BY COMMITTEE ON SMALL BUSINESS
AND ECONOMIC DEVELOPMENT

(SUCCESSOR TO SSB 180)
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Passed Senate, Date éz%r/%/ciyqz> Passed House, Date jﬁ?/é/
/ 4 :
Vote: Ayes 4% Nays o Vote: Ayes 7¢ Nays /(3

Approved Lz‘)?tli[j [, 1991

A BILL FOR

An Act relating to economic development by transfering funds to
the revolving fund of the rural community 2000 program,
establishing time frames for the completion of the community
builder program, and providing an effective date.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

TLSB 1297SV 74
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Section 1. Section 15.287, Code 1991, is amended to read
as follows:

15,287 REVOLVING FUND.

The Iowa finance authority shall establish a revolving fund

QJ/
for the program and shall transfer to the department moneys to

be administered by the department. The moneys in the G
revolving fund are appropriated for purposes of the program.

Notwithstanding section 8.33, moneys in the fund at the end of

a fiscal year shall not revert to any other fund but shall

remain in the revolving fund. The fund shall consist of all

appropriations, grants, or gifts received by the authority or

the department specifically for use under this part and all

repayments of loans or grants made under this part. However,

loan repayments from loans made under section 28.120 which are

not allocated to another program shall be deposited in the

revolving fund and shall be allocated equally so that fifty

percent of the moneys are dedicated for the traditional

infrastructure category under section 15.284 and fifty percent

of the moneys are dedicated for the new infrastructure

category under section 15.285.
Sec. 2, Section 15.308, subsection 4, Code 1991, is
amended to read as follows:

4. A city, cluster of cities, county, group of counties,
unincorporated community or group of unincorporated
communities not yet certified under this section but awarded a
grant or initiative from the state shall initiate a process to
establish a community builder program within six months of the
awardy-te. The community builder program shall be completed

within one year, or prior to the completion of the contract

period if the contract is longer than one year. However, the i
|

program shall be completed within three years of the receipt

of the award. The department administering the state

financial assistance program may grant an extension if the

contract period is less than three years.
Sec. 3. Section 28.120, Code 1991, is amended by adding

._l..




the following new subsection:

NEW SUBSECTION. 8. Loan repayments made under this

section and urallocated funds in the special account in
subsection 5 shall be aliocated to the rural community 20600
program created in section 15.281 and are appropr.ated so that
fifty percent of the moneys are dedlicated for the traditional
infrastructure category under section 15.284 and fifty percen:
of the moneys are dedicated for the new infrastructure
category under section 15.285.

Sec. 4. 1989 Iowa Acts, chapter 310, section 6, unnumbhared
paragraphs ¢ and 3, are amendec¢ to read as Io:lows:

The funds appropriated by this subseciion shall not oe

b
i

granted after Suly 1, 1%8%, to a political subcdivision which
does not have on file with ihe department of economic
development a muttivear-communtey-and-eecanerre-deveropmens

stracegte-ptan-for-che-subdrvisten plan pursuant Lo geccion

15.308, subsection 6, paragraph "c". The department shall

adopt rules whic¢h require that the plan shall be completed
within one year of the receipt of an awarcé and contain key
concepts; however, a valid plan shall not be required to be
comprehensive.

Funds appropriated by this subsection are the funds
anticipated to be received from the federal c¢overnment Zor
designated federal fiscal years unrder Pub. L. No, 97-35, Title
III, Subtitle A, which provides for the community development
block grart of which a minimum of four percent shall be set
aside and expended half for a grant program for the homeless
for the construction, rehabilitation, or expansion of group
nome shelter for the homeless and half Zor a home ownersnip
program to help lower income and very low income families
achieve single fFamily nome ownership. However, afrer January
1, 199C, the depariment may a:.locate the set-aside noney
oetween the programs based on the rumber of applications

received. If this allocation for the curren: federal fis

year 1s not fully cbligated, the excess shall be allccated
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he general competitive program for the following year. The

department of econcmic development shall expend funds

ppropriated by this section as provided in the federal law

o]

marxing the funds available and in conformance with chapter
17A,

Sec. 5. 1990 Iowa Acts, chapter 1263, section 4,
unrnunbered paragrapghs 2 and 3, are amencded to read as follows:

The funds appropriated by this subsection shall not be
granted after JSuly 1, 1990, to a political subdivision which
does not have on file with the department of economic
development a mutiivear-community-and-econroric-devetopnent

strategre-piaa-for-cshe-subdivisren plan pursuant Lo section

15.308, subsection &, paragrapn "c"., The cepartment snhall

adopt rules which require that the plan shall be completed
within one year of the receipt of an award and ccntaln key
concepts; however, a valid plan shall not be requlred to be
comprehensive.

Funds appropriated by this subsection are the funds
ant:cipated to be received from the federal governmeni for the
designatec federal fiscal years under Pub. L. No. 97-35, Title
III. subtitle A, which provides for the comnmunity development
block grant of which a minimum of 4 percent shall be set asids
and expended half for a grant program for the homeless for th:
construction, rehabiiitation, or expansion of group home
shelter for the homeless ard half for a home ownersnlp program
to help iower 1acome and very low lncome famllies achieve
single family home ownersnip. However, after January 1, 1991,
the department may allocate the set-aside money between rhe
programs based on the number of applilcations received. I

this ailocation for the current federal fiscal year is no:

fully obligated, the excess shall be allocated ©o th

e
competitive program Ior the Iol.owing year. The department of

economic develgprent sna.l expend funds appropriated by chis

section as provided in the federal iaw makirg zhe funds

avaiiable and in conformance with chapter 17A.
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Sec. 6. EFFECTIVE DATE. This Act, being deemed of

immediate importance, takes effect upon enactment.
EXPLANATION

This bill provides that unallocated loan repayments being
made on loans from the Iowa community development loan
program, which is no longer granting loans, be used for
traditional infrastructure and new infrastructure programs
under the rural community 2000 program. Also, the bill
provides that the time frame for the completion of a project
is the same as for completion of the community builder program

plan.
The bill takes effect upon enactment.
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SENATE FILE 254
FISCAL NOTE

A tfiscal note for Senate File 254 is hereby submitted. pursuant to Jjoint Rule
l7. Data used in developing this fiscal note is available from the Legislative
Fiscal Bureau to members of the Legislature upon request.

Senate File 254 transfers unallocated loan repayments from the Iowa Community
Development [Loan (ICDL) Fund to the Rural Community 2000 (RC 2000) Program ro

be ailocated equally for the traditional and new infrastructure cemponents of

that Program. It also establishes timeframes <£for the compietion of the |
Comnunity Builder Program and permits funds which are not fully obligated from
the FY 1990 and FY 199! federal Community Development Biock Grant (CDBC) monies
t3 be allocated to the generai CDBC competitive program for the foliowing
fiscal year.

ASSUmptions:

l. For FY 1992, all unallocated leoan repayments are transferred to the RC
2000 Program,

2. The only other FY 1992 allocation from the ICDL Fund would be $30,000 for
the Financing Rural Economic Deveiopment Program as per the Department of
Fconomic Development's (DED) request and the Governor's Recommendarion.

According to the DED, approximately $580,778 will be available to transfer from
the ICDL Fund to the Rural Community 2000 Prougram for ©Y 1992.

{LSB 12975, JKH)
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ISCAL DIRECTOR

FILED MARCH 4, 1991 8Y DENNIS PROUTY,




SENATE FILE 254
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Amend Senate File 254 as follows:

1. By striking everything after the enacting
clause and inserting the foliowing:

"Section 1. Section 15.282, Code 1991, is amended
to read as follows:

15.282 ©PURPOSE.

The purpose of this part is to assist communities
and rural areas of the state with their development
and governmental responsibilities by providing low-
interest and no-interest loans or grants for
traditional infrastructure, new infrastructure, and
housing, and their efforts relating to community,
business, and economic development under the community
bullder program established in section 15.308.

The department may also provide assistance for
infrastructure assessment or planning efforts pursuant
to rules established by the department.

Sec. 2. Section 15.283, subsection 2, Code 1991,
is amended to read as follows:

2. The program shall provide for three four
categories of assistance. These are the traditional
infrastructure category, the new infrastructure
category, ard the housing category, and the planning
category.

Sec. 3. Section 15.283, subsection 3, Code 1991,
is amended to read as follows:

3. All moneys available for the traditional
infrastructure category, and the new infrastructure
category, and tne planning category shall be
administered by the department. All moneys available
for the housing category shall be administered by the
Iowa finance authority. The Iowa finance authority
may transfer a portion of the funds appropriated for
the housing category to the departiment for purposes of
the planning category to be administered by the
department.

" Sec. 4. Section 15.283, subsection 4, Code 1991,
is amended by striking the subsection and inserting in
lieu thereof the following:

4. Moneys available under this program for the
traditional infrastructure category, the new
infrastructure categcry, and the planning category
shall be allocated by the director. Moneys available
under this program for the housing category shall be
allocated by the executive director of the Icowa
finance authority who may transfer a portion of the
moneys to the department for the planning category.
If moneys allocated to the housing categcry are not
used or dedicated by April 1 of the fiscal year, the
moneys shall be reallocated to the other categories

_.l._
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tnat have the mest need as determined by the
department. At least one-third of the moneys
allocated for the traditional infrastructure category.
the new infrastructure category, and the housing
category shall be set aside for cities with
populations of five -housand or less. rox
purposes of this set ~aside, a c;Ly loca: d in a couanty
with a popuLatlun in excess af three ﬁu
1f the city is contiguous LC 4ans the: b
county ané that other cltiy 1s contigucus to t
largest city in that ccunty, snall be con isidered as
having a populaticn in excess of five thousand.

Sec. 5. Secticn 15.283, subsection 6, Coce :991,
is amended by striking the subsection.

Sec. 6. Section 15.284, subsecticn &, Cocde 1391,
is amended to read as follows:

4. The finance-diviaren-ef-she department shall
rank the applicants according o financial need, cost-
benefit of the project, percent of matckh, impac:,
including an inctease in fire or pr ic safety because
0f completion of the project, and ability te
administer the project.

Sec. 7. Section 15.285, subsection 1, Code 1991,
15 amended to read as follows:

L. The new :infrashtructure category conta:ins
projects described in secticn 384,24, subsecticon 4.
and projects which are-servrces-or-preocezses—that-«
rot-correntty-mees~tne- gﬂtdeirnes -af-srandard- acb**c
works-nesjectss--Frese include, but are nct iimitead
to, communicaticn gystems, day care, technology
transter adaptaticn, medical decisioa-support systems,
speclal trans po;ta:xcr services, physical 1mprcvements
ander town square and main street programs, physical
improvements to historic, art, and cuitural sites and
a::ractlors, emergency medical services, and
speculative shell buildings built by a local community
development organizationy-and-ether-projects-descrrbed
tn—-seckron—-384-24; —3ubuection-4.

Sec. 8. Sec:ticn 15.285, subsection 4, Code 1991,
is amended to read as fcllows:

4. The finance-d:rvisten-of-the department shall
rank the applications according to the applicant's
financial need, cost-benefit of the project, current
conditions or situations, percent of private
investment or contribution, and ability to adminiscter
the project.

Sec. 9. NLEW SECTION. 15.286A PLANNING.

L. The planning category contains projects that
include but are not limited to planning efforcts
leading to completior of the community builder program
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established in secktion 15.308 and for
recional infrastructure assessment Or

2. A city, cluster of cities, cou

counties, un\ncorooratec community, §r
unincorpcrated communities, council of
regicnal planning ¢ommissicon is eligibl
loans or granis from this categcry for
efforts related t¢ the community bullder

3. The department may 1ssue reguests
for applications on a competitive basis o
negotiate with one or more public or priv
contractors for statewide or regional |
assessment or planning.

4. The depar_meﬁt shall adopt
chapter 17A for administration of

Sec. 10. Section 15.287, Code
read as fecllows:

15.287 REVOLVING FUND.

The Icwa finance authority shell establish a
revolving fund for tne program and shall transfer to
the department moneys tc be administered by the
department. The moneys in the revolvirng fund are
appropriated for purposes of the program.
Notwithstanding section 8.33, moneys in the fund a
the end of a fiscal year shall not revert to any ¢
fund but shall remainr in the revolving fund. The fu
shall consist ¢f all appropriations, grants, or glits
received by the authority or the department
specifically Zor use under this part aad all
repayments of loars or grants made under :this part.
Eowever, lcan repavnments £from loans made under seciion
28.120 which are not allocated to another pregram
shall be deposited in tke revolving fund and shall be
ava:ilable for allocation by the director for
categories administered by the department.

Sec. l1. Section 15.308, subsecition ¢, Code 1991,
is amended to read as fcllows:

4., A city, cluster of cities, county, group cf
counties, unincorporated community or group of
unincorporated communities not yet certified under
this section but awarded a grant or 1initiative from
the state shall Initiate a process to establiish a
community builder program within six months of the
awardy-+o. The community builder program shall be
completed within one year, or prior to the completion
of the contract period if the contract 1s longer than
one year. However, the preogram snall be compieted
within three years of the receipt of the award. The
department administering the state financial

assistance program may grant an extension if the
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contract period is less than three years.
~ Sec. 12. Sectior 28.120, Code 1351, is amenued
adding the following new subsection:

NEW SUBSECTION. 8. Loan repayments made under
this section and unallocated funds in the specilal
account in subsection 5 shall be allocated to ne
revolving account of the rural community 2000 orocram
created in section 15,287,

Sec. 13. 1989 Iowa Acts, chapier 3108, section 6,
unnumbered paragraphs 2 and 3, are amended t¢ read as
foillows:

The tunds appropriated by this subsectiion shall not
be granted after Juily i, 1989, tc a pelitical
subdivision which does not have on file with the
department of economic development a multfivear
community and economic develcpment strategic pran for
the subdivision. The cdepartment shall adopt rules
which require that the plan shall be complileted within
one year of the receipt of an award and contain key
concepts; however, a valid plan shall nct be reguived
to be ccmprehensive. The depa*tment may accept .the
community builder plan under section 15.308 as
compliance with this requirement.

funds appropriated by this subsection are the funds
articipated to pe received from the federal goverrment
for the designated federal fiscal years cnder Pub. L.
No. 97-3%, Tizle III, Subtitle A, which prcvides [or
the community develcpment block grant of which
momimum of four percent shall be set aside and
expended half for a grant program for the homeles
rhe construction rehabillitation, or expansion of
group home Sh@lt&f for the homeless and half for a
home cwnership program to heip igwer income and very
low income €amilies ac% eve single Lamlly Fone
ownership., However, after January 1, 1990, the
department may allccate the set~aside money be:zween
the programs based on the number of appiicaticns
received. If this allocation for the current £

s fcr

L e
tiscal year is not fully obligated, the excess si
be allocated to the general competitive program
the fcllowing year. The department cf economic
develcpment shall expend funds appropriated by this
section as provided in the federal law making the
furds avallable and in conformance with chapter 17A.
Sec. 14. 1990 Iowa Acts, chapter 1263, section 4,
unnumbered paragraph 3, is amended to read as follows:
Funds appropriated by this subsection are the funds
anticipated to be received from the federal government
for the designated federal fiscal years under Pub. L.
No. 97-35, Title III, subtitle A, which provides for

b
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3 2 grznt program It the nomelass Ior the

4 ion, rehablillzaticn, oOr expansisn of group

5 ter Isr the nomeless and ha:if for a neme

5 ip preoram fo help lower lncome and very Low

7 ilncome famili2s achieve single Iamily nome cwneIsnlo.
8 However, after Jancary :, 1991, the cdeparimént may

9 allocate the set-aside money bezwe2n the Drograms

10 based con the ~umber of appiications received. 1L zhis
1! allgecaticn £c-7 che current Zedeval fiscal vgar 1s nct
12 Tullv cbligazz2c, the excess shall pe ailccatec :tc :tne
12 general compeziiive proqram for the follicwing year.

14 The departmert ¢l eccromlc develicpment snall expenc

1% Zunds appropr-ated by this secticn as provided In the
15 federal law mekiiag the Iunds availaple and in

17 conformance with chapter 17A.

L Sec. 1S. ZEIFTICTIVE DATE, Tnis Ac:, being deenmed

19 of immediate impcrtance, takes effect upcn enactment.”
20 2., Title page, by strixing lire 4 ané inseriing

21 che fcllewing: "builcder program, estaclishing a

22 planning category in the rural cemmunity 2000 program,
23 and ing an effective daze."
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SENATE FILE 254
S-3141
Amend the amendment, S$-3119, to Serace Tile 254 as
follows:
1. Page 1, line 43, by inserting after :the w

"3y i -} ~tw 3 -
director." the following: "Annua1LV not mcre

- -

by

program shall be ailcocated for the planning c:zteg

Lsp)

crd

o e - t a

three hundred theousand dollars of the funds for the

gory.'

2. Page I, Tine 47, by inserting after the word
“category." the follewing: "Annually, at least

twenty-five percent of the funds for the program shail

be ailocated to the housing catagory."”

By JIM RIORDAN

(2]
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S-3141 FILED MARCE 20, 1991
aDOP‘“-‘D . 7q7) —
/2 '4‘-’/‘:5'} 4/;;‘5’/7}1 794)




SENATE FILE 254

S-3159
amend the amendment, S$-3119, to Senate File 254 as
follows:
1. Page 3, line 22, by inserting after the word
"department.” the following: “If, during a fiscal

year, moneys are nog appropriated tor the specific
purpose Of the housing category. the executive
director of tne fTowa finance authority may retaln up
to twenty-cive percent of the funds appropriated for
the program.”

WO ~OyLh & Wk

By SIM RIORDAN

§-3159 FILED MARCH 25, 1991
ADOPTED 63.774)
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BY COMMITTEE ON SMALL BUSINESS
AND ECONOMIC DEVELOPMENT
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(SUCCESSOR TO SSB 180)

(AS AMENDED AND PASSED BY THE SENATE MARCH 25, 1991)
ALL New Language by the Senate
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A BILL FOR

Act relating to economic development by transfering funds to

the revelving fund of the rural community 2000 program,

establishing time frames for the completion of the community

builder program, establishirng a planning category in the rural

community 2000 program, and providing an effective date.

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: w
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Section 1. Section 15.282, Code 1991, is amended to read
as follows:

15.282 PURPOSE.

The purpose of this part is to assist communities and rural
areas of the state with their development and governmental
responsibilities by providing low-interest and no-interest
loans or grants for traditional infrastructure, new
infrastructure, and housing, and their efforts relating to

community, business, and economic development under the

community builder program established in section 15.308.

The department may also provide assistance for

infrastructure assessment or planning efforts pursuant to

rules established by the department.
Sec, 2. Section 15.283, subsection 2, Code 1991, is

amended to read as follows:

2. The program shall provide for three four categories of
assistance. These are the traditional infrastructure
category, the new infrastructure category, anrd the housing
category, and the planning category.

Sec. 3. Section 15.283, subsection 3, Code 1991, is

amended to read as follows:

3. All moneys availlable for the traditional infrastructure
category, and the new infrastructure category, and the
planning category <shall be administered by the department.

All moneys available for the housing category shall be
administered by the Iowa finance authority. The Iowa finance

authority may transfer a portion of the funds appropriated for

the housing categecry to the department for purposes of the

planning category to be administered by the department.

Sec. 4. Section 15.283, subsection 4, Code 1391, is
amended by striking the subsection and inserting in lieu
thereof the following:

4. Moneys available under this program for tne traditional
infrastructure category, the new infrastructure category, and
the planning category shall be allocated by the director.

_l..
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Annually, not more than three nhundred thousand dollars of the
funds for the program shall be allocated for the planning
category. Moneys available under this program for the housing
category shall be allocated by the executive director of the
Iowa finance authority who may transfer a portion of the
moneys to the department for the planning category. 1If moneys
allocated to the housing category are not used or dedicated by
April 1 of the fiscal year, the moneys shall be reallocated :zo
the other categories that have the most need as determined by
the department. At least one-third of the moneys allocated
for the traditional infrastructure category, the new
infrastructure category, and the housing category shall be set
aside for cities with populations of five thousand or less.
For the purposes of this set-aside, a city located in a county
with a population in excess of three hundred thousand, if the
city is contiguous to another city in the county and that
other city is contiguous to the largest city in that county,
shall be considered as having a population in excess of five
thousand.

Sec. 5. Section 15.283, subsection &, Coce 1991, is
amended by strixing the subsection.

Sec. 6. Section 15,284, subsection 4, Cocde 1991, is
amended to read as follows:

4, The ft+mance-divieien-of-+he department shall rank the
applicants according to financiai need, cost-penefit of the
project, percen: of ma:tch, impac%, Inciuding an increase in
fire or public safety hecause cf completion of the project,
and ability to administer the project.

Sec. 7. Section 15.285, subsection 1, Code 1991, is
amended to read as follows:

1. The new infrastructure category contairs projects

described in secticn 384.24, subsection 4, and proiects which

are-cervicea-or-procasses-that-do-not-¢urrentiy-teet-the
guiderinea-of-acandard-pubiie-worka-orodeckar--Pnese include,

but are not limited to, communica:ion systems, day care,

- -




s.F. 254 u.r.

technology transfer adaptation, medical decision-support .
systems, special transportation services, physical
improvements under town square and main street programs,
physical improvements to historic, art, and cultural sites and
attractions, emergency medical services, and speculative shell
buildings built by a local community development organizations
and-other-projecta-described-+tn-seection-384-247-subseceron-4.

Sec. 8. Section 15.285, subsection 4, Code 1991, is

W~ o N b W N

8 amended to read as follows:

10 4, The fimanee-division-of-the department shall rank the

11 applications according to the applicant's financial need,

12 cost-benefit of the project, current conditions or situations,

13 percent of private investment or contribution, and ability to

14 administer the project.

15 Sec. 9. NEW SECTION. 15.286A PLANNING.

16 1. The planning category contains projects that include

17 but are not limited to planning efforts leading to completion .
18 of the community builder program established in section 15.308

i9 and for statewide or regional infrastructure assessment or

20 planning.

21 2. A city, cluster of cities, county, group of counties,
22 unincorporated community, group of unincorporated communities,
23 council of governments, or regiocnal planning commission is

24 eligible to apply for loans or grants from this category for
25 planning efforts related to the community builder program,

26 3. The department may issue requests for proposals for

27 applications on a competitive basis or may negotiate with one
28 or more public or private contractors for statewide or

29 reglonal infrastructure assessment or planning.

30 4. The department shall adopt rules pursuant to chapter
31 17A for administration of this category.

32 Sec. 10. Section 15,287, Code 1991, is amended to read as
33 follows:

3¢  15.287 REVOLVING FUND, .
35 The Iowa finance authority shall establish a revolving fund '

-3~
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for the program and shall transfer to the department mone?s to
be administered by the department. If, during a fiscal year,

moneys are not appropriated for the specific purpose of the

housing category, the executive director of the Icowa finance

authority may retain up to twenty-five percent of the funds

appropriated for the program. The moneys in the revoliving

fund are appropriated for purposes of the program.
Notwithstanding section 8.33, moneys in the fund at the end of
a fiscal year shall not revert to any other fund but shall
remain in the revolving fund. The fund shall consist of all
appropriations, grants, or gifts received by the authority or
the department specifically for use under this part and all
repayments of loans or grants made under this part. However,
loan repayments from loans made under section 28.120 which are

b

not alloccated to another progrem shaii be deposited in th

revoiving fund and shall be available for allocation by the

director for categeorles administered by the department.

Sec. 11, Section 15,308, subsection 4, Code 1991, 1is
amended to read as follows:

4. A city, cluster of cities, county, group of counties,
unincorporated community or group of unincorporated
communities not yet certified under this section but awarded 2
grant or initiative from the state shall initiate & process (o
establish a community builder program within six months of the

awards-te. The community builder program shall be completed

within one year, or prior to the completion cf the contract

period if the contract is longer than one year. However, the

program shall be completed within three years of the receipt

of the award. The departmen:t administering the state

firanclal assistance program may grant an extension if the

contract period s less than three y2ars.

Sec. 12. Section 28.120, Ccde 1991, is amended by &dding
the following new subsection:
NEW SUBSECTION. 8. Loan repayments mace under this

secticn and unallocated funds in the special account in

-4-




W N e W

S.F. 2Si H.F.

subsection 5 shall be allocated to the revolving account of
the rural community 2000 program created in section 15.287.
Sec. 13, 1989 Iowa Acts, chapter 310, section 6,
unnumbered paragraphs 2 and 3, are amended to read as follows:
The funds appropriated by this subsection shall not be
granted after July 1, 1989, to a political subdivision which
does not have on file with the department of economic
development a multiyear community and economic development
strategic plan for the subdivision. The department shall
adopt rules which require that the plan shall be completed
within one year of the receipt of an award and contain key
concepts; however, a valid plan shall not be reguired to be
comprehensive. The department may accept the community
builder plan under section 15.308 as compliance with this

requirement.
Funds appropriated by this subsection are the funds

anticipated to be received from the federal government for the
designated federal fiscal years under Pub. L. No. 97-35,
Titie III, Subtitle A, which provides for the community
development block grant of which a minimum of four percent
shall be set aside and expended half for a grant program for
the homeless for the construction, rehabilitation, or
expansion of group home shelter for the homeless and half for
a home ownership program to help lower income and very low
income families achieve single family home ownership.
However, after January 1, 1990, the department may allocate
the set-aside money between the programs based on the number
of applications received. If this ailocation for the current

federal fiscal year is not fully obligated, the excess shall

be allocated to the general competitive program for the

following year. The department of economic development shall

expend funds appropriated by this section as provided in the
federal law making the funds available and in conformance with
chapter 17A.

Sec. 1l4. 1990 Iowa Acts, chapter 1263, section 4,

-5
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unnumbered paragraph 3, is amended to read as follows:

Funds appropriated by this subsection are the funds
anticipated to be received from the federal government for the
designated federal fiscal years under Pub. L. No. 97-35,
Title III, subtitle A, which provides for the community
development block grant of which a minimum of 4 percent shall
pe set aside and expended half for a grant program for the
nomeless for the construction, rehabilitation, or expansion of
group home shelzer for the homeless and half for a home
ownership program to heip lower income and very low income
families achieve single family home ownership. However, after
January 1, 1991, the department may allocate =he set-aside
money between the programs based on the number of applications
received. If this allocation for the current fecderal fiscal

year is not fully obligated, the excess shall be aliocated to

the general competitive program for the following year. The

department of economic development shall expend funds
appropriated by this section as provided in the federai law
making the funds available and 1n conformance with chapter
174.

Sec. 15. EFFECTIVE DATE. This Act, being deemed of

immediate Llmportance, takes effect upon enactment,

SFE 234
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ECONOMIC DEVELOPMENT BILL)

Passed Senate, Date Passed House, Date

Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

An Act relating to economic development by transfering funds to
the revolving fund of the rural community 2000 program,
establishing time frames for the completion of the community
builder program, and providing an effective date.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 15.287, Code 1991, is amended t¢ read
as follows:

15.287 REVQLVING FUND,

The Iowa finance authority shall establish a revolving fund
for the program and shall transfer to the department moneys to
be administered by the department. The moneys in the
revolving fund are appropriated for purposes of the program.
Notwithstanding section 8.33, moneys in the fund at the end of
a fiscal year shall not revert to any other fund but shall
remain in the revoiving fund. The fund shall consist of all
appropriations, grants, or gifts received by the authority or
the department specifically for use under this part and all
repayments of loans or grants made under this part. However,
loan repayments from loans made under section 28.120 which are
not allocated to another program shall be deposited in the
revolving fund and shall be allocated equally so that fifty
percent of the moneys are dedicated for the traditional

infrastructure category under section 15.284 and fifty percent
of the moneys are dedicated for the new infrastructure
category under section 15.285.

Sec. 2. Section 15.308, subsection 4, Code 1991, is
amended to read as follows:

4. A city, cluster of cities, county, group of counties,

unincorporated community or group of unincorporated
comrunities not yet certified under this section but awarded a
grant or initiative from the state shall initiate a process to
establish a community builder program within six months of the
awardy-te. The community builder program shall be completed

within one year, or prior to the completion of the contract

period if the contract is longer than one year. However, the
program shall be completed within three years of the receipt
of the award. The department administering the state

financial assistance program may grant an extension if the

contract period is less than three years.
Sec. 3. Section 28.120, Cocde 1991, is amended by adding

_l-
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the following new subsection:

NEW SUBSECTION. 8., Loan repayments made under this
section and unallocated funds in the special account in
subsection 5 shall be allocated to the rural community 2000
program created in section 15.281 and are appropriated so that
fifty percent of the moneys are dedicated for the traditiocnal
infrastructure category under section 15.284 and fifty percent
of the moneys are dedicated for the new infrastructure

category under section 15.285.

Sec. 4. 1989 Iowa Acts, chapter 310, section 6, unnumbered
paragrapns 2 and 3, are amended to read as follows:

The funds appropriated by this subsection shall not be
granted after July 1, 1989, to a political subdivision which
does not have on file with the department of economic
development a muitiyear-community-and-economiec-deveropment
strategie-pian-for-the-subdivisren plan pursuant to section
15.308, subsection 6, paragraph "¢". The department shall

adopt rules which require that the plan shall be completed
within one year of the receipt of an award and contain key
concepts; however, a valid plan shall not be required to be
comprehensive,

Funds appropriated by this subsection are the funds
anticipated to be received from the federal government for the
designated federal fiscal years under Pub. L. No, 97-35, Title
III, Subtitle A, which provides for the community development
block grant of which a minimum of four percent shall be set
aside and expended half for a grant program for the homeless
for the construction, rehabilitation, or expansion of group
home shelter for the homeless and half for a home ownership
program to help lower income and very low income families
achieve single family homre ownership. However, after January
1, 1950, the department may allocate the set-aside money
between the programs basec on the number of applications
received. If this allocation for the current federal fiscal
year is not fully obligated, the excess shall be allocated o
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the general competitive program for the following year. The
department of economic development shall expend funds
appropriated by this section as provided in the federal law

makirg the funds available and in conformance with chapter
17A.

Sec. 5. 1990 Iowa Acts, chapter 1263, section 4,
unnumbered paragraphs 2 and 3, are amended to read as follows:

The funds appropriated by this subsection shall not be
granted after July 1, 1990, to a political subdivision which
does not have on file with the department of economic
development a muitiyesr-community-and-economic-deveiopment
strategic-pian-for-tne-subd+visten plan pursuant to section
15,308, subsection 6, paragraph "c". The department shall
adopt rules which require that the plan shall be completed
within one year of the receipt of an award and contain key
concepts; however, a valid plan shall not be required to be

comprehensive.

Funds appropriated by this subsection are the funds
anticipated to be received from the federal government for the
designated federal fiscal years under Pub. L. No. 97-35, Title
ITI, subtitle A, which provides for the community development
block grant of which a minimum of 4 percent shall be set aside
and expended half for a grant program for the homeless for the
construction, rehabilitation, or expansion of group home
shelter for the homeless and half for a home ownership program
to help lower income and very low income families achieve
single family home ownership. However, after January 1, 1991,
the cdepartment may allocate the set-aside money between the
prograns based on the number of applications received. If
this allocation for the current federal fiscal year is not
fuily obligated, the excess shall be allocated to_the general

competitive program for the following year. The department of

economic development shall expend funds appropriated by this
section as provided in the federal law making the funds
available and in conformance with chapter 17A.




[T te B ¢ s B T+ A T ¥ B Sy VS B 6 B )

O b e e b
~ W S W e b

Wols W W W W B B R R N N
LCATE - SV I (S I S TR + N ¢ IS N « TR ¥ ) B <N V'S B % T N o TR Vo I ¢ 4]

Sec. 6. EFFECTIVE DATE. This Act, being deemed of

immecdiate importance, takes effect upon enactment.
EXPLANATION

This bill provides that urallocated loan repayments being
made on loans from the Iowa community development loan
program, which is no longer granting loans, be used for
traditional infrastructure and new infrastructure programs
under the rural community 200G program., Also, the bill
provides that the time frame for the completion of a project
is the same as for completion of the community builder program
plan.

The bill takes effect upon enactment.

BACKGROUND STATEMENT
SUBMITTED BY THE AGENCY

Sections 1 and 3 -- In the years since the Iowa community
development loan (ICDL) program ceased operation, the
legislature has created the rural community 2000 program to
provide financial assistance for similar purposes. The
department recommends that the provision of the ICDL
repayments account be modified so that unobligated repayments
may be used for traditional and new infrastructure programs
under the rural community 2000 program, except as provided for
in the new language.

Section 2 -- This change makes the time frame for the
project period and the community builder completion the same.
The administering department would be able to authorize an
extension for completion of the plan if a hardship was
demonstrated by the city, county, etc.

Sections 4 and 5 ~- This request assures compliance with
the United States housing and urban development standards in
the appropriations of community development block grants
(CDBG) funds and streamlires the filing requirements by
eliminating the requirement of f£iling a CDBG plan in addition
to a comnunity builder plan.

LSB 1297DP 74




SENATE FILE 254

AN ACT
RELATING TO ECONOMIC DEVELOPMENT BY TRANSFERRING FUNDS
TO THE REVQLVING FUND OF THE RURAL COMMUNITY 2000
PROGRAM, ESTABLISHING TIME FRAMES FOR THE COMPLETIONM
QF THE COMMUNITY BUILDER PROGRAM, ESTABLISHING A
PLANNING CATEGORY IN THE RURAL COMMUNITY 2000 PROGRAM,
AND PROVIDING AN EFFECTIVE DATE.

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOQWA:

Section 1, Section 15.282, Code 1991, is amended to read

follows:

15.282 PURPOSE.

The purpose of this part is to assist communities and rural
areas of the state with their development and govecnmental
responsibilities by providing low-interest and no-interest
loans or grants for traditional infrastructure, new
infrastructure, and houslng, and their efforts relating to
community, business, and economic development under the
community builder program egtablished in section 15.308.

The department may also provide assistance for

infrastructure assessment or planning efforts pursuvaat to

tules established by the departoeat,

Sec. 2, Section 15.28), subsection 2. Code 1991, is
amended to read as follows:

2. The program shall provide for three four categories of
assistance. These ace the traditional infrasteucture
cateqgory, the new infrastructure category, and the housing
category, and the planning category.

Senate File 254, p. 2

Sec. J. Section 15.283, subsection 3, Code 1991, is
amended to read as follows:

3. All roneys available for the traditional infrastructure
category, amd the new Infrastructure category, and the
planning category shall be administered by the department,

All moneys available for the housing category shall be
administered by the lowa finance authority. The Towa finance
authority may transfer a poction of the funds appropreiated for
the housing category to the department for purposes of the

planning category to be administered by the depactment.
Sec, 4. Section 15.283, subsection 4, Code 1991, is
amended by striking the subsection and inserting in liew

thereof the following:

4. Moneys available under this program for the traditional
infrastructure category, the new infrastructure categocy, and
the planning category shall be allocated by the director.
Annually, not more than three hundred thousand dollars of the
funds for the program shall be allocated for the planning
category. Moneys available under this program for the housing
category shall be allocated by the executive director of the
Towa finance suthority who may transfer a portlon of the
moneys to the department for the planning category, If moneys
&gllocated to the housing category are not used or dedicated by
Aptil 1 of the fiscal year, the moneys shall be reallocated to
the other categories that have the most need as determined by
the department. At least one-thlicd of the moneys allacated
tor the traditional infrastructure category, the new
infrastructure category, and the housing categoty shall be set
aside for cities with populations of Five thousand or less.
For the purposes of this set~aside, a city located in a county
with a population in excess of three hundeed thousand, if the
city is contiguous to another city in the county and that
other ¢ity is contiguous to the largest city in that county,
shall be considered as having a population in excess of €lve
thousand.
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Sec. 5. Secrion 15.282, subsection 6, Code 1991, is
amended by striking the subsection.

Sec. &, Section 1%.284, subsection 4, Code 1991, is
amended to read as follows:

4. The finance-diviaion-of-the depatrtment shall rank the
applicants according to financial need, cost-benafit of the
project, peccent of match, impact, including an increase in
fire or public safety because of completion of the project,
and abillty to adninister the projeck.

Sec. 7. Section 15,285, subsection 1, Code 1991, is
amended ko read as follows:

L. The new infrastructure category contains projects
described in section 384.24, subsection 4. and projects which

are-services-sr-processes-that-do-not-currentiy-meet-the
quidetinen-of-standard-pabttc-werka-protectar--Fhese include,
byt are pot limited to, communication syatems, day care,
technology transfer adaptation, medical decigion-support
systems, special transportation services, physical
improvements under town square and main street programs,
physical improvements to historic, art, and cultucal sites and
attractions, emergency medical services., and speculstive shell
bujldings bullt by a local comnunity development organizations
and-ather-projects-described-ta-gection-304r247-Judbsestion-4.

Sec, 8. Section 15,285, subsection 4, Code 1991, is
amended to read as follows:

4. The Einance-divisian-of-the department shall rank kthe
applications according to the applicant's Einancial need,
cost-benefit of the peoject, current condjitions or situarions,
percent of private investment or contribution, and ability to
administer the project.

Sec. 9. MNEW _SECTION. 15.286A PLANNING.

1. The planning category contains projects that include
but are not limited to planeping efforts leading to completicn
of the community builder program established in section 1%.308
and for statewlde or regional infrastructure asscessfent or
planning.

2. A city, cluster of cities, county, group of counties,
unincorporated community, group of unincorporated communities,
council of governments, or regional planning commission is
eligible to apply for lcans or gcrants from this category for
planning effotts related to the cormunity builder program,

3. The department may isaue requests for proposals for
applications on a competitive basis or may negotiate with one
or more public or private contractors for statewide or
regional infrastcucture assessment or planning.

4. The department shall adopt rules purswant toc chapter
I7A €or adminiastration of this category.

Seg. 10, Sectlon 15.287, Code 1991, ls amended to read as
fFollows:

15.287 REVOLVING FUND.

The Iowa finance authority shall establish a revolving fuad
for the program and shall transfer to the department moneys to
be administered by the departmeat. 1€, ducing a fiscal year,
woneys are not appropriated for the specific purpose of the
housing category, the_executive director of the Iowa €inance
authocity may tetala up to tweaty-Live percent of the Funds
apptopriated for the program. The monaeys in the tevolving
fund are appropriated for purposes of the program.
Notwithstanding section 8.33, moneys in the fund at the end of
& fiscal year ghall nct revert to any other fund but shall
temain in the revolving fund. The fund shall consist of all
appeopriations, grants, or gifts received by the authority or
the departrent specifically for use undet this part and all
repayments of loans or grants made undet this part. However,

not_allocated to another progran shall_be deposited in the
revolving fund and shall be available for allocakion by the
director for categories administeced by the depatrtment.

Sec. l1. Section 15.308, Subsection 4, Code 1991, is
amended to read as follows:
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4. A city, cluster of cities, county, group of counties,
unincorporated conmunity ot group of unincorporated
communities not yet cectified under this section but awarded a
grant or lnitiative €rom the state shall initiate a process to
establish a community builder program within six rmonths of the
awardy-to, The community builder progeam shall be completed
within one year, or prior to the completion of the contract
period if the contract is longer than one year. However, the
program shall be completed within three years of the receipt
of the awacrd. The depactment administering the state
financial assistance program may grant an_extension if the

contract period ia less than three years.

Sec. 12. Section 20.120, Code 1991, is amended by adding
the following new subsection:

NEW_SUBSECTION. 8. Loan crepayments made under this
section and unallocated funds in the special account in

subsection 5 shall be allocated to the revolving account of
the rural community 2000 program created in section 15.787.
Sec. 13. 1989 lowa Acts, chapter 310, section 6,
unnumbeced pacagraphs 2 and 3, are amended to read as followsg:
The funds appropriated by this subsection shall not be
granted after July 1, 1989, to a political subdivision which
does not have on file with the department of economic
development a multiyear community and economic development
strateqic plan for the subdivision. The department shall
adopt rules which require that the plan shall be completed
within one year of the receipt of an award and contain key
concepts; however, a valid plan shall act be required to he
comprehensive, The department may accept the community

buildec plan under section 1%.308 as cempliance with this

requirement .
Funds appropriated by this subsection are the funds

anticipated to be received from the federal government for the
designated federal fiscal years undec Pub. L. No, 97-35, Title
IIl, Subtitle A, which provides for the community development

Senate File 2%4, p. 6

block grant of which a minimum of four percent shall be set
aside and expended half for a grant program for the homelesgs
for the construction, trehabilitation, or expanslon of group
home shelter for the homeless and half for a home ownership
program to help lower income and vecy low income families
achieve single family hcme ownership., However, after January
1, 1990, the department may allocate the set-aside money
between the programs based on the number of applications
received, If this allocation for the curcent federal fiscal

year is not fully obligated, the excess shall be atlocated to

the general competitive program for the following yeat. The

departmeat of economic developrent shall expend funds
approprlated by this section as provided in the federal law
making the funds available and in conformance with chapter
L7TA.

Sec. l4. 1990 lowa Acts, chapter 126}, section 4,
wanumbered paragraph 3, is amended to read as follows:

Funds approprlated by this subsection are the funds
anticipated to be received from the federal government for the
designated fedecal €iscal years uander Pub. L. No. 97-35, Title
11, subtitle A, which provides for the community development
block grant of which a minimum of 4 percent shall be set aside
and expended half for a grant program for the homeless for the
construction, rehabilitation, or expansion of group home
shelter for the homeless and half for a home ownecship program
to help lower income and very low income families achieve
single family home ownership. However, after January 1, 1991,

the department may allocate the set-aside money between the

programs based on the number of applications received. [f
this allocation for the curcent federal figcal year is not

fully obligated, the excess ghall be allocated to the general

competitive program €or the €ollowing year. The department of

economic development shall expead funds appropriated by this
section as provided in the federal law making the funds
available and in conformance with chapter 17A.
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Sec. 15. EFFECTIVE DATE. This Act, being deemed of
immediate importance, takes effect upon enactment. .

JOE J. WELSH
President of the Senate

ROBERT C. ARNOULD
Speaker of the House

I hereby certify that this bill originated in the Senate and
is known as Senate File 254, Seventy-fourth General Assembly.

JOHN F. DWYER
Secretary of the Senate

Approved (:iqvﬁLﬁ \\ , 1991

TERRY E, BRANSTAD .
Governor



