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A BILL FOR

An Act relating to the rate of interest that may be charged by a
governing body assessing land within a drainage district.
BE IT ENACTED BY TEE GENERAL ASSZIMBLY OF THE STATE OF IOWA:

HOQUSE FILE 2311
H-5141

Amend House File 2311 as follows:

1. Page 3, lines 31 and 32, by striking the words
"not exceedirg that permitted by" and inserting the
foliowing: ‘“net-exceeding-that-permitted-by

> determined by the board, notwithstanding”.
By COMMITTEE ON AGRICULTURE
EDDIE of Buena Vista, Chairperson
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Section 1. Section 468.50, Code 1993, :is anmended to reac
as follows:

168.30 LEVY -- INTEREST.

waen the board has finally determined the matter of

segsments of benefits and apportionment, it shall levy the
asseosments as fixed by it upon the lands within the district,
but an zssessment on.a tract, parcel or lot within the
dlstrict which is computed at less than two doilars shall be
fixed ab the sum of two dollars. ALl assessments shall pe
levied at that time as a tax and snall bear interest at ast-ts

exceed-the rate-permrtted a rate determined by the board

nctwilnstanding chapter 74A Irom that date, payable annually,
except as provided as to casnh payments within a specified
Time.
Sec. 2. Section 468.57, subsections 1 and 2, Code 1992,
are amernded to read as follows:
i. To pay ore-tnird of the amount of the assessment at the
time of filing the agreement; one-third within twenuty days .
after the engireer 1n charge certifies to the auditor :thrat the
lmprovement is one~haif completed; and the remaining one-th.rd
within twenty days after the lmprovement has been conpleted
and accepted by the board. All instailmernts shall be without
interest 1f pa:d at said times, otherwise the assessments
shall bear interest from the date of the Lievy at a rate nst

exceeding-that-permttted Getermined by the board

notwithstanding chapter 74A, payable annually, and be

-

collected as other taxes on real estate, with like interest
for delinguency.
2. To pay the assessmenis n not less than ten nor more

h the number to-be-fixed-by

[

[

*han twenty egual Instalimen:ts, f

the-board; of payments and inte ar-the rate frxed

est
determined by the board, nec-exceeding-thrat-perminted-by
actwithstanding chapter 74A. The first instalimenr of each
assesstent, or the total amount {f less than cne hundred .

dellavs, 1s due and payadle on July 1 next succeeding the date




of the levy, unless the assessmen: is fi with 4 GnLy

treasurer after May 31 in any year. : "lrst installment

shall bear interest cn the whole unpat sessment from the

Cate of the levy as set by the board to the {irst day of

December following the due date. The succeeding annual

installments, with interest on the whole unpaid amount,

first dav of December fcillowing the due date, are respect

due on July 1 annually, and must be paid at the game time and

he same an trhe first semiannual paynment of ordinary

installments of an assessment may be paild
ent oI rhe then ouisitandirg ba.ance piu

date of paviseni. Fach ‘nstalliment

o linguant
clinguent inn
oL eened, the intevesi muUsL
fund as the drainage special assessmen
Sec. . Secrtion £68,.70, unnumbered
iz amended to read as follows:
The board may provide by resolutlon for the payment of
3sessments I1n not mere tnan twenty annual ingtalliments with

interest at & rate not-exceedrrg-thab-perssrtted determined by

the board, notwithstanding chapter 74A. The board may issue

warrants bearing interest at the same rate, which warrants
shail be numbered and gtate a maturity date in which event
they shall bear interest from the date of issuance without
being presented for payment and marked unpaid for want of
funds. The warrants nmay be sold by the boarcd for cash In an
anount not less than ehe their face valiue therzest, togeiher
wlth any accruad interesty-tf-any.

Sec. 4. Secction 468.72, Code 1993, is amended to read 4as
follows:

468.72 INTIREST —-- PLACE OF PAYMENT.

-2~




Such certificates shall bear interest at a rate =mee

board, payable annuaily, and shall be paic by the taxpayer to

the county treasurer, who shall receipt for the same anrd cause

the amount to be credited on thne certificates 1ssueg therefor.

1
2
3
4
5
6 Sec. 5. Section 468.76, Code 1993, is amended to read as
7 follows:

8 468.76 AMOUNT -- INTEREST -- MATURITY.

9 In no case shall the aggregate armount of all bonds issued
0 exceed the benefits assessed. The bonds snall not be issued
1 for a greater amount than the aggregate amount cf assessments
12 for the paymert of which they are issued, ror for a longer

13 pericd of maturity than twenty years. The bonds shall bear

14 interest at a rate net-exceeding-thet-permiired-by determined

15 by tne board, no:iwithstanding chapter 742, pavable

16 semiannually, on June 1 and December . cf each vear. The
17 interest on unpaid assessments snall be at a rate net .

18 excerding-that-permitred-by-chapter-F4& determined by the

20 Sec. 6. Section 468.212, Code 1993, 1is amendec Lo read as
21 follows:
22 468.212 INSTALLMENTS -- WARRANTS.

23 “he board shall levy the costs contemplated in sect:on

O
rn

24 468,201 upon all of the lands of the district on the basis

rt

¥

Y
-

25 the classification for benrnefits as finaliy established and

25 assessments so levied ghall be paid in ore iastallment unle

6]

:5
27 the board in its discretion shall provide for the paymenl
28 thereof in not more than twenty egual insiallments with

29 1nterest at a rate net-execeeding-ehat-permttred determinec by

W)
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the poard notwithstanding chapter 74A. The board may issu

]
e

anticipatory warrants bearing interest at a rate not exceeding

that permitted by chapter 74A. The warrants may ne nunbered

e i
I

ard state a aaturity date. The warrants nay de sGld by the

[
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o
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vard for cash in an anmcunt nor less than the face value
hereof, togerher witnh accrued {nterect, if any. .
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EXPLANATION

This bill amends chapter 468 providing for the
establishment and regulation of drainage districts and levees.
When a drainage district has been established or a subseqguent
repair or improvement is required, the board may assess land
within the district. The board may assess the land and issue
improvenent certificates. If the board determines that the
cost will create assessments against the land greater than
should be levied in a single year then, instead of 1ssuing
improvement certiflicates, the board may determine the amocunt
to be levied and coliected each year until such cost and
expenses are paid, and may issue drainage bonds to cover the
assessments.,

This bill provides that the board may determine the rate of
interest that may be charged by the board in assessing the
land for purposes of issuing a certificate or bond,
notwithstanding chapter 74A. Chapter 74A generally
establishes interest rates which are applicable to bonds,
warrants, anticipatory warrants, pledge orders, improvement
certificates, and anticipation certificates issued by &
governmental body or agency, and interest rates which are
applicable to assessments levied by a governmental pody or
agency against benefited properties for the retirement of

public debt.
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A BILL FOR

An Act relating to the rate of interest that may be charged by a
governing body assessing land within a drainage district.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

House Amendments
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S.F. H.F. -23”

Section 1. Section 468.50, Code 1993, 1s amended to read .
as follows:
468.50 LEVY —-- INTEREST.
When tne board has finally determined .the matter of
assessments of benefits and apportionment, it shall levy the
assessments as fixed by it upon the lands within the district,
but an assessment on a tract, parcel or lot witnhin the
district which is computed at less than two dollars shail be
9 fixed at the sum of two dollars. All assessments shall be
10 levied at that time as a tax and shall bear interest at nmet-to

O ~ & R I D by

1l exceed-the-rate-permitted a rate determine¢ by the board
12 notwithstanding chapter 74A from that date, payable annually,

13 except as provided as to cash payments within a specified

14 time.

15 Sec. 2. Section 468.57, subsections 1 and 2, Code 1993,

16 are amended to read as follows:

17 1. To pay cne-third of the amount of the assessment at the .
18 time of filing the agreement; one-third within twenty days -
19 after the engineer in charge certifies to the auditor that the

20 improvement is one-half completed; and the remaining one-third

21 within twenty days after the improvement has been completed

22 and accepted by the board. All installments shall be without

23 interest if paid at said times, otherwise the assessments

24 shall bear interest from the date of the levy at a rate not

25 exceeding-that-permiteed determined by the board

26 notwithstanding chapter 74A, payable annually, and be

27 collected as other taxes on real estate, with like interest

28 for delinguency.

29 2. To pay the assessments in not less than ten nor nore

30 than twenty equal installments, with the number te-be-fixed-by
31 the-beard; of payments and interest at-the rate fixed

32 determined by the board, net-execeeding-tnat-permitted-by

33 notwithstanding chapter 74A. The first installment of each

34 assessment, or the total amount if less than one nundred .,
35 dollars, is due and payable on July 1l next succeeding the date

-1-
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cf the levy, unless the assessment 1s filed with the county
treasurer after May 31 in any year. The first installment
shall bear interest on the whole unpaid assessment from the
date of the levy as set by the board to the first day of
December following the due date. The succeeding annual
installments, with interest on the whole unpaid amount, to the
first day of December following the due date, are respectively
due on July 1 annually, and must be paid at the same time and
in the same manner as the first semiannual payment of ordinary
taxes. All future installments of an assessment may be paid
on any date by payment of the then outstanding baiance plus
interest accrued o the date of payment. Each installment of
an assessment with interest on tne unpaid balance is
delinquent from October 1 after its due date, unless the last
day of September is a Saturday or Sunday, 1n wnhich case the
installment becomes delinquent from the following Tuesday, and
bears the same delinguent interest as ordinary taxes. When
collected, the interest must be credited to the same drainage
fung as the drainage special assessment.

Sec. 3. Section 468.70, unnumbered paragraph 1, Code 1353:,
is amended to read as follows:

The board may provide by resolution for the paymenrt of
assessments 1n not more than twenty annual installments with
interest at a rate not-exceeding-that-vermtteed determinec oy
the board, notwithstanding chapter 74A. The board may 1lssue
warrants bearing interest at the same rate, which warrants
shall be numbered and state a maturity date in which event
they shall bear interest from the date of issuance without

being presented for payment and marked unpaid for want of
funds. The warrants may be sold by the board for cash in an
amount not less than eme their face value thereof, together

witch any accrued interests-if-any.

Sec. 4. Section 468.72, Code 1993, 1ls amended to read as
follows:
468.72 INTZREST -- PLACE OF PAYMENT.

_2_
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Such certificates shall bear interest at a rate not

exceeding-that-permitred-bpy-¢naprer-74A determined by the

board, payable annually, and shall be paid by the taxpayer to
the county treasurer, who shall receipt for the same and cause
the amount to be credited on the certificates issued therefor.

Sec. 5. Section 468.76, Code 1993, is amended to read &s
foilows:

468.76 AMQUNT -~ INTEREST -- MATURITY.

In no case shall the aggregate amount of all bonds Iissued
exceed the beneflits assessed. The bonds shall not be issued
for a greater amount than the aggregate amount 0f assessments
for the paymen:t of which they are issued, nor for a longer
period of maturity than twenty years. The bonds shall bear
lnterest at a rate not-exeeeding-that-pe=mrtted-by determired

by the board, notwithstanding chapter 74A, payable

semiannually, on June 1 and December 1 of each year. The
interest on unpaid assessments shall be at a rate net+
execeeding-that-permitted-by-chapter-74a determined by the

board.

Sec. 6. Section 468.212, Code 1993, is amended to read
follows:

468.212 INSTALLMENTS -- WARRANTS.

The board shall levy the costs contemplated in section
468.201 upon all of the lands of the district on the basis of
the classification for benefits as finally established ané the
assessments so levied shall be paid in one installment unless
the board in its discretion shall provide for the payment
thereof in not more than twenty equal installiments with

interest at a rate not-exceeding-that-permitted determined by

the board notwithstanding chapter 74A. The board may issue

anticipatory warrants bearing interest at a rate not-exceed:ing

that-permitted-by determined by the board, nctwithstanding

chapter 74A. The warrants may be numbered and state a
maturity date. The warrants may be sold by the board for cash

in an amount not less than the face value thereof, together

...3_




with accrued interest, if any.
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HOUSE FILE 2311

AN ACT
RELATING TO THE RATE OF INTEREST THAT MAY BE CHARGED BY A
GOVERNING BODY ASSESSING LAND WITHIN A DRAINAGE DISTRICT.

BE 1T ENACTED BY THE GENERAL ASSEMELY OF THE STATE OF IOWA:

Section 1. Section 468.50, Code 1993, is amended to read
as follows:

468.50 LEVY -- INTEREST.

When the board has finally determined the nmatter of
assessments of benefits and apportionment, it shall levy the
assessments as fixed by it upon the lands within the district,
but an assessment on a tract, parcel or lot within the
district which is computed at less than two dollars shall be
Eixed at the sum of two dollars. All assessments shall be
levied at that time as & tax and shall bear interest at not-to

notwithstanding chapter 74A fcrom that date., payable annually,
except as provided as tc cash payments within a speciticed
time,

$ec. 2. Section 468,57, subsections 1 and 2, Code 1993,
are amended to read as follows:

1. To pay ohe-third of the amoumt of the assessment at the
time of filing the agreement; one-thicd within twenty days
after the enginesr in charge certities to the auditor that the
improverent is one-half completed; and the remaining one-third
within twenty days atter the improvement has been completed
and accepted by the board. All installments shall be without
interest if paid at said times, otherwise the assesspents
shall bear interest f{rom the date of the levy at a rate nat

notwithstanding chapter 74A, payable annually. and be
collected ag other taxes on real estare, w:th like interes:

House File 2311, p. 2

for delinguency.

2, To pay the assessments in not less than ten nor more
than twenty equal installrments, with the number ts-be-fixed-by
the-beards of payments and interest at-the rate fixed
determined by the board, not-excerding-that-permithed-by
notwithstanding chapter 74A. The Eirst installment of each
assessment, or the total amount if less than one hundred
dollars, is due and payable on July 1 next succeeding the date
of the levy, unless the assessment is filed with the county
treasucer after May 31 in any year. The first installment
shall bear interest on the whole unpaid assessment [rom the
date of the levy as set by the board to the ficst day of
December f{ollowing the due date. The succeeding annual
installrents, with interest on the whole unpaid arount. to the
first day of December following the due date, are respectively
due on July 1 anmually, and must be paid at the same time and
in the same manner as the first semiannual payment of ovdinary
taxes. All Future ingtallments of an assessment may be paid
on any date by payment of the then cutstanding balance plus
interest accrued to the date of payment. Each imstallment of
an assessment with interest on the unpaid balance is
delinquent from October 1 after its due date, unless the last
day of September is a Saturday or Sunday. in which case the
installment becomes delinguent Ercm the following Tuesday, and
bears the same delinquent interest as ordinary taxes. When
collected, the interest must be creditcd to the same drainage
fund as the drainage special assessment.

Sec. 1. Section 468.70, unnumbeted patagraph 1, Code 1991,
18 amended to read as follows:

‘The board may provide by resolution for the payment ot
assessments in nol MOre than twenty annual installments with
interest at a rate net-exceeding- that-permtteed determined by

the board, notwithstanding chapter 74h. The board may issue

warrants beating interest at the same rate, which warcants
shall be numbered and state a maturity date in which avent
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they shall bear interest €rom the date of issuance without
being presented for payment and marked unpaid for want of
funds. The warrants may be s0ld by the boatd for cash in an
amount not less than the their face value rheresf, together
with any accrued interestz-tf-any.

Sec. 4. Section 468.72, Code 1993, is amended to read as
foilows:

468.72 INTEREST -- PLACE OP PAYMENT.

Such certificates shall bear interest at a rate net
exceeding-that-peemitted-by-chapter-34A dotermined by the
board, gayable annually, and shall be paid by the taxpayer to
the county treasurer, who shall receipt for the same and cause
the amount to be credited on the certificates issued therefor.

Sec. 5. Section 468.76, Code 1993, is amended to read as
follows:

168.76 AMOUNT -~ INTEREST -- MATURITY.

In no case shall the aggregate amount of all bonds issued
excecd the benefits assecced. The bends shall not be issued
for a greater amcun: than the aggregate amount of assessments
for the payment of which they are issued, nor for a loanger
petiod of maturity than twenty yeaes. The bonds shall bear
interest at a rate net-exeeeding-thar-permiteed-by determined
by the board, notwithstanding chaptetr 74A. payahle
semiannually, on June 1 and Occember } of each year., The
interest on unpaid assessments shall be at a rate net
excesding-that-peemitted-by-chapter FdA determined by the
board.

Sec, 6. Section 468.212, Code 1993, is amended te read as
follows:

168.2:12 INSTALLMENTS -- WARRANTS.

The board shall levy the costs contemplated in section
460.201 upon all of the Yands of the district oa the basis of
the classification [ocr benefits as Finally established and the
assessments so levied shall be paid in one insvallment unless
the board 1n 1ts discretion shall provide fcr the paynent

House File 2311, p. 4

thereof in not more than twenty equal installments with
interest at a rate not-exceeding-that-permiteed determined by
the board notwithstanding chapter 74A. The voard may issue
anticipatory warcants bearing interest at a rate aot-exeereding
thet-permitted-by determined by the board, notwithstanding
chapter 74A. The warrants may be numhered and state a
maturity date. The warrants may be sold by the board for cash
in an amount not less than the Face value thereof, together
with accrued interest, if any.

HAROLD VAN MAANEN
Speakec of the House

LEONARD 1., BOSWELL
President of the Senale

1 hereby certify that this bill criginated in the House and
15 known as House File 2311, Seventy-fifth Gencral Assembly.

ELTZARETH 1SAACSON

L Cnief Cleck of the Jdouse
Appfovefi/.w_ [ . 1994

TERRY E. BRANSTAD
Covarnot




