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Sectisn 1. Secticn 157A.1, subsections 3, 5, and 6, Code

z

S_10ows:

1991, are amended to read as

3. "Member" means a=y an owner of *amd real property whilch

is located within a dlstrict, or the seeupaas-tnpecest cenant

cf the real property, or etker ancther person acting for uhe

———— - ———

owner with vhe owner's wrifzen CoOt

n
5. "Superviscrs" means the board of superviscrs of any
S

lin

county, or the yoime-meards board of

[ 1

upervisors of any-rwo-or
more-cetnttes an adjacent county, in which a district nas been

incorporated and organized or 1s proposed 0 be Incorporated

and organized. S

6. M"Auditor" wmeans the county auditor of ery a county in
which a district has been inccrporated and crganized or is
propesed to be incorperated and organized ors;-in-the-case-cst-a

dricriet-or-propesed-districh-iying-tn-twe-ar-more-counties;
tne-avdrtor-of-she-connty-naving-the-targect-drscrret-agrease,

Sec. 2. Section 357A.2, unnumbered paragraph ., Code 1991,
:s amended o read acg follows:

A peltition may at any time be filed with the auditor
requesting the supervisors Do lacorporate and organize a
district encompassing an area, not then included (n any other
district, in amy & county or a&my in two or more adjacent
counties for the purpose of providing an adequate supp.y of
water lor demest:ie-purpeses-te residents of the area who are
not served ny the water mains ol any city water system and-who
cannot-feasibly-coratn-adequate-supniies-of-waker-£from-weis
on-their-own-premises,

Sec. 3., Section 357A.2, unnumbered paragraph 2, Code 1991,
is amended to read as follows:

The petition shall be signed by the cwners of at least

n

tifty percent of all tand real property lying witni

outside perimeter of the area designated for inclus:ion in nhe
proposed district, and shall s+tate:
1. The location c¢f zhe area so-desigraced, describing scch

area b‘? SEC"*@P;"‘O'_‘ Erac 10»—&9:(:“&65-&;16 aj_hsblﬁs:n‘a :-»_&..-.C‘
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range to be served cor spec.fying the area by ar attacnand

2. Tne reagsons a district is needed.

N

3. A new water service plan cescribing the c¢ost

a

feasibility and estimated constructicn scheduies,

Sec. 4. Sectionrn 357A.3, subsection 1, Code 13891, g5
amended to read as follows:
£

1. Be published 1n a newspaper of

the area tc be incorporated. The notice

c
area and state that an indebtedness :ncurred by the
1

may corstitute a lien at-ached against rea

[ VUSR-S S

within the district.

Sec. >. Sectloen 357A.3, subsectlion 2, Cocde 1991, is
amended to read as tollcows:

2. Be trancsmitted, together with a copy of the coriginal
petition, to the eeumeil superv: sors.

Sec. 6. Section 357A.4, subsections 1 and 3, Code 19931,
are amended to read as follows:

1. The location of the ranré area designated by the

petitioners for incorporation in the propcsed district, as

described or shown by the original petition,
3. That all owners or oéeeupance2 tenants of 1amd resl
property witnin the boundaries described may appear and De
heard.
Sec. 7. Section 357A.5, Code 1991, 1is amencded to read as
follows:
357a.5 WHO MAY 3FE HEARD.
At the hearing on the petition, any owner or eeeupant

Fenant of %amd real property within the boundaries of the area

described in the petition may appear, in person or by a
designated representative, and any representative of the

department, a city, or an interested person may also appear,

in favor of or 1n opposition to the incorporation &nd
organizatlion of the proposed district. The appearances may
also be filed in writing prior to the time se: for the

hearing.
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Sec. 8. Section 337A.6, unnumbered paragraph 2, Code 13991,

amerded o read as follows:

,..
(%]

T¢ the supervisors find tnat recuired notice of tne hearis
has been glven and that suen the proposed cistrich 15
reascnably nrecessary Sor the public nealth, convenience, €xre

t

pretechrony and comiort o L vene

in prov:iding fire protection, they shall make an order
establishing the district as a bedy-seirtie DoOiltical
subdivision, deser:biag designating its poundary, and

deargnating identifying it by name or number. The crcer zha
h

e}

n
be pubiished In the same newspaper which
of hearing. The superviscrs snall prepare and preserve a
compiete recerd of the hearing on the petition and thelr
findings and act:on shereen.

Sec. 9. Section 3572..1, subsect:ion 3, Code 1391, s
amended to read as follows:

3. Employ, appoint, or retain attorneys, engineers, oth
professional and technical emplsyees, and agenr other persoc
as necessary, and reqguire and approve bonds of districs
empioyees. The board may enter intc agreerncnts pursuant to

chapter 28F to provide professional or technical services

under this subsection to other water districts, nenprofit

Sec. 0. Section 337A,i11, Code 1991, 1s amended by adéirn
the following new subsections:

NEW SUBSECTION. 10, Have power to join rthe Iowa
associavion of rura. water districrs, and pay cut of funds
avallabie f0 the board, reascnable dues to the asscclation,
The financilal cendition and -ransactions of the Iowa
assoglation of rurali water distric
same manner as rura. vater district

a

€
NFW SUBSECTION. 1., Onliy a participating mexber as

defined In gection 357A.1 shall be Zianie fo
moneys in the form of water rates, or pe sabiech to any

mortgage llen, requived or established for the

g

urpose ol

of rne residents, or tay be of penef:it

gbllished the notice
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financing all or pari of the cost of any prosect authorized
g

necessary to carry oubt the purposes for which a district i
established.

Sec. 1.. Secticn 357A.12, Code 1991, 1s amended to read as
follows:

357a4.12 PLANS, &MNB SPECIFICATIONS, AND EROCEDURELS.

As soon as reascnably possible after incorporazion of a
district, fthe board shall file with the superviscrs and the
department copies of the planrs ard specifications for, and
estimates of the cost 92f, any irproverents authorized by this
chapter wnich the board proposes =0 construct or acguire. The
board shail defermine a reasonabie fee which each member shaill
pay for the privilege <f utilizing the district's facilities,
ard which shall be xrnown as a bereflf unit., Benefit unit

be cilassified. The board, by pudblicaticn 1n a newspapcr

may

general circulation in the district, shall generaliy describe
the planned improvements, the area to be served arnd the fee
members will be required to pay for each service connccted to
the water system,

The procedures for contract letting specified n sectiorns

gubsgection 2, shall apply tc construction carried out pursuant

to this chapter. References in those secticons to a city shall

be applicadble to a rural water district operating under this

1

chapter, and references to a city council shali be applicable

to the board of directors of a rural water district.
Sec. 12. Section 357A.14, subsection !, Code 18391, is
anmernded to read as follows:

1. Owners of tand real property outside any districkt which

can economically pe served oy the faciliities of the distr:ict
may petition to be attached to the district. The pertition
~nerefor shall ne filed with *he auditor, and the audizor and
superv:isors shall proceec trexesnr, 1n substantially the same
manner as is provided by this chapter for filirng of and

proceeding on a petition for incorporation and organization of

-4-
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a district,
Sec. 13. Section 357A.14, Code 1991, is amended by adding

the following new subsection:

NEW SUBSECTION. 4. It theres is a conflict between twe o
more dlstricts ceoncerning whicnh district will serve an area,

9]

the Hupervisors £ the cournty a whoch the disputed area i
located shall, ter & pubiic hearing, determine which
district can more adequately and economically provide service
N
Sec. l4. Section 3573a.16, Code 1992, is amended tc read as
follows:
357A.16 DETACHTNG EBAND REAL PRO'—"E 7Y FROM DTSTRICT.

If 1t becomes apparent tnat eersain-zands any real property
included within a discrict cannot economically or adeqiatery

be served by the faciiities of the district, the owners of
suck-tands the real property may file with crne audizor a

petizion to the superviscrs requesting that theae-ltands Lhe

—

eal property be detached from the district. ©he petltion
shall:
1. Describe by section, or fraction therec?, and by

fownship and range, the tands real property - it

L
[%]

proposed to detach from the district.

2. State that saen-tands the real property cannot

(b
8
rt
oy
D

economically or adequately De served by the facilities

[y

C‘
T
rr
O

districe, and zhat 1t 1s not feasinle for tre diseiri

Fl

w
o3
[ 3

er.arge or extend its facilities so as to economically

adequately scrve svek-Iemds the real onroperty.

1. Be sligred by the owners 0f ail the ands real prover:ny
which 1% 15 desired to detach C

5ec. 15. Section 357A.18, subsecticn 1, Code 2991, is
amended to read as fcollows:

I. The pet.tion meets all of :he requ

uir
by this-Ace section 3574.16 or secticn 357A,17 for either such

petition.

Sec. 1l6. Section 357A.18, unnumbered paragrapn 2, Code



1391, is amencded to read as follows:
If the supervisors' finding on eaach ‘he f slng pouints
is pesitive, 1t shall declare the
described in the petition detached from
declare the disirict
supervisors shail nori the secretary
action, and the secretary shall amend
district to snow that the tand real

petltion has been detached from %ne
thirty days deliver to the auditor all
and files of the district dissolved7~es—the—caﬁe—ﬁay—be.

17. Section 3572.20, Code 1991, 1s amended o read as

3%7A.20 ALTERNATEZ CQPERATION BY NONPRQOF!T CORPORATION

A nonprofic corporation 1ncorperated uncer the laws of the
state of Iowa for the specific purpose of operaiing a rurai
water system may petition the supervisors for incorporation of
a district, 1n the manner provided by section 337A.2. The
signatures of the corporation's officers on the peti:ion shall
suffice in lieu of signatures of owners of f£ifry percent of

the *anmd real property 1n the proposed cdistrict, prow

the corporation presents evidence satisfactory to the
supervisors that a sufficient nurmber of members of the
propose¢ district will subpscribe tc benefit units to make its
operation feasible. The procedure for hearing and
determination of disgsposition of the petition shall be as

orovided by this chapter. 1In any a districlt incorporated upon

the petizion of a nonprofit corporation, the officers and
poard of directors of the corporacion shall be the officers
and board of the districtz. The applicable laws of the state
and the articles of incorporaticn and bylaws of the
corporation shall control the initial size and initial term of
office of suen the officers and board, in lieu of secticnas
3S7A.7, 357A.9, and 357A.10. At the first annual meeting of

the participating members and board of directors, the districe

-5-
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shali bring its opera
to

sections 357A.7

nenprofit corporation u

af state.

vion and structure in oonp.iance with

and shall cease to operate

£iling a notice wf*r _tae secretar

EXPLANATION

cnapter 3570 providing fnr ifhe

nistrazion, and reguiation of rural waher

The bi:l

subdivision" for the ternm

a reference re
s

[ ey
Cor Functa

prov:de

T

ciimina

a dlstrices

substizutes the term “"real property™ ror

" "

alsn substituzes —he “ern "zenant

sr Mococupant”., It substitutes the term "Doiitlcal

"bedy poiizic"., The bill eliminates

ng ¢ joini boards of supervisors and
on

ing by boards c¢f adjacent counties. It

The bill eliminates

proposed rural water district depends upen residents of th

proposed district being

a r

unable to feasibly obtaln adeguar

es provisions relatiag to administraziocn of dutlies in
b

y a county auditor cutside the auditor's county.

requlirenent tnat estabi.snhment of a

e
e

supp-ies of water from water wells., The biii eliminates a

requlrement for an area proposed tc be served by a district to

be described by a legal descriprion and substitures a reguire-

ment for a map. It also

requires that the petition for

incorporating an area into a district inciude a pian

describing estimated

schedules. It provides

preperty in a propcsed

represcntatives from

during a hearing on

The bill provides

coshs

nctlce regulrements o owners of real

dis

and anticipated constriction

trict. The blii provides that

cities or 1nteresied persgns mav testify

a petition proposing rural water Sercvice.

that

fire prctection may be used as a

consideration by a county board of supervisors establlsting a

district,

The bild authorizes a district to enter into chapter 23E

agreements to provide services $o cther water discricts,

aonpreflt corporasions,

provides for members

or

related assoclatlions. The bhill

Nlp by districts in the Iowa association
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of rural water districts, and provides for the payment of
dues. It also requires that the association must be audited
in the same manner as rural water districts.
The bill provides that only district members are liabi
financing the costs of projects authorized by the district.
The bill establishes procedures for contract letting for

construction carried out pursuvant to the chapter, based on the

procedures pertaining to contract letting by cities. The pill

adds a procedure for resolving conflicts between two or more
water districts contesting which will provide service in a
specific area. The bill adds a procedure for a nonprofit
corporation which has elected to become a rural water
district. The corporation must terminate its ncnprofit stazus

by filing a notice with the secretary of state.

LSB 19738V 74
da/3w/5




SENATE CLIP SHEET APRIL 2, 1991

SENATE FILE 382
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Amend Senate File 382 as follows:

1. Page 2, by striking lines 5 through 1l.

2. Page 3, by inserting after line 23 the
following:

"Sec. . Section 357A.11, subsection 8, Code
1991, is amended to read as follows: ‘

8. Have power to finance all or part of the cost
of the construction or purchase of any project
necessary to carry out the purposes for which the
district is incorporated, or to refinance all cr part
of the original cost of any such project, and to
evidence that financing by issuance of revenue bonds
or notes which shall mature in a period not to exceed
forty years from date of issuance, shall bear
interest, or combined interest and insurance charges,
at a rate not to exceed that permitted by chapter 744,
shall be payable only from revenue derived from sale
of water by the district, and shall never become or be
construed to be a debt against the state of Iowa or
any of 1its political subdivisions other than the
district issuing the bonds. A-statutory-mortgage-iten
shatt-exrst-upon-the-water-system-and-appureenaneces
and-extenstons-so-acquired-in-favor-of-tne-hotdera-of
the-bonds-and—netess"”

3. By striking page 3, line 32, through page 4,
line 3, and inserting the following:

"NEW SUBSECTION. 11. This chapter and chapter
384, as it applies to rural water districts, shall not
be construed to mean that the real property of any
rural water subscriber shall be used as security for
any debts of a rural water district. However, the
failure to pay water rates or charges by a subscriber
may result in a lien being attached against the
premises served upon certification to the county
treasurer that the rate or charges are due."

4. By renumbering as necessary.
By JOHN P, KIBBIE

H. KAY HEDGE
JOHN A. PETERSON

5-3240 FILED APRIL 1, 1991

d@épz:j 4.3(?,?75)
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s.r. 382 y.p.

Section 1. Section 357A.1, subsections 3, 5, and &, Code
1991, are amended to read as follows:

3. "Member" means any an owner of %and real property which
is located within a district, e¢ the oceupant-thereof fenant

of the real property, or other another person acting for the

owner with the owner's written consent.

5. "Supervisors" means the board of supervisors of any a
county, or the jJeirmt-beards board of supervisors of any-twe-or
mere-ecounties an adjacent county, in which a district has been

incorporated and organized or is proposed to be incorporated
and organized.

6. "Auditor" means the county auditor of any a county in
which a district has been incorporated and organized or is
proposed to be incorporated and organized er;-tn-the-case-af-a
district-or-propossd-distriect-lying-tn-two-or-more-countriess;
the-guditor-of-the-county-naving-the-targest-discrict-ac=eage,

Sec. 2. Section 357A.2, unnumbered paragraph 1, Code 1991,
is amended to read as follows:

A petition may at any time be filed with the auditor
requesting the supervisors to incorporate and organize a
district encompassing an area, not then included in any other
district, in amy a county or ary in two or more adjacent
counties for the purpose of providing an adequate supply of
water for demestic-purpeses-to residents of the area who are
not served by the water mains of any city water system and-who
canret-feasrbiy-obtain-adequate-suppties-of-vater-from-weiis
on-therr-ewn-premises,

Sec. 3. Section 357A.2, unnumbered paragrapn 3, Code 199,
is amended to read as follows:

The petition shall be signed by the owners of at least
Eifty percent of all tand real property lying within the

outside perimeter of the area designated for inclusion in the
proposed district, and shall state:

1. The location of the area ses-designated, describing such
area by-seetton;-or-fraction-tasresf;-and-by-township-and

-1-
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s.r. 38Z u.r.

range to be served or specifying the area by an attached map.

2. The reasons a district is needed.

3. A new water service plan describing the cost

feasibility and estimated construction schedules.
Sec. 4. Section 357A.3, subsection 2, Code 1991, is

amended to read as follows:

2. Be transmitcted, together with a copy of the origiral
petition, to the coumeci} supervisors.

Sec. 5. Section 357A.4, subsections 1 and 3, Code 1381,

are amencded to read as follows:

1. The location of the iand area designated by the
petitioners for incorporaticon in the proposed district, as
described or shown by the original petition.

3. That ail owners or oeezpants tenants of iand real
property within the boundaries described may appear and be
heard.

Sec. 6. Section 357A.5, Code 1991, is amended to read as
follows:

357A.5 WHO MAY BE HEARD.

At the hearing on the petition, any owner or oceupant

tenant of iaméd real property within the boundaries of the area

described in the petition may appear, in person or by a
desigrated representative, and any representative of the
department, a city, or an interested person may alsc appear,

in favor of or in opposition to the incorporation and
organization of the proposed district. The appearances may
alsoc be filed in writing prior to the time set for the
hearing.

Sec. 7. Section 357A.6, unnumpered paragraph 2, Code 1591,
is amended to read as follows:

If the supervisors find that reguired notice of the hearing
has keen given and that sueh the proposed district 1is

reascnably necessary for the public health, coavenience, €ire

protecttens and comfort of the residents, or may be of benefig

in previding fire protection, they shall make an order

_2_




383 H.F.

establishing the district as a bedy-peittie political
subdivision, deseribing designating its boundary, and

destgnating identifying it by name or number. The order shall

be published in the same newspaper which published the notice
of hearing. The supervisors shall prepare and preserve a
complete record of the hearing on the petitiorn and their
findings and action theresn.

Sec. 8. Section 357A.11, subsection 3, Code 1991, is
amended to read as follows:

3. Employ, appoint, or retain attorneys, engineers, other
professional and technical employees, and sueh other personnel
as necessary, and require and approve bonds of district
employees. The board may enter into agreemenis pursuant to

chapter 28E to provide professional or technical services

under this subsection to other water districts, ncnprofit

corporations, or related asgsociations.

Sec. 9. Section 357A.11, subsection 8, Code 1991, 1is
L - -]

amended to read as follows:
DX ]

£ 4 1 = £ =} £
gi Have power to finance all or part of the cost of the

S LD

construction or purchase of any project necessary to carry out
v —

the purpcses fo* vhlch *he dlstrlc* is 1nco_poratedj or t
A -

R ]

refinance ail or part of the originai cost of any such
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project, and to evidence that flnanCLng Qy issuance of revenue
T A P Ty " T

oonds or notes which SbaLL nature 1n a Eeriod not to exceed

Eor; vears fronm date of ‘ssaa 1Ce, shalx bear interest, or
b ASL 2081l

AT T

combined interest and insurance charges, at a rate not to

R ey Sy YD ™ A
exceed that permitted by chapter 74A, shall be payable only
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from revenue derived from sale of water by the district, and
L !

shall never beccme or be construed to be a debt against the
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sState of Iowa or any of its political subdivisions otker than
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Sec. 10. Section 357A.11, Code 1991, is amended by adding

_3—.




s.r. L u.r.

the following new subsecticns:
NEW SUBSECTION. 10, Have power to join the Iowa
association of rural water districts, and pay out of funds

available to the board, reasonable dues to the association.
The financial condition and transacticns of the Iowa
association of rural water districts must be audited in the
same manner as rural water districts.

NEW SUBSECTION. 11. This chapter and chapter 384, as it

m__
appiies to rural water dlSuIlCtS, shall not be construed Lo
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mean that the real _propert of an rural water subscriber
BIOPSLEY. D

o — o e e A,
hall be used as SECJfltj for any debts of a rural water
m_—-__ L

district. However, the failure tc¢ pay wa*er rates or charges
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13 by a subscriber may result in a lien being attachec against

AN gt B SPY S BRI Sy T S

the premises served upon . certlflcatloq to the county treasurer

coral e —— et g & T

that the rate or charges are due.
Sec. 11. Section 357A.12, Code 1991, is amended tc read as

e ]
[= NNV I

follows:
357A.12 PLANS, ANB SPECIFICATIONS, AND PROCEDURES.
As soon as reasonably possible after incorporaticn of a

=~
~J

D~
SO W

district, the board shall file with the supervisors ard the
department copies of the plans and specifications for, and

[SS T ]
L3S T

estimates of the cost of, any improvements authorized by this
chapter which the board proposes to construct or acquire. The
board shall determine a reasonabie fee which each member shail
pay for the privilege of utilizing the district's facilities,

2% B LN R R ¥
N W

and which shall be known as a benefit unit. Benefit units may

3%}
~J

be classified. The board, by publication in a newspaper of

J
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eneral circulation in the district, shall generally describe
g

[2%]
0

the planned improvements, the area to be served and the fee

L
o

nembers will be required to pay for each service connected :o

w
-

the water systemn.

)
%]

The procedures for contract letting specified in sectiens
384.95 through 384.102 and as specified in section 384.103, |

subsection 2, shall apply to construction carried out pursuant

L
(V)
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to this chapter, References 1n those sections to a city shall

-4~
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be applicable to a rural water district operating under this ' .
chapter, and references to a city council) shall be applicable

to the board of directors of a rural water district.
Sec. 12. Section 357A.14, subsection 1, Code 1991, is
amended to read as follows:

1. Owners of tand real property outside any district which

can ecconomically be served by the facilities of the district
may petition to be attached to the district. The petition
therefor shall be filed with the auditor, and the auditor and
supervisors shall proceed theresn, in substantially the same
manner as is provided by this chapter for filing of and

proceeding on a petitiorn for incorporation and organization of

a district.
Sec. 13. Section 357A.14, Code 1991, is amended by adding
the following new subsection:
NEW SUBSECTIQON. 4. If there 1s a conflict between twc Or
more districts concerning which district will serve an area, .
the supervisors of the county in which the disputed area is

located shall, after a public hearirg, determine which
district can more adequately and economically provide service
within tne area.

Sec. 14. Section 357A.16, Code 1991, is amended to read as
follows:

357A.16 DETACHING BANP REAL PROPERTY FROM DISTRICT.

If it becomes apparent that ecertain-rends any real property

included within a district cannot economically or adequately
be served by the facilities of the district, tre owners of
auch-iands the real property may file with the auditor a

petition to the supervisors requesting that these-zands the

real property be detached {rom the district. The petition

shall:
1. Describe by section, or fraction thereof, and by

township and range, the rands real property which it 1is

propesed to detach from the district. .
2. tate that sueh-tands the real property cannot
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economically or adequately be served by the facilities of the
district, and that it is not feasible for the district to
enlarge or extend its facilities so as to economically and
adequately serve suech-tands the real property.

3. Be signed by the owners of all the %ands real property

which 1t i1s desired to detach from the district.

Sec. 15. Section 357A.18, subsection 1, Code 1991, is
amended to read as follows:

1. The petition meets all of the requirements prescribed
by this-Act section 357A.16 or section 357A.17 for either such

petition.

Sec. 16. Section 357A.18, unnumbered paragraph 2, Code
1991, is amended to read as follows:

If the supervisors' finding on each of the foregoing points
is positive, it shall declare the tands real property

described in the petition detached from the district, or
declare the district dissolved, as the case may be. The
supervisors shall notify the secretary of the district of 1its
action, and the secretary shall amend the reccrds of thre
district to show that the iand real property described in the

petition has been detached from the district, or shall within
thirty days deliver to the auditor all records, maps, plans,
and files of the district dissolveds;-as-the-ease-may-be.

Sec. 17. Section 357A.20, Code 1991, is amended to read as
follows:

357A.20 ALTERNATE OPERATION BY NONPROFIT CORPORATICN.

A nonprofit corporation incorporated under the laws of the
state of Iowa for the specific purpose of operating a rural
water system may petition the supervisors for Iincorporation of
a district, in the manner provided by section 357A.2. The
signatures of the corporation's officers on the petition shall
suffice in iieu of signatures of owners of fifty percent of
the itand real property in the proposed district, provided if

the corporation presents evidence satisfactory to the
supervisors that a sufficient number of members of the

-5-
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proposed district will subscribe to benefit units to make its
operation feasible. The procedure for hearing and
determination of disposition of the petition shall be as
provided by this chapter. 1In any & district incorporated upon
the petition of a nonprofit corporation, the officers and
board of directors of the corporation shall be the officers
and board of the district. The applicable laws of the state
and the articles of incorporation and bylaws of the
corporation shall control the initial size and initial term of
office of sueh the officers and board, in lieu of sections
357a.7, 357a.9, and 357A.10., At the first annual meeting of
the participating members and board of directors, the district
shall bring its operation and structure in compliance with

sections 357A.7 to 357A.10 and shall cease to operate as a

nonprofit corporation upon filing a notice with the secretary

of state.

sSE 382
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SENATE FILE 382

H-3552
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Amend Senate rile 382 as amended, passed, and
repr:ntec by the Senate, as follows:

L. By strlx‘ng page 6, line 27 througn page
line 16, and inserting the following:

"A nonprofit corporation incorporated u r tne
taws-of-the-stare-of-Towa chapter S042 for
specific purpose of operating a rural water sysiem may
petition the supervisors for incorporation of a
district, in the manner provided by section 357A.2.
The sigratures of the corporation's officers on the
petition and a resolution adopted by the corporaticn's
board of directors approving the petition snail
suffice in lieu of signatures of cwners of £1ifty
percent of the tand real property in the propcsed
district, prcv*ded if the corporation presents
eviderce satisfactory tc the supervisors that a
sufficient number of menbers of the proposed district
will subscribe to pbenefit units to make its coperation
feasible. The procedure for hearing and determination
of disposition of the petition shall be as provided by
this chapter.

PARAGRAPY DIVIDED. In any district incorporated
upon the petition of a nonprofit corpcration, tne
following procedures shall apply:

L. After final approval cf the petition by a becard
of supervisors, the secretary of the corporation shall
£ile & notice with the secretary of state dissolving
the acnprofit corperation in accordance with caapter
5044.

2. Upon filing of the notice, the nonprofi
corporation shall cease to exist as a chapter 504A
entity and all assets and liabilities of the rnonrpr
cerporation become the assets and 1;ao-llties of =i
newly organized district without a need for any
turther meetings, voting, notice %o credlto.w, s
Qther actions by the members or coard.

3. The officers and board of directcrs of
corporation shall be the officers and board of th
district.,

4. The applicable laws of the state ana tne
articles of incorporatiorn and bylaws <f the
corporation shall centrol the initial size and
cerm of office of such officers and board, 1in 1ii
sections 357A.7, 357A.9, and 357A.10. At-=ke-fisat
annual-meeting-ef-she-parrcicipating-Mmenpera-and-soears
af-diresrars . —thea

5. The district shall bring its cperation ard
structure in complilance with sectlions 357A.7 rco
357A.10 at the Zirst annual meeting of th
participating members and boerd ¢f directors.”

By DVORSKY of Joonson

P
R

H-3552 LED APRIT 9, 1991
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HOUSE AMENDMENT TO
SENATE FILE 382

5-3403

Amend Senate File 382 as amended, passed, and
reprinted by the Senate, as follows:

1. By striking page 6, line 27 through page 7,
line 16, and inserting the following:

"A nonprofit corporation incorporated under the
taws-of-the-state-of-fewe chapter 504A for the
specific purpose of operating a rural water system may
petition the supervisors for incorporation of a
district, in the manner provided by section 357A.2.
The signatures of the corporation's officers on the
petition and a resolution adopted by the corporation's
board of directors approving the petition shall
suffice 1n lieu of signatures of owners of fifty
percent of the *and real property in the proposed
district, previded if the corporation presents
evidence satisfactory to the supervisors that a
sufficient number of members of the proposed district
will subscribe to benefit units to make its operation
feasible. The procedure for hearing and determination
of disposition of the petition shall be as provided by
this chapter.

PARAGRAPH DIVIDED. 1In any district incorporated
upon the petition of a nonprofit corporation, the
following procedures shall apply:

1. After final approval of the petition by a board
of supervisors, the secretary of the corporation shall
file a notice with the secretary of state dissolving
the nonprofit corporation in accordance with chapter
504A.

2.

Upon filing of the notice, the nonprofit
corporation shall cease to exist as a chapter S504A
entity and all assets and liabilities of the nonprofit
corporation become the assets and liabilities of the
newly organized district without a need for any
further meetings, voting, notice to creditors, ot
other actions by the members or board.

3. The officers and board of directors of the
corporation shall be the officers and board of the
district.

4. The applicable laws of the state and the
articles of incorporation and bylaws of the
corporation shall control the initial size and initial
term of office of such officers and board, in lieu of
sections 357A.7, 357A.9, and 357A.10. At-the-firat
annuat-meeting-of-the-participating-members-and-beard
of-drrectorsy—the

5. The district shall bring its operation and
structure in compliance with sections 357A.7 to
357A.10 at the first annual meeting of the

participating members and board of directors.”
RECEIVED FROM THE HQUSE

S$-3403 FILED APRIL 12, 1991
Ld—l;/r\rz(f Conar e, D o ‘?A/‘?f ?/39_9’)
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SENATE FILE 95~
BY (PROPOSED COMMITTEE ON
NATURAL RESOURCES BILL

BY CHAIRPERSON PALMER)

Passed Senate, Date Passed House, Date
Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

1l An Act relating to rural water districts.
2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

TLSB 1973S8C 74
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Section 1., Section 357A.1, subsections 3, 5, and 6, Ccde
1991, are amended to read as follows:
3. "Member" means aay an owner of tand real property which

is located within a district, er the occupant-thereof tenant
of the real property, or ether another person acting for the

owner with the owner's written consent.

5. "Supervisors" means the board of supervisors of any a
county, or the soint-boards board of supervisors of any-twe-er
more-counttes an adjacent county, in which a district has been
incorporated and organized or is proposed to be incorporated

and organized.

6. "Auditor" means the county auditor of amy a county in
which a district has been incorporated and organized or 1s
proposed to be incorporated and organized or;-in-the-case-of-a
dzstrict-or-proposed-district-iying-in-two-er-more-countiesy
the-auditor-of-the-county-having-the-targest-distriet-acreage.

Sec. 2. Section 357A.2, unnumbered paragraph 1, Code 1991,
is amended to read as follows:

A petition may at any time be filed with the auditor
requesting the supervisors to incorporate and organize a
district encompassing an area, not then included in any other
district, in any a county or any in two or more adjacent
counties for the purpose of providing an adequate supply of
water for domestie-purposes-te residents of the area who are
not served by the water mains of any city water system and-who
cannet-feasibiy-obtain-adequate-suppires-of-water-£from-wetis
on-thetr-own-premises.

Sec. 3, Section 357A.2, unnumbered paragraph 3, Code 1991,
is amended to read as follows:

The petition shall be signed by the owners of at least
fifty percent of all ¥amd real property lying within the
outside perimeter of the area designated for inclusion in the

proposed district, and shall state:
l. The location of the area seo-designated;-describing-such
area-by-section;-or-£fraction-thereof;~and-by-township-and

-1-
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range to be served as indicated by an attached map.
2. The reasons a district is needed.

3. A new water service plan describing the cost

feasibility and estimated construction schedules.

Sec. 4. Section 357A.3, suybsection 2, Code 1991, is
amended to read as follows:

2. Be transmitted, together with a copy of the original
petition, to the eoumeii supervisors.

Sec. 5. Section 357A.4, subsections 1 and 3, Code 1991,
are amended to read as follows:

1. The location of the #and area designated by the
petitioners for incorporation in the proposed district, as
described or shown by the original petition.

3. That all owners or eccupants tenants of 2and real

property within the boundaries described may appear and be
heard. |

Sec, 6. Section 3572.5, Code 1991, is amended to read as
follows:

3%7A.5 WHO MAY BE HEARD.

At the hearing on the petition, any owner or eccupant

tenant of tand real property within the boundaries of the area
described in the petition may appear, in person or by a
designated representative, and any representative of the
department, and any representatives of an interested city may
also appear, in favor of or in opposition to the incorporation
and organization of the proposed district. The appearances
may also be filed in writing prior to the time set for the

hearing.

Sec. 7. Section 357A.6, unnumbered paragraph 2, Code 1991,
is amended to read as follows:

If the supervisors find that required notice of the hearing
has been given and that sueh the proposed district is
reasonably necessary for the public health, convenience, fire
protectiony and comfort of the residents, they shall make an
order establishing the district as a body-potitie political

-2=
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subdivision, desertbing designating its boundary, and
designating identifying it by name or number. The order shall
be published in the same newspaper which published the notice
of hearing. The supervisors shall prepare and preserve a
complete record of the hearing on the petition and their

findings and action thereon.

Sec. 8. Section 357A.11, subsection 3, Code 1991, is
amended to read as follows:

3. Employ, appoint, or retain attorneys, engineers, other
professional and technical employees, and sueh other persconnel
as necessary, and require and approve bonds of district
employees., The board may enter into agreements pursuant to
chapter 28E to provide professional or technical services
under this subsection to other water districts, nonprofit

corporations, or related associations.

Sec. 9. Section 357A,11, Code 1991, is amended by adding
the following new subsection:

NEW SUBSECTION. 9. Have power to join the Iowa
association of rural water districts, and pay out of funds
avalilable to the board, reasonable dues to the association.
The financial condition and transactions of the Iowa
assocliation of rural water districts must be audited in the

same manner as rural water districts.

Sec, 10. Section 357A.12, Code 1991, is amended to read as
follows:

357A.12 PLANS, AND SPECIFICATIONS, AND PROCEDURES,

As soon as reasonably possible after incorporation of a
district, the board shall file with the supervisors and the
department copies of the plans and specifications for, and
estimates of the cost of, any improvements authorized by this
chapter which the board proposes to construct or écquire. The
board shall determine a reasonable fee which each member shall

pay for the privilege of utilizing the district's facilities,
and which shall be known as a benefit unit. Benefit units may
be classified. The board, by publication in a newspaper of




general circulation in the district, shall generally describe
the planned improvements, the area toc be served and the fee
members will be required to pay for each service connected to
the water system, ‘

The procedures for contract letting specified in sections
384.95 through 384.103 shall apply to construction carried out
pursuant to this chapter. References in those sections to a
city shall be applicable to a rural water district operating
under this chapter, and references to a city council shall be
applicable to the board of directors of a rural water

district.

Sec. 11, Section 357A.14, subsection 1, Code 1891, is
amended to read as follows:

1. Owners of land real property outside any district which
can economically be served by the facilities of the district
may petition to be attached to the district. The petition
therefsr shall be filed with the auditor, and the auditor and
supervisors shall proceed thereon, in substantially the same
manner as is provided by this chapter for filing of and
proceeding on a petition for incorporation and organization of

a district,

Sec, 12. Section 357A.14, Code 1991, is amended by adding
the following new subsection:

NEW SUBSECTION. 4, If there is a conflict between two or
more districts concerning which district will serve an area,

the supervisors of the county in which the disputed area is
located shall, after a public hearing, determine which
district can more adequately and economically provide service
within the area.

Sec. 13, Section 357A.16, Code 1991, is amended to read as
follows:

357A.,16 DETACHING LAND REAL PROPERTY FROM DISTRICT.

If it becomes apparent that certain-iands any real property
included within a district cannot economically or adequately
be served by the facilities of the district, the owners of

Y-
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sueh~-tands the real property may file with the auditor a
petition to the supervisors regquesting that these-iands the

real property be detached from the district. The petition
shall:

1., Describe by section, or fraction thereof, and by
township and range, the tands real property which it 1is
proposed to detach from the district,

2, State that sueh-iands the real property cannot
econcmically or adequately be served by the facilities of the
district, and that it is not feasible for the district to
enlarge or extend its facilities so as to economically and
adequately serve such-lands the real property.

3. Be signed by the owners of all the iands real property
which it is desired to detach from the district.

Sec. 14, Section 357A.18, subsection 1, Code 19891, is

amended to read as follows:
1. The petition meets all of the reguirements prescribed .
by this-Act section 357A.16 or section 357A.17 for either such |

petition,

Sec. 15. Section 357A.18, unnumbered paragraph 2, Code
1991, is amended to read as follows: .

If the supervisors' f£inding on each ¢f the foregoing points
is positive, it shall declare the itands real property
described in the petition detached from the district, or
declare the district dissolved, as the case may be. The
supervisors shall notify the secretary of the district of its
action, and the secretary shall amend the records of the
district to show that the 1and real property described in the
petition has been detached from the district, or shall within
thirty days deliver to the auditor all records. maps, plans,
and files of the district dissolved;-as-the-case-may-be.

Sec. 16. Section 357A.20, Code 1991, is amended to read as

follows:
357A,20 ALTERNATE OPERATION BY NONPROFIT CORPORATION. .
A nonprofit corporation incorporated under the laws of the

-5-
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state of Iowa for the specific purpose of operating a rural
water system may petition the supervisors for incorporation of
a district, in the manner provided by section 357A.2. The
signatures of the corporation's officers on the petition shall
suffice in lieu of signatures of owners of fifty percent of
the tand real property in the proposed district, provided if
the corporation presents evidence satisfactory to the

supervisors that a sufficient number of members of the
proposed district will subscribe to benefit units to make its
operation feasible. The procedure for hearing and
determination of disposition of the petition shall be as
provided by this chapter. 1In any a district incorporated upon
the petition of a nonprofit corporation, the officers and
board of directors of the corporation shall be the officers
and board of the district. The applicable laws of the state
and the articles of incorporation and bylaws of the
corporation shall control the initial size and initial term of

office of sueh the officers and board, in lieu of sections
357A.7, 357A.9, and 357A.10. At the first annual meeting of
the participating members and board of directors, the district

shall bring its operation and structure in compliance with

sections 357A.7 to 357A.10 and shall cease to operate as a

nonprofit corporation upon filing a notice with the secretary

of state.
EXPLANATION

This bill amends chapter 3572 providing for the
establishment, administration, and requlation of rural water
districts. The bill substitutes the term "real property" for
the term "land". The bill alsoc substitutes the term "tenant"
for "occupant". It substitutes the term "political
subdivision" for the term "body politic". The bill eliminates
a reference relating to joint boards of supervisors and
provides for functioning by boards of adjacent counties. It
eliminates provisions relating to administration of duties in
a district by a county auditor outside the auditor's county.

-H-
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The bill eliminates a requirement that establishment of a
proposed rural water district depends upon residents of the
proposed district being unable to feasibly obtain adequate
supplies of water from water wells. The bill eliminates a
requirement for an area proposed to be served by a district to
be described by a legal description and substitutes a require-~
ment for a map. It also requires that the petition for
incorporating an area into a district include a plan
describing estimated costs and anticipated construction
schedules. The bill provides that representatives from cities
may be heard during a hearing on a petition proposing rural
water service. The bill eliminates a reference to providing
fire protection by a district.

The bill authorizes a district to enter into chapter 28E
agreements to provide services to other water districts,
nonprofit corporations, or related associations. The bill
provides for membership by districts in the Iowa association
of rural water districts, and provides for the payment of
dues. It also regquires that the association must be audited
in the same manner as rural water districts.

The bill establishes procedures for contract letting for
construction carried out pursuant to the chapter, based on the
procedures pertaining to contract letting by cities. The bill
adds a procedure for resolving conflicts between two or more
water districts contesting which will provide service in a
specific area. The bill adds a procedure for a nonprofit
corporation which has elected to become a rural water
district. The corporation must terminate its nonprofit status
by filing a notice with the secretary of state.

LSB 1973SC 74
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SENATE FILE 182

AN ACT
RELATING TO RURAL WATER DISTRICTS.

BE LT FWACTED BY THE GENERAL ASSEMBLY OF THE STATE OF [OWA:

section 1. Section 357A.1, subsections 3, 5. and 6, Code
1991, are amended to read as follows:
3. “Member™ means any an owner of tand real property which

is located within a distcict, or the ocenpant-thercof tenant

owner with the owner's written consent.

5, "Supervisors” means kthe board of supectvisors of any a
county, or the jeink-baacds boatd of supervisors of any-ktwa-or
more-counttes an adjacent county. in which a district has been
incorporated and organized or ls proposed to be incorporated
and organived.

6. "Anditor™ means the county auditor of any a county in
which a district has been incorporated and organized or ls
proposed to be incorporated and organized oes-in-the-case-af-&
distcict—or-proposed—diatrictntyinq—*n-tuo—or~more—countie57
the—auditer—of—!he—county—havtng—the—}erqest-district-acreage.

Sec. 2. Section J57A.2, unnumbered paragraph L, Ccde 1991,
is amended to read as follows:

A petition may at any time be filed with the auditor
requesting the supervisors Lo incorpotate and organize a
district eacompassing an area, not theo included in any othet

district, in amy a county or any in two or moee adjacent

counties for the purpose of providing an adequate suppiy of
water for dorestte-parpsses-to cesidents of the area who arce

Senate File 332, p. 2

not served by the water maing of Any City water gystem and-who
cuannt-feasth%ywobhain~adeQuate-nuppkies-ef»wuter~érom-uetis
on-thetr-own-premtans,

Sec. 3. Section 357A.2, unnumbered paraqraph 3, Code 1991,
is anended to read as follows:

The petition shatl be signed by the owners of at least
fifry peecent of all iand real property lying within the
outside perimeter of the area devignated for inclusion in the
proposed district, and shall state:

1. The location of the area ano-desigmated, describing such
area by"sect§on;—or"Eractton—thereoér—and-by—bonnnhip~and
renge to_be secved ar_specifying the acea by an attached map.

2. The teasons a district is needed.

service plan desceibing the cost
feasibility and

Sec, 4. Section 157A.3, subsection 2, Code 1991, is
amended to read as follows:

2. Be transmitted, together with a copy of the otriginal
petition, to the ceeneid supervisors.

Sec. 5. Section 157A.4, subsections L and 1. Code 1991,
are amended to read as follows:

1. The location of the iend area designated by the
petitioners forc incorporation In the proposed district, as
described or shown by the original petition.

3. That all owners or oceupants teaants of kand real
ptopecty within the boundaties deacribed may appear and be
heacd.

Sec. 6. Soction 357A.%, Code 1991, s amended to read as
follows:

357A.5 WHO HMAY BE HEARD.

AL the hearing on the petitioa, any owner or seeupant
tenant of tand ¢eal property within the boundaries of the area
described in the petition may appear, in peeson ot by a
designated representative, and any representative of the

dep
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in favor of or in opposition to the incorporartion and
organization of the propnsed district., The avpearances may
alsa be filed in writing prior to the time get for the
hearing,

Sec. 7. Sectlon 3%7A.6, unnumbered paragraph 2, Code 1991,
is amended to read as follows:

If the supervisors find that required notice af the hearing
has been given and that sueh the proposed district is
reasonably necessary for the public healrh, convenience, ftrrae
proteckiony and comfort of the residents, or may be of benefit
in providing fire protection, they shall make an order
establishing the district as a hedy-petitie political

lon, deseribing designating its boundary, and
desrgnating identifying it by name or number. The order shall
be published in the same newspaper which published the notice
of hearing. The supervisors shall prepare and preserve a
complete record of the hearing on the petition and their
findings and action therean.

Sec. 8. Section 157A.11, subsection 1, Code 1991, is
amended to read as follows:

3. Employ, appoint, or retaln attornays, engineers, other
professional and technical employees, and sweh other personnel
as necessary, and require and approve bonds of district
enaployees. The boatd may enter into agrecment s pursuant ko

under this subsection to other water districts, nonprofit

corporations, or related associations.

Sec. 9. Section 157A.1l, subsection B, Code 1991, is
amended to read as follows:

8. Have power to finance all or patt of the cost of the
canstruction or purchase of any project’ necessary to carcy out
the purposes for which the district is incorporated, ot to
refinance all or part of the original cost of any such
projact, and to evidence that fFinancing by issuvance of revenus
bonds or notes whien shall mature in a period not to exceed

Senate File 332, p. 4

‘octy years from date of isasuance, shall bear interest, or
combined interest and insurance charges, at a rate not to
exceed that permitted by chapter 743, shall bhe payable only
from reverue derived from sale of water by the district, and
shall never become or be construed to be a4 debt against the
state of [owa or any of ity political subdivisions other than
the district issuing the beoads, A-skarutory mortgage-lien
sha}l-axish-upon—the-uater—system"nnd"uppurtenances—and
extensians-so-acquired~in-favor"oE—the-ha&ders—aﬁ-ehe—bonds
and-noteas

sec. 10.  Section 3%57A.11, Code 1991, is amended by adding
the following new subsections:

HEW SUBSECTION. 10, Have power to join the [owas
association of rural water districts, and pay out of Funds
available to the board, reasonable dues o the asscciation.
The Einancial condition and transactions of the lowa
asscriation of rural water districts must be audited in the
same manner as rural water districts,

NEW SUBSECTION. 11, This chaptee and chapter 384, as it
applins to rural water districts, shall not be construed to
meun that the real property of any rural water subsceibec
shall be used as security for any debts of a4 rural water
district. However., the failure to fray vatee rates or chacqes
by a subsceiber may result in a lien being attached against
the premises served ypon certification to the county treasurer
that the rate or charges ate dJdue,

Sec. 1l. Section J57A.12, Code 1991, is amended to read asg
follows:

357A.12  PLANS, ANB SPICIFICATIONS, AMND_PROCEDURES,

As scon as reasonably possible after incarporation of a
district, the board shall (ile with the superviscrs and the
dapartment cop:es of the plans aad specifications for, and
estirates of the cast of, any improverents authorized by this
chapter which the board provoses to construyct or acquire,  The

noard shall determine a reazonable fee wnich each merber shall
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pay for the privilege of utilizing the district's facilities,
and which shall be known as a benefit unit. Benefit unirs mnay
he classified. The boacd, by publication in a newspaper of
genecal clicculation in the diskrict, shall qenerally describe
the planned impcovements, the atea to be served and the fee
members will be requiced to pay for each service connected to
the water system,

The procedures tor contract lettiag specified ia sections

subgection 2, shall apply to constructlicn carried out pursuvant
to_this chapter. References in those sechtiony to a c¢ity shall
be applicable to a4 rural water district operating undec this

chapter, and references to a city council shall be applicable
to the boacd of directors of a rural watec district.

Sec. 12. Section 357A.14, subsection L, Code 1991, is
amended to read as follows:

1. Owners of tand real property outside any district which
can economically be served by the facilities of the district
may petition to be attached to the disteict. The petition
tharefor shall be filed with the auditor, and the auditor and
supervisors shall procecd theeesn, in substantially the same
manner as is provided by this chapter for filing of and
proceeding on a petition for incorporation and organization of
a district.

Sec. 13. Section 357A.14, Code 1991, is amended by adding
the following aew subsection:

HEW SUBSECTION. &, [If there is a conflict between two or
mote districts concerning whach disteict will serve an acea,
the supecrvisors of the county in which the disputed area is
located shall, after a public hearing, determine which
district can more adequately and economically provide service
within the area.

Sec. 14. Section 3}%57A,16, Code 1991, is arended Lo read as
follows:

357A.16 DETACHING bANB REAL PROPERTY FROM DISTRICT.
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[f it becomes apparent that ecervatn-lends any rea. property
included within a district cannot econonically or adequately
be served by the facilities of the distecict, the owners of
such-ianda the real propecty may file with the avditor a
petition to the supervisors requasting that those-tands the
real property be detached from the district., The petitio;-
shall:

L. Descecibe by section, or fraction thereof, and by
proposed to detach (com the distreict,

2, State that such-iands the real propetty cannot
economically or adequately be served by the facilities of the
district, and that it is not feasible for the distcict to
enlarge or extend its Facilities so as to economically and
adequately serve sach-iands the real property.

J. Be szigned by the owners of all the tands real property
which it is desired to detach from the district,

Sec. 15. Section 357A.18, subsection L, Code 199L, is
amended to read as follows:

1. The petition meets all of the requirements prescribed
by this-Aet section 357A.16 ur section 357A.17 fot either such
petition.

Sec. 16, Section 3%7A.18, uonumbered paraqraph 2, Code
199k, is amended to rcad as follows:

[f the supervisors' €inding on each of the foreqaing points
18 positive, 1t shall declare the tands real property
deccribed in Lhe petition detached froem the disteict, or
declacre the diskrict dissolved, as the case rcay be, The
suprrvisors shall notify the sccoretary of the disteict of its
action, and the secretary shall amend the roecocds of the
district to show that tne tand real property described in the
petition has been detacned from the district, or ghall within
thirty days deliver to the auwditor all records, maps, plans,
and files of the district dissolveds-as-ehe-case-may-he,

Z8t 4S
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Sec. 17. Section I37A.20, Cede 1991, is amended to read as
follows:

197A.20 ALTERNATE OPERATION BY HNOMPROFIT CORPORATION.

A nonprofit corporation incorporated undec the-taws-af-thn
atate~of-fnwa chapter 504A for the specific purpose of
operating a rural watec system may petition the SUPATVISOrsS
for incorporation of a district, in the mannec provided by
section 3%7A.2. The signatures of the corporation's officers
on the petition and_a resolution adopted by the corporation’s

lieu of signatures of owners of fifty percent of the tand real
property in the proposed district, provided if the corporation
presents evidence satisfactory to the supervisors that a
sutficient number of members of the proposed disteict «i1]
subscribe to benefit units to make its operation feasible.

The procedure for hearing and determination of disposition of
the petition shall be as provided by this chapter.

PARAGRAPH DIVIDED. In any district incorporated upon the
petition of a nonprofit corporation, the following procedures
shall apply:

1. After final approval of the petition by a board of

gupervisors, the secretary of the corporation shall file a

notice with the secretary of state dissolving the nonprofit

corporation_in accordance with chapter SO04A.

2. Upon filing of the notice, the nunprofit corporation

shall cease to exist as a chaptec 504A entity and all_assets

and liabilities of the nonprofil cocrporation become the assets

and liabilities of the newly organized district without a need
for any further meetings, voting, notice to creditors, or

3. The officers and board of directors of the cotporation
shall be the officers and hoacd of the dist:rict,

4. The applicable laws of the state and the articles of
incorporation and bylaws of the corporation shall coatrol)l the

initial slze and initial term of office of such officers and
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board, 1n liew of sections 35'A.7, JIS7A.9, and 3S7A.10. Ae
the-firat-annual-meeting-of-tha-partictpating-mambers-and
baard af-direcrary;-tne

9. _The district shall bring i's operation and structure in
cempliance with gecticns IW7ALT to JISTALLD at_the First annual

meeting of the participating wecmbecrs and board of directors.

JOE J. WELSH
Pregsident of the Senate

ROBERT <. ARNODLD

Speaker of the House

I hereby cectify that thia bill originated in the Senate and

L known as Senate File 382, Seventy-foucth General Assembly.

JOHN F. DWYER

Secretary of the Senate
Approved g Z w1991

TERRY K. BRAMNSTAD
Governor




