
HOUSE FILE ~ 

Ff'B 2 5 1994 BY COMMITTEE ON EDUCATION 

PlaceOnCalendar 0 <succEssoR TO HSB 622> 

~ (pi/iC) 
Passed House, Date 3- '8-q+ Passed Senat , ·Date 3-1/,- 'l.£:__ 
Vote: Ayes jL Nays 0 Vote: Ayes 4 f Nays 0""-----­

/J Approved 1;;; /)n a.A...CA-.. 3 I 1 ;qqt{ 
tJ~ 3f;#t?/f ' 
/7~ q;__ 0 
. /' A BILL FOR 

2 

3 

l An Act relating to the regrouping of school district funds to be 

more compatible with generally accepted accounting principles 

and providing an effective date. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 
TLSB 3260HV 75 

:r.g,lsc/~ 4 



s. I'. H. r'. 

l Sect ior. l. NEW SECTION. 298A.l EFFECTIVE DATE. 

2 This chapter establishes the fund structure which shall be 

3 used by school districts commencing with the school budget 

4 year which begins on July l, 1995. 

5 Sec. 2. NEW SECTION. 298A.2 GENERAL FUND. 

6 All mor.eys received by a school corporation from taxes and 

J other sources must be accounted for in the general fund, 

8 except moneys required by law to be accounted for in another 

9 fund. 

10 Sec. 3. NEW SECTION. 298A.3 DISTRICT MANAGEMENT LEVY 

ll FUND. 

12 The district management levy fund is a special revenue 

13 fund. A district management levy fund must be established in 

14 any school corporation which levies the tax authorized under 

15 section 298.4. 

16 Sec. 4. NEW SECTION. 298A.4 PHYSICAL PLANT AND EQUIPMENT 

17 LEVY FUND. 

18 The physical plant and equipment levy fund 1s a special 

19 revenue fund. A physical plant and equipment levy fund must 

20 be established in any school corporation which levies the tax 

21 authorized, whether regular or voter-approved, under section 

22 298.2. 

2 3 Sec. S. NEW SECTION. 298A. 5 SCHOOLHOUSE TAX LEVY FUND. 

24 The schoolhouse tax levy fund is a special revenue ~und. A 

25 schoolhouse tax levy fund must be established in any schoo: 

26 corporation which levies the tax which was authorized by 

27 section 278.1, subsection 7, Code 1989. This fund shall 

28 cont1nue in existence until all tax has been collected and all 

29 moneys have been expended for the purposes originally 

30 authorized by the electors. 

31 Sec. G. NEW SECTION. 298A.6 PUBLIC EDUCATION AND 

32 RECREATION LEVY FUND. 

33 'rhe public education and recreation levy fund 1s a special 

34 revenue fund. A public education and recreation levy fund 

35 must bf> established in any school corporation which levies the 
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1 tax authorized under section 300.2 or which receives reven~e 

2 from a 28£ agreement authorized under section 300.1. 

3 Sec. 7. NEW SECTION. 298A.7 LIBRARY LEVY FUND. 

4 The library levy fund is a special revenue fund. A library 

5 levy fund must be established in any school corporation which 

6 levies the tax authorized under section 298.7. 

7 Sec. 8. NEW SECTION. 298A.8 STUDENT ACTIVITY FUND. 

8 The student activity fund is a special revenue fund. A 

9 student activity fund must be established in any school 

10 corporation receiving money from student-related activities 

11 such as admissions, activity fees, student dues, student fund-

12 raising events, or other student-related cocurricular or 

13 extracurricular activities. Moneys in this fund shall be used 

14 to support only the cocurricular program defined in department 

15 of education administrative rules. 

16 

17 

18 

19 

20 

21 

Sec. 9. NEW SECTION. 298A.9 CAPITAL PROJECT FUNDS . 

A capital project fund must be established in any school 

corporation which issues bonds as authorized by chapter 296, 

which initiates a capital project related to real property 

including from moneys in the physical plant and equipment levy 

fund or the schoolhouse levy fund, or which receives grants 

22 for capital projects. Boards are authorized to establish more 

23 than or1e capital project fund as necessary. Any balance 

24 remaining in a capital project fund after the capital project 

25 is completed may be retained for future capital projects in 

26 accordance with the original purpose of the bond issue or 

27 voter-approved levy; or may be transferred, by board 

28 resolution, to the debt service fund or the physical plant and 

29 equipment levy fund; or transferred to the general fund in 

30 accordance with section 278.1, subsection 5. 

31 

32 

33 

34 

35 

Sec. 10. NEW SECTION. 298A.l0 DEBT SERVICE FUND. 

A deb: service fund must be established in any school 

corporation which 1ssues bonds as authorized by chapter 296; 

which incurs debt in the physical plant and equipment levy 

fund as authorized by section 297.36 or by lease-purchase as 
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l authorized by section 278.1, 279.26, or 297.22, subsection 2; 

2 or which incurs debt in the general fund as authorized by 

3 section 285.10, subsection 7, or section 279.52; or other loan 

4 agreeme~ts or lease-purchase agreements. The debt service 

S fund shall be used to pay interest as it becomes due and the 

6 amount necessary to pay the principal at maturity of all 

7 general obligation bonds issued by the district, and to make 

8 payme11ts required under a loan or lease-purchase agreement 

9 atJthorized by Code. Moneys available to service this debt and 

10 received from other sources shall be transferred to the debt 

ll service fund and the payment of the debt shall be made from 

12 this fu~d. Funds remaining in the debt service fund after 

13 redemption of bonds and payment of al~ outstanding debt may be 

14 transferred by board resolution to the physical plant and 

15 equipment levy fund or transferred to the general fund in 

16 accordance with section 278.1, subsection 5. 

17 Sec. 11. NEW SECTION. 298A .ll SCHOOL NUTRITION FUND. 

18 A school nutrition fund is an enterprise fund. A school 

19 nutrition fund must be established in any school corporation 

20 receiving moneys from the school lunch program authorized 

21 under chapter 283A. 

7.2 Sec. 12. NEW SECTION. 298A.l2 CHILD CARE FUND. 

73 A child care fund is an enterprise fund. A child care fund 

l1 must t>e established in any school corporation receivi~q mone;s 

25 from the child day care program authorized under section 

26 279.49. 

27 Sec. 13. NEW SECTION. 298A.l3 TRUST OR AGENCY FUNDS. 

28 Trust or agency funds shall be established by any school 

29 corporation to account for gifts it receives to be used for a 

30 particular purpose, such as scholarship funds, or to account 

31 for money and property received and administered by the 

32 district as trustee or custodian or in the capacity o~ an 

33 agent. Boards may establish trust and agency funds as 

34 necessary. 

3 5 Sec. 14. NEW SECT !ON. 298A. ~ 4 OTHER FUNDS. 

-3-



a 
· .. ··~ 

S.F. -· __ H. f. ~tYl 

l A school corporation may establish other f:::1ds in 

2 accordance with generally accepted accounting principles a:1d 

3 may certify other taxes to be levied for the funds as provided 

4 by state law. The status of each fund must be included in the 

5 annual report. The treasurer shall keep a separate account 

6 for each fund, and shall not pay an order that fails to state 

7 the fund upon which it is drawn and the specific use to which 

8 it is to be applied. 

9 Sec. 15. Section 12C.l4, unnumbered paragraph 2, Code 

10 1993, is amended to read as follows: 

ll Earnings and interest from investments authorized by this 

12 section shall be used either to retire the bonded indebtedness 

13 or to be credited to the-~eheelheu~e a capital project fund 

14 for the purpose of financing the construction or equipping of 

15 the school building for which the bonds were sold. 

16 Sec. 16. Section 278.1, subsection 5, Code 1993, is 

17 amended to read as follows: 

:s 5. Direct the transfer of any surplus in the ~eheolh~~~e 

19 fttnd debt service fund, physical plant and equipment levy 

20 fund, capital projects funds~ or public education and 

21 recreati?n levy fund to the general fund. 

22 Sec. 17. Section 278.1, unnumbered paragraph 2, Code 1993, 

23 1s amended to read as follows: 

24 The board may, with approval of sixty percent of the 

25 voters, voting in a regular or special elect1on in the schooc 

26 district, make extended time contracts not to exceed twe:1ty 

27 years in duration for rental of buildings to supplement 

28 existing schoolhouse facilities; and where it 1s deemed 

29 advisable for buildings to be constructed or placed on real 

30 estate owned by the school district, ~~eh these contracts may 

31 include lease-purchase option agreements, ~~eh the amou~ts to 

32 be paid out of the ~eheel:hett:~e ohysical pl?nt and equipme!ll 

33 ~ fund. 

34 Sec. 18. Section 279.41, Code 1993, is amended to read as 

35 follows: 
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l 279.41 SCHOOLHOUSES AND SITES SOLD -- FUNDS. 

2 Any-f~nd Moneys received from the condemnat1on, sale, or 

3 othe: disposition for public purposes of schoo:ho~ses, school 

4 sitesL cr both schoolhouses and school sitesL mBy shall be 

5 deposi~ed in the senee-1:1-tettse physical_plant and eguipmet"}_t levy 

6 fund and may without a vote of the electorate be used for the 

7 purchase of school sites or the erection or repair of 

8 schoolhouses~ or both~ as ordered by the board of directors of 

9 ~tteh the school district 7-p~ev±ded 7 -heweve~,-that-the-bea~d 

10 sha~t-eempiy after complying with section 297.7. 
' . -'--'- Sec. 19. Section 279.42, Code 1993, is amended to read as 

12 follows: 

13 279.42 GIFTS TO SCHOOLS. 

14 The board of directors of Bny ~ school district which 

15 receives funds through gifts, devises~ and bequests mBy 

16 ttt±-l:±~e-the-sBme 7 -ttn-l:es~--l:±m±ted-by-the-terms-e~-the-9~Bnt,-±n 

17 the-gene~a-1:-er-sehee-l:hense-fttnd-expend±t~res sha:l deposit 

18 S:I:Jo=s_e funds in a trust and agency fund and use them in 

19 accordance with the terms of the gift, devise, or bequest. 

20 Sec. 20. Section 283A.9, Code 1993, is amended to read as 

21 follows: 

22 283A.9 BUILDING FOR SCHOOL LUNCH FACILITY. 

23 School districts may 

2·1 a building tor use as a 

purchase, erect, or otherwtse acquire 

school lunch facility, and equip a 

2~ bu1ld1ng for that use, and pay for the acquisition or 

26 equipping from ttnenetlmbe~ed-fttnd~-en-1-tand-±n-the-seheethetlse 

27 funds availab_l~_i_n the physical plant and equipment levy fund, 

28 subject to the terms of this section7 -er-mBy-pBy-fer-the 

29 fae±-l:±ty-er-eqtt±pment-frem-the-preeeeds-ef-the-sB-I:e-ef-senee-1: 

30 pre~erty-se-l:d-ttnder-~eet±en-~9T~22,-er-frem-sttrp-l:tts-remBin±n9 

31 ±n-the-seheethett9e-fttnd-after-~et±rement-of-a-bend-±sstle 

3 2 298. 2. 

1] Sec. 21. Section 285.10, subsection 7, paragraph a, Code 

34 Supplement 1993, is amended to read as follows: 

15 a. From f•1nds available in the general eperBting fund o~ 
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l !~nd~ Jn the ~chootho~~e-ftlnd-whieh-are-rai~ed-by-the phys~cal 

2 plant and equipment levy fund. 

J Sec. 22. Section 297.22, subsection 1, unnumbered 

4 paragraph 2, Code 1993, is amended to read as follows: 

~ Proceeds from the sale,-tea3e or disposition of real 

6 property shall be placed in the sehootho~~e ~hysical plant and 

7 equipment levy fund ar~el-proeeed~. Proceeds from the sale.,-

8 lea~e or disposition of property other than real property 

9 shall be placed in the general fund. Proceeds from the lease 

10 of real or othe£.__£~operty shall be placed in th~neral fund. 

ll Sec. 23. Section 297.36, unnumbered pa~agraphs 4 ar1d 5, 

l? Code 1993, are amended to read as follows: 

13 The proceeds of a loan must be deposited in a the physical 

14 ~lant and equipment levy fund whieh-is-~eperate-€rom-other 

15 d±strict-ftlnds. Warrants paid from this fund must be for 

16 purposes authorized for the voter-approved physical plant and 

17 equipment levy. 

18 This section does not limit the authority of the boa~d of 

19 directors to levy the full amount of the voter-approved 

20 physical plant and eqtaipment levy, but if and to whatever 

21 extent the tax is levied in any year in excess of the amount 

22 of principal and interest falling due in that year under a 

23 loan agreement, the first available proceeds, to an amount 

74 sutfic1ent to meet maturing installments of principal and 

25 1nterest under the loan agreement, shall be pa1d into the 

26 ~inkin9 debt serv~ce fund for the loan before the taxes are 

27 otherwise made available to the school corporation for other 

28 school purposes, and the amount required to be annually set 

29 aside to pay principal of and interest on the money borrowed 

30 under the loan agreement constitutes a first charge upon the 

31 proceeds of the voter-approved physical plant atJd equipment 

32 levy, which tax shall be pledged to pay the loan and the 

33 interest on the loan. 

34 Sec. 24. Section 298.3, unnumbered paragraph 1, Code 1993, 

JS ls amended to read as follows: 
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l The revec~e from the regular and voter-approved physical 

2 plant and eq11ipment levies shall be placed in the ~c~eet~e~~e 

3 physical glan~ _9nd equipment levy fund and expended only for 

4 tl1e following purposes: 

S Sec. 25. Section 298.3, unnumbered paragraphs 2 and 3, 

6 Code 1993, are amended to read as follows: 

7 Interest earned on money 1n the ~e~eor"etl~e physical plant 

8 and equipment levy fund may be expended for a purpose listed 

9 :n this section. 

lO Notwithstanding ~eetien-29t.t3 7 unencumbered :unds 

ll collected prior to July l, 1991, from the levy previously 

12 author1zed under section 297.5, Code 1991, may be expended for 

13 the purposes listed in this section. 

14 Sec. 26. Sec~ion 298.4, unnumbered paragraph l, Code 

l'i Sapplement 1993, is amended to read as follows: 

16 The board of directors of a school district may certify for 

17 levy by Apri: 15 of a school year, a tax on ali :axable 

18 property in the school district for a district management 

19 levy. The revenue from the tax levied in this section shall 

20 be placed in the district management ~~b~~nd-et-the-qenerat 

21 levy fund of the school district. The district management 

22 levy shall be expended only for the following purposes: 

23 Sec. 27. Section 298.4, unnumbered paragraph 2, Code 

?4 Supplement 1993, is amended to read as follows: 

2S Notwithstanding ~eetien-29t.t3 7 unencumbered funds 

26 collected from the levies author1zed in sections 96.31, 

21 279.46, and 296.7 prior to July 1, 1991, may be expended for 

28 the purposes listed in subsections 1, 3, and 5. 

29 Sec. 28. Section 298.18, unnumbered paragraph 1, Code 

10 1993, is amended to read as follows: 

Jl The board of each school corporation shall, when estimating 

32 2~d cerl~fying the amount of money required for general 

33 purposes, estimate and certify to the board of supervisors of 

14 the proper county for the ~eheothe~~e debt service fund the 

.lS Jmount required to pay interest due or that may become due ~or 
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l tC\e fiscal year beginning July 1, thereafter, ·.1p0:1 i.awEul 

2 bonded indebtedness, and 1n addition thereto such amount as 

3 the board may deem necessary to apply on the principal. 

4 Sec. 29. Section 300.2, unnumbered paragraph 2, Code 

S Suppleme:1t 1993, is amended to read as follows: 

6 If a majority of the votes cast upon the proposition is in 

7 favor of the proposition, the board shall certify the amount 

8 required for a fiscal year to the county board of supervisors 

9 by April 15 of the preceding fiscal year. The board of 

10 supervisors shall levy the amount certified. The amount shall 

ll be placed 1n the ~eheelhe~~e public education and recreation 

12 levy fund of the district and shall be used only for the 

13 purposes specif1ed in this chapter. 

14 Sec. 30. Section 473.20, subsection 2, unnumbered 

15 paragraph 2, Code 1993, is amended to read as follows: 

j6 School districts and community colleges may enter into 

17 

18 

19 

20 

21 

22 

financing arrangements with the department or its duly 

authorized agents or representatives obligating the school 

district or community college to make payments on the loans 

beyond the current budget year of the school district or 

co~munity college. Chapter 75 shall not be applicable. 

School distric~s shall repay the loans from moneys in either 

23 their general fund or ~eheelhe~~e deb~~rvic~ fund. 

24 Com~unity colleges shall repay the loans from their ger1eral 

25 fund. Other entities receiving loans cnder this section shall 

26 repay the loans from any moneys available to them. 

21 Sec. 31. Section 291.13, Code 1993, lS repealed. 

28 Sec. 32. This Act is effective July 1, 1995. The funds 

29 identified in sections 1 through 14 of this Act shall be 

30 established by school districts for the school budget year 

31 beginning July 1, 1995, and school budget forms based upon the 

32 funds identified in sections 1 through 14 of and in this Act 

33 shall be prepared for use for the school budget year beginning 

34 July l, 1995. 

JS !':XPLANATiON 
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Sections 1 through 14 or the bill establish tunds Ecr 

2 school districts similar to city ~unds, to use for the budget 

J year beginning July l, 1995. These funds include funds for 

4 the d:strict management levy, physical plant and equipment 

5 levy, public education and recreation levy, and the library 

6 levy. The other funds are established for ~oneys available 

1 for student activities, capital projects, debt service, school 

8 nutrition, child care, and trust and agency purposes. The 

9 funds are to be established for generally accepted account1ng 

10 principles purposes. 

ll The remaining sections of the bill are coordinating 

12 amendments. 

13 The bill is effective July 1, 1995, and school districts 

14 are to establish and budget forms are to he prepared based 

15 upon these identified funds for the budget year beginning July 

16 1, 1995. 

17 
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20 
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HOUSE CLIP SHEET MARCH 17, 1994 

SENATE AMENDMENT TO HOUSE FILE 2308 
H-5423 

l Amend House File 2308, as passed by the House, as 
2 follows: 
3· l. Page 2, by striking lines 18 through 21 and 
4 inserting the follor.ving: "corporation which issues 
5 bonds or other authorized indebtedness for capital 
6 projects or which initiates a capital project, or 
7 which receives grants or other funds". 
8 2. Page 2, line 28, by striking the words "or 
9 the" and inserting the follov;ing: " 1 the". 

10 3. Page 21 line 29, by inserting after the words 

I
ll "levy fund" the follo<.·l i ng: ", or other fund from 
12 which the surplus originated". 
13 4. Page 2, line 331 by striking the words and 
14 figure "as authorized by chapter 296;" and inserting 
15 the following: "or other authorized indebtedness." 
16 5. By striking page 2, line 34 through page 3 1 

17 line 41 and inserting the following: "The debt 
18 service". 
19 6. Page 3, lines 6 and 7 1 by striking the words 
20 "at maturity of all general obligation bonds" and 
21 inserting the following: "when due on bonds or other 
22 authorized indebtedness". 
23 7. Page 3, line 8, by striking the words "loan 
24 or" and inserting the following: "loan,". 
25 8. Page 31 line 8, by inserting after th~ word 
26 "agreement" the following: " 1 or other evidence of 
27 indebtedness". 
28 9. Page 31 by striking line 13 and inserting the 
29 following: "payment of"all outstanding debt in 
30 accordance with the original purpose of the 
31 indebtedness may be". 
32 10. Page 31 line 30, by striking the tvords " 
33 such dS scholarship funds,". 
34 11. Page 4, line 12 1 by striking the word 
35 "bonded" and inserting the following: "bonded 
36 authorized". 
37 12. Page 5, by striking line 10 and inserting the 
38 following: "~hat±:-eemp±:y-w±~h-~eet±en-z9=t-;-=f." 
39 13. Page 7, by striking line 10 and inserting the 
40 following: 
41 "Netw±th~tand±n9-~eet±en-z9t.t3 7-~"ene~mbe~ed 
42 Unencumbered funds". 
43 14. Page 7, by striking line 25 and inserting the 
44 following: 
45 "Netw±th~tl!ndin9-~eet±en-z91::.t3 7-~nene~mbe~ed 
46 Unencumbered funds". 
47 15. Page 8, by inserting after line 26 the 
48 following: 
49 "Sec. 
50 resolutions, 
H-5423 

To the extent that bond or note 
loan agreements, lease-purchase 

-1-
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H00SE C~I? SHEET 

H-5423 
Page 2 

MARCH 17, 1994 

l ag~eeT-e~~s o~ ctr.e~ agree~e~ts i~ existe~ce on the 
2 ef~ec:ive date cf :his Act con:ai~ ~e~ere~ces tc 
3 oosole:e Cede sectio~s, ~ules o~ ~o~~s, chey s~a:l be 
4 ccnst~~ed to assure co~~~iance ~it~ the te:~s cf sue~ 
S resol~~io~s o: agree~ents a~d s~bsta~tial c~mp:ia0ce 
6 w1:h this Act." 

H-5423 FILED !1.1\RCE 16, ~994 

r, 
f/&W-£~ 

RECEIVED ?ROM THE SENATS 
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SENATE CLIP SHEET MARCH 15, 1994 

HOUSE FILE 2308 

S-5164 
Amend House File 2308, as passed by the House, as 

follows: 
1. Page 2, by striking lines 18 through 2l and 

4 inserting the following: "corporation which issues 
5 bonds or other authorized indebtedness for capical 
6 projects or which initiates a capital pro~ect, or 
7 which receives grants or other funds''. 
8 2. Page 2, line 28, by striking the words ''or 
9 the'' and inserting the following: '', the''. 

lO 3. Page 2, line 29, by i~serting after the words 
11 ''levy fund'' the following: '', or other fund from 
12 which the surplus originated''. 
13 4. Page 2, line 33, by striking the words and 
14 figure ''as authorized by chapter 296;'' a~d inserting 
15 the following: ''or other authorized indebted~ess.'' 
16 5. By striki~g page 2, line 34 through 9aqe 3, 
17 line 4, and inserti;Jg the following: ''The debt 

18 service". 
19 6. Page 3, lines 6 and 7, by striking the words 
20 ''at maturity of all general obligation bonds" and 
21 inserting the following: "when due on bonds or other 
22 authorized indebtedness''. 
23 7. Page 3, line 8, by striking the words "loan 
24 or'' and inserting the following: ''loan,". 
25 8. Page 3, line 8, by inserting after the word 

6 ''agreement'' the following: '', or other evidence of 
indebtedness''. 

9. Page 3, by striking line 13 and inserting the 
9 following: ''payment of all outstanding debt in 

30 accordance with the original purpose of the 
31 indebtedness may be''. 
32 10. Page 3, line 30, by striking the words '' 
33 such as scholarship funds,''. 
34 11. Page 4, line 12, by striking the word 

Page 49 

35 ''bonded" and inserting the following: 
36 authorized''. 
37 12. Page 5, by striking line 10 and inserting the 
38 following: ''s~ail-eomply-w~th-seetio~-i9~~~.· 
39 13. Page 7, by striking line 10 and inserting the 

40 following: 
41 "Notwithste~di~g-seetio~-i9l~l3,-~~e~e~mbereci 
42 Unencumbered funds''. 
43 14. Page 7, by striking line 25 and inserting the 

44 following: 
45 "Notwithsta~cii~g-seetion-i9i.l3,-~ne~e~mbered 
46 Unencumbered funds''. 
47 15. Page 8, by inserting after line 26 the 
48 following: 
49 "Sec. 
50 resolutions, 
S-5164 

To the extent that bond or note 
loan agreements, lease-purchase 

-1-



SENA7E CLIP SHEET 

S-5164 
?age 2 

MA • .'l.CR :s, 1994 

1 ag,eements or other agreemen:s ~~ ex~ste~ce or. :~e 
2 effective date o~ ~his Ac~ ccntai~ references tc 
3 obsolete Code secttons, r~les or forms, Chey sha:l be 
4 construed co assure cornoiia~ce wi~h the ter~s of such 
5 r~solu:ions cr agreemen~s and s~bstantial compl:ance 
6 with this Act.'' 

By ~OHN P. KIBBiE 
S-5164 FILED MARCH 14, ~994 
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Passed Senate, Date -----
Vote: Ayes ___ Nays 

EDUCATiON 

SENATE/HOUSE FILE ~3:(} g" 
BY (PROPOSED DEPARTMENT OF 

EDUCATION BILL) 

Passed House, Date ------------
Vote: Ayes Nays 

Approved ----------------------

A BILL FOR 

1 An Act relating to the regrouping of school district funds to be 
more compatible with generally accepted accounting principles 
and providing an effective date. 
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. NEW SECTION. 298A.l EFFECTIVE DATE. 
2 This chapter establishes the fund structure which shall be 
3 used by school districts commencing with the school budget 
4 year which begins on July 1, 1995. 
5 Sec. 2. NEW SECTION. 298A.2 GENERAL FUND. 
6 All moneys received by a school corporation from taxes and 

7 other sources must be accounted for in the general fund, 
8 except moneys required by law to be accounted for in another 
9 fund. 

10 Sec. 3. NEW SECTION. 298A.3 DISTRICT MANAGEMENT LEVY 
11 FUND. 
12 The district management levy fund is a special revenue 
13 fund. A district management levy fund must be established in 
14 any school corporation which levies the tax authorized under 
15 section 298.4. 
16 Sec. 4. NEW SECTION. 298A.4 PHYSICAL PLANT AND EQUIPMENT 
17 LEVY FUND. 
18 The physical plant and equipment levy fund is a special 

19 revenue fund. A physical plant and equipment levy fund must 
20 be established in any school corporation which levies the tax 
21 authorized, whether regular or voter-approved, under section 
22 298.2. 

23 Sec. 5. NEW SECTION. 298A.5 SCHOOLHOUSE TAX LEVY FUND. 
24 The schoolhouse tax levy fund is a special revenue fund. A 
25 schoolhouse tax levy fund must be established in any school 
26 corporation which levies the tax which was authorized by 

27 section 278.1, subsection 7, Code 1989. This fund shall 
28 continue in existence until all tax has been collected and all 

29 moneys have been expended for the purposes originally 
30 authorized by the electors. 

31 Sec. 6. NEW SECTION. 298A.6 PUBLIC EDUCATION AND 
32 RECREATION LEVY FUND. 

33 The public education and recreation levy fund is a special 
34 revenue fund. A public education and recreation levy fund 

35 must be established in any school corporation which levies the 
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1 tax authorized under section 300.2 or which receives revenue 
2 from a 28E agreement authorized under section 300.1. 

3 Sec. 7. NEW SECTION. 298A.7 LIBRARY LEVY FUND. 
4 The library levy fund is a special revenue fund. A library 
5 levy fund must be established in any school corporation which 
6 levies the tax authorized under section 298.7. 
7 Sec. 8. NEW SECTION. 298A.8 STUDENT ACTIVITY FUND. 
8 The student activity fund is a special revenue fund. A 

9 student activity fund must be established in any school 
10 corporation receiving money from student-related activities 

11 such as admissions, activity fees, student dues, student fund-
12 raising events, or other student-related cocurricular or 
13 extracurricular activities. Moneys in this fund shall be used 
14 to support only the cocurricular program defined in department 

15 of education administrative rules. 
16 Sec. 9. NEW SECTION. 298A.9 CAPITAL PROJECT FUNDS. 
17 A capital project fund must be established in any school 
18 corporation which issues bonds as authorized by chapter 296, 
19 which initiates a capital project related to real property 
20 including from moneys in the physical plant and equipment levy 

21 fund or the schoolhouse levy fund, or which receives grants 
22 for capital projects. Boards are authorized to establish more 
23 than one capital project fund as necessary. Any balance 
24 remaining in a capital project fund after the capital project 
25 is completed may be retained for future capital projects in 
26 accordance with the original purpose of the bond issue or 
27 voter-approved levy; or may be transferred, by board 
28 resolution, to the debt service fund or the physical plant and 

29 equipment levy fund; or transferred to the general fund in 
30 accordance with section 278.1, subsection 5. 

31 Sec. 10. NEW SECTION. 298A.l0 DEBT SERVICE FUND. 
32 A debt service fund must be established in any school 
33 corporation which issues bonds as authorized by chapter 296; 
34 which incurs debt in the physical plant and equipment levy 
35 fund as authorized by section 297.36 or by lease-purchase as 
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l authori~ed by section 278.1, 279.26, or 297.22, subsection 2; 
2 or which incurs debt in the general fund as authorized by 
3 section 285.10, subsection 7, or section 279.52; or other loan 
4 agreements or lease-purchase agreements. The debt service 
5 fund shall be used to pay interest as it becomes due and the 
6 amount necessary to pay the principal at maturity of all 
7 general obligation bonds issued by the district, and to make 
8 payments required under a loan or lease-purchase agreement 

9 authori~ed by Code. Moneys available to service this debt and 
10 received from other sources shall be transferred to the debt 

11 service fund and the payment of the debt shall be made from 
12 this fund. Funds remaining in the debt service fund after 
13 redemption of bonds and payment of all outstanding debt may be 
14 transferred by board resolution to the physical plant and 
15 equipment levy fund or transferred to the general fund in 
16 accordance with section 278.1, subsection 5. 

17 Sec. 11. NEW SECTION. 298A.ll SCHOOL NUTRITION FUND. 
18 A school nutrition fund is an enterprise fund. A school 
19 nutrition fund must be established in any school corporation 
20 receiving moneys from the school lunch program authori~ed 
21 under chapter 283A. 
22 Sec. 12. NEW SECTION. 298A.l2 CHILD CARE FUND. 
23 A child care fund is an enterprise fund. A child care fund 
24 must be established in any school corporation receiving moneys 

25 from the child day care program authorized under section 
26 279.49. 
27 Sec. 13. NEW SECTION. 298A.l3 TRUST OR AGENCY FUNDS. 
28 Trust or agency funds shall be established by any school 
29 corporation to account for gifts it receives to be used for a 
30 particular purpose, such as scholarship funds, or to account 
31 for money and property received and administered by the 
32 district as trustee or custodian or in the capacity of an 
33 agent. Boards may establish trust and agency funds as 
34 necessary. 
35 Sec. 14. NEW SECTION. 298A.l4 OTHER FUNDS. 
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A school corporation may establish other funds in 
accordance with generally accepted accounting principles and 

may certify other taxes to be levied for the funds as provided 
by state law. The status of each fund must be included in the 

annual report. The treasurer shall keep a separate account 
for each fund, and shall not pay an order that fails to state 
the fund upon which it is drawn and the specific use to which 
it is to be applied. 

Sec. 15. Section 12C.l4, unnumbered paragraph 2, Code 
1993, is amended to read as follows: 

Earnings and interest from investments authorized by this 
section shall be used either to retire the bonded indebtedness 

or to be credited to the-~ehooiho~~e a capital project fund 
for the purpose of financing the construction or equipping of 
the school building for which the bonds were sold. 

16 Sec. 16. Section 278.1, subsection 5, Code 1993, is 
17 amended to read as follows: 
18 5. Direct the transfer of any surplus in the ~ehooiho~se 

19 £~nd debt service fund, physical plant and equipment levy 
20 fund, capital projects funds, or public education and 

21 recreation levy fund to the general fund. 
22 Sec. 17. Section 278.1, unnumbered paragraph 2, Code 1993, 

23 is amended to read as follows: 
24 The board may, with ·approval of sixty percent of the 

25 voters, voting in a regular or special election in the school 
26 district, make extended time contracts not to exceed twenty 
27 years in duration for rental of buildings to supplement 
28 existing schoolhouse facilities: and where it is deemed 
29 advisable for buildings to be constructed or placed on real 
30 estate owned by the school district, s~eh these contracts may 

31 include lease-purchase option agreements, stteh the amounts to 
32 be paid out of the ~ehooiho~se physical plant and equipment 

33 levy fund. 
34 Sec. 18. Section 279.41, Code 1993, is amended to read as 
35 follows: 

-4-



S.F. ------- H.F. 

1 279.41 SCHOOLHOUSES AND SITES SOLD -- FUNDS. 
2 Any-f~nd Moneys received from the condemnation, sale, or 

3 other disposition for public purposes of schoolhouses, school 
4 sitesL or both schoolhouses and school sitesL may shall be 
S deposited in the sefteeihe~se physical plant and equipment levy 
6 fund and may without a vote of the electorate be used for the 
7 purchase of school sites or the erection or repair of 
8 schoolhousesL or bothL as ordered by the board of directors of 

9 s~eh the school district,-~revided,-hewever,-that-the-beard 
10 sha%%-eempiy after complying with section 297.7. 

11 Sec. 19. Section 279.42, Code 1993, is amended to read as 
12 follows: 

13 279.42 GIFTS TO SCHOOLS. 
14 The board of directors of any ~ school district which 
15 receives funds through gifts, devises, and bequests may 
16 ~tiiize-the-same,-~niess-iimited-by-the-terms-of-the-~rant,-in 
17 the-~enerai-or-seheoiho~se-rHnd-expenditHres shall deposit 
18 these funds in a trust and agency fund and use them in 

19 accordance with the terms of the gift, devise, or bequest. 
20 Sec. 20. Section 283A.9, Code 1993, is amended to read as 
21 follows: 

22 283A.9 BUILDING FOR SCHOOL LUNCH FACILITY. 
23 School districts may 
24 a building for use as a 

purchase, erect, or otherwise acquire 
school lunch facility, and equip a 

25 building for that use, and pay for the acquisition or 
26 equipping from Hnene~mbered-f~nds-on-hand-in-the-seheeihe~se 
27 funds available in the physical plant and equipment levy fund, 
28 subject to the terms of this sectionv-er-may-~ay-fer-the 
29 £aeiiity-er-eq~ipment-£rom-the-preeeeds-e£-the-sa%e-ef-sehooi 
30 preperty-seid-~nder-seetien-%9~~%%,-er-frem-sHrpiHs-remaining 

31 in-the-seheeihe~se-fHnd-after-retirement-ef-a-bend-iss~e 
32 298.2. 

33 Sec. 21. Section 285.10, subsection 7, paragraph a, Code 
34 Supplement 1993, is amended to read as follows: 
35 a. From funds available in the general operating fund or 
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1 r~ftds in the seheeiho~se-r~ftd-whieh-a~e-raised-by-the physical 
2 plant and equipment levy fund. 
3 Sec. 22. Section 297.22, subsection 1, unnumbered 
4 paragraph 2, Code 1993, is amended to read as follows: 

5 Proceeds from the saleT-iease or disposition of real 
6 property shall be placed in the sehooiho~se physical plant and 

7 eguipment levy fund aftd-preeeeds. Proceeds from the sale; 
8 iease or disposition of property other than real property 
9 shall be placed in the general fund. Proceeds from the lease 

10 of real or other property shall be placed in the general fund. 

11 Sec. 23. Section 297.36, unnumbered paragraphs 4 and S, 
12 Code 1993, are amended to read as follows: 
13 The proceeds of a loan must be deposited in a the physical 
14 plant and eguipment levy fund whieh-is-sepa~ate-from-othe~ 

15 dtstriet-f~ftds. Warrants paid from this fund must be for 
16 purposes authorized for the voter-approved physical plant and 

17 equipment levy. 
18 This section does not limit the authority of the board of 
19 directors to levy the full amount of the voter-approved 
20 physical plant and equipment levy, but if and to whatever 

21 extent the tax is levied in any year in excess of the amount 
22 of principal and interest falling due in that year under a 

23 loan agreement, the first available proceeds, to an amount 
24 sufficient to meet maturing installments of principal and 

25 interest under the loan agreement, shall be paid into the 
26 sinkin~ debt service fund for the loan before the taxes are 
27 otherwise made available to the school corporation for other 
28 school purposes, and the amount required to be annually set 
29 aside to pay principal of and interest on the money borrowed 
30 under the loan agreement constitutes a first charge upon the 

31 proceeds of the voter-approved physical plant and equipment 
32 levy, which tax shall be pledged to pay the loan and the 

33 interest on the loan. 
34 Sec. 24. Section 298.3, unnumbered paragraph 1, Code 1993, 

35 is amended to read as follows: 
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1 The revenue from the regular and voter-approved physical 
2 plant and equipment levies shall be placed in the scheethease 

3 physical plant and equipment levy fund and expended only for 
4 the following purposes: 

5 Sec. 25. Section 298.3, unnumbered paragraphs 2 and 3, 
6 Code 1993, are amended to read as follows: 
7 Interest earned on money in the scheelhoase physical plant 
8 and equipment levy fund may be expended for a purpose listed 
9 in this section. 

10 Notwithstanding sectien-~91~137 unencumbered funds 
11 collected prior to July 1, 1991, from the levy previously 
12 authorized under section 297.5, Code 1991, may be expended for 

13 the purposes listed in this section. 
14 Sec. 26. Section 298.4, unnumbered paragraph 1, Code 

15 Supplement 1993, is amended to read as follows: 
16 The board of directors of a school district may certify for 
17 levy by April 15 of a school year, a tax on all taxable 
18 property in the school district for a district management 
19 levy. The revenue from the tax levied in this section shall 
20 be placed in the district management sttbfand-e£-the-gene~al 

21 levy fund of the school district. The district management 
22 levy shall be expended only for the following purposes: 

23 Sec. 27. Section 298.4, unnumbered paragraph 2, Code 
24 Supplement 1993, is amended to read as follows: 
25 Notwithstanding sectien-~9~7±37 unencumbered funds 
26 collected from the levies authorized in sections 96.31, 
27 279.46, and 296.7 prior to July 1, 1991, may be expended for 
28 the purposes listed in subsections 1, 3, and 5. 

29 Sec. 28. Section 298.18, unnumbered paragraph 1, Code 
30 1993, is amended to read as follows: 
31 The board of each school corporation shall, when estimating 
32 and certifying the amount of money required for general 

33 purposes, estimate and certify to the board of supervisors of 
34 the proper county for the scheelhettse debt service fund the 
35 amount required to pay interest due or that may become due for 
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1 the fiscal year beginning July 1, thereafter, upon lawful 
2 bonded indebtedness, and in addition thereto such amount as 
3 the board may deem necessary to apply on the principal. 
4 Sec. 29. Section 300.2, unnumbered paragraph 2, Code 

5 Supplement 1993, is amended to read as follows: 
6 If a majority of the votes cast upon the proposition is in 
7 favor of the proposition, the board shall certify the amount 
8 required for a fiscal year to the county board of supervisors 

9 by April 15 of the preceding fiscal year. The board of 
10 supervisors shall levy the amount certified. The amount shall 

11 be placed in the se"eei"eHse public education and recreation 
12 levy fund of the district and shall be used only for the 

13 purposes specified in this chapter. 
14 Sec. 30. Section 473.20, subsection 2, unnumbered 

15 paragraph 2, Code 1993, is amended to read as follows: 
16 School districts and community colleges may enter into 

17 financing arrangements with the department or its duly 
18 authorized agents or representatives obligating the school 
19 district or community college to make payments on the loans 
20 beyond the current budget year of the school district or 
21 community college. Chapter 75 shall not be applicable. 
22 School districts shall repay the loans from moneys in either 

23 their general fund or se"eei"eHse debt service fund. 
24 Community colleges shall repay the loans from their general 
25 fund. Other entities receiving loans under this section shall 
26 repay the loans from any moneys available to them. 
27 Sec. 31. Section 291.13, Code 1993, is repealed. 
28 Sec. 32. This Act is effective July 1, 1995. The funds 
29 identified in sections 1 through 14 of this Act shall be 
30 established by school districts for the school budget year 
31 beginning July 1, 1995, and school budget forms based upon the 
32 funds identified in sections 1 through 14 of and in this Act 
33 shall be prepared for use for the school budget year beginning 
34 July 1, 1995. 

35 EXPLANATION 
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1 Sections 1 through 14 of the bill establish funds for 
2 school districts similar to city funds, to use for the budget 

3 year beginning July 1, 1995. These funds include funds for 
4 the district management levy, physical plant and equipment 

5 levy, public education and recreation levy, and the library 
6 levy. The other funds are established for moneys available 
7 for student activities, capital projects, debt service, school 
8 nutrition, child care, and trust and agency purposes. The 

9 funds are to be established for generally accepted accounting 
10 principles purposes. 

ll The remaining sections of the bill are coordinating 
12 amendments. 

13 The bill is effective July 1, 1995, and school districts 
14 are to establish and budget forms are to be prepared based 

15 upon these identified funds for the budget year beginning July 
16 1, 1995. 

17 
18 

BACKGROUND STATEMENT 
SUBMITTED BY THE AGENCY 

19 Each local education agency (LEA) and area education agency 
20 (AEA) is required by law to conform to generally accepted 
21 accounting principles (GAAP) beginning July 1, 1996. However, 
22 the statutory funds as listed in the Code are not compatible 
23 with GAAP fund groupings. This causes a data burden for 
24 districts in reporting on both a GAAP and a statutory basis. 

25 The funds in this newly created chapter 298A in the bill allow 
26 either GAAP or non-GAAP basis reporting so districts can more 
27 easily make the conversion to GAAP with similar fund 
28 groupings. These funds are ones the districts already have, 
29 just regrouped, so this will not be a major change for them or 
30 their computer systems. The budgeting process requires the 
31 forms to be prepared nearly two years in advance. By adopting 
32 this language now to take effect July 1, 1995, time is allowed 

33 for the budget forms to be designed to accommodate this 
34 change. Also funds will be kept and transactions recorded 

35 based on GAAP funds in FY 96 so that FY 96 balance sheets can 

-9-



-· 

1 

2 

3 
4 

be prepared 
figures for 

Sections 
the Code in 

S.F. ---- H.F. 

on a GAAP basis. This gives accurate beginning 
FY 97 when GAAP operation begins according to law. 
15 through 31 make changes in related sections of 
preparation for GAAP fund structure. These 

5 sections change language without changing intent. Putting 
6 this into effect with this session will help those districts 
7 which have already converted to GAAP reporting without 
8 confusing districts which have not yet converted. All AEAs 

9 and six LEAs have already converted. 
10 Input into wording this chapter and related cleanup came 
ll from staff in the office of the auditor of state, from 
12 officers of the Government Finance Officers Association 
13 (GFOA), and from H2R2 (1990), the accounting handbook used 
14 throughout the nation which is prepared with assistance from a 

15 member of the Governmental Accounting Standards Board (GASB). 
16 Language is similar to that in Iowa Code chapters 331 and 384 

17 
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21 
22 
23 
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AN ACT 

R£Li\7ING TO TilE REGROUPING OF SCHOOL DISTRICT FUNDS TO m: !o<ORE 

COMPATIBLE WITH GENERALt.Y ACCEPTLO ACCOUNTil;G PRINCIPI.ES 

AND PROVIDING AN EPVF£TIVE DATE. 

BE IT ENACTED B'i THE GENERAL ASSEMBL'i OF THE S'tATE OF IOWA: 

Section 1. NB~.~F£TION. 298A.l EFFECTIVE DATE. 
This chapter establishes the fund fltructure which shall be 

u5P.d by school districts corr.rnencing with the sc.hool budget 

year which begins on July 1, 1995. 

Sec. 2. NE'W SECT}qt~. 298A. 2 GENERAL FUND. 

All moneys received by a school corporat: ion from taxes and 

ot.hPr sourc~s must be accotJnted for in the general fund, 

except croneys required by law to be accounted for in another 

fund. 

Sec. ), N~ SEC'q9~· 298A.3 DISTRICT HANAGEMI-:NT LE:V'l 

FUNO. 
The district ~anaqement lev~ fund is a special revenue 

fund. A district manaqement levy fund must be established in 

any school corporation which lPvies the tax authorized under 

section 298.4. 
Sec. 4. ~H:W SE~'l'ION. 2981\.4 PHYSICAL PLAN'l' AND EQUIPME:N1' 

Ll:V'i PUND. 

1'he phya.ical plant and equipment levy fund is a special 

revenue fund. A physical plant and equipment levy fund must 

be established in any school corporation which levies the tax 

authorized, whether reqular or voter-approved, under section 

7.96. 2. 

Sec. S. ~~!i.._~EC!_~Q~· 298A. 5 SCHOOLHOUSF. TAX U:V'i FUND. 

'The schoolhouse tax levy fund is a ~pecial revenue fund. A 

schoolhouse tax levy fund must be established in any school 

corporatlon which levies the tax '"·hich was authorized by 
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section 278.1, subsection 7, Code 1989. This fund shall 

continue in existence until all tax has been collected and all 

moneys have been expended for the purposes oriqinally 

authorized by the electors. 

Sec. 6. NEW S~~TION. 298A.6 PUBLIC EDUCA'l'ION AND 

RECREATION Lr.vY FUND. 

The public education and recreation levy fund is a special 

revenue fund. A public education and recreation levy fund 

Must be established in any school corporation which levies the 

tax authorized under section 300.2 or which receives revenue 

from a 28E agreement authorized under section 300.1. 

Sec. 7. NEW SECTIO~. 298A. 7 LIBRAR'i LE:V'i FUND. 

The library l~vy fund is a special revenue fund. A library 

levy fund must be established in any school corporation which 

levies the tax authorized under section 298.7. 

Sec. 8. ~~ .~.¥=.t;_!_10N. 298A.8 St"UOf.NT ACTIVITY POND. 

The student activity fund is a special revenue fund. A 

student activity fund mtJst be ea.tablished in any school 

corporation receivinq money from student:-related activities 

such as admissions, activity fees, student dues, student. fund­

raisinq events, or other student-related cocurricular or 

extracurricular activities. Honeys i.n thi~ fund shall be used 

to support only the cocurricular proqram defined in department 

of education administrative rules. 

Sec. 9. ~~-W SEC'l'ION. 296A.9 CAPITAl. PROJi:CT fUNDS. 

A capital project fund must be established in any school 

corporation which issues bonds or other authorized 

indebtedness for capital projects or which initiates a capital 

project, or which receives qrants or other funds tor capital 

projects. Boards are authorized to est.lbl ish more than one 

capital project fund as necessary. Any balance r~mainin9 in a 

Cclpital project fund after the capital project is completed 

May be re1:ained for future c.1pital projects in accordance with 

the original purpose of 1:he bond issue or voter-approved levy; 

or m.ay be tran;,ferred, by board reaOIIJtion, to the debt 
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service fund, the physical plant and equipment levy fund, or 

otllP.r fund from which the surplus originated; or transferred 

to tlle qeneral fund in accordance with section 278.1, 

subsection S. 

Sec. 10. NEW -~-~~1'~0N. 298A.lQ DEAT SERVICE FUND. 

A debt service fund must be established in any school 

corporation which is~ues bonds or other authorized 

indl?btedness. The debt service fund shall be used to pay 

int~(est as it becomes due and the amount necessary to pay the 

principal when due on bonds or other authorizeJ indebtedness 

issued by the district, and to make payments required under a 

loan, leasP.-purchase agreement, or otller evidence of 

indebtedness authorized by Code. Honeys available to service 

this debt and received from otller sources shall be transferred 

to the debt service fund and the payment of the debt shall be 

made fran this fund. funds remaining in the debt service fund 

after payment of all outstanding debt in accordance with the 

original purpose of the indebtedness may be transferred by 

board resolution to the physical plant and equipment levy fund 

or transferred to the qeneral fund in accordance with section 

278.1, subsection S. 

Sec. 11, NEW SECTIQ~. 298A.ll SCHOOL NUTRITION FUND. 

A school nutrition fund is an enterprise fund. A school 

nutrition fund r.'IUSt be established in any school corporation 

receiving moneys from the school lunch prograM authorized 

under chapter 283A. 

Sec. 12. NEW SECT1_9.~· 298A.l2 CHILD CARE FUND. 

A child carP. fund ls an ~nterprise fund. A child care fund 

must be established in any school corporation receiving moneys 

fr"o~ the child day care program authorized under section 

219.49. 

Sec. 13. NEW ~F.C1'rON. 298A.l3 TRUST OR AGENC'l FUNDS. 

Trust or agency funds shall be established by any school 

corporation to account for gifts it receives to be used (or <l 

particular purpose or to account for money and property 

Rouse File 2108, p. 4 

received and administered by the district as trustee or 

custodian or in the capacity of an agent. Boards may 

establish trust and agency funds as necessary. 

Sec. 14. ~¥.W SECTION, 298A. l4 O'I"H£R FUNDS. 

A school corporation may establish other funds in 

accordance ~ith generally accepted accounting principles and 

~ay certify other taxes to be levied for the funds a5 provided 

by state law. The status of each fund rnust be included in the 

annual report. ThP treasurer shall keep a separate account 

for each fund, and shall not pc~y an order that fails to state 

the fund upon which it is drawn and the specific use to which 

it is to be applied. 

Sec. 15. Section 12C.l4, unnumbered paragraph 2, Code 

1993, is amended to read as follo~s: 

Earnings and interest from investments authorized by this 

section shdll be used either to retire the bon.dl!d ~~-~-~'?..~ized 

indebtedness or to be credited to thl!-senoolhoa~e ~ 9.~.E..!..!..!!. 

£!21~£~ fund for the purpose of financing the construction or 

equipping of the school buildinq for which the bonds were 

sold. 

Sec. 16. Section 278.1, subsection S, Code 1991, is 

amended to read as follows: 

s. Direct the transfer of .iny surplus in the !llehooJ:hot~!lll! 

hn.d ~~~1-~ervice fund! physical . .P.~~-~'-~ and equi~~..!"~--~ 

fu.!lJ!.t .. capital projects __ ~!:!ndf!.!...-2~ E..~bJlc ~ducat ion_~!}~ 

recreation lev.r __ f.~ . .'! ... <! to the general fund. 

Sec. 17. Section 278.1. unnumbered paragraph 2, Code 199), 

is anended to read as follows: 

The board may, with approval of sixty percent of the 

voters, voting in a regular clr special election in the scllool 

district, makP. extended time contracts not lo exceed twenty 

years. in duration tor rental of buildings to supplement 

existing schoolhouse facilities: and where lt is deer-~ed 

advisabl~ for bui ldinqs to be constructed or placed on real 

estate owned by the school district, a~en ~he~ contracts may 
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includP. lease-purcha~e option aqreem~nts, ~tteh ~-t.!! amounts to 

be paid out of the !tehoolhoase physic<!!.......E..!~nt and --~~m-~!!!_ 

levy fund. 
Sec. 18. Section 279.41, Code 1993, is amended to re~d as 

follows: 

279. 41 SCHOOLHOUSES AND S I'TES SOLO -- FUNDS, 

A~y-!a~d Honey~ received fran the condP.mnatlon, sale, or 
other disposition for public purposes of schoolhouses, school 
sites!. or both schoolhouses and school sitefl.!. l'!'.ay sha~!. be 

deposited in the sehcolhouee E.!!:i.~~cal .. P:lant a!!~~-ipmen_~~ 
fund and may without a vote of the electorate be used for the 

purchase of school sites or the erection or repair of 
schoolhouses!. or botht. as ordered by the board of directors of 

~aeh the school districtT-pro•idedT-~oweverT-t~at-the-board 

s~all-e~~ply-wtt~-seetto~-i91Ti. 

Sec. 19. Section 279.42, Code 1993, is amended to read as 

follows: 
279.42 GifTS TO SCHOOLS. 
The board of directors of any ~ school district which 

receives funds through gifts, devisesL and bequests ~ay 
attliEe-t~e-sa~e 1 -anle~s-ii~ited-by-the-ter~s-of-t~e-qrant7-tn 
the -~eneral-or- sehoolhoase-fand- elltpendittu•es ~!t~.l..!..._2.~pos it 

these f!!_~~~~ t[u5t .. ~nd age_re_~l""!.~.and us~_the'!' . ...!..!! 
accor_dance w_!_~.~- the_terms_?.L_!.!!!.....9..gt, devi.l?e• or.~q\!est. 

Sec. 20. Section 283A.9, Code 1993, is amended to read as 

follows: 
2831\.9 BUII.DING fOR SCHOOL LUNCH fACILITY. 
School districts may purchase, erect, or otherwise acquire 

a buildinq for use as a school lunch facility, and equip a 

buildinq for that use, .and pay for the acquisition or 
equipping fro~ ~nene~~bered-fands-on-hand-in-the-seh~~ihoase 

~~~-s avai.~.<!~..!..£...J...!l~~l}y_$ical p~_an~ .~!~.~-i.pro.c.>nt. levy fund, 
subject to the ter~s of this sectiony-~r-~ay-pay-for-the 

het 1: i-ty -or-e qa i rHae-n t- f r o~r~- t ~e- pr~ ee eeh -of-t': he- sal: e-o f ·· ~ ehooi 
property-so~d-ander-seetton-l91T?~;-or-fre~-s~rr~a~-r~~a~ntnq 
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t n- the-· sehoo l ~ott~ e-f and- after- t"~ ti-t" el'l!e nt-of- a- bond-iss~ e 

298 •. ~. 
Sec. 21. Saction 285.10, subsection 7, paragraph a, Code 

Supplement 1993, is amended to read as follows: 
a. Prom funds available in the general operatin~ fund or 

f~nds in the 3ehoelhoase-fund-whieh-are-rateed-by-t~e physical 

plant and equipment levy fund. 
Sec. 22. Section 297.22, subsection 1, unnumbered 

paragraph 2, Code 1993, is amended to read as follows: 
Proceeds from the sale 7 -iease or disposition of real 

property shall be placed in the sehoolno~se ~i~~~~-and 
equipm~~~ fund and-proeeeds~~~eds from th~ saley 
ieaee or disposition of property other than real propP.rty 

shall be placed in the general fund. ~oceeds_!rom t!"!~. leas_! 

of rei!_! or ott!~e~.!l.....!.!:!!!!.~l.aced i~ .J..!!.!...9..e.fLeral fund. 
Sec. 2.3. Section 297.36, unnumbered patagraphs 4 and 5, 

Code 1993, are amended to read as follows: 
The proceeds of a loan must be deposited in a th~~!cal 

planLand ~q~~-~pment_!~ fund wh~eh-h-eepuate-frolft-cther 
distriet-f~nde. Warrants paid.from this fund must be for 
purposes authorized for the vote[-approved physical plant and 

equipment levy. 
This section does not limit the authority of the board of 

directors to levy the full amount of thP. voter-approved 
physical plant and equipment levy, but if and to whatever 

extent the tax is levied in any year in excess of the amount 
of principal and interest fallinq due in that year onder a 

loan agreement, the first available proceeds, to an amoont 
sufficient to meet maturing installment$ of principal and 
inte[est under the loan agreement, shall be paid into the 

stnltir'11 ?.ebt "!!er_~::~ce fund for the loan before thP taxes cHP 
otherwise ~ade available to the school corporation for other 
school purposes, and the amount required to be annually sP.t 

aside to pay principal of and interest on the money borrowpJ 
under the loan aqreement constitutes a first charge upon the 

:I: ., 
l'o) 
w 
0 
co 
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proc~eois of the voter-dpproved physical plant atld equipment 

levy, which tdx shall be pledged to pay the loan and the 

interest on the loan. 
sec. 24. Section 298.3, unnumbered paragraph 1, Code 1993, 

is amended to read as follows: 
The revenue from the re9ular and voter-approved physical 

plant and equipment levies shall be placed ln the se"ooiho~se 

£!lr.~!.~&...E!!.n~~ and equiptnent levy fund and expended only for 
the following purposes: 

Sec. 1S. Section 298.3, unnumbered paragraphs 2 and 3, 
Code 1993, are amend~d to read as follows: 

Interest earned on money in the senoo!"ouse E!!t.!.!S:.!!...RJ..~~~ 

and equipment levy fund May be expended for a purpose 1 is ted 

1n this section. 
Not~ithstandin9-seetio~-i9tTl~7-~ne~e~~bered Unencumbered 

funds collected prior to July 1, 1991, from the levy 
previously authorized und~r section 29"1.5, Code 1991, may be 

expended for the purposes listed ln this section. 
Sec. 26. Section 298.4, unnumbered paragraph 1, Code 

Supplement 1993, is amended to read as follows: 
The bodrd of directors of a school district nay certify for 

levy by Apcil lS of a school year, a tax on all taxable 
property in the school district for a district management 

levy. The revenue from the t.ax levied in this section shall 
be placed in the district management ~ubfand-of-the-qenetel 

levy fund of the school district. The district manaqement 
levy shall be expended only for the following purposes: 

Sec. 27. Section 298.4, unnumbered paraqrdph 2. Code 
Supplement 1993, is amended to read as follows: 

Ho~with!te~d~~q-seetion-i9l7i3T-~nenedMbered Un~~~~~ered 

funds collected from U1e levies authori2ed in sections 96.31. 

279.46, and 296.7 prior to July 1, 1991, nay be expended for 
the puiposes listed in subsections 1, 3, and 5. 

Sec. 21!. Section 298.18, IJnnumbered paragraph 1, Code 
1993, is amended to read as follows: 
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The board of each school corporation shall, when estimatinq 

and certifyin9 the amount of money required for qeneral 
purposes, P.stimate and certify to the board of supervisors of 

the proper county foe the se"ooiho~se debt service fund the 
amount required to pay interest due or that may bcco~e due for 

the fiscal year be9innlnq July 1, thereafter, upon lawful 
bonded indebtedness, and in addition thereto such amount a!l 

the board may deem necessary to apply on the principal. 
Sec. 29. Section 300.2, unnumbered paragraph 2, Code 

Supplement 1993, is amended to read as follows: 
If a majority of the votes cast upon the proposition is 1n 

favor of the proposition, the board shall certify the amount 
required for a fiscal year to the county board of supervisors 

by April 15 of the preceding fiscal year. The board of 
supervisors shall levy the amount certified. The amount shall 

be placed in the sehooihouse public education.~~d recreation 
levy fund of the district and shall be used only for the 

purposes specified in this chapter. 
Sec. 30. Section 473.20, subsection 2, unnumbered 

paraqraph 2, Code 1993, is amended to read as follows: 
School districts and co~munity colleqes may enter into 

financinq arrangements with the department or its duly 
duthorized aqents or representatives obligi!t1ng the school 

district or community college to make payments on the loans 
beyond tne current budget year of the school dlsttict or 

community colle9e. Chapter 7~ shall not be applic~ble. 
School districts shall repay the loans from moneys in either 

their general fund or sehoothoa~e debt ser~~E! fund. 
Ccmmunity colleges shall repay the loans from their qeneral 
fund. Other entities receiving loans under this section shall 

repay the loans from any moneys available to them. 
Sec. 11. To the ext:ent. that. bond or note resolutions, loan 

agreements, lease-purchase agreements or other dgreerents ln 

existencp on the eff~ctive date of this Act contain references 
to obsolete Code sectlons, rules or forms, they shall be 
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construed to assure compliance with the terms of such 

resolutions or agreements and substantial compliance with this 

Act. 

Sec. 32. Section 291.13, Code 1993, is repealed. 

Sec. 33. This Act is effective July 1, 1995. The funds 

identified in sections 1 through 14 of this Act shall be 

established by school districts for the school budget year 

beginning July 1, 1995, and school budget forms based upon the 

funds identified in sections 1 through 14 of and in this Act 

shall be prepared for use for the school budget year beginning 
July l, 1995. 
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