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1 A~ ACt repeali~g d requireme~t chat area educatinn agencies 

2 utilize federally funded ~ealth care progralns for services 

j provided to certain chi:dren requiring special educat~on and 

4 providing effective dates. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF !OWA: 
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SENATE FILE 314 
E-3614 

~~e~d Se~a~e ~::e 3l4: &5 passec ~y t~e Se~a~e, as 
2 foi :0\';5: 

3 __ By st:i~~~g every~~ing afte~ t~e enacci~c 

4 clause, a~d ~nse=ting the ~o:lowin9: 
5 "Section 1. Sect~on 28:.15, s~bsect~o~ 7, C~de 
6 1991, is amended to read as follows: 
7 7. Arr Exceoc as ct~erwise orovided :n t~:s 
8 s~bsect!on, all rei~burseme:.ts received by the ~:ea 
9 education agenc:es for el:g:ble serv:ces sha:: be ?a:d 

10 annually t~ t~e treasurer of state. ~~e area 
·'1 - ... ; .... a .... : \.-, 1 ~ ::'-.,.,.., ~ ... -:,...;::---:-~ 

":".1. ecl..Occ, ..... _O:1 ge .. c ... es s~.a""':'/' a- _~_ ... e ... e~.\I- .. ':"l:S ..... e 
:2 administrative costs assccia:ed ~ith t~e 
i3 ~~2~effien:atio~ oE medica: assis~ance :e~~bu~sement ~o: 

14 t~e e:ig:ble serv:ces, be oe:mitted to retai~ un :0 
15 twenty-five oercent of the total amount reisbursed :0 
16 pay eor =he administ~ative costs. ?unds received 
~7 under this s~bsectior. shal: not be cons:de=~d or 
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i~cluded as part of t~e area ed~ca::o~ age;.c:es' 
b"c'qe's ··'hen c-·c·:.l""'~c r"nds .. h a .. a~e '0 he ~"'ce;vec' ...... ~ L ...,\ •• C __ o ..... .:..:. . .< .... ~ ..... L i.. ..... '.J '" ... ~ 

by area education agencies during a ~iscal year. 
Except as otherwise provided in this subsection, the 
treasurer of state shall credit al: receipts received 
under this subsection to the general fund oe the 
state. 

Sec. 2. Section 281.15, Code 1991, is amer!ded by 
adding the following new subsection: 

NEW SUBSECTION. lO. The deoart~ent of hu~an 
services shall o:Eer ass~stance-~o the area education 
agencies i~ the identification of chi:dre~ eligibie 
for reimbursement for services under this sec:ion." 

2. Title page, by striking lines 1 through 4 and 
inserting the foilowing: "An Act relating [0 federal 
reimb~rsements for certain special education 
services. If 

By COMMITTEE ON E~UCATION 
OLLIE of Clin~on, Chairperson 
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5-3505 

HOOSE AMENDMENT TO 
SENATE FILE 314 

1 ~~end Senate "ile 314, as passed by the Sena~e, as 
2 follows: 
3 1. By striking everything after t~e enac~ing 
4 clause, and inserting the following: 
5 "Section 1. Section 281.15, subsection 7, Code 
6 1991, is amended to read as follows: 
7 7. Aii Except as otherwise provided in this 
8 subsection, all reimbursements received by the a~ea 
9 education agencies for eligible services shall be paid 

10 annually to the treasurer of state. The area 
11 education agencies shall, after de~ermining the 
12 administrative costs associated with the 
13 implementation of medical assistance reimbursement for 
14 the eligible services, be permitted to retain up to 
15 twenty five percent of the total amount reimbursed to 
l6 pay for the administrative costs. Funds received 
17 under this subsection shall not be considered or 
18 included as part of the area education agencies' 
19 budgets when calculating funds that are to be received 
20 by area education agencies during a fiscal year. 
21 Except as otherwise provided in this subsection, the 
22 treasurer of state shall credit all receipts received 
23 under this subsection to the general fund of the 
24 state. 
25 Sec. 2. Section 281.15, Code 1991, is amended by 
26 adding the following new subsection: 
27 NEW SUBSECTION. 10. The department of human 
28 services shall offer assistance to the area education 
29 agencies in the identification of ch:ldren elig:ble 
30 for reimbursement for services under this sectlon." 
31 2. Title page, by striking lines 1 through 4 and 
32 inserting the following: "An Act relating to ~ederal 
33 reimbursements for certain special education 
34 services.1t 

RECEIVED FROM '"'HE HOUSE 

5-3505 FILED APRIL 19, 1991 
..,£"",.,t: ".c<--,,",,,O~-'- '1/"'-$ /71 (t j'i /2_ '> 



SENATE CLIP SHEET MARCH 21, 1991 Page 21 

SENATE FILE 314 
FISCAL NOTE 

A fiscal note foc Senate File 314 is hereby submitted pursuant to Joint Rule 
17. Data used in developing this fiscal note is available from the Legislative 
Fiscal Bureau to membecs of the Legislatuce upon request. 

Senate File 314 eliminates the requirement that area education agencies (AEAs) 
must utilize Medic~l Assistance for special education services for eligible 
children. Under current law, the AEA staff pcovide services, and bill Medical 
Assistance, which funds approximately 65% of the costs from federal funds. The 
AEAs do not receive this federal money; it is deposited directly in the General 
Fund. 

Assumptions: 

of: 

* 

The AEAs estimated that the cost of the additional administrative work 
relating to Medical Assistance was $200,000 foc FY 1990. 

The estimated amount of fedecal money deposited 1n the General Fund for FY 
1990 was $600,000. 

The number of children served and the cost for services will be similar 
that of FY 1990, so the administrative costs and the ceimbuc$ed amo 
will be similar. 

Fiscal Effect: 

If Senate File 314 is passed, the General Fund will lose $600,000, due to the 
federal Medical Assistance funds not being deposited. Also the AEAs will have 
an additional $200,000 in staff time available to provide direct services for 
children. 

Source: Department of Education 

(LSB 2247sv, eRH) 

FILED MARCH 20, 1991 BY DENNIS PROUTY, FISCAL DIRECTOR 
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A BILL FOR 

SENATE FILE ,-3/ { ... / 
BY (PROPOSED COMMITTEE ON 

EDUCATION BILL BY 

CHAIRPERSON CONNOLLY) 

Passed House, Date 

Vote: Ayes Nays 

1 An Act repealing a requirement that area education agencies 
2 utilize federally funded health care programs for services 

3 provided to certain children requiring special education and 

4 providing effective dates. 
5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 281.15, Code 1991, is repealed. 

2 Sec. 2. EMERGENCY RULES. The department of education and 

3 the department of human services may adopt rules as the 

4 departments deem necessary to implement the repeal of section 

5 281.15. The rules shall take effect immediately upon filing 

6 as provided in section 17A.5, unless a later effective date is 

7 specified in the rules. 

8 Sec. 3. EFFECTIVE DATES. 

9 1. Section'2 of this Act, being deemed of immediate 

10 importance, takes effect upon enactment. 

11 2. Section 1 of this Act, being deemed of immediate 

12 importance, takes effect ninety days after the date of 

13 enactment. 

14 EXPLANATION 

15 This bill repeals section 281.15, requiring area education 

16 agencies to utilize health care programs funded under the 

17 state-federal medical assistance program for services provided 

18 to certain children requiring special education. Upon 

19 enactment, the departments of education and human services are 

20 granted emergency rulemaking authority related to the repeal. 

21 The repeal takes effect 90 days after the date of enactment. 
22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

3S 

-1-

LSB 2247SC 74 

lw/jw/S 

e' 



~a::-'<".Tt: ;:'{I~r ',~~-\ 

S~:1clt.l! F'i~e ]].;, p. '1 

idr:ntl~icit':i{):) O~ d;il.-jr~"l. '~~~(..Jibl(: f(H !·ein·b\.'!.~"P.I' ~()~ 

"P7·v':~:('~' \1:,\,:1.('f U~i.:: ·;\?'ct .cn. 

, ... ~: A'.-T .JOF J. Hi;t.S:1 

p;~~l~:-n;::; 1'(J F: )r:RAL R;::~~3dRSl::"H:t:T!; f':J~ C::;~-:"Ai:N SP:-:C!A" ~:;)(;O.· 

T1CN SrR'·/!C::S. 

k~ I:' EN',\C:":!) if-: '~hr: GH~EP.,\L ;.,SSfY31 ,)I-' nli: $~·;\H: OF :.;)\<,' .... : 

Scct:or:~. S<,ctlon 281.15, 'HL0sect:'on 'I, Code- 19,~, lS 

.:I. ... -..:::d ... d :':0 r'-'ad d,-; ;01 ~()\oI:;; 
, 

AU t·~~~t:..Pt:.. ~1j_,~.t_".':F:~:S.! . ..I?t"~!:",_:.':b::.d._i~\. ~.~~i.!; .:>\~_t...,~~("'~.~?;)!. 

~?l. rp,irb'lr~I'~;>(~n~,,.," f',!;:c:·/e·.! ':Jy "IH~ ;;'~f-:::' ~u:..le<lt.i()r. "19P;lc;e~ for 

(!li.C{ib-:"~ ""'t'1ict.~~~ Sfl~ll:;' !:Ie p<lld (t/l;":Il:l.l1y to ::Le t.l'eM; .. r~: of 

:\ \~<.\l. t! . t~lP ~.r.!!~ .. i"!~u£~.~.i:~.' _~~~ ~:;_ ~::.} ~~' ... !..'~.~~E. ,.l.~t:~ r.'.,i.!..: i ':':9 

~J\£ . .'gj~ ~:: ~3 \! iI..!, i .::":_ ~~~~ .!.:5 .. :l~5..·ScS G~ t:.4- .... .1 0 } '!~ .j..~l?.l.!!~~.~~:....~ o._i r)!.' .? t 

~~t~~ i (:.a ~ ::!!~.:; i.:~ t_',l r~.::(:... ,_~ i.~:b:! r~e"l1~n~~ .~ '~.: . ..'"'.~ ...! ~10. ~ls. _:::.~:r :'-, ~:.~\;, ~ })(: 

E~~ !..':n,:-t .. !:.c_~ .. ~~~ {~.~~.\:: ~li' .. t 2. .t_~.~'.!.!l.':::: -.! i'y':':'" £!~.s:.~..0 ~ ~f .~ h~:!. t;..?~,~ ~ 

~('"y\~':.~._ ~ ~ ~ml~,:: s£~\_ t..~ .e.!'y.J,<.Jr._.::.~·~ . :l~.~i ~.:"l.~ ;;~'.~ ~t i.:~~~ ... s"2~~' :>.:. _:: -}.:'Id$ 

.:. f.-~:'~} ·~t.~ \:!~'.~~.l.. "::'i:.!,.~) _ r,':!.b:~P.~:T i~~:'1._.~':~~l. :' .. _ /l.~t _'?!!. ~~[> 0~ f~ _:,'c_ 
j :~r: ~..!..l~!~~.!. .~.!> ....f'~.r.!-.. ..!~(_.t.:~y ..• 1.r..~'~ 2j..J!:.:':..!, .: 20_ (.l..9~~.:':':c .!.('!!.: _~'0:.l:""'::'?_ ',:!:oe£": 

£~.l.,-:.\"~.:l. !:..i .~'-L_(I.~n2~ '~.d_': .~ ~_~ ~')_ .n~ .. ~r:~f! ~.~.~~\ .. b:t . . i!_~ ~!.~ ..!."d~~.!. ..... t.! ~_:.:' 

~~:c~: .:!.-:.~ .~u...!. ~vl...~ f..:. .'-t.<:i.~.J'-:'..!~H . .: ._ .. I-"-.!-c.~P.:' :~.~~.~ ')!:.~.P; ~ ~'j ::!' .?~·s.-v~l\!!!(~ 

.~~ .t}·~<j._.~~~.t:.'.ry.~~U~0!_ .. cJ~'.' tr"<lSllfp.r of <".Cilt.,. ~nilli.. crenit a~l 

rl~c~ipt!; rc":(~h·f.'d un<i('r this $0b~~~cticr. t~, t.~IF- 9(1n(::'<12 f"Jnd cf 

:~t.' st dT',t~. 

SI..'C, t. St.'eel!)" ?ei.,15. (::.'dc 1911, i,", i\:To'~lldeJ by i",--:dinl: 

the t')ll0~1:>V~ 1'(~·,., ">>lb~~c:',i(),,: 

~r.~ ~ll~~f:::_'f 1.0~, In. 111,> :l'~~'<l'::'ll0.r.t Q!: hl,r~c1n ,~~r11;:'~'> 

';~I-cl~l o~!e: clS:~.;;:.t'l:'.<':~~ T,(j th~ ,H'.'iJ ('1·,!C'i!~1()~ :j9~:JCi~i; Ir~ ~,~,~ 

f"r('-,,\,j'~i'\t ·)f ('Cf< SI:::,H~ 

ROf\~R'; C. MtNOllLlJ 

SpCd\PI of tIle Ho~s~ 

I ;11~:,.!hy Ct~rt.i"y t.:":i:ll ~,l~i!> bi:l .. rlr;ir:;!~eoi ~n ~.~e So,on,ltf> .1:V: 

15 ~n~~n a~; SpnJte f~!,~ J:~, 5('~~nty_r~"r~~ G("@rd! ~sse~~ly. 

!,?pro".,d ~_ 7: ..... 
.j01W :);·.'Y.'::'< 

Secret at'! .of UW SC:1c\tt' 

1)') I 

T,[!{RY 1-;, 3R;\\'S'T'A~) 

G:~·}P.:;lO::-

(/) 
." 
W .... 
"" 


