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A BILL FOR 

l An Act relating to the issuance of bonds by a county to fund an 

2 urban renewal project, the incremental taxes allowed to be 

3 levied by a county in an urban renewal area, and providing an 

4 effective date. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. t2!JO~ 

l Section 1. Section 331.441, subsection 2, paragraph b, 

2 Code Supplement 1993, is amended by adding the following new 

3 subparagraph: 
4 NEW SUBPARAGRAPH. (14) The aiding of the planning, 

5 undertaking, and carrying out of urban renewal projects under 

6 the authority of chapter 403 and for the purposes set o~t in 

7 section 403.12. However, bonds issued for this purpose a~e 

8 subject to the right of petition for an election as provided 

9 in section 331.442, subsection 5, without limitation on the 

10 amount of the bond iss:.te or the population of the county, and 

ll the board shall include notice of the right of petition in the 

12 notice of proposed action required under section 331.443, 

11 subsection 2. 

14 Sec. 2. Section 403.12, subsection 5, Code 1993, is 

15 amended to read as folcows: 

16 5. For the purposes of this section, or for the purpose of 

17 aiding in the planning, undertaking~ or carrying out of an 

18 urban renewal project of a municipality, the municipality may, 

19 in addition to any authority to issue bonds pursuant to 

20 section 403.9, issue and sell its general obligatiorl bor1ds. 

21 Any bonds issued by a municipality pursuant to this section 

22 must be issued, in the case ---· of a cj~ by resolution of the 

23 council in the manner and within the limitations prescribed 

24 chapter 384, division I I I , or in the case of a _county, by 

25 resolution of the board of supervisors in_the ?anner and 

by 

26 within the limitatio~s prescribed by chapter 331, division IV, 

27 ~~- Bonds issued pursuant to the provisions of this 

28 subsection must be sold in the manner prescribed by chapter 

29 75. The additional power granted in this subsection for the 

30 financing of public improveme"t~ undertakings_and activities 

31 by municipalities within an urban renewal projeet area sr.all 

32 not be construed as a limitation of the existing powers of 

33 ~itie~ municipalities. 

34 Sec. 3. Section 403.19, subsection 7, Code 1993, is 

35 amended to read as follows: 
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1 7. For the purposes of this section, a cou~ty shall 

2 include taxes levied on industrial property within an urban 

3 renev;al 

4 levied 

5 all or 

6 •1ithin 

7 entered 

area only. However, a county shall include taxes 

on all taxable property within an urban renewal area if 

part of the a~ea is inside the boundaries of a c1tv or 

two miles of a city's boundary and a joint ftgreement is 

into pursuant to section 403.17, ~~bsection 2. 

8 Sec. 4. EFFECTIVE DATE. 

9 immediate in1portance, takes 

This Act, being deemed of 

effect upon enactment. 

10 EXPLANATION 

ll This bill provides a~thorization to counties issuing bonds 

12 to finance urban renewal projects similar to the author1zat~on 

13 provided to cities. 

14 This bill also allows a county to levy incremental taxes on 

15 all taxable property within an urban renewal area if all or 

16 part of the area is inside the boundaries of a city or wi:hin 

17 two !Tli les of a city's boundary and the city a:1d county have 

18 enteced a joint agree:r.er.:. Presently, a county, when 

19 utilizing tax increme:1t financing, may levy incremental taxes 

20 only on indus~rial p~operty. 

21 This blll lS effective im:nediately upon enactment. 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

LSB 3760HV 75 

-2- sc/cf/24 



, 

HOUSE CLIP SHEET APRIL 18, 1994 Page 6 

HOUSE FILE 2204 
H-6215 

1 Amend House File 2204 as follows: 
2 l. By striking everything after the enacting 
3 clause and inserting the following: 
4 "Section 1. Section 260E.3, unnumbered paragraph 
5 1, and subsection 1, Code 1993, are amended to read as 
6 follows: 
7 1. A community college may enter into an agreement 
8 to establish a project. If an agreement is entered 
9 into, the community college and the employer shall 

10 notify the department of revenue and finance as soon 
11 as possible. An agreement may shall provide,-btlt-i~ 
12 Mot-limited-to~ 
13 ---t~--P~og~am for program costs, including deferred 
14 costs, which may be paid from one or a combination of 
15 the following sources: 
16 a. Incremental property taxes to be received or 
17 derived from an employer's business property where new 
18 jobs are created as a result of the project. 
19 b. New jobs credit from withholding to be received 
20 or derived from new employment resulting from the 
21 project. 
22 c. Tuition, student fees, or special charges fixed 
23 by the board of directors to defray program costs in 
24 whole or in part. 
25 d. Guarantee of payments to be received under 
26 paragraph "a," "b," or "c". 
27 Sec. 2. Section 260E.3, subsection 4, Code 1993, 
28 is amended to read as follows: 
29 4. A An agreement shall include a provision which 
30 fixes the minimum amount of incremental property 
31 taxes, new jobs credit from withholding, or tuition 
32 and fee payments which shall be paid for program 
33 costs. 
34 Sec. 3. Section 260F.3, unnumbered paragraph 1, 
35 and subsection 1, Code 1993, are amended to read as 
36 follows: 
37 1. A community college may enter into an agreement 
38 to establish a project. If an agreement is entered 
39 into, the community college and the business shall 
40 notify the department of revenue and finance as soon 
41 as possible. An agreement may shall provide 7-btlt-i~ 
42 Mot-t±m±ted-to~ 
43 ---t~--P~ogram for program costs, including deferred 
44 costs, for a project creating new jobs by providing 
45 education and training of workers for a new or 
46 expanding small business which may be paid from one or 
47 a combination of the following sources: 
48 a. Incremental property taxes to be received or 
49 derived from the business' property where new jobs are 
50 created as a result of the project. 
H-6215 -1-
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1 b. New jobs credit from withholding to be received 
2 or derived from new employment resulting from the 
3 project. 
4 . c. Tuition, student fees, or special charges fixed 
5 by th~ board of directors to defray program cos~s in 
6 whole or in part. 
7 d. Guarantee of payments to be received under 
8 paragraph ''a", ''b'', or ''c''. 
9 Sec. 4. Section 260F.3, s~bsections 5 and 7, Code 

10 1993, are amended to read as follows: 
11 5. A-provr~ion,-where If applicable, an agreement 
12 shall include a provision which fixes the minimum 
13 amount of incremental property taxes, new jobs credit 
14 from withholding, or tuition and fee payments which 
15 shall be paid for program costs. 
16 7. Provisions An agreement shall contain 
17 provisions relating to the type of financial 
18 assistance being provided which may be in the form of 
19 grants, loans, forgivable loans, or a combination of 
20 grants and loans according to g~idelines adopted by 
21 the department of economic development. Howeve:, the 
22 amount of financial assistance provided for a project 
23 under this chapter shall not exceed fifty thousand 
24 dolla~s. Financial assistance for a new jobs project 
25 shall be limited to loans. Financial assistance for a 
26 retraining project shall not include a grant or 
27 forgivable loan unless the.result of the retooling 
28 creates, at the business production site subject to 
29 the retooling, a net increase in the number of 
30 employment positions, a net increase in the quality of 
31 the employment positions held by participating 
32 workers, or a net increase in wages paid to 
33 participating workers. The financial assistance 
34 provided to a participating business must be based on 
35 the actual cost of training or retraining 
36 participating workers under the project. 
37 Sec. 5. Section 331.441, subsection 2, paragraph 
38 b, Code Supplement 1993, is a~ended by adding the 
39 following new subparagraph: 
40 ~~W SUBPARAGRAPH. (14) The aiding of the 
41 planning, undertaking, and carrying out of urban 
42 renewal projects under the authority of chapter 403 
43 and for the purposes set out in section 403.12. 
44 However, bonds issued for this purpose are subject to 
45 the right of petition for an election as provided in 
46 section 331.442, subsection 5, without limitation on 
47 the amount of the bond issue or the population of the 
48 county, and the board shall include notice of the 
49 right of petition in the notice of proposed action 
50 required under section 331.443, subsection 2. 
H-6215 -2-
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Sec. 6. Section 403.5, subse>ctions 2, 2, 4, 5, and 
Code 1993, are amended to read as fcilows: 
2. Tt1e nunicipality may ~tself prepare ''r c~~:se to 

4 be prepared an urban renewa: plan; or any person or 
5 ase~cy, public or pr~vate, may s~bmit such a p~an to a 
6 n:unicipality. Prior to i:s approval of an urban 
7 rene\.Jal £'rejeet ~' t'le local gcverning body sha:: 
8 submit such plan ~o the planning com~ission of the 
9 :n:.1n:cipality, if any, for revie•,; and recorr.me:-~dations 

10 as to its conformity wit'l the general plan for the 
ll development of the m~nicipa:ity as a whole. The 
12 planning commission shall sub:ut its ·.vritten 
13 recommendations with respect to the proposed urban 
l4 renewal plan to the local governing body within :hirty 
15 days after receipt of the plan for review. Upon 
lG receipt of the recommendations of the p:anning 
17 commission or, if no reco:nmencat ions are received 
18 within ~~id the thirty days, t~en, without such 
19 recom:ne:1daticns, the local governing body may tJroceed 
20 w1th the hearing on :he propose~ ~rba~ renewal proJect 
21 prescribed by subsection 3 hereef. 
22 ?r ior to .!:.~s approval of <>~ :.:rban rene".!l; __ P}_?_nf _:_!l_e 
23 x.c>nicioal1ty shall mail ~he orooosec pla:1 by_ re9_ular 
24 ma!: to ~he affected ::axing _ent:.ties. T:Je 
25 :nun1s:1:Pality shall inc:ude 1-1~th the_proposed plan 
26 noti~ication of a cc~sultatic~ to be he:d bet~ee~ the 
27 :nunicioalCty and affected taxing e:-.ti.ties- ££~1"-~-~._.t8 t_~e 
28 pub::c hearing on the t.:rban rene;;al Pb.9E:-... E:.9~h 
29 a:fected taxing ent:..ty mav aop~~~-~-?- renresen:.at~ve to 
30 attend the consultation. ~he consultatio~ ~av inc:ude 
31 ~!Scussion of the estrmatec grov:th ir: valuati.o!"'t of 
32 taxable pr~rty incl;..:ded in the oropose_~---~~-~9.:!: 
3 3 .:.r.::e..:.=':.:.· e:.:-·.::·1 a=.l_::a:..:r:.:e:::a~,--'t:.:h.:.e:;..,..:f__,ic:s:::· c:::a~l. ~_a-c_t.'?.LS he d i vi s 1 on of 
34 revenue on the aE~ecte~ tax1ng ent:ties, the esti~ated 
J5 1mpact on the l?..£_~y_is1on of ser-Ji.ces bz pac;!1 :::f ~ne 
36 affected ::.ax1ng ent:t:es in ~he pr"ocs~d- _~rban r_e_!le\;al 
37 area, and the durdtion n~ anv bo~d issuance inc~uded 
Je in the p:an. ·-·~~~~-~!?~ig~a::ed ~en~esen::at-lve-·;J{~ :!f~- ... 
39 ~_ffected taxu:g enti:y_may ma~e '.:ritter. 
40 recommendations :or :nodi!:icat.:.c:: t0 t.!:e p~coosed 
41 division of reven~e ~o late~ tha~ seve~ days follcw~~g 

42 t'le date of the consulta:1on. ~he representative of 
43 the municipality shai:, no :ater than seven days pr:or 
44 to_t_l~e oublic heari!_l_g on ::~e !...:rbar. rene:.·;al p:an, 
45 subm.:.t a :.:ritter. ::~spcnse to :he affec~ed ~~-~.l-~~ 
46 entit,y_ addressing the reco:rune::dati:::ns for ~00dl:'tcat:on 
47 to t~e oroposed d1vision of reven~e. 
48 3. The local governi~g body shall hold a p~blic 
49 hearing on an urba~ renewal project after public 
50 notice thereof by publication in a newspaper havi~g a 
H-6215 -3-
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1 general circulation in the area of operation of the 
2 municipality. The notice shall describe the time, 
3 date, place and purpose of the hearing, shall 
4 g,nerally identify the urban renewal area covered by 
5 the plan, and shall outline the general scope of the 
6 urban renewal project under consideration. A copy of 
7 the notice shall be sent by ordinary mail to each 
8 affected taxing entity. 
9 4. !"allowing such hearing, the local governing 

10 body may approve an urban renewal projeee plan if it 
11 finds that: 
12 a. A feasible method exists for the location of 
13 families who will be displaced from the urban renewal 
14 area into decent, safe and sanitary dwelling 
15 accommodations within their means and without undue 
16 hardship to such families; 
17 b. The urban renewal plan conforms to the general 

Page 9 

18 plan of the municipality as a whole; provided, that if 
19 the urban renewal ~~ea consists of an area of open 
20 land to be acquired by the municipality, such area 
21 shall not be so acquired except: 
22 (l) If it is to be developed for residential uses, 
23 the local governing body shall determine that a 
24 shortage of housing of sound standards and design with 
25 decency, safety and sanitation exists in the 
26 municipality; that the need for housing accommodations 
27 has been or will be increased as a result of the 
28 clearance of slums in other areas, including other 
29 portions of the urban renewal area; that the 
30 conditions of blight in the area and the shortage of 
31 decent, safe and sanitary housing cause or contribute 
32 to an increase in and spread of disease and crime, and 
33 constitute a menace to the public health, safety, 
34 morals, or welfare; and that the acquisition of the 
35 area for residential uses is an integral part of and 
36 essential to the program of the municipality. 
37 (2) If it is to be developed for nonresidential 
38 uses, the local governing body shall determine that 
39 such nonresidential uses are necessary and appropriate 
40 to facilitate the proper growth and development of the 
41 community in accordance with sound planning standards 
42 and local community objectives. The acquisition may 
43 require the exercise of governmental action, as 
44 provided in this chapter, because of defective or 
45 unusual conditions of title, diversity of ownership, 
46 tax delinquency, improper subdivisions, outmoded 
47 street patterns, deterioration of site, economic 
48 disuse, unsuitable topography or faulty lot layouts, 
49 or because of the need for the correlation of the a~ea 
50 with other areas of a municipality by streets and 
H-6215 -4-
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l moder~ traffic ~eq~ireme::ts, or any conbi~ation of 
2 such factors or o~her conditic~s ~h~ch retard 
3 development of the area. 
4 5. An urban :e~ewa: pl~rl n:ay be ~edified at any 
5 time: Provided, :hat if modified a:cer the lease or 

Page 10 

6 sale by the ~unicipality of rea: property in :he urba~ 
7 renewal proJect area, such mod~:ica:ion may be 
8 conditioned upon such approva: o: the owner, lessee or 
9 successor in interest as the municipality may dee~ 

10 advisable, and in any event such ~edification shal: be 
ll subject to such rights at law or in equity as a lessee 
12 or purchaser, or a lessee's or purchaser's successor 
13 or successors in interest, may be entitled to assert. 
14 The mun~cioality shall ccmp:y ~~i~h the noL_fic~tion 
15 and consultation process provided in thls sect~on 
16 prior to the aporoval of any ame~dment or modlficar.ion 
l7 to an ad<::!pted urban rene•.val plan if such amendment or 
18 ~edification provides for refunding bonds or 
19 refinancing resulting in an_j~~~ase in ir.deb:edness 
20 2E.__.erov1des for :r.e issuance of bends or other 
21 1ndebtedr.ess to be :u~ded primarilv ir. the man~er 
22 ~ovided in sec:ion ~03.19. 
23 ··7: ·-·Not,,ith-5~-a-ridl:lg. any-o::!':er provisions of this 
24 chapter, where the local governing body certifies tha~ 
25 an area is in need of redevelopment or rehab1:1:ation 
26 as a result of a f:ood, fire, hurricane, earthqua~e, 
27 storm, or other catastrophe respecting which the 
28 governor of the state has certified the need for 
29 disaster assistance U!lder Public Law 875, Eighty-f~rst 

30 Congress, 64 Sta:. L. ::09; 42 U.S.C. §§ 1855-lBSSg or 
31 other federal law, the local governing body may 
32 approve an urban renewal plan and an urban renewal 
33 project with respect to such area w::hout regard ~o 
34 the provisions o: subsection 4 e~-tht~-~eetten and 
35 without regard to provisio~s of this section requir1ng 
36 notification and consul:ation, a ge~erai p:an for the 
37 municipality, and a pub~ic hearing on the urba~ 
38 rene<:a: e.;an-or proJect. 
39 Sec. 7. Sec:ion ~03.12, subsect:on 5, Code 1993, 
40 is amended to read as follows: 
41 5. For the purposes of this section, or :or :he 
42 purpose of aiding in the planning, undertaki~g, or 
43 carrying out of an urban re~ewal project of a -
44 municipality, the ~ municipality may, in addition to 
45 any authority to issue bonds pursuan~ to section 
46 403.9, issue and sell its general obligation bends. 
47 Any bonds issued by a municipa:ity pursuant :o this 
48 section must be issued, in the case o: a citv, by 
49 resol~tion of the cou~c~l in the ~anne~ and withi~ t~e 
50 limitations prescribed by chap:er 384, division III, 
H-6215 -5-
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1 or in the case of a county, by resolution of the board 
2 of supervisors in the manner and within the . 
3 limitations prescribed by chapter 331, division IV, 
4 part 3. Bonds issued pursuant to the provisions of 
5 this subsection must be sold in the manner prescribed 
6 by chapter 75. The additional power granted in this· 
7 subsection for the financing of public ±mpro~emeftt~ 
8 undertakings and activities by municipalities within 
9 an urban renewal projeet area shall not be construed 

10 as a limitation of the existing powers of e±t±e~ 
ll municipalities. 
12 Sec. 8. Section 403.17, subsections 2, 3, 8, 12, 
13 20, and 22, Code 1993, are amended to read as follows: 
14 2. "Area of operation" of a city means the area 
15 within the corporate limits of the Mtlft±e±pa~±ty city 
16 and, with the consent of the county, the area within 
17 two miles of such limits, except that it does not 

______ 18 include any area which lies within the territorial 
19 boundaries of anoth~r Incorporated city, unless a 
io resolution has been adopted by the governing body of 
21 the city declaring a need to be included in the area. 
22 The "area of operation" of a county means an area 
23 outside the corporate limits of a city. However, in 
24 that area outside a city's boundary but within two 
25 miles of the city's boundary, a joint agreement 
26 betw~en the city and the county is required allowing 
27 the county to proceed with the activities authorized 
28 under this chapter. In addition, a county may proceed 
29 with activities authorized under this chapter in an 
30 area iriside the boundaries of a city, provided a joint 
31 agreement is entered into with respect to such 
32 activities between a city and a county. 
33 3. "Blighted area" means an area of a municipality 
34 within which the local governing body of the 
35 municipality determines that the presence of a 
36 substantial number of slum, deteriorated, or 
37 deteriorating structures; defective or inadequate 
38 street layout; faulty lot layout in relation to size, 
39 adequacy, accessibility, or usefulness; insanitary or 
40 unsafe conditions; deterioration of site or other 1 

41 improvements; diversity of ownership, tax or special 
42 assessment delinquency exceeding the fair value of the 
43 land; defective or unusual conditions of title; or the 
44 existence of conditions which endanger life or 
45 property by fire and other causes; or any combination 
46 of these factors; substantially impairs or arrests the 
47 sound growth of a municipality, retards the provision 
48 of housing accommodations, or constitutes an economic 
49 or social liability and is a menace to the public 
50 health, safety, or welfare in its present condition 
H-6215 -6-
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l an(l :lse. A disaster area referred to in sect~o~ 
2 ~03.5, S11bsectio~ 7, constitutes a ''blig~:ted a~ea 1'. 
3 ''8liqhted area'' does no: irtcltlde real orooert\' 
4 asst:\ssed as agrict:!)t:..;ra::.. :Jrooert? _for o~~rooses o: 
5 property taxation. 
G R. ''Eco~omic development area'' means a~ area o~ a 

Paqe 12 

7 munic:pa:ity designated by the 'ocal governing body as 
8 appropriate for commerc1a: and ind~strial enterprises 
9 or h<)~sing and reside~tial development for low and 

10 moderate income families, including single or 
:1 multifamily housing. If an urban renewal plan for an 
12 ~rbar1 renewal area is based upon a findinc that tne 
13 area is an economic development area and that no part 
14 contai~s slum or blichted conditions, the~ the 
15 division of revenue orovided in sect1on 403.19 and 
16 stated i~ ~he plan shall be li;ni~ed to twe~ty years 
17 from tne calendar year following the calendar year i~ 
18 which the city first certi~ies to the co~~ty audi:or 
1<3 the ___ a_~-tount of a:1y .:..oans, ad·Ja:Jces, indebtednes;::;, or 
20 bonds which aualifv for oavment from the divis1on o~ 
2: reven\le pro'lided in sect: on 40T·. :9. Such dee:i:-g~aeed 
22 area designated before July l, 1994, shall not ~nclude 
23 :and which 1s part of a cen:ury farm. 
24 12. "Lo;.; or moderate :ncome families" :neans :i:e.,-e!" 
25 fflede!"ate-i~eeme-Eami:i:±es-as-dee:i:Med-~~-seet±eft-r6.r 
26 those families, includ1ng sing:e person ho~se~olds, 
27 earning no more than eighty percent of the higher of 
28 the median family income of the county or :he 
29 state,;ide nonmetrooolitar. area as determined _k;>_y~the 
30 }atest United States deoartment of housing and urban 
3: development, section 8 income guidelines. 
32 20. ••s:um area'' shall mean an area in which there 
33 is a predominance of buildi~gs or improvements, 
3~ whet~e~ residential or nonresidential, which: By 
35 reason of dilapidation, de:eriora~ion, age or 
36 obsolescence; by reason of inadeq~ate provision for 
37 ventilation, light, air, sanitation, or open spaces; 
38 by reason of high de~sity of population and 
3~ overcrowding; by reason of :~e ex:ste~ce of cond1tions 
40 which endanger life or property by fire and other 
41 causes; or which by any combination of such factors, 
~2 is conducive to ill health, transmission of disease, 
43 infant mortality, JUVenile del1nquency or crime, and 
44 which is detrimental to the public health, safety, 
45 ~orals or welfare. ··s:un area'' does ~ot include rea! 
46 prooertv assessed as agricultural property for 
47 purposes of property taxation. 
46 22. ''Urban renewal plan" :nea~s a plan ~or :he 
49 de'lelooment, redevelopment, improvement, or 
50 rehabilitation of a designa:ed ~rban renewal area, as 
H-6215 -7-
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1 it exists from time to time 7 -fe~-a~-~~be~-re~ewet 
2 ~rejeet. The plan shall meet the following 
3 requirements: 
4 a. Conform to the general plan for the 
5 municipality as a whole except as provided in section 
6 403.5, subsection 7;. 
7 b. Be sufficiently complete to indicate the te~d 
8 aeq~~~itien,-ee~etitien-and-re~evet-ef-~trtlettlre~, 
9 real property located in the urban renewal area to be 

10 acouired for the proposed development, redevelopment, 
11 devetepment,-improvement~,-and improvement, or 

Page 13 

12 rehabilitation prope~ed-te-be-eerried-o~t i~-t~e-tlrbe~ 
13 re~ewel-eree, and to indicate any zoning and-piennin9 
14 district changes, if-e~y, existing and future land 
15 uses, meximtlm-de~eitie~,-btlildin9-req~±remente, and 
16 the plan~~-relet~ene~ip-te-def±nite local objectives 
17 respecting appropriate development, redevelopment, 
18 improvement, or rehabilitation related to the future 
19 land uses plan; and·need for improved traffic, public 
20 transportation, public utilities, recreational and 
21 community facilities, and other public improvements 
22 within the·urban renewal area. 
23 c. IE the olan includes a Provision for the 
24 division of taxes as orovided in section 403.19, the 
25 plan shall also include a list of the current general 
26 obligation debt of the municipality, the current 
27 constitutional debt limit of the municipality, and the 
28 proposed amount of indebtedness to be incurred, 
29 including loans, advances, indebtedness, or bonds 
30 which qualify for payment from the special fund 
31 referred to in section 403.19, subsection 2. 
32 Sec. 9. Section 403.17, Code 1993, is amended by 
33 adding the following new subsection: 
34 NEW SUBSECTION. lA. "Affected taxing entity" 
35 means a city, community college, county, or school 
36 district which levied or certified for levy a property 
37 tax on any portion of the taxable property located 
38 within the urban renewal area in the fiscal year 
39 beginning prior to the calendar year in which a 
40 proposed urban renewal plan is submitted to the local 
41 governing body for approval. 
42 Sec. 10. Section 403.19, unnumbered paragraph l, 
43 subsections 1, 2, and 3, Code 1993, are amended to 
44 read as follows: 
45 A municipality may provide by ordinance that taxes 
46 levied on taxable property in an urban renewal prejeet 
47 area each year by or for the benefit of the state, 
48 city, county, school district, or other taxing 
49 district after-the-effeetive-aete-ef-s~eh-erdinane~, 
50 shall be divided as follows: 
B-6215 -8-
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2 se..~S)~·r.-,-that p0-rt:cn ot"-·:he--ta~..:es ·...;h:.ch ~ .. ;ouid-··o~ 
J ?roduced by the rate at which the ~ax is levi.ed each 
4 yea~ by or ~or each of the taxing districts upcn t~e 
5 to:a~ sum of :l1e assessed val~e oE :he taxable 
6 properr..y in the urban renewal p:-ojeet ~~, as sf:c·.-n: 

?ac;e ::_r; 

7 on ~he assess:ce~~ roll as o~ :a~~a~y 1 oE the calendar 
8 year precedcng :~e efEeeeive-dete-ef-the-e~d±nanee 

9 ~irst calendar ·;ear in t-ih:ch the municipalj_~ 
lO cer:_i~1es to :he cou:1ty auditor_ t~e _a_!!lOU:lt of :oa:-:s, 
ll advar:ces, indebtedness, or bonds payable froiT- ___ t~'::_'= 
l2 divLsio:1 of prooe:-t~ax revenue, or on the assessrr:e:1t 
13 rol1. last equalized prio~ to the date of initidl 
14 adoption of the urban renewal plan in-the-ee~e-~~ 
15 ~rejeets-eemmeneed iE the olan was adooted prio~ to 
16 Ju!y 1, 1972, shai: be a:located to a~d when collected 
17 be paid into the fund for the respective taxing 
18 dis~rict as taxes by or for ~a±d :he :axing district 
19 i:~to ·,;hi.ch all other proper~y ~axes are pa:d. 
/.0 ~cv:ever, the ffiu~icipality :nay choose to divide-~-~.§.! 
2i portio:-: of ___ the :axes ·-::uc~ <:oulc be orod~.;ce_d ____ ~y 
22 levvir._g_:i":e munic:_palitv's oortion ot the tota:. tax 
23 ~-te levied by or for the nunici.oality ':pc:o tr.e ~.ota~ 
7.4 sc;m ::of the assessed va_lue of tile taxab:e prooe_r..t:_y_1n 
25 the urban re:-~ewal area, as shown on the assessme:1t 
26 roL_ as____9( Januar:i_ -i of the calendar vear orec~c 
27 the ef~ective date o~ the ord1nance and if the 
28 inunoci~b_~y 50 choos':s, a::--ane-ct-ed taxing o;;nt_i!:.Y__~ 
29 all o~'- a ___ mt.:n i c i oa l~ty to divide that oor t 1cn of the 
30 taxes \vhich wou~d be produced bv le·Jying t!'e af~ected. 
Jl ~~-lJ~9 dist:.-ict'? oortion o: the totai ::.ax ~ate levied 
32 ::y __ or for the a::fec:ed rax1ng e:1titv Ll£9:1 the t:>ta: 
33 sum cf the assessed value of the :axable property in 
34 tEe i..:rban re;Je~·Jal a~ea, as shown on the assessrr:en .... 
35 loll as of Jan_t.:ary ::.. cf tj~____s::;1:!.e_:1dC!..E. __ :tear preceding 
36 the effective date of tile ord1nance. 
17 b. ?or the purpose of a-llocatTng taxes levied by 
38 or fer .:ny tax1ng dostric: w!"11ch dod :10t include the 
39 territory in an crrban re:1e;-;al !'!"e-jeet area on ~he 
40 effective date of the ord1nance or 1nitial adoption of 
41 the plan, but to which the terr1tory has been an:-:exed 
42 or otherwise included after the ef~ec:ive date, the 
43 assessment roll applicable to property :n the annexed 
44 territory as of January 1 of ~he ca:endar year 
45 precedong the effective date of the ordina:>ceL e!" 
46 tn~t~a~-ade~tien-ef-the-~±en which amends rhe plan to 
47 include the annexed area, shall oe used in deter~in:ng 
48 the assessed valuation of the taxab:e proper~y :n the 
49 ~~e;eet-en-~~e-effeetive-date annexed area. 
50 c. For the purposes of cividing taxes under 
H-6215 -9-
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1 sectior-.s 260E.4 and 260F'.4, tr.e corr..m~!l.i:y cclleqe 
2 shall ~otifv the apprcoriate assessor o~ the a~o:oval 
3 of the first written aqreement orc~idinc fer a 
4 div~sion of tax revenue. 7he assesso~ ~av, withi~ 
5 fourteen days of being notified, ~hysically i~soect 
6 the apolicaole taxable business oroperty. :f uoon 

?age lS 

7 such inspection the assessor de~ernines that there has 
8 been a chanoe in the value of the property from the 
9 value as shown on the assessment roll as of Janua:y l 

lO of the calendar year precedinq the approval of the 
ll first written agreement and such change in vacue is 
12 due to new construction, additions or inorovements to 
13 existina structures, or remodelinc of existinc 
14 structures for which a building permit was :eauired, 
15 the assessor shall promptly determine the value of the 
16 property as of the date of the approval of the =irst 
17 written agreement in the manner orovided in chaorer 
18 441 and that portion of the tax revenue which would be 
19 produced by levying against that assessed value shal~ 
20 not be 1ncluded in the division of revenue fer 
21 purposes of the JObs training orciect. The assessor, 
22 within thirty davs of being notcfied o: the approval 
23 of the first written acreement, sha~l notifv the 
24 community college and the emolover or business of that 
25 valuation which shall be excluded from the assessed 
26 valuation for purooses of this s~bsection and section 
27 26DE.4 or 260f.4. The value de~ermined by the 
28 assessor shall reflect the change in value due soleiy 
29 to new construction, additions or imorovements ~o 
30 existing structures, or cenodeiing of existinc 
31 structures for which a building permit was :equired. 
32 2. That portion of the taxes each year in excess 
33 of such amount shall be allocated to and when 
34 collected be paid into a specia: fund of the 
35 municipality to pay the p~inc~pal of and i~teresc on 
36 loans, moneys advanced to, or indebtedness, whether 
37 funded, refunded, assumed, o: otherwise, including 
38 bonds issued under the autho:ity of section 403.9, 
39 subsection l, incurred by the municipa~ity cO finance 
40 or refinance, in whole or i~ part, t~e-~edeve~~~me~~ 
41 an urban renewal project within the area, except that 
42 taxes for the payment of bonds and interest of each 
43 taxing district must be collected against all taxable 
44 prope•tY within the taxing district without l:mitatio~ 
45 by the provisions of this subsection. Unless and 
46 until the total assessed valuat:on of the taxable 
47 proper~y in an urban renewal pro~ee~ area exceeds the 
48 total assessed value of the taxable property in such 
49 pt"o;eet area as sho'-m by the last equalized assessment 
50 roll referred to in subsection 1 ef-this-seet!o~. all 
H-6215 -10-
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l of the taxes levied and co:Lected upon the taxable 
2 property in the urban renewal project area shall be 
3 paid 1nto the funds for tf:e respective ':axing 

Pa-;e 1 6 

4 d:stricts as taxes by or for se~ci the tax1nc d1stricts 
5 1n tf:e same manner as a:: otf:er property ::axes. \'ihen 
6 such loans, advances, indebtedness, and bonds, if any, 
7 and ~nterest thereon, have been paid, all moneys 
8 thereafter received from taxes upo~ the taxable 
9 property in such urban rene\·lal project area st:all be 

10 paid into the funds for :he respective taxing 
ll districts in the same manner as :axes on al: other 
12 property. 
13 3. Tt:e portion of taxes mentioned in subsection 2 
14 ef-th~~-~ect~eft and the special fund into whict: tl1ey 
15 shall be paid, may be irrevocably pledged by a 
16 munic1pality for the payment of the principa: and 
17 1nterest on loans, advances, bonds 1ssued under the 
18 autt:ority of section 403.9, subsection l, or 
19 indebr.edness incurred by a municipality to f~nance or 
20 refinance, in whole or in part, the urban renewa: 
21 project within the area. 
22 Sec. ll. Sect1on ~03.c9, subsection 5, Code :993, 
7.3 is amended to read as fo::ows: 
24 5. A c±ty mun1c1pality shal: certify :o the county 
25 auditor on or before December 3: the amount of loans, 
26 advances, indebtedness, or bonds which aual1fv for 
27 payme~t from the special :und referred to in · 
28 subsect1on 2, and t~e filing of the certificate shall 
29 make 1t a duty of t~e acditor to provide f.or the 
30 division of taxes in each subsequent year until the 
31 amo~nt of the loans, advances, indebtedness, or b~~ci 
32 bonds is paid to the special fund. :n any year, t~e 
33 CC>u!1ty auditor shall, upon receip~ of a certified 
34 request from a city municioality filed prior to 
35 January l, increase the amount to be allocated under 
36 subsection l in order to reduce :he amount to oe 
37 a:located in the followi~g fiscal year to :he special 
38 fund, to the extent that the c~t7 m11nicipa!ity does 
39 not request allocation to the special f11nd o~ the full 
40 portion of taxes which could be collected. Upon 
41 receiot of a certificate by a municipality, the 
42 auditor shall mall a copv of the certi:icate to each 
43 affected taxing dis:~1ct. 
44 Sec. 12. Sectiorl 403.19, subsection 7, Code 1993, 
45 is amended to read as follows: 
46 7 For the purposes of this section, a county 
47 shal include taxes levied on industrial property 
48 Wl~h n a~ urban renewal area only. However, a county 
49 shal include :axes lev1ed o~ a:l taxable orooertv 
50 with n an urban renewal area if all or par: of t~e 
H-6215 -11-
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1 area ~s inside the boundaries of a city or with~n two 
2 miles of a citv's boundarv and a joi~t agreeme~t ~s 
3 entered into pursuant to secti0n 403.17, subsection 2. 
4 Sec. 13. Section 403.19, Coce 1993, is amendP.d by 
5 adding the following new subsection: 
6 NEW SUBSECTION. 8. Beginning August 31, 199,, 
7 through January l, 1997, no new jobs traini~g 
8 agreements under section 260£.3 or 260F.3 shall be 
9 entered into for livestock production projects. 

10 Sec. 14. NEW SECTION. 403.21 CO~~UNICATION AND 
ll COOPERATION. 
12 1. !r. order to promote communication and 
13 cooperation among cities, counties, and corr~unity 
14 colleges with respect to the allocation and division 
15 of taxes, no jobs training projects as defined in 
16 chapter 260£ o: 260F shall be u~dertaken within the 
17 area of operation of a municipality after July l, 
l8 1995, unless the municipality and the co~s.unity 
19 college have entered into an agreement or have jointly 
20 adopted a plan relating to a community college's ~ew 
21 jobs training program which shall provide for a 
22 procedure for advance notification to each affected 
23 municipality, for exchange of information, for mutual 
24 consultation, and for procedural guidelines for all 
25 such new jobs training projects, including related 
26 project financing to be underta~en within the area o~ 
27 operation of the municipality. The joint agreeme~t or 
28 the plan shall state its precise duration and shall be 
29 binding on the community college and the municipality 
30 with respect to all new jobs ~raining projects, 
31 including related project financing undertaken du:ing 
32 its existence. The joint agreement or plan sha:l be 
33 effective upon adoption and shall be placed o~ file in 
34 the office of the secretary of the board of directors 
35 of the community college and such other location as 
36 may be stated ir. the joint agreement or plar.. The 
37 joint agreement or plan shall alsc be sent to each 
38 school district which levied o: certified for Levy a 
39 property tax on any portion of the taxable property 
40 located in the area of operation of the mu~icipa~ity 
41 in the fiscal year beginning prior to the calendar 
42 year in which the plan is adopted or the agreement 1s 
43 reached. If no such acreement is reached ot olan 
44 ado~ted, the community-college shall not use· 
45 incremental property tax revenues to fund jobs 
46 training projects within the area of operation of the 
47 municipality. Agreements entered into between a 
48 community college and a city or county purs'-!ant to 
49 chapter 28E shall not apply. 
50 2. The community college shall send a copy of :he 
H-6215 -i2-
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l final agreement prepared p~rsuant to section 260E.3 to 
2 the department of economic devel~pment. Fo~ each ye~r 
3 in which incremental property taxes are used to pay 
4 job training certificates iss~ed for a project 
5 creating new jobs, the cornmunity college shall provide 
6 to the department of economic development a report of 
7 the incremental property taxes and new jobs credits 
8 from withholding generated for that year, a specific 
9 description of the training conducted, the number cf 

10 employees provided program services under the p~oject, 
11 the median wage of employees in the new jobs in the 
12 project, and the administrative costs directly 
13 attributable to the project. 
14 3. The community college shall send a copy of the 
15 final agreement prepared pursuant to section 260F.3 to 
16 the department of economic development. For each year 
17 in which incremental property taxes are used to retire 
18 debt service on a jobs training advance issued for a 
19 project creating new jobs, the community college shall 
20 provide to the department of economic development a 
21 report of the incremental property taxes and new jobs 
22 credits from withholding generated for that year, a 
23 specific description of the training conducted, the 
24 number of employees provided program services under 
25 the project, and the median wage of employees in the 
26 new jobs in the project, and the administrative costs 
27 directly attributabLe to the project. 
28 Sec. 15. EffECT:VS DATE. Sections 5, 7, and :2 of 
29 this Act, amending Code sections 331.441, 403.12, and 
30 403.19, subsection 7, being dee~ed of immediate 
31 importance, take effect upon enactment. 
32 Sec. 16. APPLICABILITY DATES. Sections 5, 7, and 
33 ~2 of this Act are applicable to projects established 
34 on or after the effective date of those sections. 
35 Section 6 of this Act, amending Code section 403.5, 
36 applies to urban renewal plans approved on or after 
37 August 31, 1994. Section 14 of this Ac:, enacti~g new 
38 section 403.21, applies to new jobs training project 
39 agreements entered into on or after July 1, 1995. 7he 
40 remaining sections of this Act apply to ur~an renewa: 
41 plans approved, or new jobs training project 
42 agreements entered into, on or after January l, 1995." 

H-6215 FILED APRIL 15, 1994 

HANSON of i::>ela~o1are 
NEUHAUSER of Johnson 
CARPENTER of Polk 

HOUSE FILE 2204 
H-6227 

1 Amend the amendment, ~-6215, to House File 2204, as 
2 follows: 
3 
4 

l. 
2. 

Page 12, by striking lines 4 through 9. 
By renumbering as necessary. 

By RUNNING of Linn 
B-6227 FILED APRIL 15, 1994 

c~~ C-///f/t'f 0 !t'.?G'_j 
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HOUSE FILE 2204 
H-6238 

1 Amend the amendment, H-6215. tc House File 22114, aa 
2 fol:c<vS: 
] '· Page 12, by striklng :ines 4 through 9. 
4 2. By renumbering as necessacy. 

By WE:GEL cf Chickasaw 
H-6238 FILED APRIG 15, 1994 

{flu "} tUdv-J 'I /t f/ r:r <f (r 'f?:; (,) 

HOUSE FILE 2204 
H-6240 

l Amend ~he amendment, H-62:5, to House File 2204, as 
2 follows: 

l. By stri~ing page 9, line SO through page :o, 
4 line 31 and 1nserting the following: 
5 c. For the purposes of dividing taxes_unde' 
6 ~ecticns ?60E.4 and 260F.4, the appllcabl~ assessment 
7 ~o~: for p:Jrposes of paragraon "a" shall be the 
R assessment rol.::.. as of .]a:1uary ::.. o: the cal~r.dar v_ear 
9 £..£.E_q.eding the fi!:"st ;-:ritten agreenent ~roviq_.~~~a t~9t 

!.0 all_~_r a po=:-tion of orograrr, cost~. a:-e to !Je pa:d ~-?r 
Ll ~ncrer1enta: oro:::>erty taxes. The co1r.rnu:1ity cell~~ 
c2 ,;!-ial"l_fi le a q_o:::>y of tr.e ag_ree:nen_:__ ;;ith the 
:.3 appro£r._!.ate assessor._ The 9_ssessor r:~ay, 1-1i tr.l_f! 
14 fol!r:een davs of_ suer. ficing, Dhis:~ally i~q-~ the 
lS applicable :axable business proper:y. If l!_E_On suc::1 
16 I:1_~.pectio:1 the assessor determ~nes tr.at :h~re has_. bee.-; 
l7 a chance ::-~ :!"le val_ue of the :::>r:merty f~o:n the value 
]8 as shown on the assessrnen: ~ol~ as o~ Januarv l of the 
19 c;;T"e-ndar year- preceding the filing of the aareeme:1t 
20 and sucF. change ~n value :s d:Je to -ne•.-; ccn_s~re~ct~on, 
21 ~<j_dirions,_ or inprovements to existir.g s':c .. :ctures_, or 
22 ~emoceli1_1_c of ex_is:ing structljres :or ·.-;l":ic~ a bujldinc 
2:l oerr.1ct._:,as req.1_irec, the asse?sor snaiL or::>rroc:y 
24 deterrn~!)e the ·-;alue o! ~he ~;_cper:i __ ~s of_ ~r:e 
? ') 
26 
27 
28 
29 

insp~~ct l.on in the n~a_nner pr9v.:..deJ. __ . :r1 c:;c::~r -l~l .a~d 
tr.at yalue shal :. be ir-.c::..uded tc~ D~!:poses uE _the -:obs 
~r.JL~ir.g p~oje_ct in ·the assessed \;alue cf ::!~e 
~loyer 's taxahle business orooe:: ty as s!lmvn_ on ~!1e 
ass~?sment roll as of January 1 cf t~e calendar year 

30 ~ceding the filing of :ne agceement. The assessor, 
]l w:thln thirtv days cf such f1ling, shall notify t!"le 
32 corrJT,t.:nity college and the emp~oyer or b':s1ness c: tha: 
J3 vall!ation which shall be incl~ded in the assessed 
34 valuation for ourposes cf this suosect:on ~~d sec:ion 
3~ 260E.4 o~ 260F.4. Tr.e val~e deter~ined bv the 
36 

1994 
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'~ z• HOUSE FILE 2204 
,~---

H-6256 · F'l 2204 as ' 1 Amend the amendment, H-6215, to House 1 e 
2 follows: . . 
3 1. Page 13, line 42, by tnserttng after the 
4 figure "1995" the following: ", exc~pt that the 
5 provision relating to century farms tn sec~ton 403.17, 
6 subsection 8, as amended in this Act, appltes to urban 
7 renewal plans for an economic development area 
8 approved on or after July 1, 1994". 

By HANSON of Delaware 
H-6256 FILED APRIL 15, 1994~ J 
~~~·--:6~ ";1-/.f- "?~{ ,P /J'30 
~-· HOUSE FILE 2204 

H-6271 
Amend the amendment, H-6215, to House File 2204 as 

2 follows: 
l. Page 3, line 22, by striking the word "plan,'' 3 

4 and inserting the following: "olan which Provides for 
5 a division of revenue oursuar:t ~o section 403.19,". 
6 2. ?age 5, line 19, by striking the word 
7 "indebtedness" and inserting the following: ''debt 
8 
9 

service". 
3. Page 5, line 21, by striking the word 

''indebtedness'' and inserting the following: 
"indebtedness,". 

-

10 
ll 
'2 "'- . .L 

l3 
14 

4. Page 9, line 36, by insert~ng af~er the ~ord 
··o~dinance.'' the following: ··~his choice to div!de a 
oortion of the taxes shall not be cons~rued ~o chanqe 

15 the effective date of the diviston of croperty :ax 
16 revenue with resoecc to an urban ~enewai clan 1~ 
17 existence on July 1, 1994." 
18 5. Page ll, line 41, by stri.kir.g tt:e v;ord "~" 
19 and inserting the following: "from''. 

H-6271 FILED AfRJL 18, 1994 
a ef-<"L '1/!K'/<?4/ . (! ;g.3s_) 

Aa. 
\W 

By HANSON of Delaware 
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HOUSE FILE 2204 
S-5753 

l Amend House File 2204, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. Page 13, line 18, by inserting after the word 
4 ''subsection.'' the following: ''In addition, for urban 
5 renewal areas designated on or after July l, 1994, or 
6 amendments or modifications to urban renewal areas 
7 designated prior to July l, 1994, if such amendment or 
8 modification provides for refunding bonds or 
9 refinancing resulting in an increase in debt service 

10 or provides for the issuance of bonds or other 
ll indebtedness, to be funded primarily by a division of 
12 property tax revenue, all the assessed valuation shall 
13 be included in the school district in which the urban 
14 renewal area is located and the taxes levied by the 
15 school district shall be collected against all taxable 
16 valuation within the school district without 
17 limitation by the provisions of this section. 
18 However, in the case where amendments or modifications 
19 made after July l, 1994, to urban renewal areas 
20 designated prior to July 1, 1994, provide for 
21 refunding bonds or refinancing resulting in an 
22 increase in debt service or provides for the issuance 
23 of bonds or other indebtedness, to be funded primarily 
24 by a division of property tax revenue, the total 
25 assessed valuation of property, as of January l prior 
26 to enactment of such amendment or modification, in the 
27 urban renewal area shall be included in the county's 
28 base for purposes of the division of taxes under this 
29 section." 

By BERL E. PRIEBE 

S-5753 FILED APRIL 19, 1994 
ADOPTED, MOTION TO RECONSIDER ADOPTED, WITHDRAWN 

S-5757 
l Amend House 
2 printed by the 
3 1. Page 1, 
4 following: 

HOUSE FILE 2204 

File 2204, as amended, passed, and re­
House, as follows: 
by inserting before line 1 the 

5 "Section 1. Section 260£.1, Code 1993, is amended 
6 to read as follows: 
7 260E.l TITLE. 
8 This chapter shall be known and may be cited as the 
9 "Iowa ;,ndtl!!tr±a:l: community college new jobs training 

10 Act"." 
ll 2. By renumbering as necessary. 

S-5757 FILED APRcL 19, 1994 
WITHDRAWN 

<-f-t'f~M 

By JIM RIORDAN 

Page 37 
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HOUSE FILE 2204 
S-5728 

l 
2 
3 
4 
5 
6 
7 
8 
9 

10 
By 

Amend House File 2204, as amended, passed, and 
reprinted by the House, as follows: 

1. Page 13, line 18, by inserting after the word 
·~subsection" the following: '', and except that Eor 
urban renewal areas designated on or after July l, 
1994, the foundation prooerty tax levy under section 
257.3 of a school district must be collected against 
all taxable property within the school district 
without limitation by the provisions of this 
subsection•. 
MIKE CONNOLLY 
AL STURGEON 

WILLIAM D. PALMER 
JIM LIND 

S-5728 FILED APRIL 18, 1994 
LOST 

HOUSE FILE 2204 
S-5732 

1 Amend House File 2204, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. Page 13, by inserting after line 6 the 
4 following: 
5 ''d. A county or a school district may choose not 
6 to have its taxes divided as provided in this section 
7 and if it so chooses its taxes shall not be available 
8 for use of the municipality that designated the area 
9 an urban renewal area.• 

S-5732 FILED APRIL 18, 1994 
LOST 

By AL STURGEON 

Page 36 
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Vote: 

HOUSE FILE Z2rd 
BY C0!1MITTEE ON WAYS AND MEANS 

(SUCCESSOR TO HF 2082) 

House,cP~~t~ t-J/Jf/'1~ Passed Senai:f!6~ff fb9/94' 
Ayes CZ; Nays tf' Vote: Ayes ~ f Nays 

Approved ~-, / ~ 1 /CJ q tj 

A BILL FOR 

1 An Act relating to the issuance of bonds by a county to fund an 

2 urban renewal project, the incremental taxes allowed to be 

3 levied by a county in an urban renewal area, and providing an 

4 effective date. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

All New Langauge by the House 

TLSB 3760HV 75 

sc/cf/24 



S.F. H. F. 22.1::4 

1 Section 1. Section 260E.3, unnumbered paragraph 1, and 

2 subsection 1, Code 1993, are amended to read as follows: 

3 1. A community college may enter into an agreement to 

4 establish a project. If an agreement is entered into, the 

5 community college and the employer shall notify the department 

6 of revenue and finance as soon as possible. An agreement ffl6Y 

7 shall provide,-btlt-~3-not-timited-to~ 

8 +~--Program for program costs, including deferred costs, 

9 which may be paid from one or a combination of the following 

10 sources: 

11 a. Incremental property taxes to be received or derived 

12 from an employer's business property where new jobs are 

13 created as a result of the project. 

14 b. New jobs credit from withholding to be received or 

15 derived from new employment resulting from the project. 

16 c. Tuition, student fees, or special charges fixed by the 

17 board of directors to defray program costs in whole or in 

18 part. 

19 d. Guarantee of payments to be received under paragraph 

20 ''a,•• ''b,'' or ''c''. 

21 Sec. 2. Section 260E.3, subsection 4, Code 1993, lS 

22 amended to read as follows: 

23 4. A An agreement shall include a provision which fixes 

24 the minimum amount of incremental property taxes, new jobs 

25 credit from withholding, or tuition and fee payments which 

26 shall be paid for program costs. 

27 Sec. 3. Section 260F.3, unnumbered paragraph 1, and 

28 subsection 1, Code 1993, are amended to read as follows: 

29 l. A community college may enter into an agreement to 

30 establish a project. If an agreement is entered into, the 

31 community college and the business shall notify the department 

32 of revenue and finance as soon as possible. An agreement mey 

33 shall provide,-btlt-i3-not-t~mited-to~ 

34 +~--Program for program 

35 for a project creating new 

costs, including deferred costs, 

jobs by providing education and 

' -..:..-
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l training of workers for a new or expanding sreal! business 

2 which may be paid from or:e or a combination of the ~ollowing 

3 sources: 

4 a. Incremental property taxes to be received or derived 

5 from the business' property where new jobs are created as a 

6 result of the project. 

7 b. New jobs credit from withholding to be received or 

8 derived from new employment resulting from the project. 

9 c. Tuition, student fees, or special charges fixed by the 

10 board of directors to defray program costs in whole or 1n 

ll part. 

12 d. Guarantee of payments to be received under paragraph 

14 Sec. 4. Section 260F.3, subsections 5 and 7, Code 1993, 

15 are amended to read as follows: 

16 5. A-~~e~~s~eM,-w~e~e lf applicable, an agreement shall 

17 include a provision which fixes the minimum amount of 

18 incremental property taxes, new jobs credit from withholding, 

19 or tuition and fee payments which shall be paid for program 

20 costs. 

21 7. P~ov±sions An agreement shall contain provisions 

22 relating to the type of financial assistance being provided 

23 which may be in the form of grants, loans, forgivable loans, 

24 or a combination of grants and loans according to guidelines 

25 adopted by the department of economic development. However, 

26 the amount of financial assistance provided for a project 

27 under this chapter shall not exceed fifty thousand dollars. 

28 Financial assistance for a new jobs project shall be limited 

29 to loans. Financial assistance for a retraining project shall 

30 not include a grant or forgivable loan unless the result of 

31 the retooling creates, at the business production site subject 

32 to the retooling, a net increase in the number of employment 

33 positions, a net increase in the quality of the employment 

34 positions held by participating workers, or a net increase in 

35 wages paid to participating workers. The financial assistance 
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1 provided to a participating business must be based on the 

2 actual cost of training or retraining participating workers 

3 under the project. 

4 Sec. 5. Section 331.441, subsection 2, paragraph b, Code 

5 Supplement 1993, is amended by adding the following new 

6 subparagraph: 

7 NEW SUBPARAGRAPH. (14) The aiding of the plann:ng, 

8 undertaking, and carrying out o~ urban renewal projects under 

9 the authority of chapter 403 and for the purposes set out in 

10 section 403.12. However, bonds issued for this purpose are 

u subject to 

12 in section 

l3 amount of 

14 the board 

15 notice of 

the right of petition for an elec:ion as provided 

331.442, subsection 5, without limitation on the 

the bond issue or the population of the county, and 

shall include notice of the right of petition in the 

proposed action required under section 331.443, 

16 subsection 2. 

17 Sec. 6. Section 403.5, subsections 2, 3, 4, 5, and 7, Code 

18 1993, are amended to read as follows: 

19 2. The municipality may itself prepare or cause to be 

20 prepared an urban renewal plan; or any person or agency, 

21 public or private, may submit such a plan to a municipality. 

22 Prior to its approval of an urban renewal prejeet plan, the 

23 local governing body shall submit such plan to the planning 

24 commission of the municipality, if any, for revie1.: and 

25 recommendations as to its conformity with the general plan for 

26 the development of the municipality as a whole. The planning 

27 commission shall submit its written recommendations with 

28 respect to the proposed urban renewal plan to the local 

29 governing body within thirty days after receipt of the plan 

30 for review. Upon receipt of the reco~ff.endations of the 

31 planning commission or, if no recommendations are received 

32 >·lithin se;,ll the thirty days, then, 1-1ithout such 

33 reco~~endations, the local governing body may proceed w1th the 

34 hearing on the proposed urban renewal project prescribed by 

35 subsection 3 ~e~e~f. 
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l Prior to its approval of an urban renewa: plan which 

2 provides for a division of revenue pursuant to section 403.19, 

3 the municipality shall mail the proposed plan by regular mail 

4 to the affected taxing entities. The munic1pality shall 

5 include with the proposed plan notification of a consultation 

6 to be held between the municipality and affected taxing 

7 entities prior to the public hearing on the urban renewal 

8 plan. Each affec~ed taxing entity may appoint a 

9 reoresentative to attend the consultation. The consultacion 

10 may include a discussion of the estimated growth in val~ation 

11 of taxable property included in the proposed urban renewal 

12 area, the fiscal impact of the division of revenue on the 

13 affected taxing entities, the estimated impact on the 

14 provision of services by each of ~he affected taxing entities 

15 in the proposed urban renewal area, and the duration of any 

16 bond issuance included in the plan. The designated 

17 representative of the affected taxing entity may make written 

18 recommendations for modification to the proposed division of 

19 revenue no later than seven days following the date of the 

20 consultation. The representative of the municipality shall, 

21 no later than seven days prior to the public hearing on the 

22 urban renewal plan, submit a written response to the affected 

23 taxing entity addressing the recommendations for modification 

24 to the proposed division of revenue. 

25 3. The local governing body shall hold a 

26 an urban renewal project after public notice 

public hearing on 

thereof by 

27 publication in a newspaper having a general circulation 1n the 

28 area of operation of the municipality. The notice shall 

29 describe the time, date, place and purpose of the hearing, 

30 shall generally identify the urban renewal area covered by the 

31 plan, and shall outline the general scope of the urban renewal 

32 project under consideration. A copy of the notice shall be 

33 sent by ordinary mail to each affected taxing entity. 

34 4. following such hearing, the local governing body may 

35 approve an urban renewal projeet olan if it finds that: 
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l a. A feasible method exists for the location of families 

2 who will be displaced from the urban renewal area i!Jto decent, 

3 safe and sanitary dwelling accommodations within their means 

4 and without undue hardship to such families; 

5 b. The urban renewal plan conforms to the general plan of 

6 the municipality as a whole; provided, that if the urban 

7 renewal area consists of an area of open land to be acquired 

8 by the municipality, such area shall not be so acquired 

9 except: 

10 (1) If it is to be developed for residential uses, the 

ll local governing body shall determine that a shortage of 

12 housing of sound standards and design with decency, safety and 

13 sanitation exists in the municipality; that the need for 

14 housing accommodations has 

15 result of the clearance of 

been or will be increased as a 

slums in other 

16 other portions of the urban renewal area; 

areas, including 

that the conditions 

17 of blight in the area and the shortage of decent, safe and 

18 sanitary housing cause or contribute to an increase in and 

19 spread of disease and crime, and constitute a menace to the 

20 public health, safety, morals, or welfare; a~d that the 

21 acquisition of the area for residential uses is an integral 

22 part of and essential to the program of the municipality. 

23 (2) If it is to be developed for nonresidential uses, the 

24 local governing body shall determine that such nonresidential 

25 uses are necessary and appropriate to facili:ate the proper 

26 growth and development of the community in accordance with 

27 sound planning standards and local co~~unity objectives. The 

28 acquisition may require the exercise of governmental action, 

29 as provided in this chapter, because of defective or unusual 

30 conditions of title, divers1ty of ownership, tax delinquency, 

31 improper subdivisions, outmoded street patterns, deterioration 

32 of site, economic disuse, unsuitable topography or faulty lot 

33 layouts, or because of the need for :he correlation of the 

34 area with other areas of a municipality by streets and modern 

35 traffic requirements, or any combination of such factors or 
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l other conditions which retard development of the area. 

2 5. An urban renewal plan may be modified at any time: 

3 Provided, that if modified after the lease or sale by :he 

4 municipality of real property in the urban renewal project 

5 area, such modification may be conditioned upon such approval 

6 of the owner, lessee or successor in interest as the 

7 municipality may deem advisable, and in any event such 

8 modificatlon shall be subject to such rights at la"1 or 1n 

9 equity as a lessee or purchaser, or a lessee's or purchaser's 

10 successor or successors 1n interest, may be entitled to 

11 assert. ~he municipality shall comply with the notification 

12 and consultation process provided in this section orior to the 

13 approval of any amendment or modification to an adooted urban 

14 renewal plan if such amendment or modification provides for 

15 refunding bonds or refinancing resulting in an increase in 

16 debt service or provides for the issuance of bonds or othe' 

17 indebtedness, to be funded primarily in the manner orovided 1n 

18 section 403.19. 

19 7. Notwithstanding any other provisions of this chapter, 

20 where the local governing body certifies that an area is in 

21 need of redevelopment or rehabilitation as a result of a 

22 flood, fire, hurricane, earthquake, storm, or other 

23 catastrophe respecting which the governor of the state has 

24 certified the need for disaster assistance under Public Law 

25 875, Eighty-first Congress, 64 Stat. L. 1109; 42 U.S.C. §§ 

26 1855-l855g or other federal law, the local governing body may 

27 approve an urban renewal plan and an urban renewal project 

28 with respect to such area without regard to the provisions of 

29 subsection 4 of-this-seetion and without regard to provisions 

30 of this section requiring notification and consultation, a 

31 general plan for the municipality, and a public hearing on the 

32 urban renewal plan or project. 

33 Sec. 7. Section 403.12, subsection 5, Code 1993, is 

34 amended to read as follows: 

35 5. for the purposes of this section, or for the purpose of 
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1 a1ding 1n the planning, undertaking~ or carrying out of an 

2 urban renewal proJect of a municipality, t~e ~ municipal:ty 

3 may, in addition to any authority to issae bonds pursuant to 

4 section 403.9, issue and sell its general obligation bonds. 

5 Any bonds issued by a municipality pursuant to this section 

6 must be issued, in the case of a city, by resolution of the 

7 council in the manner and within the limitations prescribed by 

8 chapter 384, division III, or in the case of a county, by 

9 resolution of the board of supervisors in the manner and 

10 within the limitations prescribed by chapter 331, division IV, 

11 oart 3. Bonds issued pursuant to the provisions of this 

12 subsection must be sold in the manner prescribed by chapter 

13 75. The additional power granted in this subsection for the 

14 financing of public ~mp~ovement~ undertakings and activities 

15 by municipalities within an urban renewal projeet area shall 

16 not be construed as a limitation of the existing powers of 

17 eitie~ municioalities. 

18 Sec. 8. Section 403.17, subsections 2, 3, 8, 12, 20, and 

19 22, Code 1993, are amended to read as follows: 

20 2 . "Area of operation'' of a city means the area within the 

21 corporate limits of the m~nie~pe~~ty city and, with the 

22 consent of the county, the area within two miles of such 

23 limits, except that it does not include any area wh~ch lies 

24 within the territorial boundaries of another incorporated 

25 city, unless a resolution has been adopted by the governing 

26 body of the city declaring a need to be inc~uded in the area. 

27 The ''area of operation" of a county means an area outside tne 

28 corporate limits of a city. However, in that area outside a 

29 city's boundary but within two miles of the city's boundary, a 

30 joint agreement between the city and the county is required 

31 allowing the county 

32 under this chapter. 

to proceed with the activities authorized 

In addition, a county may proceed with 

33 activities authorized under this chapter in an area . . ' 1 r1s u .. e the 

34 boundaries of a city, provided a joint agreer.1ent is entered 

35 into Hi th respect to such activities bet~;een a c 1 cy and a 
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1 county. 

2 3. ''Blighted area'' means an area of a municipality within 

3 which the local governing body of the municipality deter~ines 

4 that the presence of a substantial number of slum, 

5 deteriorated, or deteriorating structures; defective or 

6 inadequate street layout; faulty lot layout in relation to 

7 size, adequacy, accessibility, or usefulness; insanitary or 

8 unsafe conditions; deterioration of site or other 

9 improvements; diversity of ownership, tax or special 

10 assessment del1nquency exceeding the fair value of the land; 

11 defect1ve or unusual conditions of title; or the existence of 

12 conditions which endanger life or property by fire and other 

13 causes; or any combination of tr.ese factors; substantially 

14 impairs or arrests the sound growth of a municipality, retards 

15 the provision of housing accommodations, or constitutes an 

16 economic or social liability and is a menace to the public 

17 health, safety, or welfare in its present condition and use. 

18 A disaster area referred to in section 403.5, subsection 7, 

''Blighted area'' does not 19 constitutes a ''blighted area''. 

20 include real property assessed 

21 purposes of property taxation. 

as agricultural property for 

22 8. ''Economic development area" means an area of a 

23 municipality designated by the local governing body as 

24 appropriate for commercial and industrial enterprises or 

25 housing and residential development for low and moderate 

26 income families, including single or multifamily hous:ng. If 

27 an urban renewal plan for an urban renewal area is based upon 

28 a finding that the area is an economic development area and 

29 that no part contains slum or blighted conditions, then the 

30 division of revenue provided in section 403.19 and stated in 

31 the plan shall be limited to twenty years from the calendar 

32 year following the calendar year in which the city first 

33 certifies to the county auditor the amount of any loans, 

34 advances, indebtedness, or bonds which qualify for payment 

35 from the division of revenue provided in section 403.:9. S;.:ch 
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l des±g~eted area designated before July 1, l994, shall not 

2 include land which is part of a century farm. 

3 12. "Low or ~oderate income families" means ~ow-or 

4 moaerete-ineome-femities-es-definea-in-seet±on-i6.: those 

5 families, including single person households, earning no more 

6 than eighty percent of the higher of the median family income 

7 of the county or the statewide nonmetropolitan area as 

8 determined by the latest United Sta:es deoartment of housing 

9 and urban developmen~, section 8 income guidelines. 

10 20. "Slum area'' shall mean an area tn which there is a 

ll predominance of buildings or improve~ents, whether residential 

12 or nonresidential, which: By reason of dilapidation, 

13 deterioration, age or obsolescence; by reason of inadeq~ate 

14 provision for ventilation, light, air, santtation, or open 

15 spaces; by reason of high density of population and 

16 overcrowding; by reason of the existence of conditions which 

17 endanger life or property by fire and other ca~ses; or which 

18 by any combination of such factors, is conducive to ill 

19 health, transmission of disease, infant mortality, juvenile 

20 delinquency or crime, and which is detrimental to the p~blic 

21 health, safety, morals or welfare. ''Slum area'' does not 

22 1nclude real proper~y assessed as agricultural oroperty fer 

23 purooses of property taxat1on. 

24 22. ''Urban renewal plan" means a plan for the develoome~t, 

25 redevelopment, improvement, or rehabilitation of a designated 

26 urban renewal area, as it exists fro~ time to time 7 -fo~-en 

27 tlrben-renewet-projeet. The plan shall meet the following 
28 requirements: 

29 a. Conform to the general plan for the municipality as a 

30 whole except as provided in section 403.5, subsection 7:. 

31 b. Be sufficiently complete to indicate the tend 

32 ae~tlisit±on;-aemoi±tion-end-~emove%-of-st~tlettlres 7 real 

33 property located in the urban renewal area to be acquired for 

34 the proposed development, redevelopment, deve~opment 7 
35 improvements;-e~d improvement, or rehabilitation proposed-to 

-9-



S.F. H.F. 22[)1./. 

1 be-eerried-etlt-in-the-tlrban-renewa~-area, and to indicate any 

2 zoning and-p+annin~ district changes, if-any, existing and 

J future land uses, maximtlm-deneities,-btlirdi~9-reqtliremene~, 

4 and the p~enl~-reiatien~h±p-te-def±n±te local objectives 

5 respecting appropriate development, redevelopment, 

6 imorovement, or rehabilitation related to the fut~re land uses 

7 plan, and need for improved traffic, public transportation, 

8 public utilities, recreational and co~~unity facilities, and 

9 other public improvements within the urban renewal area. 

10 c. If the plan includes a orovision for the division of 

ll taxes as provided in section 403.19, tr.e plan shale also 

12 include a list of the current general oblioation debt of the 

13 municipality, the current constitutional debt l:mit of :he 

14 municipality, and the proposed amount of indebtedness to be 

15 incurred, including loans, advances, indebtedness, or bonds 

16 which qualify for payment from the special fund referred to in 

17 section 403.19, subsection 2. 

18 Sec. 9. Section 403.17, Code 1993, is amended by adding 

19 the following new subsection: 

20 NEW SUBSECTION. lA. ''Affected taxing entity'' means a 
21 city, community college, county, or school district which 

22 levied or certified for levy a property :ax on any portion of 

23 the taxable property located within the arban renewal area in 

24 the fiscal year beginn1ng prior to the calendar year in which 

25 a proposed urban renewal plan is submitted to the local 

26 governing body for approval. 

27 Sec. 10. Section 403.19, unnumbered paragraph 1, 

28 subsections 1, 2, and 3, Code 1993, are amended to read as 

29 follows: 

30 A municipality may provide by ordinance that taxes levied 

31 on taxable property in an urban renewal prejeet area each year 

32 by or for the benefit of the state, city, co~nty, school 

33 district, or other taxing district after-the-effeee±~e-date-e€ 

34 ~tleh-erdinenee, shall be divided as follows: 

35 l. a. ~hat Unless otherwise provided in this section, 
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1 that portion of the taxes which would be produced by the rate 

2 at which the tax is levied each year by or for each of the 

3 taxing districts upon the total sum of the assessed value of 

4 the taxable property in the urban renewal ~~ojeet ~· as 

5 shown on the assessme~t roll as of January 1 of the calendar 

6 year preceding the effeet±ve-dete-of-the-o~d±Manee first 

7 calendar year in which the municipality certifies to the 

8 county auditor the amount of loans, advances, indebtedness, or 

9 bonds payable from the division of prooerty tax revenue, or on 

10 the assessment roll last equalized prior to the date of 

11 initial adoption of the urban renewal plan ±M-the-ea~e-ef 

12 p~ojeet~-eommeMeed if the plan was adooted prior to July 1, 

13 1972, shall be allocated to and when collected be paid into 

14 the fund for the respective taxing district as taxes by or for 

15 ~a±d the taxing district into which all other property taxes 

16 are paid. However, the municipality may choose to divide that 

17 portion of the taxes which would be produced by levying the 

18 municipality's portion of the total tax rate levied by or for 

19 the municipality upon the total su~ of the assessed value of 

20 the taxable prooerty in the urban renewal area, as shown on 

21 the assessment roll as of January 1 of the calendar year 

22 oreceding the effective date of the ordinance and if the 

23 municipality so chooses, an affected taxing entity may allow a 

24 municipality to divide that portion of the taxes which would 

25 be produced by levying the affected taxing district's portion 

26 of the total tax rate levied by or for the affected taxing 

27 entity upon the total sum of the assessed value of the taxable 

28 property in the urban renewal area, as shown on the assessment 

29 roll as of January l of the calendar year preceding the 

30 effective date of the ordinance. This choice to divide a 

31 oortion of the taxes shall not be construed to change the 

32 effective date of the d1vision of property tax revenue with 

33 respect to an urban renewal plan in existence on July 1, 1994. 

34 b. For the p11:pose of allocating taxes levied by or for 

35 any taxing district which did not include ~he territory in an 
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l urban renewal prejeet area on the effective date of the 

2 ordinance or initial adoption of the plan, but to which the 

3 territory has been annexed or otherwise included after the 

4 effective date, the assessment roll applicable to property 1n 

5 the annexed territory as of January l of the calendar year 

6 preceding the effective date of the ordinanceL e~-initia~ 

7 adoption-of-the-plan which amends the plan to include the 

8 annexed area, shall be used in determining the assessed 

9 valuation of the taxable property in the prejeet-en-the 

10 effeetive-date annexed area. 

ll c. For the purposes of dividing taxes under sections 

12 260E.4 and 260F.4, the applicable assessment roll for purposes 

13 of paragraph "a" shall be the assessment roll as of January 1 

14 of the calendar year preceding the first written agreement 

15 providing that all or a portion of program costs are to be 

16 paid for by incremental property taxes. The co~~unity college 

17 shall file a copy of the agreement with the appropriate 

18 assessor. The assessor may, within fourteen days of such 

19 filing, physically inspect the applicable taxable business 

20 property. If upon such inspection the assessor determines 

21 that there has been a change in the value of the property from 

22 the value as shown on the assessment roll as of Januarv 1 of 

23 the calendar year preceding the filing of the agreement and 

24 such change in value is due to new construction, additions, or 

25 improvements to existing structures, or remodeling of existing 

26 structures for which a building permit was requ1red, the 

27 assessor shall promptly determine the value of the property as 

28 of the inspection in the manner provided in chapter 441 and 

29 that value shall be included for purposes of the jobs training 

30 project in the assessed value of the employer's taxable 

31 business property as shown on the assessment roll as of 

32 January l of the calendar year preceding the filing of the 

33 agreement. The assessor, within thirty days of such filing, 

34 shall notify the community college and the emPloyer or 

35 business of that valuation which shall be included in the 
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l assessed valuation for 

2 260E.4 or 260F.4. The 

purposes of this subsection and section 

value determined by the assessor shall 

3 reflect the change in value due solely to new construction, 

4 additions, or improvements to existing structures, or 

5 remodeling of existing structures for which a building permit 

6 was required. 

7 2. That portion of the taxes each year in excess of such 

8 amount shall be allocated to and when collected be paid into a 

9 special fund of the municipality to pay the principal of and 

10 interest on loans, moneys advanced to, or indebtedness, 

ll whether funded, refunded, assumed, or otherwise, including 

12 bonds issued under the authority of section 403.9, subsection 

13 1, incurred by the municipality to finance or refinance, in 

14 whole or in part, the-redevetopme"~ an urban renewal project 

15 within the area, except that taxes for the payment of bonds 

16 and interest of each taxing district must be collected against 

17 all taxable property within the taxing district without 

18 limitation by the provisions of this subsection. Unless and 

19 until the total assessed valuation of the taxable property in 

20 an urban renewal projeet area exceeds the total assessed value 

21 of the taxable property in such pro;eet area as shO\.;n by the 

22 last equalized assessment roll referred to in subsection l o€ 

23 th~~-~eet~e", all of the taxes levied and collected upon the 

24 taxable property in the urban renewal projeet area shall be 

25 paid into the funds for the respective taxing districts as 

26 taxes by or for ~a~d the taxing districts in the same manner 

27 as all other property taxes. When such loans, advances, 

28 indebtedness, and bonds, if any, and interest thereon, have 

29 been paid, all moneys thereafter r~ceived from taxes upon the 

30 taxable property in such urban renewal pro;eet ~ shall be 

31 paid into the funds for the respective taxing districts in the 

32 same manner as taxes on all other property. 

33 J. The portion of taxes mentioned in subsection 2 e~-this 

34 seetion and the special fund into which they shall be paid, 

35 may be irrevocably pledged by a municipality fer the payment 
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~ of the principal and interest on loans, advances, bo~ds issued 

2 under the authority of section 403.9, subsection 1, or 

3 indebtedness incurred by a municipality to finance or 

4 refinance, in whole or in part, the urban renewal project 

5 within the area. 

6 Sec. 11. Section 403.19, subsection 5, Code 1993, is 

7 amended to read as follows: 

8 5. A eity nunicipality shall certify to the county auditor 

9 on or before December 31 the amount of loans, advances, 

10 indebtednessL or bonds which qualify for payment from the 

ll special fund referred to in subsection 2, and the filing of 

12 the certificate shall make it a duty of the auditor to provide 

13 for the division of taxes in each subsequent year until the 

14 amount of the loans, advances, indebtednessL or beMa bonds is 

15 paid to the special fund. In any year, the county aud1tor 

16 shall, upon receipt of a certified request from a eity 

17 ~unicipality filed prior to January l, increase the a~ount to 

18 be allocated under subsection 1 in order to reduce the amount 

19 to be allocated in the following f1scal year to the special 

20 fund, to the extent that the eity municipality does not 

21 request allocation to the special fund of the full portion of 

22 taxes which could be collected. Uoon receiot of a certificate 

23 from a municipality, the auditor shall mail a copy of the 

24 certificate to each affected taxing district. 

25 Sec. 12. Section 403.19, subsection 7, Code 1993, is 

26 amended to read as follows: 

27 7. For the purposes of this section, a county shall 

28 include taxes levied on industrial property within an urban 

29 renewal area only. Hov1ever, a county shall include taxes 

30 levied on all taxable property within an urban rene\·Ja 1 area if 

31 all or part of the area is inside the boundaries of a city or 

32 within two miles of a city's boundary and a joint agreement is 

33 entered into pursuant to section 403.17, subsection 2. 

34 Sec. 13. NEW SECTION. 403.21 COMMUNICATION AND 

3 5 COOPERATION. 
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1 1. In order to promote co~~unication and cooperation among 

2 cities, counties, and community colleges with respect to the 

3 allocation and division of taxes, no jobs training projects as 

4 defined in chapter 260E or 260F shall be undertaken within the 

5 area of operation of a municipality after July 1, 1995, unless 

6 the municipality and the community college have entered into 

7 an agreement or have jointly adopted a plan relating to a 

8 community college's new jobs training program which shall 

9 provide for a procedure for advance notification to each 

10 affected municipality, for exchange of information, for mutual 

ll consultation, and for procedural guidelines for all such new 

12 jobs training proJects, including related project financing to 

13 be undertaken within the area of operation of the 

14 municipality. The joint agreement or the plan shall state lts 

15 precise duration and shall be binding on the corr@unity college 

16 and the municipality with respect to al! new jobs training 

17 projects, including related project financing undertaken 

18 during its existence. The joint agreement or plan shall be 

19 effective upon adoption and shall be placed on file in the 

20 office of the secretary of the board of directors of the 

21 community college and such other location as may be stated in 

22 the joint agreement or plan. The joint agreement or plan 

23 shall also be sent to each school district which levied or 

24 certified for levy a property tax on any portion of the 

25 taxable property located in the area of operation of the 

26 municipality in the fiscal year beginning prior to the 

27 calendar year in which the plan is adopted or the agreement 1s 

28 reached. If no such agreement is reached or plan adopted, the 

29 community college shall not use incremental property tax 

30 revenues to fund jobs training projects within the area of 

31 operation of the mun1cipality. Agreements entered into 

32 between a community college and a city or county pursuant to 

33 chapter 28E shall not apply. 

34 2. The co~~unity college shall send a copy of the final 

35 agreement prepared pursuant to sec~ion 260E.3 to the 
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l department of economic development. 

2 incremental property taxes are used 

For each year in which 

to pay job training 

3 certificates issued :or a project creating new jobs, the 

4 community college shall provide to the department of economic 

5 development a report of the incremental property taxes and ne\v 

6 jobs credits from withholding generated for that year, a 

7 specific description of the training conducted, the number of 

8 employees provided program services under the project, the 

9 median wage of employees in the new jobs in the project, and 

10 the administrative costs directly attributable to the project. 

11 J. The community college shall send a copy of the final 

12 agreement prepared pursuant to section 260F.3 to the 

13 department of economic development. for each year in which 

14 incremental property taxes are used to retire debt service on 

15 a jobs training advance issued for a project creating new 

16 jobs, the community college shall provide to the department of 

17 economic development a report of the incremental property 

18 taxes and new jobs credits from withholding generated for that 

19 year, a specific description of the training conducted, the 

20 number of employees provided program services under the 

21 project, and the median wage of employees in the new Jobs in 

22 the project, and the administrative costs directly 

23 attributable to the project. 

24 Sec. 14. EFFECTIVE DATE. Sections 5, 7, and 12 of this 

25 Act, amending Code sections 331.441, 403.12, and 403.19, 

26 subsection 7, being deemed of immediate importance, take 

27 effect upon enactment. 

28 Sec. 15. APPLICABILITY DATES. Sections 5, 7, and 12 of 

29 this Act are applicable to projects established on or after 

30 the effective date of those sections. Section 6 of this Act, 

31 amending Code section 403.5, applies to urban renewal plans 

32 approved on or after August 31, 1994. Section 13 of this Act, 

33 enacting new section 403.21, applies to new jobs tra1ning 

34 project agreements entered into on or after July l, 1995. The 

35 remaining sections of this Act apply to urban renewal plans 

-16-
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l approved, or r.ew jobs training project agreements e~tered 

2 into, on or after January l, :995, except that che provision 

3 relating to century farms in section 403.17, subsection 8, as 

4 amended in this Act, applies to urban renewal plans for an 

5 economic development area approved on or after July l, 1994. 

6 

7 

8 

9 

10 

ll 

12 

l3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

-17-

HF 2204 

sc/pk/25 

• 



;j> ,, 
HOUS~ fTL£ 2204 

AN ACT 

RELATING TO THE ISSUANCE OY BONDS BY A COUNTY TO FUND AN 
URBAN RENEWAL PROJECl', THE INCREMENTAL TAXES ALI.CYNED TO BE: 

LEVIED BY A COUNTY IN AN URBAN RENEWAL AR£A, AND PROVIDI~G 

AN EFFECTIVE DATE. 

BE IT ENACTED 8"{ THE GENERAL ASSEMBLY OF THE STATf. Of" IOWA: 

section 1. Section 260£.J, unnumbered paragraph 1, and 

subsection 1, Cede 199J, are amended to read as follo~s: 

~ A community college may enter into an agreement to 
establish a project. If an agreement i& entered into, th~ 

community college and the employer shall notify thP dl!part.rr.ent 
of revenue and finance as scan as possible. An agrPPment ~ay 

sh~ ~ ~- prov i d~., -bat- 4: ~-1\ot-Hifli-ted -to,-

h--Pt"e~:~rel'l'l !£!. p[oqran costs, including deferred costs, 
~~~ch may be paid from one or a combination o~ the following 

sources: 
a. Incremental property taxes to be [ec~ived or dPrived 

from an employer's business property where new jobs are 

created as a result of the project. 
b. New job~ credit from withholdinq to be receiv~d or 

derived frcm new employment resultinq frortt the projE."ct. 
c. Tuition, student fe~s, or special charges fixed by the 

beard ::~f directors to defray progral'"l costs 1n . ..,.hole or i.n 

part . 
d. G\larantee of payments to be r~c~ived unrSer paragraph 

"a," "i>, ·• or "c". 

/fi • 
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Sec. 2. Section 260E.1, subsection 4, Code 1993. is 

atr.endPd to rPad as follows: 

4. ll ~_a_g_r_~em~_~t shall i.nclud~--':'1: provi~i.on wnich fixes 

the minimum amount. of incremental propPrty taxE.'s. new job8 

credit from withholding, or tuition and fee payments which 

shall be paid for program costs. 
Sec. 3. S~ction 260F.J, unnumbered paraqraph t. and 

subsection l, Code 1993, are amended to r~ad as follows: 

! . .!. A community colleqe r.~ay enter into an agreement to 

Pstabl ish a project. If an agreernPnt is entered into, the 

community college and the busi.n~ss shall notify the department 
of revenue and finance as soon a~ possible. An agreeMent ~ay 

~h.<!~~- prov i de1 -b'dt- h -not- J: 'i:rtli: ted- to,-

lo--Pro~ra~~'> for program costs, including defe-rred costs, 

for a project creating nP.w jobs by providinq education and 
trainin9 of vorkPrs for a nP.w or expanding s~all businPss 
~hich may be pa~d fro~ one or a co~bination of the following 

!iOurCP.S: 
a. Incr@mental property taxC$ to be recPived or deriv~d 

fro:n the hu~iness' property where n<'w johs ;up createt1 a!'O <t 

result of the project. 
b. Ne.,..· jobs crP.dit from withhol<!inq to be :'"!C~ived or 

derived from new employment r~s\Jltinq from thP pro)ect. 
c. Tuition, student fees. or special chcHges ti~o:ed hy t.he 

board of directors to defray proqr~m costB in whole or in 

par':. 
d. Guarantee of payments to be receiv~d \Jnder paraqr.1ph 

''a'', ''b'', or ''c''. 

Sec. 4, SP.ction 260F.3, subsections 5 and 1, Code 1993, 

are amended to read as follows: 

S. 11-pro.,;.sto,T-wh~r~ I~ appl.l.cable, ~~-sEee~~-~.!'!.!~~ 

~-~-'~~-'!~&a pr~::Ls_i?.~ ·oo~hi.ch fixes the minimum ;mo\Jnt of 
incremP.nlal prop~cty taxes, new jobs cr~dit frc~ withholding, 

or tuLtlOrl and !~e paynents wh£ch shall be paid for program 

costs. 
:X: ., 
N 
N 
0 

"" 
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7. Provi:~ion~ An a_gr~-~~~~~h_aq .c:~nta_i.!)_ prov_i.si_Ofi~ 

relating to the type of financial assistance bPinq provided 

which may be in the form of 9rants. loans, forgivable loans, 

or a combination of grantg and loans accordinq to guidP.-! ines 

adopted by the departrr.ent of economic d~v~lopment. However, 

the a~ount of financial assistance provided for a project 

under this chapter shall not exceed fifty thousand dollars. 

Financial as!Jistance for a new jobs project shc1ll be limited 

to loans. Pinancial assistance foe a retraining project shall 

not include a qrant or forgivable loan unless the result of 

the retooling creates, at the business production site subject 

to the retooling, a net increase in the number of employment 

positions, a net increase ln the quality of the employment 

positions held by participating workers, or a net increase in 

wages paid to participating workers. The financial assistance 

provided to a participating business must be based on the 

actual cost of training or retraining partlcipatin9 workers 

under the project. 

Sec. 5. Section 331.441, subsection 2, paragraph b, Code 

Supplenent 1993, is amended by addinq the following new 

subparagraph: 

NE~ __ SUBPARAGRJ\Pli. (14) 'The aidinq of the planninq, 

undertaking, and cacryinq out of ucban renewal projects under 

th~ authority of chapter 403 and for the purposes set out in 

section 403.12. Ho~eve'r, bonds !!;sued for this purpose are 

subject to the right of petition for an el~ction as provided 

in section 331.442, subsection 5, without limitation on the 

arr:ount of the bond issue or the population of the county, and 

the board shall includ& notice of the riqht of petition in the 

notice of proposed action required under section 331.443, 

subsection 2. 

S~c. 6. Section 403.5, subsections 2, 3, 4, 5, and 7, Code 

1993, are amended to cead as follows: 

2. The mtlnicipality may itself prepare or cause to be 

prepared an ucban renewal plan; or any perso~ or aqency, 

public or private, may submit such a plan to a municipality. 

.. • -
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Prior to its approval of an urban rene\o.'al pt'o;eet p}_al), the 

local governinq body shall submit such plan to the planrling 

co~ission of the municipality, if any, for review and 

reco~endations as to its conformity with the general plan for 

the development of the municipality as a whole. rh~ planning 

commission shall submit its written recommendations with 

respect to the proposed urban renewal plan to the local 

qoverning body within thirty days after rec~ipt of the plan 

for revie·..-. Upon receipt o( the r~co:nrnendat ions of the 

planning commission or, if no recomMendations are receivP.d 

within ~aid.!:_!}! thirty days, then, without such 

reco~mendations. the local qoverning body may prcceed with the 

hearing on the proposed urban renewal project prescrlbed by 

subsection 3 her~of. 

Prior to .!.~~ ... <!PProval oK _al} ___ ~rban rene:~.~l plan which 

e.r.P.Y.i~~~- for a divi_§_!~!l._of rev!'..!!.~! .. P_~rsuant to __ S_!£~_ion 403.~~ 

the mun~~-i~}.!ty shall .l!l~~!.__t;_he proposed plan by regul.~-~ -~-<!.!...!. 

to the affec_ted taxing ent_.!_tles. The I'!".U!l~cipality shall 

!.D.£!-.~~e:- ~!.!.!'~!..2P..Q.~ecl plan nq.!.!.t~~~ ion of ~-.f.C!:!:'.~u .. ~_tat ion 

!:..2....~~ ~-~~ betweert ~~e municip~)~.Sl' and atfect_e_d .~a~~ 

enti.t.i~s____2!~2..!.....!.£. the _,p_~~lic hearing o~-~tLe urban ren_ewa_l. 

.e_!~n. . ~~_._:h af fee:.~!:~- tax~!~~':.~ .. ..!l!Y.._appoi nt a 

fep_;.~sentativ~ _t~ attend th~ __ consultatlo'l:.. :t'.t)~_onsulta~J9rt 

~--~n-~_l_u~e a diSC:':!~-~ ton of t~~- .~!5tiiT'ated _g_r _ _£_~~!"' -~~-~ __ _valuation 

Q!_ t~~-~-~ ~ ~- property __ i nc:_Luded _!.l'_'l_tJ:!~.....E!..2..22~~-~ .. !:lr.~an _.!(!newa 1 

area, t_h_~ _ _f_~~cal impact _!)_f the divi.~io~ __ of reve_n_~~--~-n ~!!_e_ 

~ f t P.C ted t a~_i ~9 .. ~-nt i. t i. es, ~·the estimate~ _i_f!!.E.!..£LO...!}__t_h_e 

erp_...:_i_~_;on of serl(.~.c:~_s by eac_t) .. of the affer:~~~ taxin~~!it_ie:~ 

!_r:t the proposed_urban ref_!~_wal arpa, an~ __ t:_h_e dur~~j~_ry ___ ?~ ~-~l: 

~.!1-~ lssuancl! L~C:.~~~ed i~- !~e plan. The _4~signat_e~ 

represen_t_~~~ .. ~~_!he_~_!"_fected ta_?!j.__!!g_ ent i t_y .1!!~1.... _m.ak£-_vr it!:~..!:! 

recom.nenda_~ i 9._ns for m94._~ ~- i. cat i. on .. S.9~.-~!l~-..P.!..2E.os~2 .. d i v i~-~9n of 

rev~ftue no later ~-~an seven_ ~-~i'.~- follov1ng_ the dat~_Qf_!:.h..~ 

~~ ~ P.t~S'.!!...:........!....~.!.:.Presentat i ve .9~-~-he mun_i._~! pa 1 it y !lha 11. 

no later than s~ven days P.!...!...~~ to the pu_bl ~c hear i._~_g___2_.!!___!_t)~ 

urban renewal plan, subrtdt a written res_p~nse t_o __ ~~!!_<!!.f.~.~-~-e~ 

• 
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~-C!.!_i. ~entity -~-d-~_res.!!_r:!9__~ he r_~C<?~enda t ions f t:?.~ modi fica t:_ ion 
!..Q_~ he ~sei._~_i vi 11 ~.o..!!.._.Q!.__r_evenu_~...!. 

J. Th~ local governing body shall hold a public hearing on 

an urban renewal project .aftf!r public not icP. thPreof by 

publication in a newspaper having a generdl circulation in the 
area of operation of the municipality. The noticP shall 
describe the time, date, place and purpose of the hearing, 
shall qenP.r.ally identify the urban r~nf!wal area cover~d by the 

plan, and shalt outline the qeneral scope of the urban renewal 
project under consideration. A copy of the notice __ !_hall be 

!ent ~.Y ordl.Q.~.~Y .. majl to eac~--~Efep~-~d tax~~9 .. e:n!..!...!.Y.~ 
4. Following such hearing, th@ local govP.rninq body may 

approve an urban renewal p~ojeet pJ~~ if it finds that: 

a. A feasible mP.thod exists for the location of families 
who will be displaced from the urban rene-..·al area into decent, 
safe and sanitary dw~lling acconmodations within their ~eans 
and without undue hardship to such families; 

b. Th~ urban ren~wal plan conforms to the general plan of 
the municipality as a whole; provided, that 1f th~ urban 

renewal area consists of an area of open land to be acquired 
by the municipality, such area shall not be so acquired 
eXCPpt: 

{1) I! It is to be developed for residential uses, th~ 

local governing body shall determine that a shortaqe of 
housing of sound standards and design with decency, sdfety and 
sanitation exists in the nunicipality; that the need f?r 
housing accorr.rnodations has been or will be increaseJ as a 

r~sul.t of the clearance of slums in other areas, including 
other porti.ons of the urban renewal area; that the conditions 
of blight in the area and the shortage of decent, safe and 
sanitary housing cause or contribute to an increase in and 
spread of disease and crime, and consti.tut~ a menace to tOto 
public nealth, safety, morals, or w~lf4re; and that the 

acquisition of the area for residential uses is an integral 
part of and essential loth~ program of ttu.• municipality. 

- "" 
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(2J If it is to be developed for nonresidential uses, the 
locdl governing body shall dntermin~ that such nonreai.dentiai 
uses are necessary and appropriate to facilitate the propPr 
gro~th and development of the community i.n accordance with 

sound planning standards and local conununity objectlves. Th~ 

acquisition may requi.re the exercise of governmental action, 
as provided in this chapter, because of defecti.ve or unusual 

conditions of title, diversity of owner9hip, tax d~linquency, 
improper subdivisions, outmoded street patt~rns. deterioration 

of site, economic di.suse, unsuitable topography or faulty lot 

layouts, or b@cause of the need for thn correlation of the 
area \o'ith other areas of a nunicip.ality by !it.reets and rr.od~rn 

traffic rP.quirements, or any combinati.on of such factors or 
other condition~ which retard dP.velopment of the area. 

5. An urban renewal plan may b~ nodifiP.d at any time: 

Provided, that if ~odified after the lease or sale by the 
municipality of r~al property in the urban rP.newal project 

area, such modification may be cor.dltioned upon such approval 
of the owner, lesse~ or succ~ssor in interest as the 
municipality may deem advisable, and in any event such 

modification shall b~ subject to such rights at law or ln 

equity as a lessee or purchaser, or a lessee's or purchaser's 
Ruccessor or successors in inter~st, may be entitled to 

assert. !_h~ __ mu~J£..!.£~1. i ty_ sha ~-~--C:~-~1'- ..... ·i ~'-'--~ .. '!?t i (~cat i<2.!): 
~~_c:f_cons~l.!-.!.~A.~~-!~s_prov_~d~~ti]_is ~~5tlOf! p_r_i'?r to the 
a_pproval .o~ a~y_amend!_"ent _ _9_!_ modi f i£_tlt i£!1_ ~~-''~9~- t~t:_b<ln 

renewa!_p~J...!_J!UCh __ a_~P.nd!".~.!!~ .m<?~JJ ic,l~J.?n _p_r_qv ide~ t2_r_ 

E!._f_un~i..!!!L__~on~s or r ~~.!_'?~nc ~9. !"P.~u 1 t i n9 i .'!.~.!l..J.~~.! !'?<l!>_t;...!..!:! 

debt servi~_..2! P!'_t:_!~ides _fo.!...._t:.'.!~ i:?>Suan~~ ~-~ bond!__or .. ~....!.~_e.!. 

~ n~.~-b_!.ed_I}~Ss, t ~- _be f·.ln~ed .2~ im~.~..!.l.Y_ i r:!. -~.!'_..£.._~·1_n_ner_ .P.!.~V i de<!...i.._n: 
!.ec t ion 4 _Q.!.!.~~--·-

7. ~otwithstandi.ng any other provisions of this chapter, 
wher~ the local qovPrninq body CPrtlfi~s that an area is 1n 

need of redevelopment or r~habilitation as a r~sult of a 
flood, fire, h~rricanP., ~arthq1Jake, storm, or oth~t 

catastrophe respecting which the governor of the state has 

:J: .,.. 
N 
N 
Q 
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certified the need for disaster assi9tance under Public Law 

87S, Eighty-first Congress, 64 Stat. L. 1109: 42 u.s.c. S§ 
1855-USSg or other federal law, the local governing body tuy 

approve an urban renewal plan and an urban renewal project 

with respect to such area without reqard to the provisions of 
subsection 4 cE-thi~-~~etien and without re9ard to provisions 

of this section requiring notl~icat_ion.~nd co~sul~atio~L a 
general plan for the municipalityL and a public hearing on the 

urban renewal 2.!.!.!!_.2.!. project. 
sec. 1. Section 403.12, subsection~. Code 199), is 

amended to read as follows: 
s. For the purposes of this section. or for thf! purpose of 

aiding in the planning, undertakin9~ or carrying out of an 
urban renewal project of a mllnicipalit.y, the i! rnunicip<'tlity 
may, in addition to any authority to issue bonds pursuant to 

aection 403.9, issue and sell its general obligation bonds. 
Any bonds issued by a municipality pursuant to thia section 

must be issued~n the_case of a-~~ by resolution of the 
council in the ~anner and within the limitations prescribed by 

chapter 384, division tii!..-..2.!.....!~t!!..case_q!.....!__coun~y 

resolut io~.!---~~~ard Qf.....!\ypervisors __ i.n_!_h~ _rn.a!:ln~!..__anc! 

~.i!.!~..!..!L!~! _ __l._!~ it a~.~- . .E.!..!.~~£~~~L...!ll· . ...£.!-.Y is ion_~ 
~t_l. Bonds i~sued pursuant to the provisions of this 
subsection rnust be sold in the rnanner prescribed by chapter 
75. The ~ddt~_!_o_nal po...,er qranted in this subsection for the 

financing of publ1c tl"opt'ovel"'e"t!'l unde_~J::...!.E~~~-.!.<:~-~~i~ 
~~-~uni.~!_pali_~J_es within an urban rene~.Jal pt>o;eet are_a shall 
not he construed as a limitation of th~ existinq powPrs of 

eiHe~ ~-unlcip!tl it_i~. 

SPC. 8. Sect1on ~01.17, Sllbsection~ 2, l, 8, 12, 20, and 

22, Code 1991, are anended to read as follo...,s: 
2- ''Area of opPratinn'' of a city ~eans the area within thP 

corporate limits of the I'M:r'lieipahty ~ity_ and!...._~_it_!"l_~h~ 

~~~Jle cou~!_Y_,_ the area within two niles of such 

lirnits, except tl"lat it does not include <lP'tY area ~hie":\ 1 ies 
within the t.~rritor~al boundcHies of another incorporatPd 

~ • -
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city, unless a resolution has been adoptPd by the governing 
body of the city declaring a need to be includ~d in the area. 

The ··area of operation'' of a county neans an area outside the 

corporate limits of a city. Ho~evec, in that area outside a 
city's boundary but within two miles of th~ city's boundary, a 

)oint agreement between the city and the county is tequlred 

allowinq the county to proceed with the activities authorized 
under this chapter. In addition, a county ~ay proceed ...,ith 

activities authorized under this chapter in an area inside the 
boundaries of a city, provided a joint agrce~Pnt is entered 

into w1th respect to such activit iPs between a city and a 

county. 
3. "Blighted area" rr.eans an area of a r-.unicipal1ty wit:hin 

which the local governing body of the municipality deterrnincs 

that the presence of a substantial number of 9lu~. 
deteriorated, or deteriorating structures; defective or 

inadequate street layo~t: faulty lot layout in relation to 
si~e. adequacy, accessibility, or usefulness; insanitary or 

unsafe conditions: detPrioration of site or other 
improvements: diversity of O\.'nership, tax or special 
assessnent delinquency e;<ceeding the fair value of the land: 

defective or unusual conditions of title: or the existP.nce of 

conditions which e!ldanger life or property by fire and other 
causes; or any conbination of these factors: substantially 
Lmpai.rs or arrests the sound growth of a mun~cipality. retards 

the prO\'i9ion of hotJsinq accor.unodations, or const lt.ute'3 an 

economic or sooal liability and is a menace to the publ1C 
healtn, gafety, or welfare in its present condition and u9e. 
A disaster area reterred to in section ~03.5, subsection 1, 

con:;titutP.s a "blighted area", ::.!'.~-~t~.~!.~~~rJc:~~--n9..!:. 
incl~1de r~~ropP.rty I!.SS~~s..!.i.__a_!l__!9! icul.tural .£.!2.1'~.9..! 

E~~o~~?f.prop~r~~~xati~~~ 
a. "F.cono:nir. devP.lopnent arPa" means an area of a 

municipality designated by the local governing body as 
appropriate for co:nsnercial <\nd industrial ent.P.rprisPS or 
housinq and reside~ti&l develop~ent !or lo~ and moderate 

• 
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incocr:e families, includinq s1nqle or multifarrl.ly housinq. U 
~.!!_~rban_ .. ~!newal pl_an for A'!_ urban __ renewal __ area is. ba~e_d upon 

!__llidin~L~!te area is an e£_Qnomic_E_eveloj!~~~D~.t~ea and 

that_~~_contain~. slum oc_blight_!_d~.S .. ~~'.:'..!.!._then .~he 

~.A~!.!!s>n of re~!~~?Y.lded in s~ction 403.19 an~ stAte£.. .. ~n. 
the plan shall be lim.~ted to ~_we~.~.t .... J:~ars fr_<?_m......!..!!!__~ale_r:t~ar 

l..~~ . .!P_U_Q~~~~ calendar._Y!!!.......!_~- wh1ch. the ci_~Y....!..!._c_ll 

£_ettl~t.~ __ the coun~y auditor the ~~9unt o_L!!I_.Y___!_O_'!.!!!_! 

~dvances, lnd_ebtedness.t or bonds whtc~_quaHfy __ f...2.!......_PaYmen~ 

~~o~ the division of revenue provided in section--~~?~ Such 

desifJI'It!lted area ~_eslgnated before July 1_~ .. -!994, shall not 

include land which is part of a century farm. 

12. ''Low or moderate income families" means low-or 

~oderete-tftee~e-fa~tlie~-as-defifted-ift-!eetieft-~6Tl thos~ 

!.~.~--~nc!~!!~_!_!l9le pe£!~n house!_!old.!.! __ earning~!.!-! 

than ei.qh~_y_percen':__of the t"!_igher of the m~-~ian fa!!~i..!.L...!_r_:L_!!:~ 

2'f_ the cou!_l_t..Y~I}e statewide nonrt'~':'':..~.£2.Q.l:Jtan ar_~_a as 

deter~ined by the late~! Unit~d States depart~~nt of housin~ 

and ur~!'C"! developr.:_.ent. section B_ .. i.n~guide~!.'~!· 
20. ''Slu~ area'' shall mean an area in which there is a 

predominanc~ of buildings or improvements, whether residential 

or nonre9ide-ntial, which: By reason of dilapidation, 

det~:Hioration, age or obsolescence: by reason of inadequate 

provision for ventilation, light, air, sanitation, or open 

spaces: by r~ason of hiqh density of population and 

overcrowdinq; by reason of the existence of conditions which 

endanger life or property by fire and other causes: oc ·.:hich 

by any combination of such factors, is conducive to ill 

health, transmission of disease. infant rr:ortality, juvenile­

d~linqu~ncy or cri~e. and which i9 detrimental to the public 

h~alth, safety, :-norals oc welfare. "Slum area" ~_oes nq_~ 

~no;_~ u~-~~~1 propertY. _ass~-~~!?~.9 ~.i cu 1 t~!:..!.!......l?-~9.P.I!.!...!...Y..J. ~.r. 
E~! ... P.C?se~ _o! proper!1._!~xatJ.Q.!l..!. 

22. "Urban renewal plan" means ~1 plan for_ the d~ye:_loptre_nt_!. 

rede-~~.!l~·--.!!1:'£!o-:eme~--~~habi U_~_!_tion __ ~_L a deslgnat_!'!:~ 
~~_a.!!..._~ene'..tl!.l !_~~.a.· as it exi.sts from tlme to ti.meT-for-a!'l 

,, ,, 
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t~rbaf'l··rel'lewai-pro;eet. The plan 9hall ~!.!...._!he __ t?l ~~~_!_n.9. 

!.!.9..1!.1 rec:;en t. s: 
a. Conform to the qenecal plan for the municipality as a 

whole except <Ul provi.dP.d i.n section ~OJ.'l, subsection "/-;.!.. 

b. Be sufficiently complete to indicate the iaftd 

eeq~i~tttoft; -dP.I".e l t tto"-I'H'Id- !'e~OYt!l i-~f-St t'nettt!'P.!'I 7 (ea l 

E_!_~p~_t_y __ l_ocated ln-~.1}~ urban renewal area t.? be acquired for 

~h_e......P.!2n~_ed developm_~!l!.t. r~d~velopnent, t'ti!'YI!'i~r~.,,t:r 

bprovel'!'ent:s 7 .. el'ld i~proveme~tL.~! cehabi 1 i tat ion propo~l!d-tc 

be-eart"i:P.t!:-oat-il'l-the-,!'hel'l-r~newai-eree, and to indicat~ ~.".i' 

zonlnq and-phftntn~ 4i.!!_~_r.!..£..!_ changes, H-anrr existif!L~.l"!...~ 

futuc~ land us~s. ~e:~tl'l'la~-deftsi-t:!I'!!J7-b,Hiftnq-rettni-rl'!~~nts7 

and the ple:1'1 1 s-relat:tons"ip-te-de!init:e local objectives 

respecting ~f!proprt at:e' ~e-~e lopment, redeve) 9.Fl!!.'!.!!.!..!. 

!_mp_~_Q.,ement , __ o~. c eJ:l~p_i lit at !~':L. r e l_at .. ~.~---':..2.~ future 1 and uses 

El!n, and need for improved traffic, public transportation, 

public utilities, recreational and conmunity facilities, and 

other public improvements ~!.!.!!!.!:l .. !:J:l~-~~rban renewa~--~~-e~. 

~ : ... . I. f t~~-~_!_n_~!~.~~-~- -~- provisi9ry __ f_or tr~_j_!~i.!_~_<?n of 

taxes as provi'1_e.~_i_n s~ction 403.J9, t.he plan st!.~l! ~.!sn 

~ncl':Jd_~ ~._list_<?.f ~he . .c.unent gene.~al obliqapon d.~.~t. of. t~~ 

municipality, __ tn~ curcent co_n_~t.~t~~-~onal debt limit_.~~ thf! 

municip~l_!_~YL_.an~. ~~~ prop<?~ed a!!l.'?_u~t. of indeht.~~_ne!>s .. ~P .. ~e 

!!'c;u! ~ ~-~ ~ -~-~cl ud i ng_ loan!.!._ advances, i. n~~~~ ~~-~e~~ .. ~r bond~ 

"!h~~.t.• qualif~--~-~-r~~~~t fr~~the .!P.~~~~-~':!.n~ refP.r_red _!O ~~ 

!!Ction 40~_._l9,_!'l_~E.section 2_~. 

SP.c. 9. SE-ction 403.1"1, Code 1993, is dmended hy <tdding 

the follo...,inq ne·.J subs~ction: 

tJ_£:~--~UBSECT_ION. lA. "1\ffect.ed taxing entity" means a 

city, coet;munity college, county, or school dist:ri.ct wh~ch 

levi~d or certified for levy a pcopecty tax on any paction of 

the taxable property located within the urban renewal area in 

the fiscal year beginning prior to the cal~ndar y~ac in ~h~Ch 

a proposed urban renewal plan is sub~itt~d t.o the lccal 

<JOVecninq bot\y fo1· clpproval. 
:I ., 
N 
N 

~ 
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Sec. 10. Section 403.19, unnumb~red paragraph 1, 

subsections 1, 2, and 1, Cod~ 1993, are ~mP.nded to read as 

follows: 
A municipality may provide by ordinance that talCE'!i levied 

on taxable prop~rty in an urban renewal pro;eet are~ each year 

by or for the benefit of the state, city, county, school 

district, or other taxing district &ft~r-the-effeeti•~-date-of 

:!tteh-et>di"""ea, shall be divided as follo· ... s: 

1. ~ 1'hat Unless -~~l}_~rwis_~L_P~<?v~ded i n .. ~-~.i~. ~-~~- ~~-"· 

~~! portion of the taxes which would be produced by the rate 

at which the tax 15 levied each year by or for each of the 

taxing districts upon the total sum of the assessed value of 

the taxable prop~rty in the urban renewal pro;eet ~rea, aa 

shown on the assessment roll as of January 1 of the calendar 

year preceding the ef!eeti•e-date-of-t~e-ordinanee first 

calend_~!..._year in _which the mu_!l_..!_~p_'!..!..!..!...i_~-~.rtifies to !:~~ 

cou~_:tt_y. ~_udl to~ .. - t~_!- amount oL ~9~.ns, adv~!l£.~s, indebted.!_"l~!!-.!..!........2. 

bon~s payable from the d!vision of property tax. revenue, or~~ 

the assessment roll last equalized prior to the date of 

initial adoption of the urban renewal plan ift-the-ea~e-of 

ptoo;eete-ec~e"eed if the plan wa~~~~~pted prior to July 1, 

1972, shall be allocated to and ... -hen collected be paid into 

the fund for the respective taxing district as taxes by or for 

sa•d the taxing district into which all o~her property taxes 

are paid. Howe.:!._~ _r_, __ t_l!e mun !.~ 1P.~J.-~l. .. <:t~£.~_!!-.!..._~_o .~t'{_i;.9_e that 

Pfl~tion ~~ .tt~e taxes ... '::.~.!..£h would: .. ~J!..._Produce_~. -~.!-_r:ag ~~~ 

ruunicipd~.t~y· s portion_£.L .... !:.!!.!L.!.~~-!:ll tax r.<;l.~E!:_levi~9 by .. C?..~_ . ...!..2.!. 
the ~-unicipalit>' upon the _total su~. '.?.~-~he as~~_!ised value 2f 

the tax~t?:.t~ properJ.:C.!.I] the urba__n_ renewal .. a~-~-<!...!......i!.~ -~~2..~.": _9_r"! 

the a~-1)~ roll as of Ja~ ___ o_L __ the ~-~!~~~ar .Y.!~! 

precedll}!l. the ef! __ e_stlve date of ___ the .Q!.~!_n_a_nce a_r"!~ .. if the 

!!!..l!~.~.cJ.E.."!.!.U:i.....so cho_~s~&! __ an aff_~.C::-~~d taxi_~9 entit~~y ~_1__!2~ 

municipality ~.£1--~iv!~e that .. .E.or_~.!_9n of __ ~~~~~!s · .. mich .,...o~j.(_i 

.e._E!: prodyccd by 1!.'::.l' . .i.t:!9 the afEecs~~~!'9.....il!!.~ i_ct 's por-.:: io_n 

2!_~~~t2.~ tax ra~-.J~.I!.~-!!-~--~Y......Q!_-~~~ ~.ffect_e_~~-LJt_g 
~.ntity ypon the to_!::_<~) .. ~~..!" ..... of the assessed __ ?._l!...!_ue of the taxable 

• • 
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P.!2...E!.!...!:.Y._t~--~~.b~-~ r ban .. r.~newa l _ __!.t:_~d, as sho· .. ·n on th~-.<!~1!~~-:ner_~~ 

!Oll as~L!l.{l .... J"!~!!.!..1......!.of the ca_l_endar year .E.!~~.e~~~! 
!t~!ect_!ve _d_a_!..!_of the _<:!.~~inance. ____ This ch.2_~ce t<? __ <?_!vide a 

p.£~ ~_ion of the ..... ~a-~.~s sha]_l ___ r:'Ot be C<?Jl.!!.~.-~-~ed _t_o ch~-~q_e the 

etfectJY.!! .. l:!~~~~- ~~visio_l}_2.t property tax _r_evenue~.H~ 

respect . ..to an urban_.:.~new~!L ___ i!J existe':lcc on . .l_~_.!~J.~-=. 
e.=. ror the purpose of allocating taxes levied by or for 

any taxing district which did not include the territory in an 

urban renewal proj~et !!~~on the effective dat€ of the 

ordinance or initial adoption oe the plan, but to which th~ 

territory has been annexed or otherwise included after the 

effective date, thtt assessment roll :!I?.E!J~able ~.2._.e_roperty -~~ 

th~.-~nn~txed te:_~!_!.2.!..r as of January 1 of the calendar year 
precedinq the effective date of thto ordinanceL or-i-r\H:tal 

adopti:cr\-of-the-plt!i" whic~ ..... a!!l~~~~--.£.!an to .~_nclude the 
annexed area, shall be used in deterMining the assessed 

valuation of the taxable property in the pf'oieet-o"-thf! 

eEfeet••e-date ~nexed_~~~~· 

£!_ ___ ~or the .P_u_rposes of ~~Y.~.~~-xes under .l:i:~£tlons 

260E . ..!.__~_nd 260F.~.L-~he appli_~able as_~~s:~ment r~_!.} ___ f<?:E__~~~-~.s 

of paraqr~..e~~"'!t?a.!! be the_.~-~~esscne_n_! __ rol~o_f__J_<!_n_u_<!!..Y..J. 

Q.f_ the calenda~...l:!.!.!" _l?~eEedi nq_ .~he f i rs!_:~.!.~.~-~~-~!l:l.e!L.~ 

providl!!.g_that all.o~ .. ~Jo.~-~-~gratt". costs .!l.~.e .. to be 
2!lid for _b.Y__incren-,e':l!:._~-~!._r_~.Y _taxes.~_ The com.n'lun_i~y colleoe 

~!!~ _1 J. .. f i l e a ~~p.Y....2!.....!:!.t.~ .. ag reemen~ ... -~.!-..!.~- t~e: apE.!:..Q2£.~1!.~ ~ 

asses_~C?!....:....____:!!}!....~.~s~_sso r ~~.Y, _within ~.our te:e!l __ ~ai'.~_of sue~ 

U.lin9, phvs~_£~~~~~-~~ the appl~cah.~.~ . .l.i!.~~.l?.le b~_~i.~.e~.~ 

E.!..Q..P£.rt:..l .. ·. If upo~ .~ch insl?2_c_tion t~e as.!?_~~.!£.~ d_£_t:_ern!.._nes 

_!:ll_~~- therP. J:l..!~--been a _<;t"!a..!!.~ ~~e- va).~~.....2.f...~9.P~~-~y__fron 

the v_a~l!~S:h:-'~·_n on the ___ a!lSe5srn~nt:___!_<?:~.~-- ~-~ _o_~ __ }anY.ary_ _l 2.J 
the cale!J~<!.r year p~~ced.!..!!9 __ .th~ .. filln9_ __ 2.Lthe ~gre~ruent an~ 

~-~~_chang~ in val~~--~-~__ioe to_r"!~:-:' . ...£.Q~Str~ction,_ ~~-~_i_t:_!ons,____£_r 

improvel.:"l~-~~-!:-~ _ __t;_Q ~xistinq st_r_uctures.~r~ .. ~~rno4_~linq of exi_S:~__iQg 

structllre~ . ..!..2..!.....:~~ch a buildi_~~_i...!... ..... ~.£....~!.9..~ired, the 

ass~;;-~or sha l_!_.e_ro:~p~ ~.Y .~et erJ!l~.tle: ~he .. ~J..l!.~ ...2f_~l_te __ P!..?.I>~.E 

2._f ___ the~~ction _i.~ ~he rtl<Lil!'-~~prov_ide:d .. in ch~~_r-~n£ 

• 
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.tt:a~t valul! -~hall_~ __ i_ll_~~udl!d f~~P.?~~~-.5~~-- the jp!>_s __ l__!.!..!_~g 

E._rojec:.!._i_J!_~h_e:~~-sessed v~.!~-~!:'.e __ !!!'.E:.!.Q.i'_~_r . .'.~ taxab 1 e 

~~ i ne!!.._.P.~O.I?~ r ~ y_ ~-!!._~t_\~wn on .~he __ ~ssess'.!_~~-q!..!__.!!__ ?_~ 
Jaf)_uary 1 of th~ calendar year prP.ceding the fili~g __ Q!_~~ 

agrl!~_f:!~l).t_ •... -:t:h~_a;t~!-~or, within thl~ty d~y-s o( S_!l_~~li.ng_, 

shall notify the_ . .£9TTID1unity college and.J_~-~--~!!I.I?~oyer or 

~~9:inus of thai; valuatio!!.~h_ich _!!~_<!_11 bl! inclu~~-d ln .. t.t:1e 

~~~ssed valuation for purposes of this ~-u!'_S_!_~~t~-n and section 

26~.!.!_9_!_}~~f.., ~~ ... The v~-~~--detf!~.~~ l}_e_c~_J)y the ass_~~~-~r ~!'a_l_l_ 

!eflect the change i~--~alu@ due aolely to nl!w constructi9~ 

add! t:. ~9!1~ ~ .. ~r _ irnproyerttenta to @X.~.s .. t i ~9 _ !!.~Ll!S'_t_~res, o! 

remodeling of existing structures for whi.c!' a b~~-1:.4!.!19 pP.rmit 

was requj._;_~!L. 

2. That portion of the taxes each year Ln excess of such 

amount shall be allocated to and when collected be paid into a 

special fund of the municipality to pay the principal of and 

interest on loans, moneys advanced to, or indP.btedness, 

~hether funded, refunded, assumed, or other~ise, including 

bonds issued under the authority of section 403.9, subsection 

l, incurred by the municipality to finance or refinance, in 

whole or in part, t"e-red.e•elopMent ~n __ ':!._r_l_?~~-ref!~~a~. project 

~.it~~-~t_le __ ~-~-~· except that taxes for the payrr.ent of bonds 

and intere~t of each taxing district must be collected against 

all taxable property within the taxing district without 

limit.at.i.on by the provisions of this subsection. Unless and 

until the total assPssed valuation of thP taxable property in 

an urbc.n renewal ~ro;eet ~t~! exceeds the total asses~u~d valu~ 

of the taxable property in such pt'oojee~ area as sho·.m by the 

last equali4ed assessr."lent roll referred to in subsection 1 of 

t"~s-seetion, all of the taxes levied and coll~cted upon the 

taxable property in the urban rene· .. ·al pr";ee~ ~~a shal.l be 

paid into thP. funds for the respective taxing districts as 

taxes by or for se:id th~ taxing districts in the sarttP m<1nner 

as all other property taxes. When such loans, advances, 

indebtednegs, and bonds, if any, and interest th~?rcon, have 

been paid, all moneys thereafter received fr0P"I taxes upon the 

- rtJI 
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taKable property in such urban rene~al pt'o;eet: area shall be 

paid into the funds foe the respective taxing districts in the 

same mannec as taxes on all other property. 

3. The portion of taxes mentioned in subsection 2 of-t~is 

seetion and the special fund into which they shall be paid, 

may be irrevocably pledqed by a municipality for the payment 

of the principal and interest on loans, advances, bonds i&B\led 

under the authority of section '03.9, subsection 1, or 

indebtedness incurred by a municiplllity to financ~ or 

refinance, in whole or in part, the urban renewal project 

within the are~. 

Sec. 11. Section 403.19, subsection 5. Code 199J. is 

a~end~d to read as (ollows: 

5. A etty ~'::!~-~~-~J?:~lity shall eertify to the county auditor 

on or before DecPmb~r H the amount of loans, advances, 

indebtedness!. or bonds which qualify for payment fron the 

special fund referred to in subsection 2, and the (11 ing of 

the certificate shall ~ake it a duty of the auditor to provide 

foe the division of taxes. in each subsequent year until the 

anount of the loans, advanc~s. indebtednessL or ho~d b~nds is 

paid to the special fund. In any year, the county auditor 

shall, upon receipt of a certified request from a et~y 

mu~J_~JP.~!.!J:.i: Clled prior to January 1, increase the atnount to 

be allocated under subsection l in order to r~duce the amount 

to be allocated in the follo-...·ing fiscal year to th~ special 

fund, to the extent that the eitt municipali~X does not 

request allocation to the special fund of the full portion of 

taxes '-lhich could be collected. Up~n receip~ __ 9.f..___!__s~t;_~f.icate 

fro.-n a municipaH.t.Y.~ t_t'_e auditoc shall rrail a .. ~J.-~.l!~ 

~~-~t~~ i c:=a.t_~ _.!_o each ~f- ~ ~c.~_ed . t !l!<.~ ~-9- d i. strict . 
Sec. 12. Section 403.19, subsection 7, Code 199J, is 

~mended to read as follows: 

7. For the purposes of this section, a county shall 

include taxes levied on industrial property within an ucban 

rene-...·al ar~a only. However '---~--.S.9~_r'!!1 -~~!!~_!:.._!_n_s_l.~~~~~~ 

~evi~t?-9.~_-!_1_1_ ~~!'~-~!9.E~!li:..::..!..t.t_1.!_n an urE~!~~-1. -~-~£~ ~f. 

:I: 
"TI 

~ 
0 .,. 
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all or part~! the area ia insi_de JJ.le boundarie~-~C::HY. ~r 

~ithin two mil_!& of a city's boundary and a join~~~-e.!!~:!!~-~ i~ 

~ntere<!_j.E_to pursuant to aection 403.~_2_, __ ~~~!!_~ct1on 2. 

Sec. lJ. NEW SECTION. 403.21 COMMUNICATION AND 

COOPERATION. 

1. In order to promote communication and cooperatiQn among 
cities, col.lnt1es, and conmunity colleges with respect. to the 

allocation and division of taxes, no jobs training projects as 

defined in chapter 260£ or 260F shall be undertaken ~ithin the 
area of operation of a municipality after July 1, 1995, onless 
the municipality and the co~~unlty college have entered into 

an aqree~ent or have jointly adopted a plan relating to a 
co~unlty college's new jobs training program which shall 

provide for a procedure for advance notification to each 
affected municipality, for exchange of lnformation, for mutual 
consultation, and for procedural guidelines for all such new 
jobs training projects, including related pro1ect financing to 
be undertaken within the area of operation of the 

municipality. The joint agreement or the plan shall state its 
precise duration and ahall be binding on the community college 

and the munlcipallty with respect to all new jobs training 
projects, including related proj~ct financing undertaken 

during its existence. The joint agree~ent or plan shall be 
effective upon adoption and shall be placed on fll~ in tOe 

office of the secretary of the board of directors of the 
community college and such other location as may be stated in 

the joint agree~ent or plan. The joint agreement or plan 
shall also be sent to each school district ~hich levied or 

certified for levy a property tax on any portion of the 

taxable property located in the area of operation of the 

municipality ln the fiscal year beginning prior to the 
calef'ldar year in which the plan is adopte~ or the agrePrr.ent lS 

reached. lf no such agreement ia reached or plan ad:>pted, the 

community college shall not use incrementa) property tax 
revenues to fund )obs training projects ~tthin the area of 

oparation of the municipality. Agreements ent~r~d into 

~ -
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between a cornnunity college and a city or county pursuant to 

chapter 28E shall not apply. 

2. The colt'rn\Jnity college shall send a copy of the fin,-.1 

agreement prepared pursuant to section 260£,) to the 

department of economic development. For each year in which 

incremental property taxes are used to pay job training 

certificates issued Eor a project creating new )obs, the 

community college shall provide to the department of economic 

developmef'lt a report of the incremental property taxes and new 
jobs credits from withholding generated for that year, a 

specific description of the training conducted, the number oE 
employees provided program services under the project, the 

median wage of employees in the ne~ jobs in the project, and 
the administrative costs directly attributable to the project. 

3. The community college shall send a copy of thP final 
agreement prepared pursuant to section 260F.3 to the 
department of economic development. For each year in which 
incremental property ta~ee are used to retire debt ~ervice on 
a jobs training advance issued for a project creating new 
jobs, the community college shall provide to the depart~ent of 

economic development a report of the incremental property 

taxes and new jobs credits from withholding qenecdted for that 
year, a specific description of th~ tra!ning conducted, the 
nurn.ber of employees provid~d program services under the 

project, and the median wage of e~ployees in thP new jobs in 

the project, and the administrative costs directly 
attributable to the project. 

Sec. 14. EFFECTIVE DATE. Sections S, 7, and 12 of this 

Act, amending Code sections 331.441, 403.11, and 401.19, 

subsection 7, being deemP.d of ill'~"":'l~di<lte irr.portance, ta~~ 

effect upon endctment. 

Sec. l'L APPI.ICABI(.I'f'i OAtE:S. S~ctions 5, 7, •lnd 12 of 

this Act are applicable to projects P.st.abl ished on or aft~r 

the effective date c>f those sections. Section 6 of this Act, 

ar.'lendinq Code section 4QJ.S, applies to urban rene·-lal plans 
approved on or after Auqust 31, 199~. section 13 of this Act, 

• 
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enacting new section 403.21, applies to new jobs training 

project agreements entered into on or after July 1, 1995. The 

remaining sections of this Act apply to urban renewal plans 

approved, or new jobs training project agreements entered 

into, on or after January 1, 1995, except that the provision 

relating to century farms in section 403.17, subsection 8, as 

amended in this Act, applies to urban renewal plans for an 

economic development area approved on or after July l, 1994. 
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