund derived from
moneys ceposited pursuant to section 423.24, which are
in excess of three hundred fifty thousand dollars of
the unencumbered or unobligated mcneys in the Zund
deposited pursuant to that section, and which are
remaining on June 30, 2000, shall be credited on
August 31, 2000, to the road use zax furd as crearted
in section 312.1.

5. The Code editor is directed to elimlnate
previsions within sections of the Code as provided in
this Act wherever references 0o section 423.2%,
subsection 1, paragraph "b", appear :in those
provisions.,

6. This secticon takes effect on Juiy 1, 2000.

Sec. 37. REPEALS.

1. 1992 Iowa Acts, chapter 1099, section 11,
repealed.

2. Section 159A.8, Code 1993, is repealed.

Sec. 38. EFFECTIVE DATE. This Act, being deemed
of immediate 1mportance, takes effect upon enactment."

RECEZIVED FROM THEZ SENATE

E-6167 FILED APRIL 14, 1994

/Ugauuu (O pteant oA
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AN ACT
RELATING TO AGRICULTURAL DEVELOPMENT AND RURAL REVITALIZATION,
BY PROVIDING FOR VALUE-ADDED AGRICULTURAL PRODUCTS AND
PROCESSES, PROVIDING FOR PROGRAMS AND MONEYS, PROVIODING
FOR REPEAL OF PROVISIONS, AND PROVIDING EFFECTIVE DATES.

BE [T ENACTED BY THE GEMNERAL ASSEMBLY OF THE STATE OF [OWA:

Section L. FINDINGS AND POLICY.

1. The general assecbly finds and declares the following:

a. The production and processing of agricultural
cormodities and products reptesents the foundation of this
state's economy, and the economic viability of this natlon is
contingent upon the production of wealth generated primarily
from matecials., including food and fiber, produced on farms.

b, The future economic prosperity of thigs state depends
upon new innovakions that improve praocesses and products
utilizing agricultural commodities and livestock.

c¢. lowa's tcrcaditional investrent in livestock production
is an essentiai part of this state's continuing efforts to
revitalize (L8 crural economy, and te ensuce general prosperity
for all of the state’s population.

d. It 1s increas.ngly necessary to suppor® industries in
tn1s shate whien rely upen agercultaral commodities to
nanufacture value-added preoducts.

e. Renewable fuels and cowroduc:is i1ndustries promise to
ikitize agr:cuituzal oroducts _n order o ceduce The srate’s

iepardency apon aet:oleur nroducts, reduce domospheric
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contamination of this state’'s eaviconment Erom the combusticon
of fossil fuels, and produce coptoducts, such as corn gluten
feed, distlillecs grain, and solubles, wnich can be used to
increase livestock production in this state,

2. This state adopts a policy of enhancing agricultural
production, including livestock production, through support of
the renewable fuel industcy. Stare agencies including the
department of agciculture and land stewardship, the department
of economic development, and the depactment of natural
resources shall cooperate in order to ensure that this policy
is carried out.

Sec. 2, Section 15.313, subsection 2, paragcaph b, Code
1993, 1% arended by striking the paragraph.

Sec. 3. Section 15.313, subsection 3, Code 1993, is
amended to read as follows:

3, The director shall submit annually at a regular or
special meeting preceding the beainning of the fiscal year.
for approval by the economic development board, the proposed
allocation of fynds from the strategic investment fund to be
made for that Eiscal year to the community economic betterment
prograc, the-valve-added-sqriculiencat-produces-and-procesassy

financiat-asstatance-pragramy the business development finance

corporation, the self-anployment loan program, and the
tarqeted smail business (inancial assistance prcaram and for
comprehenyive manageneat assistance. [f funds are avairlable
under a federal microloan deronsceation program, the direcrzor
nay recommend an allocacion for tnat pureoss.  The olans may
provide Tor oncceased L Jecredased allocations L€ the leraad
in a oregram indicares -“hat the need axceerds ~he allecarion
for that progjcam. The dicector shall repoeer on a mononly
©a%1s tC The poard on ag status of the funds aand may ocesent
oroposed tevisions Tor approval by the bYoarg :n Januacy anc
April of eack vear. ‘fnobiigated amnd unencumhe:ed monevs
resgining :n ~“he straveqic .nvesrtaent furd ur any »f ts
accounts on June 30 of each year shall be cons.dered pact of

tae fund ot purpcses ofl the aext sear’ s gllocarioo,

LEEC 4H
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Sec, 4. Sectlon 15.318, Code 1993, is amended by adding
the following nevw subsections:

NEW SUBSECTION. 16. The capacity of the proposed project
to create products by adding value to agricultural
commodities,

NEW SUBSECTION, 17. The degree to which the proposed
project relies upon agricultural or value-added rescacch
conducted at a college oc university, including a regents
institution, community college, or a private university or
college,

Sec. %. Section 15k.111, Code 1993, is amended to read as
follows:

156,111 VALUE-ADDED AGRICULTURAL PRODUCTS AND PROCESSES
FINANCIAL ASSISTANCE PROGRAM.

1. eonttngent-on-the-avaitabiltty-of-fundiag-for-this
programy-the The department may shall establish a value-added
agricultural products and processes financial assistance

program, The department shall consult «with the Ilowa cotn
growers association and the lowa soybean association. The

purpose of the program is to feater encourage the increased
utilization of agricultural commodities produced im thisg

srate. The program_shall assist in efforts to revitalize
tucal regions of this state, by committing resources _to

orovide €inancial dssistance to new or existing value-added
prcduction facilities, In awarding financial assistance, the

a. Faci.ities which are_involved .n khe davelopmen:t o0 new
inncvarive aroductsr-peactiens and norcesses eiated o
1g71iculture =hroungh-apectatizea-£rnancrat-ar-~arhnreas

astTRrance-To-FactittAcs-the-acgatainren-oF -cantkeat. he

e

aclitty must do either of the (cllowing: »sraduce 4 ccod

commonly prcduced from an agricultural comeadity; or -ise 3

grocess o preduce a good degived from an agricultural
process, if the process s not commonly used to produce :he

Qo0d.

House Pile 2137, p. i

b, _Renewable Fuel production facilities. As used in this

section, "renewable fuel" means an_energy source which is
derived from an organic compound capable of powering
machinery, including an _engine ot powar plant.

Financial assistance awarded under this section may be in
the foem of a loan, loan guarantee, grant, groduction
incentive payment, or a combination of financial assistance.
The depattment shall not award more than twenty-five peccent
cf the amount allocated to_the value-added aqricuyltural

products and processes financial assistance fund during any

fiscal year to support a single perscn, The department may

finance any size of facility. However, the depactment shall

reserve up to _fifty percent cof the total amount allocated to

the fund, for purposes of assisting persons tequiring one

hundred thousand dollars or less in financial assistance. The

amount shall be regserved until the end of the third guarter of

the fiscal year. The department shall not provide €inancial

the enviropment. FEvidence of such disregard shall inciude a

history of serious or uncorrecred viglations of state or

federal law prorecving ogcypational health and safety ot the

envitontent. including but non Limited tn serious ot

standards entorced by the division of laber seevices ot the

iepaciment o erplovrent aervices pursuact o chaprer 818, =or

tuies entcrced by the envaronmental Qrotecrinn division ot rhe

depactcent. S naturai resouraces pursuant o cpapter 15353,

2. 4 person 18 elinible £o apply far assistance ander tniy
sectian, Jf -~he person satig{ies e failowing feguirements:

3. Phe-persen-te-g-reardent-of-thia-sratas;-ar-"ha-sesrants
srtnetpat-otace-sf-bnsrneas-:a The existing o0 provosead

b. The person applies to che deparrment cf economic
development in a manner and according ro procedures rcequired

tvy rthe departmen-.
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¢. The person submits a business plan which demonstrates
managerial and rechnical expertise.

d:--Fhe-person-opecares-for-prafit-or-not-£for-prafir-and
ender-o-singie-managemant;-and-stthec-emplaya-fawer-than
tvenry-employaes-ar-has-an-annuat-gross-incere-af-tass-than
three-miition-dollars-computed-as-the-average-of-tha-theres
preceding-frocat-years:

3. The depattment of economic development may shall grant
financial or-technitcal assistance to a person determined by
the_department to be eligible "o receive assistance gnder this
section, upcn review and evaluvation of the person’'s
application by the agricultutal preducts adevisory council as
established in section 15,203. The department shall consgider
the council®s evaluation in granting or denying asaistance.
The department shall not approve an application for assistaonce
under this section to refinance an existing loan ee-to-finance
tradtttonnat-agricviturat-operations. An-appiicatton-ts
eitgibie-for-constderatton-tf-the-application-secka-aanriarance
for-any-of -the-fotinwing-parposes: The department shall not
ditectly award financial assistance to support an activity
directly telated to farming as defi

in secticon 9H.1,

including_the establishment or cperation of a livestock

financial assisiance based on the foilowing critec:a:

1., The feas:oiiity of the ex.sting or proposed taciliey t<

temaia 3 viable encerpeise and the degres to whico the

ciuity will increase the ytilizarion o1 agricuitatal

commedities peoduced in this state,

5. The extent o _which the exist:iag 2r peoposed Zac. liry

L3caled inoa rucal region of the siace.

z, .the oroporrign of local match to oe contribated 1o _the

d.  The levei of need of the rrgion where rhe exi13ting

taciiicy is_or_the proposed fac.lity .3 to be _ocared.

House File 2337, p. 6

e. The degree to which the facility produces a coproduct

which is marketed in the same locality as the €scility.
3. An appllcation based on imnovation shall be considered

if any of the following apply:
4. The develepment-af-veine-added -agricvivturat-processns

which-are-ea-be-carried-ouk-by-the-peeson-tn-ehis-seate.

b. The deveiopment-ofﬂan—in?ovative-Or-diversitied
agrrevitarat product is not commonly preduced in this state
which-i9-to-be-carrzed -out-by-the-person-in thia-secate.

--Phe-deveiopment-of-an-tnnovative-processingy-packagingr
marketingy-ot-meanagement-practice-not-cormanty-avartablte-tn
this-state-which-ta-to-be-carried-out-hy-the-parasn-tn-this
states

4:--Asatstance-by-the-department-gqranted-to-an-etrgibie
person-shati-be-anbjece-vo-the-followving-reateierions:

s--Fhe-person-shati-nat-cecetve-Einanctat-asstscance
totating-more-than e¢ighty-thousand-doltara-under-this programs

b---iIntecest-on-a-ioan-shati-pot-excred-the-current-fasr
macket - intervent rabes--A-ican shatl-nat-evceed-£ifry-thousand
dotiars:

r--A-loan-guarantes -shali-not-excend-etghty: thonsand
dettarsr--A-isan-guarantee-shaid-quacanter-nor-rare-than
“tghty-peroent of-a-convantronatiy-sbhratned -inans

d:--A-grant-anati-nok-axeesd-tuenry-frva-tihnnannd-dattaces
A-qrant-sha:i-se-made-onty-2o-providn-tevecage-far-n
conventranariv-anratard-isanc--Phe-ecnnvanrrsnativ-abtarned
toAn-MnsT-ne-frr-An-amount-tranzfreanciv-arqar shan-=ne
mount-sf-shn-grant:

Ir--Norwrtastanatng-restrictrons-contarned-+n-susteceran- 4,
“he-oeDarcmenc-AAY - st -np-tA-tive -eRsusand-AdeziAara-r3-roncrsns
Sor-tecANTCAT-AINTACANCE - tR-Otder-ta-asd-a-perian-TAYIRg-a
aendrng-ce-approved-appiiearton-nnder-rhra-aecrranc

§. 1. rhe depactment shall consider an applicatior to

Assist a cenewable fuei production facility. Aa application

sased on_ethanal fuel oeoduction shall be coasideced 2y tae
department 12 all of the Toliowing apply:

LEET 4H
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€1) A1l fermentation, distillation. and dehydration of the
ethanol will occuc_at_the proposed fac:lity.

{2)__The ethanol produced at the proposed facility will ve

refining, the facility must demonstrate that the refiner will

produce one hundred ninety proof ethanol from the ethanol

purchased from the facility.
b.._The department shall give pricrity to suppocting

proposed renewable fuel production facilities ohich directly
support livestock production operations. The highest priority

shall be provided to a renewable fuel production facility

which produces_coproducts which are used to produce Llvestock

raised in the same locality as the production facility. 1€
the department has several proposals having the highest

priority, a preference shall be given to a proposal in which
the llvestock opecrarign:

{1) 1s located in an agricultural area as provided in

chapter 352.
(2) 1s located in close proximity to_and is an integral

pact cf the rene<able fuel producticon facility. However, tne

owner of the facility is not required to hold an interest in

the _land on which the livestock are oroduced. The livestock

may be produced undec the terms of a contract, in which_a

person reqularly engaged in livestock production provides for

renewaple fuels ang cooroducts in order £ carry Qub tnis

subsection, as provided in section i%9A.68. The >ffice gshall

:
pe nrinarily responsible for nroviding techimcal expertise

— — T

e cperation of a renewaole fuel production

regarding

facility, and specifically a tacility which supports liveglock
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activities of the departrent and the office. In admimistecing
this part of the program, the depactmeat and_the office shall
cooperate with the department of natural cesources which shail

assigt an applicant in complying with all applicable
environnental requlations. The department of natural

resoucces shall acknowledge receipt of a completed application

for a permit not later than two weeks following receipt of a

tollowing receipt of the application, the depactment shall

ccmpleted application by the department. Within twelve weeks

issue the permit or reply to the applicant describing teasons

why the permit cannot be :gsued,

1. The upiversity of Icwa, Fowa state university., and the

university of northern_lowa shall cooperate in assisting

faciltities receiving financial agssistance wnder this section,

lowa state university, lncluding the lowa coocperative

coopecate in assisting_each renewable fuel oroduction facility

supporting livestock operations, including advising ptoducers

regarding nutrition and mapagement practices, Community

8. The department of econcmic development and the office

of_renewable fuels and coproducts shall orepare a feport each

si1x months detailing the progress of the department and_othet

agencies provided in this section. The office of renewable

fugls and coprodugts, the department of rcazural resources, ang

fowa state uaiversiry may coatribute a summacy o€ their
activities. rhe regort shall be delivered 1> :he spcresacy of

the senare ana the chief cleck =r the nougse: tne 'ggislat:ve

senate staneing cemmittee oo agricultura: the senate standing

femmriiue mn snail odusiness, economic devgicprent. and

toursm: the newse of representatives standing committee on

sgeiculture: and *he house of tepresentatives ztanding

sommittee on gmall business, economic development, and trade.

sec, 6. Section LSE.112, Code 1993, .u arended -~¢ reac as
foilows:
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1SE. )12 WVALUE-ADDED AGRICULTURAL PRODUCTS AND> PROCESSES
FINANCTAL ASSISTANCE AEEBUN® FUND,

1. A value-added agricultural products and processes
financial assintance acesunt fund ig eatabliisned-within-the
strategie-tnvestment-fund-crested-in-section-1573t3 created

The aseeount fund shall consist of any money appropriated by

the general assembly for-that-purposey-moneys-aiiecated-to-the
account-from-the-strategic-tnvestment-fundy and any other
moneys available to and obtained or accepted by the department
from the federal govermment or private sources for placement
in the aceount fund. Until} July 1, 2000, moneys shall be
deposited in the fund as provided in gection 423.24. Not more

than one percent of the total moneys available to support
value-added agricultural products and processes pursuant to
section 423,24 during each quartec shall be used by the

products and processes financial assistance program, as
provided in section 15F.111. Except-ss-otherwise-pravided-in
subsection-27-the The assets of the eccoent fund shall be used

by the department only for carcying out the purposes of
section 15E.111,
2. ®he In administecing the fund and the value-added

agricultural products and processes financial assistance

program, the department may uds-monays-:a-the-geccunc-te do
any o5t rnhe following:

a, Conkracrs. Sue and be sued, ann adopr adminiscrat.ve
cules necessary 9 carrsy out the peovisions CF this secesion
ard section 1%E.21;~euk,  However, rhe cepaciment shali not
.n any manner directly or indirectiv pledge che gredit 2f ihe
itate.

7. Authcrize paynent frem tne aceount furd Eoc concos,
commissions, athorney fees, and other reasonable expenses,
zhcluding exprases related to and carcying Qut ducies
necessary £0r 1nsuring or quarantesing loans under section
1%E.1l1, and for the recovery of lcan moreys inaaced or

quaranceed oc the ranaqenent ot peopecry acguired an

conpection with such lcans.
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3. Payments of interest, cecaptures of awards, og
repayments of moneys loaned undetr the value-added agricultural
products and processes financial assistance ptcgram shall be
deposited ints-the-strategic-investment into the fund.
section 8.33 does not apply to any moneys in the fund.
Unencumbered or unobligated moncys in the fund derived from

excess of three million 3ix hundred fifty thousand dollars of
unencumbered or unobligated meneys in the fund deposited

putsuant to that section, which are remaining on Juhe 30 of

each fiscal yeat, shall be credited on August J1 to the toad

use tax fund as created in section 312.1.

of state. Moneys in the fund, which may be subject to
warrants written by the director of revenue and finance, shall

department of economic development ot an authorized

representative of the director.

Sec. 7. Sectiom 18.11%, subsection S, Code Supplement
1993, is amended to read as follows:

5. OFfF all new passenger vehicles and light pickup trucks

purchased by the state vehicle dispatcher, institutrans-nnder
che-cantent-af-the-skate-board-of-regenbar-cemruntty-cotieqgen;
and-any-other-scate-agenty-purchastng -such-new vehicten-and
tenekar-hagtaneng-duty-t7-:992;-a-mrnrmum-of-€£tvm-perrents and
perataning-Juty-27-19%47; a minimum of *ten percent of all such
vehicles and rrucks purchased shall be eguipped with engines
which utilize alternative netheds Of nropulsion inciudiaa tuz
Aot fumated So rusapropropedied-by-flexsote-tnecnr-commrangen
any_at _the (sllowing:

2. A flexaole Zuel, wmich :s any of ke fallowing:

VD1 A fuel viended wuth now more than filteen percent

jasviine and at least eighty-five percent ethancl.

12] A fuel whicn is a mixture of diesel fuel ard processed

soyoean oLl. At leasr twenty percent_of the mixed fuel by

volume Tust be oeocessed savhean oil.

L88T dH
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13)__A renewable fuel approved by the off:ce of renewable
fuels and coeproducts putsuant to section 15%9A.2.

b. Compressed ocr liquified natural gasy-propane;-soiar.

c. Propane gas.

d. S5glar energyy-or-eteckrictey,

e. Electricity. Poe-the-pucrpose-of-this-subsections
Ygienitbte-fuetst-means-fueis-which-are-biended-with-stghty-
five-percent-ethanct-and-£iEteen-perecent-gaaotiner

PARAGRAPH DIVIDED. The provisions of this subsection do
not apply to smch vehicles and trucks purchased and directly
used Fot the-foltowing-purpsses: law enforcementy or off-road
maintenance wotky-or-wark-vehicies-used-to-pnii-teaded
tratters. Fhis-sohaection-aiss-dses-nor-appiy-to-schoot
corporationsy-with-the-exceptiony-of-thosr-designated-above:

PARAGRAPH DIVIDED., 1t is the intent of the general
assembly that the members of the midwest energy compact

promote the development and purchase of motor vehicles
equipped with engines which utilize alterpative methods of
propulsion,

Sec. 8. Section 19%A.3, subsection 22, Codec 1993, is
anended to tead as f[ellows:

22. The appointee aerving as the coocrdinatar of the office
of renewvable fnet fuels and coptoducts., as provaded in section
159A.3.

Sec. Y. Sect:on 20.4. subsecticn 11, Code 1993, :3 amended

read as foilows:

1}. T™ne asppnintes serving as the coordinator 2f tne off.ce
2l rerewasle faoed foeis apd coproeuc-s, as peavided an secrion
LT A I

Sec. 10. Sectizn 039,20, sunsecr:n D, Jode (993,
amended o rean as Sollnwss

(0. Assise sne ocfice SIofaexr luwas ana cobraducts
renewaole tnet fuels and copreducts adviscry commitiee
administering the srovisions of chavter 15JA.

jec. ii. Section i%9A.1, subsections 2 and 3, Code

ace amended ¢ reac as follows:
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2. It is necessary to support industries using
agricultural commocdities to produce increase the demand for

and production and consumption of sources of enerqgy in order

to reduce the state's dependency upon petcoleum productssr-aed
te-ametrorate-threats-roa-this; to reduce atmospheric

contamination of this state's envircnment resniting-Erom-rhe

stmaapherte-eontaminatian-of-carban-monoxide from the

combustion of fossil fuels; and to produce coproducts, swch as

used to increase livestock production in this state.

3. This state adopts a policy of enhancing agricultural
production through-suppert-of-the-renewabie-fuet-industry by

derived from agricultural commodities, as provided in this

chapter, including rules adopted by the cffice of renewable
fnet fyels and coproducts and the renewable £uei fuels and
coproducts advisory committee.

Sec. 12?. Section 159A.2, Code 1993, is amended to read as
tollows:

159A.2 DEFINITIONS.

As used in this chapter, unless the context otherwise
requiced:

1. "Committee™ means the reaewable tuet ftuels and
coproducts advisory commitlee established oursuant te section
LS6A. &,

2. “Ccordinator” means rthe administcative head of the
~tfice of renewanle fmet fuels and coprcducts aopoanted by
Jdenariment as otavided in section 159A.73.

24, "Cooroduct' means a product other thae a renewabae

Zuel wnicnh ac least in pact s derived from the processing Qf

irveastock feed or a feed supplement.

3. "rund” means the renewable €uet fuels and coproducts
fund esrablished oursuant *o section 139A.7.
3. "Office” means rthe office of senewante fuoet Juels ano

copreducts created pursuant to section (5943,
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5. “"HRepewable fuel" means an energy source at least in
part derived from an organic corpoundr-inctudrng-a
phatesynehate: -whickh-may-be-nsed-eo-power capaole of powering

h_teaewable
fuel includes but is not limited to ethanol-blended or

soydiesel fuel.

6.
either of the following:

a. The research, development, production, promotion,
racketing, ot consumption of a renewable fue} fuels and
coproducts.

b. The research, development, transfer, or use of
technologies which directly or indirectly increase the supply
or demand of a renewable funet fuels and coproducts.

7. “Soydiesel fuel” means a fuel which is a mixture of

diesel fuel and processed soybean cil, if at least tuenty
peccent of the mixed fuel by volume is processed soybean oil.

Sec. 13. Section 159A.3, Code 1993, is amended to read as
follows:

159A.3 OFFICE OF RENEWABLE PUEb FUELS AND COPRODUCTS.

1. An office of renewable fwed ftuels and coproducts is
created within the department and shall he staffed by a
coordinator who shall be appointed by the secretary. It shall
be the oolicy of the office to further renewable fuwet fuels
and coprnducts activities. The otfice shall tirst further
renewabla fuet fuels and coproducts activities Dases on the
fcilowing ronsiderations:

a. The price competitiveness 50 the :enewag.e lues o€
sopenduct .

». The producticn capacity and suopiy € tae (AORWAO LR

2. The case and safery of transporting and sTor.na he
renewabie fue: or coproduce.

d. The degree 0 which the renewable fuel oy ceproduct s
currently developed for ready -ransfer to current engine

technaicqy.
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e. The degree to which the renewable fuel ot coproduct is
environmentally protective,

f. ‘The degree to which the renewable fuel ot coproduct
provides economic development oppoctunities.

2. The duties of the office include, but are nor limited
to, the following:

a. Serving as advisor to the department tegarding
regulations, including fedecal and state standards, relating
to oxygenate octane enhancers, as defined in section 214A.1

b. Serving as advisor to the department regarding
renewable fned fuels and coproducts programs.

¢. Secrving as monitor of regulations administered in the
state, in other states, ot by the federal government. The
office shall collect information and data prepaced by state
agencips related to these regulations, and provide referral
and assistance to interested persons and agencies.

d. Cooperating with persons and agencies involved in
renewable €uel fuels and coproducts activities, including
other states and the federal goverament, to standardize
regulations and ccordinate programs, in order to increase
administrative effectiveness and reduce administrative
duglication.

e. Implementing policies and procedures designed to
facilitate communication between persons involved in tenewalle
tnet tuels and coproduces activities.

. Assisting state or federal agencies, or assisting
commercial anterprases ot commcaity organizations wnich are
located in or desiring Lo Locate :n the state. The assistance
mav 1nclude sapport Sf punlic research relat:ing €2 renawable
fart fuels and coproduccs activities,

q. Coenducting studies relating to the viabiiivy of
sroducing ot using A rencwacle fued fuels and_cooroduc 5. NG
methods ard schedules required 1o ensure a practicable
Lransition Lo the ise of & renewanle faei fucls ond
copreducts.

O, Prepar:iag oan annuval cegorr 10 the secretaty tecard.ng
tenewable faet fuels and copcoducts activaities.  The rapcrt

LEEC dH
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snall include a review of research and reseacch cesulls, areas
of study with promising potential, a summacy of initiatives in
other states, and an analysis of state and federal tequlaticns
and programs.,

tr--Promoting-the-uvse-of-by-prodocta-cesniving-from-the
production-of-renewabie-fueis

+ 1. Cooperating with the committee in carctying out the
purposes of the committee as provided in gection 159A.5. The
office shall reqularly inform the cormittee regarding its
operations and programs administered under this chapter,
including financial reports concecning the fund.

J.__Approve a renevable fuel which may be used as a
flexible fuel powering a motor vehicle required to be

purchased by state agencies,

J. a. A chiel purpose of the office is to further the
production and consumption of ethancl fuel in this state. The
office shall be the prirary state agency charged with the
responsibility te promote public consumption of ethannol fuel.

b, The office shall promote the production and consumption

of soydiesel fuel in this state.
4. The coffice shall ccoperate with the Wallace technolcgy
trangfer foundation of lowa in formulating leng-range

2trategic plans to quide state investment in applied research,
development. and commercial transfer of selected scientific
and technolcgical innovation relating to renewable éqnel fuels
and copreducts technology.

5. The otfice and srate entities, including che
department, the committes, the (Dwa deparurent i rcaranic
Jevelopnent, the state departhent o “ransportatian, -ne
depactment »f naturai resources, statn ocacd of teqen:ta
1nstitutions, and rthe datlace recnneilogy transter Jounoeat.on
>0 lewa, snail coooerate ho wobiement tnis <ection.

Sec. 14, Secticn 1%9A.4, subsecticn 1, unnumbeced
paragraph 1. Code 1993, is ameaded L3 raad as follows:

A repewable fwei fuels _and coproducts advisory commitree :is
astablished within =ne cepartment. The committee shail ove

composed of the folinwing persoas:
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Sec. 15%. Sectiocn 1%9A.4, dubsection 1, Code 1993, is
amended by adding the following new paragcaph after paragraph
h and relettering the subsequent paragraphs:

NEW PARAGRAPH. i. A person representing the Iowa soybean
asscciation,

Sec. 16. Section 159%A.4, subsection 1, paragraph j, Ccde
1993, 15 amended to read as follows:

J. A person representing the cenewable fae} fuels industry
in this state.

Sec. 17. Section 15%A.4, unnumbered paragcach 2, Code
1993, is amended to read as follows:

The governotr shall appoint persons who shall be confirned
by the senate, pursuant to section 2.32, to serve as voting
members of the committee. However, the sectetary of
agriculture shall appoint the person representing the
department of agriculture and land stewardship, the director
of the lowa department of economic develcpment shall appoint
the person representing that department, the director of the
state depactment of transportation shall appoint the person
representing that depactment, and the director of the
department of natural resources shall appoint the perscn
representing that department. The governor may make
appointments of persons representing organizations listed
under patagraphs "g" amd-“mY through "i" from a lizt of
candidates which shall be urovided by Lhe srqan:czarian upon
tegquest by the governcor.

Sec. 18. Secticn L39A.5. subsections 1. 2. 5.

Suppienant 1393, are amended to tean as 1silowy:

I. The purpoase of rhe comritree s oo provide Tenera.
ywersiahe of ocoerations 2f rhe »0fice and o advise ¢ ol ce
abcur all 4508Cts concerning the NE2QUCT LN AN IOISUmDL LN ot
rengwacle fael Luels and coprcducts. Jdowever, -ae omegttee
srall not contcol pelicy decisions ur direct the
administration of this chapter.

2. The committee shall monitor conditions, practices.
#2licies, oprograms, and procedures affecting the prcdiction
and consumption of renewavle fwat fuels and coproducts.
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4. The committee shall review the annual ceport to tae
secretary regarding renewable fued fuels and coproducts
activities, as provided in section 159A.3. The compittee may
make wcitten comments concerning the contents of the report.
Upon tequest of the comrittee, the coordinator shatl include
the comments as part of the repoct.

S. The committee, in cooperation with the coocrdinator,
shall do all of the following:

a. Review the operations of the office and shall make
recommendat ions regarding the effectiveness of programs
provided under this chapter.

b. Establish performance goals for the cffice and adopt
recomrendations relating to improving the functions of the
office and furthering the purposes of this chapter.

c¢. Encourage full support of programs designed to infoem
the public or targeted groups regarding rencwable €nek fuels
and coproducts production and consumption.

d. Support ptomotional prtograms or marketing strategies
designed to encoutage publle consumption of tenewable fuei
fuels and coproducts.

es--Review-the-distribution-ef-ethanok-praducticn-inecentive
payrenks-tovquaiified-perscns:-pnrsuant-te-sectton-+§9A78:

Sec. 19. Secrion 1594.6, Code 1991, is amended to read as
follows:

159A.6 POINP-HF-SAtE-PUBLIE-FPROMOPION-PRASRAM EDUCATION,
PROMOTION, AND ADVERTISING.

1. _The cffice snall support education tugarding. snd

premorion and adver::i:ng_gj.“:ejpuagje_fgs.%_gud cansGuct .

Ihe sciice snail consull with che 1owd oord QUowers
association and the iowd SpyDean 4ostcidtion:

2. The Jfsce Snall eseantrdn-a-srsacam-s® Drome-a Che
agvancages related =5 tne use of cenewatle fuet Tue.s a3 oan
alternative to noncenewable ¥ued fuelg, Promooicng Ana.i be

desiened t¢ irform the ulrimare -“onsumer of

advantasges
assnciared with using renewable fwet fuels, anc erpnasize Lhe
Lenefits =5 the aataral enviconment . The promotion snail
irform consumets at the pusinesses of retail deaiers of the

rotor vehic:e fued fueis.
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The committee shall develop standards for decals required
pursuant to section 214A.16, which shall be designed to
ptomote the advantages of using tenewable fuwei fuels. The
atandards ray be incorporated within a model decal adopted by
the committee and approved by the cffice.

3. The office_shall promote the advaantages telated to _the

use of coproducts derived from the production of tenewable

or meal, Promotions shall be designed to inform the potential
purchasers of the advantaqes asscciated with using rcoptoducts.

coproducts of ethanol production as livestock feed or meal to

cattle producers in this state.

The office may contract to provide all ot part of these

services.

Sec. 20. NEW SECTION. 159A.6A RENEWABLE PUELS AND
COPRODUCTS RESEARCH.

The of(ice shall support research relating to renewable
fuels and coproducts, including methods to increase efficiency
and reduce costs associated with production. The cffice shall
consult with the lowa corn growers association and the lovwa
soybean association. The office shall suppart researcn
activities at the university of l[owa, lowa state university of
science and technology, and the university of northern lowa.
The office ray contract to provide all oc part of these
services.

Sec. 21. WEW SECTION. 1%9A.6R TECHHICAL ASSISTAHCEL,

“he office snall assist persons in cevitalazing cural
raqicns of _his stacve. by broviding technical asgistance Lo
new of existing renewable fuerl preduction facalities,
tacluding the 2strablishment and operarion ot racilities, anad
seecificalls faciiilies wnich create <opraducts, 1nc.uwding
ceproducts which suppert livestock production operations. The
sfFice shall oonsult with the lowa ¢otrn geowers assliclanion
ind the I[owa soybean asscciation. The office srhall pravidge
planning assistance which may :nclude evalaatr:ons -f merheds

1o rost profitably manage these ogerations. The Husiness

LEET 4H
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planning assistance shall provide for adegquate environmental
protection of this state's natural resources from the
operation of the facility.

The office may execute contracts in ordar o provide
technical support and cutreach services for purposes of
agsisting and educating interested persons as provided in this
section, The cffice may also contract with a consultant to
provide part oc all of these services. The office may cequire
that a person receiving assistance pursuant to this section
contribute up to Fifty percent of the amount required to
suppotrt the costs of contracting «ith the consultant to
provide assistance to the person. The office shall assist the
person in completing any techmical information required in
order to recelve assiatance by the depactment of economie
development pursuant to the value-added agricultural products
and procesaes financial assistance program created pursuvant to
section 1%E.111. The office shall cooperate with the
department of economic development, the department of natural
cesources, and regent institutions or gther universities and
colleges as provided in section 15E.111, im order to carry out
this section.

Sec., 22. Section LS9A.7, Code Suppiement 1993, is amended
to read as tollows:

159A.7 REMZWABLE PHEb FUELS AND COPRODUCTS FUND.

1. A renewable fuei fuels and coproducts fund 15 created
1n the grate treasury under the control 2f ~he ~cffice cf
renewanle Fuet fuels and coproducts.  The Eund s Compesed of
moneys accepred by che cifice, MMensyn rp-rhe-fpad-snatb-se
Hepastead-tnro-rha-rensvabte-tuti-sssrvrttas-Aceagne - 2r-~ne
ethanat-oraduastton-tneensrve-asesanes  The fund mav nciude
TNCYS aoprapriaced by rae cenerar assembly, and other Taneys
avallable to and obtained or accented oy voe arfice, _0Ciuning
aonays from the Un:ted States, staer stares 1n The un.on,
foreiqn nations, arate agencies, »2i:n.cal supndivisions, and
private sources.

Moneys in the tund shall 2¢ :sed 2n.y =0 sdmrnester-nhis

thapter cacry out the Drovisious st inii action and sect.ons
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L3983, 159A.4. 159A.5, L59A.6. 159A.6A, and LSIA.68 within
r

2. Moneys in the renewabie-fuel-aceivities-acconnt fund
shall be allocated ex-ehe-heqinniag-of during each fiscal yeac
as follows:

a., Hp-to At least forty cercent may shall be dedicated to
support education, promoticn, and advertising of ethansi-fuet
rencwable fuels and coproducts as provided ia segtion 158A.6.

b. Up to thirty percent may be dedicated to support
research at the university of lowas,

es-~dp-to-thirty-percear-may-be-dedicated-ra-suppare
research-at Iowa state university of science and technclegy,

L59A.6A.
d ¢. Phe Any remaining balkance shall be used by the office

and any other projects or programs developed by the oflice.

3. Moneys Until July l, 2000, moneys shall be deposited in
the ethanoi-production-tncentive-acrount Cund as provided in
section 423.24,
the total moneys depostted-tn-the-account-durtng-each-quarrer
available to support value-added agricultucal products and

processes pursuant ko section 422,24 shali be allocated to the
departrent for administration of rthe affice. Qamaimtmg-ranery
shatt-ne-attocatad-ta-provide-financint- incencives-to-auppsre
rhe -1nereased-prodnction-sé-etharol-derrvad From-an-arqante
cemponndr-inctuding-a-nharasyathare:—an-provrded-ta-sectinan
+59ATH<

L. Moneys in the tund are subject ro an dnnuat audit by
rthe auditor of stare.  The fund iz subject to warrants by ine
directnr of revenue and tinance. drawn upoONn che written
requisition c¢f <he coccdinacor.

5. I[n administecing the fund. nhe “ffice may dc ail of the
follewaing:

a. Contract, sue and be suecd, and adope procedures
recessary to administer tnis section.  However. the off.ce
shall not in any manner, directiy or indicrectiv, piedge rhe
credit of the state,
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b. Authorize payment from the accounts;-frem-rreome
teceived-by-tnvestment-of-moneys-tn-the-fund; fund for
admtnrakrative-contsy commissions, attocney and accountant
fees, and other reasonable expenses related 1o and necessary
for administering the aceounts fund.

6. Section 8.33 does not apply to moneys in the rcenswabie
fusi-activities-acesunt fund., Incore received by investment
of moneys in the aceeunt fund shall remain in that-account the
fund., Moneys-apprepriated-for-a-state-fiscai-year-vo-the
ethanol-production-rneentive-aceceunt-whreh-remain-unnohirgated
and-unencombered-on-duty-3t-of-rhe-fotioving-atate-Etncat-year
shati-be-credited-to-the-road-use-tax-fond-as-provided-in

sectton-423:247 mbered or _unobligated moneys in the

fund derived from moneys deposited pursvant to section 423.24,
which are in excess of three hundred fifty thousand dollars of
unencumbered or uncbligated moneys in the fund deposited

of each fiscal year, shall be credited on August 31 to the
1oad use tax fund as created in section 312.1.

Sec. 23. Section 214A.16, Code 1993, is amended to read as
follows:

214A8.16 NOTICE OF BLENDED FUEL -- DECAL.

All motor vehicle fuel kept, offetred, or exposed for sale.

or sold at rerail containing over one werzent ethanol,
methanc!, or any combinaticon of oxygenate ootang snhancers
shall ne idertified as "with" either "crhanol", "methanol",
“ethanoi/methancl”, or similar wording on 3 Jdecal. all diesel

fuel kepr, cffered, or exposed for a2, :c 33:4 3

contarning cuer one percent soybean s1i ov Jciume snal: be

TAe Ienartmenc andil

ov Tuies adcpred hy rhe department,

adopt the rules to ove effective by January 1., 139%. A decal

1dentifying a renewavle fuel shall be consisrear w.eh
standards adopted pucrsuvant to section 1S9A.6.  if Unt.i the
depatrsment doss-not-mseabitish establishes standards for a

deent-ertatirg-to-a-apeerfic-oxygenate-scrans-ennancer djecals,
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the wording shall be on a white adhesive decal with hlack
letters at least one-half inch high and at least one-quarter
inch wide placed hetween thirty and fotty Inches above the
driveway level on the front sides of any container or pump
from which the totor fuel is sold. The department may approve
an application to place a decal in a special location on a
pump or container or use a decal with special lettering or
colors, if the decal appears clear and conspicucus to the
consumer. The application shall be made in weitlng pursuant
to procedures adopted by the depacrtment. Designs for a decal
identifying a renewable fuel shall be consistent with
standardas adopted pursuant tc section 159A.6.

Sec, 24. Section 216R.3, subsection 16, Code Supplement
1993, is amended to read as follows:

16. a, A motor vehicle purchased by the commission shall
not cperate on gascline other than gasoline blended with at
least ten percent ethanol. & state issued credit card used to
purchase gascline shall not be valid to purchase gascline
cther than gascline blended with at least ten percent ethanot.
The moter vehicle shall also be affixed with a brightly
visible sticker which notifies the traveling public that the
motor vehicle is being operated on gascline blended with
ethanal. However, the sticker is not required to be affixed
to an unmarked vehicle used for purposes of nroviding law
anforcement or security.

b. Cf all new passenger vehicles and

190t _pickup trucks
parchased by the commissicn, a mimamum 2 ten gerecent of all

sucn vehicles and Trucks Duronased snasl ae etu.opea aith

engines woich utilize alternac:ive metaods 6 oe20uision,

including but not limiced =0 arv =f 1lowing:

i) A tlexabie fuci whach .5 217007 LIlLoWng:

ca) 3 fuel plended with not more thar Iiiteen Descent

jasel:ine and at ieast eighty-tive pecrcent ethanoi,

)

3 fuel which 1s a muxture ot diesel foel ano orocessyd

JENL I |

Ak least rwenty percent of *he mixec fuel by

vosume must be precessed

soybean oil.

FARTAL ]
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(c) A renewable fuel approved by the office of rencwable

(2)  Compressed or liquified natural gas.
{3)__Propane gac.

{4)_Solar enerqy,

{5} Electricity.

vehicles and trucks purchased and directly used for law
enforcement of off-road maintenance work.

Sec., 25. Section 260C,1%A, Code Supplement 1993, is
amended to read as follows:

260C.19A MOTOR VENICLES REQUIRED TO OPERATE ON RTHANGL-
BLENBED- GASObINE ALTERNATIVE FUELS.

1. A motor vehicle purchased by or used under the

direction of the board of directors t¢ provide services Lo a
merged area shall noty-en-or-afeer-3anvary-1;-19937y operate on
gasoline other than gasoline blended with at least ken percent
ethanol. The motor vehicle shall also be affixed with a
brightly visible sticker which notifies the traveling public
that the motor vehicle is being operated on gasoline blended
with ethanol. Mowever, the sticker is not required to be
affixed to an unmacked vehicle used for purposes of providing
law enforcement Or secutity.

2. 0 all new passenger vebicles and light pickup trucks

h engines which ucilize alternative methods 28 pcocussisn,

including but aor limited 10 any of cke follcwing:

a. & Elexibie_iuel which is etther 3@ _she I3i.cwing:

111 _ A toel blended with not more tnan 1if:es

gasoline and at _ieast eighty-five percent 2cnanoi.

(2) A _fuel whicn is a mixture of diesel fuel and procegsed
soybean oil, At least twenty percent of the mixed fuel oy
volume must be processed soybean oil,

(3) A_renewable fuel approved by the office of venewvabie
tuels and coproducts pursuant Lo section LSSA, 3.
b, Compressed or liquificd nactural qas.
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€. Propane gas.

d. Selar energy.

e. Electricity.

The provisions of this subsection _do not apply to vehicles

and trucks putchased and ditectly uysed for law enforcement or

off-road maintenance work.
Sec., 26. Section 262.25A, Code Supplenent 1993, is amended

by adding the following new subsection:

NEW SUBSECTION. 3. Of all new passenger vehicles and
light pickup trucks putchased by or under the direction of the
state board of regents to provide services to a rerqed atea, a
minimum of ten percent of all such vehicles and trucks
purchased shall be equipped with engines which utilize
altetnative methods of propulsion, including but not limited
to any of the following:

a. A flexible fuel which ig either of the following:

(1} A fuel blended with not more than fifteen percent
gasoline and at least eighty-five percent ethancl.

(2} A Euel which is a mixture of processed soybean oil and
diesel fuel, At least twenty percent of the fuel by volume
must be ptocessed soybeam oil.

(3] A renewable fuel approved by the office of rencwable
fuerls and coproducts pursuant to section 159A.3.

b. Compressed or tiquified ratural gas.

¢. Propanp gas.

d. Sclar energy.

e. FElecrracaty.

vhe ptovisions of this subsect.:on in nst apply 1o vaniciés
and trucke purcnased and dreectly used Lor Law enfuroement ot
f{-cnad maintenance work.,

Sec. 27. NEW SECTION. 266,19 SbNEWASLZD SUNL -
ASSISTANCE.

The university shall cooperate 1n assisting renewab.e fuael
production facilities supporting livestsck soecationy manazed
by persons teceiving asstistance putsuant to the walue-added
agricultural products and processes financial agsistance
program established 1n sect.on 1%FE.1%1.
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Sec. 28. Section 307.21, Code Supplement 199}, is amended
by adding the following new subsection:

MEW SUBSBECTION. 4A. Of all new passenger vehicles and
light pickup trucks purchased by the administrator, a minimum
of ten percent of all such vehicles and trucks purchased shall
be equipped with engines which utilize altecnative methods of
propulsion, including but not limited to any of the following:

a. A flexible fuel which is either of the following:

{}) A fuel blended with not more than flfteen percent
gasoline and at least eighty-five percent ethanol.

(2) A fuel which is a mixture of processed soybean oil and
diesel fuel. At least twenty percent of the fuel by volume
myst be processed soybean oil.

{3} A renewable fuel approved by the office of renewable
fuels and coproducts pursuant to section 159A.3.

b. Corpressed or liquified natural gas.

c. Ptopane gas.

d. Solar energy.

e. Electcricity,

The provisions of this subsection do not apply to vehicles
and trucks purchased and directly used for law enforcement or
off-road maintenance work.

Sec. 29. Section 423.24, subsection L, paragraph b, Ccde
Supplerent 1993, is ameaded to read as follows:

b. Begianing on July 1, 1993, chree and nne-half peccent
o€ the cevenue, not to exceed one millica dollara per quarter,
derived from the use tax on motor vehicles. c:allers, and
Aaoter vwenicle accessories and equipment as collected sursuant
to section 4271.7, snail be depowtrced-re-she-=Saansdt-peoduetron
itncencive-acsannc-9F sne-seonewasie-fust-Fund-sreasad-en
sperran-+S9Az 3 anea 10 sJoport value-added aariculuaral
9rodugtd and processes as Tollzwa:

(1) _Minery-one and cre-quarger percent of these moneys

shall be deposited 1n the_~alue-added agricuitural products

and otocesses financial assistance tund as created 1n sect.on
15E. 112,
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t2) _eight and three-quarters percent of these moneys shall

PARAGRAPH DIVIDED. Moneys deposited accocding to this
paragraph "b" are a continuing appropriation for expenditure
under sectton-159A:8 sections 1SE.112 and 1594A.7. HMoneys

deponited-during-a-stete-£fiscai-year-to-the-ethenot-production
tncentive-acconnt-which-rematn-unohitqared-and-unensumbeced-on
dJuiy-3t-of-rhe-fortowing-state-fiscat-yeac-sheti-be-crediced
to-the-road-use-tax-fund-as-peovided-in-this-sections

Sec. 30. Section 4558.104, Code Supplement 19493, s
amended by adding the following new unnumbered paraqraph:

NEW UNNUMRERED PARAGRAPH. The department shall assist
pecsons applying for asasistance to establish and operate

renewable fuel! production facilities pursuant to rthe value-
added agricultural products and processes financial assistance
progeam established in section 15E.111.

Sec. 31. NEW SECTION. 904.312A MOTOR VEHICLES.

1. A motor vehicle purchased by the deparctment shall not
operate on gasoline other than gasoline blended with at least
ten peccent ethanol. A state-issued credit card used to
putchase gasoline shall not be valid to purchase gasoline
other than gasoline blended with at least ten percent ethanol.
The motor vehicle shall also be aff-xed with a brightly
visible sticxer which notifies the trave.ing public that the
motot vehlclé Ls neing ooerated on gasoiine blended with
ethanol. However, the crticker 15 Aot raquiced -0 oe Afrfixed
o an Jamacked venicle uged rfor purmases E oeovidiny aw
entorcement or seCurity.

2. 2f all new pasasnger wehicles and L1qnt D1oup “racas
purcnased oy rne departmenst, o miatmum Sf -an Tesgent 33l
such vehicles and truc<s gucchased snail we 292u.vpen G1tn
engines which uti1i12e aizernative meshods 2f Dropulsion.
1ncluding but not limired o any <f tre Iollowica:

4. A flexible fuyel which 15 erther 2f the foliow1ag;

1Y A fuel blended with not more than fi1ftacn percenc

casoline and at leasr eichry-tise percect ethanc..

Le€2 4H
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(7} A fuel which is a mixtuce of diesel fuel and processed
soybean oil. At least twenty percent of the mixed fuel by
volume must be prccessed soybean oll.

(3} A renewable fuel approved by the cffice of renewable
fuels and coproducts putsuant to section 159A.3.

b. Compressed or liquified natural gas.

¢. Propane ¢as.

d. Solar energy.

e. Electricity.

The previsions of this subsection do not apply to vehicles
and trucks purchased and directly used for law enforcement oc
off-road maintenance wotk.

Sec. 3?. SOYDIESEL DEMONSTRATION PROJECTS.

1. The state department of tcansportation shall conduct a
demonstration project using diesel Lrucks owned by the
department. Each truck shall operate using soydiesel fuel for
at least twenty thousand miles; However, trucks primarily
used for snow removal shall operate for at least tvelve
thousand miles. The projects shall be under the oversight of
the renewable fuels and coproducts advisory committee. The
state depactment of tramsportation shall evaluate the
petforrance of vehicles operating on soydiesel fuel, including
the rate of tepairs on the vehicles and comments of persens
operating and maintaining the vehicles. The department shall
submit 1ts findings and recommendatiens T the renewasie fuels
and copraducts advissry commitnenr as nars of =he reporra
provided in suesecticn 2.

2. MNotwicthstanding section i23.24, as amended i1n "nis Act,
Fot the pericd beglaning on July t, 1991, apd ending Jaly 1,
1994, an amcunt eqguas =o Lwo and ane-half percent of the 10L&
monevs used tc support value-added agriculturai producsa and
stocesses as provided :n that section, ~hich would arnerwise
be allocated to the value-added agricultural products and
processes financial assistance fund, shall instead be
allocated to the office of renewable fuels and coproducts.

The moneys shall be used for purpeses of conducting soydiesil
denanatration projects adminiateted by tne strare department f
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transgottation under the oversight of the rene<able fuels and
coproducts adviascory committee.

a. The office of renewable fuels and copreducts shall
allocate the moneys to the state depattment of transportation.
The department shall apply the moneys to support cne oc moce
special projects opecrations assistance arants which
demonstrate the use of soydiesel fuel in one or moce public
transit systems.

b. The state department of transportation shall evaluate
the performance of vehicles operating on soydiesel fuel,
including the rate of tepairs on the vehicles and comments of
pecsons operating and maintaining the vehicles. The
department shall submit initial findings and recommendations
to the rencwable fuels and coproducts advisory committee which
shall submit a report to the senate and chief cleck <of the
house, the legislative service bureau, the chairpersons and
ranking members of the senate standing committee on
agriculture, the senate standing committee on small business,
economic development and toutism, the house of tepresentatives
standing comuittee on agriculture, and the house of
representatives standing ccmmittee an small business, economic
development and trade. The depacriment szhall submit final
findings and recommendations to the tepewable fuels and
coproducts advivory committes which shall submit a report to
*he general assemoly. The initial report saall ve due on
Ocrober 1, 1994, The fimal report shall be due on Macch L.
1995.

¢. Moneys descraibed pursuant S chila supgsection are
allacated contingent upen a4 CCRLr.LOuTiDN Mace oy 21ther a2
vrivate or publi¢c soutce to supporr savdiegel Zued
demongLrati1on orojects an Icwa cecmmencing ALring Tae LA,
yeat beginning July 1. 1973, and endiro Jane 20, 1931,

d. Meneys availaole under this section 4bich rera:xn
unexpended or unooligated on June 10, (794, shall remain
available to support the demonstration proiect and shall rot
revert pursaant Lo secrien 8.33.  Moneys cemaining unexpended
ot unchligated on June 0, 1995, shall bve creoited to the
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value-added agricultural products and precesses financial
assistance fund as created in section 13E.112.

Sec. 33, ETHANOL PRODUCTION ANO LIVESTOCK FEEDING
ZONCATION PAOJECT.

1. Por tne period beginning July 1, 1993, and ending June
30, 1994, the office of renewable fuels and coproducts shall
allocate from the tenewable fuels and coproducts fund, not
more than an amount equal to one and ome-half percent of the
total moneys used to suppott value-added agricultural ptoducts
and processes ags provided in section 423.24 to Iowa state
university for purposes of sponsoring at least four semipars
in different regions throughout the state, and a conference im
a centra) location of the state. lIowa state university shall
consult with the lowa corm growerta association and the Iowa
soybean association. The seminars and the conference shall
provide information relating to establishing and managing
ethanol production facilitles, the use of ethancl production
coproducts to feed livestock, and the relaticnship between
ethanol productlon and livesteck feeding operaticns. The
university shall, to every extent possible, invite nationally
teccgnized experts to provide information reqgarding ethanol
production processes, livestock nutrition, capitalization of
production facilities, wperat.onal requirements, and marketing
oppottunities,

7. The departmert of economic developnent and relevant
SrQanLzALIONS tepresenting agracaitural preducers as
designated by the depactment shail cooperate <ith the
amivetaity, ana znall provide :nforracisn and a represencative
ro o appear at eact seminar and the conference. The vepartment
snail provide i1nformation Tegarding €:dancial and teconical
Assistance aval.able from the depazimenc.

1. The university snall submit 3 tepcrt a0t later ©han
December 1 to the secretary of the senate and the cniel clerk
5t the house, describing the semanars and conference,
including attendance npumbers, and an anaiys:s regqarding che

results of she prosect in attracht:ng persons o oag.n azaarcl

sroduction and jivestcos feeding operaticns.
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4. Moneys available under this secrion «“hich remain
unexpended or uynobligated on June 30, 19%4, shall remain
available to suppott the educarion project and shall nox
revert pursuant to section 8.3, Moneys remaining unexpended
or unobligated on June 30, 1995, shall be credited o the
renewable fuels and coproducts fund cteated in section 1S9A.7.

Sec. 34. MICROBUSINESS RURAL ENTERPRISE DEMONSTRATION
PROJECT.

1. As used in this section:

a. “Department” means the depacrtment of economic
development .

b, “Microbusiness ot mictobusiness enterprise” means a
business producing services with five or fewer full-time
equivalent employee positions, and with asset reguitements of
up to twenty-five thousand dollars.

¢. "Microbusiness organization” means a nonprofit
corporation organized undet chapter 504A which is exenpt from
taxation putswant to section %01(c) cof the Intetnal Revenue
Code., and which has a principal mission of actively ergaging
in microbusiness development, training, technical assistance,
and access to capital for the start-up or expansion of
microbusinesses.,

Z. For the period beginning July 1, 1393, and ending June
I, 1994, the depactment nay allecate from the value-added
aqricultural products and pracesses financial assistance func
an amount equal ro one and one-quarter percent of the rotal
monevs used to suopcrt salue-added agriculture products 4rd
Srocesses as provided qn sectaon 1233 te oe used for tne
purpose of CCAAUCCLNG A Mrcrobusiness raral enuarnrise
demonstracion Qroect.

3. The neparcment snall connract <1037 2 mporsenterorise
JIQANLZICION acr.ve‘.y enqaqed 1IN MICISCUSIFEnS enrecprice Lo
~rder Lo assist *he eatablishmenr of thig demonstzdat:ion
ptoject.  In order o gualify as the demonstratian project,
the microemierprise nrganization must:

a. 9ernnstrate a past performance and a capacity to

successfuily engage n mycrobusiness development.

LEET 4H
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br. Have a statewide commitment and tccus to microbusiness
development.

¢, Provide training and technical assistance.

d. Demonstrate an ability to provide access to capital for
start-up of expansion Of A microbusiness.

e. Have established linkages with financial institutions.

f. Demonstrate an ability to provide follow-up technical
assistance after a microbusiness stact-up or expansion.

4. HMoneys appropriated pursuant to this section which
remain unexpended ot unobligated on June 30, 1994, shall be
available to support the demeonstration project and shall not
revert pursuvant to section 8.33. Moneys remaining unexpended
or uncbligated on June 30, 1995, shall be available to support
the demonstration project and shall not revert pursuant to
section 8.33, but may be credited to the value-added
agricultural products and processes financial assistance fund
as created an section 15E.112.

5. The department shall gubmit a report to the secretary
of the senate and the chief cleck of the house not tatec than
November 1, 1994. The report shall detail the activities of
the microenterprise organization, and describe the success of
the project.

Sec. 3%, PRIGR ALLOGCATED MONEYS. In order to catry out
the provisions of this Act, any coneys depcsited in the
rthancl prcduction iacentive account of the renewable (uel
fund as provided in section 423,29 prine te the etfective datce
of this Act. shall be oredited tz the rene<anle fuels and
coproducts fund as 1f the moneys had oeen aildcased =3 tne
funa pursuant <9 section 1:3.29 as provaded by o tias Act.
Yoneys which remain in the renewable fuels anzs coordducti Junad
which excees the amoucr regurted € He aeposited tnotne Jana

pursuanrt to this ACT Saa.l se cresiiod tooohe ralur-acded

agricuitural products and processes financiai assistance fand

as created in section Q58,112 a4s f he moneys nad oeen
allocated to that fund pursuant @0 section 323,29 as provaded
ny this Act,
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sec. 6. ELIMINATION OF FUNDIKG SOURCE -- DIRECTIONS TO
CoDE EDITOR.

L. Section 423.24, subsection 1, paragraph b, Code
Supplement 1993, is amended by striking the paragraph.

2. No moneys shall be deposited into the value-added
agricultural products and processes financial assistance fund
or the renewable fueis and coproducts fund, pursuant to
section 423.24, as provided in this Act, after June 30, 2000,

3. Notwithstanding this sectien, restrictlions upon the
amount of money used to suppoert administrative expenses by tne
department of economic development and the cffice of renewvable
fuels and coproducts shall continue to apply to moneys
deposited in the value-added agricultural products and
processes financial assistance fund and the renewable fuels
and coproducts fund, pursuant to section 421.24, as provided
in this Act, after Jume 30, 2000.

4. 8. Any unencumbered or uncbligated moneys in the
value-added agricultural products and processes €financial
assistance fund derived from moneys deposited pursuant to
section 423.24, which are in excess of three million six
hundred fifty rhousand dcllars of the unencumbered or
uncbligated moneys in the fund deposited pursuant te that
section, and which are remaining <on June 30, 2000, shall be
credited on August 31, 2000, to the read use tax fund as
ceeated (n sectinn 31201,

9. Any uynencumbeced or o unobligated menevs :n rthe renewable
fuals and coproeducts fund derived (rom meneys ceocs.ted
dursuant Lo aecticr 423.21, <nach are n excess T taree
Auncred f1fty thousand dollars or the unencumberaed o«
snebligated monevys an the fund depasited pursuant D Lnas
section, and wniena ate remaining o June 0. 2000, snall oe
crecttred on August 31, TUOU, KO Tne roac uge Al LUnd as
created 10 section 312.1.

. The Code editor 15 directed =2 eliminate provisiecna
within seccions of the Code as orov:ided in this Act <herever
references to section 423,24, subsect:cn 1, pacagrapbh "b",
ApCear in those provisions.

6. This secticn takes effect on july 1, 2000.
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‘f' Sec. 37. REPEALS.

1. 1992 Iowa Acts, chapter 1099, section 11, is repealed.
2. Section 159A.8, Code 1993, is repeaied.

Sec. 38. EFFECTIVE DATE. This Act, being deemed of
immediate importance, takes effect upon enactment.

HAROLD VAN MAANEN
Speaker of the House

LEONARD L. BOSWELL
President of the Senate

I hereby certify that this bill originated in the House and
_{.is known as House File 2337, geventy-fifth General Assembly.
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