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A BILL FOR 

1 An Act relating to economic development by transfering funds to 

2 the revolving fund of the rural community 2000 program, 

3 establishing time frames for the completion of the community 
4 builder program, and providing an effective date. 
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 15.287, Code 1991, is amended to read 

2 as follows: 

3 15.287 REVOLVING FUND. 

4 The Iowa finance authority shall establish a revolving fund 

5 for the program and shall transfer to the department moneys to 

6 be administered by the department. The moneys in the 

7 revolving fund are appropriated for purposes of the program. 

8 Notwithstanding section 8.33, moneys in the fund at the end of 

9 a fiscal year shall not revert to any other fund but shall 

10 remain in the revolving fund. The fund shall consist of all 

11 appropriations, grants, or gifts received by the authority or 

12 the department specifically for use under this part and all 

13 repayments of loans or grants made under this part. However, 

14 loan repayments from loans made under section 28.120 which are 

15 not allocated to another program shall be deposited in the 

16 revolving fund and shall be allocated equally so that fifty 

17 percent of the moneys are dedicated for the traditional 

18 infrastructure category under section 15.284 and fifty percent 

19 of the moneys are dedicated for the new infrastructure 

20 category under section 15.285. 

21 Sec. 2. Section 15.308, subsection 4, Code 1991, is 

22 amended to read as follows: 

23 4. A city, cluster of cities, county, group of counties, 

24 unincorporated community or group of unincorporated 

25 communities not yet certified under this section but awarded a 

26 grant or initiative from the state shall initiate a process to 

27 establish a community builder program within six months of the 

28 awardT-~o. The community builder program shall be completed 

29 within one year, or prior to the completion of the contract 

30 period if the contract is longer than one year. However, the 

31 program shall be completed within three years of the receipt 

32 of the award. The department administering the state 

33 financial assistance program may grant an extension if the 

34 contract period is less than three years. 

35 Sec. 3. Section 28.120, Code 1991, is amended by adding 
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. the following new subsection: 

2 NEvi SUBSECTION. 8. Loan repayments made Ullder this 

3 section and ucallocated funds in the specia: accOullt in 

4 subsection 5 shall be allocated to the rClra: com.l1unity 2000 

5 program created in section 15.281 and are approp[~ated so :hat 

6 fifty percent oE the moneys are dedicated for the tradit:ollal 

7 infrastructure category under section 15.284 a~d fifty pe[ce~c 

8 of the moneys are dedicated Eor the new infrastructure 

9 category under section 15.285. 

10 Sec. 4. 1989 Iowa Acts, chapter 310, sect~on 6, ~nn\jrrbercd 

11 paragraphs 2 and 3, are amended to read as ~oilows: 

12 The funds appropriated by this subsection snaIl cot OR 

13 granted after ~uly l, 1989, to a political scbdivision which 

14 does not have on file with the department of eco~omic 

16 

17 

18 

19 

20 

21 

22 
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24 

25 

~tretegte-p18M-€er-~~e-~~bdivt~iOM pld~ pur~~?nt ~o section 

0-.:3.08_, subsection 6, paragraph "c". The departH:e;lt shall 

adopt rules which require that the plan shall be compleled 

within one year of the receipt of an award and contain key 

concepts; however, a valid plan shall not be req:lired to be 

comprehensive. 

Funds appropriated by this subsection are the funds 

anticipated to be rece~ved from the federal goverllmenl ~or t~e 

designated federal fiscal years under Pub. L. No. 97-3S, Title 

III, Subtitle A, which provides for the commCln:ty developll:e:~t 

26 block grant of Which a minimum of four percent shall be set 

27 aside and expended half for a grant program for the homeless 

28 for the construction, rehabilitation, or expansion of g[O~P 

29 home shelter for the homeless and half :or a home ownership 

30 program to help lowe: income a~d ve~y low inco:ne families 

Jl achieve single Eamily home ownership. However, after ~anJary 

32 If 1990, the deparL:nen~ :nay a::'locate the se:-as.:.ce :noney 

33 between the programs based on che ~umber of applicatio~s 

34 received. If this allocation for the curre~~ :ede~al :iSCdl 

35 Y.'=9.L..i~ .. not fully oblica:ed, :ohe excess shall 
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1 .~f~~5~ner.3~~ cO!T,petit_ive Droqra!T; for the follo~.;~ear. T~e 

2 depa~tment of econon':'c development sha:l expend ft.;nds 

3 approp~iated by this section as provided in the Eede~al law 

4 Ina~ing the funds availab:e and in conformance ;"ith chapte~ 

5 :7A. 

6 Sec. 5. 1990 !owa Acts. chapter 1263, section 4. 

7 un~umbered paragraphs 2 and 3. are amended to read as follows: 

8 The funds appropriated by this subsection shall not be 

9 granted after July 1. 1990. to a political st.;bdivision which 

10 does not have on file with the department of economic 

11 deve J opme n t a ffitl t ~!: yetl!' - eelM!tl!'l 1: t i - tl :v'! -eeel'le~ i e - ci eve tepffie n ~ 

12 ~~r"tegie-pl:""-fet"-;:he-!:!tlbd~.,ieie" Elan pur,,_uanl :0 s_ect iC?n 

13 15.3.08, subsect:on 6, paragE~aph "e". The departwe~t shall 

14 adopt rules which req~ire that the plan shal: be completed 

15 within one year of the receipt of an award and contain Key 

16 concepts; howeve~. a valid plan shall not be regui:pd to be 

17 comprehensive. 

18 Funds appropriated by this subsection are th,' fu~ds 

19 ant:cipated to be received from the federal government for the 

20 designated federal fiscal years ~nder Pt.;b. L. Ko. 97-35. Title 

21 III, subtitle A. which provides for the com~unity deve:op~pn~ 

22 block grant of which a minimum of 4 percent shall be set as~(l~ 

2:l and expended half for a grant program for the hOI:'eless foe lh'-

24 construction, rehabi:itatioll. or expansion of group horne 

2S shelter for the homeless a~d halE Eor a home owne,ship program 

26 to help lO\ver incorre and very lO\v income families achieve 

27 single family home ownership. However. after Ja~uary 1. 1991. 

28 the department may a:locate the set-aside money betwee~ the 

29 programs based on the n~mber of applicatio~s received. 7F 

30 tr:,~s a) .. locat~Q0 :c>r :he .. curr~r.: f,=~dera.l :is,ca::" y'eo.~ ~s no~ 

31 ! .. !lll'l obl.igated, ~t"'.e e~:.<ces~_, :;ha~.: be_a::"locat.ed~~~.he ge:;er.a::" 

32 co;rpct':' .. live prcgrarc :or :~e _:_Oi::"S?\;i:'t,g ,;Jea~ .. _ ~:;e depa!:'~r:-\e::: of 

33 economic develcpme~t sha:~ expe~d ~unds apprcpr~ated by this 

34 section as provided in the federal law maki~g the f~nds 

35 avai:abie and in con~o[rnance with chapter 17A. 
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S.F. H.P. 

1 Sec. 6. EFFECTIVE DATE. This Act, being deemed of 

2 immediate importance, takes effect upon enactment. 

3 EXPLANATION 

4 This bill provides that unallocated loan repayments being 

5 made on loans from the Iowa community development loan 

6 program, which is no longer granting loans, be used for 

7 traditional infrastructure and new infrastructure programs 

8 under the rural community 2000 program. Also, the bill 

9 provides that the time frame for the completion of a project 

10 is the same as for completion of the community builder program 

11 plan. 

12 The bill takes effect upon enactment. 
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SENATE FILE 254 
FISCAL NOTE 

Page 3 

A fiscal note for Senate File 254 is hereby ·;uhmitted.pursuant to joint Rule 
17. Data used in devetopin~ this fiscal note is {lvnilable from the Le?,i.sL1tlve 
Viscai Bureau to members of the Legislature upon reques~. 

Sen;}le: File 254 transfers unallocated loan repayments f'rom the Iowa Cornrr:vnity 
n"velnpment Loan (rCDL) Fund to the Rur"l Community 7.000 (RC 2000) Program to 
be -3.1 J ocated eC]ually for the traditionai and new inf:-aStfucture c()mponents of 
tllat Program. It also establishes timeframcs for the comp~etion e)f thc! 
Co~~unity Builder ProBram and permits ~unds which Mre not fully obli~atcd from 
rhe I'Y 1990 and P¥ 1991 federal Corrununity Development Block Crant (CuBG) monic" 
to be allocated to the generaL COBC competitive prcgr~m for tIle fol~owing 

fiscal year. 

I. For FY 1992, all unallocated loan repayments are transferred La [he RC 
2000 Pro~ram. 

2. The only other FY 1992 alloc~tion from the ICOI. Fund would be $50,OOn for 
lhc Financing Rural Economic Development Program as per the Department of 
EconomIc Deve~()pment's (DED) request .1nd the Govecnor'-; Recomme;;Jd~![)n. 

Fiscal Effect: 

According to the OED, ~ppro.imDtely $580,778 will be available to tr~n.fer from 
the ICDL Fund to the Rur,ll Community 2000 Pr()gr~m for iCY 1992. 

(LSB 1297s~, JKH) 

FI~ED MARCH 4, 1991 ay DENNIS PROUTY, FISCAL DIRECTOR 



SENATE FILE 254 
5-3119 

~~end Senate File 254 as :ollows: 
2 1. By stri~ing everything aEter the enacting 
3 clause and inserting the following: 
4 "Section 1. Section 15.282, Code 1991, is amended 
5 to read as follows: 
6 15.282 PURPOSE. 
7 The purpose of this part is to assist communities 
8 and rural areas of the state with their development 
9 and govern~ental responsibilities by providing low-

10 interest and no-interest loans or grants for 
11 trad:tional infrastructure, new :nfrastructure, and 
12 housing, and their efforts relating to co~~unity, 
13 business, and economic develooment under the community 
14 builder program established in section 15.308. 
15 The department may also provide assistance for 
16 infrastructure assessment or planning efforts pursuant 
17 to rules established by the department. 
18 Sec. 2. Section 15.283, subsection 2, Code 1991, 
19 is amended to read as follows: 
20 2. The program shall provide for th~ee four 
21 
22 
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41 
42 
43 
44 
45 
46 
47 
48 
49 

categories of assistance. These are the traditional 
infrastructure category, the new infrastructure 
category, B~d the housing category, and the planning 
category. 

Sec. 3. Section 15.283, subsection 3, Code 1991, 
is amended to read as follows: 

3. All moneys available for the traditional 
infrastructure category, BMd the new infrastructure 
category, and the plannIng category shall be 
administered by the department. All moneys available 
for the housing category shall be administered by the 
Iowa finance authority. The Iowa finance authority 
may transfer a portion of the funds appropriated for 
the housing category to the department for purposes of 
the planning category to be administered by the 
deoartment. 

·Sec. 4. Section 15.283, subsection 4, Code 1991, 
is amended by striking the subsection and inserting in 
lieu thereof the following: 

4. Moneys available under this program for the 
traditional infrastructure category, the new 
infrastructure category, and the planning category 
shall be allocated by the director. Moneys available 
~nder this program for the housing category shall be 
allocated by the executive director of the Iowa 
finance authority who may transfer a portion of the 
moneys to the department for the planning category. 
If moneys allocated to the housing category are not 
used or dedicated by April 1 of the fiscal year, the 

50 moneys shall be reallocated to the other categories 
-1-
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~ tnat have the ~ost need as deter~illed by the 
2 department. At least o!le-ttird of ~he moneys 
1 allocated for the traditio~al inE(astr~cture catpsory~ 
4 the new infrastructure category. and the hOUS1~g 
~ category shall be set aSide for cities with 
G populations of fivp ~ho~sa~d or less. Fer :~c 
7 purposes of this set-dside, a city loca~ed i~ a CG~:lty 
8 with a population in excess of ~hree hundred ttlousand, 
9 if the city is contiguous to anothe: city i~ the 

iO county and that other city is con:lguoLls to the 
II largest city i~ tha~ coun~y, shal: be considered as 
12 having a popl;laticn i,n excess of five tho~5a~(i. 
11 Sec. S. SeCtio'l 15.283. subsec:ion 6. Code ~99L. 
14 IS a~ended by striking the subsectlon. 
IS Sec. 6. SeCtlOn 15.284. suosec:ion ~. Code :991. 
16 IS a~ended to read as follows: 
11 4. The E~nBnee-d~y~~~on-of-the depart~ent shall 
~8 ~ank the applicants according ~o financial ~eed. cost-
19 benefit of the project, percent of match, i~pac:. 
20 including an increase i~ Eire or p~blic safety because 
21 o~ completion of the project. and ability to 
22 adml~ister the project. 
23 Sec. 7. Section 15.285. subsection 1, Code 1991, 
21 is a~e~ded to read as fOllows: 
25 1. The new ~nfrastr~c~ure category contains 
26 projects described :n sec:io~ 384.24, subsection ~, 
27 rlnd pro.J.~cts whic~ ';t"e-~et"''=::f±ees-ot"-p!''eee~9;9-thet-~e 
28 ftet-e~~rentt7-~e~~-~Me-g~idet~ne~-ef-~tBnderci-p~b~~e 
2Y work~-pr~jeets7--~Me~~ include. but are not ll~:tcd 
30 to, communicatiun systems, day ca~e, technology 
31 ~ra~ster adaptation, medical decision-support ~jste~s, 
]2 special transpoeta:icn services, physical imp~ovements 
13 ~;lder tDwn squa~e a~d xain st,eet programs. physical 
31 improvements to historic, art. and cultural sites and 
35 at~ractions, emergency medical seevices. and 
l6 speculative shell buildings built by a local commv~ity 
37 development organi2ation7-end-othe~-p~ojeete-de~eribed 
38 in-~eee~en-3847?4,-~tlb~eetion-4. 
3Y Sec. 8. Section 15.285. subsection 4. Code 1991, 
10 is amended to read as follows: 
11 4. The f±nane~-d~yi~±on-eE-ehe department shall 
12 rank the applications according to the applica~t's 
13 flnancial need. cost-benefit of the project, current 
44 conditions or situations. percent of private 
15 i~vestment or contribution. and ability to adminis:er 
46 the project. 
47 Sec. 9. NEW SECTION. 15.286A P~ANNING. 
i8 1. The planni~g category contains projects that 
~y Include but are not limited to planning efforts 
SO leading to completion of the community builder program 

-2-
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L establi~hed in section 15.308 and Eor state~ide ~r 
2 recional infrastruc:ure assessment or Dlanni~a. 
3 J 2 _ A city, cluster of cities, c~un~y, g:c~p of 
4 counties, ~nir.corporated co~~uliity, gro~p or 
5 unincorporated carr~unities, council of gover~~ents, Qt 

6 regicnal planning commission is eligible to app:y ::cr 
7 loans or gran:s from this categcry for planning 
8 efforts related to the corrununity bl!ilder progra,;.1. 
9 3. The department may issue req~ests Eor proposacs 

10 ~or applications on a competitive basis or may 
11 negotiate with one or more public or privaee 
12 contractors for statewide or regional infrastr~ct~re 
13 assessment or planning. 
14 4. The department shall adopt r~les pursuant to 
15 chapter 17A fcr administration of this category. 
l6 Sec. 10. Section 15.287, Code 1991, is amended to 
17 read as fcllcws: 
18 15.287 REVOLVING FUND. 
19 The rowa finance authori:y shall establ~sh a 
20 revolving fund for the program and shall transfer to 
21 the department moneys tc be administered by the 

i22 department. The moneys in the revolving fund are 
23 appropriated for purposes of the program. 
24 ~otwithstanding section 8.33, moneys in the fund at 
25 the end of a fiscal vear shall not revert to any other 
26 fund but shall remair. in the revolving fund. The :~nd 
27 shall consist of all appropriations, grants, or gi::ts 
28 received by the authority or the depart~en: 
29 specifically :or use under this part and all 
30 repayments of loa~s or grants made ander ~his par:. 
31 However, loan repayments from !oans made ander section 
32 28.120 which are not allocated to anotherorcaram 
33 shall be deposited in the revolving fJnd and ~hall be 
34 available for allocation by the director for 
35 categories adminis:ered by the deoartment. 
36 Sec. 11. Section l5.308, subsection 4, Code 1991, 
37 is amended to read as follows: 
38 4. A city, cluster of cities, county, group 0: 
39 counties, unincorporated co~~unity or group of 
40 unincorporated communities not yet certified under 
4: this sectio~ but awa~dec a grant or i~itiative from 
42 the state shall initiate a process to establish a 
43 cowmunity builder program within six months of the 
44 award7-~o. The community builder program shall be 
45 completed within one year, or prior to the completion 
46 of the contract oeriod if the contract is longer than 
47 one year. However, the prcgram shall be completed 
48 within three years of the receipt of the award. The 
49 department administerinq the state financial 
50 asslstance program may grant an extension if the 

-3-
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1 contrJct period is less tha~ th~ee year:;. 
2 S('c. :2. Sectio:- 28.120, Code 1991, is arr'2ih';2,j bv 
) adding the ~ollowing ~ew subsectior.: 
C NEW SUBSECTION. 8. Loan repayments made ~nder 
5 this section and unallocated f~nds in the s?ec~ai 
6 ~ccount in subsection 5 shale be allocated cO c~p 
7 revolving acco~~nt 0: t-.hp. rural COffir:1dr.tty 2(01) !)r\)(_7i./)!~; 

8 created in section 15.287. 
Y Sec. 13. 1989 :owa Ac:s, chapter 310, se,:tian 6, 

LU unnumbered paragcaphs 2 and 3, ace amended to cead as 
11 follows: 
.. 2 The funds approrr ia:ed by this suhsection 'Ohai ~ not 
13 be granted after .July 1, 1989, to a political 
11 subdivision which does not have on file w~:h the 
lS department of economic development a mu:tlyear 
15 community and economic develcpment strategic p.~.a:1 fo:-
17 the subdivision. The department shall adopt rules 
'8 which require that the plar. shall be completed within 
1~ one year of the receipt of an award and contain key 
20 concepts; however, a valid plan shall not be requ~[ed 
71 to be comprehensive. The depa~tment may accept:he 
22 com1l1unity builder plan under section 15.308 as 
23 compliance with this requirement~ 
24 ,unds appropria:ed by this subsection ace the f~nds 
75 a~ticipated to be received from the Eederal goverI:~ent 
76 ~or the designated federal fiscal years ~nder Pub. L. 
77 No. 97-35, Title III, Subtitle A, w~ich provides ~or 

~8 the community deve2.cp:ne~t block ~ral!t of w~ic~ 2 
29 m:'lim~m of fou~ pe~ce~t shall be 'Oet aside a~d 
10 expp~ded half for d gta~t p[cg~a~ for the ho~e:e55 for 
11 the cG~str~ction, rehabilitation, or expansion of 
37. group home shelter for the homeless and hal: for a 
33 home cwr.ership program to heip lowe, income an,l very 
34 low income ~amilies achieve si~gle family ~c~e 
35 owne:-ship. However, after .Janeary 1, J..990, the 
36 department may all02ate the set-aside money be:ween 
3J the programs based on the number of appiications 
38 received. If this allocation for the current f.ede~al 
19 fiscal year is not fully obligated, the excess shall 
40 be allocated to the general competitive program for 
41 !=.he._~9}I?wing year. The department of economic 
42 development shall expend funds appropriated by this 
43 section as provided in the federal law making the 
44 funds available and in conformance with chapter 17A. 
45 Sec. 14. 1990 :owa Acts, chapter 1263, section 4, 
46 unnumbered paragraph 3, is amended to read as :0110W5: 
47 Funds appropriated by this subsection are the fJnds 
48 antic:pated to be ,eceived from the federal government 
49 Eor the designated federal fiscal years under Pub. L. 
SO No. 97-35, Title IIr, subtitle A, which provides for , , 
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_ :~e C;::rr. . .:ilUr".:~:! ,-:e~lE:'':·?{:l.e;;c o:..·.:ci.( S~~~;: =.: ·H·r:~:::~ = 
2 ~ini~u~ of 4 ~e:cent s~a:: te 5e: asi~e a~~ ex;e~~~~ 
J ~a!: ~~r a g:a~t ?:oS:a~ ~Ot t~e ~emeless ~o: :~e 
4 ccnstr~ctio~, :ehabi:~:a:~~~, 0: exoa~s~~~ of =:~~~ 
5 home snelte: :~r the home~ess anc ha:f rer a ~o~e -
5 ownership p:c?~are ~~ ~elp :owe~ ~nco~e a~d ?e~v :sw 
~ ~~come eami~~es ac~ie~;e single ~amily ~o~e =~ne:3~~9. 
8 However, afte: Jan~ary :, 1991, :~e depa:t~en: ~ay 

9 al:ocate t~e se~-aside mor.ey be~wee~ the 9:o~r3x5 
:0 based en tte ~~~ber oE applicatio~s rece~~ed. :f :~is 
l~ allocat~cn E:~ :he c~rre~~ ~ede:al ~iscal ~ea: ~s .. ~~ 
12 Eull~ =bliGa:~d, the excess stal: be allcca~ed :c :~e 
~3 ge~era: comDe:~~ive occgcam fcr ~he Eollcwing year. 
14 The de9artme~: c~ ecc~omic develcpment shall expe~ci 
15 ~unds appropr:ated by this sectian as prov~ded ~~ the 
16 federal law ~aki~g the ~~nds avai:able and ~n 
:7 conEorma~ce w~:~ chapter 17A. 
18 Sec. 15. S2?~CTIVE DATE. !h~s Act, being deemed 
':'9 o~ imrr~ediate i.:rip.;~t:ance, takes ef::ect ;.:pcn er:cct.:ner-.t. 'I 

20 2. Tit~e pa~ef by stri~ing :i~e 4 a~c i~se~::~g 
21 che fcllcwing: "~uilde: p~og~am, establishing a 
22 ?lar.::.ing category in tr.e :-u:-a: cCiTLffi:...:.nity 2000 p:ogram, 
23 and providing a~ effec:~ve da:e." 
By J:M ?-IORDAN A~L~N 30?-LAGG 

;OHN 2. KIBBIS ?ICHP..RD 'iA~DE :!OE< 
9EVERLY A. HAN~ON SHELDON ~:T~ME~ 
?AUL D. PATE ALV!N V, M:LLER 
I'.AR'{ _. K"P..MER 

SENATE FILE 254 
S-3141 

2 

>- 3 
1 , 
5 
6 
I 

8 
9 

10 

i\mend the amendment, 
follows: 

5-3119, to Ser,a:e 2ile 25-i as 

1. ?a;e i, line 43, by insertina after :~e word 
"dl'·eCt·or II ~he coll~ . I'A : • • '-,. - vWlng: .nnual.J.v, :lot more than 
~h '" d d· h " • .... lree ~1un re t~ otlsano colla!"s of the fur.ds :c: the 
program shall be a::'located for the planni:1g c~.teco:y," 

2. page :. line 47. by inserting a~ter the ~~rd 
"t "t' C' 1 ' ea egory. ne cOL eWing: ".;nnuel.i,y. at least 
twen~y-five percent of the Eu~ds for the program shall 
be allocated to the houslng category." 

By J!M RIORDAN 



SENATE FILE 254 
S-3159 

1 Amend the amendment, 5-3119, to Senate F':le 254 as 
2 follows: 
3 1. page 3, line 22, by inserting aEter the word 
4 "department." the following: "If, durini a flscal 
s- year. moneys are not aopropriated for the specific 
6 purpose of the housing category, the executive 
7 director of the !owa finance authority may :etain up 
8 to twenty-:ive oercent of ~he funds appropriated Eor 
9 the orogram." 

S-3159 FILED MARCH 25, 1991 
ADOPTED (1 71?-) 

By .JIM RIORDAN 
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SENATE FILE ~~4 
BY COMMITTEE ON SMALL BUSINESS 

AND ECONOMIC DEVELOPMENT 

J~'£..LP f- d. a: C,/<,L "k/" / 
(SUCCESSOR TO SSB 180j 

(AS AMENDED AND PASSED BY THE SENATE ~RCH 25, 1991) 

ALL New Language by the Senate 

Passed House, Date .<fl., hi (t II~I) , 
Vote: Ayes /,If Nays --'0"'--__ Vote: Ayes 7t- Nays _-",1.:1,,--' __ 

An 

BE 

Approved /Iwu£ /1 11"11 G6- idl:') 
ii ) (I 

A BILL FOR 

Act relating to economic development by transfering funds to 

the revolving fund of the rural community 2000 program, 

establishing time frames for the completion of the co~~unity 

builder program, establishing a planning category in the rural 

community 2000 program, and providing an effective date. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: lh 
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1 Section 1. Section 15.282, Code 1991, is amended to read 

2 as follows: 

3 15.282 PURPOSE. 

4 The purpose of this part is to assist communities and rural 

5 areas of the state with their development and governmental 

6 responsibilities by providing low-interest and no-interest 

7 loans or grants for traditional infrastructure, new 

8 infrastructure, and housing, and their efforts relating to 

9 community, business, and economic development under the 

10 community builder program established in section 15.308. 

11 The department may also provide assistance for 

12 infrastructure assessment or olanning efforts pursuant to 

13 rules established by the department. 

14 Sec. 2. Section 15.283, subsection 2, Code 1991, is 

15 amended to read as follows: 

16 2. The program shall provide for t"~ee four categories of 

17 assistance. These are the traditional infrastructure 

18 category, the new infrastructure category, a"o the housing 

19 category, and the planning category. 

20 Sec. 3. Section 15.283, subsection 3, Code 1991, 1S 

21 amended to read as follows: 

22 3. All moneys available for the traditional infrastructure 

23 category~ a"o the new infrastructure category, and the 

24 planning category shall be administered by the department. 

25 All moneys available for the housing category shall be 

26 administered by the Iowa finance authority. The Iowa finance 

27 authority may transfer a portion of the funds aopropriated for 

28 the housing category to the department for purooses of the 

29 planning category to be administered by the department. 

30 Sec. 4. Section 15.283, subsection 4, Code 1991, is 

31 amended by striking the subsection and inserting in lieu 

32 thereof the following: 

33 4. Moneys available under this program for ~he traditiona~ 

34 infrastructure category, the new infrastructure category, and 

35 the planning category shall be allocated by the director. 
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1 Annually, not more than three hundred thousand dollars of the 

2 funds for the program shall be allocated for the planning 

3 category. Moneys available under this progra~ for the housing 

4 category shall be allocated by the executive director of the 

5 Iowa :inance authority who may transfer a portion of the 

6 moneys to the departme~t for the planning category. I: moneys 

7 allocated to the housing category are not used or dedicated by 

8 April 1 of the fiscal year, the moneys shall be reallocated ~o 

9 the other categories that have the most need as determined by 

10 the department. At least one-third of the moneys allocated 

11 for the traditional i~:rastructure category, the new 

12 infrastructure category, and the housing category shall be set 

13 aside for cities with populations of five thousand or less. 

14 For the purposes of this set-aside, a city located in a coun:y 

15 with a popUlation in excess of three hundred thousand, if the 

16 city is contiguous to ano:her city in the county and that 

17 other city is contiguous to the largest city in that county, 

18 shall be considered as having a population in excess of five 

19 thousand. 

20 Sec. 5. Section 15.283, subsection 6, Code 1991, is 

21 amended by stri<in9 the subsection. 

22 Sec. 6. Section 15.284, subsection 4, Code 1991, is 

23 amended to read as follows: 

24 4. The ~~~ance-di~ision-of-the department shall rank the 

25 applicants according to financial need, cost-benefit of the 

26 project, percent of match, impact, including an increase in 

27 fire or public safe:y because of completion of the project, 

28 and ability to administer the project. 

29 Sec. 7. Section 15.285, subsection 1, Code :99~, is 

30 amended to read as follows: 

31 1. The new infrastruc~ure category contains projects 

32 described in section 384.24, subsection 4, and projects which 

33 a~~-eer~ice~-o~-~roee~~e~-thee-do-not-e~~~ent~y-~eet-t he 

34 g~±de~~nes-o~-~~anderd-p~b~ie-wor~s-pro~eetS7--~he~e include, 

35 but are noc limited to, co~~unication systems, day care, 

-2-



S.F. 254 H.F. 

1 technology transfer adaptation, medical decision-support 

2 systems, special transportation services, physical 

3 improvements under town square and main street programs, 

4 physical improvements to historic, art, and cultural sites and 

5 attractions, emergency medical services, and speculative shell 

6 buildings built by a local community development organization, 

7 a~d-oe"er-pro;eees-deser%bed-~~-see~%o~-384.%4,-s~bseee%o~-4. 

8 Sec. 8. Section 15.285, subsection 4, Code 1991, is 

9 amended to read as follows: 

10 4. ~he £%~a~ee-d%~~s~o~-of-e"e department shall rank the 

11 applications according to the applicant's financial need, 

12 cost-benefit of the project, current conditions or situations, 

13 percent of 

14 administer 

15 Sec. 9. 

private investment or contribution, and ability to 

the project. 

NEW SECTION. 15.286A PLANNING. 

16 1. The planning category contains projects that inc~ude 

17 but are not limited to planning efforts leading to completion 

18 of the community builder program established in section 15.308 

19 and for statewide or regional infrastructure assessment or 

20 planning. 

21 2. A city, cluster of cities, county, group of counties, 

22 unincorporated community, group of unincorporated commu~ities, 

23 council of governments, or regional planning co~~ission is 

24 eligible to apply for loans or grants from this category for 

25 planning efforts related to the co~~unity builder program. 

26 3. The department may issue requests for proposals for 

27 applications on a competitive basis or may negotiate with one 

28 or more public or private contractors for statewide or 

29 regional infrastructure assessment or planning. 

30 4. The department shall adopt rules pursuant to chapter 

31 17A for adminis:ration of this category. 

32 Sec. 10. Section 15.287, Code 1991, :s amended to read as 

33 follo< . .,s: 

34 15.287 REVOLVING FUND. 

35 The Iowa finance authority shall establish a revolving fund 
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1 for the program and shall transfer to the department moneys to 

2 be administered by the department. If, during a fiscal year, 

3 moneys are not appropriated for the specific purpose of the 

4 housing category, the executive director of the Iowa finance 

5 authority may retain up to twenty-five percent of the funds 

6 appropriated for the program. The moneys in the revo:ving 

7 fund are appropriated for purposes of the program. 

8 Notwithstanding section 8.33, moneys in the fund at the end of 

9 a fiscal year shall not revert to any other fund but shall 

10 remain in the revolving fund. ?he fund sha:l consist of all 

11 appropriations, grants, or gifts received by the authority or 

12 the department specifically for use under this part and all 

13 repayments of loans or grants made under this part. However, 

14 loan repayments from loans made under section 28.120 which are 

15 not allocated to another program shall be deposi~ed in the 

16 revolving fund and shall be available for allocation by the 

17 director for categories administered by the department. 

18 Sec. 11. Section 15.308, subsection 4, Code 1991, is 

19 amended to read as follows: 

20 4. A city, cluster of cities, county, group of counties, 

21 unincorporated co~munity or group of unincorporated 

22 communities not yet certified under this section but a"'larded c. 

23 grant or initiative from the state shall initiate a process to 

24 establish a community builder program Vlithin six months of the 

25 a',·lard,-to. The cOITJ11unity builder program shall be comoleted 

26 within one year, or prior to the completion of the cont~act 

27 period if the contract is :onger tha~ one year. Eowever, the 

28 program shall be completed within three years of the receipt 

29 of the award. The departmen~ admin:s:ering the state 

30 financial assis:ance program ~ay grant a~ exte~sion if the 

31 co~tract period ~s less than three years. 

32 Sec. 12. Section 28.120, Code ~991, is amended by adding 

33 the followi~g new subsection: 

34 NEW SOaSECTIO~. 8. Loan repayments made under this 

35 section and unallocated funds in the special account in 

-4-



S.F. 2s4 H.F. 

1 subsection 5 shall be allocated to the revolving account of 

2 the rural community 2000 program created in section 15.287. 

3 Sec. 13. 1989 Iowa Acts, chapter 310, section 6, 

4 unnumbered paragraphs 2 and 3, are amended to read as follows: 

5 The funds appropriated by this subsection shall not be 

6 granted after July 1, 1989, to a political subdivision which 

7 does not have on file with the department of economic 

8 development a multiyear community and economic development 

9 strategic plan for the subdivision. The department shall 

10 adopt rules which require that the plan shall be completed 

11 within one year of the receipt of an award and contain key 

12 concepts; however, a valid plan shall not be required to be 

13 comprehensive. The department may accept the community 

14 builder plan under section 15.308 as compliance with this 

15 requirement. 

16 Funds appropriated by this subsection are the funds 

17 anticipated to be received from the federal government for the 

18 designated federal fiscal years under Pub. L. No. 97-35, 

19 Title III, Subtitle A, which provides for the community 

20 development block grant of which a minimum of four percent 

21 shall be set aside and expended half for a grant program for 

22 the homeless for the construction, rehabilitation, or 

23 expansion of group home shelter for the homeless and half for 

24 a home ownership program to help lower income and very low 

25 income families achieve single family home ownership. 

26 However, after January 1, 1990, the department may allocate 

27 the set-aside money between the programs based on the number 

28 of applications received. If this allocation for the current 

29 federal fiscal year is not fully obligated, the excess shall 

30 be allocated to the general competitive orogram for the 

31 follOwing year. The de2artmen~ of economic development shall 

32 expend funds appropriated by this section as provided in the 

33 federal la\ol making the Et.:nds available and in conformance with 
34 chapter 17A. 

35 Sec. 14. 1990 Iowa Acts, chapter 1263, section 4, 
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1 unnumbered paragraph 3, is amended to read as follows: 

2 Funds appropriated by this subsection are the funds 

3 anticipated to be received froQ the federal governmen~ for t~e 

4 designated fede~al fiscal years under Pub. L. No. 97-35, 

5 Title III, subtitle A, which provides for the community 

6 development block grant of which a mini~um of 4 percent shall 

7 be set aside and expended half for a grant program for the 

8 homeless for the construction, rehabilitation, or expansion of 

9 group home shel:er for the homeless and half for a home 

10 ownerShip program to help lower income and very low income 

11 families achieve si~gle family home ownership. However, after 

12 January 1, 1991, the department may allocate ~he set-aside 

13 money between the programs based on the nu~ber of applications 

14 ~eceived. If this allocation for the current :ederal fiscal 

15 year is not fully obligated, the excess shall be allocated to 

16 the general cOffiuetitive urogram for the following year. ~he 

17 department of economic development shall expend funds 

18 appropriated by this section as provided in the federal law 

19 making the f~nds available a~d in conforma~ce with chapter 

20 17A. 

21 Sec. 15. E~:ECT:VE DATE. This Act, being deemed of 

22 immediat~ importance, takes effect upon enactment. 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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Act relating to economic development by transfering funds to 

the revolving fund of the rural community 2000 program, 

establishing time frames for the completion of the community 
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1 Section 1. Section 15.287, Code 1991, is amended to read 
2 as follows: 

3 15.287 REVOLVING FUND. 

4 The Iowa finance authority shall establish a revolving fund 

5 for the program and shall transfer to the department moneys to 

6 be administered by the department. The moneys in the 

7 revolving fund are appropriated for purposes of the program. 

8 Notwithstanding section 8.33, moneys in the fund at the end of 

9 a fiscal year shall not revert to any other fund but shall 
10 re~ain in the revolving fund. The fund shall consist of all 

11 appropriations, grants, or gifts received by the authority or 
12 the department specifically for use under this part and all 

13 repayments of loans or grants made under this part. However, 

14 loan repayments from loans made under section 28.120 which are 

15 not allocated to another program shall be deposited in the 

16 revolving fund and shall be allocated equally so that fifty 

17 percent of the moneys are dedicated for the traditional 

18 infrastructure category under section 15.284 and fifty percent 

19 of the moneys are dedicated for the new infrastructure 

20 category under section 15.285. 
21 Sec. 2. Section 15.308, subsection 4, Code 1991, is 

22 amended to read as follows: 
23 4. A city, cluster of cities, county, group of counties, 

24 unincorporated community or group of unincorporated 

25 communities not yet certified under this section but awarded a 
26 grant or initiative from the state shall initiate a process to 

27 establish a community builder program within six months of the 

28 award,-to. The community builder program shall be como1eted 
29 within one year, or prior to the completion of the contract 
30 period if the contract is longer than one year. However, the 

31 program shall be completed within three years of the receipt 

32 of the award. The depar:~ent administering the state 

33 financial assistance progra~ ~ay grant an extension if the 
34 contract period is less than th:ee years. 

35 Sec. 3. Section 28.120, Code 1991, is amended by adding 
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1 the following new subsection: 
2 KEW SU3SEC~ION. 8. Loan repayments made under this 
3 section and unallocated funds in the special account in 
4 subsection 5 shall be allocated to the rural community 2000 

5 program created in section 15.281 and are appropriated so that 
6 fifty percent of the moneys are dedicated for the traditional 
7 infrastructure category under section 15.284 and fifty percent 

8 of the moneys are dedicated for the new infrastructure 
9 category under section 15.285. 

10 Sec. 4. 1989 Iowa Acts, chapter 310, section 6, unnumbered 
11 paragraphs 2 and 3, are amended to read as follows: 

12 The funds appropriated by this subsection shall not be 
13 

14 
, -
-~ 

16 

17 

18 

19 

granted after July 1, 1989, to a political subdivision which 
does not have on file with the department of economic 
development a ma%~iyear-eoama~i~y-a~e-eeo~omie-de~e%opme~~ 

~~ra~e~~e-p%a"-~or-~~e-~ttbdivi~ion plan pursuant to section 
15.308, subsection 6, paragraph "c". The department shall 
adopt rules which require that the plan shall be completed 

within one year of the receipt of an award and contain key 

20 concepts; however, a valid plan shall not be required to be 
21 comprehensive. 

22 Funds appropriated by this SUbsection are the funds 
23 anticipated to be received from the federal government for the 
24 designated federal fiscal years under Pub. L. No. 97-35, Title 
25 III, Subtitle A, which provides for the community development 

26 block grant of which a mini~um of four percent shall be set 
27 aside and expende9 half for a grant program for the homeless 
28 for the construction, rehabilitation, or expansion of group 
29 home shelter for the home:ess and half for a home ownership 

30 program to help lower incoNe and very low income families 
31 achieve single family horre ownership. However, after January 
32 1, 1990, the department may allocate the set-aside money 
33 between the programs based on the number of applications 
34 received. If this allocat:on for the current federal fiscal 
35 year is not fully obligated, the excess shall be allocated to 
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1 the ge~eral comoetitive program for the following year. The 

2 department of economic development shall expend funds 
3 appropriated by this section as provided in the federal law 
4 maki~g the funds available and in conformance with chapter 

5 17A. 

6 Sec. 5. 1990 Iowa Acts, chapter 1263, section 4, 

7 unnumbered paragraphs 2 and 3, are amended to read as follows: 

8 The funds appropriated by this subsection shall not be 

9 granted after July 1, 1990, to a political subdivision which 

10 does not have on file with the department of economic 

11 development a mtl~~iyea~-eommtlni~y-a"e-eeo"omie-deve=opme"~ 

12 s~~8~e9ie-p%a"-~o~-~he-stlbdivisio" plan oursuant to section 
13 15.308, subsection 6, paragraph "ca. The department shall 

14 adopt rules which require that the plan shall be completed 
15 within one year of the receipt of an award and contain key 

16 concepts; however, a valid plan shall not be required to be 

17 comprehensive. 

18 Funds appropriated by this subsection are the funds 

19 anticipated to be received from the federal government for the 

20 designated federal fiscal years under Pub. L. No. 97-35, Title 

21 III, subtitle A, which provides for the community developmen: 
22 block grant of which a minimum of 4 percent shall be set aside 
23 and expended half for a grant program for the homeless for the 
24 construction, rehabilitation, or expansion of group home 

25 Shelter for the homeless and half for a home ownerShip program 

26 to help lower income and very low income families achieve 

27 single family home. ownership. However, after January 1, 1991, 

28 the department may allocate the set-aside money between the 

29 programs based on the number of applications received. If 

30 this allocation for the current federal fiscal year is not 

31 fully obligated, the excess shall be allocated to the general 

32 competitive program for the following year. The department of 
33 economic development shall expend funds appropriated by this 

34 section as provided in the federal law making the funds 

35 available and in conformance with chapter 17A. 
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1 Sec. 6. EFFECTIVE DATE. This Act, being deemed of 

2 i~~ediate importance, takes effect upon enactment. 

3 EXPLANATION 

4 This bill provides that unallocated loan repayments being 

5 made on loans from the Iowa co~~unity development loan 

6 program, which is no longer granting loans, be used for 

7 traditional infrastructure and new infrastructure programs 

8 under the rural community 2000 program. Also, the bill 

9 provides that the time frame for the completion of a project 

10 is the same as for completion of the community builder program 

11 plan. 

12 The bill takes effect upon enactment. 

13 BACKGROUND STATEMENT 

14 

15 

16 

17 

18 

19 

20 

21 

22 

SUBMITTED BY THE AGENCY 

Sections land 3 -- In the years since the Iowa community 

development loan (ICDL) program ceased operation, the 

legislature has created the rural community 2000 program to 

provide financial assistance for similar purposes. The 

department reco~~ends that the provision of the ICDL 

repayments account be modified so that unobligated repayments 

may be used for traditional and new infrastructure programs 

under the rural community 2000 program, except as provided for 

23 in the new language. 

24 Section 2 -- This change makes the time frame for the 
25 project period and the community builder completion the same. 

26 The administering department would be able to authorize an 

27 extension for completion of the plan if a hardship was 

28 demonstrated by the city, county, etc. 

29 Sections 4 and 5 -- This request assures compliance with 

31 

32 

33 

34 

30 the United States housing and urban development standards in 

the appropriations of co~~unity development block grants 

(CDBG) funds and streamlines the filing requirements by 

e~iminating the requirement of filing a CDBG plan in addition 

to a comnunity builder plan. 

35 
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AN ACT 

RELA'TlNG TO ECONOMIC OEVF.LOPHEN1' B,( 'TRANSFF.RRWG FUNDS 

TO THE REVOLVIt..'G FUND OF THE RURA[. COMMUNITY 2000 

PROGRAM, ESTABt.lSHING TIHE FRAMES FOR THE COMPLETION 

or THE COMMUNIT'i BUILDER PROGRAl1. ESTABf.ISHING A 

Pl.ANNII\'G CA1'EGORY IN THr. RURAL COM."IUNI'I''i 2000 PROGRA.I.!, 

AND PROVIDING AN £frECTIVF. DATE. 

BB IT ENACTED B'i THE GENERAL ASSEMBLY OF THE STATE or I~~A: 

Section 1. Section 15.2B2, Code 1991, is amendp.d to r~ad 
as follows: 

15.282 PURPOSE. 

'The purpose of this part is to assist cOl'M'lunities and rural 
areas of the state with their development and governmental 
responsibllities by providing low-interest and no-interest 
loans or qrants for traditional infrastructure, flew 

infrastructure, and houslnq~c! .. their e~.f.<?rts r~.!.i!.!..! ... !!g_--,:.? 
community, busine~s_~ and econo'!1ic d~ve~...oEl!Ient _'!r.a ... ~er the 
cOlTllllunity bUiJ ... d,:!:r pro9rarn_~~_~ablished. i.o sec~.!.on 15.J.9.~. 

The dep~rtment m~y'_~l50 provid~ a~51sta~~e for 

infra9tr.':lctu[e~~~sment or 'pl ... ~~,!,,!in9 effC? ... rts .£?u.rs ... uant !.2 
rules ~_stabl is!!...~.~ ... by the dep~.~tnent. 

Sec. 2. Section l5.28J, subsection 2. Code 1991, is 
amended to read as follows: 

2. The proqram shall provide for ~"r~e four categori~s of 
as~i8tance. These are the traditional infrastructure 

category, the ne·., infrastructure category, ~n\fJ the housinq 

cat egor y .!........!...~~_~!:!~ . .JL~~!!~-':~~.~g5?~.r. 

Senate File 2S~, p. 2 

Sec. J. Section IS.283. subsection 3, Code 1991, is 
amended to read as tallows: 

3. All rr',oneys available for the traditional inf[astr\Jctur~ 

categorYL and the new infraslructure catp.90ry~n~~~ 

planning c4t.eg2!.l shall bp adminlstered by the dCpcH tment. 

All moneys available for the hOllsing c,ltegory shall be 

administered by the Iowa finance author lty_ The .~o~~~na.n_~ 

aljtho~.i.t.~ __ tranl'lff!~_._~Jion of th~ tun~5 app.~.£E..r.JatE!(LiQ! 

the . .Jl~'::I.!.i.!!9 .. cat e9o.t:y. .. to th~ ... <J.epar:.t.l!'e.!l!......!..2.L .... e!!..!.PI??es ._~U.h~ 
p-!-'~!~~_~_ .. ~2 be ad.~.inist_~.~_~_~t_he d~(>:a~.~"!!!"'=' 

Sec, 4. Spction lS.283, subsection 4. Code 1991, is 

amended by striking the subsection and inserting in lieu 
thereof the following: 

4. Moneys available under this progra~ for thp. traditional 
infrastructure category, the nl"W infr,lstrlJcture category, and 
the plAnnin9 category shall be allocated by the director. 
Annually. not more than three hundred tho1l8and dollars of the 
fund~ for the program shall bl" allocated for the planning 

c,lteqory. Noneys available under thi!i pr09ram for the housing 
category shall be allocated by the executive director of the 
Iowa finance authority who may transfer a portion of the 

money~ to the department for the planning cate90ry. If moneys 
allocated to the housing catp.gory arl" not used or dedicatl"d by 

Apr il 1 of l he f 1 sca I yea r. t he moneys sha 11 be r l"a llocated to 
the other cate90ries that have the most need as determined by 
the department. At least one-third of the moneys allocated 
for the traditional infrastructure category, the new 

infrastructure cateqory, and the housing catl"gory shall be ~et 
aside for cities with popolations of five thousand or less. 

For thl" purpose~ of this set-a~idp., a city located in a county 
with a popul~tion in excess of three hundrp.d thousand. if thp. 
city is contiguous to another city in the county and that 

other city is contiguous to the largest city in that county. 
shall be considered as havin9 a population in excess of five 
thousand. 

til .... 
~ 
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Sec. 5. Section 15.283, subsectlon 6. Code 1991- is 

a~ended by striking the subsection. 

Sec. 6. Section lS.'284, subsection 4. Code 1991, is 

amended to read as follows: , . The ft~e~ee-div*~*o"-of-tnp. depdrt~ent shall rank the 

applic~nts accordjnq to financial need. cost-benefit of the 

project, percent of match. impact. including an increase in 

fire or public safety because of co~pIetlon of the project. 

and abiUty to adnlnister th~ project. 
Sec. 7. Section 15.285, subs~ction 1, Code 1991, 1S 

a~ended to read as follows: 
1. The new infrastructure category contains projects 

~~~~ .. bed_~~~ctig.~.~~~ .. ~ .. ,:!!:,se<::.tion_.~ ... .......!...n(L.E!_C?J~~ which 
a~~-!~,.~e~s-o,-p~oee!ses-that-do-"ot-ea'ren~ly-~eet-the 

~~!deline~-of-standard-pttbtte-"c'ks-pro;ee~sT--~~ese include. 
but are not limlted to, communication systl"Ma. day care. 
technology transfer adaptation, medical decision-support 

systems, special transp'ntation servjces, physicdl 
Inprovements under to~n square and rnaln street progra~5. 

physical jmprovementa to historic, art. and cu1tur.al sites and 
attractions, emergency medical aervices. anll speculative sllell 
buildings built by a local cOlTUTlunity development orqanizationy 

e"d-o~"e,-p~ojeets-de~er*b~d-t~-seet*on-~e.Tr.T-~nb~ectic"- •. 
Sec. 8. Section l5.285, subs~ction 4, Code 1991, is 

a~ended to rE!ad as follows: 
4. The !inanee-dt"hio~-cf-t:he department shall rank the 

applications according to the applicant's financial ne~d. 

cost-benefit ot the project. current conditions or SltuiHion.<;, 
percent of private investment or contrihllt. ion. and ability to 

adrnini8t~r the project. 

Sec. 9. N~ SE<;Tl0~L 15.286A PLANNING. 

1. The pldnning category contdin!l projects t.hat include 
but drp. not limited to plannlnq efforts l&adinq to completion 
of the community builder program established in section lS.J08 

and ~or statewide or regional infrastructur~ assessment or 

planning. 

2. A city, clust~r of cities. county. group of counties, 

unincorporated com.munity. qroup of unincorporated colMtllnitie9, 
councIl of qovernments, or rpg10nal planning commisnion is 

el igible to apply ~or loans or qrant!! from this cat.egory for 
planninq efforts related to the corwunity builder proqrolm.. 

3. The departm~nt ~ay iS9uP reque!!ts for propo!!als for 
applications on a comp~titlve basis or may negotiate with one 
or more public or private contractors for statewide or 

regional infrastructure assessml"nt or planni.ng. 
4. The department shall adopt full?s pursuant to chapter 

17A for administration of this cateqory. 
Sec. 10. Section 15.287, Code 1991. Is amended to read as 

fol10· ... 5: 

15.287 REVOLVING FUND. 

The ro~a finance authority shaH establish a revoh'ing fund 
for the program and shall transfer to the department moneys to 

be administered by the dppartl"lent. .!..!" ... d_':.!..!..!...~9 iLf..!.~ .. ~~ .. ~r.t 
~ .. e.Y~.~~~.t._!£f)[_~a.ted f.o~ .. e spec!.f ~£....E.,::!.r'p'2!.£....QL .. ! . ..!!! 
~ousin9.....£~t..!99.r.:l.!......!-h~~cutive ... _~J:.x~~tor oL the r~.wa fi .. l)~nce 
~tho("l~..l......!!!.~ .. L..!.~talCl ~.P . ....!£....t~~:t.-fjve 'p~..!..££...Cl_t .. _.2!......~~e fun~ 

!!.E.2.!.c?'p..!...! .. a~ed f.~~~~9ra.m .. 'I'he lIIoneys in the re'wlving 
fund are appropriated for purposes of the program. 
Notwithstanding section 8.33. moneys in th~ fund at the end of 

a fiscal year 8hall not revert to any othl"r fund but shall 
re~ain in the revolving fund. The fund shall consi~t of all 
appropriations. grants, or gifts received by thp authority or 

the departr.ent specifically for use under this part and all 

repaYfolente ot lQans or grant.s "'ade under this part. ftoweve.!.,. 

loan .. ~~~.nts from lo~~~~~ul}.~er sectio!~ .2 .. !!"'="'!"'~.9_ .... hi~!1~~~ 
~~ .... ..!.!~oc.~ted .. ~.~Q.t.h~~.£9..!...<!!: sha) l......£.£.....d~~~d in ... the 
revoly inuund a~~ shall.E.E .... ~va j lc19.l:_~_J9r i1l1.~~at i'?~~ .. the 
£~..!.!£.~or .. for cate90~ ~ .. '!!...._~dmi n.~t:d __ .~ .... the deecl!. tme~~ 

Sec. 11. Section 15.308, subspction 4, Cod~ 1991. is 

al'"lendE!d to read as follo .... s: 



• Sen~lc File 254, p. S 

4. A city. clust~r of cities. county, group of counties, 
unincorporated co;osnunity or 9rouP of unincorporated 

communities not yet certifipd under thi~ section but awarded a 

grant or initiative from the stdte sh~ll initiate a proc@ss to 
establish ,'l community builder program within six norlths of thp 

,cJ,·.."ard,.-to.~_ .. The ~.oItlJnu!li._t...1 but 1.?~.prQ.9~1T! s.t'!~._l~~e .~~l.~~cd 
~i.thin ... olle. ye~"l!,_~_'p_~ior to _~_~C;o,!,~_l;on of .. the c()n.~~~c:t. 

Ef!~_~P~_~~ cont r~~~_)?~r . thcln. o...!.l~~<lr ~~_~~.ver I_.t.~.£ 
p.r.99.ram s!,~"!"! be <:ontpleted within three years of the rf'!ceipt 

of the award. The d~.Eartm~_~~. adr'!J~\i ste.r i~~~. _~~.!!~ 

financ .. ial c'ts~i.~tan<:'~_.E.!..QS.r.aJ'!l_~_9rant_ary. exte~sion J~~ 

££.t:'_~~!.£!......I2e~.iod i~_.~ess .. tt:'.<!n th~~~~r.s-=-

Sec. 12. Section 28.120. Code 1991. is alT\l?'Tlded by adding 
thE! follo...,in9 ne~ subsectioll: 

~r.W SUBS.~~ION. 8. Loan repaylT\cnt:s made under this 

section and unallocated funds in the special account in 

subsectlon S shall be allocated to the revolving account of 

the rural community 2000 program crE!at€!d in section lS.287. 

Sec. 11. 1989 lo .... a Acts, chapler 310, sect ion 6. 

unnumbered paragraphs 2 and J, are amended to read as follows: 

The funds appropriated by this subsection shall not be 

granted after July 1, 19a9, to a political SUbdivision whiCh 

does not have on file with the department of I?'conOl1lic 

development a Illultiyear (.·ol1'.mtJnity ilnd economic development 

strategic pl~n for the subdivision. The d~partmp.nt shall 

adopt rulps which require that the- plan shall be corr,pleted 

within one year of the receipt of ~n award and contain key 

concepls: ho .... ever, a valid plan shall not be required to he 

compre-hensive. The dep.~rtG"l~.ry.~ rn<w .. <!ccp.p~. the ~orrun,:!!, .. i.!...:t 

bui.~~~n under !!~.c~_i.on IS. 30~ as _c;:o!"p...!_!.-,~nce w.i~.h th.i.!! 
.r.equ i reme~.!...: 

Funds appropriated by this subsect ion are t.he funds 

anticipAted to be received from the federal qovernment. for the 

deSignated federal fiscal years under Pub. L. No. 97-35, Title 

III, Subtitlp A, which provides for the community developnent 
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block qrant of which a mininum of four perce-nt shall be set 

aside and expended half for a grant prograrn for the hom~l~ss 

for the con~truction, rehabilitation, or expanslon of group 

home shelt.pr for t.he hom~lps.s and half for <1 horne ownership 

pr09ram to help lower income and very low incone famili~s 

achieve single fdmi ly home ownprship. 1I0· .. ·ever, after Jclnuary 

1, 1990, the department may 'lliocatp. the "!let-~lside money 

between the prograMS based on the nUl1lber of appl ications 

r ece i ved. 1ft h !.s a.11 ocal: i ~~. th~_cu r r e!' ~..l.!:!,e.~.!"!_J i sca!. 

Y£..!!........!p __ ~2~1.!.~.~Y .C?bl i9a!~d.~~ . e~cess !:!~a. h.!...J>_~ lI: 11~~at('!d . ...!.2 
~~fleral c0l!1pe~.~~.~_C?9raa. fO.~<?!lowin9.....Y!-,,! .. r....!. The 

department of economic developrr-ent shall expend funds 

approprlat.ed by this section as provided in the fpderal law 

making the funds availablp and in conformc1nce with Chapter 

l7A. 

Spc. 14. 1990 Iowa Acts, chapter l26:l, section 4, 

unnumbered paragraph 1, is a''"lended to read as follows: 

funds appropriated by this subsection are the funds 

,1llticipatPd to be r~ceiv0d from the fedl~ral governrTent for the 

desi.gnated federal fiscal years under Pub. I.. No. 97-3S, Title 

III, subtitle A, which provides for the community d~v(>lopment 

block qrant of which a minimum of 4 percent shall he set aside 

and exp~nded h~lf Cor a grant program for thE! homeles3 for the 

construction, rehabilitation, or expansion of group hOme 

shelter for the homeless and h,llf for a hOme ownership program. 

to help lower income and vel·Y 1.0'.1 income fanilies dchil?'ve 

single family home ownership. 1I0wpver. after January 1, 1991, 

the depar tr:"lent may allocate the set-aside money betwE!en the 

program~ based on t.he number of 'lppl ications received. .I .. ~ 

this .!~.l.ocat.ion fo~ .. t)~~ .. Eur re~! fedpr~.l---.!.l'-?f~~. ~ ~ _not 

.~~~~}y . ~~9~ted '. U~~ __ exces~ __ ~~.~ b~_ ~1.110t?ated to .. p.,-~ 9pnp.r~! 

~~mpe~i!..!..,!~....£!09rattl for . ..!.h.~..l.£!lo~~.a.r.:.. The department of 

economic development shall expend funds. appropriated by this 

section as provided in the federal law makinq the funds 

avail.lble and in conform.ance with chapter 17A. 

C/) 
." 
N 
U1 
.I> 
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Sec. 15. EFFECTIVE DATE. This Act, being deemed of 

immediate importance, takes effect upon enactment. 

JOE J. WELSH 

President of the Senate 

ROBERT C. ARNOULD 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 254, Seventy-fourth General Assembly. 

JOHN F. DWYER 

Secretary of the Senate 

, 1991 

TERRY E. BRANSTAD . 

Governor 


