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1 An Act relating to retirement benefits of memibers of the Iowa
2 public employees' retirement system who retire due o

disabiiity and providing an effective date and appiicabilicy

[ e

date.
BEZ IT ENACTED BY THZ GENERAL ASSEMBLY OF THE STATE OF ICWA:
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Section 1. Sec:tion 97B.50, subsecricn 2, paragraph a and
annumbered paragraph 1, Code 1991, are amended tc read as
follows:

a. A member whg rerires from the system due to disgabilify
and comrences receiving disabllity benefits pursuant to the
United States Social Security act (42 U.S.C.), as amended =o
July i, 1978, who zs-e:zigibte-far-eariy-retiremencsy-dut has
not reached the normal retirement date, shall receive full
benefiis under section 97B.49 and saali not have beneflts
reduced upon retirement as reguired under subsection
regardiess of whether the member has compleied thirty or more

years of membership service. However, the benefits shall be

suspended during any period in which the memper regurns to

covered employment. This section takes effect July 1, 1587

=

for a2 member meeting the requirements of this paragraph who

retired from the system ac any time betweern after July 4, 1363
Y Y

and~June-36;~3987, E[El:gible members are entitied tc the

receipt of retroactive adjustment payments back to July 1,
1987.

Effective-daiy-5-

H

99¢7-fer-wemberg-cerminatrng-en-or-afrer

-

Suty-47;-1953;-a-member-who-terttnates~vovered-enproyrent -due

to-dieapriity-and-conmences-recelving-disabilizry-nenefizs
prravent-to-the-Snited-States-Soetai-Seenrity-Acr - 442-B:S+E€<35
who-has-rot-atce aiﬂeé—the—age—ef-f%Ety—five~years;~és—e%:gi

te-receive-penebisg-under-sectton-578:49 7 —redaced-by-twenty-
five-rundredtre-of-cre-percent-for-each-monta-thas-zhe

retirement-dacte-precedes-the-frrev-gay-of-the-mentn-in-whighn
the-tiember-attging-tne-age-of-frfry-Sfives-—-Howevery-the
benefieg-shalti-be-suspended-darine-

mempder-retyrns-he-covered-emproyn

Futy-+7-19%87-in-which-wriskrer-nantt
deparcments
Sec. 2. EFFECTIVE DATE AND RETROACTIVE APPLICABILITY.

-1~




. i Tnis Ac

, being deemed of immediate imporiance, Cakes =ffec!
imme e

r.
tely upon enactmen:z and appiles retroaciive

diza
1, 1987.
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EXPLANATION
This billl provides that members of the Iowa pubiic

erployees’ retirement system who retired due o Gisability,
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receive Social Security disability benefits, and who have not
reached the ncormal retirement date, shaii receive ful:
f:

service,

¢

berefits upon retirement, based upon their years

o 0w

regardless of whether the memobers have completnad 20 or more

at these

-

i1l years of membership service. The bill provides ¢
1?2 members may receive retroactive berefits back to Jaly 1, 1987.
13 Under current law, only those members who would be eligible
14 for eariy retirement receive full benefits, and rhose under
15 the age of 53 have the benefits reduced. The bpill becomes

- "

16 effective upon enactment and applies retroactively tao July i,

y 17 1987.
18
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A Amend Senate File 340, as passed by tre Ser.at=, as

2 foliows:

3 1. Page 1, line l4. Dby striking che figure 16877

¢ and inserting the £ollowing: vyegF 18867.

5 2. Page 1, DY Striking iipe 15 and laserc.ng ne

5 following: "1330.

7 3. pPage 2, iine 3. by striking the figute 11687 "

§ and inserting the following: "1990".

By COMMITTEE ON STATE GOVERNMENT
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SENATE FILE 340

HOUSE AMENDMENT TO
SENATE FILE 340

Amend Senate File 340, as passed by the Senate, as
lows:
1. Page 1, line 14, by striking the figure "1987"

inserting the following: "$987 1990".
2. Page 1, by striking line 19 and inserting the
lowing: "1990."
3. Page 2, ~line 3, by striking the figure "1987"
inserting the following: "1990".
RECEIVED FROM THE HOUSE
FILED APRIL 19, 1991
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SENATE FILE 3490

,. FISCAL NOTE

A tiscal note for Senate File 340 is hereby submitted pursuant te Joint Rule
17. Data used 1n developing this fiscal note is avallable from the Legislative
Fiscal Bureau to members of the Legislature upon request.

Senate File 340 removes the reduction to retirement benefits for those who have
not reached the required minimum age and retire due to disability. The bill
sugpends benefits 1f the person returns to covered employment. It also makes
benefits adjustments retroactive to July 1, 1987,

Assumptions:
1. The retroactive provision (to July !, 1987) takes effect.

2. The age reduction for early retirement 1is totally eliminated tor all
retirements due to disability.

3. Cost estimates are based on the 26 persons known to be affected by this
chacge. The number of potentially eligible persons 1is not knewn.
4.  The cost estimate inciudes (a) payment te ali 26 persons of the additional

amount to which they would be eligible (i.e., repaying the 3% reduction in
benefits applied for each year they retired before age 55), retroactive to
July 1, 1990, (b) payment to 15 (of the 26) who, because of the

/. retroactive clause, are eligible for disability retirement benefits prior
to July 1, 1990, and (c) current retirement benef:its for the 26 persons
without the 3% per year early retirement reduction.

Fiscal Impact:

The cost of the retroactive payments and the retirement benefits payments
without the early retirement reduction for the 26 affected persons is estimated
to be $138,461 in FY 1992, The cost of the benefits payments without the early
retirement reduction for the 26 affected persons i1s estimated to be $18,923 in
FY 1993.

Source: IPERS

(LSB 2426ss, MDF)

FILED APRIL 16, 1991 BY DENNIS PROUTY, FISCAL DIRECTOR




SENATE FILE 350

AN OACT
RELATING TO RETIREMENT BEMEFITS OF MEMARAS OF THL IGWA BURLIC
FMPLOYEES' RETIRTMENT SYSTEM WHO RETIRE DUE TO DISABILITY
AND PROVIDING AN EPFECTIVE CATI AND APPLICABILITY DATE.

BE IT ENACTED 3Y THE GEHNERAL ASSEMBLY OF THE STATE OF [OdA:

Section 1. Section 978.50, subsection ¥, paragrapn a and
unoumbered paragraph 1, Code 1991, are amended to read as
foliows:

a. A nerber who retires frem the system due to dizab:lity
ard commences receiving disability benefirs puesuant to the
United States Social Security Act (42 U.S.C.), as anended to
July 1, 1978, who is-etigiote-for-sarty-rettrerent, -but has
not reached tihe normal retirement date, shall receive full
henefits under section 978.49 and shall not have benefits
reduced upon retirement as required under subgsection 1
reqgacdless of whether the member has completed thirty oc rore
years of membership service. However, the beaulits ghall be

This section taxes effect July 1, $96%
1990 for a memper meeckicg the tequirements of this paragraph
who retired from the systen at any time between after July 4,
1963 and-June-367-198%, Eligible nembers ace entitled to the

receipt Qﬁm!eELQEF‘E!S_?ﬁjEEEWQWFHEékﬂﬁnﬁﬁ_EEFk.EQHJ“LX_EL
1999,
affectéve—dui7—}7-!9967-Eor—aembers—terninaténg-on-nc-afrer

3uiy-47—!963r~a~Hember—uho—terminates-covered—empluy&ent—due
to—d%subiiihy—and—commences—receiving—dtsabi&ity-heaeéits
pursuant—bo—the—uatted-States—Sociat—Secﬂrity—hct—féi—H:Srezir
who-has-nat-attatned-the-age-of-fifey-five-yoaray-ra-etiarbte
ra-ceceive-benefits-ander-nection-93B:49;5 ~reduerd-by-twanky-
five-hundredens-nE-ane-pereent -for-aachn-nonth-that-che

entirement-date-pracedea-the-firat day-of-the-ronth-in-which

Secate File 340, ». 2

e membrr-akbatna-the-age-of-Fifty-five;- Hownveey the
penefita-shail be-suapended-during-any-periad - in-xhich-tne
Membar-retorns-Eo-covered-erplovasnts--Hhtaihla nerbern-ave
entibled-ta-receiph of-resroactiva-adjostrent -paymency for-ne
more-than- stx-montha- immediacely preceding-the  monkn afeer
Juty - t;-19987-kn-which wrrtten novice-was-anhmirted-te-the
dapnrkment

Sec. 2. EFFECTIVE DATE AND RETHOACTIVE APPLICABILITY.
This Act, being deemed of immediate impoctance, takes effect
imnediately upen enactaent and applies retroactively to July
L, 1990,

JOE J. WELSH
President of the Senate

ROBFARAT C. ARNQULD
Speaker of the Eouse

I hereby certify that this bill originated in the Senate and
is xnown as Senate File 340, Seveaty-fourth General Assenbly.

JOHN F. DWYFR
Secretary of the Senate
Approved !

TERRY E. BRAHSTAD
Governor




