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A BILL FOR

Act relating to the issuance of bonds by a county to fund an
urban renewal project, the incremental taxes allowed to be
levied by a county in an urban renewal area, and providing an
effective date.

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 331.441, subsection 2, paragraph b,
Code Supplement 1993, is amended by adding the following new

subparagraph:

NEW SUBPARAGRAPH. (14) The aiding of the planning,
undertaking, and carrying out of urban renewal projects under
the authority of chapter 403 and for the purposes set out in
section 403.12. However, bonds issued for this purpose are
subject to the right of petition for an election as proviced
9 in section 321.442, subsection 5, without limitation on the
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10 amount of the bord issue or the population of the county, and
11 the board shall include notice of the right of petition in the
12 notice of proposed action required under section 331.443,

13 subsection 2.

14 Sec. 2. Section 403,12, subsection 5, Code 1993, is

15 amended to read as folliows:

16 5. For the purposes of this section, or for the purpose of
17 aiding in the planning, undertaking, or carrying out of an

18 urban renewal project of a municipality, the municipality may,
19 in additlon to any authority to issue bonds pursuant to

20 section 403.9, issue and sell its general obligation bonds.

21 Any bonds issued by a municipality pursuant to this section

22 must be issued, in the case of a city, by resolution of the

23 council in the manner and within the limitations prescribed by
24 chapter 384, division III, or in the case of a county, by

25 resolution of the board of supervisors in the manner and

26 within the limitations prescribed by chapter 331, division IV,

27 part 3. Bonds issued pursuant to the provisions of this
28 subsection must be sold in the manner prescribed by chapter
29 75. The additional power granted in this subsection for the

30 financing of public imprevements undertakings and activities

31 by municipalities within an urban renewal projeet area shail

32 not be construed as a limitation of the existing powers of
33 exties municipalities.
34 Sec. 3. Section 403.19, subsection 7, Code 1993, is

amended to read as follows:
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7. For tne purposes of this section, a county shall
include taxes levied on industrial property within an urban

renewal area only. However, a county shall include taxes

levied on all taxable property within an urban renewal area if

all or part of the area is_inside the boundaries of a city or

within two miles of a city's boundary and a joint agreement is

entered into pursuant to section 403.17, subsection 2.
Sec. 4. EFFECTIVE DATE, This Act, being deemed of

immediate importance, takes effect upon enactment.
EXPLANATION _

This bill provides authorization to counties issuing bonds
to finance urban renewal proiects similar to the authorization
prov:ided to cities.

This bill also allows a county to levy lncremental taxes on
all taxable property within an urban rerewal area if all or
part of the area is inside the boundaries of a city or within
two miles of a city's boundary and the city and county have
entered a joint agreemert. Presently, a county, when
utilizing tax increment financing, may levy incremental taxes
only on industirial propertiy.

This bill 1s effective immediately upon enactment.
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HOUSE FILE 2204
o H-6215
Amend House File 2204 as follows:

1. By striking everything after the enacting
clause and inserting the following:

"Section 1. Section 260E.3, unnumbered paragraph
1, and subsection 1, Code 1993, are amended to read as
follows:

1. A community college may enter into an agreement
to establish a project. If an agreement is entered
into, the community college and the employer shall

10 notify the department of revenue and finance as soon
11 as possible. An agreement may shall providey-but-is
12 net-ttmtted-tor

13 -—-%+--Pregram for program costs, including deferred
14 costs, which may be paid from one or a combination of
15 the following sources:

16 a. Incremental property taxes to be received or

17 derived from an employer's business property where new
18 jobs are created as a result of the project.

19 b. New jobs credit from withholding to be received
20 or derived from new employment resulting from the

21 project.

22 c. Tuition, student fees, or special charges fixed
23 by the board of directors to defray program costs in
24 whole or in part.

25 d. Guarantee of payments to be received under

26 paragraph "a," "b," or "c".

W oo~JOoyWU W WA+

27 Sec. 2. Section 260E.3, subsection 4, Code 1993,
28 is amended to read as follows:
29 4. A An agreement shall include a provision which

30 fixes the minimum amount of incremental property

31 taxes, new jobs credit from withholding, or tuition

32 and fee payments which shall be paid for program

33 costs.

34 Sec. 3. Section 260F.3, unnumbered paragraph 1,

35 and subsection 1, Code 1993, are amended to read as

36 follows:

37 l. A community college may enter into an agreement
38 to establish a project. If an agreement is entered

39 into, the community college and the business shall

40 notify the department of revenue and finance as soon
41 as possible. An agreement may shall providejy—-but-ts
42 not-timited-tor

43 ---1---Program for program costs, including deferred
44 costs, for a project creating new jobs by providing

45 education and training of workers for a new or

46 expanding small business which may be paid from one or
47 a combination of the following sources:

48 a. Incremental property taxes to be received or

49 derived from the business' property where new jobs are

50 created as a result of the project.
. H-6215 -1-
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b, New jobs credit from withholding to be received
or derived from new employment resulting from the
project. :

. ¢. Tuition, student fees, or special charges fixed
by the board of directors to defray program costs in
whole or in part.

d. Guarantee of payments to be received under
pa:aqraph "a"' llb“’ Of |lc|l.

Sec. 4. Section 260F.3, subsections 5 and 7, Code
1993, are amended to read as follows:

5. A-provraten;-where If applicable, an agreement
shall include a provision which fixes the minimum
amount of incremental property taxes, new Jjobs credit
from withholding, or tuition and fee payments which
shall be paid for program costs.

7. Provistena An agreement shall contain
provisions relating to the type of financial
assistance being provided which may be in the form of
grants, ‘loans, forgivable loans, or a combination of
grants and loans according to guidelines adopted by
the department of economic deveiopment. However, the
amount of financial assistance provided for a project
under this chapter shall nct exceed fifty thousand
dollars. Financial assistance for a new jobs proiect
shall be limited to loans. Financial assistance for a
retraining project shall not include a grant or
forgivable loan unless the result of the retooling
creates, at the business production site subject to
the retooling, a net increase in the number of
emplovnment positions, a net increase in the quality of
the employment positions held by participating
workers, or a net increase in wages paid to
participating workers. The financial assistance
provided to a participating business must be based on
the actual cost of training or retraining
participating workers under the proiject.

Sec. 5. Section 331.441, subsection 2, paragraph
b, Code Supplement 1993, is amended by adding the
following new subparagraph:

NEW SUBPARAGRAPE. (14) The aiding of the
planning, undertaking, and carrying out of urban
renewal projects under the authority of chapter 403
and for the purposes set out in section 403.12.
However, bonds issued for this purpose are subiject to
the right of petition for an election as provided in
section 331.442, subsection 5, without limitation on
the amount of the bond issue or the population of the
county, and the board shall include notice of the
right of petition in the notice of proposed action
required under section 331.443, subsection 2.

B-6215 : ~2-
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c. 6. Secticn 403.5, subsections 2, 2, 4,
7, Code 1992, are amended to read as fcilows:

. The municipality may itself prepare or cau
pe prepared an urban renewal plan; cr any person
agency, public or private, may subpmit such a pian
munic zpall y. Prior to its approval of an urpan
renewal prejeet plan, the local gcverning bodv shal:
submit such plan fo the planning commission of the
municipality, if any, for review and recommendaticns
as to its conformity with the general plan for the
develcopment of the municipality as a whole. The
planning commission shali submit its written
recommendations (ith _respect to whe proposed *rbaﬂ

Lo o e e e o
Nl o b2 b=~ SO 0 <) O Uy by 2 RO

days after receipt of the plan Eor *ev1ev Lpon
receipt of the recommendations of the planning
commission c¢r, if no recommendaticns are recelved
within sazé the thirty days, then, without such
recommendations, the local governing body may proceed
wlth the hearing on the propesed urban renewal project
prescrivbed by subsection 3 nereof.

Prior to its appvoval of an urban renewal DI aq,V:Q§
municipallity snhall mail nhe Droposed plan by recular
mai: to the affected taxing ent:ties. Th
municipality skall inc.ude with the Droposea pian
notification of a cecnsultation £¢ be ue =d bep ‘een the
manCLDa**&x and affected taxing ent:l : i
pubiic hearing on the urban renewal pka..“
affected taxing entity may appoint a renres entative tc
attend the consultaticern. The consultation may inc.ude
a discussion of the estimated gLo'tr ir valuation of
taxaole property included in the proposed urban
recewal area, the figscal *nDact of the division of
revenue on the affected taxing entities, the estinated
1mpact on the provision of services by each 2f the
affected taxing entitleg in The proposed irban ren Wal
area, and the duration of any bora issuance inciuded
in the pian. The designated represent ative of
affected taxing entity may ma<e written
recormendations Zor mudlflcat-,“ toc the propo
division of revenue no later tnar sever davs following
the date of the consgltation. The repnesenuative_gé
the municipality shai., no .ater than seven days prior
to the public hearing on the urban renewal pian,
submit a writtern response to the affected taxing
entity addressing the reccmmendaticns for modifilcation
to the proposed divis:ion of revenue.

3. The local governing body shall nold a public
hearing on an urban renewal project after public
S0 notice thereof by publication in & newspaper having a
3-6215 -3-
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general circulation in the area of operation of the
municipality. The notice shall describe the time,
date, place and purpose of the hearing, shall
generally identify the urban renewal area covered by
the plan, and shall outline the general scope of the
urban renewal project under consideration. A copy of
the notice shall be sent by ordinary mail to each
affected taxing entity.

3. Following such hearing, the local governing
10 body may approve an urban renewal prejeet plan if it
11 finds that:
12 a. A feasible method exists for the location of
13 families who will be displaced from the urban renewal
14 area into decent, safe and sanitary dwelling
15 accommodations within their means and without undue
16 hardship to such families;
17 b. The urban renewal plan conforms to the general
18 plan of the municipality as a whole; provided, that if
19 the urban renewal area consists of an area of open
20 land to be acquired by the municipality, such area
21 shall not be so acquired except:
22 (1) If it is to be developed for residential uses,
23 the local governing body shall determine that a
24 shortage of housing of sound standards and design with
25 decency, safety and sanitation exists in the
26 municipality; that the need for housing accommodations
27 nas been or will be increased as a result of the .

WU L)

28 clearance of slums in other areas, including other

29 portions of the urban renewal area; that the

30 conditions of blight in the area and the shortage of
31 decent, safe and sanitary housing cause or contribute
32 to an increase in and spread of disease and crime, and
33 constitute a menace to the public health, safety,

34 morals, or welfare; and that the acquisition of the

35 area for residential uses is an integral part of and
36 essential to the program of the municipality.

37 (2) If it is to be developed for nonresidential

38 uses, the local governing body shall determine that

39 such nonresidential uses are necessary and appropriate
40 to facilitate the proper growth and development of the
41 community in accordance with sound planning standards
42 and local community objectives. The acquisition may
43 require the exercise of governmental action, as

44 provided in this chapter, because of defective or

45 unusual conditions of title, diversity of ownership,
46 tax delinquency, improper subdivisions, outmoded

47 street patterns, deterioration of site, economic¢

48 disuse, unsuitable topography or faulty lot layouts, '
49 or because of the need for the correlation of the area
50 with other areas of a municipality by streets and
H-6215 -4-
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moderr. traffic requirements, or any conbiration of
such factors cr other conditicns which retard
development of the area.

5. An urdan rerewa: plan mav pe medified at any
time: Provided, that if mcdified after the lease cor
sale by the municipality cf real prcperty 1In the urban
renewal project area, such modification may be
conditioned upon such approval ¢f the owner, lessee oOr
successor in interest as the municipality may deem
advisable, and in any event such modification shall be
subject to such rights at law or in equity as a lessee
or purchaser, or a lessee's or purchaser’'s successor
OrI sSucCCcessors 1n 1lnterest, may be entitled Lo assert.
The municlipality shall cemply wich the nct:ificatlon
and consultation process provided 1n this sect.on
prior %o the approval of any amendment or modification
te an adopted urbarn renewal plan if such amencment or
modificaticn provides for refunding bonds cor
refirancing resulting in &an lncrease in indebzecness
or prevides for the issuance ¢f bconds or other
indebtedhess to be ‘u"éed primarily in the manner

Notwithsge andllq aﬂy other provisions cf this
chapter, where the local coverning body certifies that
an area is in need of recdevelicpment or rehabilization
as a result of a flocd, fire, hurricane, earthquaxe,
storm, or other catastrophe respecting which the
governor of the state has certified the need for
disaster assistance under Public Law 875, Eighty-flrst
Congress, 64 Staz. L. 21209; 42 U.S.C. §§ 1855-1855g or
other federal law, the lccal governing body may
approve an urban renewal plan and an urban renewal
project with respect 2o such area without regard =0
the provisions of subsection 4 ef-thts-sectien and
Without regard tc provisions of this section requiring
notification and consulzation, a general plan for the
municipailty, and & pubiic hearing on the urban
renewal plan or project.

Sec. 7. Sec=ion 303.12, subsection S, Ccde 1392,
is amended to read as follows:

5. For the purposes 9of this section, or fcr the
purpose of aiding in the planning, undertaking, or
carrying out of an urban rerewal project of a
municipality, the a runicipality may, in addition ko
any authority to issue bonds pursuant to section
403.9, issue and sell :its general cbligation bcnds.
Any bonds issued by a municipality pursuant o this
section must be issued, in the case 9of a city, by
resolytion of the council 1n the manner and within the
iimitations prescribed by chapter 384, divisicn III,

H-6215 -5~
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" boundaries of another incorporated ¢ity, unless a

H-6215 _ : -6-

Page 6 .
or in the case of a county, by resolution of the board ‘

of supervisors in the manner and within the _
limitations prescribed by chapter 331, division IV,
part 3. Bonds issued pursuant to the provisions of
this subsection must be sold in the manner prescribed
by chapter 75. The additional power granted in this-
subsection for the financing of public imprevements
undertakings and activities by municipalities within
an urban renewal prejeet area shall not be construed
as a limitation of the existing powers of etttes
municipalities.

Sec. 8. Section 403.17, subsections 2, 3, 8, 12,
20, and 22, Code 1993, are amended to read as follows:
2. "Area of operation" of a city means the area
within the corporate limits of the munieipatity city
and, with the consent of the county, the area within
two miles of such limits, except that it does not
include any area which lies within the territorial

resolution has been adopted by the governing body of
the city declaring a need to be included in the area.
The "area of operation" of a county means an area
outside the corporate limits of a city. However, in
that area outside a city's boundary but within two
miles of the city's boundary, a joint agreement
between the city and the county is required allowing
the county to proceed with the activities authorized : :
under this chapter. 1In addition, a county may proceed .
with activities authorized under this chapter in an
area inside the boundaries of a city, provided a joint
agreement 1s entered into with respect to such
activities between a city and a county.

3. "Blighted area" means an area of a municipality
within which the local governing body of the
municipality determines that the presence of a
substantial number of slum, deteriorated, or
deteriorating structures; defective or inadequate
street layout; faulty lot layout in relation to size,
adequacy, accessibility, or usefulness; insanitary or
unsafe conditions; deterioration of site or other
improvements; diversity of ownership, tax or special
assessment delinquency exceeding the fair value of the
land; defective or unusual conditions of title; or the
existence of conditions which endanger life or
property by fire and other causes; or any combination
of these factors; substantially impairs or arrests the :
sound growth of a municipality, retards the provision , :

of housing accommodations, or constitutes an economic

or social liability and is a menace to the public
health, safety, or welfare in its present condition
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erea referred to in section
7, consthitutes a "blighted area”.
does not incliude real property
as agricultural oroperty for purposes of
taxatlon.

“"Economic cdevelopment area" means an area of a
municipailty designated by tne iocal governing body as
appropriate for commercia. and industrial enterprises
or kousing and residential development for lc¢w and
moderate income families, including single or
muletifamily housing. If an urban rerewal plan for an
urban renewal area is based upon a findirg that tne
area 13 an economic cevelopment area ancd that no part
contains slum or blighted corditions, thern the
division of revenue providecd 1n sectlon 403.18 and
stated in the plan shall be l:imited to itwenty years
from the caiendar year following the calerndar year in
which the city first certifies to the county auditor
the amount of any loans, advances, indebtedne:s, Of
bonds which qualify for payment from the Civls
revenue provided in sect-on 403..9. Such desr g“a"ec
area designated before July 1, 1994, shall not incluce
tané which 1s part of a cen-ury farm.

12. "Low or moderate :income families" means zow-or
moderate-tncome-fumriies-gas-defined-tn-sectior-:6:1
those famiiles, including sing.e person housenhoids,
earning no more than eighty percent of the higher of
the median family 1ncome <f the county or the
sLaLe‘;de nonmetropolitan area as determined QX the
latest Uni-ed States department of housing and urban
devel opmenu, section 8 1income gulcel_nes.

26. "Slum area" shall mean an area in whlch there
is a predcminance of buildings or improvements,
whether residential or nonresidential, which: By
reason of dilapidaticn, deterioration, age or
obsolescence; by reascn of inadeqguate prevision for
ventlilatlon, light, air, sanitation, or open spaces;
py reason of high density of population and
overcrowding; by reason of the existence of conditions
which endanger life cr prcperty by fire and other
causes; or which by any combination of such factors,
is conducive to ill health, transmission of disease,
infant mortality, Juvenile delinguency ¢r crime, and
which 1s detrimental to the public health, safety,
morals or welfare. "Slum area" does not include reaz
property assessed as agricuiturai property for
purpcses of property taxation.

22. "Urban renewal plan" means a plan for zhe
development, redevelopment, improvement, or
rehabilitation of a designa:ted urban renewal area, as

H-6215S -7~
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it exists from time to times-fer-am-urban-renewet
project. The plan shall meet the fo‘lowing
regquirements:

a. Conform to the general plan for the
municipality as a whole except as provided in section
403.5, subsection 7;.

b. Be sufficiently complete to indicate the tand
gaequisition;-demotition-and-removal-of-strueturessy
real property located in the urban renewal area to he
acquired for the proposed development, redevelopment,
developmentr-improvementsy-and improvement, or
rehabilitation propesed-te-be-carried-out—tn-the-urban
renewal-area, and to indicate any zoning amrd-pianntng
district changes, tf-any; existing and future land
uses, maximun-densittesy-butiding-requirementss and
the pianlis-retattonship-to-defintte local objectives
respecting appropriate development, redevelopment,
improvement, or rehabilitation related to the future
land uses plan, and need for improved traffic, public
transportation, public utilities, recreational and
community facilities, and other public improvements
within the 'urban renewal area.

c. If the plan includes a provision for the
division Of taxes as Drovxded in section 403.19, the
plan shall also include & list of the current general
obligation debt of the municipality, the current
constitutional debt limit of the municipality, and the
proposed amount of indebtedness to be incurred,
including loans, advances, indebtedness, or bonds
which qualify for payment from the special fund
referred to in section 403.19, subsecticon 2.

Sec. 9. Section 403.17, Code 1993, 1is amended by
adding the following new subsection:

NEW SUBSECTION. 1A. "Affected taxing entity”
means a city, community college, county, or school
district which levied or certified for levy a property
tax on any portion of the taxable property located
within the urban renewal area in the fiscal year
beginning prior to the calendar year in which a
proposed urban renewal plan is submitted to the local
governing body for approval.

Sec. 10. Section 403.19, unnumbered paragraph 1,
subsections 1, 2, and 3, Code 1993, are amended to
read as follows:

A municipality may provide by ordinance that taxes
levied on taxable property in an urban renewal prejeet
area each year by or for the benefit of the state,
city, county, school district, or other taxing
district after-the-effective~-date-of-such-ordinance,
shall be divided as follows:

H-6215 8-
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Phat Unless O'"e 7138 provided in this

, that porticn of :he faxes wh-cn wouid pe
rate at wonich tax is levied each

for each of the taxlng districts upen the
f the assessed value of the taxabple
in the urban renewal projeec area, as shown
ssessment roll as of January 1 ©f the calendar
eceding the effeesive-date-of-the-ardinance
calendar vear in which the municipality
ifies to the county auditor the amount of loans,
advarceb, indebtedness, or bonds payaple from the
division of property tax revenue, Or ON the assessment
rolil last equalized prior to the date of Lnltxd'
adoption of the urban renewal plan tn-the-cagse-
oroleces-commenced if the plan was adoptec prio: to
Suly 1, 1972, shali be alioccated to and when collected
pe paid into the fund fcr the respective taxing
district as taxes by or for satd the faxing district
1nto which all other property faxes are pa:id,
Hewever, the municipality ﬁav cnoose to divide =hat
porticn of the taxes which wouid be produced by
levvxrg__“e mun;b*pa11tv 3 Dorrlon of the tota: tax
rate levied by or for the municipality upcn trhe total
sum of the assessed value of the taxab.e property in
the urban renewal area, as shown ¢n the assessment
roll as of January . of tne calendar vear preceding
the effective date of the ordinance and if the
mun: cipality so chooses, an affected taxing eﬁtitx_ggx
allow a municipallty to divide that porticn of the
taxes which wou.d be p*oduced by levying the affected

taxing district's portion of the total tax rate levied
oy ¢r for the atfected taxing entity upon the total
sum ¢f the assessed value of the taxaple property in
the crban renewa. area, as shown ©on the assessment
roll as of Janvary I of the caiendar year preceding
e effective date of the ordlnance.

b. For the purpose ¢f ailocating taxes ievied by
or f¢r any taxing cistrict which did not include th
territory in an urban renewal preqect area on the
effective date of the ordinance or 1nit:al adoption of
the plan, but to which the territory has beer annexed
or otherwise inciuded after the effective cate, the
assessment rcll appiicable to property In the annexed

erritory as of January i of “he calencar year
preceding the effective date of the ordinarce, or
+n:tra—-adoatr0ﬁ of-ehe-pian which amends rhe plan to
include the annexed area, shall be used in determin:ing
the assessed valuation of the taxable prcperty n the
prosect-an-che-effecrrve-dare annexed area.

C. For the purposes of dividing taxes undge
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sections 260E.4 and 260r.4, the communiiy C
by

c
shall notify the apprepriate assessor 0% the
of the Ffirst written agreement for
division ©f tax revenuye. The assessOor may.,

Der iding fo

Fourteen days OF Deing notified, ohys:caliv

the applicadble taxable business preooerty.

W
l
E

such 1nspection tihe assessor determines that
ceen a change in the value of %the property fr

om

value as shown on the assessment roil as of

uanuaiy

of the calendat year preceding the approval of the

first written agreement and such cnange in value 13

due to new construction, additions or improvements

to

existing structures, or remodeling of existing

structures for which & building permlt was required,

the assessor shail promptiy determine the value of the

property as of the date of the approval cof the

first

written agreement in the manner provided in chapter

441 and tnat por*lon Of the tax revenue which would be

produced by levying agalnst that assessed value shaiil

act be 1ncluded inh the division of revenue fcr

purposes of the jcbs tralqlﬂg pro ject.

The assessor,

within thirty dayvs of peing notifled of the approval

of the first written agreenment, shail notlfv the

community college and the emplover or busiress of that

valuation which shall be excluded from the assessed

valuatlon for purpcses of this subgection and section

260E.4 or 260F.4. The value determipned dy the

assessor shall reflect the change in vaiue due

O

lely

b

to new construction, additionsg or improvemen

U

-
~

o]

existing structures, or remodelinc of exls*lnq

Structures for which a building permit was required.

2. That portion of the taxes each vear 1n excess
of such amount shall be allocated tc and when

collected be paid into a speciai fund of the
municipality to pay the principal of an
loans, moneys advanced to, or iIndebiedness,
tunded, refunded, assumed, or ctherwise, iac
bponds issued under the autherity of section

-

interest
'*etﬁer
uding

4903.9,

subsection 1, incurred by the municipality to
or refinance, in whole or in part, the-redeveiopment

an urban renewal project within the area, except that
taxes for the payment of bonds and interest of
taxing district must be collected against ail taxable

imitation

-

property within the taxing district without

1

finance

each

by the provisions c¢f this subsection. Unless angé

ntil the total assessed valuation of the taxable
propercty in an urban renewal prosect asrea exceeds the
total assessed valve of the taxable propertv in such
project area as shown by the last equalized assessment
ton

roll referred to irn subsection 1 aé-eria-seet

H~6215 -10-
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of the taxes levied and coillected upcn the taxabie
property in the urban renewa. proieet area shall be
pald 1nto the funcds for the respective taxing
éistricts as taxes by or for sate the taxing districts
in the same manner as a.l other property zaxes. When
such loans, advances, indebtedness, and dbonds, if anvy,
and Interest thereon, have been pald, ail moneys
thereafter received f£rom taxes upor the taxable
property in such urban renewal projees area shall be
paid into the funds for the respective taxling
districts in the same manner as taxes on all other
property.

3. The portion of taxes mertioned Iin subsect:ion 2
of-thre-seetron and the special funé into which they
shall be paid, may be irrevocably pledged by a
municipality for the payment of the principal and
Interest on loans, advances, bonds 1ssued under the
authority of section 403.9, subsection i, or
indebredness incurred by a municipality to firance or
refinance, in whole or in part, the urban renewa:
project within the area.

Sec. 1i. Section 403.19, subsection 5, Code 1993,
s amended to read as foillows:

5. A erty municipality shail cerctily Lo the county
auditor on or before December 3.1 the amcunt of loans,
advances, indebtedness, or bonds which quaiify for
payment from the special fund referred to in
subsection 2, and the £f1ling of the certificate shall
make 1t a duty cf the audlitor tc provide for the
divigion of taxes in each subsequent year until the
amount of the loans, advances, indebtedness, or »ond
bonds is paid to the special fund. In any year, the
county auditor shall, upen receip® of a certified
request from a ettty nmunicivality filed prior to
January 1, increase the amount t¢ be allocated under
subsection 1 in order to reduce the amount to pe
allocated in tne foligwirng fiscal year to :the special
fund, to the extent that the ettty municipality does
not reguest ailocation to the special fund of the full
portion of taxes which could be collected. Upon
receipt of a certificate by a municipality, the
auditor shall mail a copv of the certificate to each
affected taxing dis:trict.

Sec., 12, Section 403.19, subsection 7, Code 1995,
ls amended to read as follows:

For the purposes of thils section, a county
incluce taxes levied on industrial property
n urban renewal area only. However, a county
lnclucde taxes levlied on all taxaple propertv
urban renewal area if all or par:t of the
_ll_
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area is inside the boundaries ©f a city or within two
miles of a cityv's boundarv and & joint agreement is
entered into pursuant to section 403.17, subsecricn 2.

Sec. 13. Section 403.19, Code 1993, is amended by
adding the following new subsection:

NEW SUBSECTIOM. 8. Beginning August 31, 199%«,
through January 1, 1997, no new jobs training
agreements under section 260E.3 cor 260F.3 shail be
entered into for livestcck production projects.

Sec. 14, NEW SECTION. 403.21 COMMUNICATION AND
COOPERATION.

1. 1Ir order to promote commun:ication and
cooperation among cities, counties, and community
colleges with respect to the allocation and division
of taxes, no jobs training projects as defined in
chapter 260E or 260F shall be undertaken within the
area of operation of & municipality after July 1,
1995, unless the municipality and the community
college have entered into an agreement or have jointly
adopted a plan relating to a community college’'s new
jobs trairning program wnich shall prcvide for a
procedure for advance notification to each affected
municipality, for exchange of information, for mutual
consultation, and for procedural guidelines for all
such new jobs training projects, including related
project financing to be undertaken within the area of
operation of the municipality. The joint agreement or
the plan shall state its precise duration and shalil be
binding on the community college and the municipality
with respect to all new jobs training projects,
including related project financing undertaken during
its existence. The joint agreement or plan shall be
effective upon adoption and shall be placed on file in
the office of the secretary of the board of directoars
of the community college and such other location as
may be stated in trne joint agreement or plan. The
joint agreement or plan shall alsc be sent to each
school district which levied or certified for levy a
property tax on any portion of the taxable property
located in the area of operation of the municipality
in the fiscal year beginning prior to trhe calendar
year in which the plan is adopted or the agreement is
reacted. If no such agreement is reached cr plan
adopted, the community college shall not use
incremental property tax revenues to fund jobs
training projects within the area of coperation of the
municipality. Agreenments entered into between a
community college and a city or county pursuant to
chapter 28E shall not apply.

2. The community college shall send a copy of the

H~6215 =12~
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1 final agreement prepared pursuant to section 260E.3 tc
the department of economi¢ development. For each year
in which incremental property taxes are usedé to pay
job training certificates lssued for a project
creating new jobs, the community college shall provide
to the department of economic development & repor: of
the incremental property taxes and new jobs credits
from withholding generated for that year, a specific
description of the training conducted, the number of
10 empioyees provided program services under the project,
11 the median wage of employees in the new jobs in the
12 project, and the administrative costs directly
13 attributable to the project.
14 3. The community college shall send a copy of the
15 final agreement prepared pursuant to section 260F.3 to
16 the department of economic development. For each year
17 in which incremental property taxes are used to retire
18 debt service on a jobs training advance issued for 2
19 project creating new jobs, the community college shall
20 provide to the department of economic development a
21 report of the incremental property taxes and new jobs
22 credits from withholding generated for that year, a
23 specific description of the training conducted, the
24 number of employees provided program services under
25 the project, and the median wage of employees in the
26 new jobs in the project, and the acdministrative costs
27 directly attributable to the project.
28 Sec. 15. EFFECTIVES DATE. Sections 5, 7, and 12 of
29 this Act, amending Code sections 331.441, 403.12, and
30 403.19, subsection 7, being deemed of immediate
31 importance, take effect upon enactment.

32 Sec. 16. APPLICABILITY DATES. Sections 5, 7, ard
33 12 of this Act are applicable to projects establiished
34 on or after the effective date of those sections.
35 Section 6 of this Act, amending Code section 403.5,
36 applies to urban renewal plans approved on Ot after
37 August 31, 1994. Section 14 of tnls Act, enacting rnew
38 section 403.21, applies to new jobs training project
39 agreements entered into on or after July 1, 1995. The
40 remaining sections of this Act apply to urban renewa.
41 plans approved, or new jobs training project
42 agreements entered ianto, cor or after January 1, 19985.7

By HANSON of belaware

ot ep bl ‘V/’J’/ﬁ’%é";/f{?éj NEUHAUSER of Johrson

CARPENTER of Polk

OO~ U s N

H-6215 FILED APRIL 15, 1994

HOUSE FILE 2204

B-6227
1 Amerid the amendment, H-6215, to House File 2204, as
2 follows:
3 1. Page 12, by striking lines 4 through 9.
4 2. By renumbering as necessary.
By RUNNING of Linn
B-6227 FILED APRIL 15, 1994

ek X L8P L QP 1836 )
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1
2
3
4

Amend the amendment, H-6215, tc House File 2204, as
follows:
1. Page 12, by striking .ines 4 through 9.
2. By renumbering as necessary.
By WEIGEL cf Chickasaw

H-6238 FILED APRIL LD, 1994

put o Gaclp 4hET q‘/(f’ 1936)

HOUSE FILE 2204

B-6240
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39

Amend the amendment, H-6215, to Hcuse File 2204, as
follows:

1. By strixing page 9, line 50 through page 10,
line 31 ané i1nserting the follcwing:

c. For the purpeses of dividing taxes under
sectlicns 260E.4 and 260F.4, the appiicable assessment
coil for pJ”pOSQS of paragrapn "a" shall be the
assessment roi. as of January . of the calendar vear
preceding the first written agreement provi :ding that
all or a pcertion of program costs are to oe paid r“r
by increrenta. Drogerty taxes. The coirm nity cel eap
snall file a copy of the agreement with }he
appropriate assessor. The assessor may, wWithin
fourteen days of such filing, phys:ically inspect the
appl: icable taxabie business property. If upon such
-unppctLo‘ the assessor determines that there has peen
a charnge in the value cf the orcoerby from the value
as shown On the assessment rol’ as of january 1 of the
caierdar year preceding the filing of the agreement
ard such change ir value s due to new coq;:Luctﬁon,
add1r1ons, or lmprovements to existing structures, or
Aemocel*nc of °x1su1ng structures for dr;cb a DLl dl e
pernit was required, the assesso snall promprly
deterimine the value of the pr CEer“zfgs ﬂ‘_"be
inspection in_the wapnt' prov_ceu.in chapter 13l and
that value shall be 1nciuded focr RuIpOses ©f the -=obs
**a;n‘rg pr cject in the assessed value of the
empioyer's taxable pusiness property as shown on the
assessment roll as of canuary 1 cf tne calendar year
preceding the filing of tne agreement. The assessor,
wothin thirty days cf such fi1ling, shail notify the
comnmuntity college and the employer or business ¢I thatc
valuation which shall be LnCLJdeo in the assessed

valuation for purposes cf this sunsecticn and gsection
260E.4 or 260F.4. The vaiue determired by the
a55es50r snail reflect the change in value <ue sojely

*o rew construction, additicns, or LEDrOVEmEntSs O

existing structures, or femodelxrg oI ex:isting
structures for which a builcing permit was reqguized.”
By RUNNING of Linn

H-624C FILED APRIL 15, 1994

ﬁﬁﬁfﬁxi ‘045/74.

@, 1536




HOUSE CLIP SHEET APRIL 18, 1984

HOUSE FILE 2204

~-62%6 _ '
e amend the amendment, 4-6215, to House File 2204 as

follows: - .
1. Page 13, line 42, by inserting after the

figqure “1995" the following: ", except that thi03 L

provision relating to century farms in section ';b /
subsection 8, as amended in this act, applies to urban
renewal plans for an economic development area

¢ after July 1, 1894".
approved of © Y éy HANSON of Delaware

OO =1 U s N

- APRIL 15, 1994
B -5 e o)
BOUSE FILE 2204
B~-6271

Amend the amendment, H-6215, toc House File 2204 as
follows:

1. Page 3, line 22, by striking the word "plan,"
and inserting the following: "plan which provides for
& division of revenue pursuant to section 403.19,".

2. Page S5, line 19, by striking tne word
“indebtedness" and inserting the following: "debt
service".

3. Page 5, line 21, by striking the word
"indebtedness"” and inserting the following:
“indebtedness,™.

4. Page 9, line 36, by inserting afcer the word
"ordinance.” the following: "This cheice to divicde a
portion of the taxes shall not be conscrued to change
the effective date of the division of property -ax
16 revenue with respect to an urban renewal pian 1in
17 existence on July 1, 1984."
i8 5. Page 11, line 41, by striking the wordé "by"

19 and -inserting the following: "from".
By HANSON of Delaware

—
Ul o F OO0 =] GV s L) B e

s b e

H-6271 FILED APRIL 18, 1994
G Loglel, WIHTY
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HOUSE FILE 2204
S~5753

Amend House File 2204, as amended, passed, and
reprinted by the House, as follows:

1. Page 13, line 18, by inserting after the word
"subsection." the following: ™"In addition, for urban
renewal areas designated on or after July 1, 1994, or
amendments or modificatlons to urban renewal areas
designated prior to July 1, 1994, if such amendmen: or
modification provides for refunding bonds or
reflnancing resulting in an increase in debt service
or provides for the issuance of bonds or other
indebtedness, to be Funded primarily by a division of
property tax revenue, all the assessed valuation shall
be included in the school district in which the urban
renewal area i1s located and the taxes levied by the
school district shall be collected against all taxable
valuation within the school district without
limitation by the provisions of this section.

However, in the case where amendments or modifications
made after July 1, 1994, to urban renewal areas
designated prior to July 1, 1994, provide for
refunding bonds or refinancing resulting in an
increase in debt service or provides for the issuance
of bonds or other indebtedness, to be funded primarily
by a division of property tax revenue, the total
assessed valuation of property, as of January 1 prior
to enactment of such amendment or modification, in the
urban renewal area shall be included 1n the county's
base for purposes of the division of taxes under this
section.”

By BERL E. PRIEBE

$-5753 FILED APRIL 19, 1994
ADOPTED, MOTION TO RECONSIDER ADGPTED, WITHDRAWN

BOUSE FILE 2204
§5-5757

Amend House File 2204, as amended, passed,
printed by the House, as follows:

1. Page 1, by inserting before line 1 the
following:

"Section 1. Section 260E.1l, Cocde 1993, is amended
to read as follows:

260E.1 TITLE.

This chapter shall be known and may be cited as the
"Iowa itndustriai community college new jobs training
Actli . "

2. By renumbering as necessary.

By JIM RIORDAN

H OO =IO S W

-

5-5757 FILED APRIL 19, 1994
WITHDRAWN
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HOUSE FILE 2204
5-5728
Amend House File 2204, as amended, passed, and .
reprinted by the House, as follows: g
l. Page 13, line 18, by inserting after the word
"subsection” the following: ", and except that for
urban renewal areas designated on or after July 1,
1994, the foundation property tax levy under section
257.3 of a school district must be collected against
all taxable property within the school district
without liimitation by the provisions ¢f this
subsection”.
MIKE CONNOLLY WILLIAM D. PALMER
AL STURGEON JIM LIND

W
WO W W~ OV b LD b

5-5728 FILED APRIL 18, 1994
LOST

HOUSE FILE 2204

5-5732

arend House Pile 2204, as amended, passed, and
reprinted by the House, as follows:

1. Page 13, by inserting after line 6 the
following:

"d. A county or a school district may choose notx
to have its taxes divided as provided in thls section
and 1f 1t so chooses its taxes shall not be available
for use of the municipality that designated the area ,
an urban renewal area."” ‘

W00~ O U s L) N

By AL STURGEON

S-5732 FILED APRIL 18, 1994
LOST
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BY COMMITTEE ON WAYS AND MEANS

(SUCCESSOR TO HF 2082)

(,o,xz% [ 366
Passed House, Dat§> 504€7%?2 Passed Senate, 6at§/j§9/974?4’
Vote: Ayes i[ Nays ? Vote: Ayes "7,2 Nays /

Approved

A BILL FOR

An Act relating to the issuance of bonds by a county to fund an

urban renewal project, the incremental taxes allowed to be

levied by a county in an urban renewal area, and prcviding an

effective date.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 260E.3, unnumbered paragraph 1, and . !
subsection 1, Code 1993, are amended to read as follows:
l. A community college may enter intc an agreement to
establish a project. If an agreement is entered into, the
community ccllege and the employer shall notify the department
of revenue and finance as soon as possible. An agreement may
shall provides;-but-rs-not-irmrted-tos
t---Program for program costs, lncluding deferred costs,

which may be paid from one or a combination of the following
sources:
a. Incremental property taxes to be received or derived
from an employer's business property where new ;obs are
created as a result of the proiect.
b. New jobs credit from withholiding to be received or
derived from new employment resulting from the project.
¢. Tuition, student fees, or special charges fixed by the
board of directors to defray program costs in whole or in .
part. ‘
d. Guarantee of payments to be received under paragraph
"a," "b," or "c".
Sec. 2. Section 260E.3, subsection 4, Code 1993, is
amended to read as follows:

4. A An agreement shall include a provision which fixes

the minimum amount of incremental property taxes, new jobs
credit from withholding, or tuition and fee payments which
shall be paid for program costs.

Sec. 3. Section 260F.3, unnumbered paragraph 1, and
subsection 1, Code 1993, are amended to read as follows:

1. A community college may enter into an agreement to
establish a project. If an agreement is entered into, the
community college and the business shall notify the department
of revenue and flnance as scon as possidble. An agreement may
shall providey-but-ts-not-iimited-tos

tr--Program for program costs, including deferred costs, .

for a project creating new jobs by providing education and

Pl



W o~ e L o

i i e e T L T L T N N B R T R o T o N e S T T i O R
UWJJAL;JMHO\DCD\JG’\W-‘LL;JN}—‘O\DWNJO\W-waP—‘O\D

training of workers for a new or expanding small business
which may be pald from one or a combination of the fcllowing
sources:

a. Incremental property taxes to be received or derived
from the business' property where new Jobs are created as a
result of the project.

b. New jobs credit from withholding to be received or
derived from new employment resulting from the project.

c. Tuition, student fees, or special charges fixed by the
board of directors to defray program costs in whole or in
part.

d. Guarantee of payments to be received under paragraph
"a", "b", or "c".

Sec. 4. Section 260F.3, subsections S5 and 7, Code 1993,
are amended to read as follows:

5. A-provisrony-where If applicable, an agreement shall

include a provision which fixes the minimum amount of

incremental property taxes, new Jjobs credit from withholding,
or tuition and fee payments which shall be paid for program
costs.

7. Provisioens An agreement shall contain provisions

relating to the type of financial assistance being provided
which may be in the form of grants, locans, forgivable loans,
or a combination of grants and loans according to guidelines
adopted by the department of economic development. However,
the amount of financial assistance provided for a project
under this chapter shall not exceed fifty thousand dollars.
Financial assistance for a new jobs project shall be limited
to loans. Financial assistance for a retraining project shall
not include a grant or forgivable lcocan unless the result of
the retooling creates, at the business production site subject
to the retooling, a net increase in the number of employment
positions, a net increase in the qguality of the employment
positions held by participating workers, or a net lncrease in

wages pald to participating workers. The financial assistance

_2_
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provided to a participating business must be based on the
actual cost of training or retraining participating workers
under the projecrt.

Sec. 5. Section 331.441, subsection 2, paragraph b, Code
Supplement 1993, is amended by adding the follewing new
subparagraph:

NEW SUBPARAGRAPH. (14) The aiding of the planning,
undertaking, and carrying out of urban renewal projects under
the authority of chapter 403 and for the purposes set cut in
section 403.12. However, bonds issued for this purpose are

subject to the right of petition for an election as provided

in section 331.442, subsection 5, without limitation on the
amount of the bond issue or the pcpulation of the county, and
the board shall include notice of the right cf petition in the
notice of proposed action required under section 331.443,
subsection 2.

Sec. 6. Section 403.5, subsections 2, 3, 4, 5, and 7, Code
1993, are amended to read as follows:

2. The municipality may itself prepare or cause to be
prepared an urban renewal plan; or any person or agency,
public or private, may submit such a plan toc a municipality.
Prior to its approval of an urban renewal prejeet plan, the
local governing body shall submit such plan to the planning
commission of the municipality, 1f any, for review and
recommendations as to its conformity with the general plan for
the development of the municipality as a whole. The planning
commission shall submit its written recommendations with
respect to the proposed urban renewal plan to the local
governing body within thirty dayvs after receipt of the plan
for review. Upon receipt of the recommendations of tne
planning commission or, if no recommendations are received
within @¢atd the thirty days, then, without suck
recommendations, the local governing body may proceed with the
hearing on the proposed urban renewal project prescribed by

subsection 3 meresé,
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Prior to its approval of an urban renewal plan which

provides for a division of revenue pursuant to section 403.19,
the municipality snall mail the proposed plan by regular mail
to the affected taxing ertities. The municipality shall

include with the proposed plan notification of a consultation
to be held between the municipality and affected taxing
entities prior to the public hearing on the urban rerewal

plan. Each affected taxing entity may appoint a
representative to attend the consultation. The consultation
may include a discussion of the estimated growth in valuation

of taxabie property included in the proposed urban renewal

area, the fiscal impact of the division of revenue on the

affected taxing entities, the estimated impact on the

provision of services by each of the affected taxing entities

in the proposed urban renewai area, and the duration of any
bond issuance included in the plan, The designated
representative of the affected taxing entity may make written
recommendations for modification to the proposed division of

revenue no later than seven days following the date of the

consultation. The representative of the municipality shall,
no later than seven days prior to the public hearing on the
urban renewal plan, submit a written response to the affected

taxing entity addressing the recommendations for modification

to the proposed division of revenue.
3. The local governing body shall hold a public hearing on
an urban renewal project after public notice thereocf by

publication in a newspaper having a general circulation in the

area of operation of the municipality. The notice shall
describe the time, date, place and purpose of the hearing,
shall generally identify the urban renewal area covered by the
plan, and shall outline the general scope of the urban renewal

project under consideration. A copy of the notice shall be

sent by ordinary mail to each affected taxing entity.
4. Following such hearing, the local governing body may

approve an urban renewal prejeet plan if it finds that:

-4-




a. A feasible method exists for the location of families
who will be displaced from the urban renewal area into decent,
safe and sanitary dwelling accommodations within their means
and without undue hardship to such families;

b. The urban renewal plan conforms to the general plan of
the municipality as a whole; provided, that if the urban
renewal area consists of an area of open land to be acquired
by the municipality, such area shall not be so acquired
except:

{1y 1If it is to be developed for residential uses, the
local governing body shall determine that a shortage of
housing of sound standards and design with decency, safety and
sanitation exists in the municipality; that the need for
housing accommodations has been or will be increased as a
result of the clearance of slums in other areas, including
other portions of the urban renewal area; that the conditions
of blight in the area and the shortage of decent, safe and
sanitary housing cause or contribute to an increase in and
spread of disease and c¢rime, anrnd constitute a menace to the
public health, safety, morals, or welfare; and that the
acquisition of the area for residential uses is an integral
part of and essential to the program of the municipality.

(2) If it is to be developed for nonresidential uses, the
local governing body shall determine that such nonresidential
uses are necessary and appropriate to facilitate the proper
growth and development of the community in accordance with
sound planning standards and local community objectives. The
acguisition may reguire the exercise of governmental action,
as provided in this chapter, because of defective or unusual
conditions of title, diversity of ownership, tax delinguency,
improper subdivisions, outmoded street patterns, deterioration
of site, economic disuse, unsuitable topography or faulty lot
layouts, or because of the need for the correlaticn of the
area with other areas of a municipality by streets and modern

traffic requirements, or any combination of such factors or

_.S_
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other conditions which retard development of the area.

S. An urban renewal plan may be modified at any time:
Provided, that 1f modified after the lease or sale by :the
municipality of reai property in the urban renewal project
area, such modification may be c¢onditioned upon such approvél
of the owner, lessee or successor 1n interest as the
municipality may deem advisable, and in any event such
modification shall be subject to such rights at law or in
equity as a lessee or purchaser, or a lessee's or purchaser's
successor or successors in interest, may be entitled to
assert. The municipality shall comply with the notification

and consultation process provided in this section prior to the

approval of any amendment or modification to an adopted urban

renewal plan if such amendment or modification provides for

refunding bonds or refinancing resulting in an increase :in

debt service or provides for the issuance of bonds or other
indebtedness, to be funded primarily in the manner provided in

section 403.19.
7. Notwithstanding ary other provisions of this chapter,

where the local governing body certifies that an area 1s in
need of redevelopment or rehabilitation as a result of a
floed, fire, hurricane, earthquake, storm, or other
catastrophe respecting which the governor of the state has
certified the need for disaster assistance under Public Law
875, Eighty-first Congress, 64 Stat. L. 1109; 42 U.S5.C. §§
1855-1855g or other federal law, the local governing body may
approve an urban renewal plan and an urban renewal project
with respect to such area without regard to the provisions of
subsection 4 ef-thia-aseetion and without regard to provisions
of this section requiring notification and censultation, a

general plan for the municipality, and a public hearing on the

urban renewal plan or project.
Sec. 7. Section 403.12, subsection 5, Code 1993, 1is

amended to read as follows:
5. For the purposes of this section, or for the purpose of
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aiding in the planning, undertaking, or carryirg out of an
urban renewal project of a municipality, the a municipality
may, in addition to any authority to issue bonds pursuant to
section 403.9, issue and sell its general obligation bonds.
Any bonds issued by & municipality pursuant to this section
must be issued, in the case of a city, by resolution of the

council in the manner and within the limitations prescribed by

chapter 384, division III, or in the case of a county, by

resolution of the board of supervigors in the manner and

within the limitations prescribed by chapter 331, divisien IV,

part 3. Bonds issued pursuant to the provisions of this
subsection must be sold in the manner prescribed by chapter

75. The additional power granted in this subsectlon for the

financing of public tmprevements undertakings and activities

by municipalities within an urban renewal preject area shall

not be construed as a limitation of the existing powers of
crtiea municipalities.

Sec. 8. Section 403.17, subsections 2, 3, 8, 12, 20, and
22, Code 1993, are amended to read as follows:

2. "Area of operation" of a city means the area within the

corporate limits of the munmitetpatiey city and, with the

consent of the county, the area within two miles of such

limits, except that it does not include any area which lies
within the territorial boundaries of another incorporated
city, unless a resolution has been adopted by the governing
body of the city declaring a need to be included in the area.
The "area of operation" of a county means an area outside tne
corporate limits of a city. However, in that area outside a
city's boundary but within two miles of the city's boundary, a
joint agreement between the city and the county is required
allowing the county to proceed with the activities authorized
under this chapter. In addition, a county may proceed with
activities authorized under this chapter in an area inside the
boundaries of a city, provided a joint agreement is entered

into with respect to such activities between a clty and a
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county.

3. "Blighted area" means an area of a municipaliity within
which the local governing body of the municipality determines
that the presence of a substantial number of slum,
deteriorated, or deteriorating structures; defective or
inadequate street layout; faulty lot layout in relation to
size, adequacy, accessibility, or usefulness; lnsanitary or
unsafe conditions; deterioration of site or other
improvements; diversity of ownership, tax or special
assessment delinquency exceeding the fair value of the land;
defective or unusual conditions of title; or the exis:tence of
conditions which endanger life or property by fire and other
causes; Or any combination of these factors; substantially
impairs or arrests the sound growth of a municipality, retards
the provision of housing accommodations, or constitutes an
economic or social liability and is a menace to the public
health, safety, or welfare in its present condition and use.
A disaster area referred to in section 403.5, subsection 7,
constitutes a "blighted area". "Blighted area" does not

include real property assessed as agricultural property for

purposes of property taxation.
8. "EZconomic development area" means an area of a
municipality designated by the local governing body as

appropriate for commercial and industrial enterprises or

housing and residential development for low and moderate
income families, including single or multifamily housing. If
an urban renewal plan for an urban renewal area is based upon
a finding that the area is an economic development area and

that no part contains slum or blighted conditions, then the

division of revenue provided in section 403.19 and stated in
the plan shall be limited to twenty years from the calendar
year following the calendar year in which the city first
certifies to the county auditor the amount of any loans,
advances, indebtedness, or bonds which gualify for payment
from the division of revenue provided in section 403.:9. Such
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destgnated area designated before July 1, 1994, shall not

include land which 1s part of a century farm.

12, "Low or moderate income families" means tow-or
moderate-income-famrites-—aa-defrned-in-sectron-16-1% those
families, including single person households, earning no more
than eighty percent of the higher of the median family income

of the county or the statewide nonmetropolitan area as
determined by the latest United States department of housing
and urban developmen:, section 8 income guidelines.

20. "Slum area" shall mean an area in which there is a

predeminance of pbuildings or improvements, whether residential
or nonresidential, which: By reason of dilapidation,
deterioration, age or obsolescence; by reason cf inadequate
provision for ventilation, light, air, sanitation, or open
spaces; by reason of high density of populaticn and
overcrowding; by reason of the existence of conditions which
endanger life or property by fire and other causes; or which
by any combination of such factors, is conducive to ill
health, transmission of disease, infant mortality, juvenile
delinquency or crime, and which is detrimental to the public

nealth, safety, morals or welfare. "Slum area" does not

include real property assessed as agricultural property for

purposes of property taxation,
22. "Urban renewal plan" means a pian for the development,

redevelopment, improvement, or rehabilitation of a designated

urban renewal area, as it exists from time to time;-feor-an

urban-renewat-project. The plan shall meet the following

requirements:

a. Conform to the general plan for the municipality as a
whole except as provided in section 403.5, subsection 7.

b. Be sufficiently complete to indicate the tend
aequisitiony-demotrtion-and-removai-of-structures; real

property located in the urban renewal area to be acquired for

the proposed development, redevelopment, deveiepments;

improvementsy-and improvement, or rehabilitation propesed-teo

e
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be-carried-ont-in-the-urban-renewat-area, and to indicate any

zoning and-ptrannming district changes, #f-anmy; existing and
future land uses, maximum-densitresr-poirding-regurremenca;
and the planis-reiatienship-te-defintte local objectives
respecting approprtate development, redevelopment,
improvement, or rehabilitation related to the future land uses

plan, and need for improved traffic, public transportation,

public utilities, recreationral and community facilities, and

other public improvements within the urbar renewal area.

c. If the plan includes a provision for the division of

taxes as provided in section 403.19, the plan shail also

incluce a list of the current general obligation debt of the

municipality, the current constitutional debt limit of the

municipality, and the proposed amount of indebtedness to be

incurred, including loans, advances, indebtedness, or bonds

which qualify for payment from the special fund referred to in

section 403,19, subsection 2.
Sec. 9. Section 403.17, Code 1993, is amended by adding

the following new subsection:

NEW SUBSECTION. 1A. "Affected taxing entity" means a
city, community college, county, or school district which
levied or certified for levy a property fax on any portion of
the taxable property located within the urban renewal area in

the fiscal year beginning prior to the calendar year in which
a proposed urban renewal plan is submitted to the local
governing body for approval.

Sec. 10. Section 403.19, unnumbered paragraph 1,
subsections 1, 2, and 3, Code 1993, are amended to read as
follows:

A municipality may provide by ordirance that taxes levied
on taxable property in an urban renewal preseet area each year
by cor for the benefit of the state, city, county, schocl
district, or other taxing district after-the-effecetive-date-of

avch-ordirnance, shall be divided as follows:

1. a. nat Unless otherwise provided in this section,

..lo_.




W~ N e L by

that portion cf the taxes which would be produced by the rate
at which the tax is levied each year by or for each of the
taxing districts upon the total sum of the assessed value of

the taxable property in the urban renewal projece darea, as
shown on the assessment roll as of January 1 of the calendar
year preceding the effective-date-of-the-ordinance first

calendar vear in which the runicipality certifies to the

county auditor the amount of loans, advances, indebtedness, or

bonds pavabie from the division of property tax revenue, or oOn

the assessment roil last equalized prilor to the date of
initial adoption of the urban renewal plan in-the-ease-of
projeets-commenced if the plan was adopted prior to July 1,
1972, shall be allocated to and when collected be paid into
the fund for the respective taxing district as taxes by or for
sard the taxing district into which all other property taxes

are paid. However, the municipality may choose to divide that

portion of the taxes which would be produced by levying the

municipality's portion of the total tax rate levied by or for

the municipality upon the total sum of the assessed value of

the taxable property in the urban renewal area, as shown on

the assessment roll as of January 1 of the calendar vyear

preceding the effective date of the ordinance and if thne

municipality so chooses, an affected taxing entity may allow a
E g Y Y

municipality to divide that portion of the taxes which would
be produced by levying the affected taxing district's portion
of the total tax rate levied by or for the affected taxing

entity upon the total sum of the assessed value of the taxable

property in the urban renewal area, as shown on the assessment

roll as of January 1 of the calendar year preceding the

effective date of the ordinance. This choice to divide a

portion of the taxes shall not be construed to change the

effective date of the division of property tax revenue with

respect to an urban renewal plan in existence on july 1, 1994.

b. For the purpose of allocating taxes levied by or for

any taxlng district which did not include the territory in an

. "
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urban renewal projeet area on the effective date of the
ordinance or initial adoption of the plan, but to which the
territory has been annexed or otherwise included after the
effective date, the assessment roll applicable to property in

the annexed territory as of January 1 of the calendar year

preceding the effective date of the ordinance, er-inttiat
adeptron-of-the-ptan which amends the plan to include the

annexed area, shall be used in determining the assessed

valuation of the taxable property in the project-en-the

effecttve-date annexed area.

¢. For the purposes of dlviding taxes under sections
260E.4 and 260F.4, the applicable assessment roll for purposes
of paragraph "a" shall be the assessment roll as of January 1

of the calendar year preceding the first written agreement

providing that all or a portion of program costs are to be
paid for by incremental property taxes. The comnunity college
shall file a copy of the agreement with the appropriate
assessor. The assessor may, within fourteen days of such
filing, physically inspect the applicable taxable business

property. If upon such inspection the assessor determines
that there has been a change in the value of the property from
the value as shown on the assessment roll as of January 1 of

the calendar year preceding the filing of the agreement and

such change in value is due t9 new construction, additions, or

improvements to existing structures, or remodeling of existing
structures for which a building permit was required, the
assessor shall promptly determine the value of the property as
of the inspection in the manner provided in chapter 441 and
that value shall be included for purposes of the jobs training
project in the assessed value of the employer's taxable

business property as shown on the assessment roll as of

January 1 of the calendar year preceding the filing of the

agreement. The assessor, within thirty days of such filing,

shall notify the community college and the emplioyer or
business of that valuation which shall be included in the

-12-
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assessed valuation for purposes of this subsection and section

260E.4 or 260F.4. The value determined by the assessor shall

reflect the change in value due solely to new construction,

additions, or improvements to existing structures, or

remodeling of existing structures for which a building permit

was required,

2. That portion of the taxes each year in excess of such
amount shall be allocated to and when collected be paid into a
9 special fund of the municipality to pay the princilpal of and

10 interest on loans, moneys advanced to, or indebtedness,

QO ~ o s L b

11 whether funded, refunded, assumed, or otherwise, including
12 bonds issued under the authority of section 403.9, subsection
13 1, incurred by the municipality to filnance or refinance, in

° 14 whole or in part, the-redeveiopment an urban rerewal project

15 within the area, except that taxes for the payment of bonds

17 all taxable property within the taxing district without
18 limitation by the provisions of this subsection. Unless and

16 and interest of each taxing district must be collected against I

1% until the total assessed valuation of the taxable property in
20 an urban renewal prejeet area exceeds the total assessed value
21 of the taxable property in such preseect area as shown by the
22 last equalized assessment roll referred to in subsection 1 eof
23 thra-sectren, all of the taxes levied and collected upon the
24 taxable property in the urban renewal prejeet area shail be

25 paid into the funds for the respective taxing districts as

26 taxes by or for satd the taxing districts in the same manner
27 as all other property taxes. When such loans, advances,

28 1ndebtedness, and bonds, if any, and interest thereon, have

29 been paid, all moneys thereafter received from taxes upon the
30 taxable property in such urban renewal predeet area shall be
31 paid into the funds for the respective taxing districts in the
32 same manner as taxes on all other property.

33 3. The portion of taxes menticned in subsection 2 ef-this
24 sectren and the special fund into which they snall be paid, .

35 may be irrevocably pledged by a municipality £cr the payment

_13_.
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of the principal and interest on loans, advances, bonds issued
under the authority of section 403.9, subsection 1, or
indebtedness incurred by a municipality to £inance or
refinance, in whole or in part, the urban renewal project
within the area.

Sec. ll. Section 403.19, subsection S5, Code 1993, is

amended to read as follows:

S. A erty nmunicipality shall certify to the county auditor

on or before December 31 the amount of loans, advances,
indebtedness, or bonds which qualify for payment from the
special fund referred to in subsection 2, and the filing of
the certificate shall make it a duty of the auditor to provide
for the division of taxes in each subseguent year until the
amount of the loans, advances, indebtedness, or benmrd bonds 1is
paid to the special fund. In any year, the county auditor
shall, upon recelipt of a certified request from a etty

municipality filed prior to January 1, increase the amount to

be allocated under subsection 1 in order to reduce the amount
to be allocated in the following fiscal vear to the special
fund, to the extent that the eity municipality does not
request allocation to the special fund of the full porticn of

taxes which could be collected. Upon receipt of a certificate

from a municipality, the auditor shall mail a copy of the

certificate to each affected taxing district.
Sec. 12. Section 403.19, subsection 7, Code 19983, is

amended to read as follows:

7. For the purposes of this section, a county shall
lnclude taxes levied on industrial property within an urban
renewal area only. However, a county shall include taxes
levied on all taxable property within an urban renewal area if

all or part of the area is inside the boundaries of a city or

within two miles of a city's boundary and a joint agreement is

entered into pursuant to section 403.17, subsection 2.
Sec. 13. NEW SECTION. 403.21 COMMUNICATION AND
COOPERATION.
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1. In order to promote communication and cooperaticon among
cities, counties, and community collieges with respect to the
allocation and division of taxes, no jobs training projects as
defined in chapter 260E or 260F shall be undertaken within the
area of operation of a municipality after July 1, 1995, unless
the municipality and the community college have entered into
an agreement or have jointly adopted a plan relating to a

community college's new jobs training program which shall
provide for a procedure for advance notification to each
affected municipality, for exchange of information, for mutual
consultation, and for procedural guidelines for all such new
jobs training projects, including related project financing to
be undertaken within the area of operation of the
municipality. The joint agreement or the plan shall state its
precise duration and shall be binding on the community college
and the municipality with respect to all new jobs training
projects, including related project financing undertaken .
during its existence. The joint agreement or plan shall be '
effective upon adoption and shall be placed on file in the
office of the secretary of the board of directors cof the
community college and such other location as may be stated in
the joint agreement or plan., The joint agreement or plan
shall also be sent to each school district which levied or
certified for levy a property tax on any portion of the
taxable property located in the area of operation of the |
municipality in the fiscal year beginning prior to the |
calendar year in which the plan is adopted or the agreement is
reached. If no such agreement is reached or plan adopted, the
community college shall not use incremental property tax
revenues to fund jobs training projects within the area of
operation of the municipality. Agreements entered into
between a community college and a city or county pursuant to
chapter 28E shall not apply.

2. The community college shall send a copy of the final .
agreement prepared pursuant to section 260E.3 to the 3
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department of economic development. For each year in which
incremental property taxes are used to pay job training
certificates issued for a project creating new jobs, the
community c¢ollege shall provide to the department of economic
development a report of the incremental property taxes and new
jobs credits from withholding generated for that year, a
specific description of the training conducted, the number of
employees provided program services under the project, the
median wage of employees in the new jobs in the project, and
the administrative costs directly attributable to the proiect.

3. The community college shall send a copy of the final
agreement prepared pursuant to section 260F.3 to the
department of economic development. For each year in which
incremental property taxes are used tc retire debt service on
a jobs trailning advance issued £or a project creating new
jobs, the community college shall provide to the department of
economic development a report of the lncremental property
taxes and new 3obs credits from withholding generated for that
yvear, a specific description of the training conducted, the
number of employees provided program services under the
project, and the median wage of employees in the new jobs in
the project, and the administrative costs directly
attributable to the project.

Sec. 14. EFFECTIVE DATE. Sections S, 7, and 12 of this
Act, amending Code sections 331.441, 403.12, and 403.19,
subsection 7, being deemed of immediate importance, take
effect upon enactment.

Sec. 15. APPLICABILITY DATES. Sections 5, 7, and 12 cf
this Act are applicable to projects established on or after
the effective date of those sections. Section 6 of this Act,
amending Code section 403.%5, applies to urban renewal plans
approved on or after August 31, 1994. Section 13 of this Act,
enacting new section 403.21, applies to new jobs training
project agreements entered into on or after July 1, 1995, The
remaining sections of this Act apply toc urban renewal plans

_16_




approved, or rew obs training project agreements entered
into, on or after January 1, 1995, except that the provision
relating to century farms in section 403.17, subsection 8, as
amended in this Act, applies to urban renewal plans for an

economic development area approved on or after July 1, 1994.
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HOUSE FILE 2204

AN ACT
RELATING TO THE ISSUANCE OF BONDS BY A COUNTY TO FUND AN
URBAN RENEWAL PROJECT, THE INCREMENTAL TAXES ALLOWED TO BE
LEVIED BY A COUNTY IM AN URBAN RENEWAL AREA, AND PROVIDIRG
AN EFFECTIVE DATE.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF 10WA:

Section 1. Sectlon 260E.3, unnunbered paragcaph 1, and
subsection 1, Ccde 1993, are amended to read as follows:

1. A community college may enter into an agreement to
establish a project. If an agreement is entered into, the
community college and the employetr shall notify the depariment
of revenuve and finance as scon as possible. An agreement may
ahall provider-bot-ts-not-iimited-tos

tr--Progrem for program costs, including deferred costs,
which may be pald from one or a combipation of the following
soutrces:

a. Incremental property taxes to be received or derjved
from an employer's business property whete new jobs are
created as a result of the project.

b. MNew jobs credit from withholding to be received
derived frem mew employment resulting from the project.

¢. Tuition, student fees, or special charges fixed
bcard of directors to defray program costs in whole cor
pare.

d. Guarantee of payments to be received under paragraph
“a," "b," or "c".

House File 2204, p. 2

Sec. 2. Section 260E.3, subsection 4, Code 1993, is
arended to tead as follows:

4. A An agreement shatl include & provision which fixes
the minimum amount of incremental property taxes, new jobs
credit from withholding, or tuition and fee payments which
shall be paid for program cosks,

Sec. 3. Section 260F.3, unnumbered paragraph 1, and
subsection 1, Code 1993, are amended to read as follows:

l. A community college may enter into an agreement to
establish a project. If an agreement is entered into, the
community college and the business shall notify the department
of revenue and finance as soon as possible. An agreement may
shall provider-but-#s-not-iimited-tor

i:--Pregram for program costs, including deferred costs,
for a project creating new jobs by providing education and
training of workers for a new or expanding small business
vwhich may be pa:d from one or a combination of the following
sources:

a. Incremental propetty taxes to be received or derived
from the business' ptoperty where ncw jobs ate created as a
result of the project,

b. Hew jobs credit Erom witnholding to be received
derived from new empiloyment resulting ftom the proiect.

¢. Tultion, student fees. or special charqges [ixed
board of ditectors to defray program costs in whole or
par«,

d. Guarantee of payments tc be received undec paragraph
"a", "b", or "“ec".

Sec, 4. Section 260F.3, subsections 5 and 7, Code 1992,
are amended to read as follows:

5. A-provisiony-where If applicable, an agceement shall
include a provision which fixes the minimum amcunt of
incremental propecty taxes, ne« jobs credit frem withholding,
ot tuition and fee payments which shall be pald for program
costs.,

t0cZ dH
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7. Proviakens An agreement shall contain provisions
relating to the type of financial assistance being provided
which may be in the form of grants, loans, forgivable loans,
or a combination of grantes and loans according to guidelines
adopted by the department of economic development. However,
the arount of financial assistance provided for a project
under this chapter shall not exceed fifty thousand dollars.
Financial assistance for a new jobs project shall be limited
to loans. Pinancial assistance for a retraining project shall
not include a grant ot forgivable loan unless the result of
the retocling creates, at the business production site subject
to the cetooling, a net increase in the number of employment
positiong, a net increase in the quality of the employment
positions held by participating workers, or a net increase in
wages paid to participating workers. The financial assistance
provided to a participating business must be based on the
actual cost of tralning or retraining participating workers
under the ptoject.,

Sec¢., 5. Section 331.441, subsection 2, paragraph b, Code
Supplenent 1693, is amended by adding the following new
subparagraph:

MEW SUBPARAGRAPH. (14) The aiding of the plamning,
undertaking, and cartying out of urban renewal projects under
the authority of chapter 403 and for the pucrposes set out 1n
section 4903.12. However, bonds issued for this purpose are
subject to the right of petition for an election as provided
in section 331.442, subsection 5, without limitation on the
arount of the bond issue or the population of the county, and
the bvard shall include notice of the tright of petition in the
notice of proposed action regquired under section 331.443,
subgection 2,

Sec. 6. Sectioh 401.5, subsecticns 2, 3, 4, 5, and 7, Code
1993, are amended to read as fullows:

2. The municipality may itself prepare or cause to be
prepaced an ucrhan renewal ptan: or any person or agency.
public or private, may submit such a plan to a municipalirty.

House File 2204, p. 4

Prior to its approval of an urban renewal projeet plan, the
lecal governing body shall submit such plan to the planning
commission of the municipality, if any, [Or review and
recomrendations as to its conformity with the general plan for
the development of the municipality as a whole. The plaaning
commission shall submit its written recommendations with
respect to the proposed urban tenewal plan to the local
governing hody within thirty days after receipt of the plan
for review, Upon receipt of the cecommendations of the
planning commnission or, If ne recommendations are received
within se#d the thirty days, then, without such
recommendations, the local governing body may prcceed with the
hearing on the proposed urban renewal project prescribed by
subsection ] hereof.

Prior to its approval of an urban renewal plan which

the municipality shall mail the proposed plan by regular mail
to the affected taxing entities. The municipality shall

ilnclude with the proposed plan notification of a consultation
to be held between the municipality and atfected taxing

entities prior to the public hearing on the_urban renewal
ptan, Each affected taxing entity may appoint a
tepresentative to attend the consultation, The consultation

of raxable property included in the proposed urban tenewal
area, the fiscal impact of the division of revenue on the
affected taxing entities, the estimated impact on the
provision of secvices by each of the affected taxing entities
in the proposed urban renewal area, and the duration of any
bond issuance included in the plan., The designated
tepresentative of the affected taxing entity may make wreitten

revenue no later than seven days following the date of the
consultation. The representative of the municipality shall,
no later than seven days prior to the public hearing on the
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taxing entity addcessing the recommendaticns for modification
to the proposed division of revenue.

3. The lcocal governing bedy shall hold a public hearing on
an utban renewal project after public notice thereof by
publication in a newspaper having a general citculation in the
area of opaeration of the municipality, The notice shall
describe the time, date, place and purpose of the hearing,
shall generally identify the urban trenswal area covered by the
plan, and shall ocutline the general scope of the urban renewal
project under consideration, A copy of the notice shall be

4. Following such hearing, the local governing body may
approve an urban renewal project plan if it finds that:

a. A feasible method exists Eor the location of families
who will be displaced from the urban renewal area into decent,
safe and sanitary dwelling accormodations within their means
and without undue hardship to such families:

b. The urban renewal plan conforms to the general plan of
the aunicipality as a whole; provided, that If the urban
trenewal area consists of an atea of open land te be acquited
by the municipality, such atea shall not be so acquited
except:

{1y 1f it is to be developed for residential uses, the
local governing body shall determine that a shoctage of
housing of sound standards and design with decency. safety and
sanitation exists in the municipality: that the need for
housing accommodations has been or will be incceased as a
result of the clearance of slums in other areas, including
other portions of the urban renewal area; that the conditions
of blight in the area and the shortage of decent, safe and
sanitary housing cause of contribute to am increase in and
spread of disease and crime, and constitute a menace to btne
public nealth, safety., morals, or welfare:; and that the
acquisition of the area for residential uses is an integral
part of and essential to the program of the municipality.
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t2) If it is to be developed for nonresidential uses, the
local governing body shall determine that such nontesidentiatl
uyses are necessary and approprlate to faclilitate the proper
growth and development of the community in accordance with
scund planning standards and local commumity cobjectives. The
acquisition may require the exercise of govecnmental action,
as provided in this chapter, because of defective or unusual
conditions of title, diversity of ownerahip, tax delinquency,
impcoper subdivigions, outmoded street pattecrns. deterioration
6f site, economic disuse, unsuitable topography or Eaulty lot
layouts. or because of the need for the cotvelation of the
area with other areas of a municipality by streets and modern
traffic requirements, or any combination of such factors or
other conditions which retard development of the area.

5. An urban renewal plan may be modified at any time:
Provided, that if modified after the lease or sale by the
municipality of real property in the urban tenewal project
area, such modification may be corditioned upon such approval
of the owner, lessee or successor in interest as the
municipality may deem advisable, and in any event such
modification shall be subject to such rights at law or in
equity as a lessee or purchaser, or a lessee's or purchasetr’s
successor or guccessors in interest, may be entitled to
assert. The municipality shall comply with _the notiflication

and consultation process provided in this section prior to the

renewal plan if such amendment or modification ptovides for

tefunding bonds or refinancing resulting in an increase in

indebtedness, to be funded primarily in the manner provided in

section 403,19,

Hotwithstanding any othetr provisions of this chapter,
where the local governing body cectifies that an atea is in
need of tedevelopment or rehabilitation as a result of a
flocd, fire, hurricane, earthauake, storm, ot other
catastrophe respecting which the governor of the state has
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certified the need for disaster assistance under Public Law
875, Elghty-first Congress, 64 Statr. L. 1109: 42 U.S5.C. §§
1855-18559 or other federal law, the local governing body may
approve an urban renewal plan and an urban renewal project
with respect to such area without regatrd to the provisions of
aubsection 4 ef-this-secetien and without regard o provisions
of this section requiring notification and consultation, 2
general plan Eor the municipality, and a public hearing on the
urban renewal plan or project.

Sec. 7. Section 403.12, subsection 5, Code 1993, is
amended to read as follows:

%. Fot the purposes cof thia section., or for the purpose of
aiding in the planning, undertaking, or carrying out of an
urban renewal project of a municipality, the a municipality
may, ln addition to any authority to {ssue bonds pursuant to
section 403.9, issue and sell its general obligatiom bonds.
Any bonds issued by a municipality putrsuant to this section
must be issued, in_the case of a city, by resolution of the
council in the manner and within the limitations prescribed by
chaptet 384, division TII, or In the case of a county, by

resolution of the board of suypervisors in_the manner and
within the lLinitations prescribed by chapter 331, division IV,
patt 3. Bonds issued pursuant to the provisions of this
subsect ion must be sold in the manner prescribed by chapter
75.

financing of public tmprovements undertakings and _activities

by municipalities within an urban renewal preject area shall
not be construed as a limitation of the existing powers ot
eities runicipalities.

Sec. B. Section 403.17, subsections 2, 3, 8, 12, 20, and
22, Code 1993, are armended to read as follows:

2. “hrea of operation" of a city reans the area within the
corporate limits of the mantcipality city and, with the
consent of the county, the area within two niles of such
1imits, except that it does not include any area which lies
within tne territorial boundaries of anmother incorporated
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city, unless a resolution has been adopted by the governing
body of the city declaring a need to be included in the area.
The "area of operation™ of a county means an area outside the
corporate limits of a city. However, in that area cutside a
city's boundaty but within two miles of the city's boundary, a
joint agreement between the city and the county is tequired
allowing the county to proceed with the actlvities authorized
under this chapter. In addition, a county may proceed with
activities authorized under this chapter in an area inside the
boundaties of a city, provided a jcint agrcerent is entered
into with respect to such activities between a city and a
county.

3. “Blighted area” means an area of a runicipality within
which the local governing body of the municipality determines
that the presence of a substantial numbec of 9lum,
deteriorated, ot detcriorating structures; defective or
inadeguate street layout: faulty lot layout in relation to
size, adequacy, accessibility, or uwsefulness; insanitary or
unsafe conditions; deterioration of site or other
improvementa: diversity of ownership, tax or special
assessment delinquency exceeding the fair value of the land:
defective or unusual conditionms of title: or the existence of
conditions which endanger life or property by fire and other
cavses; or any combination of these factors: substantially
impairs or arrests the sound growth of a municipaility, retards
the provision of housing accommodations, or censtitutes an
economic or social liability and is a menace to the publac
healtn, safety, or welfare in iks present condition and uje.
A disaster area reterred to in section 403.5, swbsection 7.
constitutes a "blighted area". “Blighted area" dees not
include real property assessed as agricultural property for
purposes of property taxation.

4. "Feconomic development area” means an area of a

municipality designated by the local governing body as
approptiate for commercial and industrial enterprises or
housing and residential development for low and moderate
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ircore families, including single or multifamily housing. If
ap yrban_renewal plan for an urban renewal area is based upon

a finding that the area is an economic development area and
that no part contains slum or_blignted conditions, then the
divigion of revenue provided in section 403.19 and stated in
Ehe plan shall be limited to twenty years from the calendar
year following the calenday year in which the city first
certifies to the county auditot the amount of any locans,
advances, indebtedness, or bonda which qualify for payment
from the division of revenue provided in gsection 403.19. Such
designated area designated before July 1, 1994, shall not
include land which ia part of a century farm,

12. “Low or moderate income families” means }ew-or
moderate-inceme-famities-as-defined-in-seceion-i6+1t those

families, including single pegson households, earning no more
than eighty percent of the higher of the median Eamily income
of the county or the gtatewide nonmetropolitan area as
determined by the lateat United States department of housing
and urban_developrent. section 8 income guidelines.

20. "Slum area" shall mean an area in which there is a
predominance of buildings or improvements, whether residential
ot nonresidential, which: By reason of dilapidation,
deterioration, age ¢r obsolescence: by reason of lnadequate
provision for ventilation, light, air, gsanitation, ot open
spaces: by reason of high density of population and
overcrowding: by reason of the existence of conditions which
endanger life or propertty by fire and other causes; of which
by any combination of such factors, is conducive to ill
health, transmission of disease, infant mortality, juvenile
delinguency ocr crime, and which is detrimental to the public
health, safety, morals or welfare. “Slum area” does not

include real property assessed as agticultural property for

purposes of property taxation.
22. “tUrban renewal plan" means a plan for the developrenk,

redevelopment, improvement, or rehabilitarion of a designated

urban renewal area, as it exists from time to timey-for-an
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uthan renewsi-project. The plan shall meet the following
requirenenta:

a. Conform to the general plan for the municipality as a
whole except as provided in section 403.5, subsection 7:,

b. Be sufficiently complete to indicate the itand
acquisitions-derolition-and-remevai-of-steneknreny real
property located in the wrban reneval area to be acquired for
the proposed development, redeveloprment, deveiopmentsy
tmproverentsy-and improvement, or tehabilitation propesed-to
Be-carried-ont-in-the-neban-eenewat-area, and to indicate any

toning and-pianning district changes, tf-anyy existing and
future land uses, maximem-densitiesy-bniiding-reqoirementsy
and the plamis-reiationship-to-definite local objectives
tespecting appropriate development, redevelopment,

plan, and need for improved traffic, public transportation,
public utilities, recreational and cormumity facilities, and
other public improvements within the_ucrban renewal area.

c. [If the plan includes a provision for the division of
taxes as provided in section 403.19, the plan shall alse

.the

Sec. 9. Section 401.17, Code 1993, is amended by adding
the following new subsection:

MEW SUBSECTION. 1A. “Affected taxing entity” means a
city, community college, county, ot school diskrict which
levied or certified for levy a property tax on any pottion of
the taxable propecty located within the utban renewal area in
the fiscal year beginning prior to the calendar year 1in wh:ich
a proposed urban renewal plan s suumitted to the lccal
governing body €or apptoval.
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Sec. 10. Section 403,19, unnumbeced paragtaph 1.
aubsections 1, 2, and 3, Code 1993, are amended to read as
follows:

A municipality may provide by ordinance that taxes levied
on taxable propecty in an urban renewal project area each year
by or Eor the benefit of the atate, city, county, school
district, or other taxlng district afrer-the-effestive-date-of
such-atdinance, shall be divided as follows:

l. a. ¥hat Unless otherwige provided in this section,
that portion of the taxes which would be produced by the rate
at which the tax is levied each year by or for each of the
taxing districts upon the total sum of the assetssed value of
the taxable propecty in the urban renewal project area, a9
shown on the assessment roll as of January 1 of the calendar
year preceding the effeetive-dave-of-the-srdinance ficst
calendar year in which the mupicipality certifies to the
county auditor the amount of loans, advances, indebtedness, or
bonds payable from the division ¢f property tax revenue, ot on
the asseasment roll last equalized prior to the date of
initial adoption of the urban renewal plan in-the-case-of
projecta-commenced if the plan was adopted prior to July 1,
1972, shall be allocated to and when collected be paid inte
the fund fotr the respective taxing district as taxes by or for
said the taxing district into which all other property taxes

are paid. However, the municipality may choose to divide that
pottion of the taxes which would be produced by levying the

municipality to divide that portion of the taxes which would
be produced by levying the affected taxing distyrict's portion

of the total tax rate levied by or for the affected taxing
entity upon the total sum of the assessed value of the taxable

property in the urban renewal areda, as shown on the assessment
roll as of January 1 of the calendar year preceding the
effective date of the ordinance, This chojce to divide a

portion of the taxes shall not be construed to change the

effective date of the division of property tax revenue with
respeck to an urban_renewal plan in existence on July 1, 1994,

b. For the purpose of allocating taxes levied by or for
any taxing district which did not include the territory imn an
urban renewal project area on the effective date of the
ordinance or initial adoption of the plan, but to which the
territory bhas been annexed ot otherwise included after the
effective date, the assessment coll applicable to property in

annexed area, shall be used in determining the assessed
valuation of the taxable property in the project-on-the
effective-date annexed area.

¢.__Por the purposes of dividing taxes under sections
260E.4 and 260F.4, the applicable assessment coll for purposes
of paragraph "a" shall be the assessment roll as of Januaty 1

providing that all or a portion of prograr costs are to be
paid for by incremental property taxes. The community cocllege
shall file a copy of the agreement with the appropriate
assessor. The assessor may, Within fourteen days_of such
filing, physically lnspect the applicable taxable business
property. [If upon such ingpection the assessor deternines

the value as shnwn on the assessment roll as of January L of

the calendar year preceding the filing of the agreement and

such_change in value is due to new construction, additions, or

inprovenents to existing structures, or remodeling of existing

structures for which a building permit was required, the

assessor shall promptly deteemine the valye of the property as
of_the inspection in the manner provided in chaptec 441 and
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that value shall be included Eor purposes of the jobs training

shall notify the community college and the employer or
busineas of that valuation which shall be included in the
assessed valuation for purposes of this subsection and section

260E.4 or 260F.4. The value detecmined by the assessor shall
reflect the change in value due solely to new construction,

additions, or_ improvements to existing structures, or
remcdeling of existing structures for which a building permit
was cequired.

2. That porticon of the taxes each year in excess of such
amount shall be allocated to and when collected be paid into a
special fund of the municipality to pay the principal of and
intereat on loans, moneys advanced to, or indebtedness,
whether funded, refunded, assumed, or otherwise, including
bonds issved under the authorlity of section 403.9, subsection
1, incurred by the municipality to finance or refinance, in

wnhole or in part, the-rvedevetepment an ucban _renewal project
within the area, except that taxes for the payrent of bonds
and interest of each taxing district must be coliected against
all taxable propecty within the taxing district without
limitation by the provisions of this subsection. Unless and
until the total assessed valuation of the taxable property in
an urban renewal project area exceeds the total assessed value
of the taxable property in such peredect area as shown by the
last equalized assessment roli referred to in subsection 1 eof
thts-seekion, all of the taxes levied and ccllected upon the
taxable property in Lhe wrban renewal project area shall be
paid into the funds fot the respective taxing districts as
taxes by or for setd the taxing districts in the same manner
as all! other property taxes. Wnen such lcans, advances,
indebtedness, and bonda, if any, and interest thereon, have
been paid, all moneys thereafrer received from taxes upon the
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taxable property in such urban renewal prejeet area shall be
paid into the funds for the respective taxing districts in the
same manner as taxes on all other property.

3., The portion of taxes mentioned in subsection 2 ef-this
section and the special fund into which they shall be pald,
may be irrevocably pledged by a municipality for the payment
of the principal and interest on loans, advances, bonds issued
under the authority of section 403.9, subsection 1, or
indebtedness incutred by a municipality to finance ot
tefinance, in whole or in part, the urban renewal project
within the area.

Sec. 11. Section 4031.19, subsection 5, Code 1993, is
amended to read as (ollows:

5. A ettty municipality shall certify to the county auditor
on or before December 31 the amount of lcans, advances,
indebtednesa, or bonds which qualify for payment from the
special fund teferred to in subsection 2, and the [iling of
the certificate shall make it a duty of the auditor to provide
for the division of taxes im each subseguent year until the
amount of the loans, advances, indebtedness, or hend bonds is
paid to the special fund. In any year, the county auditor
shall, upon receipt of a certified request from a ety
municipality f(iled prior te January 1, increase the amount to
be allocated under subsection ! in order t¢ reduce the amount
to be allocated in the following fiscal year to the special
fund, to the extent that the eity municipality does not
request allocation to the special €und of the full gortion of
taxes which could be collected. Upon receipt of a certificare

from a municipality, the auditor shall rail a copy of the

certificate to eacn affected taxing districk,

Sec. 12. Section 403,19, subsection 7, Code 199), is
amended to read as follows:

7. For the purposes of this section, a county shaltl
include taxes levied on industrial property within an ucbkan
renewal area only. However, a county shall include taxes
levied on all taxable property within an urban renewal atca if

+02¢C dH
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all or part of the area ias inside the boundaries of a city or

within twe miles of a city's boundary and a joint agreetent is

entered into pursuant to section 403.17, subsectlion 2.

Sec., 13. NEW SECTION. 403.21. COMMUNICATICON ARD
CCOPERATION.

1. In order to promote communication and cooperation among

cities, counties, and cormupity colleges with respect toc the
allocation and division of taxes, no jobs training projects as
defined in chapter 260E or 260F shall be undertaken within the
area of operation of a municipality after July 1, 1995, unless
the municipality and the community college have entered into
an agreement or have jeointly adopted a plan relating to a
comrunity coliege's new jobs tralning program which shall
provide for a procedure for advance nctification to each
affected municipality, for exchange of information, for mutual
consultation, and for procedural guidelines for all such new
jobs training projects, including related project €inancing to
be undertaken within the area of operation of the
municipality, The joint agreement or the plan shall state its
precise duration and shall be binding on the community college
and the municipality with respect to all new jobs training
projects, including related project financing undertaken
during its existence, The joint agreement or plan shall be
effective upon adoption and shall be placed on file in toe
cffice of the secretary of the board of ditectors of the
community college and such other location as may be stated in
the joint agreement or plan. The joint agreement or plan
shall also be sent to each school district which levied or
certified for levy a property tax on any portion of the
taxable property located in the area of operation of the
municipality In the fiscal year beginning priot to the
calendar year in which the plan is adopted or the agreerent is
reached. 1f no such agreement is reached or plan adopted, the
community college shall not use incremental ptopecty tax
revenues to fund jobs training prejects within the arca of
operation of the municipality. Agreements entered into
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between a community college and a city ocr county pursuant to
chapter 28t shall not apply.

2. The community college shall send a copy of the Einal
agreement prepared pursuant to section 260E.3 to the
department of ecconomic development., For each year in which
incremental property taxes are used to pay job tralning
certificates lssued for a project creating new jobs, the
community college shall provide to the depactment of economic
development a repcrt of the incremental property taxes and new
jobs credits from withholding generated for that year, a
specific description of the training conducted, the number of
employees provided program services under the project, the
medlian wage of employees in the new jobs in the project, and
the administrative costs dicectly ateributable to the project.

3. The community college shall send a copy of the final
agreement prepared pursuant to section 260F.3 to the
depattment of economic development. For each year in which
incremental property taxes are uvsed to retire debt service on
a jobs tralning advance issued for a project creating new
jcbs, the community college shall provide to the department of
economic development a report of the incremental property
taxes and new jobs credits from withholding generated for that
year, a specific description of the training conducted, the
number of employees provided program services under the
project, and the median wage of employees in the new jobs in
the project, and the administrative costs directly
attributable toc the project.

Sec. 14. EFFECTIVE DATE. Sections 5, 7, and 12 of tnis
Act, amending Code sections 331.441, 403.12, and 403.19,
subsecticn 7, being deemed of immediate importance, take
effect upon enactment .

Sec. 15. APPLICABILITY OATES. Sections 5, 7, and 12 of
this Act are applicable to projects established on or after
the effective date of those sections., Section 6 of this Act,
amending Code section 403.5, applies to urban renewal plans
approved on or after August 31, 1994. Section 12 of this Act,
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Q‘ enacting new section 403,21, applies to new jobs training

R project agreements entered into on or after July 1, 1995. The
remaining sections of this Act apply to urban renewal plans
approved, or new jobs training project agreements entered
into, on or after January 1, 1995, except that the provision
relating to century farms in section 403.17, subsection 8, as
amended in this Act, applies to urban renewal plans for an
economic development area approved on or after July 1, 1994.
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