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An Act authorizing certified public accountants and accounting
practitioners to practice as limited liability companies.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 542C.2, Code 1993, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. ‘“Practice of public accounting"
means the performance or the offering to perform, by a person

holding oneself out to the public as a certified public
accountant or accounting practitioner, one or more kinds of
services involving the use of accounting or auditing skills,
including the issuance of reports on financial statements, or
of one or more kinds of management advisory, financial
advisory, or consulting services, or the preparation of tax
returns or the furnishing of advice on tax matters.

Sec. 2. Section 542C.3, subsection 7, Code 1993, is
amended to read as follows:

7. The board may issue further rules and regulations,
including but not limited to rules of professional conduct,

pertaining to corporations or limited liability companies

practicing public accounting, which it deems consistent with
or required by the public welfare. The board may prescribe
rules governing the style, name, and title of corporations and
limited liability companies and governing the affiliation of

corporations and limited liability companies with other

organizatlions.
Requlations adopted by the board shall not be in conflict

with the Iowa Professionai-€orporation professional

corporation Act, provided in chapter 496C or the limited

liability company Act, provided in chapter 490A.

Sec. 3. Section 542C.6, subsection 1, paragraph a, Code
1993, is amended to read as follows:
a. "Applicant" means an entity holding a permit to

practice as a corporation, limited liability company, or

partnership of certified public accountants issued pursuant to
section 542C.20, subsection 3, or a person certified as a
certified public accountant pursuant to section 542C.5 who
practices as a sole proprietorship.

Sec. 4. Section 542C.18, unnumbered paragraphs 2 through

-1-




W~ O N o W N

W oW W W oW RN R R NN R OR RN R e e b b ke e e e e
B W R D O 00~ S U M O W O~ 0N W - O W

35

5, Code 1993, are amended to read as follows:

A corporation organized for the practice of public
accounting shall register with the board as a corporation of
certified public accountants or accounting practitioners. A
limited liability company organized for the practice of public

accounting shall register with the board as a limited

liability company of certified public accountants or

accounting practitioners,

Application for reglstration as a partnership, or
corporation, or limited liability company shall be made upon

the affidavit of a general partiner of the partnership, eor
officer of the corporation, or manager of the limited

liability company who is a certified public accountant or

accounting practitioner of this state having a current permit
to practice.

The board shall in each every case determine whether the
applicant is eligible for registration.

A partnership, er corporation, or limited liability company

which 1s so registered, and which holds a permit issued under
section 542C.20, may use the words "certified public
accountant" or the abbreviation "CPA" or "accounting
practitioner” or the abbreviation "AP" in connection with its

partnership, er corporation, or limited liability company
name. -

Sec. 5. Section 542C.19, unnumbered paragraphs 1 and 2,
Code 1993, are amended to read as follows:

Each office established or maintained in this state for the
practice of public accounting in this state by a certified
public accountant, or partnership, e# corporation, or limited

liability company of certified public accountants, or by an

accounting practitioner or partnership of accounting
practitioners, or by a person registered under section
542C.17, shall be registered annually under this chapter with
the board, but no fee shall be charged for the registration.
Each such office shall be under the direct supervision of a

_2_
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resident manager who may be either a member, principal,
shareholder, or a staff employee holding a current permit
under section 542C.20. The title or designation "certified
public accountant" or the abbreviation "CPA" or "accounting
practitioner" or the abbreviation "AP" shall not be used in
connection with an office unless the resident manager is the
holder of a certificate as a certifled public accountant under
section 542C.5, or a license as an accounting practitioner
issued under section 542C.7 or 542C.8, and a permit issued
under section 542C.20, both of which are in ful:. force and
effect.

Sec. 6. Section 542C.20, subsections 3 through 5, Code
1393, are amended to read as follows:

3. Permits to engage in the practice of public accounting
in this state shall also be issued by the board to persons,

partnerships, and corporations, or limited liability companies

registered under sections 542C.17 and 542C.18 if all offices
of the registrant are maintained and registered as required
under section S42C.19.

4. There shall be a permit fee in an amount to be
determined by the board, payable by certified public
accountants and accounting practitioners engaged in practice
in this state. A fee shall not be charged for the renewal of
a partnership, er corporation, or limited liability company

permit to practice. All permits shall expire as determined by
the becard.

5. A person, firm, e&r corporation, or limited liability

company shall not practice as a certified public accountant or
accounting practitioner without a permit.

Sec. 7. Section 542C.22, Code 1993, 1s amended to read as
follows:

$42C.22 REVOCATION, SUSPENSION, AND REFUSAL TO RENEW
REGISTRATION AND PERMIT OF PARTNERSHIP, SR CORPORATION, OR
LIMITED LIABILITY COMPANY. o

After notice and hearing as provided in section 542C.23,
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the board shall revoke the registration and permit to practice
of a partnership, er corporation, or limited liability company

if at any time it does not possess the qualifications
prescribed by the section of this chapter under which it
qualified for registration.

After notice and hearing as provided in section 542C.23,
the board may revoke or suspend the registration of a
partnership, er corporation, or limited liability company, or

may revoke, suspend, or refuse to renew its permit to practice
or may censure the holder of any such permit for any of the
following additional causes:

1. The revocation or suspension of the certificate,
registration, or license or the revocation or suspension or
refusal to renew the permit to practice of any member,
partner, officer, or shareholder,

2. The cancellation, revocation, suspension, or refusal to
renew the authority of the partnership, or corporation, or
limited liability company, or any member, partner, officer, or
shareholder thereof to practice public accounting in any other
state for any cause other than failure to pay appropriate fees

in such other state.

Sec. 8. Section 542C.23, subsection 4, Code 1993, 1is
amended to read as follows:

4. At any hearing the accused may appear in person and by
counsel, produce evidence and witnesses on behalf of the
accused, cross-examine witnesses, and examine evidence which
is produced agalnst the accused. A corporation may be
represented before the board by counsel, or by a sharehclder
who is a certified public accountant or accounting
practitioner of this state in good standing. A limited
liability company may be represented before the board by

counsel, or by a member who is a certified public accountant

or accounting practitioner of this state 1n good standing.

The accused is entitled, on application to the board, to the

issuance of subpoenas to compel the attendance of witnesses on

-4~
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behalf of the accused.
Sec. 9. Section 542C.25, subsections 2, 4, 6, 7, 9, and

10, Code 1993, are amended to read as follows:
2. No A partnership, eor corporation, or limited liability

company shall not assume or use the title or designation
“certified public accountant" or the abbreviation "CPA" or any
cother title, designation, words, letters, abbreviation, sign,
card, or device tending to indicate that the partrership, er

corporation, or limited liability company is composed of

certified public accountants unless the-partnership-or
ecorporation it is registered as a partnership of-certifred
pubtic-aceeuntants, corporation, or limited liability company

under section 542C.18, holds a current permit issued under
section 542C.20, and all offices of such partnership, eor
corporation, or limited liability company in this state for

the practice of public accounting are maintained and are
registered as required under section 542C.19.
4. A partnership, eor corporation, or limited liability

company shall not assume or use the title or designation
"public accountant" or any other title, designation, words,
letters, abbreviation, sign, card, or device tending to
indicate that the partnership, er corporation, or limited

liability company is composed of certified public accountants,

unless the partnership, or corporation, or limited liability

company is registered as a partnership, er corporation, or
limited liability company of certified public¢ accountants
under section 542C.18.

6. Neo A partnership, or corporation, or limited liability

company shall not assume or use the title or designation
"accounting practitioner" or the abbreviation "AP" or any
other title, designation, words, letters, abbreviation, sign,
card, or device, tending to indicate that the partnership, ee
corporation, or limited liability company is composed of

licensed accounting practitioners uniess-the except as a

partnership, or corporation, or limited liablility company

-5=




under section 542C.18 hoitds holding a permit issued under
section 542C.20, and all offices of the partnership, or
corporation, or limited liability company in this state are

maintained and are registered as required under section
542C.19.
7. Ne A person, partnership, or corporation, or limited

liability company shall not assume or use the title or

designation "certified accountant", "chartered accountant",
"enrolled accountant", "licensed accountant", "registered
accountant", or any other title or designation likely to be
confused with "certified public accountant" or "public
accountant” or any of the abbreviations "CA", "PA", "EA",
"RA", or "LA", or similar abbreviations, likely to be confused
with "CPA". However, a foreign accountant registered under
section 542C.17 may use the title under which the foreign
accountant is generally known in the foreign accountant's
country, followed by the name of the country from which the
foreign accountant received the certificate, license, or
degree. Nothing in this subsection shall prohibit the use of
the title or designation "accountant" by persons other than
those holding a current permit issued under section 542C.20.
S. No A person shall not sign or affix a partnership, or

corporation, or limited liability company name to any opinion

attesting to the reliability of any representation in regard
to any person or organization embracing financial informaticn
or facts respecting compliance with conditions established by
law or contract, including but not limited to statutes,
ordinances, requlations, grants, loans and appropriations,
untess except the name of a partnership, eo# corporation, or
limited liability company heids holding a current permit
issued under section 542C.20 and with all of its offices in

this state for the practice of certified public accounting are
maintained and registered as required under section 542C.19.
10. A person shall not assume or use the title or

deslgnation "certified public accountant® or “public

-6-
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accountant" in conjunction with names indicating or implying

that there is a partnership, er corporation, or limited

liability company or in conjunction with the designation "and

company", "and co.", or a similar designation, if in any such
case, there is in fact no bona fide partnership, er

corporation, or limited liability company registered under

section 542C.18; however, a sole proprietor or partnership
lawfully using such a title or designation on July 1, 1975,
may continue to do so if the sole proprietor or partnership
otherwise complies with the provisions of this chapter.

Sec. 10. Section 542C.26, Code 1993, is amended to read as
follows:

542C,26 EMPLOYEES OF ACCOUNTANTS.

This chapter does not prohibit any person not a certified
public accountant or accounting practitioner from serving as
an employee of, or an assistant to, a certified public
accountant or accounting practitioner, or partnership, er

corporation, or limited liability company composed of

certified public accountants or accounting practitioners,
holding a permit to practice issued under section 542C.20, or
a foreign accountant registered under section 542C.17;
however, the employee of assistant shall not issue any
accounting or financial statement over the employee's or
assistant's name.

Sec. 1ll1. Section 542C.31, unnumbered paragraph 2, Cocde
1993, is amended to read as follows:

Ne-aueh A statement, record, schedule, working paper, or
memoranda, shall not be sold, transferred or bequeathed,
without the consent of the client or the client's personal
representative or assignee, to anyone other than one or more
surviving partners or new partners of the accountan: or to the
accountant's corporation or limited liability company.

EXPLANATION

This bili provides a definition of the practice of public

accounting and makes changes in the public accountancy Act of

_7_
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1974, chapter 542C, to enable certified public accountants and
accounting practitioners to practice as limited liability

companies under chapter 490A which have the limited liability
characteristics of corporations and the tax characteristics of

partnerships.
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Section 1. Section 542C.2, Code 1993, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH., "Practice of public accounting"
means the performance or the offering to perform, by a person
holding oneself out to the public as a certified public |
accountant or accounting practitioner, one or more kinds of

services involving the use of accounting or auditing skills,
including the issuance of reports on financial statements, or
of one of more kinds of management advisory, financial
advisory, or consulting services, or the preparation of tax
returns or the furnishing of advice on tax matters.

Sec. 2. Section 542C.3, subsection 7, Code 1993, is
amended to read as follows: ’

7. The board may issue further rules and regulations,
including but not limited to rules of professional conduct,
pertaining to corporations or limited liability companies

practicing public accounting, which it deems consistent with
or required by the public welfare, The board may prescribe
rules governing the style, name, and title of corporations and
limited liability companies and governing the affiliation of

corporations and limited liability companies with other

organizations.
Regulations adopted by the board shall not be in conflict
with the Iowa Professienai-€erporation professional

corporation Act, provided in chapter 496C or the limited
liability company Act, provided in chapter 490A.

Sec. 3. Section 542C.6, subsection 1, paragraph a, Code
1993, is amended to read as follows:

a. “Applicant" means an entity holding a permit to
practice as a corporation, limited liability company, or

partnership of certified public accountants issued pursuant to
section 542C.20, subsection 3, or a person certified as a
certified public accountant pursuant to section 542C.5 who
practices as a sole proprietorship.

Sec. 4. Section 542C.18, unnumbered paragraphs 2 through
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5, Code 1993, are amended to read as follows:

A corporation organized for the practice of public
accounting shall register with the board as a corporation of
certified public accountants or accounting practitioners, A
limited liability company organized for the practice of public
accounting shall register with the board as a limited

liability company of certified public accountants or

accounting practitioners.

Application for registration as a partnership, or
corporation, or limited liability company shall be made upon
the affidavit of a general partner of the partnership, or

officer of the corporation, or manager of the limited
liability company who is a certified public accountant or

accounting practitioner of this'state having a current permit
to practice. |

The board shall in eaeh every case determine whether the
applicant is eligible for registration.

A partnership, er corporation, or limited liability company
which is so registered, and which holds a permit issued under
section 542C.20, may use the words "certified public |
accountant" or the abbreviation "CPA" or "accounting

practitioner" or the abbreviation "AP" in connection with its
partnership, ez corporation, or limited liability company

name.

Sec. 5. Section 542C.19, unnumbered paragraphs 1 and 2,
Code 1993, are amended to read as follows:

BEach office established or maintained in this state for the
practice of public. accounting in this state by a certified
public accountant, or partnership, or corporation, or limited
liability company of certified public accouhtants, or by an

accounting practitioner or partnership of accounting
practitioners, or by a person registered under section
542C.17, shall be registered annually under this chapter with
the board, but no fee shall be charged for the registration.
Each such office shall be under the direct supervision of a

-2-
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resident manager who may be either a member, principal,
gshareholder, or a staff employee holding a current permit
under section 542C.20. The title or designation "certified
public accountant" or the abbreviation "CPA" or "accounting
practitioner” or the abbreviation "AP" shall not be used in
connection with an office unless the resident manager 1is the
holder of a certificate as a certified public accountant under
section 542C.5, or a license as an accounting practitioner
issued under section 542C.7 or 542C.8, and a permit issued
under section 542C.20, both of which are in full force and
effect.

Sec. 6., Section 542C.20, subsections 3 through 5, Code
1993, are amended to read as follows:

3. Permits to engage in the practice of public accounting
in this state shall also be issued by the board to persons,
partnerships, anéd corporations, or limited liability companies

registered under sections 542C.17 and 542C.18 if all offices
of the registrant are maintained and registered as required
under section 542C.19.

4. There shall be a permit fee in an amount to be
determined by the board, payable by certified public
accountants and accounting practitioners engaged in practice
in this state. A fee shall not be charged for the renewal of
a partnership, or corporation, or limited liability company

permit to practice. All permits shall expire as determined by
the board.
5. A person, firm, or corporation, or limited liability

company shall not practice as a certified public accountant or
accounting practitioner without a permit.

Sec. 7. Section 542C.22, Code 1993, is amended to read as
follows:

542C.22 REVOCATION, SUSPENSION, AND REFUSAL TO RENEW
REGISTRATION AND PERMIT OF PARTNERSHIP, 6R CORPORATION, OR
LIMITED,LIABILITY COMPANY. '

After notice and hearing as provided in section 542C.23,

. -3
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the board shall revoke the registration and permit to practice

of a partnership, er corporation, or limited liability company

if at any time it does not possess the qualifications
prescribed by the section of this chapter under.which it
qualified for registration. | '

After notice and hearing as provided in section 542C.23,
the board may revoke or suspend the reglstratlon of a
partnership, eor corporatlon, or lxmlted liability company, or

may revoke, suspend, or refuse to renew its permit to practice
or may censure the holder of any such permiﬁ for any of. the
following additional causes: | ‘

l. The revocation or suspension'of the certificate,
registration, or license or the revocation or suspension or
refusal to renew the permit to practice of any member,
partner, officer, or shareholder.

2. The cancellation, revocation, suspen51on. or refusal to
renew the authority of the partnershlp, er corporatlon, or
limited liability company, or any member, partner, officer, or

shareholder thereof to practice public accounting in any other
state for any cause other than failure to pay appropriate'fees-
in such other state.

Sec. 8. Section 542C.23, subsection 4, Code 1993, is
amended to read as follows: X )

4. At any hearing the accused may appear in person and by
counsel, produce evidence and witnesses on behalf of the
accused, cross-examine witnesses, and examine evidence which
is produced against-the accused. A corporation may be |
represented before the board by counsel, or by a shareholder
who is a certified public accountant or accounting
practitioner of this state in good standing. A limited
liability company may be represented before the board by
counsel, or by a member who is a certified public'accoﬁntaﬁt

or accounting practitioner of this state in good standing.
The accused is entitled, on application to the board, to the
issuance of subpoenas to compel the attendance of witnesses on

-4-
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behalf of the accused.

Sec. 9. Section 542C.25, subsections 2, 4, 6, 7, 9, and
10, Code 1993, are amended to read as follows:

2. No A partnership, er corporation, or limited liability
company shall not assume or use the title or'designation

"certified public accountant" or the abbreviation "CPA" or any

other title, designation, words, letters, abbreviation, sign,
card, or device tending to indicate that the partnership, er
corporation, or limited liability company is composed of

certified public accountants unless the-partnership-or
corporation it is registered as a partnership of-certified
pubiic-accountants, corporation, or limited liability company

under section 542C.18, holds a current permit issued under
section 542C.20, and all offices of such partnership, er
corporation, or limited liability company in this state for

the practice of public accounting are maintained and are
registered as required under section 542C.19.
4. A partnership, er corporation, or limited liability

company shall not assume or use the title or designation
"public accountant” or any other title, designation,'ﬁords,
letters, abbreviation, sign, card, or device tending to
indicate that the partnership, er corporation, or limited

liability company is composed of certified public accountants,

unless the partnership, e# corporation, or limited'liabili;y

company is registered as a partnership, er corporation, or
limited liability company of certified public accountants
under section 542C.18.

6. Ne A partnership, er corporation, or limited liability
company shall not assume or use the title or designation |

"accounting practitioner" or the abbreviation "AP" or any
other title, designation, words, letters, abbreviation, sign;
card, or device, tending to indicate that the partnership, er
corporation, or limited liability company is composed of

licensed accounting practitioners uniesa-the except as a

partnership, er corporation, or limited liability company
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under section 542C.18 hoids holding a permit issued under
section 542C.20, and all offices of the partnership, er
_corporation,'or'1imited_liability'cgmpany in this state are

maintained and are registered as required under gection -
542C.19,
7. Ne A person, partnership, or corporation, or limited

liability company shall not assume or use the title or

designation “"certified accountant", “chartered accountant"®,
"enrolled accountant"”, "licensed acgéunﬁant‘;.“registered
accountant", or any other title or designation likely to be
confused with “"certified public accountant" or “public
accountant" or any of the abbreviations "CA", "PA", “EA",
"RA", or "LA", or similar abbreviations, likely to be confused
with “CPA". However, a foreign accountant registered under
section 542C.17 may use the title under which the foreign
accountant is generally known in the foreign accountant's
country, followed by the name of the couhtry from which the
foreign accountant received the certificate, license, or
degree. Nothing in this subsection shall prohibit the use of
the title or designation "accountant" by persons other than
those holding a current permit issued under section 542C.20.

9. No A person shall not -sign or affix a partnership, er
corporation, or limited liability company name to any opinién
attesting to the reliability of any representation in fegard
to any person or organi;ation embracing financial information
or facts respecting compliance with conditions established by
law or contract, including but not limited to statutes,

ordinances, regulations, grants, loans and appropriations,
uniess except the name of a partnership, er corporation, or

limited liability company hoidg holding a current permit

issued under section 542C.29land.g££§'ali'of its offices in
this state for the practice of certified public accounting are
maintained and registered as required under section 542C.19,
10. A person shall not assume or use the title or
designation "certified public accountant® or "public

-6-
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accountant” in conjunction with names indicating or implying

that there is a partnership, er corporation, or limited
liability company or in conjunction with the designation "and
company”, "and co.", or a similar designation, if in any such

case, there is in fact no bona fide partnershipL or
corporation, or limited liability company registered under

section 542C.18; however, a sole proprietor or partnership

lawfully using such a title or designation on July 1, 1975,
may continue to do so if the sole proprietor or partnership
otherwise complies with the provisions of this chapter.

Sec. 10. Section 542C.26, Code 1993, is amended to read as
£0llows: -

542C.26 EMPLOYEES OF ACCOUNTANTS.

This chapter does not prohibit any person not a certified
public accountant or accounting practitioner from serving as
an employee of, or an assistant to, a certified public
accountant or accounting practitioner, or partnership, or
corporation, or limited liability company composed of

certified public accountants or accounting practitioners,
holding a permit to practice issued under section 542C.20, or
a foreign accountant registered under section 542C.17;
however, the employee or assistant shall not issue any
accounting or financial statement over the employee's or
assistant's name, ‘

Sec. 11. Section 542C.31, unnumbered paragraph 2, Coge
1993, is amended to read as follows:

Ne-sueh A statement, record, schedule, working paper, or
memoranda, shall not be sold, transferred or bequeathed,
without the consent of the client or the client's personal .
representative or assignee, to anyone other than one or mofe
surviving partners or new partners of the accountanﬁ or to the
accountant's corporation or limited liability company.

| EXPLANATION
This bill provides a definition of the practice of public

accounting and makes changes in the public accountancy Act of

-7_
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1974, chaptef 542C, to enable certified public accountants and
accounting practitioners to practice as limited liability
companies under chapter 490A which have the limited liability
characteristics of corporations and the tax characteristics of
partnerships. ' s '
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HOUSE FILE 191

AN ACT
AUTHORIZING CERTIFIED PUBLIC ACCOUNTANTS AND ACCOUNTING
PRACTITIONERS TO PRACTICL AS LIMITED LIABILITY
COMPANIES.

BE 1T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 542C.2, Code 1993, is amended by adding
the folleowing new unnumbered patragraph:

NEW UNNUMBERED PARAGRAPH. "Practice of public accounting”
means the performance or the offering to perform, by a person
holding oneself ocut tc the public as a certified public
accountant or accoumting practitioner, one or more kinds of

setvices involving the use of accounting or auditing skills,
including the issuance of reports on financial statements, or
of one or more kinds of management advisoty, Einancial
advisory, or consulting services, or the preparation of tax
returns ot the furnishing of advice on tax matters.

gec. 2. Section 542C.3, subsection 7, Cede 1993, is
amended to read as follows:

7. The board may issue further tules and regulaticns,
including but not limited to rules of professional conduct,
pertaining to corpotations or limited liability companies
ptacticing public accounting, which it deems consistent with
or required by the public welfate. The board may prescribe
rules governing the style, name, and title of corporations and
limired liabiliry companies and governing the affiliation of
corporations and limited liability companies with cther
organizations.

Regulations adopted by the bcard shall not be in conflict

with the Towa Professronal-Cerporation professional
corporation Act, provided in chapter 496C or the limited
liability company Act, provided in chapter 490A.
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Sec. 3. Section 542C.6, subsection 1, paragcaph a, Code
1993, is amended to read as follows:

a. "“Applicant” means an entity holding a permit to
practice as a corporation, limited liability company, ot
partnership of certified public accountants issued pursuvant to
section 542C.20, subsection 3, or a perscn certified as a
certified public accountant pursuant to section S42C.% who
ptactices as a sole proprietorship.

Sec, 4. Section 542C.18, unnumbered paragraphs 2 through
5, Code 1993, are amended to read as follows:

A corporation organized for the practice of public
accounting shall register with the boatd as a corporation of
certified public accountants or accounting practitioners. A
limited liability company orgamized for the practice of publie

accounting shall register with the board as a limited

liability company of certified public accountants or

accounting practitioners,

Application for registration as a partnership, or
corporation, or limited liability conpany shall be made upon

the affidavit of a general partner of the partnership, or
officer of the corporation, or manager of the limited

liability company who is a certified public accountant or
accountling practitionet of this state having a cuttent permit
to practice.

The board shall in each every case determine whether the
applicant is eligible for registration.

A partnership, er corporation, or limited liability company
which is s¢ registered, and which holds a permit issued under
section $42C.20, may use the words "cectified public
accountant” or the abbreviation "CPA" or “accounting
practitioner™ ocr the abbreviation "AP" in comncction with its
pattnership, er corporation, or limited liability company
name .

Sec. %. Section 542C.19, unnumbeced paragraphs 1 and 2,
Code 1993, are amended to read as follows:
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Each office established or maintained in this stare for the
practice of public accounting in this state by a cettified
public accoumtant, or partnership, ee corporation, or limited

liability company of certified public accountants, or by an

accounting practitioner or partnership of accounting
practitioners, or by a person tregistered under section
542C.17, shall be registered annually under this chapter «with
the board, but mo fee shall be charged fov the registration.

EBach such office shall be under the direct supervision of a
resident managet who may be either a member, principal,
shareholder, or a staff employee holding a cutrent permit
under section 542C.2¢. The title or designation "certified
public accountant” ot the abbreviation "CPA" or "accounting
practitioner” or the abbreviation "AP" shall not be used in
connection with an office unless the cesident manager is the
holder of a cectificate as a certified public accountant under
section 542C.5, or a license as an accounting practitioner
issued under section 542C.7 or 542C.8, and a permit issued
under section 542C,20, both of which are in full force and
effect.

Sec. 6. Section 542C.20, subsections 3 through 5, Code
1993, are amended to read as follows:

3. Permits to engage in the practice of public accounting
in this state ahall alsec be issued by the board to persons,
partnerships, and corporations, or timited liability companies
registered under sections 542C.17 and 542C.18 if all offices
of the registrant ate raintained and registered as required
under section 542C.15.

4. There shall be a permit fee in an amount to be
determined by the board, payable by certified public

accountants and accounting practitioners engaged in practice
in this state. A fee shall not be charged for the renewal of
a partnership, or corporation, or limited liability company
permit to practice. Al)l permits shall expite as detecmined by
the board.
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5. & person, firw, er corporation, or linited liability
ccmpany shall not practice as a certified public accountant or
accounting practiticner without a permit,

Sec. 7. Section 542C.22, Code 1993, is amended toc read as
follows:

§42C.22 REVOCATION, SUSPENSION, AND REFUSAL TO RENEW
REGISTRATION AND PERHIT OF PARTMERSHIP, 6R CORFPORATICN, OR

After notice and heatrling as provided in section 542C.23,
the board shall cevoke the reglstration and permit to practice
of a partnership, er corporation, or limited liability company

i€ at any time it dces not possess the qualifications
prescribed by the section of this chapter under which it
qualified for registration.

After notice and hearing as provided in section 542C.23,
the board may revoke or suspend the registcation of a

may revoke, suspend, or refuse to renew its permit to practice
or may censure the holder of any such permit for any of the
fellowing additional cawvses:

1. The revocation or suspension of the certificate,
registration, or license or the revocation ot suspension ot
refusal to renew the permit to practice of any member,
partnec, cofficer, or shareholder.

2. The cancellation, revocation, suspension, or refusal to
renew the authority of the partnership, ee corporation, or
limited liability company, ot any member, partner, officer, or

shareholder therecf to practice public accounting in any other
state for any cause cther than failure to pay appropriate fees
in such other state.

Sec. 8. Section 542C.23, subsection 4, Code 1993, is
amended to read as follows:

4. At any hearing the accused may appeat in person and by
counsel, produce evidence and witnesses on behalf of the
accused, cross-examine withesses, and examine evidence which
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is prcduced against the accused. A corpocation may bae
tepresented before the board by counsel, or by a shareholder
who is a certified public accounkant or accounting
practitioner of this state in good standing. A limited
Liability company may be tepresented befoce tne board by
counsel, or by a memper who is a certified public accountant

or_accounting practitloner of this state in good standing,

The accused is entitled, on application to the board, to kthe
isswance of subpoenas to compel the atteandance of witnesses on
benhalf of the accused,

Sec. 9. Section 542¢.25, subsections 2, 4, 6, 7, 9, and
10, Code 1993, are amended to read as follows:

2. Ne A partnership, or corporation, or limited liability
company shall not assume O¢ use the title or designation
“cectified public accountant® or the abbreviation "CPA" or any
other title, designation, words, letters, abbreviation, sign,
card, or device teanding to indicate that the partneeship, oe
corporation, or limited liability company is composed of

cartified public accountants unless the-partnership-or
corpstation it is registered as a partnecship of-cecrified
public-accountants, corporatign, or limited iability company
under section 542C.18, holds a current permit issued under
section 542¢.20, and all offices of such partnership, or
corporation, or limited liability company in this state for

the practice of publlc accounting are maintained and are
cegistered as required under section S42C.19.

4. A partnership, er corporation, or limited liabikity
company shall not assume or use the title or designation
"public accountant” or any other title, designation, words,
letters, abbreviation., sign, cacd, or device teading to
indicate that the partnecship, or corpocation, ot limited
liability corpany is composed of certified public accountants,
unless the partnership, of corporation, or limited liability
company is registered as a pactnership, eor cocporation, or
limited liability company of certified public accouatants
under section 532C.18.
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6. MNe A partnership, or corporation, or linited liability
company shall not assume or use the title or designation
"accounting practitioner” or the abbreviation "AP" or any
other title, designation, words, lettecs, abbreviation, sign,
card, or device, tending to indicate that the pactnership, ot
corporation, or_limited liability compaay is composed of
licensed accounting prtactitioners wnkess-the except as a
partnership, or cocrporation, or limited liability company
under section $42C.18 hoids holding a permit issued under
section 542C.20, and all offices of the partnership, or
corporation, ov limited ljiability company in this state are

maintained and are registered as tequired under section
S42C.19.

7. Mo A person, partnarship, er corporation, or limited
liability company shall not assume oc use the title or
designation "certified accountant”, "charteced accountant”,
rencolled accountant”, "liceased accountant”, “registered
accountant™, or any other title or designation likely to be
confused with "certified public accouatant™ or "public
accountant” or any of the abbreviations "CA™, "PA", “EA",
“RA", or “"LA", or similar abbreviations, likely to be confused
with "CPA". However, a foreign accountant registered under
section 542C.17 may use the title under which the foreign
accountant is generally known in the foreign accountant's
countcy, followed by the name of the country from which the
foreign accountant received the certificate, license, or
degcee. HNothing in this subsection shall pronibit the use of
the title or designation "accountant” by perscns othecr than
those holding a curcent permit issued under section 542C.20.

9. Na A person shall not sign or affix a pattnecship, orf
corporation, ot limited liability company name to any opinion
attesting to the reliability of any representation in regard
to any person or organization embracing financial information
ocr facts respecting compliance with conditions established by
lav ot contract, including but not limited to statutes,
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ordinances, regulations, grants, loans and appropriations,
undess except the name of a pactnership, er corporation, ot
limited liability company helds holding a current permit
;;;:ed unde? section 542C.20 and with all of its offices in
this state for the practice of certified public accounting are

maintained and cegistered as required under section 542C.19.

10. A person shall not assume or use the title or
designation "certified public accountant” or "public
accountant®™ in conjunction with names indicating or implying
that there is a pactnership, o¢ corporation, or limited
liability company or in conjunction with the designation "and
company”, "and ¢c.", or a similar designation, if in any such
case, there is in fact ne bona fide pactnership, or
corporation, or limited liability company registered under
section $42C.18: however, a sole proprietor or pactnecship
lawfully using such a title or designation on July 1, 1975,
may continue to do so 1lf the sole proprietor or partnership
otherwise complies with the provisions of this chapter.

Sec. 10. Section 542C.26, Code 1993, is amended to tead as
follows:

$42C.26 EMPLOYEES OF ACCOURTANTS.

This chaptec does not ptohibit any person not a cectified
public accountant or accounting practitioner Erom serving as
an enployee of, or an assistant to, a certified public
accountant or accounting practiticner, or partmecship, er
cotporation, or limited liability company composed of

certified public accountants or accounting practitioners,
helding a permit to practice issued under section $42¢€.20, or
a foreign accountant registered under section 542C.17:
however, the employee or assistant shall not issue any
accounting or financial statement over the employee's or
assistant's nane,

Sec. 11. Section 542C.31, unnumbered paragraph 2, Code
1993, is amended to read as follows:
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Ne-sueh A statement, record, schedule, worxing paper. or
memccanda, shall not be sold, transferred ot bequeathed,
without the consent of the client or the client's personal
representative or assignee, to anyone other than one or more
sucviving partners cr new pactners of the accountant or to the
accountant's corporation or limited liability company.
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