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Passed Se:late, Date .?!o~'>/'7~1L~fW Passed House, 

" 

Vote: Ayes Nays Vote: l\yes ~ays __ (/,:.... __ _ 

A BILL FOR 

1 An Act relating to retirement benefits of members of the Iowa 

2 public employees' retirement system who [et~re dlle ~o 

3 disabiiity and providing an effective date and appiicabili:y 

4 date. 

5 BE IT ENACTED BY ~HE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.f. 

• Section 1. Sec:lon 97B.50. subsection 2. pa[ag~aph a a~d 

2 unnumbe~ed paragraph 1. Code 1991. are ame~ded to read dS 

:l follows: 

4 a. A member who rerires [rom the system due to disabi!i~y 

5 and com:ne:":ces ~eceiving disability ber~eEits pu~suant to the 

6 United States Socia: Security Ac: (42 U.S.C.). as amended :0 

7 J.lly 1. 1978. who ~H-e~i9tb±e-€or-e8r±y-ret±reffle~~7-6at has 

8 not reached the normal retirement date, shall receive full 

9 be~efi~s under section 97B.49 and shall not have be~efi~s 

10 reduced upon retirement as required under subsection: 

11 regardless of whether :he member has comp!etcd thirty or more 

12 years of r:1embership service. However. the }:;enefits shall be 

:} ,;uspended_ during any pe~iod!:.n ,,,hich the mer::ber rec.!Hr~S to 

~4 covered empl0y'~enr. ':'his section takes effect July:. ;987 

l~ [0< a member meetlng the ~eqLirements of thiS paragraph who 

:6 retired from the system at any time betwee~ dftec 0~ly 4, :9SJ 

Eliqib~e ne~be~s are entitled tG t~e 

18 ~eceipt.of ~etroactive adjus~me'lt ~ayments~~ack ~o J~ly 1. 

2.9 2.987. 

20 Effeetive-dtliy-±~-~9ge7-~or-me~be~9-~e~~~~6~iM~-e"-Or-ft~ter 

21 dtl~y-47-±9S37-e-member-who-termi"8~e:l-Cowereci-e"'pioyme~t-dtle 

22 to-di~ebility-e"ci-eo~~e"ees-teeetW±Mg-disab±±"ty-benef its 

21 ptlrstle"t-to-the-S"tted-State:l-Soeie~-Seetlrity-Aet·t42-B,S7e7t~ 

24 ~ho-h89-ftot-ette±~ed-the-e~e-ef-§~§ty-~i~e-yea~~,·-±s-erig±b~e 

2S to-rece~ve-6e~e~~~s-tlnder-'geetio~-9~a7~9,-red~eed-by-twe~ty'· 

76 fi¥e-"tl"dred~h~-of-e~e-peree~t-for-eech-ffiO"th··that-=he 

27 ~et~~emeftt-de~e-preeede~ ~he-fir~~-6~y-of-the-~o~th-~~-~~~e~ 

78 the-ffiember-8t~ei~s-·the-age-0f-iifty-Ei~e~--Hewp~er,-t he 

29 benefit~-~hB~~-be-sdspe~~ed-de~~~~-8ny-'pe~~oci-~~-w~ieh-,t~e 

30 ~e~~e~--retdr~s-~e-eo~e~ed-eM~i0y~e~t~--2i±~ih±@-~e~ber~-B~e 

/1 e-~i~!ed'.e-~eee~o.-~~-~e~~A-p~~~e-A~~~'~~~e~~-~~~~a~~u ~_~_~A -.J.... "'" '-~ '- ~ ~ .. ,_ v .. _ .... _v ..... I.-...... ~u.J ..... ,-,I[ ...... l:;-' ..... 1 ... '- .. -~ _, .... ~ .. '-' 

33 dn±Y-±T-t9997-±~-wh~eh-wr~~te~-~et~ee-we~-~~b~itted-to -~~e 

34 depe~tmet':~-:-

35 Sec. 2. EfFECTIVE DATE A~D RETROACTIVE APP:.!CA3!LITY. 
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T:~is Act, b2ing Jpe:ned of i;nmedi.a~e :rr.po:La:iC'::'-, ::aKE:.'3 2:!:.ec!.. 

2 i~mediately lJPU~ e~actment and applies ~etroaCLively to J~ly 

3 l, i.987. 

4 EXPU\NATION 

5 This bill provides that members of the rowa pubi,c 

6 employees' retirerrent ~ysteln wtlu retired due ~o disahilitj, 

7 receive SOclal Seccrity disability benef~ts, a~d ~h0 ~dve Ilot 

8 reached the nor:nal retirement da~e, shalL receive f!J~: 

9 berlefits upon retireme~t, based upon their years of servicp, 

10 regardless of whether the members have completed 30 or more 

11 years of membership service. The bill provides that these 

12 members may receive retroactive benefits bac~ to J~ly 1, 1987. 

13 Under current law, only those me~bers who would be eligllJle 

14 for early retirement receive full benefits, and those under 

IS the age of 55 have the ber.e~its reduced. ~he bi:: become0 

16 effective upon enactment and applies re:rQac~lvely t~ ~uly 1, 
17 1987. 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

10 

31 

32 

33 

34 

Gsa 21,26SS 74 

-2-



----
SENATE FILE 340 

H-3cvS Arnend Senate File 340, as passed by tr.e Se:.c1to:{ .os 

2 follows, 3 1. Page I, li~e 14: by striking the fig~r9 1'198711 
t ,. t· .. C 11· "'9 0

:1 'o9~" ~ ana l~ser ;.r:g (::e l...0 OW.l:1g: :t 07 ~'!. . 
5 2. Page if by s~rikin~ line i9 and inser(~~g [~e 
6 following: 111990.'1 
7 3. Page 2, line 3, by striking the :ig:Jre n:;'987!' 
8 and inserting the following: 111990

11

• 

H-J60S F~LED A?R~~ i2, 199" 
,/-:L-6f,-~;: ////,//"'-j- ':1 1 3-.,.;) 

By COlIlMITTEE ON STA':'S GOVEKN1-ir.~T 
BLANSHAN of Gree~e. Chairperso~ 

HOUSE AMENDMENT TO 
SENATE FILE 340 

5-3511 
1 Amend Senate File 340, as passed by the Senate, as 
2 follows: 
3 1. Page 1. line 14, by striking the figure "1987" 
4 and inserting the following: "i96i 1990". 
5 2. Page 1, by striking line 19 and inserting the 
6 following: "1990." 
7 3. Page 2, line 3, by striking the figure "1987" 
8 and inserting the followi~g: "1990". 

RECEIVED FROM THE HOUSE 

5-3511 FILED APRIL 19, 1991 
.J~,:,?...A ,-:.' _ I_',-:-/~ <~J.,'-'~""'-";'; L . ./ 1-7~ /'1.' tr! / A,( ... /::-~ ) 



HOUSE CLIP SHEET APRIL 17, 1991 

SENATE FILE 340 
FISCAL NOTE 

Page 25 

A fiscal note for Senate File 340 is hereby submitted ?urs\1ant to joi.nt Ru,e 
17. Data used in developing this fiscal note i5 awaitable from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

Senate File 340 removes the reduction to retirement benefits for those who have 
not reached the required ~inimum age and retire due to disability. The bill 
suspends benefits if the person returns to covered employment. It also make. 
benefits adjustments retroactive to July I, 1987. 

Assumptions: 

1. The retroactive provision (to July 1, 1987) takes effect. 
2. The age reduction for early retirement is totally e:iminated for all 

retirements due to disability. 
J. Cost estimates are based on the 26 persons k~own to be affected by thi. 

change. The number of potentially eligible persons IS not knewn. 
4. The cost estim.He includes (a) payment to all 26 p<!rsonc of the add:tional 

amount to which they would be eligible (i.e., repaying the 3% reduction ,n 
benefits applied for each year they retired before age 55), retroactive to 
July I, 1990, (b) payment to 15 (of the 26) who, because of ~he 
retroactive clause, ~re eligible for disability re:irement benefit$ prior 
to July 1, 1990, and (c) current retirement oenefits for the 26 persons 
without the 3% per year early retirement reduction. 

Fiscal Impact: 

The cost of the retroactive payments and the retirement benefits pay~enl~ 
without the early retirement reduction for the 26 affected persons is estimated 
to be $138,461 in FY 1992. The cost of the benefits pay~ent. without the early 
retirement reduction for the 26 affected persons is estimated to be $16,923 in 
FY 1993. 

Source: I PERS 

(LSB 242655, MDf) 

FILED APRIL 16, 1991 BY DENNIS PROUTY, FISCAL DIRECTOR 



Sf.md-l:: n L£ ),0 

i>.N ACT 

R£LA1'IKG TO Rf.TllU~/'H:Nl' tH-;NF.fITS OF :-'H':~i\~:~:; m~ ~'IE IG',,'A PURl-Ie 

f.MP!.oYEf-;S' Rl::r:R::l'H:~T S\'S-TEM ~II() IU:1'J"F: DUH TO l>ISJl.3I1.-ITI 

ANI) p!~Ovrf>rN(; ;..~ F.J'~'rC1T"1: GM';: ANIl :\PpI.lCAa~I.l':'·t' DAn:. 

BF. 11' ENAcr£D a'i THE G~:~..'J:RA[ •• \s:a;MAL'l Qf" THE STATE m' fDA;": 

Sf!ction 1. Secti.on 9"!B.SO, sllb~~(>r.tion 2. paragr,!!,,) d ~lnd 

unnu:nbl'red pdragraph 1, CodtO' l~'Jl, ate iu;",:r:ded to <",ad <15 

fol ~()w:;.: 

a. A ~1~If·ber who rt~til'("!:; fl'G;;l the ~;y:.;~.em dup ttl di:.;ilbillty 

ar.d comtienC'~9 rt?("'t~:'vinq di5~"hi.lit.y bent~(its pur:;,lcwt to the 

Unil~d States Social Sp.clIrity Act (42 U.S.C ••• as anended t,o 

July 1, 19)8, who i~-eii9~bie"for-~~rly-~et~re~e~t~-but has 

not reached the nor~al retirement dat~, nhall receive flill 

ben~fits \lode:" sp.ction 9713.49 and shall not have h(~nl:fits 

reduct. • .j upon retirement as rp.C}u:rcd tinder ~~\jb5ect.ion 1 

regardless of ~lhether ttlP. member h<lg eomph!tnd t.,irty or (r.ore 

years of nembership !iervice. 1fo· .. ·9ye.~.'=-...!...hP. b!:!..!l~~ts E..~a~.!_~.~, 

st.:!l'pen(~~d d1:lrin9 <lflLper,iod i()_~~.~ch. t:,he. rn.p.Mb.I£.~ __ .I .. et~n!.> .t:~ 

<:C)~o.:l'.p.d._£'!IP\9Y...o:tg.n"" Thts 3eclior. taices effect. Jo..:.ly 1. t967 

~9.!~ for dI .1IE-mb~r meetll~q the t'I!quiri?'m~n'::s of t.his p.HagriOph 

who retired from the Sj5tp.n at <lny tlr.'le bf!'t:"een ~flf~E July 4. 

1953 end-""ne-307-i981. ~i_9i"t:o}.£_~~mb_~.~s a.!_f? p..!!.~!.t.l~:..£...~o .!,he 

!.~<;.!!...i:..E..t Q.L_r e t r Odlct ~ . .'~£_ ~.d j~~~e~~ __ .p_~t!!,p..n ~.~.J!~_ck _ to _~u!..Y.....!!. 

~~9~_!. 
Rffee~~.e-Jci1-i7-~9ge.-f~~-~~~b~r~-t~~minetin9-0"-nt-ef~et 

d"ly_47_19~~._e_'~~Mber_who_t~r~~net~~_eo.e~~d_~~plny~en~-dce 

t~_dt~abilt~y_end_eo~m~"ees_r~e~ivin9_di~ebtl~ty_r.~~eft~~ 

p~rs~ent-~o-the-United-St8te~-SOetat-S~e~r~ty-"e~-t.~-B~s~e.}. 

who-has -not-ettfl:t nt':d-the -age-'of- ft f ty-fio:e -year!t 7 -1-9 -ei ~~ t- h te 

to-~eee i~e -benefi: ts-ande~ '-~eet ton-91H -:49 T - rp.dtlee-d - by -·twent'1-

f i: we -hanct"edt:!'\s "'of -Ol'lt"-p~ reent: - fool" (!l"Icn-"I'Ionth -thst - ehe 

l'~tite~e"t'.de~e-pr~eed~~.·th~-fir9t'·d8y-·of-t:h~-~onth-~n-uh~c~ 

Senate File 34D, p. 2 

the ·'lII.eIHb,. t -ettrt t n:'l - tht~ -8qt~'- nf - f ~ fty -, r ~ .e·; -, . fk"":'1et"·, t:he 

h~f'le f t t: ~- sha t} ,-be" "U!'lpe~df:'d -dar i"9" .!u'Iy- pe ~; (:i'! . i " -"JC'h kh ., t~'l<! 

Me~ber-'r~tttrn",.to-eov~ted-e~pl~y~en~.--6~.~ihle·M~~ber~-~t~ 

~I\t: H'leu" to·· tece i pt: ,,,f - t' ~~ t(~~!';t: t ... ~~ "ddja~tff~f'lt . pn'1."'e~":!i" for' fit,) 

:'ftnte ·t:hfl"-l'!i:x-:'I'Ionth~· t"'..m.~(:Hl.\tely"pre(~ed:tntj-t:i'le· :"iont:-i'l ~H~r 

Jniy ·ti-i3,e.-il\-'"h~eh·wrttten·l'Io~~e~-w6~··"'lh~i~~ed·,tc-t:he 

derf'H't::'I'Ienl:'; 
Sec. 2_ Ent:C'l'l ..... f-; OA7'l-: AN:.) RE·rHOJ\CTIV::; APPLICA!3Ii.IT'i. 

This Act, being def:med of ii1l:nediiltl~ inp/)ctd.nc(:. ',ake~ ~ff~ct 

illL-nt~diatel'i IlpCO en..tct.lIr.·nt and applio?s rt~tro .. \<:livt~ly to ':tI:Y 

:, 1990. 

JOE J. ""i:LSH 

Pre5id~nt of the Senal~ 

ROAF.RT C. ARNQULD 

Sp~a!<er of the HOU5e 

I here~y c~rtify that t,his bill orig:ndted in thp. $enat,e and 

15 i(nown dS S~ni.\t:e Filc 340, S('venty-fou:-th Ge(".,~ral ;;:;!ie~bly. 

Approved ?&;_~ 

TERR"i E. BRAIJS':.'AD 

Governor 

JOHN r. OW"if.R 

Secretary of thp. Senate 
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