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l An Act relating to the definition of project for which certain 

2 revenue bonds may be issued by a city or county and providing 

3 an effective date. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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SOUSE FILE 2326 
8-5300 

l Amend House File 2326 as follows: 
2 1. Page 2, line 18, by striking the words 
3 ''facility of'' and inserting the following: ''facility 
4 for". 
5 2. Page 2, line 26, by striking the words 
6 "indebtedness of'' and inserting the following: 
7 "indebtedness on a facility for''. 
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1 Section 1. Sect1on 419.1, subsection 12, paragraph a, Code 

2 1993, is amended to read as follows: 

3 a. Land, 

4 existence at 

buildings~ or improvements, whether or not in 

the time of issuance of the bonds issued under 

~this chapter, which are suitable for the use of a ~~of the 

6 i_ollo_w~_n9_:_ 

7 _!)) l!>_ voluntary nonprofit hospital, clinic!. or health care 

8 facility as defined in section l35C.l, subsection s,-o~-ef 

9 Ol'!e. 

10 (2) One or more physicians for an office building to be 

11 used exclusively by professional health care providers, 

12 including appropriate ancillary facilities,-o~-of-a~ 

13 (3) A private college or university, or a state 

14 institution governed under chapter 262 whether for the 

15 establishment or maintenance of the college or university,-e~ 

16 of-81'1 or state institution. 

17 (4) An industry or industries for the manufacturing, 

18 processing!. or assembling of agricultural or manu:actured 

19 products, even though the processed products may require 

20 further treatment before delivery to the ultimate consumer,-o~ 

21 of-a. 

22 (5) A commercial enterprise engaged in storing, 

23 warehousing~ or distributing products of agriculture, minir.q~ 

24 or industry including but not limited to barge facilities and 

25 riverfront improvements useful and convenient for the handling 

26 and storage of goods and products 7 -o~-ef-8~ 

27 ~ A facility for the generation of electrical energy 

28 through the use of a renewable energy source ir1cluding but not 

29 limited to hydroelectric and wind generation facilities,-o~-of 

30 a. 

31 (7) A facility engaged in research and development 

32 activitiesy-e~-of-a~ 

33 lli_A. national, regional~ or divisional headquarters 

34 facility of a company that does multistate bt]siness,-e~-ef-a~ 

35 (9) A museum, library, or tourist information center 7 -e~ 
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1 ef-a. -
2 ( 10) A telephone company,-e~-ef-e~ 

3 (ll) A beginning businessperson for any purpose 7 -e~-ef-e. 

4 (12)~ commercial amusement or theme park 7 -or-ef-e~ 

5 J...!l) __ ~ housing unit or complex for the elderly or 

6 handicapped 7 -o~-of-a~ 

7 {l~)~ fair or exposition held in the state, other than 

8 the Iowa state fair, which is a member of the association of 

9 Iowa fairs 7 -or-of-a. 

10 (15) ~sports facility7-e~~ 

ll (16) _A facility for an organization described in section 

12 ~~l(c)(3) of the Internal Revenue Code which is exemot from 

13 federal income tax under section ~Ql(a) of the Internal 

14 Revenue Code. 

15 Sec. 2. Section 419.2, Code 1993, is amended by adding the 

16 following new subsection: 

17 NEW SUBSECTION. 9. To issue revenue bonds for the purpose 

18 of retiring any existing indebtedness on a facility of an 

19 organization described in section 50l(c)(3) of the Internal 

20 Revenue Code which is exempt from federal income tax under 

21 section 50l(a) of the Internal Revenue Code, to secure payment 

22 of the bonds as provided in this chapter, and to enter into 

23 agreements with others with respect to these bonds for t~e 

24 payments and upon the terms and condit1ons as the governing 

25 body may deem advisable in accordance with the provis1ons of 

26 this chapter. The retiring of any existing indebtedness of an 

27 

28 

29 

30 

31 

32 

33 

34 

35 

organization described in section 50l(c)(3) of the Internal 

Revenue Code is a "project" for the purposes of this chapter. 

Sec. 3. This Act, being deemed of immediate importance, 

takes effect upon enactment. 

EXPLANATION 

The bill includes in the definition of project for which a 

city or county may issue revenue bonds a facility of an 

organization of a sect1on 50l(c)(3) organization which 1s 

exempt from fede,al income tax. A section 50l(c)(3) 
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1 organization 1s a nonprofit organiza~ion operated for 

2 rel1g1ous, charitable, scientific, cr educational purposes. 

3 The b1ll also allows a city or county to issue revenue bonds 

4 for retiring existing indebtedness of such a section S0l(c)(3) 

5 organization. The interest on these bonds are exempt from 

6 federal income tax. 

7 The bill takes effect upon enactment. 
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10 

ll 
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199:1 

l An Act re~ating to the definition of project for which certain 

2 revenue bonds may be issued by a city or county and providing 

3 an effective date. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

5 
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7 

8 
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10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 
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S.F. H.F. 2.52.(p 

l Sec~ion 1. Section 419.1, subsection 12, paragraph a, Code 

2 1993, is amended to read as follows: 

3 a. Land, 

4 existence at 

5 this chapter, 

6 following: 

buildings~ or i~provements, whether or not in 

the time of issuance of the bonds issued under 

which are suitable for the use of a any of the 

7 (1) A voluntary nonprofit hospital, clinic~ or health care 

8 facility as defined in section l3SC.1, subsection 5,-o~-of 

9 e~e. 

10 (2) One or more physicians for an office building to be 

11 used exclusively by professional health care providers, 

12 including appropriate ancillary facilities,-or-~f-a~ 

13 (3) A private college or university, or a state 

14 institution governed under chapter 262 whether fo~ the 

lS establishment or maintenance of the college or ~niversi~y,-or 

16 of-a" or state institution. 

17 (4) An industry or industries for the manufacturing, 

18 processing~ or assembling of agricultural or manufactured 

19 products, even though the processed products may require 

20 further treatment before delivery to the ultimate consumer 7 -or 

21 of-a. 

22 (5) A commercial enterprise engaged in storing, 

23 warehousing~ or distributing products of agriculture, mlnlng~ 

24 or industry including but not limited to barge facilities and 

25 riverfront improvements useful and convenient for the handling 

26 and storage of goods and products7-or-of-a~ 

27 (6) A facility for the generation of electrical energy 

28 through the use of a renewable energy source including but not 

29 limited to hydroelectric and wind generation facilities 7 -er-o€ 

30 e. 

31. (7) A facility engaged in research and development 

32 activities,-e~-ef-a~ 

33 (8) A national, regional~ or divisional headquarters 

34 facility of a company that does multistate business7-o~-of-a. 

35 (9) A museum, library, or tourist information center 7 -or 
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.J...::."-"-_A:.: telephone company,-er--ef-e_~ 

-'--"='--------'"'-'. beginning businessperson for any j,)lH;.,ose-,--et'-ei'-a.:. 

_;__::_:=__!___A:.: commercial amusement or theme pa:-k-,--c-;·-ef-!:1_,_ 

5 (13) A housing unit or complex for the elder:y or 

6 handicapped-,--et'-eE-a_,_ 

7 (14) A fair or exposition held :n the stater other than 

8 the Iowa state fair, which is a member of the association of 

9 Iowa fairs-,--or-ef-a. 

10 (15) A sports facility,-ot'.:. 

ll (16) A facility for an organization described in section 

12 50l(c)(3) of the Internal Revenue Code which is exemot from 

13 federal income tax under section SOc(a) of the Inte,.na1 

14 Revenue Code. 

15 Sec. 2. Section 419.2, Code 1993, is amended by adding the 

16 following new subsection: 

17 NEW SU3SECTION. 9. To issue revenue bonds for the purpose 

18 of retiring any existing indebtedness on a facil1ty for an 

19 organization described in section 50l(c)(3) of the Internal 

20 Revenue Code which is exempt from federal income tax under 

21 section 50l(a) of the Internal Revenue Code, to secure pay~ent 

22 of the bonds as provided in this chapter, and to enter into 

23 agreements with others with respect to these bonds eor the 

24 payments and upon the terms and conditions as tho! governing 

25 body may deem advisable in accordance with the provisions of 

26 this chapter. The retiring of any existing indebtedness on a 

27 facility for an organization described in sectic·1 501(c)(3) of 

28 the :nterna1 Revenue Code is a ''project'' for the purposes of 

29 this chapter. 

30 Sec. 3. This Act, being deemed of immediate '.mportance, 

31 takes effect upon enactment. 

32 

33 

34 

35 
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SENATE CLIP SHEET APRIL 14, 1994 

HOUSE FILE 2326 
S-5598 

1 Amend House File 2326, as amended, passed, and 
reprinted by the House, as follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

1. Page 1, by inserting before line 1 the 
following: 

"Section 001. Section 16.102, Code 1993, is 
amended by adding the following new subsection: 

NEW SUBSECTION. 4. Any other project or purpose 
which the authority determines to be consistent with 
the economic development, maintenance, or expansion of 
housing, business, industry, or farming in the state. 

Sec. Section 419.1, subsections 6 and ll, 
Code 199~are amended to read as follows: 

6. "Governing body" means the board, council or 
other body in which the legislative powers of the 
municipality are vested or in the case of the Iowa 
finance authority, ''governing body'' means the director 
of the Iowa finance authority. 

11. "Municipality'' means any county, or any 
incorporated city in this state or the Iowa finance 
authority." 

2. Title page, line 2, by striking the words 
"city or county" and inserting the following: 
"municipality". 

By WILLIAM D. PALMER 

S-5598 FILED APRIL 13, 1994 

Page 42 
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1 Ar. Act relating to the definition of project for which certain 
2 revenue bonds may be issued by a city or county and providing 
3 an effective date. 
4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 3211HC 75 

mg/jj/8 



S.F. H.F. 

1 section 1. Section 419.1, subsection 12, paragraph a, Code 
2 1993, is amended to read as follows: 
3 a. Land, buildings, or improvements, whether or not in 
4 existence at the time of issuance of the bonds issued under 
5 this chapter, which are suitable for the use of e any of the 
6 following: 

7 (1) A voluntary nonprofit hospital, clinic, or health care 
8 facility as defined in section 135C.l, subsection 5,-or-o£ 
9 one. 

10 (2) One or more physicians for an office building to be 
11 used exclusively by professional health care providers, 
12 including appropriate ancillary facilities7-er-e£-e. 
13 (3) A private college or university7 or a state 
14 institution governed under chapter 262 whether for the 
15 establishment or maintenance of the college or university,-or 
16 of-en or state institution. 
17 (4) An industry or industries for the manufacturing, 
18 processing, or assembling of agricultural or manufactured 
19 products, even though the processed products may require 
20 further treatment before delivery to the ultimate consumer,-or 
21 of-e. 
22 (5) A commercial enterprise engaged in storing, 
23 warehousingL or distributing products of agriculture, m1n1ngL 
24 or industry including but not limited to barge facilities and 
25 riverfront improvements useful and convenient for the handling 
26 and storage of goods and products,-or-o£-e~ 
27 (6) A facility for the generation of electrical energy 
28 through the use of a renewable energy source including but not 
29 limited to hydroelectric and wind generation facilities,-or-of 

30 e. 
31 (7) A facility engaged in research and development 
32 activities,-or-of-e~ 
33 (8) A national, regionalL or divisional headquarters 
34 facility of a company that does multistate business,-or-of-e~ 
35 (9) A museum, library, or tourist information center,-or 
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l er-a. 

2 (10) A telephone company,-er-e£-a~ 
3 (11) A beginning businessperson for any purpose,-er-e£-a~ 
4 (12) A commercial amusement or theme park,-er-e£-a~ 
5 (13) A housing unit or complex for the elderly or 
6 handicapped,-er-e£-a~ 

7 (14) A fair or exposition held in the state, other than 
8 the Iowa state fair, which is a member of the association of 
9 Iowa fairs,-er-e£-a~ 

10 (15) A sports facility7-er~ 
ll (16) A facility for an organization described in section 
12 501(c)(3) of the Internal Revenue Code which is exempt fr·om 
13 federal income tax under section 50l(a) of the Internal 
14 Revenue Code. 

15 Sec. 2. Section 419.2, Code 1993, is amended by adding the 
16 following new subsection: 

17 NEW SUBSECTION. 9. To issue revenue bonds for the purpose 
18 of retiring any existing indebtedness on a facility of an 
19 organization described in section 50l(c)(3) of the Internal 
20 Revenue Code which is exempt from federal income tax under 
21 section 50l(a) of the Internal Revenue Code, to secure payment 
22 of the bonds as provided in this chapter, and to enter into 
23 agreements with others with respect to these bonds for the 
24 payments and upon the terms and conditions as the governing 
25 body may deem advisable in accordance with the provisions of 
26 this chapter. The retiring of any existing indebtedness of an 
27 organization described in section 50l(c)(3) of the Internal 
28 Revenue Code is a "project" for the purposes of this chapter. 
29 Sec. 3. This Act, being deemed of immediate importance, 

30 takes effect upon enactment. 
31 EXPLANATION 
32 The bill includes in the definition of project for which a· 
33 city or county may issue revenue bonds a facility of an 
34 organization of a section 50l(c)(3) organization which is 
35 exempt from federal income tax. A section 50l(c)(3) 
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1 organization is a nonprofit organization operated for 
2 religious, charitable, scientific, or educational purposes. 
3 The bill also allows a city or county to issue revenue bonds 
4 for retiring existing indebtedness of such a section 50l(c)(3) 
5 organization. The interest on these bonds are exempt from 
6 federal income tax. 
7 The bill takes effect upon enactment. 
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/lOUSE Fll.E 1)16 

AN ACT 

REI.ATI!\'(; 70 'TH& 01-:FINlTION Ot' PROJF.CT FOR 1-\'!HCit CE:RTAO: 

REVENUE BONDS MA'i BE ISSUP.D B'( A CIT'f OR COU~TY AND 

PROVIDING ,\N t:rn:CTIVE DATE. 

BE IT ENACTLO B\' THE Gf.NgRAL J\SS£p.1nt.Y Of TilE STATE o~· IO'rU\.: 

Section L Section 419.1, !lubsection 12, paragrd.ph a, Cod~ 

1993, is all'lended to tead as follows: 

a. Land, buildinqsL or imptovements. whether or not )n 
existence at the t iru.e of issuance of the bonds i!isued .. wder 

thls ct1<1pter, w~ict1 are suitable for the usl• of a ~.!!1 .£!. the 

.~.2..!...!_ovinq_:. 

i.!J ... ~ 'Jolunt<Hy nonprofit hospital, clinic!. or hl"alt.h care 

facilit.y as defined in section 13SC.l, subsection 5T-~r-ef 

.,,~..:. 

1~.~~ or more physicians for an office buildinq to be 
used exclusively by professional health car~ ptovid~rs, 

including appropr iat'! ancillary faci 1 it. ics-,-ot--of-e:; 

.[_~-~-~ prio,rate- co~lcge oc- tJctiversityr or a Stclte 

institution governed under c~apte-r 2&2 wh~ther for the 

establishment. or maintendnce elf t~e college or univct&ity 7-or 

of-e:n ~.---..:!_t~t~_!!~S!:.~.~~tU2_n~ 

_(!.1__~ indu!>T:ry -:>r indus.t.ries for H1e lt'.nnufdctucinq, 

procPs~1n9! or 1\Ssecrthlin~ of a9rir;\lltucal or m<~.nufact.IH~d 

products, ~ven thouqh the proce-saed prod·..~cts :TI~"/ tP.quire 

furT.l1cr trt?atment before d(·lLvery to the o..~lt.~rn.ate consum('I"T-or 

~r-l'!. 

.!2! -~ .:olf"mf!JCldl E:.'ctterptisc Pnqaqed in storin9, 

·..o,Hl'hOu:>lCH), cr <1i:::~.r 1h1.H.inq pr<'duct.s ;:,f .l<Jt ,c,ilt•He. :ouninq.!. 

~c industry 1nc~ud~nq but not lim.iled to barq~ tacditiec;. and 

rl~erfc~fit i~provemen~s usef~l and convenient tar l.h~ handl~nq 

dfld :>C~:r.lQP. Qf q'".<ods oilctd (Hoductsr-e-r-of-a~ 

I. ,f. • 
BnusF.- file 2J.!6, p. 2 

l~)_A facility for the qcnet·,uion of electrical energy 

thcouqh the use of a renewable energy source including but oot 

limited to hydroelectric an~ ~iod generation facil~tics1-o~-of .. 
l?L .. ~ facility engaged in resParch and d~velop:nent. 

act~vities.,-~~-ot-a: 

L~l_A: natloncll, regional.!. or divisional headquarters 

facility of a conpany that dOP.3 multistaf.l! business-r-ot'-()f-~.: 

ill~ museum., library, or tourist ioformdtion cente-r1-or 

ot-e:.! 

L!.Ql ~ telephone companyT-or-of-a.:. 

~~L__~ beginoio9 businesspP.cson for any purpoae7-or-oE-a.: 

i!.?L.. ~ commercial amusenent or theme par\-,-or-of-a.: 

.l!..ll ~ housing unit or complex for the elderly or 

handlcapped..,-or-of-a..: 

!1.~.-~ fair or exposition held in the state, oth~r thdn 

the lO'-'d Stclte fair, whJch is a member of the association of 

Iowa fairsi-or-of-a.:. 

!! ~.L. ~ sports faci li. ty7-or..:... 

1.!:.!.1 ~- ~-~'-.!._i t:L f_2.!__ an <2.£..9C!!ni lat ion --~~-r ~~e~_~r.!_sec_t i.Or! 

SO! C£1.J 3l__g~_tp~ . .!.D:l.~-n~ Reve_nue. _Cod~J_l ich i9. ~-~t:......_f E~r' 

.f_~df-ra~____ln<:Q_rl~_ta~. !:!.!"!d.'!.!_ s_!Et.io~ ')01(.!...)_2.!._thc ~.t!.£~1. 

~~~J!L_CO_de. 

Sec. 2. S~ct.ion 419.2, Cod~ 1993, 1s. am,~ndll!d by .1ddinq ttH~ 

f"..)Jl\l-.tinq 1\P.W subseCtiOn: 

tiE"~ S~JBS~C'l'lC?!:l· 'J. To 1:~au~ r~venut• bonds for th~ purp~se 

'l! fP.ticLn') ell\( e>:lS.t.lnq inriebtedneSS :m a fiiCllily for <.10 

urqaniz~:ion described in sec:ti\:n SOl(c)(J) of th~ JntPr~al 

Re'JP:nue Lo•:Je whtch i.::; ~xempt. t~:..-m federal incotnt.' t.u vnder 

.:;eC'tion SOlidi of the Int~rn.ll ~t!v~n\lC Ccrit!, t<.> Sf':cur~ paym~r.~ 

'll t11~ Q;)nd~ ~s provid~d in l.hi!; chapter, .1nd to f':nter int.0 

aqrf!l~m~nt.s ·.o~ith others wlth rO>apPct t.o tnesl• bonds f•)( t.h~ 

payments c\ctd upon the teens and conditiun:; dS c~P. <JO"'PCillnq 

bod;· mel}' deem ,JdViSclt">ll• in i!.CCOCri,li\CC With t)H! pC0VISI0flS .!f 

th1::> cha9tl'r. 1'he l"etic:.n'J ::lf .~ny ~;<istinq lrl'lebted:'"lt!5S :)n <.'. 

:I: ..... 
N 
(o> 
N 
a> 



House File 2326, p. 3 

facility for an organization described in section 50l(c)(3) of 

the Internal Revenue Code is a "project" for the purposes of 

this chapter. 

Sec. 3. This Act, being deemed of immediate importance, 

takes effect upon enactment. 

HAROLD VAN MAANEN 

Speaker of the House 

LEONARD L. BOSWELL 

President of the Senate 

I hereby certify that this bill originated in the House and 

1s known as House File 2326, Seventy-fifth General Assembly. 

TERRY E. BRANSTAD 

Governor 

1994 

ELIZABETH ISAACSON 

Chief Clerk of the House 


